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Unaudited Consolidated Statement of Profit or Loss

AEERGSEAR

For the six months ended 30 June 2020 #Z= —%F =

The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim Report”)
which contains the unaudited consolidated financial statements of the
Company and its subsidiaries (collectively referred to as the “Group”) and
selected explanatory notes (collectively the “Interim Financial Report”) for
the six months ended 30 June 2020 as follows:

FRA=THIERER

BEERERBERAR(TARADESEE
(EFg])MAEZHEARAREBER
(MBI AER DBEE T -_TFA=T
BLERNEAZAREZGEMBERR RELE
EZ%EEWH‘(%%[*,HHEM%#&%J)ZEP/HH
BE(HBMREDWT :

Unaudited
Six months ended 30 June
REBEZX
BZEXRA=THLAEAR

2020 2019

i —E-NF

Note HK$’000 HK$’'000

B EE FE T FHET

Revenue Wz 3 28,831,578 30,031,886

Cost of sales $HE R (27,458,715) (28,600,916)

Gross profit EF 1,372,863 1,430,970

Other gains, net HA U N FEE 4 7,456 7,290

Selling and distribution expenses HE R DAY (526,900) (512,581)

Administrative expenses TER X (273,373) (331,029)

Operating profit HR T 5 580,046 594,650

Finance costs B8 6 (110,148) (132,103)

Share of associates’ profits PaN oy /N 36,386 19,543

Share of a joint venture’s loss PMEGEREERE (1,668) (2,863)

Profit before taxation 4 % A a ) 504,616 479,227

Taxation IE 7 (83,276) (87,215)

Profit for the period A% A 421,340 392,012

Attributable to: BT AR :

Equity shareholders of the Company EANNEIEE SES SN 421,340 392,012

Earnings per share (HK cents per share) BRI AT (BB 8

— Basic

— &K

29.77 cents il 27.56 cents 1l

— Diluted

— ¥

29.74 cents fili  27.53 cents 1l

The notes on pages 11 to 30 form part of this Interim Financial Report.

FIEI0E M EBAART HF B |G — &

oo
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I
Unaudited Consolidated Statement of Other Comprehensive Income

AEERGEHEZHRAR

For the six months ended 30 June 2020 HZ - =ZF4 X A=+ HIt/\EA

Unaudited
Six months ended 30 June
RICER
BZEXRA=tTHLXEAR
2020 2019
—EDEF —E—NF
HK$’000 HK$’000
FET FAET
Profit for the period Al 421,340 392,012
Other comprehensive income for the period, R EMEERA

net of tax: BrAR -

Exchange differences PEH Z=%E (190,695) 28,734
Total comprehensive income for the period A2 ERA B 230,645 420,746
Attributable to: BT AL :

Equity shareholders of the Company RARERFFBA 230,645 420,746
The notes on pages 11 to 30 form part of this Interim Financial Report. FUIE0BE CWFER AT BT KRS — 50

o e
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Unaudited Consolidated Statement of Financial Position

AEERGS T HARRER

As at 30 June 2020 R=ZZE=_ZTF XA =+H

Unaudited Audited
As at As at
30 June 31 December
2020 2019
RICER KRz
R-B-2F RZT—h4F
ANB=+H +=—A=+—H
Note HK$’000 HK$’000
{hE=s FET FHET
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME -  BMENEE 9 628,555 649,871
Goodwill [EES 319,931 324,099
Interests in associates REEE QAR 936,158 940,404
Interest in a joint venture REETENER 28,186 30,396
Deferred expenses EEF S 512 886
Deferred tax assets FEEFRTEEE 123,471 123,078
2,036,813 2,068,734
CURRENT ASSETS REBEE
Trade and other receivables B 5 RE M ERGRTE 10 13,233,944 14,653,880
Inventories FE 5,361,195 5,985,753
Cash and cash equivalents BeRIRLEEY 2,364,459 2,327,702
20,959,598 22,867,335
TOTAL ASSETS BEE 22,996,411 24,936,069
EQUITY =
Share capital R A 11(a) 145,181 145,334
Reserves R 5,467,707 5,509,138
TOTAL EQUITY e 5,612,888 5,654,472
NON-CURRENT LIABILITIES FEREBEE
Contract liabilities AHREE 12 701 1,193
Lease liabilities HEaE 170,452 168,072
Borrowings TER= 13 1,456,208 1,487,827
Deferred tax liabilities EERTBEAE 29,008 19,190
1,656,369 1,676,282
CURRENT LIABILITIES RBRE
Trade and other payables B 5 R E A FER FRIA 12 9,370,166 10,346,223
Contract liabilities aHEE 12 317,665 544,700
Lease liabilities HEaE 77,904 90,131
Borrowings ==y 13 5,867,173 6,529,285
Taxation payable FEHLIR 94,246 94,976
15,727,154 17,605,315
TOTAL LIABILITIES wmas 17,383,523 19,281,597
TOTAL EQUITY AND LIABILITIES EnkBERE 22,996,411 24,936,069
NET CURRENT ASSETS REBEEFRE 5,232,444 5,262,020
TOTAL ASSETS LESS CURRENT LIABILITIES #&ERAEERE 7,269,257 7,330,754

The notes on pages 11 to 30 form part of this Interim Financial Report.

FNMEREZMEBRAD B K HE — &6

oo
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Unaudited Condensed Consolidated Cash Flow Statement
RECERGSREREREK

For the six months ended 30 June 2020 HZ - =ZF4 X A=+ HIt/\EA

&

Unaudited
Six months ended 30 June
REER
BZEAA=1THILXEA
2020 2019
—ECEF —ZT-NF
HK$°000 HK$’000
FHET FHET
Operating activities KT E
Net cash generated from operations KRS 2R e R 1,134,979 462,778
Tax paid BE#IE (69,211) (168,707)
Net cash generated from operating activities K& EEAEB RS THE 1,065,768 294,071
Investing activities REEH
Net cash generated from/(used in) investing R&EEFTE,(FTH)
activities ZBREFEE 5,341 (3,804)
Financing activities BMEEE
New bank borrowings HILRITEE 13,880,399 10,819,081
Repayment of bank borrowings BERITESR (14,507,086) (10,688,638)
Interest paid BEARFE (110,148) (132,103)
Other cash flows arising from financing activities F&EEEAZ HWIESRE (69,342) (78,627)
Net cash used in financing activities BEEEFTAZESFHE (806,177) (80,287)
Net increase in cash and cash equivalents BERRESEBEYEMNEE 264,932 209,980
Cash and cash equivalents at 1 January N—B—BZzHENR
HEEEY 2,327,702 1,508,060
Effect of foreign exchange rate changes EXEyH 28 (228,175) 33,397
Cash and cash equivalents at 30 June RAA=THZBEER
REZEY 2,364,459 1,751,437

Cash and cash equivalents represents short-term bank deposits and cash

at bank and in hand.

The notes on pages 11 to 30 form part of this Interim Financial Report.

