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Management Discussion and Analysis
BEEENwWR DN

MARKET REVIEW

During the Reporting Period, the Group observed the following
industrial development and market statistics:

° China did not set a target for its economic growth for 2020 due
to unprecedented challenges and uncertainties brought about
by the coronavirus disease 2019 (“COVID-19") pandemic;

o while the COVID-19 pandemic and the resulting lockdown
measures had significantly impacted the Chinese economy in
the first quarter of 2020, resumption of business and industrial
activities has picked up the pace since the second quarter, but
its sustainability remains to be seen;

. in the first quarter of 2020, compared with the same period in
2019, China's gross domestic product (“GDP”) contracted by
6.8%, investment in fixed assets dropped by 16.1%, and mining
and manufacturing capacity utilisation fell by 6.0% and 9.1%,
respectively;

o the 9.8% quarter-on-quarter negative growth recorded for
China’s GDP during the first quarter of 2020 was to some
extent offset by the gradual recovery in the second quarter.
Nevertheless, according to the National Bureau of Statistics of
the PRC, China’s GDP for 1H2020 dropped by 1.6% year-on-
year;

o following the suspension of production activities in January and
February 2020 in China, output levels of crude iron ore were just
below 75 Mt in March, April, and May 2020. Similarly, after a
gradual start for rolled steel output of 98.8 Mt in March 2020,
monthly output volume reached a record high of 114.5 Mt in
May 2020;

° overcapacity remained a focal point for the industry despite
a drop in production volume due to the COVID-19 pandemic.
After putting a stop to new steel capacity replacement projects
in January 2020, in June 2020, the National Development
and Reform Commission of the PRC (the “NDRC"), alongside
the Ministry of Industry and Information Technology (“MIIT")
and four other PRC ministries issued the “Notice Concerning
Properly Undertaking Work for the Dissolution of Excessive
Capacity in Key Sectors in 2020"*, which reiterated previous
strategies to resolve overcapacity, including the complete
elimination of “zombie enterprises”, acceleration of high quality
development, and strict control of total production volume;
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Management Discussion and Analysis

the NDRC, MIIT, and other PRC ministries also reaffirmed the
importance for the steel industry to fully transition to “green
development” in the “Main Points for Eliminating Excess Iron
and Steel Capacity in 2020”*, which entails constantly raising
the proportion of ultra-low emissions and minimising pollutant
emissions by steel enterprises;

meanwhile, the global COVID-19 pandemic has brought
devastating effects to the world economy. Consequently, the
Worldsteel Association forecast that worldwide steel demand
would contract by 6.4% in 2020, while the China Iron and
Steel Association anticipated a 1.0% growth in steel demand
in China for 2020, mainly driven by infrastructure fixed-asset
investments, which is expected to grow by 10% in 2020;

save for February 2020, China’s Purchasing Managers’ Index
("PMI") maintained above the threshold of 50.0. The PMI
increased from 35.7 in February to 52.0 in March 2020, even
when manufacturing and business activities were suspended.
As steel-using industries resumed work in April and May 2020,
demand for steel rebounded, using up inventory stock and
bolstering its price. The PMI for the steel sector consistently
recovered from the lowest trough of 36.6 at the end of February
2020, reaching 50.9 at the end of May 2020, and adjusting to
49.3 at the end of June 2020, which is slightly above that of
48.2 a year ago;

China’s steel export for TH2020 dropped 16.5% year-on-year to
28.7 Mt as it was affected by the shutdown of manufacturing
and construction activities in many countries worldwide due
to the global COVID-19 pandemic, according to the General
Administration of Customs of the PRC. The export volume is
expected to further shrink towards the end of 2020;

the China Iron Ore Price Index (“CIOPI") compiled by the China
Iron and Steel Association took a hit at the end of the Chinese
New Year holidays in 2020 when it dropped below 300 from the
steady level of above 340 throughout January 2020. It stayed
within a narrow range of just above 300 for three months until
mid-May 2020. By the end of June 2020, it has recovered its
pre-pandemic levels, but still a far cry from the historic high of
419.51 in July 2019; and
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Management Discussion and Analysis

EEEFWE DN

o in much the same way, the CIOPI for 62% TFe dropped from
96.15 in mid-January 2020 to the year’s lowest of 79.8 after
the Chinese New Year holidays in 2020, and fluctuated within
a small range until early May 2020 when it gained upward
momentum.

BUSINESS AND OPERATIONS REVIEW

Market and Strategy Overview

The COVID-19 pandemic, the China-US friction, China-Australia trade
dispute and the global geopolitical uncertainty have affected the global
economic activities. The recent resurgence of COVID-19 infections
have posed unprecedented risks and impacts on various businesses
which are already slowing and facing tremendous pressure during this
difficult pandemic-hit time. Countries lockdown and travel restrictions
have disrupted supply chains, which have led to a collapse in demand
and abrupt fall in prices for commodities. The COVID-19 pandemic has
severely heightened uncertainty over the global economy. Like many
other businesses, the Group’s operations in China and Australia have
been adversely affected.

It is also rare to see that China did not set any economic growth target
for 2020. Given that, the Group has to be realistic in such situations
and it is premature now for the Group to be over-optimistic in assuming
a sharp recovery in the foreseeable future even when the pandemic has
recently shown signs of stabilising in China.

Whilst the Group had previously stated that it hoped to recoup a
significant part of capacity loss (due to major production suspension
in TH2020) in its internal production plans in the second half of 2020,
the Group has made certain underlying assumptions, empirically and
theoretically, that the COVID-19 pandemic will only cause a short-
term slowdown which will not significantly affect the fundamentals of
the Chinese economic growth over a longer term. The Group however
notes that the pace of such recovery, if any, will depend largely on
the scenarios and situations of the outbreak containments and the
outcomes of which remain largely unknown or uncertain at this stage.
On these grounds and given the degree of uncertainty, the Group
has deferred its major capital expenditure decisions and delayed its
expansion plans for its existing operations. The Group may also need
to postpone or slow down its evaluation of major mining services jobs
opportunities until the situations improve.
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Management Discussion and Analysis

The Group's immediate plans are to focus on optimising its post-
resumption capacity utilisation for its High Fe Mines, stabilising its
operating cash flows, building up inventories for progressive demand
recovery and keeping its operating costs down. It remains relevant for
the Group to chart sustainable growth strategies. The Group notes that
any sustainable recovery plans, pace and path during this period of time
will appear to be long-haul strategies for implementation in a longer
term.

Operation and Financial Overview

During the Reporting Period, the Group reported lower revenue, which
fell by 32.3% to approximately RMB181.1 million for 1H2020. The
Group's operations at the Maoling Mine were suspended for almost 3
months during the Reporting Period (the “Production Suspension”) as
a result of the COVID-19 pandemic, which led to travel restrictions and
supply chain disruptions.

Specifically,

o production volume fell by 22.4% due to the Production
Suspension during the COVID-19 pandemic;

o average selling price for high-grade iron concentrates declined
by approximately 2.4% due mainly to uncertainty in market
demand as affected by the COVID-19 pandemic despite certain
recovery at an inconsistent pace;

o trading activities fell as a result of operational suspension
over lockdown in cities, travel restrictions and supply chain
disruptions amid COVID-19 pandemic. The Group did not trade
for almost 2 months as the COVID-19 pandemic has caused
disruptions to supply chains. The Group remained cautious to
trade as a result of market volatility and uncertainty during
the Reporting Period. The Group’s overall purchase and sales
volumes of trading activities were approximately 37.2 Kt,
representing a fall of 35.1% as compared to 1H2019; and

o exclusion of revenues derived from the loss-making Discontinued
Operations, which had been disposed of on 30 July 2019.

EEENWRE DN

AEE B ATWET SR FINELRE MRS I
BEERNEREAE BEEERERE B
FRESERFEEFLEERELERER K
SETTTRETFEERRE - AEBHAARE
ERRRT TAABEERE PEREER
B REREGRZENRGEE -

EERMBEHE

REEA  AEBWARA32.3%£20209F
FEHAREIBINIEE L COVID-19KRITE
BRI g R AEEEEEER
MARAMERANEEEEZLIEA ([RE]) -

A}
/
fiE
=
i}

. RCOVID-19OKRITHIM  EEREEM
T%22.4%

. S EBEREEYEE TKL24%
ZE2ENZHCOVID-19KmITHE - f
FEWHBEAT—HSRIEE - EF KD
BHEA

. fECOVID-19XRITHIR - AR EH - i@
REIRMtEETE  WEEZHAL(=E
YEM B BT 4 o COVID-19A 7 17 & B it
e  AEEEEEER2M@A - R
EHR MBERBAE MRAR A&
EHEEEHMEREE BETEEEBDH
MEEENIEESR2019F FXF TR
35.1% = #937.2F i &

. EHBREEEEBADN2019F7A308E
HHBERIEEEEBHIRA -

2020 FHARE | PEARMEEABEER QA 7 ’



C

Management Discussion and Analysis

EEEFWE DN

The Group recorded a lower gross profit of approximately of RMB14.0
million as compared to 1H2019. On a comparable basis, gross profit
margin was approximately 7.7% for 1H2020 due mainly to lower
operating activities across all business segments for the foregoing
reasons. Administrative expenses, comprising mainly staff cost,
remained relatively stable at RMB20.5 million as compared to 1H2019,
despite payments of redundancy costs and additional overheads arising
from Production Suspension in the Reporting Period.

Given the pressing macro-factors mentioned above — COVID-19
pandemic, US-China trade tensions, China-Australia diplomatic tensions
have affected the availability of major mining services jobs opportunities
in Australia. Global travel restrictions have affected the ability of the
mining services team to explore opportunities in other countries. The
management of the Group has reassessed the existing value-in-use and/
or fair values of equipment held-for-sale and those operating assets
more prudently. In addition, as a result of the lower capacity utilisation,
slowing demand, weak market conditions and the unprecedented risks
relating to the pandemic-hit economic activities, the Group's specialised
mining services business recorded higher operating and impairment
losses during the Reporting Period.

The Group recorded lower Net Loss for 1H2020 due mainly to the
exclusion of the loss-making Discontinued Operations, which had been
disposed of on 30 July 2019 despite higher operating and impairment
losses for its specialised mining services business. The Group’s High Fe
Mines and trading business remained profitable but its profitability was
however affected by the shorter operating period given the operational
suspension in the Reporting Period for the foregoing reasons.

Details of the financial performance of the Group are set out on pages
11 and 12 of this interim report.

RNEBMBOEMBL2019F LFFTITREHAR
1408 BT b2 T 20209 EEFHEF
OB I% ETERHENMBEE D HHEEE
FHELMBEAMBRDAB - BRERSHARNEE
EEEHBREMEERS HITBAX (£
TEIEE TAHRA) BE20196F 3 F L & RF A Y
Tz MEBERARK20558 Lo

TE LA COVID-19K 71T ~ R EE 5 ER A K E
RN ERERBARBAT BN E
ZHRRRBETIER G D2 XD 2EREHHRE
PR 1) I 57 22 58 1R AR 745 8 B A 7 L i B R 5 9 P
MEEH - AEBMEEEE FEEMENTEFE
HERBRZSLBEAENRBFABAER &
DFE AN ERARRITIT RS - EEE
BEE AR Bk TR TR 39 B HIRATAT
KEHRR BMAEENZSERRREEBLRR
ETHANRERSHEERNEBEEIE-

BEEEARBRBEGHRESRSNEERRER
B HREE020F FEFNBRFHEDEANT
M EZRARBEZEBEEMK2019F7H30
AEHMERELEEB -RBERR AEEH
WEERUESREBEBBDRBTARN L
MEAREHEERE  EKEERBRER BF)
BEhZRpE-
REBUERBOFBIARANFHFREZNIRE
128 -

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2020 INTERIM REPORT



Management Discussion and Analysis
BEENWE DM

Overview of Mines BIEHE
Please refer to below tables for the status of the Group’s mine

operations which are owned and operated by the Group.

Continuing Operations - High Fe Mines and Gypsum Mine
HEEEX -BERURERAER

Status as at 30 June 2020
1202046 A30H Kk R

Mines

®5

Processing Plant

Maoling-Yanglongshan Mine Maoling Processing Plant

of 65% TFe to 72% TFe)

FRBAASEEES RELNESHNEBEFEN
o ESH TR

Producing iron concentrates of high Fe contents (within the range

Optimising development and mining plans according to trial

EE-FELEE EEAEM HEEFeRERNERE (TFEEN F65%272% )
Shigou Gypsum Mine N/A

production results
ABEREE TEA BREAEARTEHRE RAKE

The following table summarises the transacted volumes for (i) trading
sales and (ii) sale of self-produced products of the Group: MNRXGHE:
Purchase from

independent third parties
HBEYE=FEE

1H2020 1H2019 Change
(Kt) (Kt) %

2020 20194
t¥E F¥EF )]
(Fm) (Fm) %

(i) Trading Sales (i) EEHE

Steels i) 37.2 50.8 (26.8)
Coals BEx N/A N/A
TEA 6.5 i A
37.2 57.3 (35.1)

Production volume (Dry basis)

EE (%E)

1H2020 1H2019 Change
(Kt) (Kt) %

20206  2019%
t¥F E¥F 1)
(Fmg) (Fu8) %

(ii) Sale of Self-produced Products (i) HHEBEER
Ordinary iron concentrates LREBE

Maoling Processing Plant EERER 31.2 40.2 (22.4)
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Sale to
an independent third party
BBIE=ALHE

1H2020  1H2019  Change
(Kt) (K) %

20205 20194

L¥F E¥F g

(Tm) (Fmg) %
37.2 50.8 (26.8)
N/A N/A

TEA 6.5 TE A
37.2 57.3 (35.1)

Sales volume (Dry basis)

HE (RE)
1H2020 1H2019 Change
(Kt) (Kt) %
20205 20194
L¥E E¥F &
(Fw) (Fug) %
28.4 40.3 (29.5)
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Management Discussion and Analysis
BEEENwWR DN

Business Risks and Uncertainties
The Group may face the following risks and uncertainties which may
have a material impact on the operations of the Group:

o learning curve arising from the resumption of the Maoling Mine
operations after Production Suspension for almost 3 months
during the Reporting Period;

o short-term working capital strain given the prolonged effects of
the unprecedented production suspension, the need to build up
inventories for abrupt surge in orders after production resumed
and longer gap between collection and payment cycles;

o additional time and efforts may be taken in negotiating
with financial institutions, including refinancing structure on
commercially acceptable terms;

o changes in laws, regulations and policies arising amid
containment of the COVID-19 outbreak may adversely affect the
Group's business operations;

° deviation from business and operational plans, including
resources reallocation;

o delay in implementation of transformational strategies; and
° fears and negative market sentiment could result in lower value-

in-use, lower future economic benefits to be derived by the
cash-generating-units and thus potentially higher impairment.
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Management Discussion and Analysis
BEENWE DM

FINANCIAL REVIEW

Note:

The unprecedented COVID-19 pandemic has affected the economic
climate across the world. Hence, with the Production Suspension and
cessation of trading business of the Group for almost 2 months in
the PRC during the Reporting Period, the financial performance for
High Fe Mines and trading business recorded lower profitability for
1H2020 as compared to 1H2019 while the specialised mining services
businesses recorded higher operating and impairment losses during the
Reporting Period as a result of significant adverse changes in the macro
environment. However, the exclusion of the loss-making Discontinued
Operations following the Completion has significantly narrowed the
Group’s losses.
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1H2020 1H2019
20204 20194
E¥s FEF
RMB’000 RMB'000
ARBT ARBTT
REMAINING GROUP REEE
Revenue ON 181,143 267,744*
Cost of sales SHE AR (167,176) (245,029)
Gross profit EX 13,967 22,715
Other income and gains H U A R W e 1,955 3,332
Selling and distribution costs HERDHAX (2,697) (3.833)
Administrative expense THA X (20,501) (19,788)
Other expenses H <
(1,429) (120)
Reversal of/(Provision for) impairment SE{EET B[R (&)
losses, net HE (14,016) 13,062
Finance costs B 75 X A (2,504) (2,006)
Operating profit/(loss) before tax RBEBEFAIZEFE,
from the Remaining Group (E518) (25,225) 13,362
Income tax credit/(expenses) FrE#Ee, (FAX)
2,633 (3,353)
Operating profit/(loss) after tax REBEEEHBEE
from the Remaining Group @, (EE) (22,592) 10,009
DISPOSAL GROUP HEEE
Loss for the period from Disposal HESEBRNEE
Group = (62,587)"
Loss for the period HAEE (22,592) (52,578)
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1H2020 1H2019 Variance
20205 20194
F¥F L¥EF #H)
RMB’000 RMB'000 %
ARBT ARBEF T %
ATTRIBUTABLE TO: BER:
Owners of the Company KRABEB A (19,115) (50,829) (62.4)
Non-controlling interests FEE AR = (3.477) (1,749) (98.8)
(22,592) (52,578) (57.0)
# Presented at gross of intra-group transactions as if the Disposal had # REBARRTHARSNEEEY BOLES
taken place on 30 June 2019. HEMR2019F6A30H
Revenue WA

Revenue fell to RMB181.1 million for 1H2020 (1H2019: RMB267.7
million) due mainly to (i) lower operating activities resulting from the
Production Suspension and (ii) lower average selling price of high-grade
iron concentrations as a result of falling market demand amid slowing
economic activities which arose from lockdown of major cities and
disruptions in supply chains during the Reporting Period.

