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About Us

Shenzhen Investment Holdings Bay Area Development
Company Limited (the “Company”, formerly known as
Hopewell Highway Infrastructure Limited) was incorporated
in the Cayman Islands with limited liability and listed on The
Stock Exchange of Hong Kong Limited since 6 August 2003
with stock codes 737 (HKD counter) and 80737 (RMB
counter). The ultimate parent company of the Company is
Shenzhen Investment Holdings Company Limited.

The Company is principally engaged in expressway business
and adopts development strategies focusing on the
infrastructure and correlated business as well as land
development and utilisation along the GS Superhighway
within the Guangdong-Hong Kong-Macao Greater Bay Area.
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Business Review

Overall Business Performance

In the first half of 2020, the aggregate average daily toll revenue of the GS Superhighway and the GZ
West Superhighway (also known as the “Western Delta Route”) declined by 56% YoY to RMB5.61
million and the total toll revenue amounted to RMB1.02 billion. The decrease in toll revenue was
mainly due to the fact that in response to the COVID-19 pandemic, the Ministry of Transport of the
PRC had made various deployment for the purpose of pandemic prevention and control, including,
among others, implementation of the policy of waiver of tolls on toll roads nationwide from 17
February 2020 to 5 May 2020, with a total of 79 days, and adjustments on the Holiday Toll-free
Policy for small passenger vehicles with 7 seats or less during the Lunar New Year holiday in 2020,
extending from the original 7 days to 16 days. The above two policies had resulted in a significant
YoY decrease in toll revenue of the GS Superhighway and the GZ West Superhighway during the
period under review. On the other hand, electronic toll collection (“ETC”) discount rate has been
increased from 2% to 5%, effective from 1 July 2019, which continues to have minor negative impact
on toll revenue of the GS Superhighway and the GZ West Superhighway.

During the period under review, affected by the aforesaid factors, the average daily toll revenue and
average daily full-length equivalent traffic of the GS Superhighway fell 56% and 54% YoY to
RMB3.85 million and 45,000 vehicles respectively; the average daily toll revenue and average daily
full-length equivalent traffic of the GZ West Superhighway fell 55% and 52% YoY to RMB1.76
million and 27,000 vehicles respectively.

During the period under review, the Group’s shared aggregate net toll revenue was RMB462 million,
representing a fall of 55% YoY. Contributions from the GS Superhighway and the GZ West
Superhighway were 66% and 34% respectively.

Year 1H 2019 1H 2020 % Change
At )V level

GS Superhighway

Average daily toll revenue? (RMB "000) 8,733 3,847 -56%
Average daily full-length equivalent traffic* 98 45 -54%

(No. of vehicles "000)

GZ West Superhighway
Average daily toll revenue® (RMB "000) 3,952 1,762 -55%
Average daily full-length equivalent traffic* 56 27 -52%

(No. of vehicles '000)

Including tax
* Average daily full-length equivalent traffic is defined as the total distance travelled by all vehicles on the expressway divided by the

full length of the expressway and the total number of days in the period under review. It can better reflect road usage as it takes into
account total travelling distance by all vehicles on the expressway and is a standard operational statistic used throughout the industry
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Operating Environment

Gradual resumption of economic activities in Mainland China

COVID-19 pandemic outbroke in Mainland China and all over the world in the beginning of 2020,
business activities in Mainland China were severely hampered in the first half of the year, and the
global economy was also subject to unprecedented significant impact. In light of the widespread of
the COVID-19 pandemic around the world, the Guangdong provincial and local governments
decisively implemented a series of pandemic prevention measures to contain the spread in
communities and reduce imported cases, including postponement of work and school class
resumption after the Lunar New Year holiday and implementation of compulsory quarantine
arrangement for inbound travellers, in order to mitigate the exposure risk arising from movement of
people. With effective control of the COVID-19 pandemic, the number of new coronavirus cases
dropped progressively, economic and social activities resumed in an orderly manner, operation and
production activities in cities across Guangdong Province had been fully resumed, which contributed
to domestic economic recovery and boosted the rebound of transportation demand. Economy in
Mainland China declined then rebounded during the first half of 2020, and the contraction of GDP of
Mainland China was narrowed from 6.8% YoY in the first quarter to 1.6% YoY in the first half of the
year; the contraction of GDP of Guangdong Province was narrowed from 6.7% YoY in the first
quarter to 2.5% YoY in the first half of the year. Such economic recovery exceeded market
expectation. It is expected that after the COVID-19 pandemic fades out and the economy in Mainland
China recovers steadily in the second half of 2020, the resumption of economic activities will boost
traffic volume, which is beneficial to the GS Superhighway and the GZ West Superhighway operated
by the Group.

Distinctive advantages of the Guangdong-Hong Kong-Macao Greater Bay Area (the “Bay
Area”)

Regional development of the Guangdong-Hong Kong-Macao Greater Bay Area is driven by four core
cities, namely Hong Kong, Macao, Guangzhou and Shenzhen. The Bay Area is also composed of
important hub cities such as Zhuhai, Foshan, Huizhou, Dongguan, Zhongshan, Jiangmen and
Zhaoging, with a total area of approximately 56,000 square kilometres and a total population of more
than 71 million at the end of 2019. In 2019, the GDP of the area exceeded RMBT11 trillion, which
accounted for approximately 12% of Mainland China’s GDP. It is one of the most active regions in
the PRC in terms of economy with remarkable regional advantages and great development potential.
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Guangdong-Hong Kong-Macao Greater Bay Area*

2019 GDP (RMB in billion)

2,362.9 Guangzhou Dongguan 948.3

Zha(.)qing (+6.8%) (] PS @7.4%) ® Huizhou 4777
224.9 ° “4.2%)
(+6.3%) Foshan

1,075.1 [ GS Superhighway |
(+6.9%)
| GZ West Superhighway |
314.7 - Shenzhen 2,692.7
(+4.3%) Jiangmen Y 46.7%)
Zhongshan H(.)ng Kong
?’+’102’ - 2,531.0A
. 0,
Zhuhaic~ LTz (1.2%)
343.6 MacaoBr-dge
(+6.8%) 372.4*
(-4.7%)
* Include HKSAR, Macao SAR, Guangzhou, Shenzhen, Zhuhai, Dongguan, Huizhou, Zhongshan, Foshan, Zhaoqing and Jiangmen

A Calculated based on the average exchange rate of RMB1 to HKD1.1332 in 2019 (Census and Statistics Department, HKSAR)
# Calculated based on the average exchange rate of RMB1 to MOP1.1673 in 2019 (Statistics and Census Service, Macao SAR)
Source: Statistics Bureau of Guangdong Province, Census and Statistics Department, HKSAR, Statistics and Census Service, Macao SAR

Developing the Guangdong-Hong Kong-Macao Greater Bay Area is a crucial development strategy of
the PRC and is formally carried out upon the launching of the Outline Development Plan for
Guangdong-Hong Kong-Macao Greater Bay Area (the “Outline Plan”) on 18 February 2019, together
with the Opinion on Building Shenzhen into a Pilot Demonstration Area of Socialism with Chinese
Characteristics released by the State Council in August 2019, an unprecedented opportunity with
synergies of the two areas is created.

As one of the four core engines of the Bay Area, Shenzhen is proactively advancing the development
of the two areas. In March 2020, the CPC Shenzhen Municipal Party Committee published the
Opinions on Supporting Social Forces to Participate in the Construction of the Guangdong-Hong
Kong-Macao Greater Bay Area and Construction of Pilot Demonstration Zone of Socialism with
Chinese Characteristics, which expressly supports market participation in the development of the two
areas in nine fields, including infrastructure construction, financial innovation, as well as innovation
in science and technologies. Later, the Guidance for the Development of the Guangdong-Hong Kong-
Macao Greater Bay Area (Shenzhen) was issued in June 2020, which re-emphasises the significance
of social engagement in the Bay Area development, lists seven key platforms to be developed,
including Qianhai Shenzhen-Hong Kong Modern Service Cooperation Zone and Shenzhen-Hong
Kong Science and Technology Innovation Cooperation Zone, and specifies the positioning of various
areas in Shenzhen, with a view to fully leveraging on the distinctive advantages brought by synergies
of the two areas, and taking a lead in the Bay Area development while progressively driving the
objectives set out in the Outline Plan: by 2022, basically building the framework for an international
first-class bay area and a world-class city cluster in the Bay Area, and by 2035, fulling developing the
Bay Area into an economic system and the mode of development mainly supported by innovation
and an international first-class bay area.
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In terms of transportation, as part of the Program of Building National Strength in Transportation
issued by CPC Central Committee and the State Council in September 2019, Guangdong Province
became one of the pilot regions to building of national strength in transportation in December 2019.
Key tasks include expansion of expressways and achieving the target of building a modern and
comprehensive traffic system in 3 to 5 years. In addition, the Department of Transportation of
Guangdong Province issued the Guangdong Expressway Network Plan (2020-2035) in May 2020,
which further improves the deployment of transportation network in the Bay Area and promotes
synergetic development among various cities, bringing positive effect to the traffic volume on the GS
Superhighway and the GZ West Superhighway in the long term.

On the other hand, apart from the connection in infrastructure among Guangdong, Hong Kong and
Macao, connection in system and mechanism is also accelerated, which facilitates the integration of
the three regions, while advancing the construction of the Bay Area into a new level. Among which,
the People’s Bank of China, China Banking and Insurance Regulatory Commission, China Securities
Regulatory Commission and the State Administration of Foreign Exchange issued the Opinions
Concerning Financial Support for the Establishment of the Guangdong-Hong Kong-Macao Greater
Bay Area in May 2020, which sets out 30 financial measures, with the aim of improving a more open
and innovative financial market, deepening financial cooperation between Mainland China and Hong
Kong and Macao, and enhancing the financial support for the development of the Bay Area.

These policy documents demonstrate that the Bay Area, a focus area of domestic economic
development, has been recognised by the government and various parties as a focal point. The short-
term economic shock caused by the COVID-19 pandemic will not change the general favourable
trend of the economy within the area led by the development of the Bay Area.

Latest Updates on Industry Policies

Adjustments on the Holiday Toll-free Policy for Small Passenger Vehicles with 7 seats or
less during the Lunar New Year in 2020

Due to the COVID-19 pandemic, the Ministry of Transport published a notice to extend the Holiday
Toll-free Policy for small passenger vehicles with 7 seats or less during the Lunar New Year in 2020
from the original 7 days (from 24 January 2020 to 30 January 2020) extended to 16 days (ended on 8
February 2020), so as to shift peak period travel of vehicles. As a result, the toll revenue of the GS
Superhighway and the GZ West Superhighway for 2020 will decrease.
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Waiver of Tolls on Toll Roads During the Prevention and Control of Epidemic Caused by
the Novel Coronavirus Pneumonia

Pursuant to the Notice from the Ministry of Transport on Waiver of Tolls on Toll Roads During the
Prevention and Control of Epidemic Caused by the Novel Coronavirus Pneumonia issued by the
Ministry of Transport on 15 February 2020, due to the COVID-19 pandemic, with the approval of the
State Council, commenced from 00:00 a.m. on 17 February 2020 till the end of the prevention and
control of the COVID-19 pandemic, tolls of toll roads is waived nationwide during the period of the
prevention and control of the pandemic caused by COVID-19, and the specific end date is subject to
further notice. After such period, pursuant to the Notice from the Ministry of Transport on Resumption
of Toll Fees Collection on Toll Roads issued on 28 April 2020, with the approval of the State Council,
toll roads nationwide have resumed toll fees collection for all vehicles legally travelling through the
toll roads from 00:00 a.m. on 6 May 2020. During the aforesaid period, tolls on the GS Superhighway
and the GZ West Superhighway operated by the Group were waived for 79 days in total, bringing
negative impact on the business performance of the Group. Meanwhile, according to the publications
on the official website of the Ministry of Transport, the PRC government will further study and issue
relevant supporting security policies to safeguard the legitimate interests of the users, creditors,
investors and operators of toll roads in a coordinated manner. The Group will continue to follow up
on the release of relevant supporting security policies to further assess the likely impact on its business
performance.

Removal of provincial boundary expressway toll stations

Guangdong Province has completed works relating to the removal of provincial boundary expressway
toll stations by the end of 2019, switched the systems successfully and formally merged itself into the
national network. Toll system on the GS Superhighway and the GZ West Superhighway has also been
connected to the national network in standard specification as required, and enhancement has been
made to revolve issues arose in the early stage of switching to the new system. The two expressways
are currently capable of offering quality service of fast access to the public.