REePBESEMERRARTERALRT
REFRE -

112308 2 MY E B A A o 3 B 7% o5 — &6

oo



10 VSTECS Holdings Limited
Interim Report 2020

Unaudited Consolidated Statement of Changes in Equity

AEBERGERBLEHR

For the six months ended 30 June 2020 #Z—Z T4 XA =1+H1-/~EA

Total equity
and equity
attributable to
Capital the Company's
Share Share  redemption Capital General  Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve eamings  shareholders
BRAEL
KRR
B RitEE  EARERE EAGi ] E R At jifid: REEA HEARGES
HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HK§ 000 HKS 000 HK§000 HKS 000 HK§000
Tn Tin Tin Tin Tin Tin Tin Tn Tin Tn
Belance as ot 1 Janvary 2020 R-F-F&E-f-P
LR 145,334 872,142 8,530 4519 211,988 (242,380) (64,239) (82,008) 4,820,586 5,654,472
Proft for the period Bmiai - S - s - - - - 421,340 421,340
Other comprehensive income. 242 UM - 5 - - - (190,695) - - - (190,695)
Total comprehensive income~~ BRZEY £
for the period - - - - - (190,695) - - 421,340 230,645
Dividend declared (note 11(b)) B i - - - - - - - - (242,413 (242,413
Share optons exercised BEfFERE % M - (249) . 5 5 . 5 97
Defored shares purchased ~~ CEEETRN - - - - - - - (31,601) - (31,601)
Vesting of deferred shares ERRAGE - = = = - - - 7,201 - 7,201
Shares repurchased BERRA
- Parvalue -fiE (177) 5 5 - - - - - - (1)
- Premium peid -BEE - - - - - - - - (5,726) (5,726)
- Translerbetween resenves - ETER 5 - m - - - - = (1) -
Balanceasat 0 June 200 R-Z-FERA=HA
ik 145,181 872,853 8,707 421 211,988 (433,075) (64,239) (106,408) 4,993,610 5,612,888
Total equity
and equity
atfrbutable to
Capttal the Company's
Share Share redemption Capital General Tranglation Other Deferred Retained equity
capial premium Teserve reserve Tesenve reserve Tesenve Teserve eamings shérehglgger&s
Enig]
i ) ‘ ) , \ ‘ KR
i RiEE  EFREEE EnGE i EikE B s [REERH  HRARGER
HK§000 HK$'000 HK§'000 HKS 000 HKS'000 HK$ 000 HKS000 HKS 000 HKS000 HK$ 000
Thr Tén Thr Tén ThL Tt ThL Tt Thr Thn
Balance asat  Janvary 2019 H-3-1E-F-A
b3 14578 87,392 793 6207 738 ) 84,239 67908 42067 50672
Proftfor the period Bmai - - - - - - - - 2012 302012
Other comprehensive inoome. 2 AN - - - - - 2,73 - - - 2,73
Tota comprehensive ncome. - E3ARENALE
for the period - - - - - 28,734 - - 392012 40,746
Dividend declared fnote 1)~ EERRE(F - - - - - - - - (220,908) 220.908)
Share options exercised BETERIE 1 4750 - (1,688) - - - - - 3,206
Deferred shares purchased ~~ EEEETRA - - - - - - - (17411) - (17474)
Shares repurchased BEERH
- Parvalue -BE (396 - - - - - - - - (596
- Premium paid -BI1EE - - - - - - - - (19,867) (19,867)
- Transfer between reserves —EARER - - 5% - - - - - (596) -
Bdanceasat 0dne 2019 H-E-NERAZTH
it 145,334 872,142 8,530 4519 174318 (263,713) (84,239) (85,379 4440320 5211832

The notes on pages 11 to 30 form part of this Interim Financial Report.

o

N

FUIEI0BE 2 WFER AT B KRS —50
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Notes to the Unaudited Interim Financial Report

REEFZTH Ji’%iﬁiﬁTE

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report was
authorised for issuance on 25 August 2020 and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2019.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2019 except for
accounting policy changes that are expected to be reflected in the
2020 annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2019. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The financial information relating to the financial year ended 31
December 2019 that is included in the Interim Financial Report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Statutory annual consolidated
financial statements for the year ended 31 December 2019 are available
at the Company’s Hong Kong registered office. The Company's auditor
has reported on these financial statements on 24 March 2020. The
auditor's report was unqualified and did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying their report.

1.

EVEEREITHE

NP EB RS HRBEE BB AR SA
BERAREBHFEMBRAZEAREEIEX
MEE  BEFAEBSSHAEHE
2 BE S ER B I45R] F BB 5
%Jo¢%%%ﬁieﬁg7ggﬁﬂ
A+ hBEEENRE  EHEHE
—hF+=ZA= + EiiﬁZﬁéﬁ
Bk —OrBE

T EREDRERE_FT-NF T
“A=tT-BLEFEZGREMBREREK
MRS ERERERE  HEEHEN =
T_TEFEUBRERRR 2 G5 BE
BHRH B BRZENEDFEH
R RE2 e

RAETEAALEHENEI4H 2T H
BEHRER  FEEEEELEXER
REBARBAFEEREAHM/ L
BEEABRBAERAIBSHEN
B At RERR  c ERERTEBNIR
ZEME -

FPHRERERBERASREYBERE K
KR TFECRENTE ZEWEeEA
HE - T—NhE+-_A=+—HIEE
ZIEREMBHMERAR - BT RSB
BRARKRAEH I EEEHRRPH
B o GRS R B SR R E A 2 T
HW KRB ERBEESN B RS ERRR
LEBVBREMAE L —ER -

P EREMSEEEE T —NF T
A=+ BLUBRFEFERBERERL
BERZHBER Y TR AR R %
BREEZACEEEAMBRE - WD
REAZENBHRE - HEZT—NF
+ZA=+T-—HLEFEZEAEFERA
HBMERA R R BB EE ] #
RH c ARBREMER_Z_ZTF =
AZ+HBERZEVBHREERER -

ZREMBREEREER BVEBIRE
REMETHERSELRBEEROE
MTUAEAFXRMBFT EIENEIME

=
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Notes to the Unaudited Interim Financial Report (continued)
REEZ P B REWE (E)

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. None
of the developments have had a material effect on how the Group’s
results and financial position for the current or prior periods have been
prepared or presented in the Interim Financial Report. The Group has
not applied any new standard or interpretation that is not yet effective
for the current accounting period.

Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the period is set out below.

