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INTERIM RESULTS

The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2020 together with the comparative figures for the preceding
financial six months ended 30 June 2019.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2020

Revenue 'ON

Cost of sales $HE KA

Gross profit EH

Other gains or losses HE bk s E
Selling and distribution costs HE RS IHK AR
Share of result of an associate JEfR B R AR
Administrative expenses THRAX

Loss from operations REEE

Finance costs BE KA

Loss before tax MR AT E 1B
Income tax expense FRgHim

Loss for the period attributable AATHEBEANELHBREER

to the owners of the Company

TERSERNHEEARA A

RHIRER

PEAERNEEERAR ([ARRDEER ([E
EEDMATHARAREMBERR ([R%£E])
BE-—Z-_TF A=Z+BELEABANUTRE
BRERGETHEE BRAZ-F-NAFRA
S+ B E—BBAEANLRERT -

ARELBRAGFSREREMEEKER

BE —E_FFENHA=FHINEA

Six months ended 30 June
BEARA=1+HLXER

2020 2019

—EC-EE —E-NF
(Unaudited) (Unaudited)
(REER) (RegEZ)

Note RMB’000 RMB’000
iz ARET T ARBFT
4 50,939 110,000
(46,465) (102,712)

4,474 7,288

5 (1,909) 2,159
(2,486) (4,003)

(3,651) (2,610)

(9,967) (19,484)

7 (13,539) (16,650)
8 (1,073) (1,140)
(14,612) (17,790)
9 (56) (586)
(14,668) (18,376)
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2020

Loss for the period

Other comprehensive income/(loss) for
the period, net of income tax:

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Exchange differences arising on an associate

Total other comprehensive income/(loss)
for the period

Total comprehensive loss for the period
attributable to the owners of the
Company

Loss per share
Basic and diluted

Interim Report 2020

HAEE

AEBLEPREEEREMEERER

(&)

HEr —ZFE - FFNHA=1+HINEA

Six months ended 30 June
BEAA=1+HLXER

MREMEERA (BE) -

MRS

HETWEEH I BERHEZEE

BEBIINEEZE L ERE

BEARELZEXES

MREMEEERA S (BER)AHE

ERREEAREHR
2HEBEARE

BRER

2020 2019

—EoEE —F-NF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Note RMB’000 RMB’000
oka AR¥T T ARBEF T
(14,668) (18,376)

340 (230)

367 21

707 (251)

(13,961) (18,627)

RMB RMB

AR AR

(4.6) cents 7

(restated)

10 (3.7) cents 2 (&gE7))




UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
At 30 June 2020

TERSERNHEEARA A

REBRBRARESYBRR K

R-FE-_ZFFNA=1+H

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Interest in an associate
Deferred tax assets

Current assets
Inventories
Trade receivables
Bills receivables

Prepayments, deposits and other receivables
Financial assets of fair value through

profit or loss
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to

the owners of the Company
Share capital
Reserves

Total equity

30 June 31 December
2020 2019
—E-EF —ZET-NF
~B=+H +Z-A=+—H
(Unaudited) (Unaudited)
(REER) (ReEEZ)
Note RMB’000 RMB'000
Bt AR® T AREFTT
BE
kRBEE
e & 47,358 50,160
FREEE 6,275 7,102
NI F 9,082 12,366
RIEF IR E = 1,875 1,875
64,590 71,503
REBEE
FE 41,321 32,599
JEWE 5 FIB 12 118,378 123,257
R E & 4,145 7,369
AR FRIE  m e M E A EIWEIA 29,904 38,318
BRBEREAFEIEREN
TEEE 19,548 23,415
e MIRITERR 24,685 26,101
237,981 251,059
WmEE 302,571 322,562
e
AATHEENELHELRR#E
f& s 13 1,634 163,359
G 161,520 12,754
ERAE 163,154 176,113

SRR RMEE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED REEXREFHFZESHMBMRR KA
STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2020 R-_FE-_FFNA=F+H
30 June 31 December
2020 2019
—E-EF —E-NF
ANA=+tH +=ZA=+—H
(Unaudited) (Unaudited)
(REER) (ReEEZ)
Note RMB’000 RMB’000
Bt AR® T AREFT
LIABILITIES =N
Non-current liabilities kRBEE
Lease liabilities HEaE 2,525 3,262
2,525 3,262
Current liabilities REBAE
Trade payables FERE S RIA 14 24,387 30,563
Accruals and other payables FERT B R K H th FE - 518 15,190 17,282
Contract liabilities GHEE 17,654 16,086
Bank borrowings RITIE 15 40,000 40,000
Lease liabilities HEaE 1,453 1,477
Tax payable FESRLIR 38,208 37,779
136,892 143,187
Total liabilities BEHAHE 139,417 146,449
Total equity and liabilities ERREBESE 302,571 322,562
Net current assets REBEEFE 101,089 107,872
Total assets less current liabilities BWEERRBERE 165,679 179,375
Net assets BEEFE 163,154 176,113
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TERSERNHEEARA A

UNAUDITED CONDENSED CONSOLIDATED REEXREHGEEZSIX
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020 BEr—ZF_FFNA=+HIEEA