Cost of Sales

Cost of sales primarily comprises contracting fees for mining and
stripping as well as materials, labour, power and other utilities, repair
and maintenance, depreciation and amortisation, and trading purchase.
Cost of sales fell to RMB167.2 million for TH2020 (1H2019: RMB245.0
million) on the back of lower revenues.

Gross Profit and Margin

Gross profit fell to approximately RMB14.0 million for 1H2020
(1H2019: RMB22.7 million) due to lower revenues while the Group's
gross profit margin fell to approximately 7.7% for 1H2020 (1H2019:
8.5%).
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Other Income and Gains

Other income and gains fell to approximately RMB2.0 million for
1H2020 (1H2019: RMB3.3 million) as there was a waiver of third-party
interest expense in TH2019 for its specialised mining services business
whereas there was none in the Reporting Period. Other income also
included proceeds of RMBO0.6 million derived from the sale of mine
tailings in 1H2020.

Selling and Distribution Expenses

Selling and distribution expenses fell to RMB2.7 million for 1H2020
(1H2019: RMB3.8 million) which is in line with lower revenues. The
selling and distribution expenses primarily comprise transportation fees,
logistic costs, storage and other related fees.

Administrative Expenses

Administrative expenses comprise staff-related expenses (net of
government grant), professional fees and other overheads arising from
the Production Suspension, remained relatively unchanged at RMB20.5
million for 1TH2020 (1H2019: RMB19.8 million).

Other Expenses

Other expenses increased to RMB1.4 million for 1H2020 (1H2019:
RMBO.1 million) due mainly to higher cost of processing mine tailings
during the Reporting Period. Such initiative is targeted to assist in
reducing possible water loss in the dams as well as cleaning up the
existing tailings dams for environmental compliance while allowing part
of the mine waste to become saleable.

Impairment Losses

High-Fe Mining Operations

The management of the Group has updated the key assumptions of
the business projection in respect of the high-Fe mining operations
(the "High Fe CGU"), which is highly dependent on the estimation
of future commodity prices, mining plans, future capital expenditure
plans, discount rates and market conditions after COVID-19 pandemic.
As at 30 June 2020, the management of the Group is of the opinion
that there is no impairment of the High Fe CGU, barring unforeseen
circumstances. However, the management of the Group is mindful of
the existing market conditions which appear to be highly unpredictable
and will continue to assess the underlying assumptions applicable to
its business projections (subject to regular reviews and revisions in
relation to impairment tests) if there are factors indicating that the
business conditions relating to this cash-generating unit ("CGU") may
deteriorate to a level which requires accounting impairment as a result
of the COVID-19 pandemic.
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Specialised Mining Services

Given the unfavourable geopolitical conditions, extreme economic
pressures relating to the persistence of COVID-19 pandemic and
pessimism over short- to mid-term economic growth, resurgence
of COVID-19 cases in Australia, where the Group's specialised
mining services currently operate, the management has updated key
assumptions in the business projections, among others, reducing
expected growth rate to be in line with market expectation. On
these grounds and given the degree of uncertainty, the Group has
also deferred its major capital expenditure decisions and delayed its
expansion plans for specialised mining services business. The Group
may also need to postpone or slow down its evaluation of major mining
services jobs opportunities until the situations improve. As a result,
impairment loss was recorded on CGU in respect of specialised mining
services (the “Specialised Mining Services CGU") due to a decline in its
recoverable amount.

If there are changes to market conditions resulting in a change of
projections and estimates after the projection period, the estimates of
future recoverable amount of the above CGUs may change or result in
a decrease in the carrying amount of the CGUs given that the business
plans are expected to change more rapidly given such period of
uncertainty.

In consequence, an impairment loss of RMB14.0 million was recorded
for 1TH2020 (1H2019: reversal of impairment losses RMB13.1 million on
trade debts recovery from trading business) mainly attributable to the
Specialised Mining Services CGU during the Reporting Period.

Finance Costs
Finance costs remained relatively unchanged at RMB2.5 million for
1H2020 (1H2019: RMB2.0 million).

Income Tax Credit/(Expense)
The Group recorded an income tax credit of RMB2.6 million for
1H2020 (1H2019: income tax expense of RMB3.4 million), due to the
recognition of deferred tax assets in relation to the unabsorbed tax
losses for its high-Fe mining operations.
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Loss Attributable to Owners

Given the above, the Group recorded Net Loss of RMB19.1 million for

1H2020 (1H2019: Net Loss of RMB50.8 million).

Interim Dividend

The Board does not recommend the payment of an interim dividend for

1H2020 (1H2019: Nil).

LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group's
interim consolidated statement of cash flows for the six months ended

30 June 2020 and 2019:

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at beginning of the period

Net cash flows generated from/(used in)
operating activities

Net cash flows used in investing
activities

Net cash flows used in financing
activities

Net decrease in cash and cash
equivalents

Effect of foreign exchange rate
changes, net

Cash and cash equivalents as stated in
the interim consolidated statement of
cash flows at end of the period
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Net Cash Flows Generated From/(Used In)
Operating Activities

The Group's net operating cash flows used in operating activities were
RMB17.1 million for 1H2020 (1H2019: RMB22.4 million generated
from operating cash flows) after accounting for operating loss before
working capital changes of RMB1.1 million (1H2019: RMB3.6 million),
higher working capital investments of RMB16.0 million due mainly
to prepayments for confirmed procurement of steels supply to meet
an immediate surge in demand for trading purposes, shortly after
the major lockdown in the cities in PRC were lifted (Note: all of these
procured post-lockdown orders were sold on a back-to-back basis and
fully delivered as at the date of this interim report.) (1H2019: positive
working capital changes of RMB25.9 million).

Net Cash Flows Used In Investing Activities

The Group's net cash flows used in investing activities were RMB1.9
million for 1H2020 (1H2019: RMB28.7 million), due primarily to the
upgrade of plant and equipment of approximately RMB3.9 million
(1H2019: RMB36.9 million) for production facilities which was offset by
proceeds from disposal of plant and equipment amounting to RMB2.4
million (1TH2019: Nil).

Net Cash Flows Used In Financing Activities

The Group’s net cash flows used in financing activities were RMBO0.6
million for 1TH2020 (1H2019: RMB17.6 million) as a result of excluding
repayments of several loans following the Disposal.
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FINANCIAL POSITION

Analysis of Inventories

The Group's inventories increased to RMB30.3 million as at 30 June
2020 (FY2019: RMB29.4 million) due mainly to ongoing mining services
projects.

Analysis of Trade and Bills Receivables

The Group's trade and bills receivables decreased to RMB139.8 million
as at 30 June 2020 (FY2019: RMB202.5 million) on the back of lower
revenues.

Other Receivables

Other receivables increased to RMB84.1 million (FY2019: RMBS8.6
million) due to prepayments for confirmed procurement of steels supply
to meet an immediate surge in demand for trading purposes, shortly
after the major lockdowns in the cities in PRC were lifted. All of these
procured post-lockdown orders were sold on a back-to-back basis and
fully delivered as at the date of this interim report.

Assets Classified as Held for Sale

The assets classified as held for sale, relating to equipment for
specialised mining services, fell by RMB1.0 million to RMB34.8 million
as at 30 June 2020 (FY2019: RMB35.8 million) due to lower fair values.

Assets and Liabilities of a Disposal Group
Classified as Held For Sale

This related to the assets and liabilities of the Disposal Group where the
Disposal had been completed on 30 July 2019.

Analysis of Trade and Bills Payables

The Group's trade and bills payables decreased to RMB65.5 million
as at 30 June 2020 (FY2019: RMB68.5 million) on the back of lower
purchases from and payment to suppliers. However, overall creditors
turnover days increased to 72 days (FY2019: 39 days) as a result of
longer credit term.

Borrowings

Total borrowings of the Group remain relatively stable at RMB100.2
million as at 30 June 2020 (FY2019: RMB99.2 million). As at 30 June
2020, except for the loans that were denominated in AUD, all other
bank loans of the Group were denominated in RMB. Details of the
borrowings of the Group are set out in note 18 to Interim Condensed
Financial Information of this interim report.
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Lease Liabilities

This related to payment obligations in relation to the right-of-use assets
which comprised mainly office premises and tailings management
facilities.

Contingent Liabilities

As at 30 June 2020, the Maximum Guarantee Amount of contingent
liabilities of the Company was RMB730.0 million under the CVT
Guarantees. The CVT Guarantees were provided by the Company prior
to the Disposal to guarantee the indebtedness of the Disposal Group
owed to certain banks and an asset management and financial services
institution in the PRC. Those debts have not been fully repaid and
the CVT Guarantees continued after the Completion. As previously
disclosed in the announcement of the Company dated 30 July 2019,
the Group's obligations under the CVT Guarantees have been counter-
indemnified by Chengyu Vanadium Titano. Save for the above, as at 30
June 2020, the Group did not have any other contingent liabilities. For
further details about the CVT Guarantees and the Counter Indemnity,
please refer to an update announcement of the Company dated 29 July
2020.

Pledge of Assets

The Group’s pledge of assets as at 30 June 2020 was related mainly
to a short-term bank loan of RMB83.8 million granted by Shanghai
Pudong Development Bank Chengdu Branch to Aba Mining, which was
secured by the mining right of Maoling Mine.

Significant Investments, Material Acquisitions

and Disposals of Subsidiaries, Associates and

Joint Ventures, and Future Plan for Material
Investments of Capital Assets

Save as disclosed elsewhere in this management discussion and analysis
("MD&A") or in the unaudited condensed consolidated financial
statements for 1H2020, there were no significant investments held by
the Company, nor were there any material acquisitions or disposals
of subsidiaries, associates and joint ventures during 1H2020. Save as
disclosed in this MD&A, there was no plan authorised by the Board for
other material investments or additions of capital assets as at the date
of this interim report.
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Foreign Currency Risk

The Group’s foreign currency exposures arose primarily from the
exchange rate movement of foreign currencies, namely Hong Kong
dollars, US dollars, Australian dollars, Singapore dollars and Vietnamese
dong, against the Renminbi. Hong Kong dollars, US dollars, Australian
dollars, Singapore dollars and Vietnamese dong are the functional
currencies of respective entities within the Group.

The Renminbi is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group's net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies. The Group has not entered into any hedging
transactions to manage the potential fluctuation in foreign currencies.
The management monitors the Group’s foreign currency exposure and
will consider hedging significant foreign currency exposure when the
needs arise.

The following table demonstrates the sensitivity to a 5.0% change
in RMB against HKD, USD, AUD, SGD and VND, respectively. The
5.0% is the rate used when reporting currency risk internally to key
management personnel and represents the management’s assessment
of the reasonably possible change in the foreign currency rate. The
sensitivity analyses of the Group’s exposure to foreign currency risk at
the end of each reporting period have been determined based on the
adjustment of translation of the monetary assets and liabilities at the
end of each reporting period for a 5.0% change in RMB against HKD,
USD, AUD, SGD and VND, respectively, with all other variables held
constant, of the Group's loss before tax for the period ended 30 June
2020 (due to changes in the fair value of cash and cash equivalents and
financial assets at fair value through profit or loss denominated in HKD,
UsD, AUD, SGD and VND):
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Interest Rate Risk

The Group’s income and operating cash flows are not substantially
affected by the changes in market interest rates. The Group has no
significant interest-bearing assets, except for cash and cash equivalents.
The Group manages its interest rate exposure arising from all its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk.

Contractual Obligations
The Group had no contractual obligations as at 30 June 2020 and 31
December 2019.

Capital Expenditure

The Group's total capital expenditure decreased significantly by RMB8.8
million to RMB4.3 million for 1H2020 (1H2019: RMB13.1 million, on a
comparable basis) due to the deferment of certain non-critical capital
expenditure amid the COVID-19 pandemic.

Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined
as interest-bearing bank and other loans and lease liabilities, net
of cash and cash equivalents and it excludes liabilities incurred for
working capital purpose. Equity includes equity attributable to owners
of the Company and non-controlling interests. As at 30 June 2020,
gearing ratio was approximately 10.0% (FY2019: 7.4%) following the
Completion.
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Management Discussion and Analysis

OTHER SIGNIFICANT EVENTS

Update on the CVT Guarantees

Subsequent to Reporting Period, Chengyu Vanadium Titano and Huili
Caitong have updated the Company that they have been following up
with the financial institutions for the release of the CVT Guarantees
but it has taken longer than expected time for the financial institutions
to review the release of CVT Guarantees as cities in China were on
lockdown for COVID-19 outbreak containment earlier in 2020 which
delayed the discussions. The financial institutions indicated willingness
to release the CVT Guarantees provided that the total outstanding loans
with the financial institutions are fully repaid.

Given that (i) the Counter Indemnity in favour of the Company will also
continue to be in place and remain effective until the CVT Guarantees
are released; (ii) the values of aggregate security provided by Chengyu
Vanadium Titano remain substantially higher than the Maximum
Guarantee Amount and the outstanding principal loans amount; and
(iii) no actions have been taken or threatened to be taken by any of the
financial institutions in enforcing any of the CVT Guarantees against the
Company, CVT Guarantees will be in continuation in accordance with
their original terms. For details of the CVT Guarantees, please refer to
the Company’s announcement dated 29 July 2020.

Outbreak of COVID-19 Pandemic

The Group had previously updated that the unprecedented COVID-19
pandemic has adversely affected the market sentiment, caused business
uncertainty and posed significant risks on the pace of demand recovery
for many industries in China due to major supply chain disruptions.
Under such circumstances, the Group’s operations had been affected
by the Production Suspension and major supply chain disruptions
as a result of lockdowns in major cities in China that had affected
its financial performance and position for 1H2020. Based on the
information that was available to the Group, the Group has considered
the material impact of the COVID-19 pandemic when preparing the
interim condensed financial information.
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Management Discussion and Analysis

EEEFWE DN

Amid the deteriorating global economic activities as a result of the
COVID-19 pandemic, there remains a considerable uncertainty. The
extent of this impact on the Group's future financial performance
and position depends largely on the effectiveness of control measures
against the COVID-19 pandemic and the outcomes of which remain
largely unknown or uncertain. Given these uncertainties and the risks of
resurgence in COVID-19 infections, the adverse impact on the economic
activities could be more severe and prolonged than expected. As a
result, the Group cautions against additional impairment in assessing
the fair values of its existing CGUs and assets held-for-sale.

OUTLOOK

As the COVID-19 pandemic reverberates in unrelenting waves across
the world with little sign of abating, its effect on the global economy
is nothing short of catastrophic. Steep recessions abound with global
growth for 2020 projected at minus 4.9%, according to the World
Economic Outlook published by the International Monetary Fund in
June 2020, with recovery expected to be protracted and bumpy. Added
to that the intensifying trade frictions between China and the US as
well as the deteriorating China-Australia relationship, massive post-
pandemic supply chain shifts, and mounting geopolitical tensions,
the world is facing an economic crisis the magnitude of which is
unprecedented.

Although the resumption of commercial and manufacturing activities
in China has preceded the rest of the world, its economy nonetheless
took a hit in the first half of 2020, so much so that no growth
target has been set for this year. Record downpour and severe
flooding throughout June 2020 in southern and southwest China
exacerbated already difficult economic conditions. The positive uptrend
of the Chinese steel industry in 2019, supported by infrastructure
constructions and the property sector, has stalled. When the COVID-19
pandemic first emerged, it has left its mark on the service, retail, and
tourism industries, and as it persists, the manufacturing and property
industries have also fallen victim, directly dealing a blow to the demand
for steel, and in extension, the steel industry. Whereas overcapacity
continues to plague the industry, the prospects are not brightened
by the ongoing contraction of Chinese steel export. According to a
Chinese steel industry forecast published by the Qianzhan Industry
Research Institute*, the volume for steel consumption in China in 2020
is estimated to drop, by the range between 2.9% and 5.3%.
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Management Discussion and Analysis

For the iron ore market, international prices have experienced intense
fluctuations as supply was curtailed by the shutdown of mines in
Brazil. In view of the current situation, the most pressing issue is
one of survival, and to consider a path to seize opportunities and
development amid adversity. It is paramount for the Group to shore
up its foundations by maximising the cost-efficiency of its assets and
operations and improving the production capacity.

The Disposal of the loss-making Discontinued Operations in 2019 has
significantly narrowed losses of the Group for 1H2020 and the Group
has since improved its financial position. The Group’s immediate focus
is to recoup its capacity loss, re-optimise utilisation rate and improve
efficiencies for its High Fe Mines production following the post-
lockdown resumption of operations. Meanwhile, the Group hopes to
evaluate other value accretive growth opportunities which may include
business diversification plans beyond the mining industry.

EEENWRE DN
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of the SFO)
or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or (c) were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company to subscribe for Shares as at 30 June 2020:

EERESTHRAERKR®D - HE
RO REEENEZR AR

MR2020F6A30H A RREERESTTHRAER
RARNBHEREEZE (F&BEFLBE KD
FEXVER) MR - BB R REEBETRES @R
BEENRMEEHEXVEETRESDLAMNE
ARG RBIOERIEAR (REREESR
HAEEBIA B IESOE E (ES R BB B 0K
£ ) S(o)IRIEE FH I B E (5] 85352 1678 85
ZIEFTIEE R MRS RAR S (QRIEZEST
AIEME AR RB R ES RABNT :

yani]

REQABDABHRODBEOER

R2020F6 8308 ARREENERITHRAER
BERRGEESE -

Percentage of

Number of share Number of the Company’s

Name Capacity options held underlying Shares issued share capital

|

BRITRAH

®A 54 RO EBEHE HEROHE BAl

Mr. Jiang Zhong Ping Beneficial owner 13,500,000 13,500,000 0.60%
BT as BERBEEA

Mr. Wang Hu Beneficial owner 1,800,000 1,800,000 0.08%
TREE ERBERA

Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%"
ek E BERBEEA

Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%*
REREE EaBEEA

Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%"
ARrE EaBEEA

# Less than 0.01% # D 70.01%

The details of share options held by the Directors and chief executives
of the Company are disclosed under the section headed “Share
Options” of this interim report.