BT RREH

BAEGAASCRMZEARNRNEER
BEAHMRERERZBBH B REE
ANERTAS o B 2 8 & o BB 5 5 P
REI2INZAEERAHARE B EH
Rz RERMBRABEREE - A&
B EEAEAR AT MR ERZE
AT EA KR RE -

WK o EHER

DEMEMNIRBREREBR ZRRETH
EIEABBREDBRIR RN BE D
RERMABEN B Z2HhARE - A&
ErzREETREEAEREES - 5l
HmE  AEEZEETHREEAR
BUTERERZAREDAMEEZE

=
iE

WHERAX2RAREDHBELEZHE
BELZENHBELEZHAXOREZSED

B e

BEDRENABZFAERERDEHE
B REENSASHEEZEER B
MEZFHH  ZHOMESREMLD A
THER -

HAREERERDBE kD BRRFMGE
PIARZAHREDHMERBENRTX -



3. Revenue and segment information (ontinueq) 3.

(@

Business segments

The main business segments of the Group are as follows:

Segments
ki

Consumer electronics

Components products

AP Em

Enterprise systems

LEER

Cloud computing

Ty
Al

BUAERERARLE 13
—E-oTFERHRE

Notes to the Unaudited Interim Financial Report (continued)
NS T HA B R R M RE ()

Principal activities

EFEEHK

Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).
REENREERB#(BIEATRNAEN « F# - EARE -

o BEEE) -

BEREH Tk - 3DITEN

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

AR E R (P REHE R MER) M ARRERERREHERERTR -

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

REAREAREERREZ CERFTAPBMT - BIERS - Uni/NTIRTSES ~ BU&
[ R (17 ) B B R RHR A R b R ET R BNTT - R BIERIERT -

Provision of cloud computing solutions and services.

RMUEFTERRTT ZMRT
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Notes to the Unaudited Interim Financial Report (continued)

REEZT R HREMTGE)

3. Revenue and segment information (ontinueq)

(@

Business segments (continued)

During the six months ended 30 June 2020, the Group changed
the structure of its internal financial reporting to the executive
directors which resulted in a change to the composition of its
reportable segments. Comparative figures for the operating
segment information disclosed in this note have been restated

3. h&#ER

7 EBE F )

(a) ¥BoEbz)

RZZEZZEFANA=ZFTHLANHE
RAEME  NREBERRARNTES
FrEREIBMEZEE - B
AREDBHEBRE - KW
BRELESHERPZEBREAT

to conform to current period’s presentation. BEEY  UFEAFEZZHA
.
Segment results o ESE A
The segment results for the six months ended 30 June 2020 HE-_Z-_ZF~A=+81L~X
are as follows: BRzDEEEMT
Consumer  Components Enterprise Cloud
electronics products systems computing Total
HEET BHER TELR E5tE ok
HK$'000 HK$000 HK$’'000 HK$'000 HK$’000
THER TR THER TR THER
Total segment revenue NP BE 11,107,920 4,596,271 12,418,041 709,346 28,831,578
Segment results NEEE 178,193 131,523 244,983 25,347 580,046
Finance costs NBER (110,148)
Share of associates’ profits DIEEE N EDRR 36,386
Share of a joint venture’s loss AMERELEER (1,668)
Profit before taxation BT AR 504,616
Taxation HiIE (83,276)
Profit for the period HRaH 421,340




(@

BUAERERBRLE 15
—E-oTFERHRE

Notes to the Unaudited Interim Financial Report (continued)

RS P B S 3R Y R (AR

. . Q22 yaN b A2 L
3. Revenue and segment information (ontinueq) 3. Wk HER »
Business segments (continued) (a) EXK DI
Segment results (continued) DEBEE(E)
The restated segment results for the six months ended 30 June HE-_Z—-NFXA=FTHLRN
2019 are as follows: BABREINZHMEENT ¢
Consumer  Components Enterprise Cloud
electronics products systems computing Total
BEET BHER TrEES EiE &%
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL THL THIL FHT
Total segment revenue M EEE 12,075,502 6,516,672 10,846,596 593,116 30,031,886
Segment results NEEE 135,152 232,895 208,324 18,279 594,650
Finance costs HHER (132,103)
Share of associates’ profits DEBEREEF 19,543
Share of a joint venture’s loss DMERELEEE (2,863)
Profit before taxation PRICAD AN 479,227
Taxation I (87,215)
Profit for the period HBAEF 392,012
Note: Bt -

All of the Group's revenue for the six months ended 30 June 2019 and
2020 are recognised in accordance with HKFRS 15 and are substantially
from sale of goods.

AEFBHEE-_T-—NFRZITEZZTF
ANA=T B IENEABAE RERIE
EBT RS ENE155%ER - W
ZREERBEE
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Notes to the Unaudited Interim Financial Report (continued)
REEZ P B REWE (E)

3. Revenue and segment information (ontinueq)

(b) Geographical information

The Group’s four business segments operate principally in North
Asia and South East Asia.

Wk oIBER =)

(b) HEER

AEBEMEEBSBETERILD

Unaudited
Six months ended 30 June
RSB
BEXA=tRHLXEAR
2020 2019
—EEHF —FE-NF
HK$’000 HK$’000
FET FHET
Revenue I %
North Asia itge 22,215,284 23,117,001
South East Asia HrEgan 6,616,294 6,914,885
Total segment revenue HEU LR 28,831,578 30,031,886

Revenue is allocated based on the country in which the customer
is located.

WHERBEEPMEBRR DL -
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REEZTHYHREMEE

. o
4. Other gains, net Hbh W A F 88
Unaudited
Six months ended 30 June
RBER
BZEXRA=t+THLAKEAR
2020 2019
“BECEF ZE-NF
HK$’000 HK$’'000
FET FAET
Interest income FEMA 3,759 18,177
Net exchange loss M 5 G E R E (7,149) (9,587)
Others HAt 1,428 (1,300)
Government subsidies and concession B R ES 9,418 -
7,456 7,290
5. Operating profit 5. &KeERA
Operating profit is derived after charging/(crediting) the following: EHEMTENR (FFA) U TS IEE
S
Unaudited
Six months ended 30 June
RBER
BZEXRA=tHLAKEAR
2020 2019
—E-ZF —E—NF
HK$’000 HK$’'000
FET FAET
Depreciation charge wESH
- Right-of-use assets —(EREEE 41,563 43,899
— Owned property, plant and equipment —HEME - BB MEE 18,196 19,066
Net provision for trade receivables B 5 WG IR 5 54,614 19,119
Provision/(reversal) for and write off of inventories ~ TF &, (@) Ky 42,002 (65,920)
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Notes to the Unaudited Interim Financial Report (continued)
REEZ P B REWE (E)

6. Finance costs

Finance costs for the six months ended 30 June 2020 and 2019
mainly relate to bank interest expenses.

7. Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (six
months ended 30 June 2019: 16.5%) on the estimated assessable
profits for the period.

Taxation outside Hong Kong has been calculated on the estimated
assessable profits for the period at rates of taxation prevailing in
countries in which the entities comprising the Group operate.