Foreign
currency Share
Share Share Merger translation option Statutory  Accumulated Total
capital premium reserve reserve reserve reserve losses equity
B# RGEE AHHRE  NMERERE  BRERE EERE ZiER BRAE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REEK)  (REER)  (REBK)  (REER)  (REER)  (REER)  (REEK)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  AR¥TR  ARBTR  AR®TR  ARETr  ARETR  AR¥TR
At 1 January 2019 RZE-NE-F-H 163,359 137,99 5,992 34,726 21,353 11,818 (176,495) 198,749
Loss for the period BHREE - - - = = = (18,376) (18,376)
Exchange difference on translating BEBNEBCERER
foreign operations - - - (230) - - - (230)
Exchange difference arising BENAELCERER
on an associate - - - 21 - - - (vA)]
Total comprehensive loss BhiEBRER
for the period - - - (251) - - (18,376) (18,627)
Share hased payment expenses DO - - - - 2,866 - = 2,866
Transfer of share option reserve upon REREXNSER
the lapse of share options ERERE - - - - (6,102) - 6,102 =
At 30 June 2019 RZE-NERA=TA 163,359 137,99 5,992 34,475 18,117 11,818 (188,769) 182,988
At 1 January 2020 R=%2-%%-A-H 163,359 137,996 5,992 39,400 18,117 11,818 (200,569) 176,113
Loss for the period BREE - - - - - - (14,668) (14,668)
Exchange difference on translating BEBNEBCERER
foreign operations - - - 340 - - - 340
Exchange difference arising on BENAELCERER
an associate - - - 367 - - - 367
Total comprehensive income(loss) BhzEks/ (B58)
for the period et - - - 707 - - (14,668) (13,961)
Capital reduction FRARHIA (161,725) 161,725 = - = = - =
Share based payment expenses RIAEHREL - - - - 1,002 - - 1,002
Transfer of share option reserve upon REREXHHEE
the lapse of share options BRERE - - - - (11,896) - 11,896 =
At 30 June 2020 RZZ2-2F,:A=1AH 1,634 299,721 5,992 40,107 1223 11,818 (203,341) 163,154

SRR RMEE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2020

Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of
cash and cash equivalents:
Cash and bank balances

Interim Report 2020

BE—FE—F

T —=—=

REEY (M) /EEZREFHE

KRELBMARSFRE

BMEEBMAREFRE

RAe MR FEY M FHE

B zReRREEEY

SNEEEED HE

HRzBeRREEEY

RekReFEYM 2 EHIIT:

Re LIRITRER

AEBRERAGERERER

FNH=FHiE~MEA

Six months ended 30 June
BEAA=1+HLXER

2020 2019
—EC-ERF —E-NF
(Unaudited) (Unaudited)
(REER) (ReEEZ)
RMB’000 RMB’000
AR¥T T AREFT
(542) 4,686
(235) (5,833)
(874) -
(1,651) (1,147)
26,101 32,381
235 (193)
24,685 31,041
24,685 31,041
24,685 31,041




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2020

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group's principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2020 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

BASIS OF PREPARATION

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2019 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

FEAERNEEERA D

AEBREAGRSPHMBRRME

BHE—F_FFNA=F+HIENEA

1.

—RER

ARRRZZEZNF+ZANBRFAEHS
MR BERAR AR B M EEMR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 7%
SENEZEEMBM NP EARLFE ([
Bl ) I&aEGmaAmeppEm e T ERN
[2. 3% 285 °

ARBETBEBAREER - AEETERE
HERHEARTEANMM R AL D 18
mmEm EERBERRM-

BREBEFREN BE_T-_TFXA=1TH
EREANKEEZEGREEMBHERRIIAA
RE(TARBDZ2Y MAABEHHEE
REBEAOTIT

mRERE

eREH
AEEZEREE T M HRE ([R5
BRDIREBEEEBRARZABRARES
EmRR (T ETRE) 8RB R RE
RERBEGHMAEG ([BEGFMAE])
M EE G &R ([HEGER])E34
PP BHE ] MR-

MEPBRE DIRE T - NAFFENBER
RFFRANER ST RRAE RN -
—EFEFEVBBRERRBNEABRRED G
e R EME B FIEHNMES -

REFABTEGHERERO T B ]
SHEEEEEEHHE At RBRR MZF
HE - A RBRREVERRENERREFE
ESMEERAE WARAXHWEREHE-
ERBERRNEANZEMA-

SRR RMEE
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current interim period, the Group has applied, for the first

time, the following new and amendments to HKFRSs issued by

the HKICPA which are mandatory effective for the annual period

beginning on or after 1 January 2020 for the preparation of the

Group's condensed consolidated financial statements:

Amendments to HKAS 1 and Definition of Material
HKAS 8

Amendments to HKFRS 3 Definition of Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

The amendment is effective for annual periods beginning on or
after January 1, 2020.

The amendment introduces a new practical expedient for lessees
to elect not to assess whether a Covid-19-related rent concession
is a lease modification. The practical expedient only applies to rent
concessions occurring as a direct consequence of the Covid-19
that meets all of the following conditions:

° the change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than,
the consideration for the lease immediately preceding the
change;

o any reduction in lease payments affects only payments
originally due on or before June 30, 2021; and

° there is no substantive change to other terms and conditions
of the lease.

A lessee applying the practical expedient accounts for changes in
lease payments resulting from rent concessions the same way it
would account for the changes applying HKFRS 16 if the changes
were not a lease modification. Forgiveness or waiver of lease
payment are accounted for as variable lease payments. The related
lease liabilities are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised in the profit
or loss in the period in which the event occurs.

