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Financial Highlights

BE-ZE-ZEF HE_ZT-NHF
RNRA=t+HIL NA=Z+H8ILE
~ME A ~E A #E
Six months Six months
ended ended
30 June 2020 30 June 2019 Change
XBE(FTxER) Results (US$'000):
LN Revenue 26,776 26,152 2.4%
EM Gross profit 17,928 16,095 11.4%
bl Profit from operations 6,184 673 818.9%
B BT 15 &4 Al 7 Profit before income tax 103,242 5,179 1,893.5%
KRB HB AL RF Profit attributable to owners
of the Company 96,442 4,783 1,916.3%
BFEED: Profitability
E A= Gross profit margin 67.0% 61.5% 5.5%
4 ) & Net profit margin 360.2% 18.3% 341.9%
ERARREERF Basic and diluted earnings
(ZFE1) per share (US cents) 24.3 1.2 23.1
—E-EF —E-NF
AA=+tHA +ZHAH=+—H
30 June 31 December
2020 2019
BHEMRR(FER) : Financial Position
(US$'000):
BmEE Total assets 251,857 183,959 36.9%
RRAIHEE AL R Equity attributable to
owners of the Company 198,449 101,375 95.8%
wBeE Total liabilities 53,408 82,584 -35.3%
B IRITE R Pledged bank deposits 12,429 27,373 -54.6%
REMRESFEY Cash and cash equivalents 9,479 20,363 -53.4%
REBESMKR: Liquidity:
B b & () Current ratio (times) 4.2 1.4 2.8
FEEEmLL R Net debt-to-equity ratio* 4.8% 12.6% 7.8%
* Net debt-to-equity ratio = (Borrowings — pledged bank deposits — cash and cash equivalents)/Total equity

* FREERLES (K-

BEERRTER -REeRReSEY) ERR
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Management Discussion and Analysis
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Business Review

The principal activity of Lansen Pharmaceutical Holdings Limited
(the "Company”) and its subsidiaries (hereinafter collectively known
as “Lansen” or the "Group”) are classified into three segments,
pharmaceutical, cosmetics and healthcare. Its products are mainly
sold in the People’s Republic of China (the “PRC”). Some plant extract
products are exported to overseas markets.

During the reporting period, the outpatient ratio and the prescription
ratio of domestic hospitals decreased significantly due to the impact
of the Novel Coronavirus (“COVID-19"). Based on the Pharmaceutical
Data Base (PDB) of the China National Pharmaceutical Industry
Information Center (CPIIC), the drug sales of the sample hospital
market in major cities plunged 25% in the first quarter of 2020.
In this environment, Lansen maintained the orientation of “giving
priority to self-owned products, profit and cash flow”, continued
to implement the expansion of the sales terminal coverage and
strengthen its product portfolio, strictly controlled sales costs and
enhanced academic communications. Based on the impact on the
sales models in the pharmaceutical, healthcare and cosmetic markets
during the prevention and control of the epidemic, the Group
invested more resources in online promotion and the improvement
of its e-commerce platforms. Meanwhile, during the outbreak of
COVID-19, the Group vigorously performed its social responsibilities
and donated pharmaceutical products and relevant materials to local
medical staff in Wuhan and Ningbo and to government departments.

Lansen recorded a revenue of approximately US$26.8 million for the
six months ended 30 June 2020 (Six months ended 30 June 2019:
approximately US$26.2 million), representing an increase of 2.4%
over the corresponding period last year. Profit from operations for the
period was approximately US$6.2 million (Six months ended 30 June
2019: approximately US$0.7 million) and profit for the period was
approximately US$96.4 million (Six months ended 30 June 2019:
approximately US$4.8 million), representing an increase of 19.2 times
over the corresponding period last year.
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Management Discussion and Analysis

The Group continued to adjust its business strategies (including the
promotion by the commercial team, the expansion of its reach to
hospitals and the coverage of self-owned products, the development
of retail pharmacies through the OTC team and promotion in Zhejiang
Province). During the period, the proportion of the sales of its self-
owned specialty pharmaceutical products (including Pafulin and
Sicorten Plus) increased as compared with the corresponding period
last year and the overall gross profit margin also increased as compared
with the corresponding period last year. Meanwhile, due to the impact
of COVID-19, the Group adopted necessary and appropriate measures
to reduce risks. It reduced offline selling and distribution activities
in the first half of the year, resulting in decreases in selling and
distribution expenses as compared with the corresponding period last
year. The Group will increase specific marketing activities and expenses
in the second half of the year based on the development, prevention
and control of COVID-19. In addition, as certain inventory provisions
have been made and written off during the corresponding period
last year, the administrative expenses for the period also significantly
decreased as compared with the corresponding period last year.

In the first half of the year, revenue of the pharmaceutical segment
increased by 5.0% over the corresponding period last year to
approximately US$25.6 million (Six months ended 30 June 2019:
approximately US$24.3 million), among which, the revenue of its self-
owned specialty pharmaceutical products (including Pafulin and Sicorten
Plus) increased by 20.5% over the corresponding period last year. As a
result of the increase in the sales proportion of its self-owned specialty
pharmaceutical products (including Pafulin and Sicorten Plus), the increase
of the gross profit margin and the decrease of selling and distribution
expenses as compared with the corresponding period last year due to
fewer offline selling and distribution activities in the same period, profit
of the pharmaceutical segment increased by 48.1% in the first half of
the year as compared with the corresponding period last year.

In the first half of the year, revenue of the cosmetic segment amounted to
approximately US$2,000 (Six months ended 30 June 2019: approximately
US$0.1 million); and segment loss amounted to approximately US$0.8
million (Six months ended 30 June 2019: segment loss of approximately
US$0.8 million). The sales plans on the cosmetic business of the Group
were postponed due to the impact of COVID-19 in the first half of the
year.

The healthcare business takes Natural Dailyhealth Holdings Limited
(“Natural Dailyhealth”) as a platform for development to sell plant
extract and healthcare products. The Group enjoys its share of post-
tax results of this associate, Natural Dailyhealth. In addition, the main
segment business of the Group’s healthcare products is an entrusted
processing operation, which recorded a revenue of approximately
US$1.2 million in the first half of the year (Six months ended
30 June 2019: approximately US$1.7 million), representing a decrease
of 28.5% compared with last year; and segment loss amounted
to approximately US$0.1 million (Six months ended 30 June 2019:
segment profit of approximately US$0.1 million).

BB B[R B R A A Lansen Pharmaceutical Holdings Limited 7
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Management Discussion and Analysis
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Pharmaceutical segment

The clinical usage of Pafulin, the core product of the Group,
maintained stable growth on the whole. It continued to show the
trend of stable development in hospitals, retail and grass-roots
markets. Based on pharmaceutical development strategies, the Group
started the adjustment to the organisational structure of the hospital
team last year. It has set up the mature market team, the emerging
market team and Zhejiang special zone team, expanded commercial
distribution and the OTC chain team, improved the operation quality,
optimised the promotion model and controlled selling and promotion
expenses through staff training and market cooperation. The Group
strengthened the online promotion and selling model because of
COVID-19. On one hand, it enhanced communications through
online video conferences and held online academic meetings. On the
other hand, it actively cooperated with pharmaceutical e-commerce
platforms to enhance the market recognition and accessibility of
the Group's products. Through the above series of measures, the
expansion in the business sector in particular, the Group maintained
stable sales on the whole during the outbreak of COVID-19. Through
the continuous improvement of the academic competitiveness of
the Group and enhancement of the coverage of hospitals and
terminals at all levels, the Group recorded high growth in the sales
of Sicorten Plus, a self-operated dermatology product, during the
reporting period as compared with last year. In addition, in order to
further promote featured traditional Chinese medicine products, the
Group has started preparing for the resumption of production and
introduction of products to expand its product portfolio.

Cosmetic segment

Due to the impact of COVID-19, the plan of the Group on opening
self-operated exclusive skin care stores, exclusive shops and several
associate franchised stores in Beijing, Shanghai, Chengdu, etc. was
postponed. The Group conducted the research and development on
San Parietti youth sport series in the first half of the year and is
expected to introduce them into the market in the second half of the
year to enrich its skin care series product portfolio. The Group will
closely monitor the development of COVID-19 and make appropriate
adjustments to its work plans of self-operated stores for this year.

Healthcare segment

For the six months ended 30 June 2020, the Group continued
to develop its healthcare business with Natural Dailyhealth as a
platform. In terms of the plant extract business, Natural Dailyhealth
hopes to form core competitiveness through optimisation of the
global raw material procurement and production process. It will also
promote its sales strategies with gradual enhancement of its market
share as the target and major products and large clients as the core.
This segment is expected to achieve further market development this
year.
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Management Discussion and Analysis

In terms of healthcare product business, Natural Dailyhealth has
continued to prepare for the market expansion of its functional food
series and functional beverages which are based on the concept
of “in Chinese medicine, herbals and food are considered sharing
the same origin” in the first half of the year. It is anticipated that
such products will be sold through offline retail channels and on
e-commerce platforms within the year. There are challenges and
uncertainties associated with entering a new product market, but
with the shaping of the brand, it is expected to bring permanent
intangible value to Natural Dailyhealth.

Zhejiang Starry Pharmaceutical Company Limited (“Starry”)
The Group did not dispose of shares in Starry in the current period.
It disposed of 3,600,000 shares in Starry in the corresponding period
last year and recorded a gain on partial disposal of an associate of
approximately US$7.9 million (after tax). During the current period,
as the shares held by the Group in Starry were less than 5%, the
director of Starry appointed by the Group retired from the board of
directors of Starry. According to applicable accounting standards, the
Group has no right to exercise significant influence on Starry since
then. Therefore, Starry is no longer an associate and the interests in
Starry are classified as financial asset at fair value through profit or
loss. The Group recorded one-off gains of approximately US$100.4
million during the six months ended 30 June 2020 as a result of the
accounting reclassification.

The carrying value of the interests in Starry (i.e. financial asset at fair
value through profit or loss) as at 30 June 2020 in the condensed
consolidated statement of financial position is calculated based on
the closing price of RMB84.06 per share available on the Shanghai
Stock Exchange on 30 June 2020 in accordance with the applicable
accounting standards after the discussion with BDO Limited.
Calculated at the price, the historical PE ratio of Starry is up to 83
times. The stock price of Starry fluctuated significantly and the lowest
and highest closing prices in the past 12 months were RMB20.77
and RMB87.97, respectively. As the share reduction in Starry by
the Group is subject to the rules of the Shanghai Stock Exchange,
total amount of share reduction through block trade sales and the
centralised auction system in any consecutive ninety days period shall
not exceed 2% and 1% of the total number of issued shares in Starry
respectively. With reference to the average selling price of RMB30.83
per share for the shares in Starry disposed of by the Group during
the past 18 months, it is 63.32% lower than the carrying value per
share of the interests in Starry as at 30 June 2020. As the Group's
interests in Starry cannot be sold in one lump in the market, the
value of the proceeds of the Group from the actual disposal may
fluctuate significantly as compared with the carrying value of the
interests in Starry as at 30 June 2020. In the event that the stock
price of Starry as at the date of actual disposal or as at 31 December
2020 is below the closing price as at 30 June 2020, there would be
a partial or complete reversal of the unrealised gain on change in
value of financial asset at fair value through profit or loss recorded
in the condensed consolidated statement of profit or loss and other
comprehensive income for the six months ended 30 June 2020.

BB B[R B R A A Lansen Pharmaceutical Holdings Limited g
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The Group may further dispose of the shares of Starry under the
share reduction plan (“Share Reduction Plan”) as disclosed in the
announcement headed “Voluntary Announcement in relation to Sixth
Share Reduction Plan of Starry” of the Company dated 9 April 2020,
the announcement headed “Possible Very Substantial Disposal in
relation to Disposal of Starry Shares” of the Company dated 15 May
2020 and the circular headed “Possible Very Substantial Disposal:
Disposal of Listed Securities of Zhejiang Starry Pharmaceutical Co., Ltd.
and Notice of Extraordinary General Meeting” of the Company dated
24 June 2020, and subject to prevailing market price of the shares of
Starry and general conditions of the stock market, the disposal mandate
granted at the extraordinary general meeting of the Group on 13 July
2020 as well as the restrictions set out in the Share Reduction Plan.
The Group will comply with the applicable requirements under the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) accordingly and make further
announcement(s) in this regard as and when appropriate.

