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DEFINITIONS

IGE:] Bx Term Definition

e ) Board The board of the Directors

ViN/NE]| ERERERERBRAT] Company Fullsun International Holdings Group Co.,
Limited

£= KABIESR Director(s) The directors of the Company

rEE RAREREWEA R Group The Company and its subsidiaries

aE EBRERITTIHE Hong Kong The Hong Kong Special Administrative Region

BIT BT HK$/HKD Hong Kong dollars

ERAl B X PTRES LR R Listing Rules The Rules Governing the Listing of Securities

on the Stock Exchange

RAESPR EHBTAESETIESIZH Model Code Model Code for Securities Transactions by
1ZAE<F R Directors of Listed Issuers
HiR, 202051 A1HE 202066 A308 Period/ 1 January 2020 to 30 June 2020
HIA During the Period
FE, FEARIME - BAREMS - PRC/ The People’s Republic of China, excluding
=2 ANp i} TEEEE  BRFIRFRITTRR Mainland China Hong Kong, Macau Special Administrative
e Region and Taiwan for the purpose of this
report
BT EAfA 2019%F1 H1B E2019F6 H30H Previous Period 1 January 2019 to 30 June 2019
AR ARETT RMB Renminbi Yuan
BHR B K HAE & SFO Securities and Futures Ordinance
HAE &H
15 RREERAR Share(s) Ordinary shares of the Company
Bk R BT EREAX S BR AT Stock Exchange The Stock Exchange of Hong Kong Limited
=TT STt usD United States dollars
G Note:
EARBEDR - BRIESHHHBAI - FERETMA AT For the purpose of this report and unless otherwise specified, the English translation of
WA EBEEEERRZA - the name of the companies incorporated in the PRC are used for identification purpose z =,
only.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Breakdown of the projects held for development/sale of the Group as at

R4 30 June 2020 was as follows:
AEEER" EhazEER" HARR
ER g (FH*) & (FRK) (M=) RABRRER
Total GFA™
attributable to
Total GFA™ the shareholding  Type of project Expected
Project Location (sq.m.) Interest (sq.m.)  (Note) completion year
HEERYS
Changsha City, Hunan Province
#E S RALE 4313 100% 4313 R BRI
Qianlong Academy Tianxin District Completed
BREER AOE 8,563 100% 8563 (R BST
Qianlong Fine Art Tianxin District Completed
BEEN AR 8,563 100% 8563 R BRI
Qianlong Premier Mansion Tianxin District Completed
BRHR R 69,480 100% 69480  C/R/A BT
Qian Royal Family Kaifu District Completed
BB FfERE
Qianlong International Kaifu District
—H 12422 100% 12422 C BRT
Phase 1 Completed
—H 63,128 100% 63128  C/R/A 2020
Phase 2
= 32634 100% 32634 C 2020
Phase 3
B e RLE
Xingru Jincheng Tianxin District
=1 159,645 51% 81419 (R 2022
Phase 3
BRERSRT O EER 91,740 100% 91740 C BRI
Fullsun International Financial Centre  Yuelu District Completed
RAXBILG R
Kela Meili Shanzhuang Tianxin District
-5 20836 100% 2083  CR B®T
Phase 1 Completed
—H 194439 100% 194439 CR 2020
Phase 2
= 90,971 100% 90971 C/R/A 2021
Phase 3
TABERERA ROE 40,986 100% 40986  C/R/A 2021
Yatai Muyun Road Project Tianxin District
RRERE i 168997 100% 168997 C/R/A 2021
Fullsun Emerald Bay Yuelu District
EEEREREEAR DA 5
20209 BSR4
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MANAGEMENT DISCUSSION AND ANALYSIS

¥KOEEe)

BUSINESS REVIEW (Continued)

HEEEmEn ElrAREER" HARE
ER g (FAXK) i (FAx®) (&) R ERED
Total GFA"
attributable to
Total GFA™ the shareholding  Type of project Expected
Project Location (sq. m.) Interest (sq.m.)  (Note) completion year
FREEED
Ningde City, Fujian Province
EEEREER. KB EfR 117,270 34% 39872 CR 2021
Ningde Fullsun Country Garden Jiaocheng District
+ Tianjiao
b&®
Shanghai City
A BREEER" ARAE 96,445 20% 19289 CR BT
Qiantan - Fusheng Qianlong Square™  Pudong Completed
New District
HIEEED
Jiaxing City, Zhejiang Province
EEES REER
Fuli Plaza Jiaxing Port District
—H 134330 75% 100,748 C/R/A 2020
Phase 1
- 99,521 75% 74641 C/A 2021
Phase 2
RRERWLS
Zhongshan City,
Guangdong Province
B BRI NERER 27,099 100% 2709 CR B®T
Fullsun - Qianlong Bay Torch Completed
Development
Zone
D
Hong Kong
AR {3 A 2527 100% 257 R BT
la Salle Residence Ho Man Tin Completed
1,443,909 1,152,667

() #psEEB((eEEEE)DEO0ERIY O
Er SRR EmAE LA A ARER

o ()FETFYROBZERE

(i) ¥ tF

RRFRBEYENBRERMER(VIFES -
L E Rt M B A AR SEE AR VAR AN -

B sE

C Mz
R IEE=E
ABRE

0 AHBRAKERRAKE—RMALEARHER

Note:

Total GFA represents the sum of (i) gross floor area ("GFA”) available
for sale and total leasable GFA for completed properties, (ii) GFA
for properties under development, (iii) GFA for properties held for
future development and (iv) GFA of carparks, ancillary and others.

C represents commercial

R represents residential

A represents apartments
U This project is owned by the Group through a joint venture of the Group
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MANAGEMENT DISCUSSION AND ANALYSIS

E SV A -EIE ) BUSINESS REVIEW (Continued)
M20205F6 A30H « REBMEAMYEFIBLT ¢ Details of other properties of the Group as at 30 June 2020 was as follows:
AESEEE? ElhAZEEEY BHAEY
EH g (FHK) B (FRK) (ML) HEER
Total GFA®
attributable to
Total GFA® the shareholding  Type of project Category
Project Location (sq.m.) Interest (sq.m.) (Note) of lease
WEERDT
Changsha City, Hunan Province
BRERRETLH EER 45332 100% 45332 C i
Fullsun International Financial Centre  Yuelu District Medium
BEEBNT
Fuzhou City, Fujian Province
BEAGE B3 241 100% 41 C el
Qianlong Gongguan Minhou County Medium
BE
Hong Kong
rRES=H NiEE 6,763 100% 6763 C Hif
Enterprise Square 3 Kowloon Bay Medium
52,336 52,336
Q) BEREMBERO)CERIVERHEEEEE (2)  Total GFA represents the sum of (i) GFA available for sale and total

HmERTHAAEEMER)FEE B
ERiM E A m AR AR o

BisE -
C B

AN A&
JC fﬂ%&ﬁﬂf‘ﬁiﬂ 20% (3@ 7 HAR
299,399,0007T) °

B UL A4 A R ¥ 685,191,000
AR #

ARARBEEAELEREBEEANDARE
372,292,0007T (BAEHAM - KR AHAE AEEE
AFE A A R¥116,257,0007T) °

EREAREIBAARE32DCBEHM - B
HEHABFARE1029) - BREEEEAAR
3280 GBEHIME : EREERAFAARE0TS
D) e

ﬁézozoi@%oa REEERISEEERE

ERIEE - BEEMEEL1,443,909F 7K -
HELK%I L:éﬁ%fé@ 152,667 F 7K o A%
lﬂfﬁﬂl&ﬁ%% B AEERRZEME
52,336F ;5 K

leasable GFA for completed properties and (ii) GFA of carparks,
ancillary and others.

Note:
C represents commercial

During the Period, the total revenue of the Group was approximately
RMB685,191,000, increased by 129% as compared to that of the Previous
Period (Previous Period: RMB299,399,000).

Loss for the Period attributable to owners of the Company was
approximately RMB372,292,000 (Previous Period: profit for the period
attributable to owners of the Company was RMB116,257,000).

The basic loss per share was RMB3.28 cents (Previous Period: basic
earnings per share RMB1.02 cents). The diluted loss per share was
RMB3.28 cents (Previous Period: diluted earnings per share RMBO0.75
cents).

As at 30 June 2020, the Group owned 15 projects under development and
for sale and had a total gross floor area of approximately 1,443,909 sq.m.
with gross floor area attributable to the Group of approximately 1,152,667
sg.m.. The Group also owned 3 investment properties with gross floor
area attributable to the Group of 52,336 sq.m..

EREREREEERAT 7
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MANAGEMENT DISCUSSION AND ANALYSIS

BHHE

A AEEESAOHEEROARKSET
CBEHME : HARB121ET) B HAR
B43MBILIRA R 2021 FHABR/WA - RIMERE
BRERER TEPHORREME -

YE 395

B - MRS I AL A R%680,740,000 7T (38
AR - AR¥270,772,0007T) °

YIEEEWRATERBE MR F BRI A EE i
R BEBEBEEEREESRPOIER - UEA
REBNEMNEE - HABRNESESEEEH
FIAKME EF151% °

MEZRE

R el AL AREE4451,0007T (3B F H
Al AR#28,627,0007T) - HEWAEERB K
DHEEIEEYE -

AAEME © ARCOVID-19Z BB EMTRIFE K
BRECFERENE(L  AEBREVEMHAGNE
HEBAAARE314312000T CEEHM © 8
BARE9,982,000 T EHINE) - BE MM -
WEWEN DA BETRE—EIERELER -

RBETHE  ATHENYERTFESENSER
RENYE - BEBENRESERELHENOME
REREENAARBERZYEFERAETDR
BEzHNEE - HAHOARK169,978,0007T °

8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2020

CONTRACTED SALES

During the Period, the Group recorded contracted sales of approximately
RMBO.68 billion (Previous Period: approximately RMB1.21 billion), of
which, approximately RMB0.43 billion is estimated to be recognised as
income by year 2021 upon the time of the actual transfer of the title of the
properties to customers.

PROPERTY DEVELOPMENT

During the Period, revenue from sales of properties was approximately
RMB680,740,000 (Previous Period: RMB270,772,000).