The amount of taxation charged to the unaudited consolidated
statement of profit or loss represents:

BB

BE-_E_ZFR-_Z-NAFRA=T
HIERNBEAZMBER T ERRTHE
FMXBER -

BiE

EBNERIZP ARG ERE G AT
K16.5% (ZE—AENA=ZTHIEAN
A :16.5%)5HiefEdE -

BB A MR IR B 0 5 A SR B A A A
AEEBERTERBRLEMEBRRER ZM

Y -

RARECEEBRERNKZBHASR

i

Unaudited
Six months ended 30 June
RCER
BZEAA=1HLAREA
2020 2019
l g 323 —E-NF
HK$’000 HK$’000
FHET FHET
Current taxation REATE 1A
— Hong Kong Profits Tax — EBNEH 2,106 1,342
— Taxation outside Hong Kong — EBLINE IR 74,541 86,625
Over-provision of Hong Kong Profits Tax in prior BEFEEBNER BaERE
years (759) -
Over-provision of taxation outside Hong Kong BEFERBUAINGIE
in prior years AR (519) (130)
Deferred taxation EEFIR 7,907 (622)

83,276 87,215
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Earnings per share

Basic

The calculation of basic earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$421,340,000 (six months ended 30 June 2019: HK$392,012,000)
and the weighted average number of shares of 1,415,403,000 shares
(six months ended 30 June 2019: 1,422,343,000 shares) in issue
during the six months ended 30 June 2020.

Diluted

The calculation of diluted earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$421,340,000 (six months ended 30 June 2019: HK$392,012,000)
and the weighted average number of shares of 1,416,786,000 shares
(six months ended 30 June 2019: 1,424,088,000 shares) in issue
during the six months ended 30 June 2020.

REEZTHYHREMEE

BRER

BER

B _Z_ZTFA=Z1+HLEANEA®
BRERBFIZFHEANARNRAAERIFTE A
JE 15 5% F 421,340,000 ( —E — Hh
FRNA=FTHILANMEA 392,012,000
B ) RBBEITRG ZME T &
1,415,403,000(=ZF— L F A=+
HIE/1EA : 1,422,343,000/ )& -

s

HE_Z-_ZTFNAZTHLAEAARE
BREFRFANEPHANRNRBERZFT B A
JiE {5 %% M 421,340,000 T(ZZE — A
FARA=Z+HLNMEA 392,012,000
BILI)RBEBITRG 2 MEFHH
1,416,786,000f% ( ZE—ALFENA=
B/~ MEA ¢ 1,424,088,000/%) 5t & -

Unaudited
Six months ended 30 June
REERX
BZEXRA=t+THLAKEAR
2020 2019
—ECEF —T-NF
Weighted average number of ordinary shares BEITE B N
in issue (thousand) FHE(FRR) 1,415,403 1,422,343
Adjustment for assumed conversion of (CE e Yk
share options (thousand) 2 AE(TR) 1,383 1,745
Weighted average number of ordinary shares FREERF 2
for diluted earnings per share (thousand) TBARINE B S (TRR) 1,416,786 1,424,088
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9. Property, plant and equipment

(@

Right-of-use assets

During the six months ended 30 June 2020, the Group
entered into a number of lease agreements for use of offices
and warehouses, and therefore recognised the additions to
right-of-use assets of HK$49,535,000 (six months ended 2019:
HK$75,215,000).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment amounting to
approximately HK$12,111,000 (six months ended 30 June
2019: HK$98,119,000). Disposals of property, plant and
equipment amounted to approximately HK$2,283,000 during
the six months ended 30 June 2020 (six months ended 30
June 2019: HK$923,000). There is no gain or loss resulted from
the disposals during the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

(a)

FEREEE
HE-_Z-_ZFNA=Z+HILER
BAMBME  AEERERMRA
EREBEIUETHERH
At BRAANEFRAREEE
49,535,000 (=T — A F [EX
@A : 75,215,000 L) °

WBEERHEBREE

REz2_ZT_FTF~A=+H
EREAHE AEBWEA
H12,111,0008 L(HE - =
—NWEFEXNA=Z+BILNMEA:
98,119,000 T)Z W% - BE
B RBE_Z-_ZFXA
“t+BIEANBASRME  HEZY
¥ BEMZELNAE2,283,0008
T(HEZZ—-NAEA~A=Z+HL
ANEA 923,000 L) c HEC
Z_ZFFANA=Z+THIEAEAS
M TEEREELERALEIRE
(B2 hF~NA=Z+THLER
mA &) -
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REEZTHYHREMEE

. =h

10. Trade and other receivables 10, EZ RHEMEWRKIE
Unaudited Audited
30 June 31 December
2020 2019
RICEZL KB
—E-EF —E-NF
ANA=+H +=-A=+—8
HK$’000 HK$’000
FHT FiET
Trade receivables, net B 5 EWE IR F 5 11,341,126 12,718,655
Other receivables and prepayments H At EY R IR R T FRIR 1,888,565 1,830,993
Deferred expenses RIERY 4,765 5,118
13,234,456 14,554,766
Less: Non-current deferred expenses R FEBNERIERE I 2 (512) (886)
13,233,944 14,553,880

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBERTE=ZSTEFPZEEHNT7
E1508 MEBEEEFPZEEMART
WERAEBEBZRXFERNRLEILE
R -BHRWFRFEREZTAHI D

is as follows: ZEESTAT
Unaudited Audited
30 June 31 December
2020 2019
RIRER BrEZ
—EC-TF —E-NF
ANA=tH +=ZA=+—H
HK$°000 HK$’'000
FET FAT
0-30 days 0£30H 5,895,653 6,988,715
31-60 days 31260H 2,292,304 3,378,225
61-90 days 61290H 962,656 856,279
Over 90 days HBiE90H 2,190,513 1,495,436

11,341,126 12,718,655
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REEZT R HREMTGE)

11.

Capital, reserves and dividends

11EX  RFREERKRE

(@) Share capital (a) A
Unaudited Audited
30 June 31 December
2020 2019
RIBER KEZ
S5 .
AA=tH +ZHA=+—H
HK$’000 HK$’000
FET FAT
Authorised: JATE ¢
2,000,000,000 (31 December 2019: 2,000,000,0008& (= &F— N4
2,000,000,000) ordinary shares of +=—A=+—H:
HK$0.1 each 2,000,000,0008%)
FREECAB I ik 200,000 200,000
Ordinary shares issued and fully paid: BEITRER LK
Unaudited Audited
30 June 2020 31 December 2019
REER mEZ
—E-Z5XA=1H “T-NEF+=-A=+—H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
SREE1ET A SREECIET HE
ZERT HK$°000 ZEBT HK$'000
LEREE THET L@RkEE FAT
At the beginning of period/year 78,/ E4] 1,453,341,998 145,334  1,457,863,998 145,786
Share options exercised (Note) 1771 2 BERRHE (ff:%) 240,000 24 1,440,000 144
Repurchase of own shares EEAFRA (1,770,000) (177) (5,962,000 (596)
At the end of period/year RE /R 1,451,811,998 145,181  1,453,341,998 145,334
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11. Capital, reserves and dividends (ontinueq)

(@

Share capital (continuea)

Note:
Shares issued under share option scheme

During the six months ended 30 June 2020, options were exercised to
subscribe for 240,000 ordinary shares in the Company at a consideration
of HK$487,000 of which HK$24,000 was credited to share capital and
HK$711,000 (including HK$248,000 transferred from the capital reserve
to the share premium account in accordance with the accounting policy)
were credited to the share premium account.