Outlook

Pharmaceutical segment

In terms of the pharmaceutical business, the Group will continue
to focus on rheumatology, dermatology and immune systems,
continuously implement the strategic layout of “joint promotion of
multi products” and step up efforts in the expansion in hospitals,
retail and grass-roots markets to consistently improve the operation
quality, consolidate its market share and actively explore new markets.
Meanwhile, it will enhance the cooperation with health systems at
all levels, professional associations and research platforms of relevant
institutions and colleges to improve the technology standards and
product reserves of the Group in immunity, dermatology and the
traditional Chinese medicine field. At the same time, the Group will
continue to increase its research and development investment in
core products such as Pafulin in terms of their action mechanisms,
new indications, and internationalisation of products to maintain
the leading position of its products. The Group will also respond to
national policies with emphasis on the development of the traditional
Chinese medicine industries and plans to resume production and sell
over twenty traditional Chinese medicine products with approvals of
self-production in the following years.

Cosmetic segment

In the second half of 2020, the Group will continue to build a
complete three-in-one service model for cosmeceuticals and skin care
through “Fillderm” injections, “San Parietti” skin care products and
“San Parietti” oral collagen nutrients. In the second half of the year,
the Group will launch San Parietti youth sport series and proposes
to conduct the research and development of men’s skin care product
series, oligopeptide essence repair fluid with small molecule collagen
and other best selling products. The corresponding products will be
used together with skin care equipment in beauty salons to sell San
Parietti skin product series in beauty salons.
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Management Discussion and Analysis

The Group will continue to prudently implement its plans on opening
skin care direct stores in the second half of the year and continue
to strengthen the application and promotion of facial injection of
its collagen product, Fillderm, for the removal of fine lines and anti-

aging.

Healthcare segment

In the second half of 2020, the Group will continue to create high-
quality brands with Natural Dailyhealth as the healthcare business
development platform. Under the support of the national strategy
of “Healthy China 2030”, the Group will continue to adhere to the
strategy of high-quality products and large customers. In terms of
high-quality products, Natural Dailyhealth will vigorously increase
the market share of glycerophosphocholine (GPC), blackcurrant and
bilberry and explore target markets and customers in a targeted
manner through technological improvement, seizing opportunities in
national policies and controlling high-quality materials in upstream
sectors. Natural Dailyhealth plans to expand production facilities
with licences for pharmaceutical production and increase production
lines for granules to satisfy the requirements on production quality
of certain overseas customers in the plant extract business. Such
facilities can also produce granules to expand the business coverage
of Natural Dailyhealth. Meanwhile, the Group will continue to
prudently expand the market for functional food series and functional
beverages which are based on the concept of “in Chinese medicine,
herbals and food are considered sharing the same origin”.

Financial Review

Liquidity, financial resources and capital structure

The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including both long-term and short-term
bank borrowings from time to time when the operating cash flow
is insufficient to meet capital requirements.

As at 30 June 2020, the net current assets of the Group were
approximately US$147.1 million (31 December 2019: approximately
US$31.0 million) and the current ratio was 4.2 (31 December 2019:
1.4).

As at 30 June 2020, the Group’s cash and cash equivalents
amounted to approximately US$9.5 million (31 December 2019:
approximately US$20.4 million). As at 30 June 2020, the Group
had pledged bank deposits of approximately US$12.4 million
(31 December 2019: approximately US$27.4 million) to secure
banking facilities and bank borrowings of a fellow subsidiary and the
Group.

BA 482 4% R B BR A & Lansen Pharmaceutical Holdings Limited 11
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The Group’s borrowings as at 30 June 2020 amounted to
approximately US$31.5 million (31 December 2019: approximately
Us$60.5 million), which were fully repayable within 1 year
(31 December 2019: repayable within 1 year). As at 30 June 2020,
the Group’s net debt-to-equity ratio was 4.8% (31 December 2019:
12.6%), calculated by net debt at the end of the period over total
equity.

The exposure of the Group’s transactional currency to foreign
currency risk was minimal as the majority of the financial assets and
liabilities held by the subsidiaries of the Group are denominated in
the respective functional currency of the subsidiaries. The Group
currently does not have any foreign currency hedging policy.
However, management closely monitors foreign exchange exposure
and would consider hedging foreign currency exposure when
necessary.

Charges on assets

As at 30 June 2020, pledged bank deposits of approximately
US$12.4 million (31 December 2019: approximately US$27.4 million),
bills receivables amounting to approximately US$13.8 million
(31 December 2019: approximately US$6.7 million) and Starry’s
listed shares with market value amounting to approximately US$69.8
million (31 December 2019: approximately US$25.6 million) were
pledged to secure banking facilities and bank borrowings of the
Group and bank borrowings of a fellow subsidiary.

Human resources

The Group had over 645 employees as at 30 June 2020. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to
individual performance, professional qualifications, experience in the
industry and relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic condition. The Group
provides career advancement training in the form of internal courses
and workshops for staff and encourages staff to participate in
training programmes related to the Group’s business.
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Other Information

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and

Debentures

At 30 June 2020, the interests and short positions of the Directors
and their associates in the shares, underlying shares and debentures
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO"), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to The Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

RARBEBRRFPFE TR Long positions in ordinary shares of the Company:
BEERIT GAQASET
EEnE g% HEME ZRERHE BRAzBEDL
Percentage of
Number of issued the issued share
ordinary shares capital of the
Name of Director Capacity Nature of interest held Company
REBRAE XEEEE R NAEEE 209,820,000 @ 52.83%
Mr. Wu Zhen Tao Interest of a controlled Corporate interest (47 &)
corporation (Long position)
Stephen Burnau Hunt%t &  EzZm#EA A B AR = 100,000 0.03%
Mr. Stephen Burnau Hunt Beneficial owner Personal interest (F2)
(Long position)
B 5 Note:
(a) 209,820,000 A A RIE T E BB 2 ER - JIE (a) The interests in 209,820,000 issued ordinary shares of the Company were held

B Cathay International Holdings Limited2 & # 8 2
ARFA K% E R Cathay International Holdings
Limited 1 # # 561.74% I (H # & -

BREXHBEEEN RZZF-_TFA=+
H HMEEFE BEeTHRABREBEAR
ARRTE S EAEMARBOEE 2 E MR - HEE
BhREREETHREREZSFLRBEERNE

3MFATANCH ZEMBRIORR » HIRE
FHBETAEEETESFRRINBRETAA
HMEARFRBZAZEMNERIAR -

through companies wholly owned by Cathay International Holdings Limited, in
which Mr. Wu indirectly held 61.74% shareholding interests.

Save as disclosed above, none of the Directors, Chief Executive nor
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2020 which was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers.

BB B[R B R A A Lansen Pharmaceutical Holdings Limited 13
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FERR

Substantial Shareholders

RIZE-ZTFNA=+H ARQRIEEZESNE  As at 30 June 2020, the register of substantial shareholders

HERAIFEBHEFEZTERREMETR

maintained by the Company pursuant to Section 336 of the SFO

BRUAEIREEBE TEE 2SI - LATR  shows that other than the interests disclosed above in respect
BREHEARFERARGEEITRAR  of certain Directors, the following shareholders had notified the

HAEZHEBEEZRE -

KR&®

Company of relevant interests and short positions in the issued share
capital of the Company.

BHEER EANFE BT

Wi 546 EERHE REZEAL
Number of issued  Percentage of the

ordinary shares issued share capital

Name of shareholder Notes Capacity held of the Company
ARARBELERHE(FR)ARA 1 Enkn 209,820,000 52.83%
(TEI R B B 28 % (PR ) ) Beneficial interest (fF &)

Cathay International Pharma Manufacture and
Distribution (China) Limited
("Cl Pharma China")

BZERREENBINREEERLA
(BEHREBRRE])

Cathay International Changchun Biotechnology and
Pharmaceutical (China) Limited (“CIC")
BREBEMBEMRER(FE)ERA
(T 2 0 R 4 0 5 1 e 2 2 (o I)J)

Cathay International Biotechnology & Pharmaceutical
(China) Limited ("Cl Biotech & Pharma China")

BREREEERAR((HEAREE])

Cathay International Pharmaceutical Limited (“CIP")

BRBEREMRMERAF
(TEZRE R AR

Cathay International Biotech Company Limited (“CIB")

Cathay International Holdings Limited (“CIH")

Cathay International Enterprises Limited (“CIE")

REE
Wu Zhen Tao
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(Long position)

1 RELEER 209,820,000 52.83%
Interest of a controlled (1F2)
corporation (Long position)

1 XEEEER 209,820,000 52.83%
Interest of a controlled (%)
corporation (Long position)

1 ZEiEER 209,820,000 52.83%
Interest of a controlled (Fe)
corporation (Long position)

1 XEEEER 209,820,000 52.83%
Interest of a controlled (1F2)
corporation (Long position)

1 ZEiEER 209,820,000 52.83%
Interest of a controlled (Fe)
corporation (Long position)

2 XEREER 209,820,000 52.83%
Interest of a controlled (1F2)
corporation (Long position)

3 REEGHABAREEREA 209,820,000 52.83%
Founder of discretionary trusts (Fe)
and beneficiary of a trust (Long position)
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Other Information

Notes:

(1) These shares are held by ClI Pharma China. Cl Pharma China is owned as to
18% by CIC and 82% by Cl Biotech & Pharma China. CIC is in turn owned
as to 100% by CI Biotech & Pharma China. Cl Biotech & Pharma China is in
turn wholly owned by CIP. CIP is wholly owned by CIB, which in turn is wholly
owned by CIH. Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH
are deemed to be interested in these shares.

(2) CIH is held as to approximately 71.79% of Common and A Shares by CIE.
Therefore, CIE is deemed to be interested in the shares held by CI Pharma
China.

(3) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family
Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed to be
interested in the shares held by CIE. In addition, Wu Family Trust also holds
2,916,256,247 CIH convertible instruments (the
The Convertible Instruments has a par value of 1.50 pence. The Convertible
Instruments are not redeemable and will each carry a coupon right equal to
the amount of any dividend paid per Common share of CIH. The Convertible

“Convertible Instruments”).

Instruments shall be converted on sale or transfer, or at the request of the holder
in such manner as CIH, in its absolute discretion, considers to be necessary or
desirable to comply with the shares in public hands requirement of the Listing
Rules of London Stock Exchange.

Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’ and
Chief Executive’s interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

Interests in Competitors

During the six months ended 30 June 2020, none of the Directors
or the management shareholders of the Company or their respective
associates had an interest in a business which competes or may
compete with the business of the Group.

BAA B B2 4T iR 5 R A &) Lansen Pharmaceutical Holdings Limited 15
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Interim Dividend
The Directors do not recommend the payment of interim dividend
for the six months ended 30 June 2020.

Future Plans Relating to Material Investment or

Capital Assets
Save as disclosed in this report, the Group has no plans for material
investments or capital assets as at 30 June 2020.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules as at
the date of this interim report.

Compliance with the Code on Corporate

Governance Practices

During the six months ended 30 June 2020, the Company has
complied with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing
Rules except with a deviation from paragraph A.5 of the Code.
Under paragraph A.5 of the Code, the Company should establish a
nomination committee with specific written terms of reference which
deal clearly with its authority and duties. Currently, the Company
had not established a nomination committee and had retained the
functions with the remuneration committee of the Company.

Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the Directors (the “Model Code”). Following specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the review period.

Review of Unaudited Financial Statements

The audit committee of the Company (the “Audit Committee”)
comprises of three independent non-executive Directors, namely Mr.
Chan Kee Huen, Michael (Chairman), Mr. Yeung Tak Bun, Allen and
Mr. Fritz Heinrich Horlacher.