Adjustment to ETC discount

In order to accelerate the promotion of ETC usage, Guangdong Province has adjusted toll discount for
vehicles using ETC payment cards on expressways within the province to align with the national
standard, increasing the discount rate from 2% to 5%, effective from 1 July 2019. In June 2020, tolls
collected through means of ETC payment cards on the GS Superhighway and the GZ West
Superhighway accounted for approximately 56% of the overall toll revenue, while the traffic volume
of vehicles using ETC payment cards accounted for approximately 63% of the overall traffic volume.
In view of the convenience of ETC payment cards, it is expected that the ETC usage rate will grow
further, which may have minor negative impact on the toll revenue of the Group.
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New tariff standard for highway in Guangdong Province

Tariff standard for expressways within Guangdong Province has been revised based on PRC’s latest
industry standard on Vehicle Classification of the Toll for Highway since 1 January 2020. According
to which, passenger vehicles are classified into four types, trucks and special motor vehicles are
classified into six types, and the basic tariff rate remains unchanged at RMBO.6 per kilometre for each
vehicle for the expressways with 6 lanes or above. Details on classification and tariff multiplier are set
out in the table below. After the implementation of the new tariff standard, average toll revenue per
vehicle (after considering ETC discount adjustment) of the GS Superhighway and the GZ West
Superhighway in June 2020 remained basically the same as the corresponding period of last year, the
overall toll revenue was not affected.

Vehicle Classification and Tariff Multiplier of the Toll for Highway in Guangdong Province

Passenger vehicle Truck Special motor vehicle
Class No. of Tariff Tariff Tariff
passengers Multiplier  No. of axles  Multiplier™  No. of axles  Multiplier

1 <9 1 2N 1 2N 1

2 10-19 1.5 2N4 2.1 2N 2.1

3 <39 2 3 3.16 3 3.16

4 >40N 3 4 3.75 4 3.75

5 - - 5 3.86 5 3.86

6 - - 6 4.09 26 4.09

N1: Large passenger vehicle with 40 seats above will be charged as Class 3

N2:  For >6-axle truck: charge on the basis of Class 6 and tariff multiplier will increase by 0.17 for each additional axle
N3:  Vehicle length <6 metres and maximum authorised weight <4.5 tonnes

N4:  Vehicle length >6 metres or maximum authorised weight >4.5 tonnes

Steady recovery of automobile sales in the PRC

Automobile sales in the PRC market has also recovered steadily along with the recovery of the
economy. During the first half of 2020, automobile sales volume was approximately 10.26 million
units, representing a decrease of 17% YoY, which generally exceeded market expectation. In light of
the effective control of the COVID-19 pandemic, Guangdong Province has introduced a number of
policies to stabilise and expand consumption of automobiles, and to drive the recovery in market
sales. For the “bringing automobiles to the countryside” special program, rural residents who
purchase promotion models from 1 May 2020 to 31 December 2020 are entitled to RMB5,000 or
RMB10,000 subsidies per vehicle, which has a positive impact on overall car ownerships and are in
turn favourable to the highway industry.
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GS Superhighway

The GS Superhighway is a main expressway connecting the three major cities — Guangzhou,
Dongguan and Shenzhen on the eastern bank of Bay Area to Hong Kong. The economy of cities along
the expressway were affected by the COVID-19 pandemic. The GDP of Guangzhou and Dongguan
decreased by 2.7% and 1.7% YoY respectively in the first half of 2020, which was narrowed
significantly as compared to the contraction recorded in the first quarter; while Shenzhen has already
resumed to growth, with GDP increased by 0.1% YoY in the first half of 2020. The economy is
expected to revive progressively, and traffic volume of the GS Superhighway may also recover
accordingly. In the first half of 2020, the average daily toll revenue and average daily full-length
equivalent traffic of the GS Superhighway fell by 56% and 54% YoY to RMB3.85 million and 45,000
vehicles respectively. Its total toll revenue for the period amounted to RMB700 million. The decrease
in toll revenue was greater than that in full-length equivalent traffic, mainly due to higher ETC
discount, which resulted in a decrease in average toll revenue per vehicle. Passenger vehicles were
the major contributors to toll revenue and traffic volume, accounting for 69.5% and 82.6% of the toll
revenue and full-length equivalent traffic of the GS Superhighway respectively. The significant
decrease in toll revenue and traffic volume for the period was mainly due to the waiver of tolls
effective from 17 February 2020 to 5 May 2020 according to the notice from the Ministry of
Transport. Toll revenue and traffic volume of the GS Superhighway have been recovering gradually
since toll collection for toll roads nationwide resumed from 6 May 2020. In June 2020, the average
daily toll revenue and average daily full-length equivalent traffic of the GS Superhighway recorded a
slight decrease of 2% and 1% YoY to RMB9.06 million and 103,000 vehicles respectively.

Average Daily Toll Revenue?® FuIl-LenYI? Eag:i‘z?élzt Tefiie Total Toll Revenue in 6 months*

(RMB thousand) (No. of vehicles in thousand) (RMB million)
8,733 98
3,847 45 1,581
. -
1H 2019 1H 2020 1H 2019 1H 2020 1H 2019 1H 2020

Full-Length Equivalent
down by Vehicle Type

Avera,

e Daily Toll Revenue

§ Average DaiIK
Breakdown by Vehicle Type

Traffic Breal

Trucks Trucks

H Passenger Vehicles m Passenger Vehicles

72.2%

(RMB6,307k)

1H 2019 1H 2020 1H 2019 1H 2020

# Including tax
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Commissioned in April 2019, the Nansha Bridge is another important passage crossing the Pearl River
in addition to the Humen Bridge and it has enhanced traffic connectivity and efficiency across the
Pearl River. For vehicles traveling across the Pearl River, they can travel to and from the Nansha
Bridge via the Houjienan interchange of the GS Superhighway and the Dongguan-Panyu Expressway,
as well as to and from the Humen Bridge via the Taiping interchange of the GS Superhighway.
Moreover, passing of trucks and passenger vehicles with 40 seats above is prohibited on Humen
Bridge with effect from mid-August 2019 and vehicles traveling across the Pearl River shall detour
through Nansha Bridge or Huangpu Bridge, thereby resulting in a slightly positive effect on the toll
revenue and traffic volume of the GS Superhighway.

Expansion of GS Superhighway

Linking Guangzhou, Dongguan, Shenzhen and Hong Kong, the GS Superhighway is an important
traffic passage connecting the Bay Area internally and externally. As the Outline Plan and 3-year
Action Plan of Guangdong Province for Building the Guangdong-Hong Kong-Macao Greater Bay
Area (2018-2020) provided clear plans to accelerate the expansion of busy sections of certain state-
level expressways, such as the Beijing-Hong Kong-Macao Expressway, together with the Guangdong
Province Expressway Network Plan (2020-2035) issued by the Department of Transportation of
Guangdong Province in May 2020, which restates the expansion plan of expressways, including the
GS Superhighway, the expansion of the GS Superhighway will be accelerated as planned.

The GS JV has already carried out a feasibility study on road expansion, so as to improve traffic
efficiency as well as land utilisation by increasing the number of traffic lanes on the main alignment
and optimising interchange design and land use layout. A steering committee was established by the
GS JV to be responsible for related works, and has started organising and preparing the feasibility
report. Aiming to complete the feasibility report by the end of 2020, it communicates closely with
relevant local government authorities and departments, and listens to the opinions from all parties, so
as to deepen the content of the feasibility report and ensure alignment with local government
planning. Based on general procedures, the expansion works of the GS Superhighway may only
commence formally upon approval of the application of the works made after completion of the
feasibility report.

Potential Land Development and Utilisation of GS Superhighway

The Company has entered into a memorandum of cooperation and framework agreements with
Guangdong Highway Construction, the joint venture partner of the GS JV, with respect to the
principles of cooperation in relation to the development and utilisation of land along the GS
Superhighway in October 2019, to jointly strive for the opportunities of integrated development and
realisation of value for the GS Superhighway’s stock of land alongside.
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Studies on the planning of land along the GS Superhighway has been included in the feasibility
studies on the expansion of the GS Superhighway as a special topic. The aim is to integrate the
expansion with development and utilisation of the land, and seek a win-win solution that is in line
with the land planning of the local government. However, the development and utilisation of land is
subject to procedures for the change of land use and the obtaining of land use rights for future
development according to relevant urban planning and regulations, which remain uncertain at the
current stage.

GZ West Superhighway

The GZ West Superhighway, measured 97.9 km in length, runs from north to south along the central
axis of western PRD and connects four major cities, namely Guangzhou, Foshan, Zhongshan and
Zhuhai. The GZ West Superhighway is the expressway artery between the city centres of Guangzhou
and Zhuhai, and offers the most convenient access to Henggin, Macao and Hong Kong through its
connection with the Second Hengqin Bridge, the Zhuhai Link Road and the HZM Bridge respectively.
In order to build a high-quality living circle, we are convinced that the governments in Guangdong,
Hong Kong and Macao would continue to issue policies to facilitate travel among the three areas and
enhance cooperation in various fields, driving constant growth in demand for transportation and
benefiting the GZ West Superhighway as a result.

In the first half of 2020, the GZ West Superhighway’s average daily toll revenue and average daily
full-length equivalent traffic recorded a significant decrease, falling by 55% and 52% YoY to
RMB1.76 million and 27,000 vehicles respectively, which was mainly due to transportation policies
implemented in response to the COVID-19 pandemic. Its total toll revenue for the period amounted
to RMB321 million. The decrease in toll revenue was greater than that in full-length equivalent traffic,
mainly due to higher ETC discount, which resulted in a decrease in average toll revenue per vehicle.
Passenger vehicles were the major contributors to toll revenue and traffic volume, accounting for
67.1% and 80.3% of the GZ West Superhighway’s toll revenue and full-length equivalent traffic
respectively. The GZ West Superhighway runs through four major cities on the west bank of the Bay
Area, namely Guangzhou, Foshan, Zhongshan and Zhuhai. The GDP of these cities decreased by
2.7%, 7.5%, 6.5% and 2.5% YoY respectively in the first half of 2020, which was narrowed
significantly as compared to the contraction recorded in the first quarter. The economy is expected to
see progressive revival, and traffic volume of the GZ West Superhighway may also recover
accordingly. Toll revenue and traffic volume of the GZ West Superhighway have been recovering
gradually since toll collection for toll roads nationwide resumed from 6 May 2020. In June 2020, the
average daily toll revenue and average daily full-length equivalent traffic of the GZ West
Superhighway recorded a decrease of 4% and 5% YoY to RMB4.17 million and 59,000 vehicles
respectively.
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. . Average Dail .
Average Daily Toll Revenue Full-Length E guivaler)!/t Traffic Total Toll Revenue in 6 months*

(RMB thousand) (No. of vehicles in thousand) (RMB million)
3,952 56
1,762 27 715
. b
1H 2019 1H 2020 1H 2019 1H 2020 1H 2019 1H 2020

Averaﬁe Daily Toll Revenue Average Daily Full-Length Equivalent
Breakdown by Vehicle Type Traffic Breakdown by Vehicle Type

Trucks Trucks

m Passenger Vehicles m Passenger Vehicles

1H 2019 1H 2020 1H 2019 1H 2020

* Including tax

Foshan Ring Road is formerly a major local road of Foshan city located close to the northern end of
the GZ West Superhighway, and has been converted from a toll-free local road into a toll expressway
from 2020. With its connection with Guangzhou-Zhongshan-Jiangmen Expressway and Jiangmen-
Zhuhai Expressway, an expressway corridor that runs mostly parallel to the GZ West Superhighway is
then formed, linking up Foshan, Jiangmen and western Zhuhai. As it has been only a short time since
it was changed to a toll expressway, the Group will continue to pay close attention to the impact of
such change on the GZ West Superhighway.

Officially commissioned on 2 April 2019, the Nansha Bridge is connected with the Guangzhou
Second Ring Expressway at its western end and Dongguan-Panyu Expressway at its eastern end.
Vehicles can gain quick access to the Guangzhou Second Ring Expressway and the Nansha Bridge
via the Shunde East interchange of the GZ West Superhighway. Compared with another passage
crossing the Pearl River — Humen Bridge, vehicles driving across the Pearl River through the Nansha
Bridge can travel to and fro major cities on the west bank of Bay Area much faster via the GZ West
Superhighway, which will contribute to the sustainable growth in its traffic volume.
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To comply with Foshan government’s plan on development of Sanlongwan area, the Shizhou toll
station on the GZ West Superhighway will carry out ramp expansion, toll station transformation and
landscape improvement starting from mid-August 2020 and to be closed for about five months.
During such period, vehicles can access to the GZ West Superhighway through other toll stations.
The closure is expected to cause minor traffic diversion from the GZ West Superhighway in the
second half of 2020. The transformation will improve the capacity of the toll stations in handling
traffic flow, which would benefit from the development of the area and continuous growth of traffic
volume in the long run.

Guangzhou Xintang Residential Project

In November 2019, the Group and the subsidiaries of GPCG jointly established the Xintang JV,
among which, 37.5% equity interest was owned by the Group, to bid for the land use rights of the
Project Land for residential use of Xintang Interchange. Xintang JV successfully acquired the land use
rights of the Project Land for residential use of Xintang Interchange for RMB4.124 billion through
tender in December 2019 and will engage in the subsequent development of residential project on
the land, which has a total land area of approximately 200,000 square metres and a gross
construction area of approximately 600,000 square metres. The Company believes that the value of
the land can be maximised as the Xintang JV acquired the land use rights of the Project Land through
tender and engages in the subsequent development of the residential projects. By investing in the
Xintang JV, the Company will benefit from the results of the Project Land development and create
better returns for shareholders.