ARREBRERZDITHABRFA RN PEFS
R B3R E [ iy BARE | —HE I EE -
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Save as disclosed above, as at 30 June 2020, so far as is known to all
Directors and chief executives of the Company, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein
or (c) were required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

SHARE OPTIONS

The Company adopted a share option scheme (the “2009 Option
Scheme”) on 4 September 2009. At the 2010 AGM, the Shareholders
approved the adoption of a new share option scheme (the “2010
Option Scheme”) and the termination of the operation of the 2009
Option Scheme (such that no further options shall thereafter be offered
under the 2009 Option Scheme but in all other respects the provisions
of the 2009 Option Scheme shall remain in full force and effect).

Since the 2010 Option Scheme was due to expire on 14 April 2020, at
the 2020 AGM, an ordinary resolution was proposed to approve the
adoption of a new share option scheme (the “2020 Option Scheme”)
to ensure the continuity of the Company’s share option scheme. The
resolution was approved by the Shareholders at the 2020 AGM and
the 2020 Option Scheme has become effective for a period of 10 years
commencing on 16 June 2020. Outstanding share options granted
during the life of the 2010 Option Scheme prior to its expiry shall
continue to be valid and exercisable in accordance with their terms of
issue after the expiry of the 2010 Option Scheme.

Other Information
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Other Information
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(s

2009 Option Scheme

Details of the share options movement during the Reporting
Period which have been granted under the 2009 Option Scheme
are as follows:

Name or category of

participant Date of grant  Exercise period”
SEATHERER R A H TEHRY
1. Directors/chief executives
EE/BETHAR
Mr. Jiang Zhong Ping 01.04.2010 01.10.2012 to 31.03.2020
BhTEs 01.10.2012%31.03.2020
01.04.2015 to 31.03.2020
01.04.2015%31.03.2020
2. Employees (in aggregate) 01.04.2010 01.10.2012 to 31.03.2020
&8 (&) 01.10.2012%31.03.2020
01.04.2015 to 31.03.2020
01.04.2015%31.03.2020
Notes:

M The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

@ During the Reporting Period, 1,400,000 share options granted
under the 2009 Option Scheme were lapsed.

(i) 2009 HAAESTHEI
B 1R #520094F HAAE 5T &1 5% 1 /9 % 1 BR 4
RFEMANNEEFBOT

No. of share options

ROHEHE

Exercise price Lapsed during
per share Held as at the Reporting Held as at
option 01.01.2020 Period?  30.06.2020
SHROAE R2020%F BEHR R2020%F
¥ 1R18%E BAN? 6PA308HE
4.99 250,000 (250,000) -
4.99 250,000 (250,000) -
4.99 450,000 (450,000) -
4.99 450,000 (450,000) -
Total: 1,400,000 (1,400,000) -

st
k=3

o BOMENGERSREEARES
TTEMFEE R LE -

@ RERE A R IE20004F B #E A 2R
i #91,400,000175 B ) BRAEE 2K 4k -
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2010 Option Scheme

Details of the share options outstanding as at 30 June 2020
which have been granted under the 2010 Option Scheme are as
follows:

Name or category of
participant Date of grant  Exercise period”

SEATHERTER RHAH TEH

1. Directors/chief executives
EE/BETRAR
Mr. Jiang Zhong Ping 23.05.2011 23.05.2013 t0 22.05.2021
BRIss 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Wang Hu 23.05.2011 23.05.2013 t0 22.05.2021
IRLAE 23.05.2013%22.05.2021
15.04.2014 15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Hao Xiemin 15.04.2014 15.10.2014 to 14.04.2024

WHESEE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Yu Haizong 15.04.2014 15.10.2014 to 14.04.2024

RETREE 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015214.04.2024

Mr. Liu Yi 15.04.2014 15.10.2014 10 14.04.2024

AREE 15.10.2014Z14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 10 14.04.2024
15.10.2015%14.04.2024

Other Information

(i) 2010 H#EET &
EARIE20104F EARE AT &1 1B 18 20204F
6 A30H MARITHEMRMD BRSSO T :

Exercise price
per share
option
SRRGHE
THE

3.60
1.00
1.00

1.00

3.60
1.00
1.00

1.00

1.00
1.00

1.00

1.00
1.00

1.00

1.00
1.00

1.00

No. of share options

Bt HEHE

Lapsed during
Held as at the Reporting

01.01.2020 Period?

R2020% REHR

181855 BRH

5,000,000 -
4,250,000 -
2,125,000 -

2,125,000 -

1,000,000 -

400,000
200,000 -

200,000 -

50,000 -
25,000 -

25,000 -

50,000 -
25,000 -

25,000 -

50,000 -
25,000 -

25,000 -

Held as at
30.06.2020
R2020%F
6A30HEE

5,000,000
4,250,000
2,125,000

2,125,000

1,000,000
400,000
200,000

200,000

50,000
25,000

25,000

50,000
25,000

25,000

50,000
25,000

25,000
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Other Information

(iii)

¢

N

2020 Option Scheme

Name or category of
participant

SHEATHEIEA

Employees (in aggregate)

E& (A%

otes:

Date of grant
R BH
23.05.2011

15.04.2014

Exercise period”

23.05.2013 to 22.05.2021
23.05.2013%22.05.2021
15.10.2014 to 14.04.2024
15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

During the Reporting Period, 11,500,000 share options granted

under the 2010 Option Scheme were lapsed.

There were no share options granted, exercised or cancelled

during the Reporting Period.

No share options have been granted since the adoption of the
2020 Option Scheme at the 2020 AGM.

Save as disclosed above, at no time during the Reporting Period
was the Company, its parent companies or any of its subsidiaries
or fellow subsidiaries, a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

No. of share options

B HEHE

Exercise price

Lapsed during

per share Held as at the Reporting Held as at
option 01.01.2020 Period”®  30.06.2020
BHROAE R2020% BEHR 20205
¥ 1R18%E BAN? 6PB30BHE
3.60 4,500,000 (4,500,000) -
1.00 3,500,000 (3,500,000) -
1.00 1,750,000 (1,750,000) -
1.00 1,750,000 (1,750,000) -
Total: 27,100,000  (11,500,000) 15,600,000

s

B 5

o Bt BN EBERARR L ESRESE
TEHMABRL-

@ RIRE A RIE20106F B 2R
1 #911,500,00017 B 10 BB #E 2 2K %k -

® RIS AL TR BEEEL 176

(iii)

20204 FRREET &l

B R2020F IR R F Kg ERA2020F
HERRERTEI DA 2R MR AR (0 A o

B E XTI EE & SN RS B A A B
B ARFHERRFETMN T AR
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the
Company, as at 30 June 2020, persons (other than the Directors or
chief executives of the Company) who had interests or short positions
in the Shares or underlying Shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or as recorded in the register required to be kept
by the Company under Section 336 of the SFO are as follows:

Other Information

FERRREMALTRES REE
IR 43 1Y fE

MARBEFTHESTHRABARM  R2020%
6A308  RAR AR AR P HEE AR
BESLEGRIEXVEE2RE35 FPE 5
AARRREHINARBRIEE S MG GRS
336IEATFENECMHENERIABNAL
(ARREFHERTHRABRIN AT :

Long positions in Shares: RROWNEE:
Held in
the capacity of Percentage of
Directly Through person having the Company's
beneficially parties acting  a security interest issued share
Name Notes owned in concert in Shares Total capital
NEBRH EART
BR-3  EAEZEALH BRTRA
28/ 1% ik ERERER THALER afEE i ARl
Trisonic International 1,586 1,006,754,000 - - 1,006,754,000 44.76%
REER 1-5Kk6
Kingston Grand 1,285 N 1,006,754,000 N 1,006,754,000 44.76%
Kingston Grand 1-2]5
Mr. Wang Jin 1,586 - 1,006,754,000 - 1,006,754,000 44.76%
ITH%E 1556
Mr. Yang Xianlu 5 - 1,006,754,000 - 1,006,754,000 44.76%
BEBEE 5
Mr. Wu Wendong 5 N 1,006,754,000 N 1,006,754,000 44.76%
RXRRE 5
Mr. Li Hesheng 18&5 - 1,006,754,000 - 1,006,754,000 44.76%
FRBLE 1R5
Mr. Shi Yinjun 1&5 - 1,006,754,000 - 1,006,754,000 44.76%
RRERE 1R5
Mr. Zhang Yuangui 1&5 N 1,006,754,000 N 1,006,754,000 44.76%
REELHE 1K5
Long Sino International Limited 2,385 - 1,006,754,000 - 1,006,754,000 44.76%
Long Sino International Limited 2°3K%5
Mr. Zou Hua 3,485 - 1,006,754,000 - 1,006,754,000 44.76%
PEEE 3 4R5
Ms. Jiang Hua 485 N 1,006,754,000 N 1,006,754,000 44.76%
EELL 4]5
MEFRARAR - - 614,080,000 614,080,000 27.30%
MIEEERAR
Erie Investments Limited 202,892,000 - - 202,892,000 9.02%

Erie Investments Limited
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Other Information

Notes:

The issued share capital of Trisonic International was owned as to 3% by
Mr. Li Hesheng, 42.6% by Mr. Wang lJin, 7.2% by Mr. Shi Yinjun, 7.2%
by Mr. Zhang Yuangui and 40% by Kingston Grand.

The issued share capital of Kingston Grand was owned as to 100% by
Long Sino International Limited.

The issued share capital of Long Sino International Limited was owned as
to 100% by Mr. Zou Hua.

Ms. Jiang Hua was the spouse of Mr. Zou Hua.

As at 30 June 2020, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

Mr. Wang Jin was a director of Trisonic International.

Save as disclosed above, as at 30 June 2020, the Company has

not been notified by any persons (other than the Directors or chief
executives of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

G

BAIBBE B BITIRAREMB L EEFTI%
ITYhEEHEBL26% ARBLEERT 2%
REE K EHGT.2%KKingston Grand# B
40% °

Kingston Grand#J 2 # 17l A HLong Sino
International Limited# & 100% °

Long Sino International Limitedfy 2 277 A% 4
MBFELEHEH100% °

EERTAPFERENRB-

7202046 A30H * 1,006,754,0000% A% 17 B3 &
BIE B F5 A o B & BIE B « Kingston Grand
FTHEE - BEBEE RXREE TR
LE-RBREBLEE -KREE%LE Long Sino
International Limited - =LA REEL LA
— BT A+ #Kingston Grand* £ &k 4 -
BRBRE RXRELE ZTHMBEE AR
ERE REELE Long Sino International
Limited - BELRERZELTZARBRES
I Bl B 5 / ®91,006,754,0000% A% 1 & 4 & 1#
3o

IPEERAABENES-
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2020, the number of employees of the Group was 179
(31 December 2019: 184). For the Reporting Period, employee benefit
expense (including Directors’ remuneration in the form of salaries
and other allowances) was approximately RMB11.7 million (1H2019:
approximately RMB15.6 million, on a comparable basis).

The emolument policies of the Group are based on performance,
experience, competence and market comparables. Remuneration
packages generally comprise salary, housing allowance, contribution to
pension schemes and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their contribution.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which are
in compliance with the Corporate Governance Code and Corporate
Governance Report (the "CG Code”) as set out in Appendix 14 to the
Listing Rules. It is mainly responsible for the matters concerning the risk
management and internal control, financial reporting, and reviewing
with the senior management of the accounting principles, accounting
standards and methods adopted by the Group.

REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

Disclosure of financial information in this interim report complies
with Appendix 16 to the Listing Rules. The audit committee has
discussed risk management and internal control affairs and reviewed
the Company’s interim report for the Reporting Period, and the audit
committee is of the view that the interim report for the Reporting
Period is prepared in accordance with the applicable accounting
standards, rules and regulations, and appropriate disclosures have been
duly made.

Other Information
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Other Information

Htt &

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having
made specific enquiries of all relevant Directors, all relevant Directors
confirmed that they have complied with the required standard of
dealings as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that during the Reporting Period, the Company
has complied with the code provisions set out in the CG Code except
for code provisions A.4.1 and A.6.7.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
Mr. Teh Wing Kwan, the non-executive Director, is not appointed for
a specific term. This constitutes a deviation from code provision A.4.1.
However, as Mr. Teh Wing Kwan's appointment is subject to retirement
by rotation and re-election by the Shareholders at the annual general
meetings of the Company in accordance with the Articles, in the
opinion of the Directors, this meets the objective of the CG Code.

Code provision A.6.7 of the CG Code stipulates that independent non-
executive directors and other non-executive directors should generally
attend general meetings and develop a balanced understanding of
the views of the Shareholders. Due to travel restrictions as a result
of the COVID-19 pandemic, Mr. Teh Wing Kwan was not able to
physically attend the 2020 AGM and joined the 2020 AGM by means of
teleconference instead.

Save as disclosed above, the Directors are not aware of any other
information that reasonably reveals that there is any non-compliance
with or deviation from applicable code provisions on corporate
governance practices set out in Appendix 14 to the Listing Rules by the
Company anytime during the Reporting Period.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

During the Reporting Period, there is no change in Directors’ and chief
executives’ information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board
Teh Wing Kwan
Chairman

Hong Kong, 27 August 2020
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

TGS REEREMEEIRER

For the six months ended 30 June 2020
#HZ=202066A300 [E731E A

CONTINUING OPERATIONS
REVENUE
Cost of sales

Gross profit

Other income and gains
Selling and distribution expenses
Administrative expenses
Other expenses
Impairment losses on assets held for sale
Impairment losses on property,
plant and equipment
Impairment losses on right-of-use assets
Impairment losses on other
intangible asset
Reversal of/(provision for)
impairment losses
on trade receivables, net
Reversal of impairment losses on
financial assets included in
prepayments, other receivables
and other assets, net
Finance costs

PROFIT/(LOSS) BEFORE TAX FROM
CONTINUING OPERATIONS
Income tax credit/(expense)

PROFIT/(LOSS) FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATIONS

Loss for the period from
Discontinued Operations

LOSS FOR THE PERIOD

FREEXE
WA
$HE RN

ER

HAh YA e 2=
HERDHAX

THRAX

HFA >
FIEHEBEERERBRE
M- BB MREREEE

EREEERERE
Hi\VEERERE

W R FOREBIER D,
(B F8

FEATEN IR - R IR
FRARHEMEER
EREERME
apieqEpER

AR

FECEXBHARNE
(BR)
FrigBiig e,/ (FX)

FECEXBRRRE
(BR)

ERIEREXR
ERIEEREXBEHAER

AR

Notes

B R

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2020 INTERIM REPORT

For the six months ended 30 June

BZEZ6H30B L NEA
2020 2019
20204 20194
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REER) (REE&HFZ)
181,143 263,687
(167,176) (245,029)
13,967 18,658
1,955 3,332
(2,697) (3,833)
(20,501) (19,788)
(1,429) (120)
(1,601) -
(11,468) -
(390) -
(129) -
(428) 13,052
= 10
(2,504) (2,006)
(25,225) 9,305
2,633 (3,353)
(22,592) 5,952
= (58,530)
(22,592) (52,578)




Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHIGEREEREMEE ISR

For the six months ended 30 June 2020
#Z=202066A30H |78 A

OTHER COMPREHENSIVE INCOME :
Other comprehensive income that may
be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to:

Owners of the Company
Non-controlling interests

EARNINGS/(LOSSES) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY:

Basic and diluted
— For loss for the period

— For profit/(loss) from
Continuing Operations

Notes

W

Htt 2w
AIRERMEERDEE
B HEAD 2 E R

BEBINRBELN
M EHE
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EREEBEN:
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EN/NETE/ =N
FEIE I
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For the six months ended 30 June

HZEZ6H30R L <EA
2020 2019
20204 20194
RMB’000 RMB’000
ARET AREEF T
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
467 295
(22,125) (52,283)
(19,115) (50,829)
(3,477) (1,749)
(22,592) (52,578)
(18,737) (50,590)
(3,388) (1,693)
(22,125) (52,283)
RMBA B # RMBA B #
(0.01)7T (0.02)7T
RMBA R # RMBA R #
(0.01)7T 0.007T

)
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Interim Consolidated Statement of Financial Position

AR S B RS AR R R

As at 30 June 2020
$2020%6 A30H

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Other intangible asset

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Due from related parties

Pledged deposits

Cash and cash equivalents

Assets classified as held for sale

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Contract liabilities

Other payables and accruals
Interest-bearing bank and other loans
Due to related parties

Tax payable

Lease liabilities

Total current liabilities

HRBEE
M- WE MR E
EREEE

BVEE

HiMELEE
FERRROR - E A B YRR R
Hib&E
BIET A& B

FRBEERE

REBEE

A

U R 7 R R 4B

TER FROR - E Al B YR IE I
HtEE

P& W 8 Bt 05 IR
EERFR
ReEMREEEY

DERFELENEE

RBEEHAE

REBAE
R R RE
BHAaE

H 8 5 3R R B R AUR
FHERITREMERK

J& 1< BA Bt 75 3R

JE& A 3K

HEAE

RBREAR

Notes

B &

10
11(a)