During the six months ended 30 June 2019, options were exercised
to subscribe for 1,440,000 ordinary shares in the Company at a
consideration of HK$3,206,000 of which HK$144,000 was credited to
share capital and HK$4,750,000 (including HK$1,688,000 transferred
from the capital reserve to the share premium account in accordance
with the accounting policy) were credited to the share premium account.

Dividends

Dividends payable to equity shareholders attributable to the
previous financial year, approved during the period:

(a)

MEX - FERKRE @

A ()

RIRE RS B BT 2 D

R-_ZE-_ZTFXA=Z+HIL@EAR -
i I 1T AR R (487,000 7T
28RN T 240,000 L@k - Eh
24,0008 LEt ABRZA - mM711,000/%
T(EERESTRRENEAHEER
ERMEEIRN248,000/8 7T) B 5t A
& & ERR -

R-ZZE-hFEXNA=Z+HILEANEA -
B AR 1T AT R (3,206,000/8 7T
R AR NTF,440,0000% @A - He
144,000/ Lat ABRAS » 4,750,000
BL(BEREGTRENELAHEE
BERMDEERESN1,688,00087T)E
TABRDHEER -

RE

M BEERELR A E
ZEMNESERREER

Unaudited
Six months ended 30 June
REER
BEXA=+RHLEKNEA
2020 2019
—RCEF —E-NF
HK$’000 HK$’000
FET FAT
Final dividend in respect of the previous B EEERN BB L —
financial year, approved but not WIREFE 2 REARR B
paid during the period of HK16.7 TR mR16.78(L
cents (2019: HK15.2 cents) per (ZZ— 1% 15.28)
ordinary share 242,413 220,908
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REEZT R HREMTGE)

11. Capital, reserves and dividends (ontinueq)

(©)

Deferred shares

The Company acquired, through some trusts setup specifically
for purpose of employment compensation, a total of 8,462,000
ordinary shares of the Company during the six months ended
30 June 2020 (six months ended 30 June 2019: 4,494,000)
from the open market for a total cash consideration of
approximately HK$31,601,000 (six months ended 30 June 2019:
HK$17,471,000). These shares would be used primarily for
providing employees/executive compensation of the Group. The
costs of acquisition of shares were recognised in the "Deferred
reserve" in the consolidated statement of changes in equity.

For the six months ended 30 June 2020, 2,572,000 deferred
shares with total value of approximately HK$7,201,000 were
vested and transferred to all eligible employees.

There were no deferred shares vested/transferred to eligible
employees during the six months ended 30 June 2019.

MEX - FERKRE @

(c)

1 5IE % 17

RZE_ZEFXXA=Z+HIENE
REME AXRAaEBFNAIRE
FEERIL —LEEERAH

mMBLRBARGEREAS K
8,462,000/ (= E—LFE XA =
+HIEAMEA 4,494,000/ )
BEREAELA31,601,000/%8
T(ZE—NAFRNA=ZFTBLNAE
A 17,471,000 70) - ZEKH

HEEZERARREERASEBE ZERBT
e WERND ZIKARES
BREBHRRAZECREE]®E
7,

BHz_Z-_ZFEXXA=+8HI1EX
@ 7+ #8{E 47,201,000 L2

2,572,000 IEERR D E FBHN I
HETHAEAERES -

ﬁi_y j—l-'f'z/\ﬂ +HJJ:/\
R VERTEKRHESRBER,
BETLAKEE -
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12. Trade and other payables and contract 12.EFRHEMEMFRER

liabilities EHNEE

Unaudited Audited

30 June 31 December

2020 2019

REEX KEZ

—EZEF —E-NF

ANB=tH +=ZA=+—H

HK$’000 HK$'000

FE T FH&T

Trade payables 2 5 ER TRIE 8,420,503 9,626,830

Other payables and accruals H fth A FR0E I e R FRIA 707,250 719,393

Dividend payable (note 11(b)) JERTREE (BYaE11(b)) 242,413 -

9,370,166 10,346,223

Contract liabilities BRIEE 318,366 545,893

Less: non-current portion Bt FERTEES 5 (701) (1,193)

317,665 544,700

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

AEEZHERAAKREREZEEH
TFB0E90H - EFENABERER

as follows: AEfE D 2R DTUOT ¢
Unaudited Audited
30 June 31 December
2020 2019
REERZ KRz
—ECEF —E-NF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
THET FHIT
0-60 days 0z260H 8,174,669 9,508,708
Over 60 days HBiE60H 245,834 118,122
8,420,503 9,626,830
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REEZT R HREMTGE)

12. Trade and other payables and contract 12.EFRHEMEMFRER
liabilities (continued) é I%’J E 15 (#)
Included in other payables and accruals is an entrusted loan from an EMmENREREFGRERE —HE
associate of HK$233,500,000 (31 December 2019: HK$237,746,000). BRRIRBZEZTER 233 500,000
The loan from an associate is denominated in RMB and is unsecured, BEr(ZE2—-—hLEF+ZA= ‘l’ — EI
interest-free and repayable within one year. 237,746,000 L) c 2 FH —HBHE

AERBZEFAAREE ﬁﬁa‘ﬁ
B RERR—FRNFEE -

13. Borrowings 13. 5 &
Unaudited Audited
30 June 31 December
2020 2019
RICER KEZ
—EC-TF —E-NF
ARA=+H +ZA=+—H
HK$’000 HK$’000
FH&T FiET
Non-current ERE
Unsecured bank borrowings EIRPRIRITRE 1,456,208 1,487,827
1,456,208 1,487,827
Current B
Unsecured bank borrowings EIEHIBITRE 5,844,889 6,502,279
Secured mortgage loans BIRHIZIBE R 22,284 27,006
5,867,173 6,529,285
Total borrowings BEE 7,323,381 8,017,112
At 30 June 2020, the Group’s borrowings were repayable as follows: RZZEZFTFA=+H  A&EBE (&
EAR T AEEE -
Unaudited Audited
30 June 31 December
2020 2019
RICER KEZ
—ECEF —E-NF
ANAB=+H +ZA=+—H
HK$’000 HK$’000
FHET FHET
The maturity of the above loans: FMEF2EEHAD :
Within 1 year —F R 5,867,173 6,529,285
Between 1 and 2 years —EZWF 1,456,208 1,487,827

7,323,381 8,017,112




BHESERERAT 27
—EoEFRHRE

Notes to the Unaudited Interim Financial Report (continued)

14. Fair value measurements of financial
instruments

)

Financial instruments measured at fair value

The following table presents the carrying value of the Group’s
financial instruments measured at fair value at the date of the
statement of financial position on a recurring basis across the
three levels of the fair value hierarchy defined in HKFRS 13
“Fair value measurement”. The level into which a fair value
measurement is classified is determined with reference to the
observability and significance of the inputs used in the valuation
techniques as follows:

o Level 1 valuations: fair values measured using only Level
1 inputs, i.e. unadjusted quoted prices in active markets
for identical assets and liabilities at the measurement date

° Level 2 valuations: Level 2 inputs, i.e. observable inputs
which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data is not available

o Level 3 valuations: fair values measured using significant
unobservable inputs

REEZTHYHREMEE

14 EMITEZAFEE

(i)