Location of the Xintang Residential Project

GS Superhighway Xintang Interchange Schematic Draft

Guangzhou % \‘\-. {Tunnel (National Highway 107)

Ring Road
GS Superhighway

..............................

GZ West Superhighwa
" g‘ ' Sky Park

'?— Planned

Substation

Guangzhou
Western Coastal < i
Expressway .. Metro Line 13

v Sy Q) .
Branch Line 2 . \ O
o . . P Tunnel I
Zhuhai y - R

Link Road
-

R - iy / Sourece: Guangzhou Municipal Planning and Natural Resources Bureau website
- - schematic draft (11 October 2019)
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The Xintang JV will carry out the transformation work of Xintang Interchange and the GS JV will carry
out the expansion work on Xintang Interchange main alignment, both works will be implemented at
the same time. Please refer to the announcements of the Company dated 30 March 2020, 8 April
2020 and 22 April 2020 respectively for detailed arrangements of construction management.

Demonstration Diagram of Xintang Interchange Transformation Work and

Xintang Interchange Main Alignment Expansion Work

In order to introduce professional property developer as strategic partner to jointly advance the
development of the residential project, the Group and GPCG (through Guangdong Highway
Construction) has published a tender notice on equity exchange centres in the PRC on 17 July 2020,
intending to dispose of an aggregate of 60% equity interest in Xintang JV (representing 22.5% equity
interest owned by the Group and 37.5% equity interest owned by Guangdong Highway Construction)
and the corresponding shareholder’s loan. The Potential Disposal is expected to be completed in
September this year. If the Potential Disposal is materialised, the Group is expected to record gain on
disposal, thus early locking in certain profit and strengthening the general working capital and cash
flow position of the Group. The Group would still own 15% equity interest in Xintang JV upon
completion of the Potential Disposal, and the Xintang project would also benefit from strategic
partner’s professionalism in developing large-scale premium residential project, which will enhance
the overall benefit of the Xintang project.
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The Group’s unaudited interim results for the six months ended 30 June 2020 were as follows:

Six months ended 30 June
2019 2020
Depreciation Depreciation
and Interest and Interest
RMB million Revenue EBITDA  amortisation and tax Results ~ Revenue EBITDA  amortisation and tax Results
Croup's share
project contributions:
Toll expressway projects
— GS Superhighway Noe! 691 607 (217) (154) 236 306 235 (200) (44) )
— GZ West Superhighway 347 313 (119 (98) 96 156 116 (112) (67) (63)
Sub-total 1,038 920 (336) (252) 332 462 351 (312) (111) (72)
Land development and
utilisation project
— Xintang Interchange - - - - - - 0 - (22) (22)
Total 1,038 920 (336 (252) 332 462 351 (312) (133) (94)
YoY change -55% -62% 7% -47%
Corporate:
Bank deposits interest income 1 0
Interest income of loan to a JV - 28
Other income 3 1
General and administrative
expenses and depreciation 21 (19)
Finance costs 0) 9
Income tax expense (1) 7
Sub-total (18) (6)
Profit/(Loss) before
net exchange loss 314 (100)
Net exchange loss (7) (15)
Profit/(Loss) for the period 307 (115)
Profit attributable to
non-controlling interests ) 0
Profit/(Loss) attributable to
owners of the Company 303 (115)

Note 1: Excluding exchange differences on US Dollar and HK Dollar loans, and related income tax.
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Toll Expressway Projects

The Group’s share of the net toll revenue of the expressways projects operated by two joint ventures
— GS Superhighway and GZ West Superhighway — decreased by 55% to RMB462 million from
RMB1,038 million for the corresponding period of last year, of which, the net toll revenue of GS
Superhighway decreased by 56% to RMB306 million from RMB691 million for the corresponding
period of last year; toll revenue of the GZ West Superhighway decreased by 55% to RMB156 million
from RMB347 million for the corresponding period of last year. The main reasons for the decrease in
toll revenue include: according to the notice from the Ministry of Transport in the PRC, in light of the
COVID-19 pandemic, the policy of waiver of tolls was implemented on toll roads nationwide from 17
February 2020 to 5 May 2020 (both days inclusive), which was applicable to GS Superhighway and
GZ West Superhighway (details of which were set out in the announcements of the Company dated
17 February 2020 and 29 April 2020). The GS Superhighway and the GZ West Superhighway had
resumed toll fees collection for all vehicles from 00:00 a.m. on 6 May 2020; the toll-free period for
small passenger vehicles during holidays had been extended from 7 days for the corresponding period
of last year (24 January to 30 January 2019) to 16 days in the period under review (24 January to 8
February 2020); and from 1 July 2019, the ETC discount had been increased from 2% to 5%.

The Group’s share of the aggregate EBITDA of its two toll expressways (excluding net exchange loss
on the GS JV’s US Dollar and HK Dollar loans) decreased by 62% to RMB351 million from RMB920
million for the corresponding period of last year. As a result, the toll revenue of the GS Superhighway
and the GZ West Superhighway recorded a decrease during the period under review. The Group’s
share of the EBITDA of GS Superhighway decreased by 61% to RMB235 million from RMB607
million for the corresponding period of last year; the Group’s share of the EBITDA of the GZ West
Superhighway fell by 63% to RMB116 million from RMB313 million for the corresponding period of
last year.

Despite the impact of the COVID-19 pandemic, the actual full-length equivalent traffic (including
tolled and toll-free) of the GS Superhighway and the GZ West Superhighway decreased slightly as
compared with the corresponding period of last year. As a result, the Group’s share of depreciation
and amortisation charges of the GS Superhighway decreased by 8% to RMB200 million from RMB217
million for the corresponding period of last year; depreciation and amortisation expenses of the GZ
West Superhighway decreased by 6% to RMB112 million from RMB119 million for the corresponding
period of last year. Driven by these two factors, the Group’s share of aggregate depreciation and
amortisation charges fell by 7% to RMB312 million as compared with RMB336 million for the
corresponding period of last year.

During the period under review, the applicable PRC EIT rate for both the GS JV and the GZ West JV
was 25%. The Group's share of tax expenses of two joint ventures also declined significantly, mainly
due to the reduction in toll revenue as a result of the implementation of the policy of waiver of tolls.
The Group'’s share of the GS JV's interest and tax expenses decreased significantly by 71% to RMB44
million from RMB154 million for the corresponding period of last year, benefiting from the four
rounds of US Federal Funds Rate reduction since July 2019 with a total cut of 2.25%. In addition, the
GZ West )V repaid the principal of the bank loans totalling RMB848 million (at JV level) in advance
with its cash surplus in 2019, further reducing the interest expenses of the GZ West JV. The Group’s
share of the interest and tax expenses of the GZ West JV decreased by 32% to RMB67 million from
RMB98 million for the corresponding period of last year. The Group’s share of aggregate interest and
tax in the two expressway projects decreased by 56% to RMB111 million from RMB252 million for
the corresponding period of last year.
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Affected by the decrease in toll revenue of GS Superhighway, the Group’s share of net loss of the GS
JV was RMB9 million, compared with a net profit of RMB236 million for the corresponding period of
last year; the Group’s share of net loss of the GZ West Superhighway was RMB63 million, compared
with a net profit of RMB96 million for the corresponding period of last year. The total net loss of the
two expressway projects (excluding net exchange loss on the GS JV’s US Dollar and HK Dollar loans)
was RMB72 million, compared with a net profit of RMB332 million for the corresponding period of
last year.

Land Development and Utilisation Project

As set out in the announcements of the Company dated 29 November 2019 and 27 December 2019
respectively, Shenwan Infrastructure, an indirect subsidiary of the Company, Guangdong Highway
Construction, Lealu Investment and Leaxin Investment entered into the JV Agreement and JV Articles,
pursuant to which, the Parties agreed to jointly establish the Xintang JV to participate in the bidding
for the land use rights of the Project Land and, after successful Bidding, engage in the subsequent
development of residential project on the Project Land. After the successful Bidding, the land use
rights of the Project Land is held by the Xintang JV which owns as to 62.5% (in aggregate) by the
GPCG (through Guangdong Highway Construction, Lealu Investment and Leaxin Investment) and
37.5% by the Group (through Shenwan Infrastructure). Xintang JV won the bid for the land use rights
of the Project Land for a land premium of RMB4,124 million and had entered into the grant contract
for the state-owned construction land use rights of the Project Land with the Guangzhou Municipal
Planning and Natural Resources Bureau on 25 December 2019. As at 30 June 2020, the Parties
provided the Xintang JV with a three-year shareholders’ loans based on their respective shareholding
percentages in a total amount of approximately RMB2,243 million (approximately RMB841 million is
attributable to the Group), which was utilised as part of the premium in the bidding for the Project
Land and costs of the ancillary works. The shareholders’ loans bear an interest rate of 8% per annum.
During the period under review, net interest expenses incurred by the Xintang JV amounted to
approximately RMB60 million, of which approximately RMB22 million was shared by the Group.

The Group

The Group’s bank deposits interest income decreased from RMB1 million for the corresponding
period of last year to RMBO0.35 million, mainly because part of the funds was invested in the Xintang
JV in the form of shareholder’s loan, leading to the decrease in bank balances, and the low deposit
interest rate during the period under review. Since December 2019, based on its shareholding
percentage, the Group has made a three-year shareholder’s loan of approximately RMB841 million (at
an interest rate of 8% per annum), which was financed by its own funds and bank financing, and
contributed a registered capital of RMB3.75 million to the Xintang JV. During the period under
review, the Group recorded interest income of approximately RMB28 million and bank loan interest
costs of approximately RMB9 million. General and administrative expenses and depreciation
decreased to RMB19 million from RMB21 million for the corresponding period of last year. Overall,
the Group's loss also decreased to RMB6 million from RMB18 million for the corresponding period of
last year.

During the period under review, the net exchange loss (including exchange loss on the GS JV’s US
Dollar and HK Dollar loans shared by the Group) was RMB15 million, compared with a net exchange
loss of RMB7 million for the corresponding period of last year. The loss attributable to the owner of
the Company was RMB115 million, which was also the Company’s first loss recorded since its listing
in 2003, as compared with a profit of RMB303 million for the corresponding period of last year.
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Outlook

In January 2020, the novel coronavirus pneumonia broke out and spread across Mainland China. In
the period of COVID-19 pandemic prevention and control, the policy of waiver of tolls was
implemented on toll roads nationwide from 17 February 2020 to 5 May 2020 (both days inclusive).
During the implementation of the policy of waiver of tolls, the revenue of the GS Superhighway and
the GZ West Superhighway was interrupted, which had a negative impact on the Group’s business
performance. The pandemic has also brought about a clear downward trend in the global economy,
and the continued fluctuation of the RMB exchange rate has had a negative impact on the US Dollar
and Hong Kong Dollar loans of the GS JV. Nonetheless, with the easing of the COVID-19 pandemic
in Mainland China, the Group believes that the stable core business of GS Superhighway and the GZ
West Superhighway will continue to support the Group’s future performance enhancement. Overall,
the Group remains cautiously optimistic about its future performance: (i) the GS Superhighway will
benefit from favourable policies, including the economic development of the Guangdong-Hong
Kong-Macao Greater Bay Area, the construction of the “Guangzhou-Shenzhen-Hong Kong-Macao”
Science and Technology Innovation Corridor and the Shenzhen Pilot Demonstration Zone; (ii) the
core business of the GZ West Superhighway is growing steadily and will continue to be benefited
from the robust development of the economy and road network, including the Hong Kong-Zhuhai-
Macao Bridge which opened in October 2018, the economic development of the Guangdong-Hong
Kong-Macao Greater Bay Area, and the construction of the “Guangzhou-Shenzhen-Hong Kong-
Macao” Science and Technology Innovation Corridor; (iii) the interest rate is expected to remain low
for a period of time which will continue to be favourable to the Group and the GS JV in terms of
interest expenses in 2020; and (iv) the Xintang project will introduce a strategic partner to optimise
the shareholder structure (details of which were set out in the announcements of the Company’s dated
12 June and 19 July 2020) and push ahead with the construction of residential projects, which will
enhance the benefit of the project.

During the period under review, the Group recorded a loss for the first time and the Board does not
declare the payment of interim dividend. Following the continued easing of the COVID-19 pandemic
and recovery of the economy in Mainland China, the Board believes that the Group’s full-year regular
dividend payout ratio target of 100% on recurring income will be maintained, taking into account the
stable dividend payment of the GS JV and the expectation that the GZ West JV will commence to pay
dividends to the Group within this year, which provides solid bases for the Group’s dividend
payment.