Interim Report 2020
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FERFMEI REBITERBMBREE
RI(TERMBREED])

RADHBME AEECEREABTES
B A& MM 2 AT A REFTE BN B R
SRR ZEMITRBETEAR_F_F
F-A-AR KRRz FEHHERABRAN
SE 2 BRASRSMBERMRBH LR

BREGRTENE IR R BEAWES
BE G ERFESR
(ERTA)

BEPBRELAENR EBNER
S-HEN)

BB RS LR FEN
BB G EREIN K
BB IS RE LR ETH

JES L 1

SEHEN)
ERPBREEAFIE FRERRSHE
(ERT &) BHEE =R

BITAB T _TF - BHZ&RAKBZ
FEMBER-

ZIEFT RAGEASIE T N AT TR E 2 5HE
HEE T HEFLERBSHBNES
ERELRR—REEBFT -ZATEEZ
BERARRRATHAEGRENIFETE MRS
BEREANHESRER:

s HENFEHEHNHEENKEITNRE
HEZZHANHERBERARERIE
R E:

s HENFWERRIEFERER_-F
Z—EXRAZTHESZ AR BN
K

e HEMHMERRGHIEELMHE
o

EEAEBAITHRERDE BEHSERER
MBENREHIERNEE URA—HAE
A2 78 B 7% i 5 2 R 5B 165% B0 2 B A BR (e
BHWIFEEEIT) HENKHR MK R
WMARIMERTEHEN R - HHEHEREE
HAEARBRERKBLN SR IR&ZFMH
BEMBNERETERAEERE -



REVENUE

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration

TERSERNHEEARA A

4. WA

parts and other parts, trading of rubber and food products.

Nonwoven fabric for use in automotive
interior decoration parts and other parts

Sales of food products

Sales of rubber

OTHER GAINS OR LOSSES

Interest income

Fair value loss on financial assets at
fair value through profit or loss

Others

AEETERNERERBEERNTEAMMF
REMHEOINEGHER EERBRRM-

Six months ended 30 June
BEAA=1+HLAER

2020 2019
—E-EfF —E-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR¥T T ARBET T
AR AE N &

HiEoeEmm 44,174 91,777
BREHE 4,925 16,403
BERHE 1,840 1,820

50,939 110,000

5. HttlhsmsEsE

Six months ended 30 June

BEAA=THLEREAR

2020 2019

—E-EF —E-NEF

(Unaudited) (Unaudited)

(REBER) (REEZ)

RMB’000 RMB’000

AR® T ARBETF T

FEBIA 16 27

ERBHEATENENSHEE

NEEEE (4,344) (2,401)
Hh 2,419 4,533
(1,909) 2,159

SRR RMEE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

6. SEGMENT INFORMATION

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:

(i) the manufacture and sale of nonwoven fabric products used
in automotive interior decoration parts and other parts; and

(i) the supply and procurement operation segment including
trading of food products and rubber.

Segment revenue and results

Supply and
procurement operation
HERFBLE
Six months ended 30 June
BEARA=THLAER

2020

—E-FE -

2019

T-F

(Unaudited) (Unaudited)
(REBER) (REBERZ)

RMB'000

RMB’000

AR®TT AREBTR

18,223

7 ERE R

AARRESR (DEBELEREE)ZRUD
RARKFIEHBRAOEH FEMHER
i KR (AR HV BRI -

REBENKLERTE2®RD AT -

() SBERBERRNTEAMEREMED
MESMER &

(i) HERRBEZOM(BHEEERDR
BE) -

il
pil

DEBAREE

Manufacture and sale of
nonwoven fabric products Total
HERHERGHER A&t
Six months ended 30 June Six months ended 30 June
BEAA=THLAEAR &EESB=tHL~EAR
2020 2019 2020 2019
“ECEE —TNF ZBIRE —_ZNF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (Rgegn) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETRT ARETT ARBTR AR%TR

44,174 91,777 50,939 110,000

(1,181)

(1,947) (5,918) (2,479) (7,099)

Segment revenue: WA

Sales to external customers WETIHIDER 6,765
Segment results PEEE (532)
Unallocated corporate income RAOBAFRA

Unallocated corporate expenses &2 EARIFE Y

Loss from operations KR

Finance costs BAMA

Loss before tax BREAIER

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for
the six months ended 30 June 2020 and 2019.
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16 27
(11,076) (9,578)

(13,539) (16,650)
(1,073) (1,140)

(14,612) (17,790)

AL 28NS EBBATIZRBIMBE P HMA -
BHE_Z_TFR-_ZF-NFRA=THL
AL A 3 4 D BB S o



TERSERNHEEARA A

6. SEGMENT INFORMATION (CONTINUED) 6. DEER (&)
Segment assets and liabilities PHEEREE
Supply and Manufacture and sale of

procurement operation nonwoven fabric products Total

HERFBLE HERHERGHER &t
30 June 31 December 30 June 31 December 30 June 31 December
2020 2019 2020 2019 2020 2019
—Z-NE —Z-NE —Z-NE

—BCER +ZRA ZBZEF +ZRA ZBZEF +ZA
AA=+H =+-8B =»A=tH =+-8B =~A=tH =+-8
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (RBER) (REER)  (REER) (REER)

RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT ARBTR ARETT AR%TR ARET:T

ASSETS EE

Segment assets NEEE 36,796 39,876 236.470 245,825 273,266 285,701

Unallocated corporate AABRAREE

assets 29,305 36,861

Total assets EERE 302,571 322,562

LIABILITIES &

Segment liabilities AR 5,927 8,261 94,297 99,825 100,224 108,086

Unallocated corporate ROELBAE

liabilities 39,193 38,363

Total liabilities BERE 139,417 146,449

For the purpose of monitoring segment performance and allocating REESBRALRSMBESRLEIR:

resources between segments:

- all assets are allocated to reportable segment other than - hRlaremEE(BRBEREREAYF
corporate financial assets including financial assets at BIRNERMEE RELQAANER
fair value through profit or loss, interest in an associate, IRRABIRE RIBITHER)IN- IEE
corporate cash and bank balances. EADEERZ2®mH -