10

10

12
13

12
24(c)

16
17

18
24(c)

11(b)
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30 June 31 December
2020 2019
20206 H30H 2019412 A31H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
(RBER)
175,659 190,849
9,062 3,178
736,352 736,666
= 137
1,104 1,125
15,950 12,783
938,127 944,738
30,263 29,418
139,773 202,544
84,102 8,615
4,343 22,096
88 -
7,232 26,689
265,801 289,362
34,775 35,832
300,576 325,194
65,450 68,463
5,339 5,820
90,964 88,390
99,567 99,247
15,844 40,638
9,970 9,435
4,344 1,254
291,478 313,247




Interim Consolidated Statement of Financial Position

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other loans
Provision for rehabilitation

Lease liabilities

Due to related parties

Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Jiang Zhong Ping
LR
Director

EF

RBEEFE

EERERRBRE

FRBEE
FHRRITREMER
BIREE

FE 1 B Bk 77 3R IR
Ho A B 5RR

FRBRERE

BEEFE

i

BERADREEANERS

BEBITRA
i 18

FERES

EEAE

Hao Xiemin
7B 7 B
Director

EF

AR S B A AR

AR

As at 30 June 2020
72020%6 A30H

30 June 31 December
2020 2019
202066 H30H 2019412 A31H
Notes RMB’000 RMB'000
B 5E AR®ET R AR®EF T
(Unaudited)
(REER)
9,098 11,947
947,225 956,685
18 613 -
13,250 12,847
11(b) 5,346 1,375
24(c) 7,680 -
847 849
27,736 15,071
919,489 941,614
19 197,889 197,889
428,114 446,851
626,003 644,740
293,486 296,874
919,489 941,614
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Interim Consolidated Statement of Changes in Equity

FHIGRERESB R

For the six months ended 30 June 2020
#HZ=202066A300 [E731E A

Attributable to owners of the Company

SERELAREA
Difference
arising from
Safety acquisition
Share fund Share of non- Exchange Non-
Issued premium Statutory surplus  Contributed option controlling Capital  fluctuation  Accumulated controlling Total
capital account reserves reserve surplus reserve interests reserve reserve losses Total interests equity
REEER
R2E¢ REELN
BRIRE  ROMER  EELRE BERE S0BR ROBEEE EH BALR  EXRBER RithR At FERER REEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETRT  ARMTR  ARETR  ARETR  ARKTR  ARETR  ARETR  ARMTR  ARETR  ARETR  ARETR  ARETR
note 19 note 20
K19 i1}
At 1 January 2019 201951818 197,889 1,877,488 220,176 176,827 87,238 40,144 (852,820) 186,200 695 (1,359,100) 574,131 318,959 893,696
Loss for the period: BREE: - - - - - - - - (50,829) (50,829) (1,749) (52,578)
Other comprehensive income BhEt2EkE:
for the period:
Exchange differences on translation BESNERELHER S
of foreign operations - - - - - - - 239 - 239 56 295
Total comprehensive income/(loss) BRzEki/ (5E) 8%
for the period - - - - - - - 239 (50,829) (50,590) (1,693) (52,283)
Utlisation for safety fund surplus reserve  $FZ2 54 58RE - - - (2839 - - - - 2,839 - - -
Provision of safety fund surplus reserve ~ RERZESERHE - - - 1731 - - - - (17,372) - - -
At 30 June 2019 (unaudited) 2019565308 (RE%H) 197,889 1,877,488 220,176 191,360 87,238 40,144 (852,820) 186,200 934 (1,424,462) 524,147 317,266 841413
At 1 January 2020 202051818 197,889 1,877,488 220,176 191,974 87,238 24,569 (852,820)° 186,200 1,296 (1,289,270) 644,740 296,874 941,614
Loss for the period: BRER: - - - - - - - - (19,115) (19,115) 3477) (22,59)
Other comprehensive income BRARRERE:
for the period:
Exchange differences on translation BEBNEBELHESZR
of foreign operations - - - - - - - 38 - 378 89 467
Total comprehensive income/(loss) Hh2ERE/ (FR)EE
for the period - - - - - - - 38 (19,115) (18,7317) (3.388) (22,125)
Utilisation for safety fund suplus reserve  HEZ2ESEEGE - - - (800) - - - - 800 - - -
Provision of safety fund surplus reserve  RERZESERHE - - = 1,262 = = = = (1,262) = = =
Transfer of share option reserve upon the BB £ i 2 e E ks
forfeiture or expiry of share options ARROBEGE - - - - - (9,643) - - 9,643 - - -
At 30 June 2020 (unaudited) 2020565308 (REEH) 197,889 1,877,488 220,176 192,436 87,238 14,926° (852,820)¢ 186,200" 1,674 (1,299,204)" 626,003 293,486 919,489
# These reserve accounts comprise the consolidated reserves of # ZERERLEZRAVBMRARANGE FEE

RMB428,114,000 (31
consolidated statement of financial position.

38 CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED

December 2019:

RMB446,851,000) in the

AR #428,114,0007T (2019128318 : A

R ¥446,851,0007T) °
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Interim Consolidated Statement of Cash Flows

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit/(loss) before tax
From Continuing Operations
From Discontinued Operations
Adjustments for:
Finance costs
Bank interest income
Remission of general interest charge
Gain on debt restructuring
Gain on disposal of property,
plant and equipment
Reversal of/(provision for) impairment
losses on trade receivables, net
Reversal of impairment losses
on financial assets included in
prepayments, other receivables and
other assets, net
Impairment losses on property, plant
and equipment

Impairment losses on intangible assets

Impairment losses on

right-of-use assets
Impairment losses on

other intangible asset
Impairment losses on assets

held for sale
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets

Amortisation of other intangible asset

RETHNRETRE

HATFE, (&)

FECERET

ERIEREET
BT 5 SR A 2

B T8 AR AR
RITHBUA

— R B R R

EBEHEKR

HEME  BE I

& e

JEW R FORE B IR E,

(B F8

FEATEN IR

H At & W RIA K2
HMWEENEREE
RR (8L S 1R 8 [T % R
ME BB RkERERE

B8

BEERERR
EREEERERR

Hi\VEERERBE

FIFHEBEERERBR

ME - BEMRETE

EREEETE

BIVEEHRH

H & B

Notes

MR

10
11(a)

10

10
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THGRERERER

For the six months ended 30 June 2020
#Z=202066A30H |78 A

For the six months ended 30 June

HZ6H308 LLAEA

2020 2019
20204 20194
RMB’000 RMB'000
ARET AR®EF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(25,225) 9,305

= (58,008)

2,504 27,720

9) (42)

= (2,888)

= (18,108)

(106) (96)

428 (9,845)

= 154

11,468 35,363

= 3,367

390 2,300

129 -

1,601 -

5,611 6,053
1,758 386

314 362

8 421
(1,129) (3,556)

)
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Interim Consolidated Statement of Cash Flows

THGERERER

For the six months ended 30 June 2020
#HZ=202066A300 [E731E A

Decrease/(increase) in trade and
bills receivables
Increase in inventories
Decrease/(increase) in prepayments,
other receivables and other assets
Decrease in amounts due from
related parties
Increase/(decrease) in trade and
bills payables
Increase in amounts due to related parties
Increase/(decrease) in contract liabilities
Increase/(decrease) in other payables
and accruals

Cash generated from/(used in)
operations

Interest received

Income tax paid

Net cash flows generated from/(used in)
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of property,
plant and equipment
Additions to intangible assets
Proceeds from disposal of property,
plant and equipment
Placement of pledged deposits
Proceeds from disposal of subsidiaries
Acquisition of an associate

Net cash flows used
in investing activities

YRR R RERLD
($&hn)

7 & 38 N

FER FROR - E A YRR I
Hip&EERmD,/ (3Eh0)

JFE LA 8 B 73 R TR

R RS R R I A0,
CRLA)

JE 15 BB B 5 SRIB 1S A0

AwaEEm CRd)

HiENRTE R ERIA
#m,/ (R

reELs/ (ERNRR

B KA B
EAEHR

CESERES, (FA)®
Ren=2F8

REFHHNRERE

BEWE BFENMERE

NEBVEE
HEWE BEK
KBTI HR
FREERFR
HEFRBMAEHA
Lol N

RERSHER
RAEenEFE

For the six months ended 30 June

HZ6H308 L ~EA

2020 2019

20204 20194

Notes RMB’000 RMB’000
B 2 ARET T ARET T
(Unaudited) (Unaudited)

(REEER) (REZFEZ)
62,303 (9,211)
(845) (4,015)

(75,466) 26,604

597 -

(3,013) 32,523

= 3,716

(481) 1,553
922 (25,223)

(17,112) 22,391

5 9 42
- (M

(17,103) 22,432

(3,865) (36,896)

(297) (1,800)

2,350 98

(88) -

= 10,000

= (133)

(1,900) (28,731)
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Interim Consolidated Statement of Cash Flows
FHIMEIRERER

For the six months ended 30 June 2020
#Z=202066A30H |78 A

CASH FLOWS FROM
FINANCING ACTIVITIES

Interest paid

Proceeds from other loans

Repayment of bank loans and other loans

Principal portion of lease payments
Interest portion of lease payments
Decrease in an amount due to

a related party

Net cash flows used in
financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Cash and cash equivalent as stated
in the statement of
financial position

Cash and bank balances attributable to
Discontinued Operations

Cash and cash equivalents as stated in
the statement of cash flows

RETBNESHRE
BAHFLE
@%A%%ﬁ
E@ﬁﬁ%ﬂ&ﬁmgﬁ
HERATEHD
HEZRFEHS

1 — & R 5 SRR

BMERBHERD

ReREFR

RERREEEYRIF

WYIWR e MRS FEY

M R B B R R R

HRNEERBASEEY

RERREEEWERIN

e RIRTT 484
RN RAIENIR S K
ReEED

BERNDRIEREEBRD
BRe RIRTTER

BensRMINNRE KR
ReEED

Notes

For the six months ended 30 June

HZ6H308 LLAEA
2020 2019
20204 20194
RMB’000 RMB’000
B 5% AR¥ET T AR®EF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(349) (10,899)
1,112 -
(179) (6,278)
(984) (362)
6 (185) (46)
(24) -
(609) (17,585)
(19,612) (23,884)
26,689 33,771
155 (314)
7,232 9,573
7,232 9,527
7,232 9,527
= 46
7,232 9,573
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

2.1

Q_Z,

CORPORATE AND GROUP INFORMATION
The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 28 April 2008 under
the Companies Law. The registered address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The principal place of business of
the Company in Hong Kong is located at 702 (Reception) and
11th Floor, The Hong Kong Club Building, 3A Chater Road,
Central, Hong Kong.

During the six months ended 30 June 2020 (the “Reporting
Period”), the Group was principally engaged in the following
principal activities:

° mining and ore processing

o sale of self-produced products

° trading of steels

° management of strategic investments

° rendering of specialised mining services

In the opinion of the Directors, Trisonic International, a company
incorporated in Hong Kong, is the parent and ultimate holding
company of the Company.

BASIS OF PREPARATION

The interim condensed financial information for the six months
ended 30 June 2020 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”. The interim condensed financial information does
not include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2019.

1.

2.1

AAREBER
RARIR2008F4H28H EH S BB IR
BRalEaMik s —HERRERA
A e AR AT ik & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands © 7%
NAINB BT EEEBEUNBEPIRE
ITESAR B BRI RNET025% (EFRKE)
Ki1ige

RE E2020F6 A308 (ENA A ([H&
IR AEBMESHEUTEBER:

J BRUE N R A kR

. tHE B EEm

. HES MR E IR

. REFEXFRRE

EERAB ALER (—AREBEMR
SMRE) BARRANE DR RERER
A

mREEE
HZE202096 308 1E/5E A By BfS RR
M EREIRRBREABR TR 5345 [
BRI TSRS | RE - R HARS R I IS B BT
BRE2FVBREEATHAEER LK
BEEIE WEEASEHZE2019F12A
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2.2

Notes to Interim Condensed Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of this
interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2019, except for the adoption of the following
revised standards, interpretations and amendments to a number
of International Financial Reporting Standards (“IFRSs”) issued
by the International Accounting Standards Board for the first
time for the current period’s financial information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39 and IFRS 7

COVID-19-Related Rent Concessions
(early adopted)
Definition of Material

Amendments to IFRS 16

Amendments to
IAS 1 and IAS 8

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:

Qﬁ

(a)

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of
the inputs and processes needed to create outputs.
The amendments remove the assessment of whether
market participants are capable of acquiring the business
and continue to produce outputs. Instead, the focus is
on whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have also
narrowed the definition of outputs to focus on goods
or services provided to customers, investment income
or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether an
acquired process is substantive and introduce an optional
fair value concentration test to permit a simplified
assessment of whether an acquired set of activities
and assets is not a business. The Group has applied
the amendments prospectively to transactions or other
events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

2.2
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Notes to Interim Condensed Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:
(Continued)

(b)

Amendments to IFRS 9, IAS 39 and IFRS 7 address the
effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement
of an existing interest rate benchmark. In addition,
the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these
uncertainties. The amendments did not have any impact
on the financial position and performance of the Group
as the Group does not have any interest rate hedge
relationships.

Amendment to IFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the Coronavirus Disease 2019
("COVID-19") pandemic. The practical expedient
applies only to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only
if (i) the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the lease.
The amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with earlier
application permitted.

2.2

2020 FHARE | PEARMEEABEER QA
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For the six months ended 30 June 2020
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:
(Continued)

Qf

(@)

(Continued)

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group's office
buildings have been reduced by the lessors as a result
of the COVID-19 pandemic and there are no other
changes to the terms of the leases. The Group has early
adopted the amendment on 1 January 2020 and elected
not to apply lease modification accounting for all rent
concessions granted by the lessors as a result of the
COVID-19 pandemic during the period ended 30 June
2020. Accordingly, a reduction in the lease payments
arising from the rent concessions of RMB21,000 has
been accounted for as a variable lease payment by
derecognising part of the lease liabilities and the
corresponding right-of-use assets for the period ended
30 June 2020.

Amendments to IAS 1 and IAS 8 provide a new definition
of material. The new definition states that information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements
make on the basis of those financial statements. The
amendments clarify that materiality will depend on the
nature or magnitude of information. The amendments
did not have any impact on the Group’s interim
condensed financial information.

2.2
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Notes to Interim Condensed Financial Information

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has four (six
months ended 30 June 2019: four; year ended 31 December
2019: four) reportable operating segments as follows:

(a) the high-Fe mining operations segment comprises the
operation of sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72%
TFe and the provision of consultancy and management
services;

(b) the trading segment comprises the operation of sale of
traded products;

() the specialised mining services segment comprises the
provision of specialised mining services, which include
raise boring, shaft excavation, engineering services, and
other mining and consultancy services; and

(d) the corporate and others segment covers the non-
operating activities supporting the Group which includes
the central functions such as the functional costs that
have not been allocated to the other segments.

The Directors monitor the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax from
operations. The adjusted profit/loss before tax is measured
consistently with the Group's profit/loss before tax except that
other income, other expenses and non-lease-related finance
costs are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits
and cash and cash equivalents as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other loans
and tax payable as these liabilities are managed on a group
basis.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

2020 FHARE | PEARMEEABEER QA
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For the six months ended 30 June 2020
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

3.

in

OPERATING SEGMENT INFORMATION 3. REDHEHE ()
(Continued)
Six months ended 30 June 2020 B £202056H30R <@ A
High-Fe Specialised
mining mining Corporate
operations Trading services  and others Total
S#Emu 5
REER EE BERE LERHEAM &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TRT AR%TR AR%®TR AR%®Tn AR%Tn
Segment revenue (note 4) DEWA (FE4)
Sales to external customer MINBE PR B E 25,587 119,282 36,274 = 181,143
Intersegment sales D HBEHEE - - 990 774 1,764
25,587 119,282 37,264 774 182,907
Reconciliation: HE:
Elimination of B HHEEE
intersegment sales (1,764)
Revenue from FELEEBRA
Continuing Operations 181,143
Segment results SEE 330 1,952 (17,902) (7,812) (23,432)
Reconciliation: HER:
Other income and gains HA A K s 1,955
Other expense HA R (1,429)
Finance costs (other than BBARA (TRERE
interest on lease liabilities) BRENFE) (2,319)
Loss before tax from BEGLEBRAEE
Continuing Operations (25,225)
Other segment information ~ Hft 5 P& H
Impairment losses on trade JEWERFURE B BT 5
receivables, net (note 14) (P3E14) 72 235 121 - 428
Impairment losses on assets held F{EL & B EREEE
for sale - - 1,601 - 1,601
Impairment losses on property, % - B/E k& ERE
plant and equipment (note 10) &8 (MiFE10) - - 11,468 - 11,468
Impairment losses on right-of-use & 7 & & F E 1
assets (note 11(a)) (BE11(a)) - = 390 = 390
Impairment losses on other BBV EEREESE
intangible asset (note 10) (BF3E10) = = 129 = 129
Depreciation and WEREH (HE7)
amortisation (note 7) 4,562 3 2,608 518 7,691
Capital expenditure BAREY 1,998 - 2,074 215 4,287
# Capital expenditure consists of additions to property, plant and BARZBIEREME BENEE-

equipment.
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Notes to Interim Condensed Financial Information

P 5 2 BA B S R M

OPERATING SEGMENT INFORMATION

(Continued)
As at 30 June 2020

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Deferred tax assets

Pledged deposits

Cash and cash equivalents

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Interest-bearing bank and
other loans

Tax payable

Total liabilities

SHERE
HE:
1555 B WU
EEREARE

BEEHRER
RekBeEEY

BERE

AWEE

Hik:

HiHH HMEENRE
AARBRITRAMLER
FER B

BREEE

High-Fe
mining
operations
B#m
P 3
RMB’000
ARBTR

357,592

261,556

Trading
BE
RMB’000
AR®TR

209,755

190,344

2020 FHARE | PEARMEEABEER QA

For the six months ended 30 June 2020
#Z=202066A30H |78 A

REHIER (@)

74202056 A30H
Specialised
mining Corporate
services and others Total
¢
BMERE LERHM &t
RMB'000 RMB’000 RMB'000
ARBTR AR%¥®TR AR%®Tn
106,945 4,594,979 5,269,271
(4,053,838)
15,950
88
7,232
1,238,703
103,624 3,715,256 4,270,780
(4,061,716)
100,180
9,970
319,214

19)



Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

3.