Financing of the Group

As set out in the paragraphs under the “Land Development and Utilisation Project”, after the
successful Bidding, the land use rights of the Project Land is held by the Xintang JV which owns as to
62.5% (in aggregate) by the GPCG (through Guangdong Highway Construction, Lealu Investment and
Leaxin Investment) and 37.5% by the Group (through Shenwan Infrastructure). The maximum total
amount to be contributed (whether by way of registered capital, shareholders” loans, shareholders’
guarantee and any amount of other nature) by the Parties for the investment in the project (through
the Xintang JV) is RMB6,800 million (“Total Upper Limit”), among which, each of Guangdong
Highway Construction, Lealu Investment, Leaxin Investment and Shenwan Infrastructure, will
contribute the respective amounts of up to RMB2,550 million, RMB1,360 million, RMB340 million
and RMB2,550 million, representing 37.5%, 20%, 5% and 37.5% of the maximum total amount of
contribution of the Parties, and accordingly, the registered capital of the Xintang JV owned by the
Parties in the same proportion.
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The Total Upper Limit was arrived with reference to the estimated cost of acquisition of the land use
rights of the Project Land, the estimated costs of the ancillary works and other estimated costs and
expenses in relation to the operation of the Xintang JV. The respective Party’s limit was determined
based on their respective percentage of equity interest in the Xintang JV. It is intended that Shenwan
Infrastructure’s commitment of up to its respective Party’s limit will be satisfied by way of external
financing and internal resources of the Group. The total investment amount of the Xintang JV is not
bound by the Total Upper Limit. Xintang JV may arrange financing from banks or other third parties
for the cost of development of the Project Land with the use of its own credit and assets.

Maximum
contribution
Maximum total amount
amount to be  attributable to
contributed by the Group
the Parties  (37.5% equity

to the Xintang JV interest) Contribution schedule

RMB million RMB million

I.  Land premium of the Project

Land
Shareholder’s loan 2,062.80 773.55 Contributed
Shareholder’s loan 2,061.20 772.95 January 2021 (Expected)
Total Noe' 4,124.00 1,546.50
Il.  Ancillary works
Shareholder’s loan 150.00 56.25 Contributed
Shareholder’s loan 2,341.00 877.88 2nd half of 2020-
2022 (Expected)
Total Note? 2,491.00 934.13
lll. Others
Registered capital 10.00 3.75 Contributed
Shareholder’s loan 30.00 11.25 Contributed
Shareholder’s loan 145.00 54.37 2nd half of 2020~
2022 (Expected)
Total 185.00 69.37
Total Upper Limit 6,800.00 2,550.00
Notes:
1. Xintang JV won the bid for the land use rights of the Project Land for a land premium of RMB4,124 million and entered into the grant

contract for the state-owned construction land use rights of the Project Land with the Guangzhou Municipal Planning and Natural
Resources Bureau on 25 December 2019 (details of which were set out in the announcement of the Company dated 27 December
2019).

2. Xintang JV entered into the Ancillary Works Construction and Management Agreement with Guangdong Highway Construction for
the provision of construction and management services in relation to the Ancillary Works, in accordance with the requirements of the
grant contract for the state-owned construction land use rights in respect of the Project Land, at a fixed contract sum of RMB2,491
million (details of which were set out in the announcement of the Company dated 30 March 2020).
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The Group has duly made arrangement to meet the capital need of the Xintang JV. On 30 June 2020,

the Group contributed RMB845 million in aggregate to the Xintang JV (comprising registered capital
of RMB3.75 million and shareholder’s loan of RMB841 million). Approximately up to RMB1,705
million of contribution has not yet been invested and the Group still had available banking facilities

of approximately RMB4,600 million in total.

The financial position of the Group comprises assets and liabilities at corporate level and the Group’s
share of assets and liabilities of the GS JV, the GZ West JV and the Xintang JV.

Corporate Level

31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 50 85 Bank loans 281 888
Shareholder’s loan to a JV 309 841  Other liabilities 93 94
Interest receivable of 2 32 Final dividend - 318
shareholder’s loan to a JV payable
Other assets 25 20
386 978 374 1,300
Net assets/(liabilities) 12 (322)
of the Group
The Group's share of JVs
GS )V (The Group’s shared portion: 45 %)
31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 218 436 Bank loans
Concession intangible assets 3,758 3,656 —USD 1,112 1,128
Property and equipment 256 149  —HKD 95 97
Other assets 44 26 — RMB 563 506
Other loan 10 10
Other liabilities 558 613
4276 4,267 2,338 2,354
Net assets of
GS JV 1,938 1,913
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GZ West )V (The Group’s shared portion: 50%)

31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 47 158 Bank loans 2,641 2,638
Concession intangible 5,729 5,671 Balances with 456 470
assets aJV partner
Property and equipment 183 131 Other liabilities 389 454
Balances with a JV 456 470
Other assets 21 20
0,436 6,450 3,486 3,562
Net assets of 2,950 2,888
GZ West JV
Xintang JV (The Group’s shared portion: 37.5%)
31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 4 3 Shareholder’s loan 309 841
Project Land deposit paid 277 - Interest payable of 2 32
shareholder’s loan
Project Land cost - 1,587  Project Land premium - 788
payable
Other assets 11 12 Other liabilities 11 -
292 1,602 322 1,661
Net liabilities of (30) (59)
Xintang JV
31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Total liabilities 6,520 8,877
Equity attributable 4,846 4,396
to owners
of the Company
Non-controlling interests 24 24
Total Assets 11,390 13,297 Total Shareholder’s 11,390 13,297
Equity and Liabilities
Total net assets 4,870 4,420
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Liquidity and Financial Resources
The Group’s share of bank loans of JV is non-recourse bank loans.

Corporate Level

31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 50 85 Bank loans 281 888
Shareholder’s loan to a JV Ne! 309 841
359 926 281 888
Net debt N 2: RMB803 million (31 December 2019: RMB231 million)
Shareholdet’s loan to a JV and net debt: RMB38 million (31 December 2019: RMB78 million)
Share of JVs (including GS )V, GZ West JV and Xintang JV)
31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB million RMB million RMB million RMB million
Bank balances and cash 269 597 Bank and other
loans
—GSJV 1,780 1,741
— GZ West )V 2,641 2,638
Shareholder’s loan
— Xintang JV 309 841
269 597 4,730 5,220

Net debt 2: RMB4,623 million (31 December 2019: RMB4,461 million)

Note 1: A three-year shareholder’s loan made by the Group to the Xintang JV, utilised as land premium for the bidding of the Project Land
and costs of the ancillary works.

Note 2: Net debt: bank and other loans together with shareholder’s loan less bank balances and cash.
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31 December 30 June
2019 2020
RMB million RMB million

Total debt
— The Group 281 888
— Share of JVs Noe! 5,186 5,690
Net debt Note2 5,148 5,896
Total assets (including share of JVs’ total assets) 11,390 13,297
Equity attributable to owners of the Company 4,846 4,396
Total debt/total assets ratio 48% 49%
Gearing ratio 106% 134%

Note 1: The Group's share of JVs’ debt includes bank and other loans together with balance with JV partner and shareholder’s loan.

Note 2: Net debt is defined as total debt (including share of JVs) less total bank balances and cash (including share of JVs).

During the period under review, the Group’s additional three-year shareholder’s loan provided to the
Xintang JV amounted to approximately RMB532 million, which was supported by bank financing.
The Group will continue to optimise its assets and liabilities, improve its cash flow and strengthen its
financial position.

Cash Dividend (Net of Tax) from the GS JV to the Group

RMB million
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In August 2016, the GS ]V obtained an additional eight-year bank loan facility amounting to RMB2
billion to reimburse past capital expenditure advanced by its shareholders. Subsequently, the GS JV
distributed post-tax net dividend of RMB912 million to the Group out of this loan. During the period
under review, due to the implementation of policy of waiver of tolls on toll roads nationwide from 17
February to 5 May 2020 (both days inclusive), the two joint ventures recorded no revenue during this
period and decided to postpone the payment of dividends, reserving funds for the expenses related to
its daily operations.

Bank and Other Borrowings

On 30 June 2020, the Group had HK Dollar bank loan of equivalent to approximately RMB888
million, together with the bank and other borrowings of the JVs shared by the Group amounted to
approximately RMB4,379 million (including US Dollar bank loans of equivalent to RMB1,128
million, HK Dollar bank loan of equivalent to RMB97 million and RMB bank and other loans of
RMB3,154 million, but excluding the shareholder’s loan) totalling approximately RMB5,267 million
(31 December 2019: RMB4,702 million) with the following profile:

(@ 99.8% (31 December 2019: 99.8%) consisted of bank loans and 0.2% (31 December 2019: 0.2%)
of other loan; and

(b) 60% (31 December 2019: 68%) was denominated in RMB; 21% (31 December 2019: 24%) was
denominated in US Dollar and 19% (31 December 2019: 8%) was denominated in HK Dollar.

Debt Maturity Profile

As at 30 June 2020, whereas the maturity profile of the bank and other borrowings (excluding
shareholder’s loan) at corporate level and the Group's share of JVs were shown below, together with
the corresponding comparatives as at 31 December 2019:

Corporate Level

31 December 2019 30 June 2020
RMB million % RMB million %
Repayable within 1 year 281 100% 100 11%
Repayable between 1 and 5 years - - 788 89%
281 100% 888 100%
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The Group's share of JVs

31 December 2019 30 June 2020
RMB million %  RMB million %
Repayable within 1 year 338 8% 178 4%
Repayable between 1 and 5 years 2,890 65% 3,082 70%
Repayable beyond 5 years 1,193 27% 1,119 26%
4,421 100% 4,379 100%

Interest Rate and Exchange Rate Exposure

The Group closely monitors its exposure to interest rates and foreign currency exchange rates and
strictly controls its use of financial instruments. At present, neither the Group nor JVs has employed
any financial derivative instruments to hedge their exposure to interest rates or foreign currency
exchange rates.

Treasury Policies

The Group continues to adopt proactive but prudent treasury policies in its financial and funding
management and closely monitors its liquidity, financial resources and the exchange rate movements,
with a view to minimising its funding costs and enhance return on its financial assets. As at 30 June
2020, 94% of the Group’s bank balances and cash (excluding JVs) were denominated in HK Dollar
and the remaining 6% were denominated in RMB. The overall treasury yield on bank deposits at the
corporate level of the Group was 1.46% during the period under review whereas 2.07% during the
corresponding period of 2019.

Contingent Liability

During the year ended 30 June 2008, a subsidiary of the Company recovered the registered capital of
HK$702 million (equivalent to RMB471 million) previously injected to the GS JV. According to the
Law of the PRC on Sino-foreign Equity Joint Venture Enterprise, in relation to the early repayment of
registered capital to the foreign joint venture partner by the GS JV before the expiry of the operation
period, the subsidiary of the Company, as the foreign joint venture partner, was required to undertake
the financial obligations of the GS JV to the extent of HK$702 million (the “Financial Obligations”)
when the GS ]V failed to meet its financial obligations during the joint venture operation period. In
March 2019, the Law of the PRC on Foreign Investment (the “Foreign Investment Law”) was
promulgated by the National People’s Congress of the PRC. The Foreign Investment Law came into
effect on 1 January 2020, according to which, the Law of the PRC on Sino-foreign Equity Joint Venture
Enterprise previously applicable to the GS JV, was repealed on the same day, and the Financial
Obligations were terminated accordingly.

Except for the above, the Group had no other material contingent liability as at 30 June 2020.
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Material Acquisition or Disposal

The Company’s subsidiaries and associated companies did not make any material acquisitions or
disposals during the six months ended 30 June 2020.

The Group (through Shenwan Infrastructure) and GPCG (through Guangdong Highway Construction
(@ non-wholly owned subsidiary within GPCG)) intend to dispose of an aggregate of 60% equity
interest in the Xintang JV (representing 22.5% equity interest owned by Shenwan Infrastructure and
37.5% equity interest owned by Guangdong Highway Construction), together with the transfer of their
rights in the corresponding portion of their respective shareholders’ loans advanced to the Xintang JV
(including the outstanding interest accrued thereon) (the “Potential Disposal”) through a public
tender. A tender notice relating to the Potential Disposal has been published on the websites of
Shenzhen United Property and Share Rights Exchange* (RYIEE S E# X 5 FT), Southern United
Assets and Equity Exchange* (B 778G E#ER 5 F 1) and GuangDong United Assets and Equity
Exchange* (BREF & EMEIZ 5 1) respectively on 17 July 2020 (details of which were set out in the
announcements of the Company dated 12 June and 19 July 2020).

As disclosed in the Annual Report of the Company for the year ended 31 December 2019, the Xintang
JV intends to introduce professional property developer as strategic partner to optimise its shareholder
structure and to take advantage of strategic partner’s professionalism in developing large-scale
premium residential project. The Potential Disposal by way of a public tender provides the
opportunity to the Xintang JV to select the most appropriate strategic partner among the bidders with
the best available terms in the market. If the Potential Disposal is materialised, it is expected that the
general working capital and cash flow position of the Group will be further strengthened.

* For identification purpose only
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Review of Interim Results

The Audit Committee of the Company had reviewed with the management of the Company the
accounting principles and practices adopted by the Group and discussed the financial reporting
matters, including the Group’s unaudited interim results for the six months ended 30 June 2020.