= all liabilities are allocated to reportable segments other than - kBRlafemaR(BREEFERRAM
corporate financial liabilities including accruals and other ERFEBE)IN REBEHSEZAZ
payables. oo

“ECEFEPHEARSE 11
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. LOSS FROM OPERATIONS

7. REFE

The Group's loss from operations is stated after charging the AEEMEEHBBDNBRTHSE:

following:

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Directors’ remuneration
Cost of inventories recognised as cost of sales
Research and development expenditure
Staff costs (including directors’ remuneration)
— Salaries and other benefits
— Share based payment expenses
— Retirement benefits scheme contributions

8. FINANCE COSTS

Interest expenses on bank borrowings wholly
repayable within five years
Interest expenses on lease liabilities

Interim Report 2020

Six months ended 30 June

BEANA=1THILAEA

2020 2019
—E-EF —E-NEF
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
RMB’000 RMB’000
AR¥T T ARBETF T
Y- -BERERBITE 3,053 3,120
ERAEEERE 827 1,284
EEH 1,326 1,582
BRAHEXNANFEKAR 46,465 83,384
MERS 534 1,779

BINA (BIEEEHH)
—Fe REMBAH 8,070 10,407
fﬁfﬁ 453 1,002 2,866
RIRTEFEH L3R 1,435 2,000
9,505 15,273

8. RERK

Six months ended 30 June
BEARA=1+HLXER

2020 2019
—EoEE —NEF
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
AR¥T T ARBTIT

BRAFRBEEED
RITERBOFE M 960 940
HEABMNMERX 113 200
1,073 1,140




INCOME TAX EXPENSE

FEAERNEEERA D

FrE®iRx<

Six months ended 30 June
BEAA=1+HLXER

2020 2019
—E-TF ZE-NF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®T T ARBTT

Current tax BVERTR 18
Hong Kong BB = 57
PRC enterprise income tax (“EIT") REIREET ([REMRETR]) 56 529
56 586

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2,000.000
will be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The Group is subject to Hong
Kong Profit Tax at a rate of 16.5% for the six months ended
30 June 2020 and 2019.

RERSEREREBEBRHS ([REBER
RESDHNRIER AEERRAEHS
REBERRABEESBABMNEAMREH-

MR- NE=Zf-+—B BFEILERE
i® QOI7TEHRK (1BE]) (B75)GHEZR)
(TZE=E])  SIARMBHEHHRFE -2 E
BER-_E-NE=ZA-+/\BREERAE
B URBAEERTZ -RIEREFBHH
EHI[E A &K ZE2,000000% T2 E
R T8 128.25% 2 B R BN IE - kiR
2,000,000/ 7T 2 F& 3R Bt s F1 15 1216.5% 2 #t
RYMBE - THFEMPFERREHEE
B2 ¥ RBFBEEIRI65% 2H— =K
BB B2 T _EFR_T—NFX
A=+HIEANER KEBEIZ6.5% 2T X
BN BE SRS -

S R LGEET L
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

10.

INCOME TAX EXPENSE (CONTINUED)

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group's PRC subsidiaries
for the six months ended 30 June 2020 are 25%.

LOSS PER SHARE

The calculations of basic loss per share for the six months ended
30 June 2020 are based on the unaudited condensed consolidated
loss of approximately RMB14,668,000 attributable to the owners
of the Company respectively (six months ended 30 June 2019: loss
of RMB18,376,000) and the weighted average number of ordinary
shares of 398,131,200 (six month ended 30 June 2019 (restated):
398,131,200) in issue during the six months ended 30 June 2020.

For the six months ended 30 June 2020 and 2019, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2020 and 2019.
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11.

12.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2020 (six months ended 30 June
2019: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for expected credit losses, is as follows:

0 to 90 days 0290H

91 to 180 days 912180H
181 to 365 days 181&F365H
Over 365 days FBim365H

The Group’s trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2019: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.

TERSERNHEEARA A

1. RE

EEefE@aNEEzE_ET-_TF A=+
BIEANBEANFEHRE (B2 —LEA
A=+BI1tXNEA £&)-

FEWR B 5 FRIE
REZXRAH EKESHAOERD T (&
MBBRERERRE 0T

30 June 31 December
2020 2019
—g=%2% —T AF
ANA=tH +=ZH=+—8H
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
RMB’000 RMB'000
AR¥T T ARBETF T
27,116 42,487
14,133 44,410
44,358 24,271
32,771 12,089
118,378 123,257

AEERTEFNESIRRIEEZREE -RIE
BEEFEERARGEESHASENEARAEZR:
EEH BN T30 E1208 (- HhE:
NF308E120R) - NEBEB N BEEELEXR
NHERRE - BHRNNEHBESRER
EBTrHER - BIRESREAEBHRIE-

SRR RMEE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

13. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.5 each
At 1 January 2020

Capital reduction (note i)

Ordinary shares of HK$0.005 each
At 30 June 2020

Issued and fully paid:

Ordinary shares of HK$0.5 each
At 1 January 2020

Capital reduction (note i)

Ordinary shares of HK$0.005 each
At 30 June 2020

ERE

SR EE.SHE T L B
R-E-ZTF—A—H
B AR, (i sED)

%)

A

ARTEI(B0.0057 7T H) L i A
Z-EF~A=1H

.

BEITRER:
SREEOSATNERR
RZZE-TF—H—H
B AEE, (Frexi)

SR E (0,005 T 1 H B
R-2-FF/A=TA

(i) On 3 March 2020, the par value of the ordinary shares of HK$0.05 each
is reduced to HK$0.005 each by cancelling the paid-up capital to the
extent of HK$0.495 each of the shares.

14. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days
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0£90H
91%&180H
181£365H
#3iA365H

13. B

Number of
Shares Amount Amount
BRHEE -] &8
HK$'000 RMB'000
FEL ARBF T
2,000,000,000 1,000,000 863,495
198,000,000,000 - =
200,000,000,000 1,000,000 863,495
398,131,200 199,065 163,359
- (197,074) (161,725)
398,131,200 1,991 1,634

(i) RIE-TF=A=H BBIHEHRRA (I
BB EH0.495B T RR) - SRR ZHE

$10.5/%8 JLI% £0.0057%8 7T ©

14. ERESRE

REBEZHZAH ENESRENKRE DTN

T
30 June 31 December
2020 2019
—EZEF —ZE-NF
ARB=+H +ZHA=+—H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARET T ARBETF T
10,536 13,936
599 893
737 1,360
12,515 14,374
24,387 30,563




TERSERNHEEARA A

15. BANK BORROWINGS 15. WITEN
30 June 31 December
2020 2019
—EoEE —T-hF
AA=+H +Z-HA=+—H
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
RMB’000 RMB'000
ARBT T ARBET T
Bank loans, secured RITER BER 40,000 40,000
Less: Amounts classified under current liabilities J& : 28 AR B B ER FKE
Secured bank loan that contain BIERERKEE RN
a repayment on demand clause or R—F AR B B E AR
due within one year RITEK (40,000) (40,000)

Amounts classified under non-current liabilites 938 AJEREB B EN KA - =

The maturities of the above bank borrowings are as follows: FRITERE AR AT
30 June 31 December
2020 2019
—E-EF —E-hE
NA=+tH +=-A=+—8
(Unaudited) (Unaudited)
(REEX) (REHEZ)
RMB’000 RMB'000

ARBTR AR¥T T

Carrying amount repayable: JEEEFRIEREE:

— within one year —-R—FR 40,000 40,000
Secured bank loan BEEBIRITER 40,000 40,000
Short-term bank loans are arranged at floating rates and exposed RHRITERIR /¥§1J7T|J+kT3F LAREEE
the Group to cash flow interest rate risk. FRiR & 2 F &

“ECEFEPHEARSE 17
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16. MATERIAL RELATED PARTY TRANSACTIONS 16. EXBELF XS

In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related

BB TERRS:

BACEZERASEMBERERRAELMATH
B P RAERIN NRERH AR EEHEE

parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount

paid to the Company's directors is as follows:

Salaries and other short-term benefits
Employer contribution to pension scheme
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TEEBAECHE
FEEBABNEE BEENEAARESS
£y N

Six months ended 30 June
BEAA=1+THLXER

2020 2019
—EZEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEZ)

RMB’000 RMB'000

AR®TR ARBTT

e M EAME B 1,321 1,577
RIRSFTEIR EHK 5 5
1,326 1,582




MANAGEMENT DISCUSSION AND ANALYSIS
Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber and food products. The Group also
deploys financial resource to securities investment to achieve earnings in
the form of capital appreciation and income from dividends.

As mentioned in 2019 annual report of the Company, the outbreak of
novel coronavirus (COVID-19) has brought about uncertainties in the
Group's operating environment in the PRC in 2020. Since the COVID-19
pandemic, the PRC Government has taken emergency measures to
prevent the spread of the COVID-19 in the PRC, including, among others,
imposing restriction on work resumption date after the statutory holidays
for Chinese New Year. Although the factories of the Group have resumed
since the end of February 2020, there were a significant drop in revenue
of manufacturing and sale of nonwoven fabric products during the six
months ended 30 June 2020 as the customers generally adopted a wait-
and-see approach to place orders. The Board expects that the event may
continue to affect the Group's business performance in the second half
of 2020.

Manufacture and sale of nonwoven fabric products

The Group manufactures its nonwoven fabric products with single
layer or multiple layers of nonwoven fabric in accordance with specific
requirements and standards of different customers. Most of the
customers of nonwoven fabric products are primary manufacturers and
suppliers of automotive parts in the PRC. The majority of the Group's
products are further processed by these customers in order to make
different automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the latest statistics released from China Association of
Automobile Manufacturers, the production and sales of passenger
vehicles in the PRC were approximately 7,754,000 units and 7,873,000
units respectively for the six months ended 30 June 2020, representing a
decrease of approximately 22.5% and 22.4%. Affected by the COVID-19
pandemic, there were decrease in revenue and gross profit of the
Group's business of manufacture and sale of nonwoven fabric products
of the Group during the six months ended 30 June 2020.

FEAERNEEERA D

EEENWRDAMN

X E

ANEE T BAEERIE K E AR E R R
BANBEHHERREEZBRRR -AEETR
A ERR B S E BB A A E KB IRA
BB AF -

BAREB ZE—NFFHRATA —S_FFHA
WAk R Z (COVID-19) BB AREE R P EM LS
RIBEETHET - B COVID-19&Z 15 A% A 1-
COVID-19fE A BHE AR P RBUS IR E S5k &
FEERGREFFEATRAENEIBN-BE
BE-Z_TF_ARBRAEBNIREREES
WHE - E-_TFENA=+HIEANAARERIEE
BOMEMMBRARE T DHRZEBD B
REBERABEFATIE-EE2EH%EH
Al BT EREBN S SF N L FHERE
o

HERFEEE 7 Em
AEERBTIAZEPNEEERREERE—EL
ZEEGHEMR KBOESHERNTP /T
NERTIEREBIERER - AREARDER
HHRRERPEE—TNT AEETRNTER
R ET B EM TREEA  EREA - KIE
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BEAENBRER SATRSH JRANE
RENTRMAE-

BBEFRHAEIEBEAGNETEE BE22%
—EEXRAZTHLEANBATEERAEHRERE
€5 B4 57,754,0006 K&7,873,0004 - HHE R4
22.5% K%22.4% KRR - = COVID-19Z B £ - K
EEEBEE_T-_TENA=tHLEANEAESHHE
mEE M E EBEMBRARERNR D -
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Supply and procurement operation

Since the third quarter of 2016, the Group resumed the business of
trading of food products such as dairy products, flour-based products
and nuts to diversify its business scope and it generated steady income
of the Group in the past years. Affected by the COVID-19 pandemic,
the revenue of sales of food products was decreased by approximately
70.0% to RMB4.9 million during the six months ended 30 June 2020.