The revenue from sales of properties was mainly contributed by
projects of Qianlong Royal Family, Qianlong International and Fullsun
International Financial Centre in Mainland China and also la Salle
Residence in Hong Kong. The recognised sales during the Period has
significantly increased by 151% as compared to that of the Previous
Period.

PROPERTY INVESTMENT

Rental income for the Period was approximately RMB4,451,000 (Previous
Period: RMB28,627,000). Rental income was mainly contributed by the
commercial investment properties in Changsha.

During the Period, the revaluation loss on the Group’s investment
property portfolio was approximately RMB314,312,000 due to the
adverse impact of the COVID-19 pandemic and the deterioration of the
overall economic environment (Previous Period: revaluation gain of
approximately RMB9,982,000). Notwithstanding the above, the decrease
in the fair value of investment properties is a non-cash item.

During the Previous Period, certain properties leased out were reclassified
from inventory to investment properties. The gain amount for the
Previous Period represents the difference between the fair value of the
properties leased on the date of the lease compared to the original
costs recorded in inventory of such properties was approximately
RMB169,978,000.

= A
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING EXPENSES

During the Period, the selling and distribution expenses was
approximately RMB23,974,000 (Previous Period: RMB40,617,000), the cost-
income ratio calculated as the relevant expenses divided by the revenue
for the Period was 3.50% (Previous Period: 13.57%). During the Period,
the administrative expenses was approximately RMB37,547,000 (Previous
Period: RMB35,307,000), the cost-income ratio calculated as the relevant
expenses divided by the revenue for the Period was 5.48% (Previous
Period: 11.79%). The decrease in both ratio was primarily driven by the
increase in recognition of sales during the Period.

FINANCE COSTS

Finance costs comprised of interest on bank and other borrowings,
interest on convertible bonds, interest on lease liabilities and interest on
contract liabilities and net of capitalised interest relating to properties
under development. The finance costs was approximately RMB65,299,000
for the Period (Previous Period: RMB37,389,000).

INCOME TAX EXPENSE

During the Period, income tax expense amounted to approximately
RMB21,666,000 (Previous Period: RMB63,909,000). The decrease in income
tax expense was mainly due to the reverse of provision for deferred tax in
relation to the valuation gains from properties.

DIVIDEND

The Board does not recommend the payment of any interim dividend for
the Period (Previous Period: Nil).

EREREREEERAT 9
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PROSPECTS

The Group focuses on developing our core business. We continuously
explore projects that hold the potential for business expansion in the
industry. As the Greater Bay Area gradually matures, we closely monitor
the region and seize business development opportunities that arise.

The Coronavirus Disease-19 (COVID-19) has spread around the world
since the beginning of the year. With full cooperation of regional
governments, enterprises and citizens, the epidemic situation has been
relieved in the Mainland China. However, the global epidemic shows
no signs of decline, which brings uncertainties to the economy. Such
impact affects especially the commercial property market, as a result of
the macroeconomic situation and the weak demand for leasing, and it
is facing a severe test. To cooperate with the anti-epidemic measures,
certain regions were locked-down at the beginning of the year, and the
progress of sales and projects thus has slightly been delayed. All projects
have been fully resumed since this April, and the Group has launched
promotional activities and offer discounts in response to the market
conditions.

In the second half year, the Group will continuously review the
development of the existing projects, consider to adjust the existing
project portfolio from time to time, and adopt flexible sales strategy to
balance the liquidity and profitability. We will refinance mature debts and
seek to reduce the level of finance costs level of the Group. As the market
recovers, the Group will seek for development opportunities and consider
to participate in projects in high quality locations in order to improves the
profitability of the Group.

Looking ahead, we will continue to follow closely the government
policies as to explore business opportunities in the mainland China
and Hong Kong property sectors for broadening income streams of the
Group. Meanwhile, we will direct resources towards raising the quality of
our products so as to bolster the Group's reputation in the industry and
drive overall business development, with the aim of delivering better
returns to our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCE AND
GEARING RATIO

As at 30 June 2020, bank balances and cash amounted to approximately
RMB802,366,000 (31 December 2019: RMB879,478,000), which were
principally denominated in RMB and HKD. The Group had total bank and
other borrowings of approximately RMB4,248,532,000 (31 December
2019: RMB4,414,448,000) which carried interest at fixed or floating interest
rates and were denominated in RMB, HKD and USD. The Group's total
bank and other borrowings divided by total assets as at 30 June 2020
was 31.3% (31 December 2019: 31.7%). The Group had carrying amounts
of convertible bonds and its derivative components of approximately
RMB24,107,000 (31 December 2019: RMB23,400,000). The carrying
amounts of convertible bonds and its derivative components divided
by total assets as at 30 June 2020 was 0.2% (31 December 2019: 0.2%).
The net gearing ratio calculated as total borrowings including the debt
component of the convertible bonds net of bank balances and cash and
restricted bank deposits divided by total equity of the Group as at 30 June
2020 was 129.9% (31 December 2019: 122.6%).

As at 30 June 2020, the Group had current assets of approximately
RMB11,258,865,000 (31 December 2019: RMB11,075,750,000) and current
liabilities of approximately RMB10,733,938,000 (31 December 2019:
RMB9,379,695,000). The net assets of the Group as at 30 June 2020 was
approximately RMB2,470,901,000 (31 December 2019: RMB2,851,181,000)
decreased by approximately 13.3%.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group’s principal business operations and investments are in
mainland China and Hong Kong. As at 30 June 2020, all outstanding
balances of its loans are denominated in RMB, USD and HKD. The Group
is exposed to fluctuations in the foreign exchange rates of the RMB, USD
and HKD, but does not have any instruments to hedge its exposure to
foreign exchange rates as it considers the potential exposure to foreign
exchange rate risks is limited. The Group nonetheless closely monitors the
fluctuations in exchange rates and will take appropriate actions to reduce
the exchange rate exposure.

PLEDGE OF ASSETS, OTHER COMMITMENTS
AND CONTINGENT LIABILITIES

The pledge of assets, other commitments and contingent liabilities of
the Group are disclosed in the notes 23, 24 and 25 to the condensed
consolidated financial statements in this report.

EREREREEERAT 'I 'I
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MANAGEMENT DISCUSSION AND ANALYSIS
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FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

SHARE CAPITAL

The number of issued Shares as at 1 January 2020 and 30 June 2020 were
11,365,386,067 Shares.

CB PLACING ON 1 DECEMBER 2017

Pursuant to the placing agreement entered into between the Company
and the placing agent on 20 October 2017, convertible bonds with
principal amount of HK$200,000,000 (equivalent to RMB169,353,000) at
the rate of 9% per annum and conversion price at HK$0.22 per Share
were issued to various convertible bonds holders on 1 December 2017.
The outstanding principal of the convertible bonds as at 30 June 2020 is
HK$27,000,000. There was no conversion during the Period.

MATERIAL ACQUISITIONS AND INVESTMENTS

On 30 December 2019, a wholly-owned subsidiary of Group (the
“Purchaser”) entered into an equity transfer agreement with an
independent party (the “Vendor”), pursuant to which the Group acquired
30% equity interest in Hunan Heda Investment Group Co., Ltd.* (the
“Target Company”) and all the interests, benefits and rights of and in the
unsecured, interest-free shareholder's loan amounting to approximately
RMB51,000,000 owed by the Target Company to the Vendor as at 30
December 2019 at the aggregate consideration of RMB270,000,000.
Details of the transaction were set out in the announcement of the
Company dated 30 December 2019. The acquisition has not been
completed at the date of this report.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had approximately 250 employees,
including the Directors. Remuneration of employees is determined by
reference to the market terms and commensurate with the level of pay
for similar positions within the industry. Discretionary year-end bonuses
are payable to employees based on individual performance. The Group
provides benefits in accordance with the relevant laws and regulations.
The employees of the Group in the Mainland China are members of a
state-managed retirement benefit scheme operated by the government
of the PRC, and the employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.
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Name of director/

chief executive Capacity

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES OF THE COMPANY

As at 30 June 2020, the following Director or chief executive of the
Company or his associates had interests or short positions in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), as
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or as recorded in the register to be kept
under Section 352 of the SFO or as notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

BERLE

Mr. Pan Haoran

REEEE O ER
Interest of controlled
corporation

MEE
1. (LI, HERDFRE -

2. 720206 A30H BB /TG B2
ERTERAE DL

1,365,386,067 1% FH

3. 6,416,140,000 & R (RIMEDSEBR AR ([HEE])
BE BEHARRRTERBEREELZER
BBt BERTEFBEARNBEMSHARER
RIR D AP HEA s o

AR BTREN
- BAEIL
BEME (H=E1) (M&£2)
Approximate percentage of
Total the Company’s issued
Nature of interests (Note 1) share capital (Note 2)
NGIL 5 6,416,140,000 (L) 56.45%
Corporate interest (K3E3)
(Note 3)
Notes:
1. (L) represents long position in Shares/underlying Shares.

2. The total number of 11,365,386,067 Shares in issue as at 30 June 2020 has been
used for the calculation of the approximate percentage.

3. 6,416,140,000 Shares are owned by Tongda Enterprises Limited (“Tongda”) which
is wholly owned by Mr. Pan Haoran, an executive Director of the Company. As
such, Mr. Pan Haoran is deemed to be interested in the same number of Shares
held by Tongda.

EREREREEERAT 'I 3
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BEAELHEENEBIEETFTFENTERE
TR SOAR AR e AN F]
MR TR mSARINT

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES OF THE
COMPANY

As at 30 June 2020, the following persons (other than the Directors or
chief executives of the Company) had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register of substantial
shareholders required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
as follows:

(RN
2 BITRAH
ot BABEDL
=z 54 (MyzE1) (F¥aE2)
Approximate
percentage of
the Company’s
Total issued share
Name Capacity (Note 1) capital (Note 2)
= EmHEB A 6,416,140,000 (L) 56.45%
Tongda Beneficial owner
R & (7E3) foiBtEs 6,416,140,000 (1) 56.45%
Zheng Jiaying (Note 3) Interest of spouse
e - Notes:

1. (LI, EERD TR -

2. 2020676 A30H B BTN B B11,365,386,0673% A
ERTEBIAB DL -

3. BEREENEBBRE L - WRA/INEERE
R BEMEARSE RO P s o

M EXXHRBEESIN 0 N2020E6A308 - AA TN
THRBR MDA R RIAERER DS - HE LR
BIREH M EENEBERARFETFEN
B MR EmiERAERSOAR -

1. (L) represents long position in Shares/underlying Shares.