Share Options

(A) A share option scheme was approved by the shareholders of the Company effective on 22
October 2013 (the “Share Option Scheme”). The Share Option Scheme will expire on 21
October 2023, but any options then outstanding will continue to be exercisable.

(B) No option under the Share Option Scheme was granted, vested, exercised, lapsed or outstanding
since its adoption.

Share Awards

(A) The Share Award Scheme was adopted by the Board on 25 January 2007 (“Adoption Date”).
Unless terminated earlier by the Board, the Share Award Scheme shall be valid and effective for
a period of 15 years commencing on the Adoption Date, provided that no new award shall be
granted on or after the 10th anniversary of the Adoption Date.

(B) There were no awarded shares granted, forfeited, vested, lapsed or outstanding during the six
months ended 30 June 2020 and accordingly no dividend income was received in respect of
shares held upon the trust for the Share Award Scheme.

Substantial Shareholders’ Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2020, so far is known to the Directors, the interests or short positions of substantial
shareholders of the Company (other than the Directors and the chief executives of the Company
disclosed above) in the shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO, were as follows:
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Approximate %

of total
Number of number of
Name Capacity shares issued shares
Shenzhen Investment International Capital Beneficial owner 2,213,449,666 (L) 71.83
Holdings Infrastructure Co., Ltd (“SIICHIC")
(R ER AR R RAR)
Shenzhen Investment International Capital Interests of controlled 2,213,449,666 (L) 71.83
Holdings Co., Limited corporation
(RYAZ IR BPR & AR A R A R)"
Shenzhen Investment Holdings Co., Ltd Interests of controlled 2,213,449,666 (L) 71.83
(“SIHC") corporation
ORI EERABR AR
Golden Baycrest (BVI) Limited Beneficial owner 305,087,338 (L) 9.90
China Vanke Co., Limited Interests of controlled 305,087,338 (L) 9.90
corporation
CMF Global Quantitative Multi-Asset Trustee 291,207,411 (L) 9.45
SPC — CMF Global Quantitative Stable SP i
China Taiping Life Insurance (Hong Kong) Beneficiary of a trust 291,207,411 (L) 9.45
Company Limited (other than a
discretionary interest)
China Taiping Insurance Holdings Interests of controlled 291,207,411 (L) 9.45

Company Limited ™ corporation

L: Long Position

Notes:

(i)

(iii)

The 2,213,449,666 Shares were held by SIICHIC, a wholly-owned subsidiary of Shenzhen Investment International Capital Holdings
Co., Limited which in turn was a wholly-owned subsidiary of SIHC. The interests of SIICHIC, Shenzhen Investment International
Capital Holdings Co., Limited and SIHC in the 2,213,449,666 Shares represented the same block of Shares and were deemed under
the SFO to have same interests with each other.

The 305,087,338 Shares were held by Golden Baycrest (BVI) Limited, an indirect wholly-owned subsidiary of China Vanke Co.,
Limited. The interests of Golden Baycrest (BVI) Limited and China Vanke Co., Limited in the 305,087,338 Shares represented the
same block of Shares and were deemed under the SFO to have same interests with each other.

China Taiping Life Insurance (Hong Kong) Company Limited is a direct wholly-owned subsidiary of China Taiping Insurance
Holdings Company Limited which in turn is directly owned as to 50.71% by China Taiping Insurance Group (HK) Company Limited,
2.41% by Taiping Golden Win Investment Limited, 4.68% by Easiwell Limited and 1.84% by Manhold Limited. Taiping Golden Win
Investment Limited, Easiwell Limited and Manhold Limited are wholly-owned by China Taiping Insurance Group (HK) Company
Limited which in turn is a direct wholly-owned subsidiary of China Taiping Insurance Group Ltd. The interests of China Taiping Life
Insurance (Hong Kong) Company Limited, China Taiping Insurance Holdings Company Limited and CMF Global Quantitative Multi-
Asset SPC in the 291,207,411 Shares represented the same block of Shares.
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Other Information

Save as disclosed above, as at 30 June 2020, the Company had not been notified of any other interests
or short positions representing 5% or more of the total number of issued shares of the Company as
recorded in the register required to be kept by the Company under Section 336 of the SFO.

Employees and Remuneration Policies

The Group provides competitive remuneration packages that are determined with reference to
prevailing salary levels in the market and individual performance. It offers share option and share
award schemes to eligible employees in order to provide them with incentives and to recognise their
contributions and ongoing efforts. In addition, discretionary bonuses are granted to employees based
on their individual performance as well as the Group’s business performance. It also provides medical
insurance coverage to all staff members and personal accident insurance to senior staff members. As
at 30 June 2020, the Group (excluding JV companies) had 37 employees.

Besides offering competitive remuneration packages, the Group is committed to promoting family
friendly employment policies and practices. The Group also invests in human capital development by
providing relevant training programs to enhance employee productivity.

The Group’s training programs are designed to support its employees’ continuous learning and
development and fill skill gaps identified during performance appraisals. Its overall training objectives
are to enhance the personal productivity of its employees and to identify their career development
plan in order to prepare their future roles and enable them to make greater contributions to the
success of the Group’s businesses. Besides formal training programs, the Group also provides
comprehensive and relevant training and self-learning opportunities to employees such as on-the-job
training, educational sponsorships and examination leave.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2020.

Corporate Governance Practices

The Company is committed to the principles of corporate governance and corporate responsibility
consistent with prudent management. It is the belief of the Board that such commitment will in the
long term serve to enhance shareholders’ value. The Board has set up procedures on corporate

governance that comply with the requirements of the CG Code.

During the period under review, the Company complied with all the code provisions as set out in the
CG Code except for the deviation from code provision A.5.1 which is explained below.
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Other Information

Code Provision A.5.1

The Company does not consider it necessary to have a nomination committee as the Company
already has the policies and procedures for selection and nomination of Directors in place. The Board
as a whole regularly reviews the plans for orderly succession for appointments to the Board and its
structure, size, composition and diversity. If the Board considers that it is necessary to appoint new
Director(s), it will set down the relevant appointment criteria which may include, where applicable,
the background, experience, professional skills, personal qualities, availability to commit to the affairs
of the Company and, in case of Independent Non-executive Director, the independence requirements
set out in the Listing Rules from time to time. Nomination of new Director(s) will normally be made
by the Chairman and/or the General Manager and subject to the Board’s approval. External
consultants may be engaged, if necessary, to access a wider range of potential candidate(s).

Model Code for Securities Transactions

The Company has adopted the Model Code as its model code for securities transactions by the
Directors” and employees’ share dealing rules (the “Share Dealing Rules”) on terms no less exacting
than those set out in the Model Code for the relevant employees who are or may be in possession of
inside information. Having made specific enquiry with Directors and the relevant employees, all of
them have confirmed that they have fully complied with the Model Code and the Share Dealing Rules
respectively throughout the period under review.

Change in Information of Directors

Mr. Yu Lung CHING, an Independent Non-executive Director, was appointed as an independent non-
executive director of AMVIG Holdings Limited (listed on the Stock Exchange, stock code: 2300) with
effect from 16 March 2020.

Mr. Junye CAI’, a Non-executive Director, has been re-designated as the Managing Director of
Taiping Financial Holdings Fund Management (Shenzhen) Company Limited" in April 2020.

As disclosed in the announcement of the Company dated 12 August 2020, Mr. Jiyang TANG” resigned
as a Non-executive Director with effect from 12 August 2020. Mr. Weiguo ZONG" was appointed as
a Non-executive Director with effect from 12 August 2020.

Save as disclosed above, upon specific enquiry made by the Company and following confirmations
from Directors, there is no change in the information of the Directors required to be disclosed

pursuant to Rule 13.51B(1) of the Listing Rules since the Company’s last published annual report.

On behalf of the Board

Zhengyu LIU*
Chairman

Hong Kong, 12 August 2020

* For identification purpose only
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Report on Review of Condensed Consolidated Financial Statements

Deloitte 1= £h

TO THE BOARD OF DIRECTORS OF SHENZHEN INVESTMENT HOLDINGS
BAY AREA DEVELOPMENT COMPANY LIMITED
FYREZEEXRRERQA

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Shenzhen Investment Holdings
Bay Area Development Company Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 31 to 47, which comprise the condensed consolidated statement
of financial position as of 30 June 2020 and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in accordance with 1AS 34. Our
responsibility is to express a conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in all material respects, in accordance with IAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

12 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2020

Six months ended 30 June

2019 2020
(Unaudited)  (Unaudited)
NOTES RMB’000 RMB’000
Other income and other expense 4 (1,408) 28,720
Depreciation (159) (252)
General and administrative expenses (20,770) (18,742)
Finance costs 5 (324) (9,462)
Share of results of joint ventures 6 350,259 (110,269)
Profit (loss) before tax 327,598 (110,005)
Income tax expense 7 (20,285) 4,672)
Profit (loss) for the period 307,313 (114,677)
Other comprehensive expense
Item that will not be reclassified to profit or loss:
Fair value gain (loss) on investment in equity instrument
at fair value through other comprehensive income,
net of tax 810 (4,320)
Item that may be reclassified subsequently to profit or loss:

Exchange loss arising on translation of foreign operations (3,221) (10,125)
Total comprehensive income (expense) for the period 304,902 (129,122)
Profit (loss) for the period attributable to:

Owners of the Company 303,186 (114,759)
Non-controlling interests 4,127 82
307,313 (114,677)
Total comprehensive income (expense) for the period attributable to:

Owners of the Company 300,775 (129,204)
Non-controlling interests 4,127 82
304,902 (129,122)
RMB cents ~ RMB cents

Earnings (loss) per share 9
Basic 9.84 (3.72)
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Condensed Consolidated Statement of Financial Position

As at 30 June 2020

31 December
2019
(Audited)

30 June
2020

(Unaudited)

NOTES ~ RMB'000  RMB’000
ASSETS
Non-current Assets
Interests in joint ventures 10 4,858,483 4,768,307
Equity instrument at fair value through other
comprehensive income 11 22,600 17,800
Property and equipment 1,546 2,106
Amount due from a joint venture 311,224 341,141
5,193,853 5,129,354
Current Assets
Deposits and prepayments 820 539
Other receivables 68 352
Amount due from a joint venture 12 - 511,711
Bank balances and cash 49,785 84,650
50,673 597,252
Asset classified as held for sale 12 - -
50,673 597,252
Total Assets 5,244,526 5,726,606
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 13 270,603 270,603
Share premium and reserves 4,575,455 4,125,444
Equity attributable to owners of the Company 4,846,058 4,396,047
Non-controlling interests 24,020 24,102
Total Equity 4,870,078 4,420,149
Non-current Liabilities
Bank loans 14 - 787,796
Deferred tax liabilities 15 80,668 84,861
80,668 872,657
Current Liabilities
Payables and accruals 12,811 15,879
Dividend payable - 317,739
Bank loans 14 280,969 100,182
293,780 433,800
Total Liabilities 374,448 1,306,457
Total Equity and Liabilities 5,244,526 5,726,606
Cash and cash equivalents 49,785 84,650
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Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2020

Attributable to owners of the Company

The People’s
Republic
of China
(“PRC")  Investment Non-
Share Share statutory revaluation  Translation Retained controlling
capital  premium reserves reserve reserve profits  Sub-total interests Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
As at 1 January 2019 (Audited) 270,603 2,337,689 107,589 5273 (360,326) 2,478,406 4,839,234 30,233 4,869,467
Fair value gain on investment in
equity instrument at fair value
through other comprehensive
income, net of tax - - - 810 - - 810 - 810
Exchange loss arising on translation
of foreign operations - - - - (3,221) - (3,221) - (3,221)
Profit for the period N - - = - 303,186 303,186 4127 307,313
Total comprehensive income for
the period - - - 810 (3,221) 303,186 300,775 4127 304,902
Dividends recognised as distribution
during the period (Note 8) - - - - - (307,573) (307,573) - (307,573)
Dividends paid to non-controlling
interests - - - - - - - (5,917) (5,917)
Atat 30 June 2019 (Unaudited) 270,603 2,337,689 107,589 6,083 (363,547) 2,474,019 4,832,436 28,443 4,860,879
As at 1 January 2020 (Audited) 270,603 2,337,689 109,164 15,623 (362,453) 2475432 4,846,058 24,020 4,870,078
Fair value loss on investment in
equity instrument at fair value
through other comprehensive
income, net of tax - - - (4,320 - - (4,320 - (4,320
Exchange loss arising on translation
of foreign operations - - - - (10,125) - (10,125) - (10,125)
(Loss) profit for the period - - - - - (114,759)  (114,759) 82 (114,677)
Total comprehensive (expense)
income for the period - - - (4,320 (10,125)  (114,759)  (129,204) 82 (129,122)
Transfer between reserves - - (118) - - 118 - - -
Dividends recognised as
distribution during the
period (Note 8) - - - - - (320,807)  (320,807) - (320,807)
As at 30 June 2020 (Unaudited) 270,603 2,337,689 109,046 11303 (372578) 2,039,984 4,396,047 24,102 4,420,149