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model. As the fluctuation in price of
top commodities, crude oil, the Group only accepted the orders with
lower default risk.

Financial review

Revenue

The Group's revenue for the six months ended 30 June 2020 and 2019
was illustrated as follows:

RERREEE

B —AFE=-FER AEERERSR (H
MG EHERMMBR)EEEHRUETELE
BHEETABTFERAEETREERA X
COVID- 19 BERE BE T T A=1H1t
ANMEARGBERABDH70.0% EARKIIEE
5

AEEA T —_FEAREEERBER MK
BOHmE-—REZFEMDHSOBEMNE - BERE
A AEBEITBEUASHESEALLZEL AR
TERR RAERKEY AEREEREIEORAR
BUEMETE -

Bt %5 12 R

HA
BE-T-TER-T-AGAAZTALEANEA"
AEBEARATIRIT :

Six months ended 30 June
BEAA=T+THLXER

2020 2019
—BC-FF —E-NF
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
RMB’000 RMB’000
ARBT T ARBTIT

Nonwoven fabric for use in automotive BRaE Rt &
interior decoration parts and other parts HthE o e 44,174 91,777
Sales of food products RmAHE 4,925 16,403
Sales of rubber BBOIHE 1,840 1,820
50,939 110,000

For the six months ended 30 June 2020, the Group's revenue decreased
to approximately RMB50.9 million, compared to approximately
RMB110.0 million in the corresponding period in 2019, representing a
decrease of approximately 53.7%. The decrease in the Group's revenue
was mainly attributable to the decrease in revenue of the Group's
business of manufacture and sale of nonwoven fabric products affected
by COVID-19 pandemic.

Gross Profit

For the six months ended 30 June 2020, the gross profit of the Group
decreased by RMB2.8 million to approximately RMB4.5 million. The
decrease was mainly due to the decrease in the Group’s business of
manufacture and sale of nonwoven fabric products.
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Other gains or losses

For the six months ended 30 June 2020, the Group's other gains or
losses changed from a gain of approximately RMB2.2 million for the
corresponding period of 2019 to a loss of approximately RMB1.9 million
in 2020. It was mainly due to the increase in fair value loss on financial
assets at fair value through profit or loss.

Administrative expenses

The administrative expenses decreased by approximately RMB9.5 million
from approximately RMB19.5 million to approximately RMB9.9 million
for the six months ended 30 June 2020 as a result of the decrease in
the Group's revenue, the decrease in share based payment expenses by
approximately RMB1.9 million and the tightening in the control of cost
and expenses of the Group.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB14.7 million for the six months ended 30 June 2020 compared with
a loss of approximately RMB18.4 million for the corresponding period
of 2019. The loss was mainly due to the decrease in administrative
expenses.

Outlook

Given the Group’s operating environment impacted by the current
economic downturn, the Board expects that 2020 will be a challenging
year for the business of manufacturing and sale of nonwoven fabric
products as the continuously increase in production costs for maintaining
competitiveness, enhancing safety requirements to cope with the
development of the automotive industry and the outbreak of COVID-19
in early 2020.

To maintain its income stream, the Group will still deploy its resources
on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications;

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group’s reputation in the nonwoven fabric
industry in the PRC; and

(5) identifying new customers so as to diversify the Group's customers
base.
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As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure. For the business of
trading of food products, the Group will continue to find new customers
to strengthen its customers base.

In addition, the Group will continue to adopt a prudent approach to
manage its money lending business and on the other hands to seek for
opportunities to expand this operations.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

CAPITAL REDUCTION

Pursuant to a special resolution passed by the shareholders of the
Company at the general meeting held on 23 December 2019 and an
order given by the Grand Court of the Cayman Islands, each share with
a par value of HK$0.5 in the share capital of the Company was reduced
from HK$0.5 each to HK$0.005 each by cancelling the paid-up capital of
the Company to the extent of HK$0.495 on each share with effect from
3 March 2020.

SIGNIFICANT INVESTMENTS

The Group held a discretionary fund (“Discretionary Fund”) as financial
assets at fair value through profit or loss. The Discretionary Fund is
managed by a corporation licensed under the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong). The investment
objective of the Discretionary Fund is to generate income and/or achieve
capital appreciation through investing in a variety of the authorized
investments. Looking ahead, the value of the Discretionary Fund may
be susceptible to the overall equity market conditions. Except the
Discretionary Fund, at 30 June 2020, there was no investment held
by the Group which value was more than 5% of the net assets of the
Group.
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Detail of the Discretionary Fund are as follows:

Six months
ended

30 June 2020
BE-Z-%F
AB=TH
EAREA

Fair value loss

NFEES
(Unaudited)
(REBER)
RMB’000
AR®ETR

Discretionary Fund 1,586

HEES

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2020, cash and bank balances of the Group amounted to
approximately RMB24.7 million (31 December 2019: RMB26.1 million),
and approximately RMB15.0 million (31 December 2019: RMB19.1
million) of which are denominated in Hong Kong dollars and United
States dollars.