2. The total number of 11,365,386,067 Shares in issue as at 30 June 2020 has been
used for the calculation of the approximate percentage.

3. Ms. Zheng Jiaying, being the spouse of Mr. Pan Haoran, is deemed to be
interested in the same number of Shares held by Mr. Pan Haoran and Tongda.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the Shares or underlying shares
of the Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO as at 30 June 2020.

—
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%eBEERA AR — ARTEFEITHER
BEPRBITARBNERRE - WRABEHIR

BEEEMRE o

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on 1
December 2017 pursuant to a special resolution approved by the
shareholders of the Company on 20 November 2017. The Scheme shall
be valid for a period of 10 years commencing on the adoption date, i.e.
1 December 2017. The purpose of the Scheme is to reward participants
who have contributed to the Group and to encourage participants to
work towards enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a whole. Pursuant
to an ordinary resolution passed at the annual general meeting of the
Company held on 15 August 2018, the maximum number of option
available for issue under the Scheme is 1,123,674,979 shares. No share
options have been granted by the Company since the adoption of the
Scheme.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the interim
financial report and considered the significant accounting principles and
policies adopted by the Company and discussed with the management
the internal control and financial reporting matters in respect of this
report.

The condensed consolidated interim financial report are unaudited.
CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high standards
of corporate governance and has established policies and procedures for
compliance with regulatory requirements, including the requirements
under the Listing Rules. The Company has complied with all the
applicable code provisions (except A.2.1 as explained below) of the
Corporate Governance Code (the “CG Code") contained in Appendix 14 to
the Listing Rules throughout the Period.

Under the code provision A.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the
same individual.

The Company does not have any officer carrying the title of “Chairman”
since the resignation of the ex-chairman of the Board on 7 September
2019. Mr. Pan Haoran (“Mr. Pan”), an executive Director, temporary
performs the duties as chairman of the Board during the Period under
review. Mr. Tong Wentao (“Mr. Tong”), an executive Director, has been
appointed as the chief executive officer of the Group (the “CEQ”") since
20 September 2018. Following the resignation of Mr. Tong as the CEO on
30 June 2020, Mr. Pan has been appointed as the CEO with effect from
30 June 2020. The Board considers that vesting the roles of the chairman
and the CEO in the same person facilities the execution of the Company’s
business strategies and maximizes the effectiveness of its operations.

EREREREEERAT 'I 5
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CORPORATE GOVERNANCE (Continued)

To cope with the development of the business, the Company will look for
the suitable candidate to fill the vacancy of the position of the chairman
of the Board as soon as practicable. The Company will continue with such
endeavors and will comply with the CG Code in due course.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as its code of conduct for securities transactions by the
Directors. All Directors have confirmed, following specific enquiry by the
Company, that they have fully complied with the required standard set
out in the Model Code throughout the Period.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes of directors’ information subsequent to the date of
2019 Annual Report required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

Mr. Yang Xiaoping has retired as an independent non-executive Director,
a member of audit committee, nomination committee and remuneration
committee of the Board respectively, with effect from the conclusion of
the annual general meeting held on 3 June 2020.

Mr. Tong Wentao (“Mr. Tong") resigned as an executive Director, the chief
executive officer of the Group (the “CEQ”) and a member of nomination
committee of the Board with effect from 30 June 2020.

Following the resignation of Mr. Tong as the CEO, Mr. Pan Haoran,
currently an executive Director, has been appointed as the CEO with
effect from 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

By order of the Board

Fullsun International Holdings Group Co., Limited
Pan Haoran

Executive Director and Chief Executive Officer

Hong Kong, 31 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

KRR EELEMAEEEZ=2020F6A308 16
Rz REEXERG AP HESE BRI E—H

BRIz AREBZ R EE LR T

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

The Board of the Company announces that the unaudited condensed
consolidated interim results of the Group for the six months ended 30
June 2020 together with the unaudited and restated comparative figures
for the corresponding period of the previous period:

#HZ=6A30A LL6fE A
Six months ended 30 June
2020 20199
2020 2019
B &E AR¥T AREBTIT
NOTES RMB’000 RMB'000
(RBER) (CREEZ)
(unaudited) (unaudited)
N Revenue 3
BEAH4 Contracts with customers 680,740 270,772
HE Leases 4,451 28,627
FEL DN Total revenue 685,191 299,399
SHER A Cost of sales (615,846) (222,599)
EAH Gross profit 69,345 76,300
H AW A Other income 5 19,966 3,813
Hiplhzs K E518 Other gains and losses 5 (12,128) (2,945)
HERDHEH Selling and distribution expenses (23,974) (40,617)
1THRX Administrative expenses (37,547) (35,307)
KEMEAREEE Change in fair value of investment properties 13 (314,312) 9,982
BVMEGCEEREREYE  Increase in fair value upon
AR EEE N the transfer from inventory of properties to
investment properties - 169,978
BARBESABR(EAR Change in fair value of financial asset at fair
BEFABZDNEREE value through profit or loss (“FVTPL")
RRBEE 14 126 (226)
AIBRESEITES D 2 Change in fair value of derivative components
AR EEE of convertible bonds - 32,108
Hib&H Other expenses (289) (6,946)
BRE R A Finance costs 6 (65,299) (37,389)
KRRl (518 ) FE (Loss) profit before taxation (364,112) 169,251
FriEfiAYx Income tax expense 7 (21,666) (63,909)
B (E58) FE (Loss) profit for the period 8 (385,778) 105,342
Hit 2 E K= Other comprehensive income
HE g EF IR Item that may be reclassified subsequently to
BB E profit or loss:
BREBINEBEE Exchange differences arising on translating
ME N ERE foreign operations 5,498 (560)
HANEE (RS ) WaasE Total comprehensive (expense) income
for the period (380,280) 104,782
EREREZEREEERAF ’I 7
20209 Hi s &
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

EHZ=6H30H 1L6f8 A
Six months ended 30 June
2020 20194
2020 2019
FiaE ARET T ARET T
NOTES RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
LA & IEREGEIA (E18)ME - (Loss) profit for the period attributable to:
RAGHEE A Owners of the Company (372,292) 116,257
eI AR R A Non-controlling interests (13,486) (10,915)
(385,778) 105,342
LT EBEEGEHNZE Total comprehensive (expense) income
(B ) Wes4a%s for the period attributable to:
VIN/NGIEZ 2 =D/ Owners of the Company (366,794) 115,697
FEIE R Non-controlling interests (13,486) (10,915)
(380,280) 104,782
SR (EE)BR (Loss) earnings per share
—HER(ARES) — Basic (RMB cents) 10 (3.28) 1.02
—#HEARED) - Diluted (RMB cents) 10 (3.28) 0.75

'I 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

7202086 308 At 30 June 2020

720205 20194
6H30H 12H31H
At30June At 31 December
2020 2019
BoaE AR®T R AREET T
NOTES RMB’000 RMB'000
(REER) (&EZ)
(unaudited) (audited)
FREBEE Non-current Assets
M - BB MERiE Property, plant and equipment 11 142,745 145,340
FREEE Right-of-use assets 12 30,150 24,544
BB Investment properties 13 1,766,002 2,221,547
EERALBESAEMEE  Equity instrument designated at fair value
W (TR A BETTAHM through other comprehensive income
2HKEDORATE ("FVTOCI") 500 500
BARBESABRNESEEE Financial asset at FVTPL 14 8,532 8,283
RER® Long-term deposits 16 - 82,739
U BE — RIS AT EN3I%4E  Deposit paid for acquisition of an associate 17 270,000 270,000
IRIETRIAE B Deferred tax assets 79,240 76,396
2,297,169 2,829,849
REEE Current Assets
MEFE Inventory of properties 15 8,955,685 9,180,644
JrE Ui BR % 8% L i e Uk 518 Trade and other receivables and
VAR B 5008 prepayments 16 670,294 418,588
JE U IR AR AR SRR IR Amounts due from non-controlling
shareholders 18 398,788 374,056
BT HL Prepaid income tax 172,131 158,739
ZIRHERITIFEK Restricted bank deposits 259,601 64,245
IRITHEBRIRS Bank balances and cash 802,366 879,478
11,258,865 11,075,750
REBAE Current Liabilities
JE A5 BR TR N EL At FE A5 FRTE Trade and other payables and accruals
AR FEETE 19 806,093 729,751
AREE Contract liabilities 5,416,526 5,307,480
FESFTIS AR Income tax payable 296,257 268,590
AR ES Convertible bonds 21 24,107 23,400
BE—R—F NI Borrowings — due within one year 20 4,189,351 3,049,352
HEBRE Lease liabilities 1,604 1,122
10,733,938 9,379,695
REBEEZFE Net Current Assets 524,927 1,696,055
EEHAERRBAE Total Assets Less Current Liabilities 2,822,096 4,525,904

EREREZEREEERAF
20209 B &
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

7202056 4308 At 30 June 2020

720204 20195
6H30H 12A318
At30June At31 December
2020 2019
B sE AR¥F T ARETTT
NOTES RMB’000 RMB'000
(REER) (&EZ)
(unaudited) (audited)
ERR#E Capital and Reserves
R Share capital 22 96,031 96,031
HiE Reserves 1,484,991 1,851,785
RANTIER AFE(GREZS Equity attributable to owners of the
Company 1,581,022 1,947,816
FEPERR Non-controlling interests 889,879 903,365
REREE Total Equity 2,470,901 2,851,181
FRBERE Non-current Liabilities
EE —RN—F1& 25 Borrowings — due after one year 20 59,181 1,365,096
HEaE Lease liabilities 5,804 459
ELEHRIBAG Deferred tax liabilities 286,210 309,168
351,195 1,674,723
2,822,096 4,525,904

F7EEF48BZERGEEMERERALRRAIE
$B’\2020¢8ﬂ315 BB RIRAERS - WHAT
EERREE

The condensed consolidated financial statements on pages 17 to 48 were
approved and authorised for issue by the directors of the Company on 31
August 2020 and are signed on its behalf by:

Mr. Pan Haoran Mr. Li Jinrong
BERKE MR EE
DIRECTOR DIRECTOR
EF EF

2 O FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2020
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

KORRRARES
Attributable to owners of the Company
(&3t
B8/
Bx  RHEE EABE  EMRE  AGRE  AHEE 18 fEEE  RERRE i FERER 3t
(Accumulate
losses)/ Non-
Share Share Capital Revaluation ~ Translation Other Capital  Statutory  retained controlling
capital  premium reserve reserve reserve reserve contribution reserve profits Total interests Total

ARET ARRTR ARETT ARBTZ ARETn ARMTT ARMTT ARETR ARETR ARETT ARMTR ARETR
RIBOOD  RMBODD  RMBOO  AMBOOO  RMBODD  RVBODD  RMBOO  AMBOOO  RMBODD  RVBODD  RVBOO  AMBON

(Mati) (Rizk i) (hskw)
(Noteii) (Note i) (Note v)
RIEIATE(EER) At January 2019 (audited) %916 5579870 (5189%0) 308 65962 61,295 33581 B33 (3948486) 1765029 16364 1781393
B Profitfor the period - - - - - - - - 116257 116257 (10915) 105342
AREHEERR Other compreenive expense
forthe period - - - = (560) - = = - (560) = (560)
HRRE(F%)REEE  Total comprehensive (expense)
income for the period - - - - (560) - - - 116257 15697 (10915 104782
REREAT Captal contrbution from
FoRERE non-controling nterests of
the subsidiaries - - - - - - - - - - 900,000 900,000
ARG EE (K Share premium reduction (Note ) - (5500000 - - - - 50000 - 5000000 - - -
1019867308 (RATEH)  At30 June 2019 (unaudited) 95916 79870 (518,960) 308 65402 61,29 835821 93303 1167771 1880726 905,449 2,786,175
019128318 (E2H)  At31 December 2019 (aucited) %,031 85940 (518,960) 308 105,680 61,95 835821 135,727 1145974 1947816 903,365 2851,181
e Loss for the period - - - - - - - - BB BRN) (346 B8
a2 AR Other comprehensive income
forthe period - - - - 5498 - - - - 5498 - 5498
HNEENE(FE)EE  Total comprehensive income (oss)
forthe period - - - - 549 - - - (372,29) (366,794) (13,486) (380,280)
020568308 (REEH) Ar30June 2020 (unaudited) %01 BU0 (518%0) I 61205 58177 TBEY 18102 8981 2470901
ERERZEREBERAR 2"
20207 ERsR &5
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

B aE -

BEERERBERE  ERARBRRIER AR
AZBRMDEENARKEZFTEER  BAEERRE
REBAREHEZEAR - )R2019F58 + KARKE
b8 B %17 5 (B A R ¥E5,000,000,000 A 3K 85 B 51 /&5
B R AR500,000,000T AR EEARRH] °

AR FEEERWBSER(ERLARR A A2017
F10H27 8 2B I AR 7 2 BT KA 4 (B
HBEBHRAR (BT 2BRAZM 2 Z8 -

HitZBEREARRZ2EAMNBARZETHER

TZHx&E*EEﬁEEHS‘E’_{(Fﬁﬁﬁs—iﬁﬁﬁxﬂxﬁj)? iz
AAEETEBERAR  BBEGRAFAMIMNNA

BEZENEA TzufﬂﬁﬁzliZEEEEZ%ﬁZ%%ﬁ e

RBRPEARKME([FE )KL ZFAENBA
AlzABERAR ZEMERRASKRBRNE
ZI0RBEREXERFE  BEEAXRBEIEMER
250%/351E - B E ZFHEARAERT A ADIK
BB ZAIEL - A ERKBAANBRBEFEZE
B BARBEEEBRER/ZSHBRRZHE
SNEA o

22

Notes:

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2020

According to the related laws of the Bermuda, the share premium of the
Company can be used to offset accumulated losses, expand the scale of
production and business and transfer to capital upon approval from the
shareholders of the Company. In May 2019, the shareholders of the Company
approved to reduce the share premium of RMB5,000,000,000 to offset the
accumulated losses and RMB500,000,000 applied to capital contribution of the
Company.

Capital reserve represents the difference between the issued share capital
and share premium of the Company and the share capital of Vivalink Limited
(the accounting acquirer) immediately before the Acquisition (as defined the
Company’s circular dated 27 October 2017).

Other reserve represents the difference between the consideration paid by
Vivalink Limited, a wholly-owned subsidiary of the Company, and the carrying
amount of registered capital of certain subsidiaries of Vivalink Limited, in respect
of the transfer of equity interests of those subsidiaries to Vivalink Limited from
the companies controlled by Mr. Pan Weiming (the “Former Ultimate Controlling
Shareholder”).

In accordance with the Articles of Association of all subsidiaries established in the
People’s Republic of China (“the PRC"), those subsidiaries are required to transfer
10% of the profit after taxation to the statutory reserve until the reserve reaches
50% of the registered capital. Transfer to this reserve must be made before
distributing dividends to equity holders. The statutory reserve can be used to
make up for previous years' losses, expand the existing operation or convert into
additional capital of the subsidiaries.



TGS RERER
CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

EZ6A30H Lt6fE A
Six months ended 30 June
2020 20194
2020 2019
ARBT T ARET T
RMB’000 RMB'000
(RESEZX) CREER)
(unaudited) (unaudited)
RETED OPERATING ACTIVITIES
BIBEGHERIZEE Operating cash flows before movements in
RERE working capital 11,657 1,596
MEFZERADGEM) Decrease (increase) in inventory of properties 340,220 (1,298,024)
JE At BR 2% K2 EL A 8 < 2R IE Increase (decrease) in trade and
AR EETE R INCHD) other payables and accruals 92,800 (142,933)
S4B EEN Increase in contract liabilities 259,831 1,357,148
HiREHERE Other operating cash flows (168,967) (98,247)
BEREH Income tax paid (11,027) (147,010)
RESEE B (R RE SR NET CASH FROM (USED IN) OPERATING ACTIVITIES 524,514 (327,470)
REED INVESTING ACTIVITIES
NEDE  BENE Additions of property, plant and equipment (1,130) (2,793)
BEIEAAEBETAEBEN Purchase of financial asset at FVTPL
TRIEE - (8,273)
BEWERB AR ZENRE Settlement of consideration payable for acquisition of
subsidiaries - (214,370)
W B AR EfiEe Deposits paid for acquisition of subsidiaries - (300,000)
EEAYNGL T EVNGIEE Advances to non-controlling shareholders of
ARER TR subsidiaries of the Company (24,732) (610,909)
IR H SR 1TIE R Additions of restricted bank deposits (216,032) (56,880)
IREUZBR HI SR 1T/ 50 Withdrawal of restricted bank deposits 20,676 3,694
XHRE® Payments of guarantee deposits - (26,055)
HERES Repayments of guarantee deposits - 22,349
2 U F) B, Interest received 1,482 2,136
RETBFMARESTE NET CASH USED IN INVESTING ACTIVITIES (219,736) (1,191,101)

BREBRZREERRAF
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

HZE6A30A1L6M@A
Six months ended 30 June
20204 20194
2020 2019
ARBT T AREBTIT
RMB’000 RMB'000
(RBEX) (REEERZ)
(unaudited) (unaudited)
MEED FINANCING ACTIVITIES
REE Additions of borrowings - 2,829,123
BEEE Repayment of borrowings (165,916) (2,173,423)
EBEHEEAE Repayment of lease liabilities (1,408) _
EEAYNGIE) NG Repayments to non-controlling shareholders of
IEER IR Z B subsidiaries of the Company - (93,263)
ERFALE Interest paid (214,296) (249,237)
LELENGIE 22 X0 Capital contributions from non-controlling interests of
A& subsidiaries - 900,000
BEITH(FrA)EREFE NET CASH (USED IN) FROM FINANCING ACTIVITIES (381,620) 1,213,200
HERNESEEEE R EE NET DECREASE IN CASH AND CASH EQUIVALENTS (76,842) (305,371)
REAZHEREESEER CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 879,478 1,290,224
IBEZSH o HE EFFECT OF FOREIGN EXCHANGE RATE
CHANGES (270) (250)
RRZHERESSEEE ©  CASH AND CASH EQUIVALENTS AT THE END
BIRITERNIRE OF THE PERIOD,
representing bank balances and cash 802,366 984,603

24 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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1A.

FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting “issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") as well as the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

SIGNIFICANT EVENTS AND TRANSACTIONS
IN THE CURRENT INTERIM PERIOD

The outbreak of Covid-19 and the subsequent quarantine measures
imposed by many countries have had negative impacts to the
economy, business environment and directly and indirectly
affected the operations of the Group. On the other hand, the
Chinese government has announced some financial measures
and support for corporates to overcome the negative impact
arising form the pandemic. In overall, the fair value of commercial
investment properties located in Hong Kong were negative
affected.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for the investment
properties and certain financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2019.

APPLICATION OF AMENDMENTS TO HKFRSs

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRSs and an interpretation
issued by the HKICPA which are mandatory effective for the annual
period beginning on or after 1 January 2020 for the preparation of
the Group's condensed consolidated financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and  Definition of Material
HKAS 8

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

In addition to the above amendments to HKFRSs, a revised
Conceptual Framework for Financial Reporting was issued in 2018.
Its consequential amendments, the Amendments to References
to the Conceptual Framework in HKFRS Standards, are effective for
annual periods beginning on or after 1 January 2020.