For the purpose of presenting the condensed consolidated statement of changes in equity of the
Group in Renminbi (“RMB”) (the presentation currency of the Group), the equity transactions and
accumulated earnings denominated in Hong Kong Dollar (“HKD”) are translated at the exchange
rates at the transaction dates. Before the change in functional currency of the Company from HKD to
RMB during the year ended 30 June 2009, the exchange differences recognised in translation reserve
represented the difference between the equity transactions and accumulated earnings translated at the
exchange rates at the transaction dates and the assets and liabilities translated at the closing rates at
the end of each reporting period. Subsequent to the change in functional currency of the Company,
the exchange differences recognised in translation reserve represented translation of its foreign
operations.
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Condensed Consolidated Statement Of Cash Flows

For the six months ended 30 June 2020

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000
NET CASH USED IN OPERATING ACTIVITIES (18,506) (19,216)
INVESTING ACTIVITIES
Advance to a joint venture - (531,750)
Purchase of property and equipment - (812)
Dividends received (net of PRC withholding tax) 259,083 -
Interest received 1,061 354
NET CASH FROM (USED IN) INVESTING ACTIVITIES 260,144 (532,208)
FINANCING ACTIVITIES
New bank loans raised 265,252 2,497,989
Bank loans repaid (265,252) (1,899,867)
Interest paid (312) (8,452)
Dividends paid to:
— owners of the Company (316,440) _
— non-controlling interests of a subsidiary (5,917) -
NET CASH (USED IN) FROM FINANCING ACTIVITIES (322,669) 589,670
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (81,031) 38,246
CASH AND CASH EQUIVALENTS AT 1 JANUARY 140,087 49,785
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 3,107 (3,381)
CASH AND CASH EQUIVALENTS AT 30 JUNE 62,163 84,650

Note: Cash and cash equivalents comprise cash at banks and cash on hand, and deposits with banks subjected to insignificant risk of
change in value, and with a maturity of three months or less from date of placing.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

1. Basis of Preparation

The condensed consolidated financial statements have been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board (“IASB”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Company’s functional currency and presentation currency are RMB.
1A.Significant Event in the Current Interim Period

Pursuant to the “Notice from the Ministry of Transport on Waiver of Tolls on Toll Roads During
the Prevention and Control of Epidemic Caused by the Novel Coronavirus Pneumonia” ( {3238
B ERRAN TR I AR BB E A 2 W E RS ER@ITEREAN) ) issued by the Ministry of
Transport of the PRC on 15 February 2020 (the “Notice”), with the approval of the State Council,
the Ministry of Transport determined that tolls of toll roads will be waived nationwide for all
vehicles legally travelling through the toll roads during the period of the prevention and control
of the epidemic caused by the novel coronavirus pneumonia. The toll-free period commences
from 00:00 a.m. on 17 February 2020 till the end of the prevention and control of the epidemic,
which applies to vehicles on non-networked toll expressways and common highways according
to the time of passing through the toll lane of the toll station, and applies to vehicles on
networked toll expressways according to the time of leaving the exit of the toll lane (the “Toll-free
Period”). Pursuant to the “Notice from the Ministry of Transport on Resumption of Toll fees
Collection on Toll Roads” ( {32:@:E % #BRAN BN E QR EHAE) ) issued by the Ministry
of Transport of the PRC on 28 April 2020, with the approval of the State Council, save for the
designated vehicles which are subject to the statutory free passage policy prior to the
implementation of the Notice for which the toll-free policy will continue to be applied, toll roads
nationwide (including toll bridges and tunnels) will resume toll fees collection for all vehicles
legally travelling through the toll roads from 00:00 on 6 May 2020.

According to the above, the Notice is applicable to Guangzhou — Shenzhen Superhighway (“GS
Superhighway”) and Guangzhou — Zhuhai West Superhighway (“GZ West Superhighway”)
operated by the Group'’s joint ventures. All vehicles legally travelling through those expressways
during the Toll-free Period shall be waived from tolls. Since toll income constitutes the primary
source of revenue of the Group’s joint ventures, the implementation of the Notice resulted in a
negative impact on the business performance of the Group during the current period.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

36

Principal Accounting Policies

The condensed consolidated financial statements have been prepared on the historical cost basis
except for certain financial instruments that are measured at fair values.

Other than additional accounting policies resulting from application of amendments to
International Financial Reporting Standards (“IFRSs”) and application of certain accounting
policies which became relevant to the Group, the accounting policies and methods of
computation used in the condensed consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the Group’s annual financial statements for the
year ended 31 December 2019.

Application of amendments to IFRSs

In the current interim period, the Group has applied the Amendments to References to the
Conceptual Framework in IFRS Standards and the following amendments to IFRSs issued by the
IASB, for the first time, which are mandatorily effective for the annual period beginning on or
after 1 January 2020 for the preparation of the Group’s condensed consolidated financial

statements:

Amendments to IAS 1 and IAS 8 Definition of Material
Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, 1AS 39 and IFRS 7 Interest Rate Benchmark Reform

The application of the Amendments to References to the Conceptual Framework in IFRS
Standards and the amendments to IFRSs in the current period has had no material impact on the
Group’s financial positions and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial statements.

Accounting policy newly applied by the Group
In addition, the Group has applied the following accounting policy which became relevant to
the Group in the current interim period.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will
be recovered principally through a sale transaction rather than through continuing use. This
condition is regarded as met only when the asset (or disposal group) is available for immediate
sale in its present condition subject only to terms that are usual and customary for sales of such
asset (or disposal group) and its sale is highly probable. Management must be committed to the
sale, which should be expected to qualify for recognition as a completed sale within twelve
months from the date of classification.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

Principal Accounting Policies (Continued)

Accounting policy newly applied by the Group (Continued)

Non-current assets held for sale (Continued)

When the Group is committed to a sale plan involving disposal of an investment, or a portion of
an investment, in an associate or joint venture, the investment or the portion of the investment
that will be disposed of is classified as held for sale when the criteria described above are met,
and the Group discontinues the use of the equity method in relation to the portion that is
classified as held for sale from the time when the investment (or a portion of the investment) is
classified as held for sale.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of
their previous carrying amount and fair value less costs to sell which continue to be measured in
accordance with the accounting policies as set out in respective sections.

Segment Information

The Group’s reportable and operating segments are determined based on information reported to
the chief operating decision maker (“CODM”) for the purpose of resource allocation and
performance assessment.

Information reported to the CODM, including segment revenue, the Group’s share of joint
ventures’ earnings before interest, tax, depreciation and amortisation before net exchange gain/
loss (“EBITDA”), the Group’s share of joint ventures’ depreciation and amortisation including
amortisation of additional cost of investments in joint ventures (“depreciation and amortisation”),
the Group’s share of joint ventures’ interest and tax before tax on exchange gain/loss and
including withholding tax on earnings distributed by a joint venture (“interest and tax”), and
segment results. During the second half of 2019, the Group commenced the business engaging
in new land development and utilisation project along with the establishment of Guangzhou
Zhentong Development Company Limited (B/MNZFBEXZERE AR QR (“Xintang JV”), a
company established in the PRC to engage in the development of residential project on the
Xintang interchange (“Xintang Interchange”), and it is considered as a new reportable and
operating segment by the CODM. The CODM is more specifically focused on individual toll
expressway projects and new land development and utilisation project jointly operated and
managed by the Group and the relevant joint venture partners during the current period.
Accordingly, the Group’s reporting and operating segments under IFRS 8 “Operating Segments”
are therefore as follows:

—  GS Superhighway
—  GZ West Superhighway

—  Xintang Interchange
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

3.

38

Segment Information (Continued)
Information regarding the above segments is reported below.

Segment revenue and results

Six months ended 30 June
2019 2020
Depreciation Depreciation
Segment and Interest ~ Segment  Segment and Interest ~ Segment
revenue EBITDA amortisation and tax results revenue EBITDA amortisation and tax results

RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

Toll expressway projects

GS Superhighway 690,600 607,166  (216906)  (154,002) 236,198 305,865 235523  (200,461)  (44,373) (9,311)
GZ West Superhighway 347,264 312,840 (119,602)  (97,646) 95,598 155,661 115,835 (111,728)  (66,832)  (62,725)

1,037,670 920,012 (336,568)  (251,648) 331,790 461526 351,358  (312,189)  (111,205) (72,036

Land development and utilisation

project
Xintang Interchange - - - - - - 65 - (2202 (21957)
Total 1,037,670 920012 (336568  (251,648)  331,7% 461526 351423  (312,189)  (133,227)  (93993)
Corporate interest income from

bank deposits 1,101 354
Corporate interest income from

loans macle by the Group to

ajoint venture - 28,221
Other income 3,251 621

Corporate general and
administrative expenses and

depreciation (20,929) (18,994)
Corporate finance costs (324) (9,462)
Corporate income tax expense (312) (7,018)
Net exchange loss (net of related

income tax) (Note) (7,270) (14,406)
Profit (loss) for the period 307,313 (114,677)
Profit for the period attributable to

non-controlling interests (4127) (82)
Profit (loss) for the period

attributable to owners of

the Company 303,186 (114,759)

Note: Net exchange loss (net of related income tax) is composed of the Group’s share of the net exchange loss (net of related income
tax) of a joint venture of RMB13,930,000 (six months ended 30 June 2019: RMB1,510,000) and the net exchange loss of the
Group of RMB476,000 (six months ended 30 June 2019: RMB5,760,000).

The segment revenue represents the Group’s share of the joint ventures’ toll revenue received
and receivable (net of valued-added tax) from the operations of toll expressways in the PRC
based on the profit-sharing ratios specified in the relevant joint venture agreements. All of the
segment revenue reported above is earned from external customers.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

3. Segment Information (Continued)

Segment revenue and results (Continued)

The segment results represent (i) the Group’s share of joint ventures’ results from the operations
of toll expressways and land development and utilisation in the PRC before net exchange gain/
loss (net of related income tax) based on the profit-sharing ratios and shareholding percentage
specified in the relevant joint venture agreements; (ii) net of the withholding tax attributed to the
dividend received from and the undistributed earnings of the joint ventures; and (iii) amortisation
of additional cost of investments in joint ventures. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.

The total segment results can be reconciled to the share of results of joint ventures as presented
in condensed consolidated statement of profit or loss and other comprehensive income as

follows:
Six months ended 30 June
2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000
Total segment results 331,796 (93,993)
Add:
Net exchange loss (net of related income tax) (1,510) (13,930)
Withholding tax attributed to the dividend received from
and the undistributed earnings of the joint ventures 19,973 (2,346)

Share of results of joint ventures as presented in
condensed consolidated statement of profit or loss
and other comprehensive income 350,259 (110,269)
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

4.
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Other Income and Other Expense

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000

Interest income from:
Bank deposits 1,101 354
Amount due from a joint venture - 28,221
Net exchange loss (5,760) 476)
Dividend income from equity instrument at fair value

through other comprehensive income 3,120 -
Others 131 621
(1,408) 28,720

Finance Costs
The amounts represent the interest on bank loans and bank charges for both periods.
Share of Results of Joint Ventures

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000

Share of results of joint ventures before share of imputed interest

expenses incurred by a joint venture on interest-free registered

capital contributions made by the Group and amortisation of

additional cost of investments in joint ventures 394,586 (69,275)
Amortisation of additional cost of investments in joint ventures (44,327) (40,994)
Share of imputed interest expenses incurred by a joint venture on

interest-free registered capital contributions made by the Group (25,454) (27,045)
Imputed interest income recognised by the Group on interest-free

registered capital contributions made by the Group 25,454 27,045

350,259 (110,269)
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

7.

Income Tax Expense

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000

The tax charge comprises:

PRC Enterprise Income Tax (“EIT”) 14,037 -
Deferred tax 6,248 4,672
20,285 4,672

No provision for Hong Kong Profits Tax has been made as there was no assessable profit derived
from or arising in Hong Kong for both periods.

The EIT charge of the Group for the six months ended 30 June 2019 included an amount of
RMB13,725,000 representing the 5% withholding tax imposed on dividends declared by a joint
venture of the Group of which the corresponding amount had already been provided for deferred
tax in prior periods in respect of undistributed earnings of a joint venture (six months ended 30
June 2020: Nil).

Dividends

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000

Dividends paid and recognised as a distribution during the period:

Final dividend for the year ended 31 December 2019 of
RMB10.1 cents (equivalent to HK11.320989 cents)
(six months ended 30 June 2019: for the six months
ended 31 December 2018 paid of RMB9.9 cents
(equivalent to HK11.615472 cents)) per share 307,573 320,807

The board of directors of the Company does not declare interim dividend in respect of the year
ending 31 December 2020.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020
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Earnings (Loss) Per Share

The calculation of the basic earnings (loss) per share attributable to the owners of the Company
is based on the following data:

Six months ended 30 June

2019 2020
(Unaudited) (Unaudited)
RMB’000 RMB’000

Earnings (loss) for the purposes of basic earnings (loss) per share 303,186 (114,759)

Six months ended 30 June

2019 2020
Number of ~ Number of
shares shares
Number of ordinary shares for the purpose of
basic earnings (loss) per share 3,081,690,283 3,081,690,283

No diluted earnings (loss) per share have been presented as there was no potential ordinary
shares in issue during both periods.