At 30 June 2020, the Group’s liquidity ratio, represented by the ratio of
current assets over current liabilities, and gearing ratio, represented by
the ratio of total liabilities to total assets, were 1.74 (31 December 2019:
1.75) and 0.46 (31 December 2019: 0.45) respectively.

TERSERNHEEARA A

MIEEE 2 FHIBFWOT

At 30 June 2020

Rn=

Fair Value

AT

ZBFXA=TH

Approximate
percentage to
the net assets

EEEFEZ

BABED L

(Unaudited)
(REER)
RMB’000
ARBT R

14,962

REBESRMKER
MR-Z_ZTFENAZ+H AEERE RFETER
HEBARE247TEE T (ZE—NF+ZRA=1+—
A AR%261B58mL) HFPHARKISOEETT
(ZE—NF+ZA=+—H: AR®19188T)
LA TT R ETTYIME ©

At 31 December
2019

RZB-NF
+=A=+—H

Fair Value

NSSIE]
(Audited)
(&ER)
RMB'000

AREFT

16,235

RZZFEZZEFNA=ZTH AEEHRBLE (A
MBEEGERBAENLERT)REEAGLE
(NBEBREEAEENLERT)HAAI.74(=
T-NF+-A=+—H:1.75) %046 (=T — N,
F+ZA=+—H:045)-
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The Group generally financed its operations by internal cash resources
and bank financing. Owing to the COVID-19, most of the Group's long-
term customers have generally requested a delay in repayment of the
Group’s receivables which exacerbated the cash outflow position of
the Group. On 7 July 2020, the convertible bonds with an aggregate
principal amount of approximately HK$5.97 million have been issued
by the Company to independent third parties (the “Placing”). The net
proceeds of the Placing was approximately HK$5.82 million and would
be used for general working capital of the Group and repayment of
existing liabilities.

At 30 June 2020, the Group had outstanding bank borrowings
amounting to approximately RMB40 million which was subject to regular
review. The Company have continued to negotiate with its banker on
renewal of such banking facilities from time to time. Since the COVID-19
pandemic and deterioration of the business environment in the PRC,
certain bankers had tightened its credit policy. In order to alleviate
its liquidity pressure, the Company is currently in preliminary internal
discussion on the feasibility of fund raising and intends to conduct equity
fund raising exercises, when suitable fund raising opportunities arise, for
the purpose of, among other things, reducing its bank borrowings and/or
support such future developments of the Group in the near future.

FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated
in Renminbi, United States dollars and Hong Kong dollars. At 30 June
2020, the Group had no significant exposure under foreign exchange
contracts, interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

Except for those disclosed under the section “CAPITAL REDUCTION",
there has been no material change in the capital structure of the Group
since 31 December 2019.

Interim Report 2020

AEB-REBANBRSERMRITREREZ
RHEES - BHRCOVID-19 JK%IK&%&ZE,HH%)E
ERERLEBEEREENBUKRE MBI TAE
BHREREAR-R-_Z-_FFLALHE AR
BRABYE =N HTACEBRASITEEETH
ABRRES(RE]) EENMERBEFEAR
5RBEETL HAEASREZ —REEEEME
EHRBRE-

R-B-_FBFXNA=1+RH" ﬂi‘%lﬁﬁﬂia”ﬁﬁ’ﬂﬁﬁ
TEROARBIBE L FHREHEE - ARA

BETHERTRENERERTETER A
RCOVID-19Z B R REMIIRENE/L  &TR
TERKRBEEEERR - ARERDHESE N &~
ARREREEESHAITHETVISRNETR
WEHNEBEEEE R ETRASEE S
ER (EpaE) BRABRTERE LZHAEE
ITHAR R R ETSERE -

51 BE L B
AEBAHDEERBEAARE ETLRBTH
E-R-F-FFAA=TH KREHRRHNE

B4 ﬂm CEEIE R EMERITE T A
Ekﬂ 2

BEXREE
BIBAREDR] — 8k EEN B —NEF+=
A=+ —BEAKEZEXAEEREEAE



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2020, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10 to
the Main Board Listing Rules (“Model Code”), were as follows:

Long positions in shares and underlying shares of
the Company

TERSERNHEEARA A

EERERSTHRAEBRRG HEROR
BREENER

BEEMA R_ZE-TFA=1+H AQEE
ERESTHRAEBRARRISKETMARE®E (E
ZERBERBEEG ([BHERIPEEG ) EXVEL)
WRG - HEROREEZER BEREZES LS
EIEDIEXVEETRESH HAME AR R R
R kAR (REREEFRAEKOABEK
NEEREERBERERENERS R KR
HIBIFBSE M E G EI2EE RN ART TS
GEZLMANERS AR KIBEER EMRA
MER10EMBITAEZTETELFR SN ESTA
([TZ2E<FRI]) B E AR QB KB AT & RoA
B

REQXFARGREERG 2HF R

Approximate

Number of Number of percentage
Capacity and nature unlisted ordinary of shareholding
Name of interest shares option shares held Total in the Company
RN
KEME BREZ
" B REENEE REHE FEEERYAE Bt BHABESH
Director
5%
Zhuang Yuejin Beneficial owner 3,980,000 71,874,000 75,854,000 19.05%
TR BB A
Wong Ho Yin Beneficial owner 3,980,000 - 3,980,000 1.00%
AR BB A
Xiao Suni Beneficial owner 3,980,000 - 3,980,000 1.00%
H # e BB A
Zhu Chunyan Beneficial owner 3,980,000 - 3,980,000 1.00%
REH EmiliB A

SRR RMEE
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Save as disclosed above, at 30 June 2020, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2020, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme™) which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.
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The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be
in aggregate exceed 10% of the issued share capital of the Company
at the date of the shareholders’ approval in general meeting. However,
the total number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Scheme
and any other scheme of the Company must not in aggregate exceed
30% of the shares in issue from time to time. At 30 June 2020, an
aggregate of 75,740,000 share options granted under the Scheme
remained outstanding, which represented approximately 19% of the
issued share capital of the Company. The maximum number of shares
in respect of which options may be granted to any individual in any
12-month period shall not exceed 1% of the shares in issue on the last
date of such 12-month period unless approval of the shareholders of
the Company has been obtained in accordance with the Listing Rules. A
nominal consideration of HK$1 is payable on acceptance of the grant of
an option.