The Company’s unaudited interim results for the six months ended
30 June 2020 have been reviewed by the Audit Committee together
with management of the Company.
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www.bdo.com.hk Hong Kong
55 1 +852 2218 8288 EHTEA1115E
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www.bdo.com.hk

To the Board of Directors of Lansen Pharmaceutical Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
statements set out on pages 19 to 52, which comprise the
condensed consolidated statement of financial position of Lansen
Pharmaceutical Holdings Limited (the “Company”) as of 30 June
2020 and the related condensed consolidated statements of profit
or loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial statements to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated interim financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review. This
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

BDO Limited

Certified Public Accountants

Leung Tze Wai

Practising Certificate Number: PO6158

Hong Kong, 27 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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FRA=ZTHIEREA

For the six months ended 30 June 2020

BE-ZT-TF HE-ZFT LT
NA=ZTHL ANA=+THIE
~{E A ~1E A
Six months Six months
ended 30 June ended 30 June
2020 2019
e FET
Us$’000 us$'000
Bt 5% (REEX) (REFEZ)
Notes (unaudited) (unaudited)
PN Revenue 5 26,776 26,152
85 & B AR Cost of sales (8,848) (10,057)
E A Gross profit 17,928 16,095
E Uk A Other income 5 518 1,392
SHER D HAX Selling and distribution expenses (6,078) (8,141)
TR X Administrative expenses (6,318) (8,154)
CREENTESREERIE Reversal of /(Allowance for)
o (BB expected credit losses on
financial assets 134 (519)
KT Profit from operations 6,184 673
HahFEg =l A KA Other non-operating income and
expenses 7 98,230 7,755
PTE £ B T B Write off of derivative financial
instrument - (1,910)
B 75 B AR Finance costs 8 (1,176) (2,358)
JE(REEE DRI TR ¥4 Share of post-tax result of
associates 4 1,019
FR BT 18 B A0 5% A Profit before income tax 9 103,242 5,179
Fr 15 % 2 Income tax expense 10 (6,800) (396)
B s Al Profit for the period 96,442 4,783

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-Z-_ZTF,A=+HIMA For the six months ended 30 June 2020
BE-Z-2F BE_ZT-NF
NA=+HIE ANA=FTHIE
~E A 7~ & A
Six months Six months
ended 30 June ended 30 June
2020 2019
FEx FET
Us$000 Us$'000
Bt (REEERK) (REEEZ)
Note (unaudited) (unaudited)
H {2 H W & Other comprehensive income
HEAGEEN 7 EE R m Items that may be reclassified
HE subsequently to profit or loss:
— REFINEBEEZ — Exchange differences arising
M X =5 on translation of foreign
operations (1,305) (479)
— RELE —HEE QA — Exchange differences
WE=REFTSEE reclassified to profit or loss
18 25 WY [ A= R upon deemed disposal of an
associate 1,937 -
— HE—BEE QT — Exchange differences
BoEmBEHNOEE reclassified to profit or loss
BarELZ upon partial disposal of an
associate - 309
HA 9 B At 2 T U 2R Other comprehensive income for
(0B i 1H) the period, net of tax 632 (170)
HA2HWKEEAHE Total comprehensive income for
the period 97,074 4,613
AT HEAE A FELER Profit attributable to owners of
the Company 96,442 4,783
AAREEAELREER Total comprehensive income
W = R attributable to owners of
the Company 97,074 4,613
EI =1L
US cents US cents
SREF Earnings per share
— EXREE — Basic and diluted 12 24.3 1.2
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Condensed Consolidated Statement of Financial Position

A— T —

THNA=+H As at 30 June 2020

—E-EF —ENF
~NA=+HR +=-HA=+—H
30 June 31 December
2020 2019
TE FE
US$‘000 us$'000
B 5 (REER) (&%)
Notes (unaudited) (audited)
BE ASSETS
FRBEE Non-current assets
Y BEKREE Property, plant and equipment 13 23,618 25,140
FREEE Right-of-use assets 13 2,462 2,698
EEE Intangible assets 13 19,653 21,670
kS Goodwill 6,824 6,825
REE R e 2R Interests in associates 6,603 16,143
59,160 72,476
REBEE Current assets
FE Inventories 4,263 6,652
B 5 N E e UK 3R Trade and other receivables 14 45,925 49,898
M — R B & R R A f}f b Loan to an associate 15 8,960 7,197
EATEFAERZN SR Financial asset at fair value through
BE profit or loss 16 111,641 =
B IRITTF K Pledged bank deposits 12,429 27,373
RERREEFEY Cash and cash equivalents 9,479 20,363
192,697 111,483
HmEE Total assets 251,857 183,959
BaRkAE EQUITY AND LIABILITIES
EAXR#E Capital and reserves
ARARHEE A EEER Equity attributable to owners of
the Company
% Zs Share capital 3,972 3,972
47 % (B Share premium 16,750 16,750
S PE % 45 Foreign exchange reserve (3,163) (3,795)
5T R Statutory reserve 9,901 9,901
& B s Retained profits 170,989 74,547
R Total equity 198,449 101,375
BA A B2 &4 IR B BR A A Lansen Pharmaceutical Holdings Limited 21
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Condensed Consolidated Statement

RZZEZZTFXA=+H Asat 30 June 2020

of Financial Position

—E-ERE —E-NF
~NA=1+H +=-—RB=+—H
30 June 31 December
2020 2019
TE FET
Us$'000 us$'000
B 5 (RE&HER) (&%)
Notes (unaudited) (audited)
knBEE Non-current liabilities
HEEAE Lease liabilities 369 481
ELEFHBEEE Deferred tax liabilities 7,423 1,636
7,792 2,117
REEE Current liabilities
B Borrowings 17 31,477 60,520
HEHE Lease liabilities 344 413
mERIEAE Current tax liabilities 985 1,406
B 5 & H b eI K18 Trade and other payables 18 11,364 16,666
aHaE Contract liabilities 246 291
EmemasE Other financial liabilities 1,200 1,171
45,616 80,467
waE Total liabilities 53,408 82,584
HERREE Total equity and liabilities 251,857 183,959
RBEEZFE Net current assets 147,081 31,016
HWEERRBAERS Total assets less current
liabilities 206,241 103,492

FOE2EMREEZGRAKRAE T HYH &
XER-ZZE_TEFNA-++EEEESH

The unaudited condensed consolidated interim financial statements
on pages 19 to 52 were approved and authorised for issue by the

EREENE  WAHATATRERESE: board of directors on 27 August 2020 and signed on its behalf by:
E EF
Director Director
BR AER
CHEN Li LIU Xuezi

22 Interim Report 2020 A Hi ¥ &



Condensed Consolldated St

ate

Fﬁ Hn'l'ﬁ

SR
ment of Changes in Equity

HEZZZZFA=F+HIMEA For the six months ended 30 June 2020
RE RGEE EBEFERG NERE ZERE KRBEA BER
Foreign
Share Share  Treasury exchange Statutory Retained Total
capital  premium shares reserve reserve profits equity
Txx Txx Txx FTEn Txn Txn Txx
US$'000 US$'000 Us$'000 Us$'000 Us$'000 Us$'000 US$'000
(P 3 @)
(Note (a))
HEZ-E-NEXA=THLAEA Six months ended 30 June 2019
R-Z-NE—A—-B2z&H Balance at 1 January 2019 4150 18,945 @ (2610 9564 58390 88,436
& 8 (B =E11) Dividends (Note 11) = = = = = (1,797) (1,797)
el ACE () Shares repurchase (Note (b)) - - (2,265) - - - (2,265)
A3 BB AR (D (T (b)) Cancellation of shares repurchased (Note (b)) (83) (1,003) 1,086 - - - -
HEBANETRS Transaction with owners 83) (1,003) (1,179) = = (1,797) (4,062)
BN H Profit for the period - - - - - 4,783 4,783
Hit 2 EK & Other comprehensive income
-REBNEBELECENZE - Exchange differences arising on
translation of foreign operations = = = (479) = = (479)
- HE— Fﬂ“' NGIEokIPaR: 2 - Exchange differences reclassified to
ENNDBEERRNENZE profit or loss upon partial disposal of
an associate - - - 309 - - 309
HRzAR AR Total comprehensive income for the period - - - (170) - 4,783 4613
RZE-NFRA=THZ&EH Balance at 30 June 2019 (unaudited)
(REER) 4,067 17,942 (1,182) (2,780) 9,564 61,376 88,987
HZ-F_SEXA=TALAEA Six months ended 30 June 2020
R-ZE-_TE-—A—HZ&H Balance at 1 January 2020 3,972 16,750 - (3,795) 9,901 74,547 101,375
B Fl Profit for the period - - - - - 96,442 96,442
HizEK & Other comprehensive income
-BREBIERELECENZER - Exchange differences arising on
translation of foreign operations - - - (1,305) - - (1,305)
- RIELE—HBERANERR - Exchange differences reclassified to
ENNEERRNENZR profit or loss upon deemed disposal
of an associate - - - 1,937 - - 1,937
BANEEKREARE Total comprehensive income for the period - - - 632 - 96,442 97,074
R-E-_ZEXA=tHZEH Balance at 30 June 2020 (unaudited)
(REER) 3,972 16,750 - (3,163) 9,901 170,989 198,449

B = Notes:
(a) EERHIECHEREEREHEZRG - (a)
(b) BHE-Z—hWhFA=THLEAEA XAFAR (b)

&

B EER  ARRRBE=T
e} B R RS T AR B A5 A 98,290,000/ &
—NEFERAZTHAFAER
BEEROMERZT—NFERNEEH -

BRG - ARAR-F

a‘%é\.x%ﬁﬁﬁﬁi &) ([5k
17,771,000 7t ([ 7T 1) (48 “‘Eé,fm,zes,ooo% )
5] #%17,025,000 8% 28 A &) 3 38 A% ©

RETDABRE

—NERA=TH

AR

EYE A& A R A& Lansen Pharmaceutical Holdings Limited

Treasury shares represents the share repurchased but not yet cancelled.

During the six months ended 30 June 2019, the Company repurchased
17,025,000 shares of its own ordinary shares on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) at an aggregate consideration of Hong
Kong Dollars (“HK$") 17,771,000 (equivalent to approximately US$2,265,000).

After the repurchase of shares, the Company cancelled 8,290,000 shares held
by the Company as treasury shares during the six months ended 30 June 2019.
The remaining treasury shares held by the Company as at 30 June 2019 were
also cancelled during the year of 2019.

23
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Condensed Consolidated Statement of Cash Flows

HE-Z-_ZTF,A=+HIMA For the six months ended 30 June 2020
BE-Z-_ZF #®HE_ZTNF
ANA=tHIL ~NA=+HL
~ {8 A 7~ E A
Six months Six months
ended 30 June ended 30 June
2020 2019
SPEI W FEX
UsS$'000 Us$'000
(REBER) (REERZ)
(unaudited) (unaudited)
RETBRE/ (A2 Net cash generated from/(used in) operating
ReFH activities 5,210 (1,408)
RERETHZRERE Cash flows from investing activities
EEBRITERRL / i‘ ) Decrease/(Increase) in pledged bank deposits 14,670 (8,526)
REHE— F'EJ Bt NE B H#E2E  Proceeds from partial disposal of
Z 5T an associate - 15,763
B & — A B 9?‘ “ARE D Transaction costs and withholding tax in
HENZZERRENR connection with partial disposal of an
associate - (599)
WEUE A FEGAEZT Dividends received from financial asset
ERMEERE at fair value through profit or loss 125 =
L B Bs & A B AR Dividends received from an associate - 473
BEME JF?X'}%& % Purchase of property, plant and equipment (94) (874)
BEBVEE Purchase of intangible assets (346) (627)
HEWE BERKXEMBKIE Proceeds from disposals of property, plant
and equipment 1 5
W g — B & A R R Payment for acquisition of an associate - (1,455)
B A B Interest received 162 294
Rl R ANCIE X e Advance to an associate (1,782) (2,071)
BEFHME2H € FE Net cash generated from investing activities 12,736 2,383
REREES Z HERE Cash flows from financing activities
BT E 2 KIE Proceeds from borrowings 12,465 46,431
BEE /Ty\Zm Repayments of borrowings (40,926) (39,308)
fi% 13 B #& Shares repurchased - (2,265)
BEEEEEZEREEH S Repayments of principal portion of
lease liabilities (255) (235)
MEEESH (AR, Bz Net cash (used in)/generated from
W& FE financing activities (28,716) 4,623
BeRBEEZEW2FORD),  Net (decrease)/increase in cash and
30 cash equivalents (10,770) 5,598
HYReRBEFEY Cash and cash equivalents at beginning
of the period 20,363 11,564
EXSE w8 Effects of exchange rate changes (114) 50
HRBESRASEEY Cash and cash equivalents at end
of the period 9,479 17,212
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Notes to the Condensed Consolidated Interim Financial Statements