(o

OPERATING SEGMENT INFORMATION 3. REDHEHE ()
(Continued)
Six months ended 30 June 2019 B ZE20195F6 H30H IE/XEA
High-Fe Specialised
mining mining Corporate
operations Trading services and others Total
mEmi X
REER BEE MERE EREMW A&t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFRT ARETT AR®TT ARETR
Segment revenue (note 4) DEWA (P zF4)
Sales to external customer moMBEFELAMHEE 31,308 192,332 40,047 - 263,687
Intersegment sales DEEEE 4,057 - 1,000 570 5,627
35,365 192,332 41,047 570 269,314
Reconciliation: Hk
Elimination of BN HEEE
intersegment sales (5,627)
Revenue from SEEEEBRA
Continuing Operations 263,687
Segment results D EE 453 16,125 (4,114) (4,365) 8,099
Reconciliation: Hk
Other income and gains HA A Rz 3,332
Other expense HA R (120)
Finance costs SRR (2,006)
Profit before tax from BECEXBHANE
Continuing Operations 9,305
Other segment information ~ HttpHEHR
Reversal of impairment losses on & I B Al (B /&5 18 & 121
trade receivables, net (note 7) %8 (FiiFE7) 3) (13,049) - - (13,052)
Reversal of impairment FFATERFE . Eft
losses on financial assets ERRERAMEE
included in prepayments, other W& & & E R ER B
receivables and BEFEE (MiE7)
other assets, net (note 7) (10) - - - (10)
Depreciation and wERHH (M:E7)
amortisation (note 7) 4,527 4 2,397 294 7,222
Capital expenditure B 9,142 - 76 3,864 13,082
# Capital expenditure consists of additions to property, plant and # BRAZBEABYE BEL&E-

equipment.
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Notes to Interim Condensed Financial Information

o 5 15 B B 5 B R B

For the six months ended 30 June 2020

OPERATING SEGMENT INFORMATION

(Continued)

As at 31 December 2019

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Deferred tax assets

Cash and cash equivalents

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Interest-bearing bank and
other loans

Tax payable

Total liabilities

PHEE
Bk

35 BB YRR

EREHRRERE
RekBeEHEY

BEHE

AWEE
k-

H R R R R

SRR REMER

RN

BERR

High-Fe
mining
operations
= # mi
REXED
RMB'000
ARETTT

343,741

248,951

H Z=2020F6A30H (LB A

3. REPHJERE (@)

M2019412F31H

Specialised

mining

Trading services
8 S

BE BBk R 7%
RMB'000 RMB'000
ARETT ARBTR
190,672 125,434
191,654 107,035

2020 FHARE | PEARMEEABEER QA

Corporate
and others Total

EEREAM aaf
RMB'000 RMB'000
ARBTE  ARETR

4,598,439 5,258,286

(4,027,826)
12,783
26,689

1,269,932

3,676,140 4,223,780

(4,004,144)

99,247
9,435

328,318

51)



Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

=

REVENUE

An analysis of revenue is as follows:

Revenue from EFEEAMA
contracts with
customers

Sale of industrial HETLXEEM:
products:

High-grade iron =i E TR
concentrates
Coals e85
Steels ke

Rendering of REFZEFRERE
specialised mining
services

Rendering of RHEE R &R B AR5

consultancy and
management services

WA

WAL :

For the six months ended 30 June

HZEZ6H308 L <EA
2020 2019
20204 20194
RMB’000 % RMB'000 %
AR®ET T % AREEF T %
(Unaudited) (Unaudited)
(RBER) (RigEZ)
21,530 11.9 31,308 11.9
_ - 6,352 2.4
119,282 65.8 185,980 70.5
36,274 20.1 40,047 15.2
4,057 2.2 - _
181,143 100.0 263,687 100.0
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Notes to Interim Condensed Financial Information

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers
For the six months ended 30 June 2020

Segments

Types of goods or services

High-grade iron concentrates

Trading of steels

Rendering of specialised mining
services

Rendering of consultancy and
management services

Total revenue from contracts
with customers

Geographical markets
Mainland China
Australia

Total revenue from contracts
with customers

Time of revenue recognition

Goods transferred at a point
in time

Services transferred over time

Total revenue from contracts
with customers

2

EmAR%ER
=i E R
HEEE
RUEEXARRYE

REERREERY

AL ON L
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o i
B

EPANKBAEE

LON 110
RE-REEEEN

1 O
Hon

RERS 8 2 0 IR TS

S F L ONL

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

4, WA (&)
EFEAHWBANEHFIKAES

B E2020F6A308 L <A A
High-Fe Specialised
mining mining Corporate
operations Trading services  and others Total
sERT BX
PR 3T EE RS bERHEM &t
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
AR®TRT AR%®TR AR%Tn AR%Trn AR%Tx
21,530 - - - 21,530
- 119,282 - - 119,282
- - 36,274 - 36,274
4,057 - - - 4,057
25,587 119,282 36,274 - 181,143
25,587 119,282 - - 144,869
- - 36,274 - 36,274
25,587 119,282 36,274 - 181,143
21,530 119,282 - - 140,812
4,057 - 36,274 - 40,331
25,587 119,282 36,274 - 181,143
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

(5.‘1

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)

For the six months ended 30 June 2019

Segments

Types of goods or services

High-grade iron concentrates

Trading of coals

Trading of steels

Rendering of specialised
mining services

Total revenue from contracts
with customers

Geographical markets
Mainland China
Australia

Total revenue from contracts
with customers

Time of revenue recognition

Goods transferred at a point
in time
Services transferred over time

Total revenue from contracts
with customers

&
DKk
=

ERSREER
= R EEE
BREE
HE%

f

oy

i

=g

dg o8 w8

RRRY

RPANBARE

HEm 5
L 3
=M

RPANRAER

LN AL
NS ISR

{1 0O

Baon

HEHRE RN R

RPANBARR

4. WA (@)
EFEHABRANERTBAER
(#)
HZ2019F6A30H IE7N{E A
High-Fe Specialised
mining mining Corporate
operations Trading services and others Total
=#mhz X
RBE® BE FRRE CEREM At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR¥ETFRT ARE®TR AR®FR AR%TR
31,308 - - - 31,308
- 6,352 - - 6,352
- 185,980 - - 185,980
- - 40,047 - 40,047
31,308 192,332 40,047 - 263,687
31,308 192,332 - - 223,640
_ - 40,047 - 40,047
31,308 192,332 40,047 - 263,687
31,308 192,332 - - 223,640
- - 40,047 - 40,047
31,308 192,332 40,047 - 263,687
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)

Set out below is the reconciliation of the revenue from contracts
with customers with the amounts disclosed in segment

information:

For the six months ended 30 June 2020

Segments

Revenue from contracts
with customers

External customers

Intersegment sales

Intersegment adjustments
and eliminations

Total revenue from contracts
with customers

2
EFEHKBA
HEER

AEEHE

7 EE R R

LD N L

4. WA (&)
EFEHABANEHRTBAESR
(&
TXEHINE P& KA LS EE R A3
B SREMNEER:
H E202056H308 1L <{EA
High-Fe Specialised
mining mining Corporate
operations Trading services  and others Total
SEmA 5%
PRI %7 EE MERYE ERHEM CH
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTRT ARBTRT ARBTRT ARBTRT AR¥Tx
25,587 119,282 36,274 - 181,143
- - 990 774 1,764
25,587 119,282 37,264 774 182,907
= = (990) (774) (1,764)
25,587 119,282 36,274 - 181,143
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

4, REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)
For the six months ended 30 June 2019

Segments aR: |

Revenue from contracts BEEAHNWA
with customers

External customers INERE P

Intersegment sales DEEHE

Intersegment adjustments D EE AR R

and eliminations

Total revenue from contracts BEFAHMMAEE
with customers

4. WA (@)
EFEHABRANERTBAER
(#)
HZ2019F6A30H IE7N{E A
High-Fe Specialised
mining mining Corporate
operations Trading services and others Total
=#mhz X
RBE® BE FRRE CEREM At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR¥ETFRT ARE®TR AR®FR AR%TR
31,308 192,332 40,047 - 263,687
4,057 - 1,000 570 5,627
35,365 192,332 41,047 570 269,314
(4,057) - (1,000) (570) (5,627)
31,308 192,332 40,047 - 263,687
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

OTHER INCOME AND GAINS

An analysis of other income and gains was as follows:

Other income HiWg A
Bank interest income RITHA B A
Compensation income HE WA
Sale of raw materials [RMEHEE

Remission of general interest charge — & %I 8 % H iR %

Miscellaneous Hh

Gains Wz

Gain on disposal of property, HEWME WE R
plant and equipment Bl

Total other income and gains H A RSB

Notes:

(a) Compensation income from a third party service provider due to
act of negligence.

(b) Remission of general interest charge from Australia Tax Office
upon settlement of payables.

Notes

B aE

2020 FHARE | PEARMEEABEER QA

Hitb iy A B W 55
AR AR M 3E 05 I 0

For the six months ended 30 June

UEE

HBZ6H30H LLX@EA
2020 2019
20204 20194
RMB’000 RMB'000
ARET R AR®EF T
(Unaudited) (Unaudited)
(REBER) (RieEZ)
9 42
1,203 -
621 3
- 2,888
16 303
1,849 3,236
106 96
1,955 3,332

FEE YA R 2 = RS e 7 A 5t 72

IS

BEEMFRRARMNRE RS TH

— R B S RS

57)



Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

6. FINANCE COSTS

Interest on bank and other loans

Interest on lease liabilities (note 11(b))

Interest on discounted bills receivable
(note 14)

Unwinding of discount on provision

IRITREMETRNF S

HEBGEHFE (HiE11(b))

FEUTBRIR R A F B
(KI5E14)

BEARERD

Bt 7 B 7R
For the six months ended 30 June

HZ6H30H LAEA
2020 2019
20204 20194F
RMB’000 RMB'000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
1,876 1,897
185 46
40 -
403 63
2,504 2,006
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Notes to Interim Condensed Financial Information

PROFIT/(LOSS) BEFORE TAX FROM

CONTINUING OPERATIONS

The Group’s profit/(loss) before tax from Continuing Operations

was arrived at after charging/(crediting):

Cost of inventories sold
Cost of services rendered

Employee benefit expense (including
Directors’ remuneration and chief
executive's remuneration)

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Amortisation of other intangible
asset

Depreciation and amortisation
expenses

Provision for/(reversal of)

recognised on:

Property, plant and equipment

Right-of-use assets

Other intangible asset

Assets classified as held for sale

Trade receivables

Financial assets included in
prepayments, other receivables
and other assets

Total provision for/(reversal of)
impairment losses, net

Lease payments not included in the
measurement of lease liabilities

Auditor’s remuneration

Foreign exchange gains, net

BEEHFEERA
ERERBEEA

BERMMAX
(BREER
RETHRAEHM)

ME - BERRETE

EREEERE
BIVEEH#H
H A& EH 5

FERBHEFAX

AT IHE RN BE
(BmE) -
ME - BE RRE
EREEE
Ht\PEE
DERFHELENEE
i Uiz B 3R
FEATRNFRIR - E A
& Ui R OR B E A
BEMTMEE

RRERBERE (EE)
F

T EARERETEN
HE ™,

2 M Bl

B g 25 % R

Notes

B Rk

10
11(a)

10
10

10
11(a)
10

14

11(c)

2020 FHARE | PEARMEEABEER QA

P 5 2 BA B S R M

For the six months ended 30 June 2020
#Z=202066A30H |78 A

FECERBBAFE
(B18)

ARE OB EEEEBHANE (B
18) TR0 (ST N) T4 ik R

For the six months ended 30 June

HZE6H308 1L AEA
2020 2019
20204 20194
RMB’000 RMB’000
ARET ARET T
(Unaudited) (Unaudited)
(REBEX) (REEHEZ)
135,354 211,493
31,822 33,536
11,747 15,638
5,611 6,053
1,758 386
314 362
8 421
7,691 7,222
11,468 -
390 -
129 -
1,601 -
428 (13,052)
- (10)
14,016 (13,062)
738 658
600 120
(514) (696)

Q_
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Notes to Interim Condensed Financial Information

P 5 5 BA B S B R

For the six months ended 30 June 2020
#HZ=202066A300 [E731E A

8. INCOME TAX CREDIT/(EXPENSE) 8.
All subsidiaries domiciled in the PRC are subject to the PRC
corporate income tax rate of 25% during the Reporting
Period. Pursuant to the income tax rules and regulations in

Australia, the Group’s subsidiaries located in Australia are liable

to Australia corporate income tax at a rate of 30% on the
assessable profits generated for the Reporting Period. Pursuant
to the income tax rules and regulations in Singapore, the
Group's subsidiary located in Singapore is liable to Singapore
corporate income tax at a rate of 17% on the assessable profits

generated for the Reporting Period.

Current — Continuing Operations
Deferred — Continuing Operations
Deferred — Discontinued Operations

Total tax charge for the period from

Continuing Operations

Total tax charge for the period from

Discontinued Operations

ENE— B EER
BIE—FHBEEED
B — DR LSRR

SEKEXBHAV AL LB

FrEBEsR, (BX)

PP A R B F A RN E HAZAK25%
HY R B O S PTAS B AR R AR © AR BORIM B
PR B AR R B AR B - AN SR BRI ORI &Y T
RAERMEMAELENERR A B
30% BV B GRS FRAS T - AR
AN IS AR B S AR B - AR B AL 0 T
I EF R AIEBL S BN E LR R
TR IR17 % B T R BRI B R AR

Bh-

For the six months ended 30 June

ERIEREEBHARB LER

HZEZ6H308 L EA
2020 2019
20204 20194
RMB’000 RMB’000
ARET T ARBET T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
534 680
(3,167) 2,673
= 522
(2,633) 3,875
(2,633) 3,353
= 522
(2,633) 3,875
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Notes to Interim Condensed Financial Information

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of loss per Share is based on the loss
attributable to owners of the Company for the Reporting
Period of RMB19,115,000 (six months ended 30 June 2019:
RMB50,829,000), and the weighted average number of
Shares of 2,249,015,410 (six months ended 30 June 2019:
2,249,015,410) in issue for the Reporting Period.

No adjustment has been made to the basic earnings per Share
amounts presented for each of the six months ended 30 June
2019 and 2020 in respect of a dilution as the exercise prices
of the Company’s outstanding share options were higher than
the average market prices for the Shares during each of the six
months ended 30 June 2019 and 2020.

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS AND OTHER
INTANGIBLE ASSET

Movements in property, plant and equipment, intangible
assets, other intangible asset and right-of-use assets during the
Reporting Period are as follows:

Carrying amount at 1 January 2020  R2020F1A1BMEELE
Additions NE
Depreciation/amortisation charged HINIBR AT E
for the period (note 7) (KI&E7)
Disposals e
Impairment recognised during HRHERAEE (H:E7)
the period (note 7)

Exchange realignment BEE 5 2 B
Carrying amount at 30 June 2020 R2020F6 A30B MEEE &5

P 5 2 BA B S R M

For the six months ended 30 June 2020
#Z=202066A30H |78 A

9. BERAQATEBERKE
BFEANERRAOEE
GREROEBEDERRSHRNEBAR
NAEEA AMEEARK19,115,0007T
(B Z=2019F6 A308 IE A E A : AR
50,829,0007T) K ¥ & BAHY 2 AT 15 1N
#7159 202,249,015,4100% (# =20194F
65308 IF/~fE A :2,249,015,4108% ) &
%j o
R EE 220194 &202066 A301 1
FZMEA - AR B EARITE R IR G5 HAE S
TEERRRG /T TE - a5t &
220194 &2020%F6 A30R IE&N@A
NN EFRRMDEREN S RBEIELD M
e

10. V¥ - BRERRXE BREEE
DUREMEREE
RMERAN-ME- - BERLE BRE
E HMEREEUREREESENES
PUNNE

Property, Other
plant and Intangible intangible
equipment assets asset
L/ER
BERZE BREE HthEREE
RMB’000 RMB’000 RMB’000
AREFTT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REERZ)
(note (b)) (note (a)) (note (b))
(HI&E(D)) (&) (B 3ED))
190,849 736,666 137
4,287 - -
(5,611) (314) (8)
(2,244) - -
(11,468) - (129)
(154) - -
175,659 736,352 -
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

10.