UAFPEFEZEHMIA

TREINAEEREEMEELEN
AVFEFEZERTARNEE

ZHRHEE YAEBPBE®REE
AIFIBRI A FEFEIMREZ
ATPERERBZ=ZEBRIR - 2
FEAEMBEZRINTIZ2EIN
THERTAMBE ABEBEZAR
EREENBEEREETE

s X ERMGE:EERFE—
&R A\ BE(AEREER
BERGFERHETRTS
ZARBHERE)HEZRF
(=l

s F_ERMKE:F_EMRE
ABE(ATHAE—EBRZ
AEREARE) B REM
EXTABERGARE - T
ABERBAREBRELER
™5 BUE 2 B AR

o  F=ZERMHE: EREKRTH
BREHABBIFEZRTE
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REEZT R HREMTGE)

14. Fair value measurements of financial

14 EMITEZAFEE

instruments (continueq) (4)
()  Financial instruments measured at fair value continued) (i) UAFEFEZE@MIE @)
Level 1 Level 2 Level 3 Total
E—BHR HZEBH&K F=ER g
HK$'000 HK$'000 HK$000 HKS$000
FET FET FET FET
At 30 June 2020 HN-ZB-SFEXA=+H
Assets BE
Listed and unlisted securities ERIELETES 72,574 100,000 249,193 421,767
Liabilities 8E&
Derivative liabilities PTEBE - 16,691 - 16,691
At 31 December 2019 R-ZE—-h&E+=ZH=+—H
Assets BE
Forward contracts =AW - 72,660 - 72,660
Listed and unlisted securities ERIELETES 78,087 100,000 206,933 385,020
Liabilities aE
Derivative liabilities THEAE - 1,928 - 1,928
During the six months ended 30 June 2020 and 2019, there REZE-_Z-_LFR_ZFT-NEF
were no transfers between the levels of fair value hierarchy. ANAZ+THLERNER  AFERE
HZRAWEETEMERE -
(i) Valuation techniques and inputs used in Level 2 fair (i) EZBRLATFEFEHEH
value measurements ZT“E@EE filT & B A BUE

The fair value of forward contracts in Level 2 was determined
by discounting the contractual forward price and deducting the
current spot rate. The discount rate used was derived from the
relevant government yield curve as at the end of the reporting
period plus an adequate constant credit spread.

The fair value of securities in Level 2 was determined by the
Black-Scholes model. The volatility used was derived from the
historical quote price of the underlying securities.

(& 1

E-BRESNANZATEERY
HANEREBRLREENAEE
MET o FTEM 2B RR
Kz ABBA KRS - SR
SHEEBH -

a 5 &

e

FE_BRBSH 2 AFETIRANE
METEAE T - T A 2 KR IRIZE
BEAEZUNERESSE -
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14. Fair value measurements of financial
instruments (continueq)

(i)

(iv)

Information about Level 3 fair value measurements

As at 30 June 2020, approximate 71% (31 December 2019:
71%) of the Group's unlisted securities are related to healthcare
sector and the rest are related to various sectors including
telecommunication and e-commerce, etc. No dividend were
received from these investments during the six months ended
30 June 2020 (six months ended 30 June 2019: nil).

The fair value of unlisted securities are determined using
adjusted net asset value. The fair value measurement is
positively correlated to the underlying assets’ values. As at
30 June 2020, it is estimated that with other variables held
constant an increase/(decrease) in 5% of underlying assets’
values would have increased/(decreased) the Group’s equity by
HK$12,460,000 (31 December 2019: HK$10,347,000).

Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 30 June 2020 and 31 December 2019.

15. Capital commitments

As at 30 June 2020, the Group had commitments to make
capital contributions of HK$84,999,000 (31 December 2019:
HK$115,818,000) to certain investments.

14 EMITEZAFEE

(%)

)

(iv)

15.

EBRE=-EBHRLAFETE
ZER
R-ZEBE-_ZFFXA=1+H  £5E
ELTEENNII% (ZE—HF
+-A=+—H :71%) BEER
RERE  EHEBESHAMET
HFETRTERE - NEBEE=Z
—EFRAZFTHLEANEALER
W EREEBSBRE(ZTE—ALF X
A=+HLXEAR: ZT)-

LB SFHATFERALCHAES
EFEET - - ATETEEERE
EEERLIEBY N_T_ZTF
NAZTH HEMESHEFT
2 HEEEEEEEEN OB
D)% EB AN EBMEZ NS
() 12,460,000 T (=F— AN
#4+=-H=+—H:10,347,000
EIL) o

DLERFEIRZTBE
ENREEZATE

RZE_EFNA=Z=+HEK=ZZE
—NWNFE+=—A=+—8 X%£H
BERASEEANAINEzERT
BEVEAMSEEQFETES K
=8 o

BEAREE

M-ZE-_TENA=1H A£EHEER
A THRELES4,999,0008 (T —
NhE+=-_B=+—H :115,818,000/%
TL) 2 HEHE o
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16. Related party transactions

The following transactions were carried out with related parties:

(@

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li”),
the Chairman and Executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$220,000 to
Joint Honour Development Limited (six months ended 30 June
2019: HK$200,000).

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (six months ended 30 June 2019: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co., a
company in which Mr. Li is a major shareholder. Pursuant to the
agreement, the Group paid a monthly license fee of HK$14,000
in respect of a China-Hong Kong Vehicle License to Kong Lung
Ind Co. (six months ended 30 June 2019: HK$14,000).

16.BEBEALIRS

INTREREEALETZRS

(a)

EEER

REBHREFERBR QAR
ARIERHRPTESTEMELE
(IF=EEDBEFEBRREZAA)
H-EESBIRIL—HEAER
Z o REZWE  AEEREF
ERAERAFZM ATH220,000%
T(ZZE—NFRNAZFTBLNAE
A :200,00087T) °

b
AEFBHEEFERERAA(AR
AERENTEZTTAEARETE
BERZAG)IZ— D ARERE W
o REZWE  AEERSEF
FERARARIZAM AME15,000%
T(ZZE—NFRNA=ZFTBLNAE
B 15,000/ 7T) °

&

AN

AEBEBEEXENN(TEER
FERBEZARDI M — D& -
BiEZHE  NEBERPEE
WERET AL NERE14,000%
LY AEEEQAR(ZE—AER
AZ=+81"MEA 14,0008 7T) -
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A
Management Discussion and Analysis

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2020 amounted to approximately HK$28,831,578,000 (six months
ended 30 June 2019: approximately HK$30,031,886,000). Revenue from
the consumer electronics segment for the six months ended 30 June 2020
amounted to approximately HK$11,107,920,000 (six months ended 30 June
2019: approximately HK$12,075,502,000). Revenue from the components
products segment for the six months ended 30 June 2020 amounted
to approximately HK$4,596,271,000 (six months ended 30 June 2019:
approximately HK$6,516,672,000). The enterprise systems segment for the
six months ended 30 June 2020 was approximately HK$12,418,041,000
(six months ended 30 June 2019: approximately HK$10,846,596,000) and
from revenue from the cloud computing segment for the six months ended
30 June 2020 amounted to approximately HK$709,346,000 (six months
ended 30 June 2019: approximately HK$593,116,000).