Shenzhen Investment Holdings Bay Area Development Company Limited



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

10. Interests in Joint Ventures

31 December 30 June
2019 2020
(Audited)  (Unaudited)
RMB’000 RMB’000

Unlisted investments:

At cost
Cost of investments in joint ventures 2,024,539 2,022,289
Additional cost of investments 2,520,218 2,520,218

Share of results of joint ventures before share of imputed
interest expenses incurred by a joint venture on
interest-free registered capital contributions made by
the Group (net of dividend received) 1,582,767 1,535,835
Less: Unrealised profit on disposal of land (32,611) (32,611)
Less: Share of accumulated imputed interest expenses incurred
by a joint venture on interest-free registered capital
contributions made by the Group (483,895) (510,940)
Less: Accumulated amortisation of additional cost of investments (1,665,141) (1,706,135)

3,945,877 3,828,656

At amortised cost

Registered capital contribution, at nominal amount 2,449,500 2,449,500

Fair value adjustment on initial recognition (2,020,789)  (2,020,789)

Accumulated imputed interest income recognised by the Group 483,895 510,940
912,606 939,651

4,858,483 4,768,307

11. Equity Instrument at Fair Value Through Other Comprehensive Income

The investment represents interest in unlisted company with limited liability incorporated in the
PRC.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

12. Asset Classified as Held for Sale

44

On 12 June 2020, the directors of the Company resolved to dispose 22.5% equity interest of
Xintang JV owned by Shenwan Bay Area Infrastructure (Shenzhen) Company Limited (/&5

OxY) BBR2A7A]), an indirect non-wholly owned subsidiary of the Company, together with the
transfer of its rights in the corresponding portion of its shareholders’ loans advanced to Xintang
JV and the outstanding interests accrued thereon, through a public tender process in the PRC (the
“Potential Disposal”). On 17 July 2020, a tender notice relating to the Potential Disposal has
been published on the websites of relevant equity exchange centres.

The asset attributable to the interest in a joint venture that is expected to be sold within twelve
months from the end of the current interim reporting period has been classified as an asset held
for sale and is separately presented in the condensed consolidated statement of financial
position.

The sale proceeds are expected to exceed the carrying amount of the relevant asset and,
accordingly, no impairment loss has been recognised.

Major classes of asset at the end of the current interim period are as follows:

30 June

2020

RMB’000

Interest in a joint venture 2,250
Share of result of a joint venture (2,250)

Total asset classified as held for sale =

The amount due from a joint venture, representing the corresponding portion of its shareholders’
loans advanced to Xintang JV together with outstanding interests accrued thereon, is expected to
be recovered within twelve months from the end of the current interim reporting period and is
classified as current asset in the condensed consolidated statement of financial position.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

13. Share Capital

Number of Nominal
shares amount
HK$'000
Ordinary shares of HK$0.1 each
Authorised:
As at 1 January 2019, 30 June 2019,
31 December 2019, 1 January 2020
and 30 June 2020 10,000,000,000 1,000,000
Number of
shares Nominal amount
Equivalent to
HK$’000 RMB’000
Issued and fully paid:
As at 1 January 2019, 30 June 2019,
31 December 2019, 1 January 2020
and 30 June 2020 3,081,690,283 308,169 270,603

Share Option Scheme

There were no share options granted, forfeited, vested, lapsed or outstanding in both periods

presented.

Share Award Scheme

There were no awarded shares granted, forfeited, vested, lapsed or outstanding in both periods

presented.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

14.

15.
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Bank Loans

31 December 30 June
2019 2020
(Audited)  (Unaudited)
RMB’000 RMB’000
Unsecured (Note) 280,969 887,978

The bank loans comprises:
Variable rate loans 280,969 887,978

Note: As at 31 December 2019 and 30 June 2020, the bank loans are guaranteed by the Company.

Included in bank loans are following amounts denominated in currencies other than functional

currency of the group entities which it relates:

31 December 30 June
2019 2020
(Audited) (Unaudited)
RMB’000 RMB’000
HKD 280,969 887,978
The borrowings are repayable as follows:

On demand or within one year 280,969 100,182
In the third to fifth years inclusive - 787,796
280,969 887,978

Less: Amounts due for settlement within one year
(shown under current liabilities) (280,969) (100,182)
Amounts due for settlement after one year - 787,796

Deferred Tax Liabilities

The amounts represent the deferred tax liabilities associated with fair value change on investment
in equity instrument at fair value through other comprehensive income and the undistributed

earnings of the joint ventures and a subsidiary.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2020

16. Fair Value Measurement of Financial Instruments

Fair value of the Group’s financial assets that are measured at fair value on a recurring

basis

Some of the Group’s financial assets are measured at fair value at the end of each reporting

period. The following table gives information about how the fair values of these financial assets

are determined (in particular, the valuation technique and inputs used), as well as the level of the

fair value hierarchy into which the fair value measurements are categorised (levels 1 to 3) based

on the degree to which the inputs to the fair value measurements is observable.

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active

market for identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices

included within Level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include

inputs for the asset or liability that are not based on observable market data (unobservable

inputs).
Valuation Relationship of
31 December 30June  Fairvalue technique unobservable inputs
Financial assets 2019 2020  hierarchy  and keyinputs  Significant unobservable inputs to fair value
Equity instrument at fair ~ Unlisted equity ~ Unlisted equity ~ Level 3 Market Approach  Price-to-earnings multiples of The higher the multiples,
value through other investment: investment: several comparable companies the higher the fair value
comprehensive income  RMB22,600,000  RMB17,800,000
Enterprise value-to-eamings before  The higher the multiples,
interest, taxes, depreciation and the higher the fair value
amortisation multiples of several
comparable companies
Risk adjustment for a discounton  The higher the discount,

lack of marketability

the lower the fair value

The directors of the Company consider that the carrying amounts of the financial assets and

financial liabilities recognised at amortised cost in the condensed consolidated financial

statements approximate their fair values.
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Appendix - Unaudited Condensed Consolidated Financial Information
(Prepared Under Proportionate Consolidation Method)

Condensed Consolidated Statement of Profit or Loss

For the six months ended 30 June 2020
(FOR INFORMATION PURPOSE ONLY)

Six months ended 30 June

2019 2020 2019 2020
RMB’000 RMB’000 HK$’000 HK$’000
Toll revenue 1,037,870 461,525 1,199,878 506,841
Revenue on construction 12,703 8,563 14,443 9,402
Turnover 1,050,573 470,088 1,214,321 516,243
Other income and other expense (Note i) 37,459 46,776 44,277 51,342
Construction costs (12,703) (8,563) (14,443) (9,402)
Provision for resurfacing charges (12,061) (9,782) (13,953) (10,741)
Toll expressway operation expenses (108,194) (86,544)  (125,098) (95,064)
General and administrative expenses (46,526) (55,624) (53,753) (61,139)
Depreciation and amortisation charges (336,728) (312,441) (389,267) (342,298)
Finance costs (Note ii) (119,538) (144,229) (138,282) (158,467)
Profit (loss) before tax 452,282 (100,319) 523,802 (109,526)
Income tax expense (144,969) (14,358) (167,873) (15,823)
Profit (loss) for the period 307,313 (114,677) 355,929 (125,349)
Profit (loss) for the period attributable to:
Owners of the Company 303,186 (114,759) 351,146 (125,447)
Non-controlling interests 4,127 82 4,783 98
307,313 (114,677) 355,929 (125,349)
Notes:
() OTHER INCOME AND OTHER EXPENSE
Six months ended 30 June
2019 2020 2019 2020
RMB’000 RMB’000 HK$’000 HK$’000
Interest income from:
Bank deposits 3,607 3,422 4,145 3,760
Loan made by the Group to a joint venture - 28,221 - 31,029
Imputed interest income on interest-free registered capital
contributions made by the Group to a joint venture 12,726 13,522 14,722 14,848
Net exchange loss (7,774) (19,049) (7,970) (20,899)
Rental income 14,595 12,836 16,887 14,040
Others 14,305 7,824 16,493 8,564
37,459 46,776 44,277 51,342
(ii) FINANCE COSTS
Six months ended 30 June
2019 2020 2019 2020
RMB’000 RMB’000 HK$’000 HK$’000
Interest on:
Bank loans 106,450 99,497 123,141 109,299
Loans made by joint venture partners - 29,970 - 32,954
Imputed interest on interest-free registered capital
contributions made by a joint venture partner 12,726 13,522 14,722 14,848
Others 294 314 340 344
119,470 143,303 138,203 157,445
Other financial expenses 68 926 79 1,022
119,538 144,229 138,282 158,467
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Appendix — Unaudited Condensed Consolidated Financial Information
(Prepared Under Proportionate Consolidation Method)

Condensed Consolidated Statement of Financial Position

As at 30 June 2020
(FOR INFORMATION PURPOSE ONLY)

31 December 30 June 31 December 30 June
2019 2020 2019 2020
RMB’000 RMB’000 HK$’000 HK$’000
ASSETS
Non-current Assets
Property and equipment 440,724 282,429 490,966 310,107
Concession intangible assets 9,487,517 9,327,841 10,569,094 10,241,969
Balance with a joint venture 456,303 469,825 508,322 515,868
Loans made by the Group to a joint venture 311,224 872,945 346,704 958,493
Equity instrument at fair value through
other comprehensive income 22,600 17,800 25,176 19,544
10,718,368 10,970,840 11,940,262 12,045,981
Current Assets
Inventories 11,858 1,587,244 13,210 1,742,794
Deposits and prepayments 310,525 12,194 345,924 13,388
Other receivables 31,411 45,764 34,992 50,249
Pledged bank balances and deposits of joint
ventures 258,395 576,950 287,852 633,491
Bank balances and cash
— The Group 49,785 84,650 55,461 92,946
— Joint ventures 10,098 19,621 11,249 21,544
672,072 2,326,423 748,688 2,554,412
Total Assets 11,390,440 13,297,263 12,688,950 14,600,393
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 270,603 270,603 308,169 308,169
Share premium and reserves 4,575,455 4,125,444 5,090,339 4,518,690
Equity attributable to owners of the Company 4,846,058 4,396,047 5,398,508 4,826,859
Non-controlling interests 24,020 24,102 26,758 26,463
Total Equity 4,870,078 4,420,149 5,425,266 4,853,322
Non-current Liabilities
Bank and other loans
— The Group - 787,796 - 865,000
— Joint ventures 4,083,492 4,201,287 4,549,010 4,613,013
Balance with a joint venture partner 456,252 469,775 508,265 515,813
Loans made by joint venture partners 311,224 872,945 346,704 958,493
Resurfacing obligations 236,207 245,989 263,134 270,096
Deferred tax liabilities 280,952 284,193 312,981 312,044
Other non-current liabilities 37,160 193,982 41,396 212,992
5,405,287 7,055,967 6,021,490 7,747,451
Current Liabilities
Provision, other payables, accruals and
deposits received 411,942 1,124,036 458,904 1,234,192
Dividend payable - 317,739 - 348,878
Bank loans
— The Group 280,969 100,182 313,000 110,000
— Joint ventures 337,510 178,203 375,986 195,667
Other interest payable 5,926 93,772 6,601 102,961
Tax liabilities 78,728 7,215 87,703 7,922
1,115,075 1,821,147 1,242,194 1,999,620
Total Liabilities 6,520,362 8,877,114 7,263,684 9,747,071
Total Equity and Liabilities 11,390,440 13,297,263 12,688,950 14,600,393
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5-Year Financial Summary

The financial summary of the Group for the year ended 30 June 2017 to the six months ended 30

June 2020.