(=

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS AND OTHER
INTANGIBLE ASSET (continued)

Notes:

(a)

As at 30 June 2020, the mining rights of Maoling Mine with a
net carrying amount of RMB20,652,000 (31 December 2019:
RMB20,966,000) were pledged to secure the Group’s bank
loans.

Other intangible asset represented brand name with a net
carrying amount of Nil (31 December 2019: RMB137,000)
recognised arising from the acquisition of Mancala Holdings
Limited.

For the purpose of impairment assessment, Specialised Mining
Services cash generating unit ("CGU") (comprising the property,
plant and equipment, the right-of-use assets of Mancala
Holdings Limited and its subsidiaries (“Mancala Group”) and
the brand name) is treated as a separate CGU. The recoverable
amount of the Specialised Mining Services CGU was estimated
based on its value in use (“VIU") determined by discounting the
future cash flows to be generated from the continuing use of
these assets. The recoverable amount is determined based on
the calculation using cash flow projections according to financial
budgets covering a period of nineteen and a half years approved
by management with pre-tax discount rate of 15.02%. The cash
flows beyond a period of two and a half years were extrapolated
using a growth rate of 2.58%, which was referred to the growth
rate of the gross domestic product in Australia for the past ten
years.

Other key assumptions used in the estimation of VIU are as
follows:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the last ten year before the budget year.

Revenue growth — The basis used to determine the value
assigned to the revenue growth rate is the growth of the gross
domestic product during the last ten years before the budget
year for Australia from where the revenue is mainly generated.

ME- -BERSE BFEE
URHEMEREE &)

B &E

(a) M2020F6 300 BREIFREAARKE
20,652,000 (20195F12A31H : A
[R#£20,966,0007T, ) ) 7 58 # e R 4
EEEH EAXEBRTERNE
fRe

(b) HEmmpEaEEEREMancala
Holdings Limitedif # 73 AR T F %8 /3
= (201912 A31H : AR %137,000
TL) B G R B o

RAERE SEXFRERBRESE
Bz (8 fEMancala Holdings Limited
REFREI([ERNER])HOYE-
MmN &G ERAEEERMmEEE)
BERBYUNBREELAENERE -F
¥RARREHEeELELHTKRE S
BENHEEAEAE (BRERIFERS
AUt EEEMEERNARKRBESRET)
fhEt e ATUR Ol 2B A AR RE B E i
B9 FER R TBEE R TR & RTE
Bl LATRBTBE IR R 15.02% 5T & © 2145
eI M A2.58%H) 8 KX i
B ZEREE2ERMNBETFNE
NEEBBERRE-

e E A EESE AN LT BBE
M

HEEFF-—MREEHTEEEMN
ENEENEEREEFEN T2
2 FHEMN K-

WAFR-ANEER TRAERE
MEENEERENMN (Z2RARIR)
WIEEFEN T FENEERELER -
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Notes to Interim Condensed Financial Information

P 5 2 BA B S R M

PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS AND OTHER
INTANGIBLE ASSET (Continued)

Notes: (Continued)
(b) (Continued)

Discount rate — The discount rate used is before tax and reflects
specific risks relating to the relevant unit.

The values assigned to key assumptions are consistent with
external information sources.

Based on the impairment assessment, the recoverable amount
and carrying amount as at 30 June 2020 and impairment
provision for the six months ended 30 June 2020 are as follows:

Specialised Mining HEMRERERS
Services CGU EAEBN

10.

Recoverable

amount
A E £
RMB'000
ARBETT

27,176

For the six months ended 30 June 2020
#Z=202066A30H |78 A

ME- -BERSZE BFEEE
UREMEBEREE &)

e (&)
(b) (%)

R — PR AR BRER R R IR -
I f2 ek £2 4 A 26 2 A B O 55 SE LR ©

RTEERRIOEERINBERIOR
_ﬁo

EARERE - 1202096 5308 KA
el &5 KRS BN RE E20206
6A308 LN E A KR EREENT

Carrying Impairment
amount provision
IRE&HE WERE
RMB'000 RMB'000
AR®BFT ARBFT
39,163 11,987

An impairment loss of RMB11,468,000 (note 10), RMB129,000
(note 10) and RMB390,000 (note 11(a)) (six months ended
30 June 2019: Nil, Nil and Nil) were recognised during the six
months ended 30 June 2020 to write down the carrying amount
of property, plant and equipment, other intangible asset and
right-of-use assets as at 30 June 2020.

The impairment losses arising from the Specialised Mining
Services CGU was mainly due to the challenging outlook on
macro-environment and weaker market sentiment given the
increase in risk and uncertainty. The business plan was adjusted
correspondingly to reflect the recoverable amount which
consequently led to impairment.

REE202096A308 1L~ @ AER
HRERBIEAARE11,468,0007T (Hf
£10) - AR #129,0005T (Hf5£10)
K AR #390,0007T (M iE11(a)) (#
£201956A30HIEAEAZ TR
T) BEHEMBME - BEREZE H
fth 45 2 & B DA R (0 P M A EE R 20204
6A30BMRE S5 -

EXMARRBESELEMLEENR
BEEBEEERNER L NEENE BT
SEBRENSTRLE  THERAK
55 ERBICEMREHREE - AR
el e B BUNE -

2020 FHARE | PEARMEEABEER QA 63 ’



Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

11.

@

LEASES

The Group as a lessee

The Group has lease contracts for office premises and various
plant and machinery used in its operations. During the Reporting
Period, the Group entered into certain long-term lease contracts
for plant and machinery. Lump sum payments were made
upfront to acquire the leased office premises with lease periods
of three years, and no ongoing payments will be made under
the terms of these leases. Leases of office premises have lease
terms between 1 and 3 years. Leases of plant and machinery
generally have lease term of 3 years. Generally, the Group
is restricted from assigning and subleasing the leased assets
outside the Group.

(a) Right-of-use assets
The carrying amount of the Group’s right-of-use assets
and the movements during the Reporting Period are as
follows:

As at 1 January 2020 202051 A1H
Additions =
Decrease as a result of ECOoVID-19/8 B &

COVID-19-related rent BRI
concessions
Depreciation charged (note 7) EHIBRKITE (H:E7)

N FERHRE (H5E7)

Impairment recognised during
the period (note 7)

Exchange realignment & 5%
As at 30 June 2020 202096 A30H

11.

premises
WAEYE
RMB’000
ARBFT

HE

REEEHEEA
AEBREBHAZEARREMEUR
TR MR E S 4 - R E
W AEEBBE kSRR E T RHAE
EAMN -AKECHINEHEHAR/=FNHE
EMNEMEMN—FBAHFIA AT
SRBEZSEHENGEKHENT -BLE
MEBENHPNF123F - BFE kiR
MENHER—RR3IF - —KRME A5E
TARHEEEBRERDHETAEEIN
C N

(a) RARAE
AREERREEENEESER
BEMARBIT

Office Plant and

machinery Total
e 1 &5t

RMB’000 RMB'000
AREFT AREFT

2,725 453
- 8,066

3,178
8,066

21 - (21)

(795) (1,758)

(390) - (390)
- (13) (13)

1,519 9,062
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

11. LEASES (Continued) 1. HE @)
The Group as a lessee (Continued) rEBERBEBA (@)
(b) Lease liabilities (b)) HEERE
The carrying amount of lease liabilities and the HEAGEONREeBERRERRN
movements during the Reporting Period are as follows: BEIINT
RMB'000
ARBEFT
Carrying amount at 1 January 2020 2020F 1 A1BRERAE £ 58 2,629
New leases A 8,066
Derecognised as a result of COVID-19-related  ECOVID-1948 @ € T 5 M 4% 1E R
rent concessions 21
Accretion of interest recognised during HA R B RS (K 5E6)
the period (note 6) 185
Payments 3% (1,169)
Carrying amount at 30 June 2020 R2020F6 A30E MRM & & 9,690
Analysed into: DR
Current portion mehEk o 4,344
Non-current portion MBS 5,346
The total cash outflow for leases included in the HERESRBBERRESRER
statement of cash flows is within financing activities. NEFABEEE -
(c)  The amounts recognised in profit or loss in relation to (c) REERBRERNSHNT
leases are as follows:
Six months
ended
30 June
2020
B Z20205F
6H30H LA A
RMB’000
AR T
Interest on lease liabilities (note 6) HEBBEHF L (E6) 185
Depreciation charge of right-of-use assets EAREENTES S 1,758
Expense relating to short-term leases and ERAG HAAE & R R AR B R
the leases with remaining lease terms ended 202046 A30H & 2 Al &5 R &)
on or before 30 June 2020 (included in HEBANMAZ (GFATTHMX)
administrative expenses) (note 7) =Y 738
Total amount recognised in profit or loss RIEm R BT 2,681
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

12. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

Current portion:

Prepayments consisting of:
Purchase of raw materials and services
Utilities
Prepayment for the use right of a road
Other prepayments
Other receivables consisting of:
Deductible value added tax input
Other receivables

Impairment allowance

Non-current portion:
Prepayment for the use right of a road
Long-term deposits

REBED -

B RIBEERE:
BERME MRS
NARS
B E B TEN F0R
H A F8 5 08
H o 8 WGRIA B I -
AR AE TR IR (B
H i & U SR IE

B

HREES -
B R {E R TR BB
RHRE

12. AARE -HBERRER

Hh&EE
30 June 31 December
2020 2019
20206 H30H 2019412 A31H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
(REER)

71,929 222

266 -

47 47

1,149 2,920

2,496 2,784

8,821 3,248
84,708 9,221
(606) (606)

84,102 8,615

564 585

540 540

1,104 1,125
85,206 9,740
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

13. DEFERRED TAX ASSETS

The movements in deferred tax assets during the six months

ended 30 June 2019 and 2020 are as follows:

13. EEBIEBEEE
FEERIEEEREZ2019F 202056 A
30HIEAE AR EE T

Losses
available for Excess tax
offsetting depreciation
against  over book Provision Provision
taxable value of for for
profits  fixed assets rehabilitation  impairment Others Total
EEEEN
A ALK 8 RERE
ERBAE BEEEE
HEE MEER EREE HERE Hity &t
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETT ARETRT ARETR
At 1 January 2019 R2019%1A18 8,188 5,978 408 2,289 738 17,601
Deferred tax credited/ HRNEBEAE,/
(charged) to profit or (M) BEERE
loss during the period (2,662) (23) 16 - (4) (2,673)
Deferred tax assets at 201967308 £9
30 June 2019 (unaudited) EREBBEE
(REER) 5,526 5,955 424 2,289 734 14,928
At 1 January 2020 #202051A18 3,799 5,640 331 2,275 738 12,783
Deferred tax credited/ HRNEBEAE,/
(charged) to profit or (M) BEERE
loss during the period 3,144 (130) 144 9 - 3,167
Deferred tax assets at 1202067308 £9
30 June 2020 (unaudited) EREBBEE
(REER) 6,943 5,510 475 2,284 738 15,950

As at 30 June 2020, the Group had tax losses arising from
Mainland China of RMB1,083,709,000 (31 December 2019:
RMB1,081,481,000) that would expire in one to five years
and deductible temporary differences of RMB121,117,000 (31
December 2019: RMB120,883,000) that were available for
offsetting against future taxable profits. Deferred tax assets have
not been recognised in respect of these losses and deductible
temporary differences as it is not considered probable that
taxable profits will be available against which the tax losses and
deductible temporary differences can be utilised.

2020 FHARE | PEARMEEABEER QA

M2020F6A308 - AEBEEREPEHRK
e ER—ERFANEHOFEEBEBEAR
#1,083,709,0007T (201912 A31H ¢
AR #1,081,481,0007T ) K A 40 380 & B
=% AR ®121,117,0007T (2019412 A
318 : AR#120,883,0007T) » Al A A
SHARRERTLAE - AR AEBER AT K
AR B ERTA BT BRI IEES
R AT HUR S b A58 - i Mt LB R
AR R EEEREERIBEE -
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

14. TRADE AND BILLS RECEIVABLES

Trade receivables JE U BR 31

Impairment A

Trade receivables, net of impairment FEUERR - EBRIRE
Bills receivable FEUE &

The Group's trading terms with its customers are mainly on
credit. During the Reporting Period, the Group granted credit
terms ranging from six to nine months to its customers for sale
of self-produced products given the market conditions remained
weak and a credit term of six months to its trading customers
and customers for specialised mining services. Trade receivables
are non-interest-bearing and unsecured.

An ageing analysis of the trade receivables as at the end of each
reporting period, based on the date of revenue recognised and
net of loss allowance, is as follows:

Within 3 months 3@A R
3 to 6 months 3%6ME A
6 to 9 months 62918 A

14. EWERARKEE

30 June 31 December
2020 2019
20206 H30H 2019412H31H
RMB’000 RMB'000
AR¥ET T ARBETT
(Unaudited)
(REBER)
137,864 215,357
(13,241) (12,813)
124,623 202,544
15,150 -
139,773 202,544

AEBREFHNEZHREIZARET
X BARTRMDARKSS  MAEERRE
PARTEEERHENERP AENAE
ANGERY YR TESEFPREXRARK
REEP/NEANERE - BERRAST
PR REEM-

REREHR ERRA®ERE &
R (EMBREERBIER) iR D
T

30 June 31 December
2020 2019
20206 A30H 2019412 A31H
RMB’000 RMB'000
AR®ET T ARBF T
(Unaudited)
(REER)
98,280 173,543
24,285 28,844
2,058 157
124,623 202,544
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Notes to Interim Condensed Financial Information

TRADE AND BILLS RECEIVABLES (continued)

The movements in the loss allowance for impairment of trade

receivables are as follows:

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

14. EWRERAREE &)

EW R FOREBREENES T

RMB'000

ARBEFT

As at 1 January 2019 7201941 A 18 21,657

Reversal of impairment losses, net B BRI EEEFE (8,844)
As at 31 December 2019 201912 A31H 12,813
As at 1 January 2020 7202041818 12,813
Provision of impairment losses, net (note 7) BB R B EFE (5T7) 428
As at 30 June 2020 (unaudited) 202066 A308 (REHFZ) 13,241

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns (i.e.,
by customer type and rating). The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

RERSEH AEENBBREREEE
BEHERBL LWETHRES T BEX
DERZEABRUEERANEF 5
AR (BMRE PR RFFRE D) H #
RBETE - st B A RRBE R N 4S
CESREMAREIHATESERB
EEM BRI R ERREEMR RN TE
AR AR BRI E R
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

14. TRADE AND BILLS RECEIVABLES (continued)

Set out below is the information about the credit risk exposure
on the Group's trade receivables using a provision matrix:

14. FEWETRLREE @)
T 3285 ) P 18 18 46 1 42 1 A 2 )
EREYNEERBAER

(o

As at 30 June 2020 72020566 H30H
Current Past due Total
Bl &R et et
Expected credit loss rate TEHIERELX 5.4% 100%
Gross carrying amount EmeE (AREFIT)
(RMB'000) 130,660 7,204 137,864
Settlement subsequently Hig#E (ARBTT)
(RMB'000) (18,876) - (18,876)
Carrying amount subject HHEEERRY
to credit risk exposure RESHE
(RMB'000) (AR¥TT) 111,784 7,204 118,988
Expected credit losses TEHAfE g%k
(RMB'000) (AR¥TT) 6,037 7,204 13,241
As at 31 December 2019
Current Past due Total
B H3 %0 HA st
Expected credit loss rate TEHE R R X 3.1% 100%
Gross carrying amount REEE (ARETT)
(RMB'000) 208,153 7,204 215,357
Settlement subsequently Hie#g8 (ARETFT)
(RMB'000) (27,223) - (27,223)
Carrying amount subject HEEERRY
to credit risk exposure T |
(RMB’000) (ANR®FT) 180,930 7,204 188,134
Expected credit losses TEEEREX
(RMB’000) (ANR®FTT) 5,609 7,204 12,813
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Notes to Interim Condensed Financial Information

TRADE AND BILLS RECEIVABLES (continued)
As at 30 June 2020, the Group endorsed certain bills receivable
accepted by banks in the PRC to certain of its suppliers in order
to settle the trade payables to these suppliers with a carrying
amount in aggregate of RMB169,461,000 (31 December
2019: RMB218,863,000); as at 30 June 2020, the Group
discounted bills receivable of RMB3,000,000 (31 December
2019: Nil) (collectively referred to as the “Derecognised Bills”).
The Derecognised Bills had a maturity of two to six months
at the end of the Reporting Period. In accordance with the
Law of Negotiable Instruments in the PRC, the holders of the
Derecognised Bills have a right of recourse against the Group if
the PRC banks default (the “Continuing Involvement”). In the
opinion of the Directors, the Group has transferred substantially
all risks and rewards relating to the Derecognised Bills.
Accordingly, it has derecognised the full carrying amounts of the
Derecognised Bills and the associated advances on discounting
and trade payables. The maximum exposure to loss from the
Group's Continuing Involvement in the Derecognised Bills and
the undiscounted cash flows to repurchase these Derecognised
Bills equals to their carrying amounts. In the opinion of the
Directors, the fair values of the Group’s Continuing Involvement
in the Derecognised Bills are not significant.

During the Reporting Period, the interest expense of RMB40,000
recognised on discounted bills receivable (six months ended 30
June 2019: Nil) (note 6). No gains or losses were recognised
from the Continuing Involvement, both during the Reporting
Period or cumulatively. The endorsement and discount have
been made evenly throughout the Reporting Period.