AR EH
BAEBREIERAER AR ((ARR ) R=F
ZNFLATEERSHESEMK LA
BHREBRAF  HRODNRZZE—FF
AALHRBREEBRIMER LM AR
A M 3= & A Clifton House, 75 Fort
Street, P. O. Box 1350, Grand Cayman
KY1-1108, the Cayman lIslands > KA &
MEELEMEBGCR B REHEF189
FEBEB/ANE121£1203-4F -

ARAMEBXEBEHRREEMR - K
RAMB LR CERARR SR AEE])
MEBXBEDRBEREEER - N
SETEEHREARANB(HEDE
TER - ARENEBERHALEE X

#eh

= °

N/AA) /& Cathay International Holdings
Limited ([CIHD KB AT - ZRARER
REFAMKRYL  ERNERIBFR S
it BEERRERERARRRR
ZIRA R DRI A B 2R B R B B A A
E(FBE)BRAFKCH e

B E%E
HE—_Z-_ZFA=1THILNEAHN
REBREEZEPL S T B3R
x(FHEBHRE)EREHHBE S
EHEEe((BRerEREEE]) R
MR ER((EEg &R E
B4 (PRI B Z | R R FTES LW
RATETHRAUDHRENBEAEER
% o

BRERETEAFRMERNZE
R SRR Bk (E A T HIE - fAEt
EE& - AMZEBRRNERARKRFR
AAEREEHMEERAG WARRX
MWEE - BRERAFRINZEME
i B4 R HR B 75 s R B R R X K B R A
AT EMREZERBERWES -

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited

HEZZZZFA=F+HIMEA For the six months ended 30 June 2020

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed
on the Main Board of the Stock Exchange since 7 May 2010.
The Company's registered office is located at Clifton House,
75 Fort Street, P. O. Box 1350, Grand Cayman KY1-1108, the
Cayman Islands. The Company’s principal place of business is
located at Suites 1203—4, 12/F, Li Po Chun Chambers, 189 Des
Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries
(together with the Company referred to as the “Group”) are
manufacturing and trading of pharmaceutical products. The
principal activities of the Group are carried out in the People’s
Republic of China (the “PRC"). There were no significant
changes in the Group’s operations during the period.

The Company is a subsidiary of Cathay International Holdings
Limited (“CIH”), a company incorporated in Bermuda and
whose shares are listed on the London Stock Exchange.
The directors consider the immediate holding company
and ultimate holding company to be Cathay International
Pharma Manufacture and Distribution (China) Limited and CIH
respectively.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2020 (the "Interim Financial Statements”) have been prepared
in accordance with International Accounting Standard (“IAS")
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB”) and the applicable
disclosure required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The preparation of the Interim Financial Statements in
compliance with IAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates. The areas where significant
judgments and estimates have been made in preparing the
Interim Financial Statements and their effect are disclosed in
Note 4.
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Basis of Preparation (Continued)

2T _FFXA=+HIE/MA For the six months ended 30 June 2020
mBE K (1E)
BREBEAN  ZETPHRTBRERIAE

The Interim Financial Statements are presented in United
States Dollars (“US$”), unless otherwise stated. The Interim
Financial Statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2019 annual financial
statements. The Interim Financial Statements do not include
all of the information required for a complete set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”) (which collective term includes
all individual International Financial Reporting Standards and
Interpretations as approved by the IASB, and all individual
International Accounting Standards and Interpretations as
originated by the Board of the International Accounting
Standards Committee and adopted by the IASB), and should be
read in conjunction with the 2019 annual financial statements
of the Group.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial assets and
financial liabilities that are measured at fair values.

The Interim Financial Statements have been prepared with the
same accounting policies adopted in the 2019 annual financial
statements, except for those that relate to new standards or
interpretations effective for the first time for periods beginning
on or after 1 January 2020.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. BDO Limited’s independent review report to
the board of directors is included on pages 17 to 18.
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BB B[R B R A A) Lansen Pharmaceutical Holdings Limited

2T _FFEXXA=+HIE/AMA For the six months ended 30 June 2020

Changes in accounting policies

In the current interim period, the Group has applied, for the
first time, the following amended IFRSs issued by the IASB that
are potentially relevant to and effective for the annual period
beginning on or after 1 January 2020 for the preparation of
the Interim Financial Statements.
Amendments to IAS 1 Definition of Material

and IAS 8
Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39 and IFRS 7 Reform

The adoption of the above amended IFRSs has no material
impact on the Group's result and financial position for the
current or prior periods.

The Group has not early applied any new standards or

interpretation that is not yet effective for the current
accounting period.
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HE-_Z-ZFXA=+HI/<1MEA For the six months ended 30 June 2020
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Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2019, except for as explained below.

Impairment of intangible assets

Impairment loss for intangible asset is recognised for the
amount by which the carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of fair value
less costs of disposal and value in use, are determined with
reference to the best information available at the end of the
reporting period. Changing the assumptions selected by the
Group’s management in assessing impairment, including the
discount rates or the operating and growth rate assumptions
in the cash flow projections, could materially affect the net
present value used in the impairment test and as a result
affect the Group’s financial position and financial performance.
For the six months ended 30 June 2020, the provision for
impairment of intangible assets of US$2,180,000 was provided.

Classification of equity investment in Starry

On 26 April 2020, since the director of the Group’s subsidiaries
was ceased to be a director of Zhejiang Starry Pharmaceutical
Co., Ltd. (“Starry”), the Group did not have the right to exercise
significant influence on Starry and accordingly derecognised
its interests in Starry as an associate of the Group. They are
classified as financial asset at fair value through profit or
loss ("FVTPL”) according to the guidance in IFRS 9 Financial
Instruments ("IFRS 9”). This classification requires significant
judgment. In making this judgment, the Group evaluated the
intention of holding the shares of Starry at inception.

Change in value of financial asset at FVTPL is recognised
in profit or loss as part of other non-operating income and
expenses.
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H2_Z-_ZFXA=1+HIE/MEA For the six months ended 30 June 2020

Revenue and Other Income
An analysis of the Group’s revenue which are generated from
contracts with customers and other income for the periods are

as follows:
—ECEF HEZDFTNF
~NAB=1+HLE ANA=Z+THIE
~ME A 7~ & A
Six months Six months
ended 30 June ended 30 June
2020 2019
FEEon FET
US$'000 Us$'000
(REBEX) (REEE=Z)

(unaudited)

(unaudited)

HEERBWBA Revenue from sales of goods 26,776 26,152

W A TR B B Timing of revenue recognition

1E 5 5E IR [ B At a point in time 26,776 26,152

H bt A Other income

]R17H B A Bank interest income 162 294

B B & Government grants 100 262

HAb Others 256 836
518 1,392

AEEEFEN T RFREMDEIASE
AAKENRAEMAESHRER - K
HR & % B & T 4 5 (E IR 1 -

The Group received grants from the local government in
the PRC as recognition of the Group’s performance and
development of high-technology pharmaceutical products. The
grants received were not subject to any conditions.

BAAE B 224 iR G R A &) Lansen Pharmaceutical Holdings Limited 29
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BE_Z-ZFXA=+tHILEREA
6. HBEM

HRERDERFEDHBREAMAATE
SAEZBLERRAN)Z2HHERTIA
IR EmBERSER -

Z!»‘%*ETFI[%‘-’F\HMK# = AE R B85 [ 4F
EoHIMATERNEE

For the six months ended 30 June 2020

6. Segment Information

Information reported to the executive directors, being the
chief operating decision maker (“CODM"), for the purposes of
resources allocation and assessment of segment performance

based on the types of goods delivered.

The Group’s reportable and operating segments under IFRS 8

BT "Operating Segments" are as follows:

— BE A% LEREETZEAR —
[ iR B 52 B R R IR B R B

Ho Al 2 i

— XPEM HEXTER —

— RBFEEm A%

FF 2 oh

ATRAEBRAT

ERRLEDEE

DHRERELENBAREESN -

TERHEER —

Pharmaceuticals: development, production and sale
of specialty pharmaceuticals mainly used in the
field of rheumatology and dermatology and other
pharmaceuticals

Cosmetic products: sale of cosmetic products

Healthcare products: development, production and sale
of healthcare products

The following is an analysis of the Group’s revenue and results
from operations by reportable and operating segments.

BE-ZE-SFAA=tHLE~AER
Six months ended 30 June 2020

BE ZREm REEM @t
Cosmetic  Healthcare
Pharmaceuticals products products Total

Txn Txn Txn Txn
US$000 Uss$'000 Uss$'000 Uss$'000
(REER) (REER) (REER) (REBHR)
(unaudited) (unaudited) (unaudited) (unaudited)

&% Geographical markets

‘:F The PRC 25,556 2 381 25,939
=g\ Overseas - - 837 837
BTERDHBRA Reportable segment revenue 25,556 2 1,218 26,776
BYEHDHBEF/(BE)  Reportable segment profit/(loss) 12,739 (751) (138) 11,850

3[] Interim Report 2020 A Hi ¥ &
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o EE R (E) 6. Segment Information (Continued)

BE_Z-NFRA=TALKEA

Six months ended 30 June 2019

For the six months ended 30 June 2020

B XPE® BEREM B
Cosmetic Healthcare
Pharmaceuticals products products Total
T Txx Txx Txx
Us$'000 Us$'000 Us$'000 Us$'000
(REER) (REER) (REER)  (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
&5 Geographical markets
F The PRC 24,335 113 220 24,668
i Overseas — — 1,484 1,484
BFERHBUWA Reportable segment revenue 24,335 113 1,704 26,152
BYEHRDHEF/(BE)  Reportable segment profit/(loss) 8,599 (789) 144 7,954
X2/ D FRAEREINMER AT Segment revenue reported above represents revenue generated
TR A o 7N B K% 38 1 HA A A0 I 4 from external customers. There were no inter-segment sales in
HEEHE © the current and prior periods.

BA A B 224 iR B R A Al Lansen Pharmaceutical Holdings Limited 31
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ZEZFTFRNA=FHIENMEA For the six months ended 30 June 2020

Segment Information (Continued)

Reconciliation between the Group’s reportable segment profit
and its profit before income tax as presented in the Interim
Financial Statements is as follows:

BEZ-F-2F HE_TNF

~NAB=1+HLE NA=1THIE
~ME A 7~ & A

Six months Six months
ended 30 June ended 30 June
2020 2019

FEEon FET
US$'000 Us$'000
(REBEX) (REEE=Z)

(unaudited) (unaudited)

i Al 2% &5 18 Profit or loss

BT 2D 20m T Reportable segment profit 11,850 7,954
Ko B A Unallocated income 518 1,392
RO B Unallocated expenses (6,184) (8,673)
HAbIE & W A KBS Other non-operating income and expenses 98,230 7,755
PTA € T B 8 Write off of derivative financial instrument - (1,910)
57 7% Ak 25 Finance costs (1,176) (2,358)
JE(REE L DR MR TIE 4 Share of post-tax result of associates 4 1,019
Bk P15 5 A @ A Profit before income tax 103,242 5,179

ATEHBEN (BRI ESDE
BER,(EB)RHE R HERD #HH
X o WIAEBREERRAEREER
DREERAFERENAESE -

ETERANFEZARDEEZ
AREMABRETEE
D REENARZRD WEE
B

A S R B E BERE AR S

MEEXDHEEEFR  RALEE2IA
A K -
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Reportable segment profit/(loss) represents the gross profit/
(loss) less selling and distribution expenses by each segment.
This is the measure reported to the CODM for the purpose of
resources allocation and performance assessment.

Certain income and expenses are not allocated to the
reportable segments as they are not included in the measure
of the results of reportable segment that is used by CODM for
assessment of segment performance.