The application of the above amendments to HKFRSs in the
current period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

EREREZEREEERAF
20209 B &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

3. BEFEHBA 3. REVENUE FROM CONTRACTS WITH
CUSTOMERS
EFEXW AR DISAGGREGATION OF REVENUE FROM
CONTRACTS WITH CUSTOMERS
HZE6A30A1L6@A
Six months ended 30 June
20204 2019%F
2020 2019
AR¥TR ARETT
RMB’000 RMB'000
(REBER) (REEEZ)
(unaudited) (unaudited)
Y EL MEER
Property Property
development development
AR¥TR ARETT
RMB’000 RMB'000
Vak Segment
EmESR Types of goods
HEDRTIME Sales of completed properties 680,740 270,772
IR i Geographical market
i PRC 680,740 270,772
WA TR E Timing of revenue recognition
i3 A point in time 680,740 270,772
NTAEEREFEEHNKRARDBEFFTHEE Set out below is the reconciliation of the revenue from contracts
TR R with customers with the amounts disclosed in the segment
information:
HZ2020F6A30A LL6f8 A
Six months ended 30 June 2020
MERR MERE 5y @t
Property Property Consolidated
development investment Elimination total
ARETR AR%TR ARETR ARET R
RMB’000 RMB’000 RMB’000 RMB’000
HEERTYE Sales of completed properties 680,740 - - 680,740
EEEHBA Revenue from contracts with
customers 680,740 - - 680,740
HEWA Rental income - 4,451 - 4,451
#ITA Total revenue 680,740 4,451 - 685,191
2 6 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2020
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IR AR & M SRR MY A

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)
DISAGGREGATION OF REVENUE FROM
CONTRACTS WITH CUSTOMERS (Continued)

Set out below is the reconciliation of the revenue from contracts

BHE 7 HER ¢ with customers with the amounts disclosed in the segment
information:
BIZ2019F6 4308 LL6fE A
Six months ended 30 June 2019
MEER MERE Eag st
Property Property Consolidated
development investment Elimination total
ARETTT ARETTT ARETFT ARETFTT
RMB'000 RMB'000 RMB'000 RMB'000
HEERIME Sales of completed properties 270,772 = = 270,772
EERHBA Revenue from contracts with
customers 270,772 = = 270,772
HEWA Rental income - 28627 - 28,627
L ON Total revenue 270,772 28,627 - 299399
oG B 4. SEGMENT INFORMATION
AR BIRA]sRE D 2P E| HANE B A K The following is an analysis of the Group's revenue and results by
EEDNT - reportable segments:
£ %202056H30H Lt6fE A Six months ended 30 June 2020
MERR MERE B paRsir
Property Property Segment
development investment Elimination total
AR%TR AR%TR ARETR ARETR
RMB’000 RMB’000 RMB’000 RMB’000
D EBYA (SMR) Segment revenue (external) 680,740 4,451 - 685,191
S ERFE (E1E) Segment profit (loss) 83,481 (359,154) - (275,673)
BAREBETABRZY Change in fair value of financial
SRMEEANBEEZY asset at FVTPL 126
RMEKAK Finance costs (65,299)
RITFIBHA Bank interest income 1,482
[E R e Exchange loss (12,128)
RAMHE Unallocated expenses (12,620)
BT RIS Loss before taxation (364,112)
ERERZEREBERAR 27
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

4. DEER @) 4. SEGMENT INFORMATION (Continued)
HZ=2019F9H30H 1L6fE B Six months ended 30 June 2019
MEER MERE #8H DEEE
Property Property Segment
development investment Elimination total
ARETTT ARETT ARETT AR®EFTT
RMB'000 RMB'000 RMB'000 RMB'000
DEBYA (SMR) Segment revenue (external) 270,772 28627 = 299,399
DEBA Segment profit 160,659 31,825 - 192,484

MHRREFTESINAR Change in fair value of derivative

BEZ components of convertible
bonds 32,108
BRRREBEFABRZ Change in fair value of financial
SREEANRBEE asset at FVTPL (226)
BEKA Finance costs (37,389)
HFAFEKA Bank interest income 2136
B 5 e Exchange loss (2,945)
APBEFEY Unallocated expenses (16917)
BRI Profit before taxation 169,251
L TARIRED LI D ANEENEE R The following is an analysis of the Group's assets and liabilities by
BESN : reportable segments:
DEE = SEGMENT ASSETS
p@zozoﬂzsﬁj 30H At 30 June 2020
MERR MERE ks a
Property Property Segment
development investment total
AR®TR ARETR ARET R
RMB'000 RMB'000 RMB'000
PHEE Segment assets 9,271,163 1,819,976 11,091,139
RAE Unallocated 2,464,895
GABEBE Consolidated total assets 13,556,034
2 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

4, SEGMENT INFORMATION (Continued)
SEGMENT ASSETS (Continued)
At 31 December 2019

NEER ESS G 7 bt

Property Property Segment

development investment total

ARETTT ARETT AR®EFTT

RMB'000 RMB'000 RMB'000

DEBEE Segment assets 9629977 2223124 11,853,101

RO Unallocated 2052498

LARBEERE Consolidated total assets 13,905,599
DEEFE SEGMENT LIABILITIES

7202056 A30H At 30 June 2020

MERR MERE aR-ir

Property Property Segment

development investment total

ARETR ARETR ARETR

RMB’000 RMB’000 RMB’000

NEBE Segment liabilities 5,820,797 68,217 5,889,014

AP Unallocated 5,196,119

BBz Consolidated total liabilities 11,085,133

7A2019%12H31H

At 31 December 2019

UE NERE 7 Eb st

Property Property Segment

development investment total

ARETT ARBTT ARBTT

RMB'000 RMB'000 RMB'000

NEEE Segment liabilities 5910726 57,245 5,967,971

ROE Unallocated 5,086,447

IREaBES Consolidated total liabilities 11054418
EEREREREEARA A 29

20209 Hi s &



IRR AR & B S ¥R MY R

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

5. HA - Wz REE 5. OTHERINCOME, GAINS AND LOSSES
#HZ6H308 k618 A
Six months ended 30 June

20204 20194
2020 2019
ARETT AREET T
RMB’000 RMB'000
(REEZR) (REEZ)

(unaudited)

(unaudited)

CEHEREHEDRIME Rental income from temporary lease of

FrS S WA completed properties held for sales 224 1,049
RITFRFI B HA Interest income on bank deposits 1,482 2,136
E 5 E1E - JEEE Exchange loss, net (12,128) (2,945)
BERBEFEHZNE Returned of overpaid in land appreciation tax

b ER ([ L IBER |) ("LAT") in prior years 17,602 =
HAt Others 658 628

7,838 868
6. RLEKAK 6. FINANCE COSTS
#HZ=6A30H 1L6fA A
Six months ended 30 June
20204 20194F
2020 2019
AR¥T ARET T
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
LA EIE 2 FI & Interests on

—R17EE — bank borrowings 38,007 14,077

—HEMER — other loans 158,727 218,179

— AR ES — convertible bonds 1,334 1,500

—HEBE - lease liabilities 300 78
EHBEEME Interest on contract liabilities 9,192 6,938

207,560 240,772

W NEEBRRERYERFTENRZ Less:amount capitalised in properties under
A development for sale (142,261) (203,383)
65,299 37,389

3 O FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2020
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

Friedimx 7. INCOME TAX EXPENSE
EHZ=6H30H IL6fE A
Six months ended 30 June
20204 20194
2020 2019
AR®T ARET T
RMB’000 RMB'000
(REER) (REEEIZ)
(unaudited) (unaudited)
BNHEALIA : Current tax:
R ERTSR([ESHE])  PRC Enterprise Income Tax (“EIT") 6,266 9,353
+ Hh IR (E LAT 40,702 2,802
46,968 12,155
EIERIA Deferred tax (25,302) 51,754
21,666 63,909

RABE FBERE - AR ERNEE LB
EFERENBRARAELAREAEBR - MU
BERERGAVBRRIREBNEH R
o

RERBECEMESHE([DEMERE]D)
RE¥MEREBRIES - FEME AR
RIFR R A25% ©

TR EN R ERE T BN BAR R
HPTERE Mt - LB EHRE HIGERE
BRBEVEHBETREEG  WHETAE
FrEe MR o

For current period and prior period, no provision for Hong Kong
Profits Tax has been made in the condensed consolidated financial
statements as the Hong Kong subsidiaries incurred tax losses
during current and prior period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

The provision of LAT is estimated according to the requirement
set forth in the relevant PRC tax law and regulations. LAT has been
provided at ranges of progressive rate of the appreciation value,
with certain allowable exemptions and deductions.

EREREZEREEERAF 3 1
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

8. HiW(EH)FHE 8. (LOSS) PROFIT FOR THE PERIOD
#HZ6H308 k618 A
Six months ended 30 June

20204 20194
2020 2019
ARET T AREET T
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)

REFBELELEFNHEAN(EIE)  (Loss) Profit for the period from continuing
FIETh&% (5FA) T 78  operations has been arrived at after
E: charging (crediting):

STAHEK A Z FEYERAKN Cost of properties for sale included

in cost of sales 615,846 222,599
Yz - BEREETE Depreciation of property, plant
and equipment 5,616 5278
EREEERE Depreciation of right-of-use assets 1,329 713
KEMER T RIEREMNK Minimum lease payments
under operating leases 25 142
KREYHERS WA BT Gross rental income from
investment properties 4,451 28,627
8 TR Staff costs
B TH« NKERL Staff salaries and allowances 27,594 31,187
RRAE FI R Retirement benefit contributions 438 1,137

ETRAEZE(TEIEEEMMSEL) Total staff costs, excluding directors’

remuneration 28,032 32,324
W MEERERYERTEAR Y Less: amount capitalised to properties under
IR development for sale (5,030) (13,215)
23,002 19,109
9. RE 9. DIVIDENDS

B Z=2020%F6 A308 %201999 A30H LE61E No dividend was paid to or proposed for shareholders of the
A BERAR R BRI sk @z E A Company during the six months ended 30 June 2020 and 30 June
B BREEARARIMERZZT(WRE © 2019, nor has any dividend been proposed since the end of the

reporting period.