Gross profit for the six months ended 30 June 2020 amounted to
approximately HK$1,372,863,000 (six months ended 30 June 2019:
approximately HK$1,430,970,000). Gross margin for the six months ended
30 June 2020 was 4.76% which remains the same as for the six months
ended 30 June 2019. Operating profit for the six months ended 30 June
2020 amounted to approximately HK$580,046,000 (six months ended 30
June 2019: approximately HK$594,650,000). Unaudited consolidated net
profit attributable to equity shareholders for the six months ended 30 June
2020 amounted to approximately HK$421,340,000 (six months ended 30
June 2019: approximately HK$392,012,000).

The basic earnings per share for the six months ended 30 June 2020
amounted to approximately HK29.77 cents (six months ended 30 June
2019: approximately HK27.56 cents) per share. The diluted earnings per
share for the six months ended 30 June 2020 amounted to approximately
HK29.74 cents (six months ended 30 June 2019: approximately HK27.53
cents) per share.

No important events affecting the Group have been occurred since 30 June
2020 and up to the date of this interim report.
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Management Discussion and Analysis (continued)
EEENRR DN (E)

Prospects

During the six months ended 30 June 2020, there was a growth in the
enterprise systems and cloud computing segments due to demand for
our wide range of products and solutions. The Group has continued to
execute strategies to increase market share as well as the range of products
offered. The Group will continue to focus on product range from all business
segments.

Liquidity and Financial Resources

As at 30 June 2020, the Group had total cash balances and bank deposits
of approximately HK$2,364,459,000 (31 December 2019: approximately
HK$2,327,702,000). Total borrowings amounted to approximately
HK$7,323,381,000 (31 December 2019: approximately HK$8,017,112,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2020, the net debt to total asset ratio, calculated as total
borrowings less cash and cash equivalents divided by total asset, was 22%
(31 December 2019: 23%).

As at 30 June 2020, the Group had total current assets of approximately
HK$20,959,598,000 (31 December 2019: approximately HK$22,867,335,000)
and total current liabilities of approximately HK$15,727,154,000 (31
December 2019: approximately HK$17,605,315,000). The current ratio of
the Group as at 30 June 2020, calculated as total current assets divided by
total current liabilities, was approximately 1.33 times (31 December 2019:
approximately 1.30 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Employees

As at 30 June 2020, the Group had 3,344 (30 June 2019: 3,422) full time
employees. The remuneration paid for the six months ended 30 June 2020
amounted to approximately HK$424,921,000 (six months ended 30 June
2019: HK$443,195,000). The Group remunerates its employees mainly
based on industrial practice, individual’s performance and experience. Apart
from the basic remuneration, a discretionary bonus may be granted to
eligible employees with reference to the Group’s performance as well as
the individual’s performance. Other benefits include medical and retirement
schemes. In addition, share options may also be granted from time to time
in accordance with the terms of the Company’s approved share option
scheme. Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2019.

Management Discussion and Analysis (continued)
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Other Information

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2020, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) (the “SFO”) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of
the SFO) and/or required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which would have to be
notified to the Company and the Stock Exchange pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares and underlying shares of the Company
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Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BEEBRN EARRARE BT
EEnA %R 14 HERGEE REAZBHNBEIL
Mr. Li Jialin Long Beneficial owner 79,633,200 5.49%
FEMELE R EmEAA

Long Interest of a controlled 311,228,000 21.44%

S~ corporation (Note 1)

Ry AR R (KizE1)
Long Family interest 204,309,600 14.07%

R Kkt (Note 2)

(az2)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continueq)

Interests in shares and underlying shares of the Company
(continued)

Other Information (continued)

HibE X (&)

RARBARGRAHEBERD 2R

Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BEEBRN HAEABRE BT
EEnA 87 i3} HERGEE REAZBHAEIL
Mr. Ong Wei Hiam, William Long Beneficial owner 553,600 0.04%
FEMTTE R BEmREAA
Long Beneficial owner 1,440,000 Share options 0.10%
Sy EnEEAA 1 s s e
Mr. Li Wei Long Beneficial owner 240,000 0.02%
FRESE R BEREAA
Notes: Bt -
1. 311,228,000 shares of the Company are held by L & L Limited, the entire 1. NAR Z311,228,000 M AL & L
issued share capital of which is equally held by Mr. Li Jialin and his spouse, Limited#$%& - ML & L Limited® & 2 #&17
Ms. Liu Li. BABFEREERERBEFNZ TSR
A o
2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of 2. AT 2204,309,6000% I8 10 B ZEME A
Mr. Li Jialin. ZHRERF L LtHEES

Save as disclosed above, as at 30 June 2020, none of the Directors nor the
chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required, pursuant
to the Listing Rules, to be notified to the Company and the Stock Exchange.
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Other Information (continued)

HibEX (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures

As at 30 June 2020, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO and/or required to be entered in the register maintained
by the Company pursuant to Section 336 of the SFO and/or were directly
or indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group:

CBREEA
TAtm$A—2h@&/%ﬁ%h%¢%
EREFHFMPERONEXVEFE2RIDEZ
BEXEMARRRBIMEE 2 ERS R,/ R
KE R/KEZRARRABRBEESREGE
GBI EI3CIEFEE 2 ERMz R R,/ K
B oR/EAKMBETETMABER TRAER
EREMKE AR ZBRERE KRR ZHEF
ZAEMERBRAPEERHEREEEES% K
LA b7 e

Number of Approximate
Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BFEZBERR BAORE
REEB BRE 14 HEROHE Batt
Mr. Li Jialin Long Beneficial owner 79,633,200 5.49%
FEMEE Sy BEnERA
Long Interest of a controlled 311,228,000 21.44%
S~ corporation (Note 1)
R EEER (KizE1)
Long Family interest 204,309,600 14.07%
wE Kk (Note 2)
(Ktet2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.07%
BIFL+ TFE ERERA
Long Interest of a controlled 311,228,000 21.44%
e corporation (Note 1)
R EERER (KizE1)
Long Family interest 79,633,200 5.49%
FE Kk (Note 3)
(HtiE3)
L & L Limited Long Beneficial owner 311,228,000 21.44%
He EanEEA (Note 4)

(Ktit4)
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Other Information (continued)

HibE X (&)

Substantial Shareholders’ and Other Persons’ FERRREMATIRR
Interests and Short Positions In Shares, Underlying {7 ~ B R EREE 2 #&
Shares and Debentures continue mRRE

Number of Approximate
Long/Short ordinary shares or percentage of
Name of shareholder position Capacity underlying shares held shareholding
BEEBRN AR e
RRER L8 ) 14 HEROEE Btk
Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.37%
REB)GRAT sy EalEBA (Note 5)
(K15£5)
AR 6 TR PR S AR (D Long Interest of a controlled 252,211,998 17.37%
BRAA e corporation (Note 6)
R EE R (Ki7#6)
IRINTIE TR AR BT Long Interest of a controlled 252,211,998 17.37%
BRAA e corporation (Note 7)
A E R (K17#7)
Mr. Zhou Guohui Long Interest of a controlled 252,211,998 17.37%
ARE LA 5] corporation (Note 7)
R AE s (K17#7)
B S OERTT Long Security interests in 252,211,998 17.37%
S~ shares (Note 8)
A& A AR 2 (K17#8)
BRINEEE D Long Interest of a controlled 252,211,998 17.37%
S~ corporation (Note 8)
A E s (K17#8)
Fidelity Puritan Trust Long Beneficial owner 145,576,300 10.03%
sy EalEBA
FMR LLC Long Interest of a controlled 166,114,038 11.44%
e corporation
ZEEER
Ntasian Discovery Long Beneficial owner 100,884,000 6.95%

Master Fund

we

EmfEAA
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HibEX (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continued)

Notes:

1.