14.
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For the six months ended 30 June 2020
#Z=202066A30H |78 A

BWERERKERE &)
M2020F6 4308 - AL B AH THER
HEF AR B R IR 1T A S T RIS -
LUBERE#% A AR169,461,0007T
(2019412 A31H : AR #¥218,863,000
TO) K FE S % S FE R BR 3R 720204
6A30F AEEMBERERARKE
3,000,0007T (2019412 A318 : &)
(AR LEERZE]) - HNREBR
RIEERERAMENER - R E
ZEE WP BEIMIRITEY AR IR
EBRFAEABRRNASERL BN ([4F
Zj-‘%”li/,\l) EERE AEBECEBHEH
REEE RIS B &0 &R
%’v ' I&taﬂx/éﬁﬁsﬂ,ﬁ%mﬁﬁ%%ﬁmaﬁa
AR AR KR ENRZFNEHBREESRE -
SEHEHKIBERERNFEE2HER
HERNZSRITERAZENRMER S
AMATEANSZSEBRESRERR
SH-BEERE ASEHKRIBRER
MBS ENATFETK

RREHA - phEKRE AR Z R RO F
BRI A ARKA40,0007T (B E2019%6
A30B EAEA:Z) (MsE6) - WHER

SEM2HEBRREHRREF KSR
JEETE!C’%ttai&ﬂﬁﬁﬁé‘%fl#ﬁ%,ﬁﬁWi’:]ﬁﬁﬂz
e ©
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

15. ASSETS CLASSIFIED AS HELD FOR SALE

@

Non-recurring fair value measurements:

15. 7EABFLENEE
e R AT EAE

30 June 31 December
2020 2019
202056 H308 20199 12A31H
RMB’000 RMB'000
AR® T ARBEF T
(Unaudited)
(REERK)
Unutilised fixed assets for mining service FIRRIEN KRB BETEE 34,775 35,832

The balances as at 31 December 2019 and 30 June 2020
represented the fair value less cost to sell of assets held for
sale, which comprised part of plant and equipment of Mancala
Holdings Pty Ltd, which would not be utilised in current
operation.

The non-recurring fair value measurement for assets classified as
held for sale was considered to be Level 2 as at 30 June 2020
(31 December 2019: Level 2), as it was derived from quoted
prices in markets that were not active.

R2019F12A31H &2020%F6 A30H #
HHRERIEHEEENATERL EK
AN & B FEMancala Holdings Pty Ltd#
TEeRAREREENBYBREREME-

H2020F6 A30R D HEABIEHEE
EMELEEMERATEFERBEAE2E
(2019128318 F2E) ' FERARER
BIEERTISHRERFL -
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17.

Notes to Interim Condensed Financial Information

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables of the Group
as at the end of the reporting period, based on the invoice date
or issuance date, where appropriate, is as follows:

Within 180 days 180K N
181 to 365 days 181E365K
1 to 2 years 15824

2 to 3 years 2E3F
Over 3 years HBiE3F

Trade payables of the Group are non-interest-bearing and are
normally settled within 180 days.

CONTRACT LIABILITIES

The Group recognised the following revenue-related contract
liabilities, which represented the unsatisfied performance
obligation as at 31 December 2019 and 30 June 2020. The
balance of contract liabilities is expected to be recovered/settled
within one year.

Movement in the contract liabilities balances during the
Reporting Period is as follows:

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

16. BENRAKRRE
REER AEEEMERRERER
HEAHRE WA (EA) NEERD

N
30 June 31 December
2020 2019
20206 A30H 2019412 A31H
RMB’000 RMB'000
ARBT ARBEF T
(Unaudited)
(REEX)
37,357 60,495
19,233 3,283
4,868 696
32 24
3,960 3,965
65,450 68,463

AEBEWEMNER BT  BER180
RAKHEE -

17. 6 &E
REBEDHARATRABBENEE 8
2019412 A31H K2020F6 5308 H
REKNBHET - AHABEELTERR—
FRUEEE -

BHBBEERRNBERANESHNT

RMB'000

ARBFTT

Carrying amount at 1 January 2020 M2020F 1 A1 EMRE €5 5,820

Revenue recognised during the Reporting Period WMEHARESERBA (5,820)
Consideration received from customers, excluding BEREFRE TBERSHA

amounts recognised as revenue R B ARKIE
during the Reporting Period 5,339
Carrying amount at 30 June 2020 R2020F6 A30B MRM & & 5,339
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Notes to Interim Condensed Financial Information
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For the six months ended 30 June 2020
#HZ=202066A300 [E731E A

18.

@

INTEREST-BEARING BANK AND OTHER

LOANS

Bank loans — Secured
Bank loans — Unsecured
Other loans — Unsecured

Current

Non-current

Analysed into:

Bank loans repayable:

Within one year or on demand

Unsecured other loans repayable:

Within one year or on demand
In the second year

RITEN— B
RiTE N —EHEH
A b B — HE I

FRE

DI

JER T 5 B (B8
RITE
—FARHEEK

JER T 5l B 7 18 42 £
EERREMEL
—F R EEK
FEF

Notes

B RE

(a)
(b)

30 June 31 December

2020 2019

20206 H30H 2019412 A31H

RMB’000 RMB'000

AR¥T T ARETF T
(Unaudited)
(REER)

83,770 83,770

- 179

16,410 15,298

100,180 99,247

(99,567) (99,247)

613 -

83,770 83,949

15,797 15,298

613 -

16,410 15,298

100,180 99,247
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

INTEREST-BEARING BANK AND OTHER 18. FTERITREMER &)
LOANS (Continued)
Notes: B &
(a) The Group’s bank loans are secured by: (a) REEMIRITERATIIIEE (EER
30 June 31 December
2020 2019
20206 HA30H 20194F12A31H
RMB’'000 RMB'000
ARBT T ARBFT
(Amount of (Amount of
bank loans) bank loans)
(RITERE) (RITEHE)
Mining rights of Maoling Mine E 5B B R RIE R 83,770 83,770
(b) The balance as at 31 December 2019 mainly represented the (b) ZEM2019F12A31BENAHTEER
unsecured bank loan for the compensation insurance of workers BN T 804 B R B 5 ) K 4R
in Australia with a one-year term ended on 1 July 2020 at the BITER - —FHR 70202057 A1
annual rate of 2.4%. HEm  FRER2.4% °
(c) The balance represented an interest-free loan with an amount of (c) ZEBREREDCERR QA
RMB15,298,000 (31 December 2019: RMB15,298,000) granted (Mancala Holdings Limited # 3E 4% A fi%
by Sapphire Corporation Limited, a non-controlling shareholder )% T Mancala Holdings Pty Ltdf) %
of Mancala Holdings Limited, to Mancala Holdings Pty Ltd. BEEZRARKKI15,298,0007t (20194
The loan is unsecured and due for repayment on or before 31 12A318 : AR¥15,298,0007T) ° 7%
December 2020 and interest-free loans of RMB1,112,000 (31 BERREEIM 702020612831
December 2019: Nil) granted by the third parties, of which A2 RIEIEEE MBAFE=AETH
RMB499,000 were due within one year and RMB613,000 were ®BERAREE112,0007T (20194
due within two years. 12A318 : &) - £+ AR ¥499,000
TR —FNEE AR%613,0007T 7
W 4F A I HA o
As at 31 December 2019 and 30 June 2020, except for the R20194F12A318 &2020%6 A30H -
other loans which were denominated in AUD, all bank loans BrEMERURITEHEN - 2 RITER
were denominated in RMB. HUAREEE -
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

19. ISSUED CAPITAL

Shares

Authorised:
10,000,000,000 Shares of
HKDO.1 each

Issued and fully paid:
2,249,015,410 (31 December 2019:
2,249,015,410) Shares of
HKDO.1 each

A summary of movement in the Company’s share capital is as

follows:

At 1 January and 30 June 2020

(s

19. EBITEHRAE
iz 12
30 June 31 December
2020 2019
20206 H30H 2019412 A31H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
(REER)
JETE
10,000,000,000/%
BREE BT D 880,890 880,890
BEEITMAR:
2,249,015,4100% (2019412 A
31H :2,249,015,4100%)
BREE A TN 197,889 197,889
KNG RAZEEHEZ T
Number of Issued
Shares in issue capital
ERITRAHE ERITRA
RMB’'000
ARBEF T
R2020F1H1H &6A30H 2,249,015,410 197,889
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

20. SHARE OPTIONS 20. RipHIRE
The exercise prices and exercise periods of the share options M20194F 12 A31H &2020F6 5300
outstanding as at 31 December 2019 and 30 June 2020 are as RITER R HENITEE RITEALN

follows:

30 June 2020

™

20206 H30H

Number of Exercise price
options per Share Exercise period
MEHE BRRHITEE TEH

‘000 HKD

Sakv) BT
6,000 3.60 23 May 2013 to 22 May 2021
2013 5H23H £202165H22H
4,750 1.00 15 October 2014 to 14 April 2024
2014108 15H £2024%4H14H
2,425 1.00 15 April 2015 to14 April 2024
20154 H15H £202454514H
2,425 1.00 15 October 2015 to14 April 2024
2015108 15H £2024%F4H14H

15,600

31 December 2019

2019%F12A31H

Number of Exercise price
options per Share Exercise period
HAREE B SRR MITERE FTEHA
‘000 HKD
F15 BT
700 4.99 1 October 2012 to 31 March 2020
20124F10A1HZE202043A31H
700 4.99 1 April 2015 to 31 March 2020
2015418 %202063A31H
10,500 3.60 23 May 2013 to 22 May 2021
2013458238 £202165822H
8,250 1.00 15 October 2014 to 14 April 2024
20144108158 £2024F4 3148
4,175 1.00 15 April 2015 to14 April 2024
2015F4 A 15H =2024%F4F14H
4,175 1.00 15 October 2015 to14 April 2024
20154108150 £2024F4/314H
28,500
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Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

20.

21.

22.

(e

SHARE OPTIONS (continued)

As at 30 June 2020 and at the date of approval of this
interim condensed financial information, the Company had
15,600,000 (31 December 2019: 28,500,000) share options
outstanding, which represented approximately 0.69% (31
December 2019: 1.27%) of the Company’s Shares in issue as at
that respective dates. All outstanding share options were fully
vested in prior years. The exercise in full of the outstanding
share options would, under the present capital structure of
the Company, result in the issue of 15,600,000 (31 December
2019: 28,500,000) additional Shares and additional share
capital of HKD1,560,000 (31 December 2019: HKD2,850,000)
and share premium of HKD29,640,000 (31 December 2019:
HKD58,536,000) (before issue expenses).

DIVIDENDS

At a meeting of the Board held on 27 August 2020, the
Directors resolved not to pay an interim dividend for the
Reporting Period (six months ended 30 June 2019: Nil).

CONTINGENT LIABILITIES

As mentioned in the Company’s annual financial statements
for the year ended 31 December 2019, the Company entered
into a sales and purchase agreement with Chengyu Vanadium
Titano Technology Ltd. (“Chengyu Vanadium Titano”) on 29
January 2019 in respect of the disposal of Huili County Caitong
Iron and Titanium Co., Ltd. ("Huili Caitong”) and its subsidiaries
(hereinafter collectively referred to as the “Disposal Group”) (the
“Disposal”) with the consideration of RMB550,000,000. Upon
the completion of the Disposal on 30 July 2019, the Disposal
Group (i) ceased to be the subsidiaries of the Company and (ii)
has become subsidiaries of Chengyu Vanadium Titano.

20.

21.

22.

IR0 HARE (@)

20206 A308 K WA 7 A HA 75 B BF 75
ERVERE 2 B RAE]H 15,600,000
(2019412 A31H :28,500,00019 ) t4 &
TERNDEE BERZEFEHNERRD
B BT £0.69% (2019412 A 31
H:1.27%) cFTEHMRITERO HED
RBAFETHEE -REARAREGE
LG BEITEEARTER D BERE
B ¥ 5 3£ 1715,600,0000% (20194E12 A
31H :28,500,0000% ) f% 15 A & B 4 58 Hh
% 41,560,000/ 7T (2019412 A31H :
2,850,000 7T ) K& i% 17 & 829,640,000
77T (20194128318 :58,536,000/8
JL) (RMBRETRAZ) -

Eﬁ/%\

MR2020F8 A27HBITMESZ S L
BRRETERNBREHOPHERE (B2
201946 A308 /AR &) -

ZEEE

BN T E E2019F12 A31H IEFE
B 2FE BT AR T R20194
1R298 HEAECAMNKRHEBR AR ([A
MK DI EEHE NEHEH
HESESMBEREREARAR ([T
ERHBRDEREFRAR(TXHBIHE
S8 ([HEFHE]) REAARKE
550,000,0007T ° 7201947 A30H 58 A%
HEFEE LEEBEOTHERARAFN
FRA R B LKE T AR -
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23.

Notes to Interim Condensed Financial Information

CONTINGENT LIABILITIES (continued)

As at 30 June 2020, the amount of contingent liabilities of the
Group, which was represented by the maximum amount the
guarantees given by the Company in favour of the Disposal
Group was RMB730,000,000 (the "CVT Guarantees”). The
CVT Guarantees were provided by the Company prior to the
Disposal to guarantee the indebtedness of the Disposal Group
owed to certain banks and an asset management and financial
services institution (the “Financial Institutions”) in the PRC.
The indebtedness has remained outstanding and the CVT
Guarantees has been continued after the completion of the
Disposal. The Group’s obligations under the CVT Guarantees
have been counter-indemnified by Chengyu Vanadium Titano
("Counter Indemnity”). Details about the CVT Guarantees and
the Counter Indemnity are included in notes 24(b)(i) and (ii) to
the financial statements.

COMMITMENTS

The Group had the following capital commitments at the end of
the Reporting Period:

Contracted, but not provided for: BEI4 BAREE:
— Acquisition of mining rights — W R ERAE R

22.

23.

2020 FHARE | PEARMEEABEER QA

P 5 2 BA B S R M

For the six months ended 30 June 2020
#Z=202066A30H |78 A

NEEE @

MK2020F6 A30H  AEEXBEEEAA
K #730,000,0007C (BIAARIHES
EaZm AMEEMmERzZESEE) ([F
B SAIER]) - RIS KERBAERR AR
HEEEARE UERIEEEERF
EETHRITR—HEEERERSARE
BE (BB NEE REEEE
TERE ZEBEBDARESRE mMPBEENK
ERDABR - REEBRPBEERERT
HIE 5 BN KIERBERE - B#AH
B ERER BEREOTBEHAY
TR R M 5E24(0)() K (i) °

AR
REBRIRE ARG AT & ARFIE
30 June 31 December
2020 2019
20206 A30H 2019412 A31H
RMB’000 RMB'000
AR®T ARBFTT
(Unaudited)
(REER)
1,492 987

)



Notes to Interim Condensed Financial Information

Hp 5 25 BA B 7% B R B e
For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

24. RELATED PARTY TRANSACTIONS 2. BBAI RS
(a) In addition to the transactions detailed elsewhere in this (a) BATHEAFEEREMIED
interim condensed financial information, the Group had EFFSHR SN  NEER A HE
the following transactions with related parties during the BHTETATIR S
period :
For the six months ended 30 June
B Z6H308 1L <EA
2020 2019
2020F 20194
Note RMB’000 RMB'000
B 5 AR¥ET T ARBTTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue generated from the mER Y mREEER R
rendering of consultancy and BRI FIEEHBA
management services to
Huili Caitong (i) 4,058 -
Note: B 5 :
(i) Huili Caitong and Trisonic International are ultimately (i) e BREEIREARRA—Z

controlled by the same beneficial owners. The
Group has entered into a three-year consultancy and
management service contract with Huili Caitong from
1 January 2018 to 31 December 2020 at a yearly fixed
fee of RMB8,600,000. In arriving at the above service
fee, the Group has considered a third party quotation
for providing similar services and negotiated on an arm'’s

length basis.
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Notes to Interim Condensed Financial Information

H HA 75 BR B 3% & R B EE
For the six months ended 30 June 2020
#Z=202066A30H |78 A

24. RELATED PARTY TRANSACTIONS (continued) 24, BB R P (#)

(b) Other transactions with related parties (b) EHEBEBEINHEMRS
(i) Prior to the completion of the Disposal, the (i REKHEESFIEA K

ARANEEER A&
A PE B K R
EREREBEAEAREKE
730,000,000 ° A [ 8
KERM E ZHEFKET W0

Company provided the CVT Guarantees
in favour of the Disposal Group with the
aggregate maximum guaranteed amount of
RMB730,000,000. The principal terms of the CVT
Guarantees are set out as follows:

T
Maximum
Lender and beneficiary of guaranteed
Borrower the guarantee Guarantor amount
EEWUN ERARERZRA BERA BEeiERE
RMB'000
ARBFT
Huili Caitong China Cinda Asset the Company 200,000
ZIEE B Management Co., Ltd, PN
Sichuan Branch
FREEEZEEEEERNABRAA
)5~ ]
Huili Caitong Industrial and Commercial the Company 100,000
ZIEE B Bank of China Limited, PiINNE]|
Liangshan Branch
PR TERITIRDERAA
BRI 1T
Xiushuihe Mining Industrial and Commercial the Company 30,000
FEKAHEE Bank of China Limited, YiN/NE]!
Liangshan Branch
PR TERITIRDERAA
R 1T
Huili Caitong China Construction Bank the Company 400,000
GIEAm Corporation, Liangshan NN
Branch
REERIRITEROERA A
R 1T
730,000
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For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

24. RELATED PARTY TRANSACTIONS (continued)

(=

(b)

Other transactions with related parties
(Continued)

(if)

Chengyu Vanadium Titano and Trisonic
International are ultimately controlled by the
same beneficial owners. The Counter Indemnity
has been entered into between Chengdu
Vanadium and the Company for the respective
period from 30 July 2019 to the date of the
release of the CVT Guarantees. Chengyu
Vanadium Titano's inventories (including, but
not limited to, structural steels and coals)
with the aggregate amount of approximately
RMB767,000,000 have been pledged as security
for such counter-indemnity.