Consolidated Results Prepared under the Equity Method (RMB million)

Six months Six months
ended  Yearended ended
Year ended 30 June 31 December 31 December 30 June
2017 2018 2018 2019 2020
Share of results of joint ventures 680 724 340 701 (110)
Corporate results (48) (58) (32) (80) (5)
Profit (loss) for the year/period 632 666 308 621 (115)
Profit (loss) for the year/period attributable to:
Owners of the Company 623 656 304 612 (115)
Non-controlling interests 9 10 4 9 0
Profit (loss) for the year/period 632 666 308 621 (115)
Segment Revenue and Results (RMB million)
Six months Six months
ended  Yearended ended
Year ended 30 June 31 December 31 December 30 June
2017 2018 2018 2019 2020
Revenue 2,159 2,162 1,120 2,144 462
GS Superhighway 1,560 1,499 743 1,409 306
GZ West Superhighway 599 663 377 735 156
Xintang Residential Project - - - - -
EBITDA 1,859 1,889 983 1,875 351
GS Superhighway"” 1,343 1,309 663 1,248 235
GZ West Superhighway 516 580 320 627 116
Xintang Residential Project - - - 0 0
Depreciation and amortisation (671) (692) (358) (690) (312
GS Superhighway (460) (463) (232) (445) (200)
GZ West Superhighway (211) (229) (126) (245) (112)
Xintang Residential Project - - - - -
Interest and tax (522) (538) (270) (511) (133)
GS Superhighway (324) (325) (164) (316) (44)
GZ West Superhighway (198) (213) (106) (193) (67)
Xintang Residential Project - - - (2) (22)
Segment results” 666 659 355 674 (94)
GS Superhighway 559 521 267 487 9)
GZ West Superhighway 107 138 88 189 (63)
Xintang Residential Project - - - 2) (22)
Segment corporate results® (17) (15) (10) @31 (6)
Net exchange (loss)/gain (17) 22 (37) (22) (15)
Profit (loss) for the year/period 632 666 308 621 (115)
Profit (loss) for the year/period attributable to:
Owners of the Company 623 656 304 612 (115)
Non-controlling interests 9 10 4 9 0
Profit (loss) for the year/period 632 666 308 621 (115)
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5-Year Financial Summary

Consolidated Statement of Financial Position Prepared under the Equity

Method (RMB million)

As at
As at 30 June As at 31 December 30 June
2017 2018 2018 2019 2020
Interests in joint ventures 5172 4,852 4,798 4,858 4,768
Bank balances and cash 469 691 140 50 85
Dividend receivable from a joint venture 0 74 - - -
Amount due from a joint venture - - - 311 853
Equity instrument at fair value through other
comprehensive income - - 11 23 18
[nvestment 5 5 - - -
Property and equipment 0 0 1 2 2
Other current assets 3 4 0 1 1
Total assets 5,649 5,626 4,950 5,245 5,727
Bank loans - - - 281 888
PRC withholding tax liabilities 80 70 70 81 85
Other current liabilities 12 10 11 13 16
Interim dividend payable - 371 - - 318
Total liabilities 92 451 81 375 1,307
Non-controlling interests 31 27 30 24 24
Equity attributable to owners of the Company 5,526 5,148 4,839 4,846 4,396
Consolidated Statement of Cash Flows Prepared under the Equity Method
(RMB million)
Six months Six months
ended  Year ended ended
Year ended 30 June 31 December 31 December 30 June
2017 2018 2018 2019 2020
Net cash used in operating activities (37) (36) (14) (39) (19)
Net cash from (used in) investing activities
- Advance to a joint venture - - - (309) (532)
- Registered capital contribution
to a joint venture - - - (4) -
— Net dividends received 1,620 911 449 613 =
- Others 22 19 8 2 (1
Net cash (used in) from financing activities
— New bank loans raised - - 266 546 2,498
- Repayment of bank loans - - (266) (265) (1,900)
- Dividends paid (1,824) (674) (1,001) (639) -
- Others - - (1 (1) @)
Net (decrease) increase in cash and
cash equivalents (219) 220 (559) (96) 38
Cash and cash equivalents
at the beginning of year/period 652 469 691 140 50
Effect of foreign exchange rate changes 36 2 8 6 3)
Cash and cash equivalents
at the end of year/period 469 691 140 50 85
Total bank balances and cash 469 691 140 50 85
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5-Year Financial Summary

Per Share Basis

Six months Six months
ended  Yearended ended
Year ended 30 June 31 December 31 December 30 June
Basic earnings (loss) per share (RMB cents) 20.2 213 9.9 19.9 3.7)
Dividend per share (RMB cents)
— Interim 8.6 11.6 - 9.8 -
— Final 11.6 9.7 9.9 10.1 -
- Special final 10.0 10.0 - - -
Net asset value per share (RMB) 1.8 1.7 1.6 1.6 14
Dividend payout ratio" 100% 100% 100% 100% -
Financial Ratios
As at
As at 30 June As at 31 December 30 June
2017 2018 2018 2019 2020
Return on equity attributable to owners
of the Company 1% 13% 12%" 13% N/A
Prepared under Equity Method
Total debt® to total assets - - - 5% 16%
Gearing ratio (Net debt” to equity
attributable to owners of the Company) - - - 5% 18%
Prepared under Proportionate
Consolidation Method
Total debt® to total assets 50% 47% 48% 48% 49%
Gearing ratio (Net debt® to equity
attributable to owners of the Company) 99% 92% 104% 106% 134%

Notes:

(1) Excluding exchange differences and related income tax.

(2)  The segment results represent the Group’s share of results of joint ventures before exchange difference (net of related income tax) and
net of withholding tax attributed to the dividend received from and the undistributed earnings of a joint venture.

(3)  The segment corporate results represent the corporate results before corporate exchange difference and withholding tax attributed to
the dividend received from and the undistributed earnings of a joint venture.

(4) Excluding special final dividend.

(5)  Under equity method, total debt include bank loans of the Group. Net debt is defined as total debt less the bank balances and cash of

the Group as at the reporting date.

(6)  Under proportionate consolidation method, total debt include bank loans of the Group, bank and other loans of joint ventures,
balance with a joint venture partner. Net debt is defined as total debt less the bank balances and cash of the Group and joint ventures
together with pledged bank balances and deposits of the joint ventures as at the reporting date.

(7) Annualised figure.
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Glossary

“2011/12"
“2012/13"
“2013/14”
“2014/15”
“2015/16"”
“2016/17"
“2017/18”
“2H2018"
“1H2019”
“1H2020”
“Bay Area”

“Bidding”
“Board”
“CG Code”

“Company”

“COVID-19 pandemic”
“Director(s)”
“EBITDA”

//EIT//
“full-length equivalent traffic”

//GDP//
“GPCG”

“Guangdong Highway
Construction”

“Group”
HGS JV//

“GS Superhighway”
“GZ West JV”

“GZ West Superhighway”

INTERIM REPORT 2020

the year ended 30 June 2012

the year ended 30 June 2013

the year ended 30 June 2014

the year ended 30 June 2015

the year ended 30 June 2016

the year ended 30 June 2017

the year ended 30 June 2018

the six months ended 31 December 2018

the six months ended 30 June 2019

the six months ended 30 June 2020

Guangdong-Hong Kong-Macao Greater Bay Area, a national
development strategy of the PRC

the bidding for the land use rights of the Project Land by the
Xintang JV, as disclosed in the Company’s announcement dated
29 November 2019

the board of Directors of the Company

Corporate Governance Code contained in Appendix 14 to the
Listing Rules

Shenzhen Investment Holdings Bay Area Development Company
Limited (formerly known as Hopewell Highway Infrastructure
Limited), a company incorporated in the Cayman Islands with
limited liability

coronavirus disease (COVID-19) pandemic

director(s) of the Company

earnings before interest, tax, depreciation and amortisation (before
net exchange gain/loss)

enterprise income tax

the total distance travelled by all vehicles on the expressway
divided by the full length of the expressway

gross domestic product

Guangdong Provincial Communication Group Company Limited*
(EREZABEBEBRARF) and its subsidiaries collectively
(including Guangdong Highway Construction, Lealu Investment
and Leaxin Investment)

Guangdong Provincial Highway Construction Company Limited*
(BERAE RNEEZRAR AT, the PRC joint venture partner of GS
Superhighway JV and a company established in the PRC with
limited liability and a non wholly-owned subsidiary of
Guangdong Provincial Communication Group Company Limited*
(BREBEEBRAF]), being a state-owned enterprise
established in the PRC

the Company and its subsidiaries

Guangzhou-Shenzhen-Zhuhai Superhighway Company Limited,
the joint venture established for the GS Superhighway
Guangzhou-Shenzhen Superhighway

Guangdong Guangzhou-Zhuhai West Superhighway Company
Limited, the joint venture company established for the GZ West
Superhighway

Guangzhou-Zhuhai West Superhighway, also known as the
Western Delta Route

53



Glossary

“HK$”, “HKD” or “HK Dollar(s)”
“Hong Kong” or “HKSAR”
“HZM Bridge”

“IV(s)”

“)IV Agreement”

“IV Articles”

" km//
“Lealu Investment”

“Leatop Real Estate”

“Leaxin Investment”

“Listing Rules”

“Macao” or “Macao SAR”
“Mainland China”
“Model Code”

“net toll revenue”
“Qutline Plan”

“Parties”

“Potential Disposal”
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Hong Kong Dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

the Hong Kong-Zhuhai-Macao Bridge

joint venture(s)

the joint venture agreement dated 29 November 2019 entered
into among the Parties in respect of the establishment,
management and operation of the Xintang JV, as disclosed in the
Company’s announcement dated 29 November 2019

the articles of the Xintang JV dated 29 November 2019 entered
into and adopted by the Parties, in conjunction with the JV
Agreement, as disclosed in the Company’s announcement dated
29 November 2019

kilometre(s)

Guangzhou Lealu Investment Company Limited* (&N F|#& & %
#%&EBMRAF]), a company established in the PRC with limited
liability and a wholly-owned subsidiary of Guangdong Highway
Construction

Guangdong Leatop Real Estate Investment Co., Ltd.* (ERF|:BE
XIEEBR AT, a company established in the PRC with limited
liability and a wholly-owned subsidiary of Guangdong Provincial
Communication Group Company Limited* (ER & 3 BEEBR
72 A]), being a state-owned enterprise established in the PRC
Guangzhou Leaxin Investment Company Limited* (/M F|# & 3
WEHBR AT, a company established in the PRC with limited
liability and a wholly-owned subsidiary of Leatop Real Estate

the Rules Governing the Listing of Securities on the Stock
Exchange

the Macao Special Administrative Region of the PRC

the PRC, excluding Hong Kong and Macao

the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing Rules

toll revenue after related tax

the Outline Development Plan for Guangdong-Hong Kong-Macao
Greater Bay Area

collectively, Shenwan Infrastructure, Guangdong Highway
Construction, Lealu Investment and Leaxin Investment, and each
a “Party”

the potential disposal of an aggregate of 60% equity interest in
Xintang JV (representing 22.5% equity interest owned by
Shenwan Infrastructure and 37.5% equity interest owned by
Guangdong Highway Construction) and the rights in the
corresponding portion of the shareholders’ loans advanced by
Shenwan Infrastructure and Guangdong Highway Construction
respectively to Xintang JV (including the outstanding interests
accrued thereon) by Shenwan Infrastructure and Guangdong
Highway Construction by way of the Public Tender, as disclosed
in the Company’s announcement dated 19 July 2020
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Glossary

IIPRC//
//PRD//
“Project Land”

" RMB//
//SFO//
“Share(s)”

“Shareholder(s)”
“Share Award Scheme”

“Shenwan Infrastructure”

“Shenzhen Pilot Demonstration
Area”

“SIHC”
“SIICHIC”

“Stock Exchange”
“toll revenue”
“Total Upper Limit”

//US/I
“USD” or “US Dollar(s)”

“Xintang JV”

//YOY//

* For identification purpose only
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the People’s Republic of China

Pearl River Delta

the land (plot number: 83101203A19206) located at the Xintang
interchange on both sides of the GS Superhighway, as disclosed
in the Company’s announcement dated 29 November 2019
Renminbi, the lawful currency of the PRC

The Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)

ordinary share(s) of HK$0.10 each in the share capital of the
Company

shareholder(s) of the Company

the share award scheme adopted by the Board on 25 January

2007

Shenwan Bay Area Infrastructure (Shenzhen) Company Limited*
(FEERE OFYI) BR2AR]), a company established in the PRC

with limited liability established by the Company for the purpose
of investing into the Xintang JV

“Guidelines on Supporting Shenzhen in Building a Pilot
Demonstration Area of Socialism with Chinese Characteristics” *
(BRXFRYERTEFELEIRETRERNER)
released by the State Council in August 2019, a national
development strategy of the PRC

Shenzhen Investment Holdings Co., Ltd* (RYIITIZEZRBRA
A]), incorporated in the PRC with limited liability, the ultimate
holding company of the Company

Shenzhen Investment International Capital Holdings Infrastructure
Co., Ltd (RYIIEIZEERE AR EZ AR A R]), incorporated in
the British Virgin Islands with limited liability

The Stock Exchange of Hong Kong Limited

toll revenue including tax

The maximum total amount of contribution (whether by way of
registered capital, shareholders’ loans, shareholders” guarantee
and any amount of other nature) by the Parties to Xintang JV shall
not exceed RMB6.8 billion, as disclosed in the Company’s
announcement dated 29 November 2019

the United States of America

United States Dollars, the lawful currency of the United States of
America

Guangzhou Zhentong Development Company Limited* (&M%
MEFEFEEABRAF), a joint venture established in the PRC to
participate in the Bidding and, after successful Bidding, engage in
the subsequent development of residential project on the Project
Land, and its equity interest will be held as to 37.5%, 37.5%,
20% and 5% by Shenwan Infrastructure, Guangdong Highway
Construction, Lealu Investment and Leaxin Investment
respectively, as disclosed in the Company’s announcement dated
29 November 2019

year-on-year
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