3 2 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2020



10. IR (&#E) BT
SHE AR REA A SR AR R (S
18) BRI TS AR -

BNZFAEWT

EIRR4R & BT IS R R B 7T
NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

10. (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the following
data:

Earnings figures are calculated as follows:

HZE6A30A1L6@A
Six months ended 30 June
20205 20195
2020 2019
AR®T T ARETFTT
RMB’000 RMB'000
(REEX) (REgEZ)
(unaudited) (unaudited)
&R Earnings:
AKAB)EA AEEER(EE) (Loss) profit for the period attributable to
lbE! owners of the Company (372,292) 116,257
}%EE&E%‘ X B E S D B 2 Effect of dilutive potential ordinary shares
TE on interest on debt component - 1,500
& Eﬁ&fé LmAR B ES D EN,  Effect of dilutive potential ordinary shares
(=Pl on exchange loss on debt component - 105
BT E T R AR Al AR B 5 Effect of dilutive potential ordinary shares
TTERDZ AR BEZEE in fair value of derivative component of
convertible bonds - (32,108)
FRESEEFNMS 2 (EE)ZEF]  (Loss) earnings for the purpose of diluted
earnings per share (372,292) 85,754
ROEE : Number of shares:
HZE6A30A1L6M@A
Six months ended 30 June
20205 20196
2020 2019
AR®T T AREFTT
RMB’000 RMB'000
(REEX) (REgEZ)
(unaudited) (unaudited)
LA ke e Weighted average number of ordinary shares  11,365,386,067  11,351,749,796
BEEEERIRE AR ES 2 Effect of dilutive potential ordinary shares on
& convertible bonds - 136,363,636
RERETANNE 2 LBk Weighted average number of ordinary shares for
HkET 58K the purpose of diluted earnings per share  11,365,386,067  11,488,113,432

SHEEH E 202056 8308 (FHIE 2 GRS
BB NRERAN A B 2 & A 5 ] AR (E
(0EHEER  RRABRTESESRKE
BEREERD -

The computation of diluted loss per share for the period ended 30
June 2020 does not assume the exercise of the conversion of the
outstanding convertible bonds since their assumed conversion
would result in a decrease in loss per share.

EREREZEREEERAF 33
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

1. Y%  BERRE
H 220206 A30H L6 AME - BEK
R EHPAMNT

11.

PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant and equipment during the six
months ended 30 June 2020 are summarised as follows:

ARETR

RMB’000

202041 A1 8 (&) At 1 January 2020 (audited) 145,340
NE Additions 1,130
HE Disposal (359)
PE Exchange adjustments 2,250
HANYTE Depreciation for the period (5,616)
1202056 A30H (REEX) At 30 June 2020 (unaudited) 142,745

AEEEEHEmmELN A ARE101,121,000
JT(2019F12 8318 : AR¥100,957,0007T )
MIET  EAAEEERRBTRENEE -

FERAEEE
B E2020F6 A30H IL6EAAFREEE 2
ZHHPRMT

12. 12.

The Group has pledged the buildings with carrying value
of approximately RMB101,121,000 (31 December 2019:
RMB100,957,000) to secure banking facilities granted to the Group.

RIGHT-OF-USE ASSETS

The movements in right-of-use assets during the six months ended
30 June 2020 are summarised as follows:

AR¥T T

RMB’000

7202051 A1 8 (KEZ) At 1 January 2020 (audited) 24,544
HER®B Inception of lease 6,935
FEHEEENTE Depreciation of right-of-use assets (1,329)
202056 A308 (REZER) At 30 June 2020 (unaudited) 30,150

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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13. REW*

IR AR & M SRR MY A

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

13. INVESTMENT PROPERTIES

CRIREWE
Completed
investment
properties
ARETT
RMB’000
BRTYE  RAAEENR Completed properties, at fair value

7202051 B 18 (BREZ) At 1 January 2020 (audited) 2,221,547
HANHE Disposal during the period (159,977)
KREYENRBEE Change in fair value of investment properties (314,312)

BHERY | EMRELECIEN Exchange difference arising on translation to
presentation currency 18,744
202056 A30R (RE&EZ) At 30 June 2020 (unaudited) 1,766,002

AEEMARBELEHEREURIAER
FE BN ARRRESHIEERRER R
ZOEESRB AR BERAGE  AH
BRANRIBEEDE

KREMELRPEAREREE -

ZARBEIAZ=R  DRABELR
ERBAEETE - BERLEBETNESER]
BHEBEMERZEL  YRRARETS
EEVIRRE R ZE RO R MR el - R
AEEAETE - WARDEEREFRY
ERESTAEERRRA ERENERA
BMHOMGEEBREANESRATRE -
SRERMYELE2MENS  FEEES
R RAMBERRZBERAEMER
TERAER REMEREEMHAEZESHA
BERAALEMEZFHREER  BER
WaEEEHmERS - FHREXRRERK
BRNE2ETBERERLAEEARE
BRBMEHER G OGS REXE
WA RMEREE ZMIGHERE
HAE  MRRARERENEZHER

All of the Group's property interests held under operating leases
to earn rentals or intended to earn rentals in future or for capital
appreciation purposes are measured using the fair value model and
are classified and accounted for as investment properties.

The investment properties are situated in the PRC and Hong Kong.

The fair value was grouped under level 3 and was determined
based on the direct comparison method and income approach
method. Direct comparison approach is arrived at by reference
to comparable market transactions and suppose that evidence
of relevant transactions in the market place can be extrapolated
to similar properties, subject to allowance for variable factors.
Income approach method by considering the capitalised rental
income derived from the existing tenancies with due provision for
any reversionary income potential of the property interests. For
the properties which are currently not rented out, the valuation
was based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term. The key inputs in valuing
the investment properties are the term yield, reversionary yield and
market rent of comparable properties. The term yield and reversion
yield are determined by reference to the yields derived from
analysing the sales transactions of similar properties in Fujian and
Hunan Province, the PRC and Hong Kong and adjusted to take into
account the market expectation from property investors to reflect
factors specific to the Group's investment properties.

EREREZEREEERAF 35
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

14. RAAEBEFARSNESREE

14. FINANCIAL ASSET AT FVTPL

20206 H30H 2019 12H31H
30 June 31 December
2020 2019
B =E AR®T R AREET T
Note RMB’000 RMB'000
(REER) (&EZ)
(unaudited) (audited)
wHlE AR BEF AR Financial asset mandatorily
FrEMSREE measured at FVTPL:
AEREEHE Life insurance plan @) 8,532 8,283
MREMEANA : Analysed for reporting purposes as:
EmBEE Non-current asset 8,532 8,283
BiE - Note:

@@  M2020F6A30H @ AEE B R AR
—UAETHENASZRE - BAQFAE
BREAZLIER - BREZRE - XQF)5
Zm ARREFEE A » 1RIREFE 74,600,000
ET(RERARK31,6240007T) ° NEBA
MR B R 37 g 32 (< B — (R %8 1,233,0003& 7T (48
ERARKS273,0007T) © A& E A BER R &
R A BARREREFEE(RFER])RI
Be ERBEIMORREINE HND
ZEHREFH L - BIRARIRR B KR AR
EHMERKREET - WRE— 251+ /\R
BEFEHBREIRRS - AARKESEENR

HECENRRFEE - ZRBRARKME
Eﬁ$%l3‘z1ﬂﬂ% B R4 25% T E R
ERMRE G B -

R2020F6 A30H @ AR RIEFR A Lk
1%%5’755}5&\%?23’7}\—7—1% 5 ) BR B

B A S BIEAR
ARAEERS  ZEBEH THESR

SHR+ @A M o Bt -
BRIFRD -

ALERE D

BRREN AR EEFEFBENME -
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As at 30 June 2020, the Group has a US$S denominated life insurance
policy with an insurance company to insure Ms. Wu Jihong, a
former director of the Company. Under this policy, the Company
is the beneficiary and policy holder and the total insured sum was
USD4,600,000 (equivalent to RMB31,624,000). The Group was required
to pay a single premium of USD1,233,000 (equivalent to RMB8,273,000)
at inception. The Group can, at any time, withdraw cash based on the
account value of the policy (“Account Value”) at the date of withdrawal,
which was determined by the gross premium paid plus accumulated
guaranteed interest earned and minus any charges made in accordance
with the terms and conditions of the policy. If withdrawal was made
between the 1st to 18th policy year, there is a specified amount of
surrender charge deducted from the Account Value. The insurance
company will pay the Group a guaranteed interest rate of 4.25% per
annum for the first per annum) during the effective period of the policy.

The directors of the Company consider that the carrying amount of

the above mentioned life insurance policy which is measured at the
Account Value of the policy approximates its fair value as at 30 June

2020.

In the opinion of the directors of the Company, the amount is not
expected to be withdrawn within twelve months from the end of
the reporting period. Accordingly, the balance is classified as non-
current.

Details of the fair value measurement of the investments are set out
in note 27.
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FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

MERFE 15. INVENTORY OF PROPERTIES
20206 H30H 2019%F12A31H
30 June 31 December
2020 2019
ARET T ARETTT
RMB’000 RMB'000
(REEZ) (&E%z)
(unaudited) (audited)
FIELECRTIME Completed properties held for sale 2,374,863 1,801,339
FERREDYE Properties under development for sale 6,580,822 7,379,305
8,955,685 9,180,644

VB W B 7R I HL At PE W RR B LA R TR
(RS

EREREERENTRAHENE - OF
Mz RETRERBER B R —
BRI BRI 0B AKX - ET %
BEXEBREEAHSERRBADAL
ERARMESHAINRE R EFHS

16. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

Trade receivables mainly arise from sales of properties in the PRC.
Consideration in respect of properties sold is paid in accordance
with the terms of the related sales and purchase agreements,
normally within 90 days from the date of agreement. Certain
property buyers used their housing fund contributions to pay

(GuZE5%)REXNNEEREREEMA
BERREEAREEEREN

for the consideration through the application to the Housing
Provident Fund Bureau and certain portion of consideration (3% to
5%) will be settled by the Housing Provident Fund Bureau upon the
release of building ownership certificate to the property buyers.