311,228,000 shares of the Company are held by L & L Limited,
the entire issued share capital of which is equally held by Mr. Li
Jialin and his spouse, Ms. Liu Li.

204,309,600 shares of the Company are held by Ms. Liu Li, the
spouse of Mr. Li Jialin.

79,633,200 shares of the Company are held by Mr. Li Jialin, the
spouse of Ms. Liu Li.

The entire issued share capital of L & L Limited is equally held
by Mr. Li Jialin and his spouse, Ms. Liu Li.

The entire issued share capital of Eternal Asia (HK) Limited is
held by RINT =B HEEHERND AR DA

36.72% of the shares of FY MIe T BEEERHDBEMR DR are
held by RINTHREBREZERARRAA.
100% of the shares of FYM e @IEEZEREM A A are held by

Mr. Zhou Guohui.

89.26% of the shares of FE# H OERTT is held by BEIRINEEIE
fB.

Save as disclosed above, as at 30 June 2020, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and/or required to be entered in the register
maintained by the Company pursuant to Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the nominal value

of any

class of share capital carrying rights to vote in all circumstances

at general meeting of any other members of the Group, or any options in
respect of such capital.

1. ANRQA Z311,228,000 M EL &L
Limited#%4 - ML & L Limited2 2 2 %17
BABRFTEMRCERERBEN LTSS
ﬁ °

2. AN A)2204,309,600% %19 B 2 EM L4+
ZEBRFLLEE -

3. AQT 279,633,200 810 B EMEE
ZEBRFLLEE -

4, L & L LimitedZz 23 B 81T AR FTEMN
EEREBRBENLIHERE -

5. e (BEB)BRAAIZEHE FHITRAH
FYI TR BHREERGERARFE -

6. FI MO RBREERODBRAAZ
36.72% BRI TIEEREELRREAR
REEAE °

7. RYITIERBERELERBRDAZ100%K
HHEARBELERES -

8. PR O 8R1T 289.26% A% 1) M B R SMNE
EEREAE -
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Share Options

Share option scheme of the Company

The share option scheme of the Company adopted on 17 April 2002 (the
“Old Scheme”) has been expired. The Company adopted a new share option
scheme (the “New Scheme”) on 23 June 2015 for the purpose of providing
incentives and rewards to eligible participants for their contribution to the
Group. During the period under review, no share options have been granted

under the New Scheme.

Details of the share options movement under the Old Scheme during the

period under review are as follows:

Other Information (continued)
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RN\ BRERE

R-ZZBZT_FOATEERAZARAER
AT EEDEER - AR2ARZ-E
—HERAZTZBRMA BN BRETS
([#58])) BEERAERZBRERAEE
EHZ ERIR R AR M Z 88 - 70 B A A
EAR AT SR DR RE -

B3 TERERCESMR 2ESHBENT

As at Exercised Lapsed As at Exercise price
Name or category of 1 January during during 30 June per share
participant Date of offer 2020 the year the year 2020 (HKS) Exercise period
o 3:3 M:$:$¢ BRTEE
SaEREHER BFEH -A-H RERTTE RERXH ~A= (#7) i
Directors
Bz
Mr. Ong Wei Hiam, Willam  23/03/2011 1,440,000 - - 1,440,000 2.028  23/03/2013 - 22/03/2021
TRIrEE
Mr. Li Wei 23/03/2011 240,000 (240,000) - - 2.028  28/03/2013 - 22/03/2021
FErE
Sub-total: 1,680,000 (240,000) - 1,440,000
oK
Employees 17/02/2011 1,920,000 - - 1,920,000 2.227  17/02/2013 - 16/02/2021
|
Total: 3,600,000 (240,000) - 3,360,000
5t

The weighted average share price at the dates of exercise for share options
exercised during the period was HK$3.9 (2019: HK$3.7).

RERITEZEREZ IMERITEBBHEH
RER/IIET(—ZF—NF :3.78TL) °
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Other Information (continued)

HibEX (&)

Directors’ Rights to Acquire Shares in the
Company

Save as disclosed above, at no time during the period under review was
the Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debenture of, the Company or
any other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the period under
review.

Corporate Governance

Throughout the six months ended 30 June 2020, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Independent
Non-executive Directors were unable to attend the annual general meeting
of the Company held on 26 May 2020 due to other important engagements.
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Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 1,770,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:

No. of shares

Highest price per

Other Information (continued)

HibE X (&)

BE  LHEIEERS

R EEBHMBE A2 REXHEMD
1,770,000 8~ A R EBR - BRI 2BRMHE
WAL c EEARRBEBLORG ZFHBOT ¢

Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HKS) paid (HKS)
BE 2z A% BEROHE SRESE(CER) SREEECER) ENEEHKCGER)
March 2020 1,488,000 3.30 3.30 4,910,400
April 2020 282,000 3.52 3.52 992,640
—E-ZTFIA

1,770,000 5,903,040
The Board believes that such repurchase of shares willleadtoanenhancement ZZ=€ {5 @ BEKMNEBELO @RS A QA

of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through some trusts
setup specifically for the purpose of employment compensation, a total of
8,462,000 ordinary shares of the Company during the six months ended
30 June 2020 from the open market at a total cash consideration of
approximately HK$31,601,000. These shares would be used primarily for
providing employment/executive compensation of the Group. The costs
of acquisition of shares are recognised in the “Deferred reserve”
consolidated statement of changes in equity.

in the

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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HibEX (&)

Connected Transactions

Connected transactions (also related party transactions) have been disclosed
in Note 16 of the Interim Financial Report.

The above transactions constituted connected transactions under the Listing
Rules. The Directors are of the opinion that the above transactions were
entered into on normal commercial terms and on an arm’s length basis
and the terms of the above transactions are fair and reasonable so far as
the shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is
less than 0.1% as defined under the Listing Rules when the agreements
were entered into.

Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2020 (2019: Nil).
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Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of four Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited results for the six months ended 30 June 2020 have been reviewed
by the Audit Committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of four Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.

Other Information (continued)
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Other Information (continued)
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of four Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 25 August 2020
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