No segment assets or segment liabilities is presented as they
are not regularly provided to the CODM.
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H2_Z-_ZFXA=1+HIE/MEA For the six months ended 30 June 2020

HMWEKEMHBRARBX 7. Other Non-Operating Income and Expenses
BE-_ZS-ZF HEZZT—NF
NA=THL NA=Z1HIE
~E A ~1E A
Six months Six months
ended 30 June ended 30 June
2020 2019
Fxx FET
UsS$‘000 us$'000
(REER) (REEZ)
(unaudited) (unaudited)
| A E R E B (M EE13) Provision for impairment of
intangible assets (Note 13) (2,180) (143)
HE—MEE R a Mo ERR Gain on partial disposal of an
Wz (0 B 76 38) (Bt =) associate, net of tax (Note) - 7,898
RAEL & — B E QA AU Gain on deemed disposal of
(Bt 3£16) an associate (Note 16) 45,618 -
BRAFEFAEGRZHNESHMEER Gan on change in value of
BEEZ 8 Yz ([ 5E16) financial asset at FVTPL
(Note 16) 54,792 =
98,230 7,755

RZZE—NAENA=ZTBLEANEARA AEER L
BEHRSMBBMIBR S HE S $£3,600,000/%
AIAMBG  FHERAERARBIARED
29.657T + A B BP0 = A9 UK R (30 BR B 1)
7,898,000 7t c RIHEF D EmE * AEER A
AZHREH T —N\FT-_A=+—HM10.6%
BEEZT—-—NFNA=1THMNT.6% °

Note:

During the six months ended 30 June 2019, the Group had disposed of a
total of 3,600,000 shares in Starry via on-market sales on the Shanghai Stock
Exchange, at the average price of Renminbi (“RMB”) 29.65 per share and
resulted in a gain on partial disposal, net of tax amounting to US$7,898,000.
After the partial disposal, the Group’s equity interest in Starry has been reduced
from 10.6% as at 31 December 2018 to 7.6% as at 30 June 2019.

BAAE B 224 iR G R A &) Lansen Pharmaceutical Holdings Limited 33
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Z_EBFEXNA=ZTHIEAREA

For the six months ended 30 June 2020

Bt 7% X AR 8. Finance Costs
BE-ZE_-_ZF HE_ZT—NLF
ANA=tHIE NAZ=ZFTHIE
~1E A 7~ &8 A
Six months Six months
ended 30 June ended 30 June
2020 2019
FEx FET
UsS$'000 us$'000
(R & E &) (REEZ)
(unaudited) (unaudited)
RITE A B Interest on bank borrowings 1,081 2,250
FE S R R BT /&8 A B B9 A B R R Cross guarantee commission fee
&R (ME20) payable to a fellow subsidiary
(Note 20) 46 48
SRR EFIR Unwinding of discount on
contingent consideration 30 31
HEAENE Interest on lease liabilities 19 29
1,176 2,358

BR At 18 %t Al & A

AEB R PTSE AR A T &k (5

AN TIIEBEBH :

9. Profit before Income Tax

charging/(crediting):

BE-Z_-EF
NA=+HLE
~E B

Six months
ended 30 June
2020

TXx7t
US$‘000

(R E®)
(unaudited)

The Group's profit before income tax has been arrived at after

BHE_Z—NF
/\H 7“" El_u:
7~ {E A

Six months
ended 30 June
2019

F=ET

Us$'000
(REFEZ)
(unaudited)

& A B N
ME - BER&R

ERAREENE
ME- - BEERREGHERE

REFERERRE

ST E

BEE 5 W 23 7% BB
BF 2% A AR
HEME - BER

REE R

Amortisation of intangible assets

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Provision for impairment of
property, plant and equipment

Provision for impairment of
obsolete inventories

Net exchange gain

Research and development costs

Losses on disposals of property,
plant and equipment

Write off of inventories

1,205
264

17

1,220
(30)

1,404

31
175

286

1,463
273

19
2,019

(52)
646

16
627
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10. FIEHAX

HEZZZZFA=F+HIMEA For the six months ended 30 June 2020

10. Income Tax Expense

BE-F_28% BE_TNF

NA=1THI ANA=Z+THIE
~{E A 7~ E A
Six months Six months
ended 30 June ended 30 June
2020 2019
FEx FET
Us$'000 us$'000
(REEX) (REEZ)
(unaudited) (unaudited)
EHBE Current tax
— BT IE — Tax for the period 964 334
— BAFERETIR — Under/(Over) provision in
(B E) respect of prior periods 44 (127)
1,008 207
iE fE B 18 Deferred tax 5,792 189
FT1S BiF X Income tax expense 6,800 396

78 R 2 I e B B 2 A R B
B BE 5 = A B Y B R AT

ERNESR N REBEE T _TF A=
+ B 1k 758 B R FT 8 BRI K B
16.5% (BAZ=—F—NLFNA=+HLEN
& B : 16.5%) 5 & o

MR ESREEH N =ZF—/\F3 AL
BB - REMAFGSHEER - AEK
10 % #5515 B 2,000,000 7T Y% M1328.25%
RO R B AN T TR - I A5 92 16.5% B B XK
2 442,000,000 7T A £ A 2 BB o
TR A M RF 1S B R 8 5 ) 1b 3 % A %
HEZ165% T ERMF - AHM KL B
1 B [ A PR AR I 45 0 2 B8 1) R R AR &
o

BEFECEMBHRE(CEMBHR
EDREBERMAR - REHE AR
R—12H)5% (BE-_ZT—NAENA=1
B1E7<{EA :25%) °

AEE - BATEREAPESH
MEh%  ZTH15% BE-T—AEA
A=+B1EAEA : 15%) 8 BB L%
CEER

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited

Tax on assessable profits has been calculated at the applicable
rates of tax prevailing in the tax jurisdiction in which the Group
operates.

Hong Kong profits tax is calculated at 16.5% (Six months
ended 30 June 2019: 16.5%) on the estimated assessable
profits for the six months ended 30 June 2020.

The two-tiered profits tax rates regime was introduced and
passed in 2018. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of qualifying corporations
will be taxed at 8.25%, and profits above HK$2,000,000 will
be taxed at 16.5%. The profits of corporations not qualifying
for the two-tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5%. The two-tiered profits tax rates
regime was applicable to the Group for the current and prior
periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (Six months ended 30 June
2019: 25%).

A subsidiary of the Group has been certified as a new high
technology enterprise in the PRC and enjoyed a preferential
enterprise income tax rate of 15% (Six months ended 30 June
2019: 15%).
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ToTFRNA=THIERMEA For the six months ended 30 June 2020
' 8=N 11. Dividend
BE-Z-Z2F ®HE_ZT—ILHF
NA=1THIE ANA=+THIE
~{E A ~ME A
Six months Six months
ended 30 June ended 30 June
2020 2019
FEx FET
UsS$‘000 Us$'000
(REEX) (REEEZ)
(unaudited) (unaudited)
HABRRAD KRR Dividend recognised as distribution
during the period:
FR%3.5875 U (B 470.463E 1) 2018 final dividend — HK3.58 cents
M- \FREARKRE (approximately US0.46 cents) per share - 1,797
- 1,797

ARREETRBBIL-F-_FER=
%—jlﬁz/\_\ﬂf"f’aﬂi/\“ﬂ /)E?é‘:}:‘
MR -

BREF
BREXREBHNIZARBHEE A B ER
BEFNEAERBARRFAFRD
EHENEERDENNETFSEER
397,172,000 (BBE2=—ZF—NFA=1
B 17518 A - 410,633,9940% ) 51 &

SR BN A HIE N B A I R
BEPENCETERAR -

Interim Report 2020 A Hi ¥ &

12.

For the six months ended 30 June 2020 and 2019, the
directors of the Company do not recommend the payment of
interim dividend.

Earnings Per Share

The calculation of the basic earnings per share is based
on the consolidated profit attributable to owners of the
Company and the weighted average number of ordinary shares
of 397,172,000 shares (Six months ended 30 June 2019:
410,633,994 shares), after adjusting the treasury shares held
or cancelled by the Company, outstanding during the period.

The Group had no potential dilutive ordinary shares in issue
during the current and prior periods.
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For the six months ended 30 June 2020

13. Property, Plant and Equipment, Right-of-use

REFEE Assets and Intangible Assets
nE- -BE
k¥E CAEEE {BKEE
Property,
plant and Right-of-use Intangible
equipment assets assets
F=T FErx FErx
Us$'000 Us$'000 Us$'000
(B 5%
(Note)
BE-T-_ZFXA=1+AHLXEA Six months ended 30 June 2020
R-ZE_ZEF-H-—BHOEREFEE Opening net carrying amount
at 1 January 2020 25,140 2,698 21,670
VE 5, 78 B Exchange adjustment (362) (38) (183)
NE Additions 94 66 346
BE Disposals (32) - -
- ¥ Depreciation and amortisation (1,205) (264) -
A Impairment 17) - (2,180)
R-ZZT=_ZTFA=1+H Closing net carrying amount
HMAREmFECRESER) at 30 June 2020 (unaudited) 23,618 2,462 19,653
RZE-NF-—HA-—BHIOEREFE Opening net carrying amount
at 1 January 2019 28,262 2,942 25,810
bEE 3 B Exchange adjustment (620) (44) (234)
NE Additions 1,367 346 2,150
RE Disposals (122) - -
- ¥ Depreciation and amortisation (2,829) (546) (561)
A Impairment (918) - (5,495)
RZE—NE+=-A=+—H Closing net carrying amount
BAREEFE(EER) at 31 December 2019 (audited) 25,140 2,698 21,670

BAAE B 224 iR G R A &) Lansen Pharmaceutical Holdings Limited
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T_EFAA=THIEAEA

For the six months ended 30 June 2020

ME - BMERRE FHEEE 13. Property, Plant and Equipment, Right-of-use
FEREE(E) Assets and Intangible Assets (Continued)
B & Note:
RZE—Z=ZF ARAIZ2EMBRRIERLE In 2013, Ningbo Liwah Pharmaceutical Company Limited (“Ningbo Liwah"),
BlexHRAR ([FERE])ECAHN HBEHRE AR a wholly-owned subsidiary of the Company, entered into a pharmaceutical
RETEBEMIRREARAR ([EEDTZ technology transfer agreement (the “Agreement”) with Tianjin Longbai
oM EERE(HED  REHE TR Biological Engineering and Technology Company Limited (“Longbai”), an
#HEZ LIRS K (E2,279,000% Tt (HERDARKE indirect subsidiary of CIH. Pursuant to the Agreement, Ningbo Liwah agreed
14,800,0007T) [A] & (A W BEOR R AT S| B M 1B R - to acquire from Longbai the misoprostol development project for a cash
KRERGIERZEEEBESAE KM - B@EM RN consideration of US$2,279,000 (equivalent to approximately RMB14,800,000).
il - MBEE - FF - FAZNHRERE TR The misoprostol development project comprised the know-how and related
BE - RESEZEAERBNABHAER VE materials and technology, intellectual properties, patent, permit(s) and license(s),
NBEE&SNTFRE BE_FT—RAF+=A=1+— and certain supporting equipment. The consideration would be paid by Ningbo
AIEFE BRIV EBZM719170F T HERL Liwah to Longbai in cash in several milestone payments. Up to the year
AR #4,670,0007T) c R—ZE—XNEAA+=A " ended 31 December 2015, Ningbo Liwah had paid US$719,170 (equivalent
ERVEERRBARMEAIRDEEFA - BZ to approximately RMB4,670,000). On 12 September 2016, Ningbo Liwah, as
FAR  ERVEREBEARELIESERIER claimant, had initiated legal proceedings against Longbai. In this litigation,
BiHhZEEABER HMERIEFENEXIMGDH Ningbo Liwah alleged that Longbai was unable to guide Ningbo Liwah to
BREMNRARKL670,000T c AT — L &N produce qualified samples according to the Agreement. Ningbo Liwah was
A+mAB  EEMHEMEARERAREBER therefore seeking the return of the milestone payment that had been paid of
TR EREBEEBNRAR4L670,0007T © R RMB4,670,000. On 14 April 2017, the Yinzhou District People’s Court in Ningbo
“E-NFAN BRUERIEBAFANARE City judged that Longbai has to return the milestone payment of RMB4,670,000
3,394,0007T ° to Ningbo Liwah. During 2019, an amount of RMB3,394,000 was received as
the settlement of litigation.
EERHMEWRIE 14. Trade and Other Receivables
—B-%F —TNF
AB=tR +=A=+-8
30 June 31 December
2020 2019
FEx FET
Us$000 Us$'000
(REEEXK) (&EZ)
(unaudited) (audited)
B 5 'K KIA Trade receivables 18,712 20,656
R 1R AR Less: loss allowance (764) (865)
17,948 19,791
W =& Bills receivables 15,629 16,501
ZoRWFENREWREE  Trade and bills receivables 33,577 36,292
TN FRIE N EMEWFIE  Prepayments and other receivables 12,348 13,606
45,925 49,898
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BZ K HEqEWRREGE)
AEEHBRRERAERTFRMHEFH0OX

14.