20206 H30H 20194128318

30 June 31 December

2020 2019

ARET T AREFTT

RMB’000 RMB'000

(REER) (&®iz)

(unaudited) (audited)

FEU AR SR (Fif5Ea) Trade receivables (note a) 946 1,550

FEU R E FRIA (M ED) Lease receivables (note b) 28,205 23,566

i U SR OE K TR FRIE (MtsEc)  Other receivables and prepayments (note c) 388,475 238,000

EfARERS Refundable deposits paid 11,213 15,067

RiEE (K17Ed) Guarantee deposit (note d) 96,165 100,239

[m) L FE P O TR (S SRR Prepayments to suppliers 11,183 15,766

TREH M Prepaid other taxes 134,107 107,139

670,294 501,327

B ERBEBEEE NI RERE Less: amounts shown under non-current assets

(FMt5Ed) (note d) - (82,739)

MEVEEIR RS Amount shown under current assets 670,294 418,588
EREREZEREEERAF 3 7
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FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

16. FEUNBRE R HibFEUXELLRFE 16. TRADE AND OTHER RECEIVABLES AND

NEZCENE )
P -

a. 202086 A30H K%2019%12A318 » RAR
F&#rBUER KD B B AR 946,0007T &
AE#1,500,0007T °

b. HEKEEFEME  AKEERAEEY
B ELER B RN ML TR AR 2 BTRHE
EEEEBRRRE - AKERAERNZSE
WIERHEEERMEEERE - BRBER
R ERBBRFEERYTER -

c. 202096 A308 + &t AR AL EURGRIBF A —
BE=FHRR B/ AN E¥96,5580007T (2019
F£12A318 : AR#174,742,0007T) ° FiG 8
REERRRIEFTR —FARKE - ZEBHK
FERRBEHEENTES -

20206 A308 + s AEMERFIEFRHA
R #159,796,0007C (2019412 A318 : &) A
B AN EBERRANEBN TS WA HE
e BRREMNBRITEEREMER -

d. ZeBEERETEAAAIMNNRES -
EAASEEREERNEDH AR
38,099,000 7t (20194F 12 A31H : AR ¥
37,364,0007T ) K (R 58 & TE iR 2021 65 1 A &
B Bst AmE & E kA R¥46,267,0007T (R
2019F 12A3BEARIERBEE : AR
45,375,0007T ) KR & & TA BB 7R 2020459 A iR bk
Bt ARBEE -

UTRRERERARRATEIAYED
B #2758 U AR SRR ER D AT ©

PREPAYMENTS (Continued)

Notes:

a. As at 30 June 2020 and 31 December 2019, trade receivables from
contracts with customers amounted to RMB946,000 and RMB1,550,000
respectively.

b. For lease receivables, the Group has applied the simplified approach
in HKFRS 9 to measure the loss allowance at lifetime ECL. The Group
determines the expected credit losses on individual trade debtors
balances. The credit loss on lease receivables is considered as
insignificant.

[ Included in other receivables were advance to a third party of
RMB96,558,000 as at 30 June 2020 (31 December 2019: RMB174,742,000).
The advance is unsecured and expected to be recovered within one year.
The advance comprises mainly earnest money for potential projects.

Included in other receivables amounted to RMB159,796,000 as at 30
June 2020 (31 December 2019: nil) were sales deposit received from the
customers by independent agencies on behalf of the Group which will be
used to settle the bank and other borrowings.

d. The amounts represent the guarantee deposits paid to certain trust
companies, as the security for loans provided to the Group. Guarantee
deposit of RMB38,099,000 (31 December 2019: RMB37,364,000) is
expected to be released in January 2021 and included in current assets,
and guarantee deposit of RMB46,267,000 (31 December 2019 as non-
current assets: RMB45,375,000) is expected to be released in September
2020 and included in current assets.

The following is an aged analysis of trade receivables based on the
date of delivery of the properties to the customers at the end of
each reporting period.

202056 H30H 2019%12H31H

30 June 31 December

2020 2019

ARET T AREFTT

RMB’000 RMB'000

(REER) (feE=Z)

(unaudited) (audited)

0&30H 0 to 30 days - 450
31E290H 31 to 90 days - =
91&180H 91 to 180 days - =
1812365H 181 to 365 days 440 -
BE—F Over 1 year 506 1,100
946 1,550

3 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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BB -EHRHEATENRE

R2019% 12 A30H » AEBEEBE T A T35
TIREEETE B ARBUREA
R # 270,000,000 T i m MERE K E
BRAAEN([HAREAEE ])BI30%AKHE © B A
EFETHPEAENEEMELER - 2B
EIFR2020F6 A30H M ARTEA + MBI
HEUARZAAE HEIA2019% 12 H30H &Y
RERFTRUEETZELR -

FE W 3F 422 IR IR R =R IR

1202046 A30 A FEUR FEFE AR AR R FRIB T IE
ZESME - EIKE - 28 NEETERBR
R o ZAETEHRNREBRRE—FRURE -

FEAY BRI HL At 8 45 3038 BA R B
STEH

IR AR & M SRR MY A

NOTES TO THE CONDENSED CONSOLIDATED

17.

18.

19.

FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

DEPOSITS PAID FOR ACQUISITION OF AN
ASSOCIATE

On 30 December 2019, the Group entered into an equity transfer
agreement with an independent party, pursuant to which the
Group acquired 30% equity interest in R MER EEBHR A
Al (‘Hunan Heda") at the consideration of RMB270,000,000. Hunan
Heda is principally engaged in property development in Hunan,
the PRC. The acquisition has not been completed at 30 June 2020
and the completion is conditional upon and subject to certain
conditions set out in the announcement of the Company dated on
30 December 2019.

AMOUNTS DUE FROM NON-CONTROLLING
SHAREHOLDERS

The amounts due from non-controlling shareholders at 30 June
2020 was non-trade in nature, unsecured, interest-free and with no
fixed repayment terms. The amounts are expected to be returned
within one year from the end of the reporting period.

TRADE AND OTHER PAYABLES AND
ACCRUALS

20206 H30H 2019%12A31H

30 June 31 December

2020 2019

AR®T AREET T

RMB’000 RMB'000

(REEZR) (&EZ)

(unaudited) (audited)

JEFER TR Trade payables 94,356 58,905

B IRE & Retention payables 1,272 1,399

JFE £~ LB Interest payable 23,539 39,997

H At BT 5RIB Other payables 122,301 41,674

H b e~ FL 18 Other tax payables 85,055 56,029
W E A Al 2 BB Consideration payable for acquisition of

subsidiaries 158,765 158,765

Blize Deposit received 32,818 21,781

e SRR A Accrued construction costs 283,168 346,509

HEMEER Other accruals 4,819 4,692

806,093 729,751

ENEREEENRETERNHER L
IR - BNRAZEEHN F0E30R -

Trade payables mainly represent the payables to suppliers for
construction work. The credit period for trade payables ranged
from 0 to 30 days.

EREREZEREEERAF
20209 B &
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19. BN R EMENZIELLKRE 19. TRADE AND OTHER PAYABLES AND

ATEA@® ACCRUALS (Continued)
NTARBEHRREEZAHZ2I 2 KRE The following is an aged analysis of the Group's trade payables
] e < BR SR AR B 0 AT presented based on invoice date at the end of reporting period.

2020F6H30H 2019%12A31H

30 June 31 December
2020 2019
AR®T T ARETTT
RMB’000 RMB'000
(REER) (&= %)
(unaudited) (audited)
0Z60H 0 to 60 days 34,453 32,003
612 180H 61 to 180 days 27,459 10,016
181%365H 181 to 365 days 17,151 6,144
A —F Over 1 year 15,293 10,742
94,356 58,905

20. B & 20. BORROWINGS
202056 H308 2019%F12H31H
30 June 31 December
2020 2019
ARETT ARET T
RMB’000 RMB'000
(REBER) (&%)
(unaudited) (audited)
RITER Bank loans 1,168,785 1,271,391
KEE=ZFZER Loans from third parties 3,079,747 3,143,057
4,248,532 4,414,448

40 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2020



20. BE%®)

EIRR4R & BT IS R R B 7T

NOTES TO THE CONDENSED CONSOLIDATED
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FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

20. BORROWINGS (Continued)

20206 H30H 2019%12A31H

30 June 31 December
2020 2019
AR¥TR ARETT
RMB’000 RMB'000
(REER) (r8&E%)
(unaudited) (audited)
SIRENREENEENEREEZE The carrying amounts of the borrowings
EAT@JHAQFEJEE that do not contain a repayment on
demand clause are repayable:
—F R Within one year 3,240,752 2,032,461
ZR—F - BTBBME More than one year, but not exceeding
two years 59,181 1,365,096
ZRME - BTNEBAF More than two years, but not exceeding
five years - -
3,299,933 3,397,557
BEREREREBR E’Jfﬁ?‘ﬂﬁg,ﬁﬁ The carrying amounts of bank loans that
HEBEGTBEE \—I—Ffm’\) contain a repayment on demand clause
R THIEREER - (shown under current liabilities)
but repayable:
—FR Within one year 838,841 =
—FERFHAMH Within a period of more than one year
but not exceeding two years 109,758 1,008,278
M &= A F HAR Within a period of more than two years
but not exceeding five years - 8,613
4,248,532 4,414,448
B BIAREBBER —FEREE 2 Less: Amounts due within one year shown
FIE under current liabilities (4,189,351) (3,049,352)
R—F1E B HAzkTE Amounts due after one year 59,181 1,365,096
B Z=2020F6 8308 [F6E A - AEEHE During the six months ended 30 June 2020, no new borrowings
EEHER - WEEBBRARE236478,000 were raised and the Group repaid borrowings amounting to
JC ° RMB236,478,000.
ERERZEREBERAR 4"
20207 BAsR &=
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21.

AR ES
BEANGHEEERE((RERE] T
ZREWRE  ARRR2017F12 A1 H [
it A B51T 7254 5H200,000,00078 7T (FEE R A
R#169,353,0007T ) 2 Al A IR & % ([ AT A%
BEH]) o A RREFIRFFERIERT B -
B¥ELF—k o 2HB AZETEERE3
F o A AR IES R T AE A IR E R (E
FRR022B T 5 Al A AR B H B R A A A
L@k ([EmRn ) - BERHeETE S
REEIAA = EE XA 1 ([#EIRE]) -
ARBRESEITEAURBRES LSS ED
100% * 37T AR E S TS B F 58 (30
B {HE 1% ) £199,000,0008 T (HHERAR
#168,506,0007T ) ©

HE2020F6 A30H (FHIM © AT ESHZ
BRSO ROTES D (BIEERETET R
FARRZIREEOESTETR) 2 E80N
To

271. CONVERTIBLE BONDS

Pursuant to a placing agreement entered into by the Company
with the placing agent (the “Placing Agent”), the Company issued
convertible bonds (“Convertible Bonds”) with principal amount of
HK$200,000,000 (equivalent to RMB169,353,000) to the placees on
1 December 2017. The Convertible Bonds bear interest at the rate
of 9% per annum, payable semi-annually in arrears and the maturity
date is 3 years from issue date. The Convertible Bonds entitled the
placees to convert them into ordinary shares of the Company (the
“Conversion Shares”) at a conversion price of HK$0.22 per share.
The conversion period is from the date of issue until the third
business day prior to maturity (the “Conversion Period”). The issue
price of the Convertible Bonds was at 100% of the principal amount
of the Convertible Bonds and the net proceeds from the issue
of the Convertible Bonds, after deducting commission, was HK$
199,000,000 (equivalent to RMB168,506,000).