Options may be exercised at any time from the date of grant of the
option to the 10th anniversary of the date of grant as may be determined
by the Directors. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price per share as
stated in the Stock Exchange’s daily quotations sheets on the date of the
grant of the options; (ii) the average closing price per share as stated in
the Stock Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant of the options; or (iii) the
nominal value of a share.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

On 15 May 2020, an aggregate of 39,800,000 share options granted
under the Scheme to the eligible participants and the closing price of the
shares immediately before the date on which the options were granted
was HK$0.078

The movements in the Company’s share options granted to the eligible
participants during the six months ended 30 June 2020 were as follows:

R-ZEZ-_TFRAA+HA - BEZXTIRNEERL
B & % A $£39,800,00017 B M 4 - B REEIR H R
¥ B HR AT A9 A 1 Uk T B B20.07878 T ©

EERBHEEMERARRBRESEE_S_ZF
NAZTHEARNBARNZEZSHWT ¢

Movement during the period
il 3

Exercise price  Outstanding at Outstanding at
Date of grant HKS 1 January 2020 Granted Exercised Cancelled Lapsed  30June 2020 Exercise period
R-B-FE R-B-RE
gd -A-H ~A=tA
RUBH BT HRTE BRM B B BAN HATE THH
Category 1:
ERITE
Directors
gz
Zhuang Yuejin 15 May 2020 0.085 - 3,980,000 - - 3,980,000 15 May 2020 to
iRk ZZ-ZFRATRR 14 May 2022
“Z-ZFRATRAZE
“Z-FRATMA
Wong Ho Yin 15 May 2020 0.085 = 3,980,000 = = 3,980,000 15 May 2020 to
BER —2-FERATEA 14 May 2022
ZE-ZERATRAZE
“EZ-FRATMA
Xiao Suni 15 May 2020 0.085 - 3,980,000 - - 3,980,000 15 May 2020 to
BEiE —Z-F5RA+AA 14 May 2022
:T “EFRATRAZE
—R--FRATNA
Zhu Chunyan 15 May 2020 0.085 - 3,980,000 - - 3,980,000 15 May 2020 to
RER ZZ-ZFRATRR 14 May 2022
“Z-TFRATHRE
ZE-ZERATEA
Total Directors - 15,920,000 - - 15,920,000
RR@st
Category 2:
A2
Employees 31 May 2017 0.721 11,040,000 - - 11,040,000 - 31 May2017 to
ABRER —E2-tERA=1-A 30 May 2027
ZE+ERAZT-HE
“B{EIAZTH
14 November 2017 0.562 39,800,000 - - 27,860,000 11,940,000 14 November 2017 to
—F—t5+-A+WmA 13 November 2027
- '—*—tﬁ' AtmBZE
ToLE+-A+=R
4 April 2019 0.500 24,000,000 - - - 24,000,000 4 April 2019 to
“Z-NENARA 3 April 2029
Z-NENMAREE
“B-AEMAZH
15 May 2020 0.085 - 23,880,000 - - 23,880,000 15 May 2020 to
“Z-Z5RA1+AA 14 May 2022
“Z-ZFRIATHRE
“E--ERATRA
Total Employees 74,840,000 23,880,000 - 38,900,000 59,820,000
ER&st
Total 74,840,000 39,800,000 - 38,900,000 75,740,000
st
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Note

During the year ended 31 December 2019, the Company implemented the share
consolidation of every five shares of par value of HK$0.1 each into one share of par value
of HK$0.5 each (“Share Consolidation”). The Share Consolidation were effective from
27 December 2019. Pursuant to the terms and conditions of the Scheme, the exercise
price and the number of the outstanding share options granted under the Scheme on
31 May 2017, 14 November 2017 and 4 April 2019 have been adjusted accordingly with
effect from 27 December 2019.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2020.

DIRECTOR'’S
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2020.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2020.
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CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2020.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2020, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.

Code Provision A.6.7 and E.1.2

Code provision A.6.7 and E.1.2 stipulates that the Chairman of the Board
should attend the annual general meeting and non-executive Directors
should attend general meetings of the Company. Owing to other
business engagements, the Chairman of the Board, Mr. Zhuang Yuejin,
and two independent non-executive Directors, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan, were unable to attend the annual general meeting of
the Company held on 30 June 2020. However, the senior management
and the other independent non-executive Director of the Company
subsequently reported to them on the enquiries from the shareholders
of the Company in the general meeting for them to gain and develop a
balanced understanding of the views of shareholders of the Company.

MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2020.
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PLEDGE ON ASSETS

At 30 June 2020, the Group secured its bank loans by buildings with a
carrying amounts of approximately RMB5.2 million and leasehold land
with a carrying amounts of approximately RMB2.4 million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2020, the Group employed a total of 98 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2020, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2020, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.
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AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2020, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2020 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2020, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 27 August 2020
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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