24. BERERZ (@)

(b)
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EREBLINEMRS
(#)
(i) BRI

]
mn °

G AR B E
— BB AT .
BCA AR B AR A B BT M R
FERE - FHHR201957
A30A = BHEH K ER
fEBRE B &1L Ba 8K
NEFEE (BEETRRE
SRR R R ) BEEKA
R#767,000,0007CC & ##
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Notes to Interim Condensed Financial Information

24. RELATED PARTY TRANSACTIONS (continued)

Outstanding balance with related

parties

Due from related parties:

Trade receivables
Dividend receivable

Due to related parties

- current:
Non-trade in nature
Non-interest-bearing loans
Dividend payable

Due to related parties
— non-current:
Other payable

FBEREB G HE
& Ui FR 3R
JRE M B 2

FETEBT SR - RE
FEHME

TERER
P B B

EETREBT S E—-FRE

H Al A 5RR

Except for non-interest-bearing loans of RMB14,063,000
(31 December 2019: RMB14,021,000), other balances
with related parties are unsecured, non-interest-bearing
and have no fixed terms of repayment.

RHAE A B R E

B &E

For the six months ended 30 June 2020

H Z=2020%6H30

24, BB R P (#)

HIEREA

(c) =i AR Uk o] BE B8 B 5 RO 45 &R

30 June 31 December

2020 2019

20206 H30H 2019412 A31H

RMB’000 RMB'000

ARBT ARBEF T
(Unaudited)
(REEZR)

4,343 4,940

= 17,156

4,343 22,096

1,781 1,781

14,063 14,021

= 24,836

15,844 40,638

7,680 _

Br AR ¥14,063,0007T

(20194

12A318: AR #14,021,0007T)

B EE R E RSN - Eopth B2
BB TR AR
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For the six months ended 30 June 2020
#Z=2020F6A30H IE7X1A A

24.

25.

@

RELATED PARTY TRANSACTIONS (continued)

(d)  compensation of key management personnel of the

Group:

Fees we

Basic salaries and other benefits ~ EAXR#FH & & H 2T
Pension scheme contributions BIRS B

24. BERERZ (@)
(d) =£EISEEASOHM:

For the six months ended 30 June

Total compensation paid to key MEZEEABINNT DR

management persormel

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss has been estimated
using a valuation technique based on assumptions that require
significant unobservable inputs (Level 3). The valuation requires
the Directors to make estimates about the expected future cash
flows including expected future proceeds from recoverability of
the financial assets and on subsequent disposal of the shares of
the underlying assets.

The fair value measurement hierarchy of the Group’s assets
classified as held for sale was derived from quoted prices in
markets that were not active (Level 2).

The carrying amounts of the Group’s other financial instruments
approximate to their fair values due to the short-term maturity
of these financial instruments.

BEZ6H30HLL~EA
2020 2019
20204 20194
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
1,128 1,108
159 347
4 27
1,291 1,482

25. ERTARAFERATE
g
HEAEERAFEFEMEZB A
BaEmMeREEFNATEFERRE B
ERARBENEATAEREAE (F3E)
ERBRMGEERN - HEFTEEEMHFE
HAKASRE BESBEETRER
HEHERBEEED HH D WBRBARK
P18 3RIR

AEEDEAKELENEENATE
AAERBREIFERTSNRE (F28)
BiHe

AEBEMERMTANKRADSEREH
B EAT RS EMRE
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26.

27.

Notes to Interim Condensed Financial Information

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Board on 27 August 2020.

EVENTS AFTER THE REPORTING PERIOD
Subsequent to the Reporting Period, Chengyu Vanadium Titano
and Huili Caitong have updated the Company that they have
been following up with the Financial Institutions for the release
of the CVT Guarantees but it has taken longer than expected
time for the Financial Institutions to review the release of CVT
Guarantees as cities in China were on lockdown for COVID-19
outbreak containment earlier in 2020 which delayed the
discussions. The Financial Institutions have informed Chengyu
Vanadium Titano and Huili Caitong that they are willing to
release the CVT Guarantees provided that the total outstanding
loans with the Financial Institutions are fully repaid.

Given the continuation of the CVT Guarantees in accordance
with their original terms, the Counter Indemnity in favor of the
Company will also continue to be in place and remain effective
until the CVT Guarantees are released. For details of the CVT
Guarantees, please refer to the Company’s announcement dated
29 July 2020.

26.

27.
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For the six months ended 30 June 2020
#Z=202066A30H |78 A

# o A B B S A R

ERERN2020F8 727 BHLfE R RAE T %
TR B AR

REHBRSEE

RREBRE  FOANKESEMBE RA
REREEHER BE—HRES R
TEARRR P R B E RGN RN E
Z B T 7202046 EAE 8 1ECOVID-19
BEmEN - RERA NS REEER
fRFR P S ERONERESRR -/
BED SR RS IR B AR
MR Bl SAIE R AR R B R S RIEER
KEEERBEAEZHEE

ERPEEAERIEERGREES
W UARA R AR AN RBERIINE
HFERDAER  HEPBEEKERER
BlE-EEPRERERNFE B2%
NAE HEA20206F7 B29B A E

5)
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Glossary
A
7A| 5T

“1H2019"
[20194F F ¥4 |

“1H2020" or “Reporting Period”

[2020%F L4 & | sk [ & 5 )

“2010 AGM”
[2010F IREBEF AT

“2020 AGM”
[2020F IR B F K

“Aba Mining”

[ Pl 38 % 2%

“Anhydrite”

[EKAOE]

"Articles”

EEN

"Australian dollars” or “"AUD"
[T

"Board”

(25

“Chengyu Vanadium Titano”

[ A8 88K )

“China”, "PRC"” or “Mainland China”

(B[ FEAM]

the six months ended 30 June 2019
HE2019F6 A30R L/~ @A

the six months ended 30 June 2020
H 2202096 A30H k758 A

the annual general meeting of the Shareholders held on 15 April 2010
M2010F4 A 15ABITHRRBERE

the annual general meeting of the Shareholders held on 16 June 2020
202056 H16H BITHRRBF RS

Aba Mining Co., Ltd.*, a limited liability company established in the PRC
on 27 February 2004 and an indirect wholly-owned subsidiary of the
Company

PHIBEXARAR  —MR2004F2 8278 EF BRI N EREEAF &
RAATIMEEEZEFAF

an anhydrous sulfate mineral with the chemical formula CaSQOa

—EREKREERY L2 HCas0s

the articles of association of the Company, adopted on 4 September 2009
and as amended from time to time
ANAFIFR2009F9 A4 B AW LT RHEFT BB Z 1R 4 A

the lawful currency of the Commonwealth of Australia
AR ETEEY

the board of Directors

Exw

Chengyu Vanadium Titano Technology Ltd.*, formerly known as Weiyuan
Steel Co., Ltd.*, a sino-foreign equity joint venture established in the PRC
on 3 April 2001 and a connected person to the Group
BORMSARI B R AR (AR ARAR) - —HKX2001F4A3BE
MBI RN EERE DR RREENEEAL

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC

and Taiwan
FEAREME BAFEHREM S TRIEES - PEDRPIFAITTERE X
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“Company” or “our”

NSNS0

“Companies Law”

[RADE]

“Completion”

[T

“Continuing Operations”

[ iﬁ*f&«#%ﬁ%J

“Controlling Shareholder(s)”

[ RA R

“Counter Indemnity”

[ 58 18 R 3

"CVT Guarantees”

[P B 8 A FE 4R

“Director(s)”

[E=%]

“Discontinued Operations”

[EREEERR]

Glossary

A &

China Vanadium Titano-Magnetite Mining Company Limited, a limited
liability company incorporated in the Cayman Islands on 28 April 2008

PRI EEEAR AR —MR2008F4 8280 EM SRS ML
# B R A A

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands
e ERE2ERANE (196155013 - K456 RIEFT)

completion of the Disposal of the Disposal Group on 30 July 2019
M2019F7A30H e HEE B E £

operations of the Remaining Group

REKENEE

has the meaning ascribed thereto in the Listing Rules

B R B Pr T R &

a moveable asset pledge contract entered into between Chengyu
Vanadium Titano and the Company for the provision of counter-indemnity
by Chengyu Vanadium Titano in favour of the Company in respect of the
Company'’s liabilities and claims under the CVT Guarantees (if any), and
the pledge of the Chengyu Vanadium Titano's inventories (including but
not limited to structural steels, coals etc) as security for such counter-
indemnity
BORAIKE AR QBRI VN BEERGR ARG IAA R R R RE
HARERRB NP EHKERTITOEERBR (NE) RERBERE - A
RERFCHARNFE (BFEIRNBEBEM - ERE)VERZREE
REEA @

guarantees given by the Company in favour of the Disposal Group
guaranteeing, inter alia, the indebtedness owing by the Disposal Group to
certain financial institutions in the PRC with maximum guarantee amount
of RMB730.0 million

RARIAHEEE RS AMEENER  ZER (Hha#E) HEEEZER S
BHETORBENER SoERE/SARKET3008ET

director(s) of the Company or any one of them

RRAREM— 2R EZRES

operations of the Disposal Group

HESBENER
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Glossary
A
7A| 5T

"Disposal”

[HEFRE]

“Disposal Group”
[HESH]

I
[Fe |

“FY2019"
[20198F B F /¥ |

"Group”
[AEHE ]

"Gypsum”
(B8]

“High Fe Mines”
[ = 8 o (i 7835

“Hong Kong”
[&E]

“Hong Kong dollars” or "HKD"
[l

“Huili Caitong”

(&2 8 ]

the sale transaction of Disposal Group to Chengyu Vanadium Titano which
was entered into on 29 January 2019 and completed on 30 July 2019
7201941 H29B FTIZ W 72201947 A30H 52 A A A 60 8 8K HH & HH & & &
R 5

Huili Caitong and its subsidiaries which ceased to be subsidiaries of the
Group following the Completion
SRVEMETFAR (REREEINBRAEETAR)

chemical symbol of iron element

BHITZML RN

financial year ended and/or as at 31 December 2019

HZE2019F12A318 LB BRFE N, 5R2019612A31H

the Company and its subsidiaries
RRAFREFRAA

a soft hydrous sulfate mineral with the chemical formula CaSOa4 e 2H20
— WS KM EREY - £ 25 RCaS0s » 2H20

Maoling-Yanglongshan Mine and Maoling Processing Plant

EE-FRILEBREETER

the Hong Kong Special Administrative Region of the PRC
FEE B RITTR R

the lawful currency of Hong Kong
EBEEEY

Huili County Caitong Iron and Titanium Co., Ltd.*, established in the
PRC on 7 July 1998 and has been a foreign equity joint venture in the
PRC since 29 December 2010, an indirect wholly-owned subsidiary of the
Company till 30 July 2019

SEGVBHKEGREEAA  K1998F7 A7BEFR K - I 520104
12A29B R ATEMNIIEEELERE HE2019F7A30BRIERA
NEINEEEZEF QA
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Glossary
Ay 2
A 52

“JORC Code (2012 Edition)” the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves
Committee of the Australasian Institute of Mining and Metallurgy,
Australian Institute of Geoscientists and Minerals Council of Australia in
1989 and revised and updated in 1992, 1996, 1999, 2004 and 2012, that
sets out minimum standards, recommendations and guidelines for public
reporting

[BERR#EZESMA (2012F M) 15 HARANMAETLRAZE BRMNESRBE LRMNEYE 8 & FEKr 5
EAIRFEEZE &N 1989F HmE - W 19924 19965 ~ 19994 - 20044F
F2012F AT REMNRANAEREDRER BEERS RAIKFES
R ERE HIB R AR BRI S HKERE - EERIES

S

"Kingston Grand” Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital of
Trisonic International

[Kingston Grand | ¥ Kingston Grand Limited * —fE /200742 208 £ £ B i B B ik Ak 52
BN A A A B BER40%H B BT

“Kt” thousand tonnes

[+ | i T g

“Ktpa” thousand tonnes per annum

[FHE ] <] GETH

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

[ Er R Al £ B2 PR E AR Al

“Maoling Extended Exploration Area” formerly an independent exploration region with an area of 2.83 sqg.km.

covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sg.km. of the mining area of the Maoling Mine), which has
been consolidated with the Yanglongshan Mine since September 2012 to
form the Maoling-Yanglongshan Mine

[EHTEHERE] b FRAEEHBEERDHETAEMEERER283FTHAAE (BE19TFHA
ENEEEBEREDR) NBHERE - B2012F9A ERFEILEES
P mEE - FREILEE

“Maoling Mine” an ordinary magnetite mine located in Wenchuan County, Sichuan, with a
mining area of 1.9 sq.km.

[ 25 88 7% | b — AR AN S BB EE RBERERIOTF I RE

“Maoling Processing Plant” the ore processing plant located near the Maoling-Yanglongshan Mine and

operated by Aba Mining
[FEekE R i IR EE-FREILSBENINEAER BMEEELE
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Glossary
A
7A| 5T

“Maoling-Yanglongshan Mine”

[EE—FrelEE]

“Maximum Guarantee Amount”

(&= ERE]

“Model Code”

o\t
(&SN

“NM”

“N/A"
[ A

“Net Loss”
[ E5 185 %8 |

“Remaining Group”

[TRE & H ]

“Renminbi” or “RMB”
AR

“SFO”"

&7 R ]

an exploration region with a total area of 11.6 sg.km. covered under the
exploration permit of the Maoling-Yanglongshan Mine (the mining area
covered is owned by the Maoling Mine), formed from the combination of
the Maoling Extended Exploration Area and the Yanglongshan Mine since
September 2012 and operated by Aba Mining

HEE - FRELBBYEFAIEMBEEAEEAN T A RENDERET
HEECHDESEEEFELHBEE2012F9ARGHMK  MEEHNR
BHEREEHBEES  WHMGEELE

maximum guarantee amount of RMB730.0 million provided by the
Company pursuant to the CVT Guarantees in favour of the Disposal
Group, prior to the completion of the Disposal

RHESEEZTKA ARFABRBEFHERERINHEEE AT R ARMD
RRERBARKI0.0BET

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules
EHRAIM ST AR E BT AZEETIE SR HNIFESTA

million tonnes
ER-L

not meaningful. For the purpose of this interim report, the Board has
taken the view that percentage change of more than 1,000% is not

meaningful
BEZ-PATPHBEMS EFSRRA D LEEHAR,000% T EEM

not applicable
TiE A

loss attributable to owners

BERNEE ANEE

the Company and its subsidiaries excluding the Disposal Group

ARBAREFRBD(TEBELESRE)

the lawful currency of the PRC

FEOAEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to time
BEBEPIESTIEBH RIE O (EREE T R B4 RETR)
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“Share(s)"”

[Betn ]

“Shareholder(s)”
[ &3

“Shigou Gypsum Mine”

[(ABEOEE]

“Sichuan”

remily

“Singapore dollars”
or “SGD”

[ 03T |

“sg.km."”
[FHAE]

“Stock Exchange”
[ B 22 P |

“TFe"
[TFe |

“Trisonic International”

[ EIEE]

“Type 331"

[fE%8331]

“Type 333"

[fE%8333]

Glossary
Ay 2
A 52

ordinary share(s) in the share capital of the Company, with a nominal value
of HKDO.1 each
RABIRAR®LBEK SREMEI1BT

holder(s) of the Share(s)
BnE A

a gypsum mine located at Hanyuan County, Ya'an City, Sichuan, with a
mining area of 0.1228 sg.km.
A ELTZRENAERE REMEARI1228FHFRE

the Sichuan province of the PRC
REE)IE

the lawful currency of the Republic of Singapore
KR FEEE &

square kilometre(s)

FHAE

The Stock Exchange of Hong Kong Limited
EREBERSMBRAA

the symbol for denoting total iron

RN E#H 5

Trisonic International Limited, a company incorporated in Hong Kong on
19 July 2006 and a Controlling Shareholder

SRIBERAERAT  —HMN20065F7 A 198 E BB EMK IR E - BIER
P& 5

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(BRBEER/RESH) MATNRANANALEERE (BHE331)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(ERBEER/HEDH) MAENHEEHNANRBEEERE (FE1333)
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Glossary

2o =

7A| 5T

“United States” or "US” the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

£ ] = ENRERE HELT B EAAREER

"US dollars” or "USD" the lawful currency of the United States

[Z7T] | EBUEEEH

“Vietnamese dong” or “VND” the lawful currency of the Socialist Republic of Vietnam

[ fE ] = HWEtEFEHNMBEEEEY

“Yanglongshan Mine” an ordinary magnetite mine located in Wenchuan County, Sichuan,

formerly an independent exploration region with an area of 8.79 sg.km.
covered under the exploration permit of the Yanglongshan Mine, and has
been consolidated as the Maoling-Yanglongshan Mine with the original
Maoling Extended Exploration Area since September 2012

[ 38 L8z ] i —ERAEISN SN EBHERE RABFEILEBEHEHAIEMEE
HEER87ITHLREM B #E[mE - 5201249 F BB R 2K i) F 58 TR &)
EREAEHAREE—FEILEE

* For identification purpose only * EHZE
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