£z
3 =S

—Z-_ZTFRNA=F+HIESNMEA For the six months ended 30 June 2020

Trade and Other Receivables (Continued)
The Group has a policy of allowing an average credit period

(Z2E—NLF+ZA=+—H:90K)H of 90 days (31 December 2019: 90 days) to its customers.
EEH -
BEEZAR  RFEHER AEEH Based on the invoice date, the ageing analysis of the trade and
B 5 W FRIE K e W IR (30 BR &5 18 bills receivables (net of loss allowance) of the Group as at the
B R EREE AT T end of the reporting period is as follows:
—E-EE —ZT-NF
~AA=+HB +ZA=+—8H
30 June 31 December
2020 2019
SFEE TR FET
Us$‘000 Us$'000
(REER) (&EZ)
(unaudited) (audited)
90H =k LA~ 90 days or below 18,925 19,154
91£180H 91-180 days 9,381 15,515
1812 365H 181-365 days 5,168 1,463
it #8365 H Over 365 days 103 160
33,577 36,292
R-B_ZFRA=TER-_ZT-NF As at 30 June 2020 and 31 December 2019, the Group
TZA=1+—H8 AEERSEEEL discounted part of its bills receivables with full recourse
REATEERENDBOEKERE - to financial institutions. In the event of default by the bills
EREBERF  AEEEERK R SR receivables, the Group was obliged to pay the financial

BN ERFE - BT _FFA
=tHIERNER  FEREFHK S
BUWE TS RIE2.8% (T E—AF+
“A=t—H:53%):tE  HEEEKE
BUEIRIBERLE - Al ANEBEER
BN EEEEBBREENZN
R B o

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited

institutions for the amount in default. During the six months
ended 30 June 2020, interest was charged at 2.8% (31
December 2019: 5.3%) per annum on the proceeds received
from the financial instructions until the date the bills receivables
were collected. The Group was therefore exposed to the risks
of credit losses and late payment in respect of the discounted
bills receivables.
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T_TFRA=THIEREA

EZRHMEBWFIEGE)

A A AN 52 [ (R B8 Bh 25 B U 22 15 19 48 K31
DEBKEER  WAEBRE RS F A H
B S sREERFIRRILERSRE
ENRTE RZZE_FTF~A=1+A8"
U ZE 702,000 L (ZE— N F+=
A=+—0:3,441,000 1) # BRI E
BRI RERER  REELBAE
EHETOMERE - BRIRXSMETENRIEA
EEREEERBEMAERAN EE
B UER fE MR 22 HR Bk AN R B B & R i
BOEERE R-_ZE_ZTF A=+
B BEEZEAENEEERRER
& /702,000 (= E—ALF+=-A=
+—H : 3,441,000 7T) (Kt 5£17) ©

RRBURERCAZEETSRMEE
BASEERETRREENKEE -

R-ZT-ZTF,XA=1+H - 13,808,000
Ex(ZE-—NLE+=ZRAR=+—8:
6,752,000 )W H TR E BB E 1
TFIRFTUA—FHRRMNB AR ZEI1TE
(P 5E20(c) EHE R -

m—EBEARNER
ZHRBER/ELR 2B AARERE
B -EERAUEHRNKEAEEEIQY
ERE e

BAFEFABRGENERMEE

For the six months ended 30 June 2020

14. Trade and Other Receivables (Continued)

The discounting transactions did not meet the requirements
in IFRS 9 for de-recognition of financial assets as the Group
retains substantially all of the risks and rewards of ownership
of the discounted bills receivables. As at 30 June 2020, bills
receivables of US$702,000 (31 December 2019: US$3,441,000)
continued to be recognised in the Group's Interim Financial
Statements even though they have been legally transferred
to the financial institutions. The proceeds of the discounting
transactions were included in borrowings as asset-backed
financing until the bills receivables are collected or the Group
settles any losses suffered by the financial institutions. As at
30 June 2020, the asset-backed financing liability related to
discounted bills amounted to US$702,000 (31 December 2019:
US$3,441,000) (Note 17).

Because the bills receivables have been transferred to the
financial institutions legally, the Group did not have the
authority to determine the disposition of the bills receivables.

As at 30 June 2020, certain bills receivables of US$13,808,000
(31 December 2019: US$6,752,000) were pledged to secure
for bank borrowings of a fellow subsidiary (Note 20(c)).

15. Loan to an Associate
The amount is unsecured, interest-free and repayable on
demand. The directors consider that the carrying amount of
this balance approximates its fair value.
16. Financial Asset at Fair Value Through Profit or
Loss
—g-%% —E-nf
~A=tB +=A=+—H
30 June 31 December
2020 2019
FER TET
Us$'000 Us$'000
(RBER) (BEZ)
(unaudited) (audited)

EHRAES  BAFE

Listed equity securities, at fair value

111,641 -

BN E XM AR - BRIAYR T
ZEENA-tTRETHERAEENE
NENE - AEERFANBALRD DR
RBAVFEFABENEREE -

Interim Report 2020 A Hi ¥ &

As mentioned in Note 4 above, the shares of Starry held by the
Group were classified as financial asset at FVTPL after Starry
ceased to be an associate of the Group on 26 April 2020.



16.

i BA &% & o HA B 3% 3R AR B A

Notes to the Condensed Consolidated Interim Financial Statements

%;L;SFEE‘flEﬁT%E@ﬁEﬂﬁE
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RZBE_EENA=TH AEEFHAH
$£9,402,360/% B) K32 B 1 #EE R AR
MV EETRALL0% o

AR B R (BIIE A FEFABZRO S
BMEE)EEPEARBMHRRILER ERZ
Z_ZEXNA=THNEEBERRE @
BHetElEEEyzmaaetME
BHER AR wmEBEB ST F N
A=+HEXFAAVELBESFRZAT
MR EERARERL06TTTE  LAsZ
BRETE Al K WE LT A EKSES3
FeRAYAMREERKEEIBERAK
BEREAANZERKEER S KEE
DRl AT AREE20.777T %87.977 ° B
RAEBHRIAZHBRFX EEEFR
SPTRBIRS : BB ARRHHAEE
BENT RARIER (D H 42 ST 1B A
KRNI BEITRMDBER2% : f@EBEF
BEARIEEENTRABRBR D E
ETNBBAIANBEEITRMAEHN1% o
2EZRFISEAARNEBEER AL HFE
HHEERAERARE3083T ' KB
AAVNR-_ZE-_ZFTFNA=THEREH
BRE(EER63.32% ° AN&EE 1 7 KA
RV TE—XBEMS EHE » A&
BEBREEMBZEBRE A AT KD
R-ZE_TESA=TENEEEESR
RIBKEE - MRIAZEERHERS =
T_EF+_A=+—HHOKREERR=
T_ZEXA=ZTHHKEE  BIRE
ECE-EENA=THIEANEANG
G EsREMEmBERPERSEZ
BAFEFAERNECREENEESE
E Uz g sk 2 2B E o

AEEEEAALRMGETE  RTRE
ERARAREBNR-"ZE-_FEFE+A+=H
R R R RN SRR R IR T A& &
ARAR-_ZE_FF,NA _+WBLAT8E
ETHEEREALRESEIE  HEMNLRIK
VRERKNERAR ETHEHSLBRER
FRAEBEI)ZBE  ARENRZE=ZF
FHATRABCRIEHETHIEREALE
FH:FRHERNALEMDIZAERAE
NIRRT _TFHANLBCERAE:
BRI ARLBEMDESNKBETEDAE
W'D m R 8 ([R5 5T 811)
AR Ry S BRI T AT RE #E — S AR B AR (DR
FErEEER ALY - AEEKEST
EmBAZEREAT  UREEFSTT
FlERE «

16.

BE_ZT_ZTFA=T+RHIEAEA

For the six months ended 30 June 2020

Financial Asset at Fair Value Through Profit or
Loss (Continued)

As at 30 June 2020, the Group held a total of 9,402,360 shares
in Starry, representing approximately 4.0% interest of the issued
share capital of Starry.

The carrying value of the interests in Starry (i.e. financial asset
at FVTPL) as at 30 June 2020 in the condensed consolidated
statement of financial position is calculated based on the closing
price of RMB84.06 per share available on Shanghai Stock
Exchange on 30 June 2020 in accordance with the applicable
accounting standards after the discussion with BDO Limited.
Calculated at the price, the historical PE ratio of Starry is up to
83 times. The stock price of Starry fluctuated significantly and
the lowest and highest closing prices in the past 12 months were
RMB20.77 and RMB87.97, respectively. As the share reduction
in Starry by the Group is subject to the rules of the Shanghai
Stock Exchange, total amount of share reduction through block
trade sales and the centralised auction system in any consecutive
ninety days period shall not exceed 2% and 1% of the total
number of issued shares in Starry respectively. With reference to
the average selling price of RMB30.83 per share for the shares
in Starry disposed of by the Group during the past 18 months,
it is 63.32% lower than the carrying value per share of the
interests in Starry as at 30 June 2020. As the Group’s interests
in Starry cannot be sold in one lump in the market, the value
of the proceeds of the Group from the actual disposal may
fluctuate significantly as compared with the carrying value of
in interests in Starry as at 30 June 2020. In the event that the
stock price of Starry as at the date of actual disposal or as at 31
December 2020 is below the closing price as at 30 June 2020,
there would be a partial or complete reversal of the unrealised
gain on change in value of financial asset at FVTPL recorded
in the condensed consolidated statement of profit or loss and
other comprehensive income for the six months ended 30 June
2020.

The Group may further dispose of the shares of Starry under
the share reduction plan (“Share Reduction Plan”) as disclosed
in the announcement headed “Voluntary Announcement in
relation to Sixth Share Reduction Plan of Starry” of the Company
dated 9 April 2020, the announcement headed “Possible Very
Substantial Disposal in relation to Disposal of Starry Shares”
of the Company dated 15 May 2020 and the circular headed
“Possible Very Substantial Disposal: Disposal of Listed Securities
of Zhejiang Starry Pharmaceutical Co., Ltd. and Notice of
Extraordinary General Meeting” of the Company dated 24 June
2020, and subject to prevailing market price of the shares of
Starry and general conditions of the stock market, the disposal
mandate granted at the extraordinary general meeting of the
Group on 13 July 2020 as well as the restrictions set out in the
Share Reduction Plan. The Group will comply with the applicable
requirements under the Listing Rules accordingly and make
further announcement(s) in this regard as and when appropriate.
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HE-_Z-ZFXA=+HI/<1MEA For the six months ended 30 June 2020

17. BX 17. Borrowings
—E=FF —FTNF
RNA=+HA +Z—HA=+—H
30 June 31 December
2020 2019
SEES W FEx
Us$'000 Us$'000
(REE®) (f&EZ)
(unaudited) (audited)
E B RITE N Fixed-rate bank borrowings 30,775 42,579
F B RITE K Variable-rate bank borrowings - 14,500
BEERRE (M E14) Assets-backed financing (Note 14) 702 3,441
31,477 60,520
BHEA Secured 702 22,240
4 4 Unsecured 30,775 38,280
31,477 60,520
—E-EHF —E-NF
~NA=+H +-A=+—H
30 June 31 December
2020 2019
TEx FETT
US$‘000 Us$'000
(REER) (&2 %)
(unaudited) (audited)
HRAITE N Bank borrowings 30,775 57,079
R—ERNEEPHEEERRME  Assets-backed financing due
within one year 702 3,441
31,477 60,520
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BRE)
RZZEZZEFXNA=THRZZ-AF
T-A=1t—HB ETRITBEAFH
AEEETHBMRN L REENRHEE
BIRAAGEE BETHERSREE
MEELZHTERER - HASEERZ
W ERIDWBERREREER -

AEETHERERERFBLESNETE
N BRBRERERNEERRREN
AEERRARBAKELETEZER
E o RITAKRAIREITEARIBERERE
R R_B_BEARNA=ZTER-F—
NE+ZA=+—H AEERDER
B E M AERE R o

IRITERHBREENL T EEE:

17.

s — T — F

FRXA=Z+HIEMEA For the six months ended 30 June 2020

Borrowings (Continued)

As at 30 June 2020 and 31 December 2019, certain banking
facilities are subject to the fulfillment of covenants relating to
certain financial position ratios of the Group, as are commonly
found in lending arrangements with financial institutions. If
the Group breaches the covenants, the drawn down facilities
would become repayable on demand.