The movement of the debt component and the derivative
components (including conversion option derivative and the
Company'’s early redemption option derivative) of the Convertible
Bonds for the period ended 30 June 2020 are set out below.

BRI

Debt

component

AR%T T

RMB’000

202051 A1 8 (KB%) At 1 January 2020 (audited) 23,400
BEERERT S Effective interest recognised 1,334
BT Interest payment (1,104)
& 5 Erta Exchange loss 477
7202086 308 (REHEZ) At 30 June 2020 (unaudited) 24,107

BEERE AR ZREELN#ETAETA
202056 A30B 2 AR BETFEK °

42
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In the opinion of the Directors, the fair value of the Company's early
redemption option derivative at 30 June 2020 was insignificant.
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22, g 22. SHARE CAPITAL
RHEA i} ZEEE
Number
of shares Amount  Equivalent to
BT ARETT
HK$'000 RMB'000
FRAEECOHBIT LB Ordinary shares of HK$0.01 each
ERE - Authorised:
720198128318 %2020F6 A30H At 31 December 2019 and 30 June 2020 50,000,000,000 500,000 423,381
BEITREAR Issued and fully paid:
720198128318 % 202056 A30H At 31 December 2019 and 30 June 2020 11,365,386,067 113,653 96,031
23. EEEF 23. PLEDGE OF ASSETS

THEERSREMRERE/SAEEHE
BEETROIREMBEARASEETFE

The following assets were pledged to secure certain banking
and other facilities granted to the Group and the mortgage loans

BRIZBERZEIR - granted to the customers of the Group at the end of each reporting
period.
20205F6H30H 20195 12H31H
30 June 31 December
2020 2019
AR%T T ARBT T
RMB’000 RMB'000
(REEX) (JEE=Z)
(unaudited) (audited)
SELETME Properties under development for sale 2,562,335 2,986,543
BFEHEERIYE Completed properties held for sale 1,351,594 1,427,046
ME - = LR Property, plant and equipment 101,121 100,957
WA Investment properties 1,041,546 1,857,793
5,056,596 6,372,339
AETHEBARZEESFE Net assets of certain subsidiaries 1,664,787 1,818,821
4, HEyE 24. OTHER COMMITMENTS
20205F6H30H 20195 12H31H
30 June 31 December
2020 2019
AR%T T ARETTT
RMB’000 RMB'000
(REEZR) (&EZ)
(unaudited) (audited)
INTEEES Sy e e ) Commitments for property development
BRBEMETRE 2 RIE contracted for but not provided in
the condensed consolidated financial
statements 1,793,460 2,197,960
ERERZEREBERAR

20209 B &
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25. CONTINGENT LIABILITIES

25. IAREE

2020F6H30H 2019%12A31H

30 June 31 December
2020 2019
ARET T AREFTT
RMB’000 RMB'000
(REER) (& =Z)
(unaudited) (audited)
AT EEABITIEE Z¥ER © Guarantees given in favour of banks for:
BRI REBMEER 2ILIBEE  Mortgage facilities granted to purchasers of
the Group's properties 2,915,439 2,346,667

26. BB EBRRRS

(@) EZ2020F6A30H1L61EA @ FoI&
FWHAANEE 2 EHS  FES
B ZBEERSHNIT

26. RELATED PARTY BALANCES AND

TRANSACTIONS

(@)

During the six months ended 30 June 2020, the following
parties are identified as related parties to the Group and the
respective relationships are set out below:

BB L HE A8 B&
Name of related party Relationship
EIERNTE BAPEIR IR R

Mr. Pan Haoran

BERELE
Mr. Pan Weiming

PRIBAL L+
Ms. Chen Weihong

Ultimate Controlling Shareholder

Rl AR AR PR AR R

Former Ultimate Controlling Shareholder

RS ENEE
Spouse of Mr. Pan Weiming

REANEEEBR AR EEP L ERBIERRE
BENEEBAR AT Mr. Pan Weiming is the controlling shareholder
BREE EERLERIZERARR

Fusheng Group

BV EREMEBRA 7
EVEBRYERRA

RRERRERERAR([EERREE])
BiEEREEABR AR (‘Fujian Fullsun Group”)

44
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Mr. Pan Weiming is the controlling shareholder

BRALERERERR

Mr. Pan Weiming is the controlling shareholder

BEALERERERE

Mr. Pan Weiming is the controlling shareholder
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26. BB L HERRRF (@) 26. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(b) MREMEHR - NEE AR H N (b)  The Group had the following balance with related party at
TH&E&% the end of each reporting period:

20206 H30H 20194128318

30 June 31 December
2020 2019
ARET T ARETT
RMB’000 RMB'000
(REEXR) (f&FE=Z)
(unaudited) (audited)
PIZE RIS ET IR Trade payables in respect of
construction services
BEANEEEARLA REREEEERAR] 5,766 5,766
(© #HZE2020F6H30B1E6RAEEBE (©  The Group entered into the following transaction with its
20196 A30H LL6fl A + AEREEE related company during the six months ended 30 June 2020
RARE A RBETTIATR S - and 30 June 2019:
HZE6A30H LL6EA
Six months ended 30 June
BES A REME 20205 20194
Name of related party Nature of transaction 2020 2019
ARET T ARETIT
RMB’000 RMB'000
(REEEX) (RigE=Z)
(unaudited) (unaudited)
BEANEEEER AR REEARTS
BESNEEEBRAT] Construction service 144,081 166,444
EABRMEBR AR Y% B IR AR
RO EBRYEBRAR] Property management service 2,498 =
ERERZEREBERAR 45
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26. B S EBRRERF (#) 26. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

d FAAEBAEESHEECEEE (d)  Remuneration of key management personnel, who are the

EEAEMESAT top five highest paid employees of the Group, is as follows:

B Z6A308 16183
Six months ended 30 June

20204 20195

2020 2019

AR®T ARETTT

RMB’000 RMB'000

(REER) (REEZ)

(unaudited) (unaudited)

e KoRh Salaries and allowances 2,223 1,850

BRI SR IR HNA 2 TEAT Performance related bonus 796 40

RIRBFEE TR Retirement benefit contributions 6 41

3,025 1,931
(e) TFA2020%F6H30H + EF@EE AL (B (e)  Asat 30 June 2020, certain related parties including Mr.
EERBERAL  BEALXT  BEE Pan Weiming, Ms. Chen Weihong, BREBBR AR, &8
EBHRAR - BREREEARAA ERIEEAMRAAF and Tongda Enterprise Limited,
RBE)RAEEERE Y EXGER provided guarantee or joint guarantee to the Group in
AREFRBIHSALBEH 2 E R favour of the lenders in respect of the loan facilities granted
AER MAEBECHAERMES to the Group and the amount of loan facilities utilised by
+ AR #3911,817,0007C (201949 A the Group amounting to RMB3,911,817,000 (30 June 2019:

308 @ AR¥4,073,967,0007T) ° RMB4,073,967,000) in aggregate.

46 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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TREINEMMAEEAABECLERM
RS E R K ¥ ABUR) RIRIB A A BER
EFfRBABEBZABERESRAEE
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B)ZER -
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4o
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EHENINZEE(AER) LEE
(AREER)ABREEXREBRA
BBGH -

FZRAABEFENBRELIE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FHZ=2020%F6 A30H 1618 B For the six months ended 30 June 2020

27. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
The following table gives information about how the fair values
are determined (in particular, the valuation techniques and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

RUT Bz AAER

Fair value as at

2020664308 2019128318 ARBEBHR HERMREAHE

30 June 31 December  Fair value Valuation techniques and
2020 2019 hierarchy key inputs
ARBT T ARETT
RMB'000 RMB'000
(REER) (BERZ)
(unaudited) (audited)

Equity instruments designated at FVTOCI 500 500  Level3 Discounted cash flow-Future cash flows are
estimated based on expected return, and the
contracted investment costs, discounted at a rate
that reflects the internal rate of return of various
property projects.

HERDAEEF AR F= BRBERE—ARESRENREBALHK

PERGEHRATE BHOREKAMGE  WIERRMARFHER
B BRI B e R ARER o

Financial asset at FVTPL 8,532 8283  Level3 Based on credit rating, age of life-insured person and
the discount rate

BRORBEGAER EREE F= EREETR  RRAFRRAERE

EREREZEREEERAF 47
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27. eI AZRAREEFE® 27. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

REFWFRKEELEELURARE FAIR VALUE OF THE GROUP’S OTHER FINANCIAL

EBEfEgvHMEMEENSMERS ASSETS AND FINANCIAL LIABILITIES THAT ARE

ZNAREE NOT MEASURED AT FAIR VALUE ON A RECURRING
BASIS

BRTIRBEEEIN  EERERNEHEEEH Except as disclosed in the following table, the Directors consider

BHErERAZeREERERBEREE that the carrying amounts of financial assets and financial liabilities

AN EEES - recognised in the condensed consolidated financial statements

approximate their fair values.

2020F6A30H 2019F12H31H
30 June 2020 31 December 2019
MABEER REE AREE REE NAEE
Fair value Carrying Carrying
hierarchy amount Fair value amount Fair value
ARBTR ARBT R ARETT ARBTT
RMB’000 RMB’000 RMB'000 RMB'000
(RBER) (&&%)
(unaudited) (audited)
ABRES Convertible bonds Level 3
—EBHED — debt components E=H 24,107 22,609 23,400 22,465
AEEEEESRBLEEE S RE SN Gt The management of the Group estimates the fair value of other
RBERKAT E R AR EERSTE financial assets and financial liabilities measured at amortised cost
BT AREME - using the discounted cash flows analysis.
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