The Group regularly monitors its compliance with these
covenants, up to date, makes repayments in accordance with
the repayment schedule of the term loans. The Group does
not consider that it is probable that the bank will exercise
its discretion to demand for repayment as long as the Group
continues to meet these requirements. As at 30 June 2020 and
31 December 2019, none of the covenants relating to drawn
down facilities had been breached.

The carrying amounts of bank borrowings are denominated in
the following currencies:

—B-%F —FTNF
~B=+H +=ZA=+—H
30 June 31 December
2020 2019
TEx FET
US$'000 Us$'000
(RBEX) (')
(unaudited) (audited)
AT&ERT: Represented by:

AREER Borrowings in RMB 30,422 45,574
ETLER Borrowings in US$ - 14,500
7 T B R Borrowings in HK$ 1,055 446
31,477 60,520

BERERE: Effective interest rate per annum:
R 1T E Bank borrowings 4.89% 4.77%

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited
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17.

44

B (E)

R-ZEBE-_EFEA=+H XEEHEE
=T B #5817 1F 701,801,000% T (=
Z-NF+-HA=+—H:13,328,0003%
JT) & T & 469,817,000k L (—Z — N,
£+ A=+—H:25,587,000% 7T)H
AAVE FTMRNDIEAEREBRITHE
KRITIERAER ©

M FE20(Q BT il - AN E B AR F R R
MEBARNR-ZE—ARESNANM_ZT—hEF
hAFTMEEERGE  XREMGE
BSHHBRITHEREER -R=ZZT=F
F£XB=+H - 18,363,000 (= —Ah
F+—-H=+—H :18,635000% jT) K &
WHBRTEFARRWNBAR RAEE
AETHBARRMEER - 8 THEKA
SRITIEFR12,412,0005% L (ZE— L FE+=
A=+—8 :19,645,000% 7T) B ARA 75X
REBETHBARER -

BEERBREBEITTABRMBEREE
AIFSR AR IR E M IRIER 5T &
BHRENE HETHEEFAES
Ko B Al W sk B (F RE14) » 2 FEBEFRR
—FREE TAAREFE-

MERBDELZABHEKRNT:

For the six months ended 30 June 2020

17. Borrowings (Continued)

As at 30 June 2020, the Group had pledged certain bank
deposits amounting to US$1,801,000 (31 December 2019:
US$13,328,000) and Starry’s listed equity shares with market
values of US$69,817,000 (31 December 2019: US$25,587,000)
to secure for the banking facilities and bank borrowings of the
Group.

As explained in Note 20(c), the Group and a fellow subsidiary
of the Company entered into cross guarantee agreements in
June 2016 and May 2019, and agreed to provide guarantees
to banks in relation to the banking facilities of each other.
As at 30 June 2020, the unsecured bank borrowing of
US$18,363,000 (31 December 2019: US$18,635,000) was
guaranteed by the fellow subsidiary and certain subsidiaries
of the Group. The remaining balance of unsecured
bank borrowings of US$12,412,000 (31 December 2019:
US$19,645,000) were guaranteed by the Company or certain
subsidiaries of the Group.

The asset-backed financing represented the amount of
financing obtained in factoring transactions which did not meet
the de-recognition requirements in IFRS 9. The corresponding
financial assets were included in trade and other receivables
(Note 14). These borrowings mature within one year and are
repayable in RMB.

Reconciliation of liabilities arising from financing activities:

—EEF —E-NEF

ANA=+H +-A=+—H

30 June 31 December

2020 2019

TEx FET

Us$'000 us$'000

(REHE®) (18 E%Z)

(unaudited) (audited)

B 7)) At beginning of the period 60,520 87,224
REMELE Changes from cash flows:

BTS2 KIB Proceeds from borrowings 12,465 76,924

BEERZHIEAE Repayment of borrowings (40,926) (102,836)

(28,461) (25,912)

PE 5 58 =& Exchange adjustment (582) (792)

B R At end of the period 31,477 60,520

Interim Report 2020 A Hi ¥ &
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18. EZREMENRE

T
.

FRA=THLEANEA

For the six months ended 30 June 2020

18. Trade and Other Payables

—E-EF —ZT-hF
ANA=+H +Z-HA=+—H
30 June 31 December
2020 2019
FER FET
Us$'000 Us$'000
(REEE®) (L&E=R)
(unaudited) (audited)
B 5 ENRIAE Trade payables 3,003 3,337
ENE Bills payables 3,673 6,020
H b FE 518 & FE R SIE Other payables and accruals 4,688 7,309
11,364 16,666
BEEZEAH  RNREHKR XEEH Based on invoice date, the ageing analysis of the trade payables

BSRENRIBEHNRESTAT : of the Group as at the end of the reporting period is as
follows:
—E-EF —ZT-NF
AA=+H +TZH=+—H
30 June 31 December
2020 2019
FER FET
US$'000 Us$'000
(REEX) (&EZ)
(unaudited) (audited)
90H s LA T 90 days or below 2,538 2,790
91£180H 91-180 days 3 4
1812 365H 181-365 days 10 27
8 %365 H Over 365 days 452 516
3,003 3,337
BAAE B 224 iR G R A &) Lansen Pharmaceutical Holdings Limited 45
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HEZZZ-THFA=+HIEXMEA For the six months ended 30 June 2020
19. EXREE 19. Capital Commitments
—BZEE —ZT-NEF
AA=t+H +TZH=+—H
30 June 31 December
2020 2019
FER FETT
US$'000 Us$'000
(REBEX) (EZ)
(unaudited) (audited)
L B DA TS % T A A HE Commitments for the acquisition of:
BEEE Intangible assets 2,015 1,057

200 BERFRS
BN AEEEBESTITIRS:

20. Related Party Transactions
During the period, the Group entered into the following
transactions with related parties:

BE-Z-ZF HE_ZT—ILHF
/\H—+E.|J: /\ﬂ_+E|JJ:
~ME B 7~ & A

Six months Six months
ended 30 June ended 30 June
2020 2019

FEx FET
US$'000 Us$'000
(REEERK) (REEEZ)

(unaudited) (unaudited)

46

BEXRSG: Trading transactions:
mEE AR EEE SR Purchase of goods from an associate - 2
JESEE = AR ZFEE (M5 @) Entrusted fee payable to an associate

(Note (a)) - 105
JE W Bt & X \) AN & (BT 5% (b)) Processing fee receivable from an

associate (Note (b)) 2 58
EmMRZ - Other transactions:

ENERMBLATAESRAX

MR R KB RA MR B
R 08 & WA (B RE ()

FERT R B AR KB EHE
REER (M)

ENBERFMEEN
(Y FE(d))

Rental expenses paid to a fellow
subsidiary

Cross guarantee commission income
receivable from a fellow subsidiary
(Note (c))

Cross guarantee commission fee
payable to a follow subsidiary
(Note (c))

Research and development fee
paid to an associate (Note (d))

46

46

732

31

48

48
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HEZZZZFA=F+HIMEA For the six months ended 30 June 2020

BMEFRS(E) 20. Related Party Transactions (Continued)

T 5l 45 & (FOBR B 18 B8 ) IR &5 HA R A The following balances (net of loss allowance) were

RiBHE: outstanding at the end of the reporting period:

—EZEF —ZT-NEF
AA=t+tH +ZA=+—H
30 June 31 December
2020 2019
FEx FET
US$‘000 Us$'000
(REEERK) (&EZ)
(unaudited) (audited)
Bt & X B) R SR (BT 5 (e)) Amounts owed by an associate
(Note (e)) 2,291 2,547
m— B L QAN E R (M E15) Loan to an associate (Note 15) 8,960 7,197
B 2 B & 2 7 R (M 5E(e) Amounts owed by fellow
subsidiaries (Note (e)) 7,970 8,082

Bt 2 Notes:

(a) BIBE-_ZE-—R"FNLA-THERZEREGR (a) Pursuant to the entrusted processing framework agreement signed
AA([ZER ) ABA AR BT IRE R A A ([BA between Natural Dailyhealth Holdings Limited (“Natural Dailyhealth”)
ARV RN RN ITIELR G ([T and Lansen Pharmaceutical Holdings Limited (“Lansen (BVI)”) on 20
IMTERGZE] - ZEATAZERBAEBV)R September 2016 (the “Entrusted Processing Framework Agreement”),
HENBAR(BAAEBVYEB) EEF % E Natural Dailyhealth may request Lansen (BVI) and its subsidiaries (the
MIFTEAR - BE=Z—NAF~A=1H “Lansen (BVI) Group”) to enter into the processing order contracts with
WEAEARA  AEFKBMZEAENTE R customers. During the six months ended 30 June 2019, an entrusted
) 2 B AR 7R hN10% &9 10 K 18 2 7= 58 2 14 25 fee was payable to Natural Dailyhealth for the difference between the
RIESETE - amounts received from customers and the costs incurred in relation to

the processing of the products plus a mark-up rate of 10%.

ZREMIERBER_T-—N\F+_A=+ Entrusted processing framework agreement expired on 31 December
—BEH YR=ZT-—AF—-AZBNAHEA 2018, and was renewed for one year on 2 January 2019 on the same
BCREHR—F HFARZFR BT terms, except that the total amount of the transaction for the year
383,000,000 7T © cannot exceed HK$3,000,000.

(b) BEZEMIERG R  ZEREAIZFE (b) Pursuant to the Entrusted Processing Framework Agreement, Natural
(BVDEEMTEWIBEE®D - MITEAK Dailyhealth may entrust Lansen (BVI) Group for the processing of the
AMEARNBREBER  SEHERMI plant extract products. The processing fee is charged on a cost-plus
B fn B 2 B0 K AR IN10% &9 AN Ak o basis, representing all costs incurred in relation to the processing of the

products plus a mark-up rate of 10%.

() RZZF—AFANAZ+ME BRI E () On 24 June 2016, Ningbo Liwah, Jilin Haizi Bio-Engineering Technology
EMEEEMIREMERRA (& WG Company Limited (“Jilin Haizi”), a fellow subsidiary of the Company
&) ARBRZH B R F REIEBVET L and Lansen (BVI) entered into a cross guarantee agreement, pursuant
HEERGZ Bt RZZE—R"E+LA to which the parties may, provide or procure its subsidiaries to provide
—HEZZT-AFAA=THRBESHH certain guarantees to banks in relation to the banking facilities of each
RITE R 1B R SR 6 EL A A R R it other from 1 July 2016 to 30 June 2019. Commission fee is charged to
ER BeERABRI—FHAERNER a party in respect of a loan which is guaranteed by another party.
A & 75 WOER o

BA A B2 &4 IR B BR A A Lansen Pharmaceutical Holdings Limited 47
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20. BEL X% (&)

48

o 5

(@)

ZAUN

TEEEGRE-—REBERBEHE

N AEEXNTERE

(%)

REZZT—NFRA=B  BEIE HFNE
B RBAE BVI) T A ZEAERBEE
REZH Bt R=T—hAhFLA—HZE=
T —FANA=1THRBERSINRTE
R RSB EM B AR REER -
HEBRBRES —FTERONERAEH
I ER ©

RZZE_THFEXA=1+RH THEEAIE
HY BR [ {8 /418,363,000 T (A & RN 4 A
R #130,000,0007t) (= — N FE+ = A=
+ —H:18,635000k T(HHE R AR
130,000,0007T)) #9 R 47 f& 7K JY B 2N 5% & LA
13,808,0003 7t (A& M 4 A K #97,756,000
T ZE—AF+=-A=+—H:6,752,000
Z T (HHE R4 A K #47,102,0007T)) &) &
I ZE 4% 210,628,000 T (FHE RO AR
75,240,000t =F—NE+=A=+—8:
14,235,000 7t (AHE R4 A K% 99,306,000
TNKRITERER - 5—FE A5ER
—E-ZTFNA=1+HK18,363,0003 5T (18
R H A R#130,000,000T)( = F—HFE+
—A=+1+—H:18,635,000 (HERHARK
130,000,0007)) M SR AT fE XN & B E IR
HIER -

MEEMRAERALEBREANRAR
RE(ERALEBXRDRHABLEEFZT &
B R RFBMFEDRRARA
A(EMEDOREER  BRBEEX
A RIMEF20% 2 I - BRI A AR
NAE—KBERA - MEBEMAEEREE
MR ERENRERR -

RFIETAEEE E ek 512 i TR
BTHERREEERMELENE S B UK
1B o RAABEEF REREREREE -
B8 @ 334,000 T (BE-Z—N5F
ANA=+THIEEA : & B & #390,000%
)#&§7%7$¢ﬁﬁz+aiﬁ@ﬁ
ZERGABREREMPERERPER -

AEERR UWLEHEETRSIIE

17e

B A8 (B

NAIER) B F B R300,0005% T (B EZ

==
=

—hEFESNA=+HI1E/3@A 317,000

XIL)°
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For the six months ended 30 June 2020

20. Related Party Transactions (Continued)

Notes:

(©

(e)

(Continued)

On 3 May 2019, Ningbo Liwah, Jilin Haizi and Lansen (BVI) entered
into a renewal agreement to extend the cross guarantee arrangement,
pursuant to which the parties may, provide or procure its subsidiaries to
provide certain guarantees to banks in relation to the banking facilities
of each other from 1 July 2019 to 30 June 2022. Commission fee is
charged on a loan which is guaranteed by another party.

As at 30 June 2020, the bank borrowings with carrying amount
of US$18,363,000 (equivalent to approximately RMB130,000,000)
(31 December 2019: US$18,635,000 (equivalent to approximately
RMB130,000,000)) drawn by Jilin Haizi was guaranteed by the Group
together with the collateral including bill receivables of US$13,808,000
(equivalent to approximately RMB97,756,000) (31 December 2019:
US$6,752,000 (equivalent to approximately RMB47,102,000)) and bank
deposit of US$10,628,000 (equivalent to approximately RMB75,240,000)
(31 December 2019: US$14,235,000 (equivalent to approximately
RMB99,306,000)) was pledged. On the other hand, the Group’s
bank borrowing of US$18,363,000 (equivalent to approximately
RMB130,000,000) (31 December 2019: US$18,635,000 (equivalent to
approximately RMB130,000,000) as at 30 June 2020 was guaranteed
by Jilin Haizi.

Research and development fee was paid by Ningbo Lansen Medibeauty
Tech Limited (“Ningbo Lansen Beauty”) to Tianjin Robustnique
Biotechnology Co., Limited (“Robustnique”), an associate of the
Company that Ningbo Lansen Beauty holds 20% equity interest in
Robustnique, for the development of skin care products. Research and
development fee represented all costs incurred in relation to the research
and development of the products.

The amounts due represented the advances on the goods to be
purchased or processing services to be provided and trade receivables
arisen from the sales of goods. The amounts due are unsecured,
interest-free and repayable on demand. Reversal of loss allowance
of US$34,000 (Six months ended 30 June 2019: loss allowance of
US$390,000) is recognised in the condensed consolidated statement of
profit or loss and other comprehensive income for the six months ended
30 June 2020.

The directors of the Company are of the opinion that the
above related party transactions were conducted on normal
commercial terms and in the ordinary course of business.

During the period, the remuneration paid to the Group's

key management personnel,

represented by the Company’s

directors, amounted to US$300,000 (Six months ended 30
June 2019: US$317,000).
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AP EHE
211 EEmEas

R-ZE—MWFE=A=-+NAH &
£ [E B Novartis AG and Novartis
Pharma AG#E X % @ LAUKHE —18
BHEL ZXINBHRERE
£14%8,000,000F LA &5 B 3K -
5 N & = #8 %8 731,500,000 7T K
BERBAR(ZREBEAEEE
IS ERE ) -

7N B AR Rtk sk AR (B &2 BE AT R
A2 B R R AT B E T K
RIS BN F0EILE1,500,0003
7T|: o

TREIWR=ZZE=ZZFA=+AH
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MEECRERHE)
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HEZZZZFA=F+HIMEA For the six months ended 30 June 2020

Fair Value Measurements
21.1 Other Financial Liabilities

On 28 March 2014, the Group reached an agreement
with Novartis AG and Novartis Pharma AG to acquire
a pharmaceutical product. The total cash consideration
of the transaction comprised an upfront payment of
US$8,000,000, plus additional milestone payments of a
total maximum amount of US$1,500,000, which would
be linked to the sales amount achieved by the Group
subsequently.

The potential undiscounted amount of all future
payments that the Group could be required to make
under this contingent consideration arrangement is
between US$0 and US$1,500,000.

The following table presents other financial liabilities as
at 30 June 2020 and 31 December 2019 measuring at
fair value on a recurring basis according to the fair value
hierarchy. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets
for identical assets;

Level 2: inputs other than quoted prices included
within level 1 that are observable for the
asset, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: inputs for the asset that are not based
on observable market data (unobservable
inputs).

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited 49
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21. AF
211

FXA=FTHI/XE A For the six months ended 30 June 2020

B E(&R)
Hit & 58 ()

Fair Value Measurements (Continued)
21.1 Other Financial Liabilities (Continued)

S EPE F34 @t
Level 1 Level 2 Level 3 Total
TEL TET TEL TET
Us$'000 Us$'000 Us$'000 Us$'000

ZESBRERASTR(REER)

30 June 2020 (unaudited)

&f&: Liabilities:
RAVEFAEENERER Financial liabilities at FVTPL
—Httemas — Other financial liabilities — — 1,200 1,200

“E-NF+-A=1+—H(E%E%) 31 December 2019 (audited)

afE: Liabilities:
BEATEFAEZNERERE Financial liabilities at FVTPL
— Httepamd — Other financial liabilities — — 1171 1171

F@WIﬁﬁﬁ@iﬂﬁﬂﬁg
ﬁ@uuj‘& EJZESTE(@:I: = j-l.:
FRNA=ZTHIEAEA: ?%3\%)

Hit & BABENRFEIEMRR
BEERGEE R FEDERE
TAABERN2H(BREBEE
HERERNBMERHERZER
MR EE - RFEARTAERE
BARBRZFEABERELMD
TRBEAFENBEERBROT

EXTAE FAUBEZEBARE
RRABE HQAFPENRE

5.0% HJ AR EBS - AR
2f 35 & FAE K -

HEBERE HEBEZHME
R = we o BAFEE
E1100% =

HERER HEEESNIR
#) 5 BE - AlRFE
B e

5[] Interim Report 2020 A Hi ¥ &

No gain or loss relating to other financial liabilities has
been recognised in profit or loss for the current period
(Six months ended 30 June 2019: Nil).

The fair value of the other financial liabilities was
estimated by applying the discounted cash flow. The
determination of fair value is based on certain parameters
including the discount rate, the probability of sales
achievement and the period of sales achievement, which
are unobservable. The significant unobservable inputs
and relationship of these inputs to fair value of the other
financial liabilities are shown as below:

Significant Relationship of unobservable
unobservable input(s) input(s) to fair value

Discount rate of 5.0% The higher the discount rate,

the lower the fair value.

Probability of sales
achievement,
which is 100%

The higher the probability
of sales achievement,
the higher the fair value.

Period of sales
achievement

The earlier the period of sales
achievement, the higher the
fair value.
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H2_Z-_ZFXA=1+HIE/MEA For the six months ended 30 June 2020

21. REEFTE(E) 21. Fair Value Measurements (Continued)
211 HftEm e E (&) 21.1 Other Financial Liabilities (Continued)

BRIR RIEIMN1% (ZZE—hLFE+_H Increased discount rate by 1% (31 December 2019:
=tT—H:1%) AEMESrmE & 1%) would decrease the fair value on other financial
#) A F1E R 2 #151,000E T (=ZF liabilities by approximately US$51,000 (31 December
— W& +=A=+—H:56,000% 2019: US$56,000) whilst decreased discount rate by 1%
JC) - AR IR A% - Al Kt E would increase the fair value on other financial liabilities
Bl B &/ A F (B 1 A1 4954,0003% by approximately US$54,000 (31 December 2019:
T(ZE-AFE+T-A=+—8: US$59,000).
59,000% 7T) °
HA A B B BRI A ) o There were no changes in valuation techniques during

the period.

NNl 1y i There were no transfers between levels during the

period.

DE/FICHEM SR BBME
AR EERMIIRIEFER A

Other financial liabilities classified in level 3 use valuation
techniques based on significant inputs that are not based

KEMBHBNERGAE - IR
B & B T AL H P 4E A B D OR 4 AR

on observable market data. The financial instruments
within this level are reconciled from opening balance to

SRR

closing balance as follows:

FET
Us$'000
=R Liabilities
BEATEAAEZN R EE: Financial liabilities at FVTPL
RZZE—-—NF—H—H At 1 January 2019 1,234
EthEmadEn A FER k= Fair value gain on other financial liabilities (133)
RE=IBRHIABERTIR Unwinding of discount on contingent
liabilities charged to profit or loss 63
bE o 8 B Exchange adjustment 7
RZE—NF+-_A=+—"H(EKHE%) At 31 December 2019 (audited) and
E—Z-FTF—H—H 1 January 2020 1,171
REZNBRHIABERTIR Unwinding of discount on contingent
liabilities charged to profit or loss 30
b P Exchange adjustment 1)
REZZBZZEFAAZTHREER) At 30 June 2020 (unaudited) 1,200

BB B[R B R A A) Lansen Pharmaceutical Holdings Limited 51
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21.

22.

52

Z2TFRXA=FTHIESMEA For the six months ended 30 June 2020

AFEFTE(E) 21. Fair Value Measurements (Continued)

21.2 RAIRKYHRERE 21.2 Equity investment in Starry
RN XM AR c AEEEE As mentioned in Note 4 above, the shares of Starry held
MRIAMN R D EAERAFER by the Group were classified as financial asset at FVTPL.
AEEHNEREE - DEREIR The fair value of the shares of Starry classified in level 1
®) RN SRR D B A S (B =R I 3R is based on quoted market prices at the reporting date.
CHBEMMSGREET - WNAERE A market is regarded as active if quoted prices are readily
RRERESERZF RH58 - and regularly available from an exchange, dealer, broker,
e FERER TERBIE industry group, pricing service, or regulatory agency,
EREORE LEZBFEREK and those prices represent actual and regularly occurring
EATRANERREMNEENT market transactions on an arm’s length basis. The quoted
BR5BEERBERME - A market price used for financial asset held by the Group
SERENEREENTIHERE is the current bid price.
REFERE -

WMEHEREE 22. Event After the Reporting Date

R-E-_EFt+tA+MWBE=-+=HH
M AEBREEBERSMEBTS
RHE HHERK4,683,5058 B 17 o
FHERATIRARET6.767T - NS
ok AEBRE AL ER
—E-_ZTFNAZTHM4.00%FEE
—ECTEFLAST=H/2.01% c RZ
TZ_FTFNALH " KRN TEHIEAH
BIRERBOARS B AEE R A
RS RRRE A B8 2=1.93% o

Interim Report 2020 A Hi ¥ &

During the period from 14 to 23 July 2020, the Group had
disposed of a total of 4,683,505 shares in Starry via on-market
sales on the Shanghai Stock Exchange, at the average price
of RMB76.76 per share. After the partial disposal, the Group'’s
equity interest in Starry was reduced from 4.00% as at 30
June 2020 to 2.01% as at 23 July 2020. On 7 August 2020,
Starry completed the transaction of non-public offering of
shares and the Group’s equity interest in Starry was diluted to
1.93% accordingly.
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