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DEFINITIONS
S

In this interim report, the following expressions shall have the AR EIFRER - BRXE S EAEI © THFAE

following meanings unless the context requires otherwise:

"Asset Management Committee”

[EEEHRZEE

“Audit Committee”
[EZ%EEg]

"Board”
Ex3-d

"Chief Executive Officer”

[1TE AL

“Co-Chairman” or “Co-Chairmen”

EIEESE

“Companies Ordinance”

NGRS

“Company”

EAYNCIE

"Directors”

[E%]

"Executive Committee”

[BITREE]

"Executive Director(s)"”

[FTTESR]

“Group”
[R&E]

“HNA Group”
e

CWT International Limited

HEBNATEE :

the asset management committee of the Board

EEER T EEEEZRS

the audit committee of the Board

BExgB T ERZES

the board of Directors

Ex¢g

the chief executive officer of the Company

RRBZITHAAER

the co-chairman or co-chairmen of the Board

EFEQUBFEER

Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
BB LN E622F R aE A

CWT International Limited, a company incorporated in Hong Kong with
limited liability, the shares of which are listed on the Main Board of the Stock
Exchange

CWT International Limited * —KRBAFMA L 2 BRAF - HROHIEH
FrEtk £

the directors of the Company

RRRES

the executive committee of the Board

EXEBETZHTRES

the executive director of the Company

RRBZHITESR

the Company and its subsidiaries

RRRREM B R E

HNA Group Co., Ltd., a controlling Shareholder
BMEEERART - —RIERRKE



“HNA Group (International)”

[aMm & E (EF) ]

“Hong Kong HNA"
[&BEM]

“Independent Non-
executive Director(s)”

(B IEMITESE]

"Investment Committee”

[(REZEE]

“Listing Rules”

[ £ A

“PRC”
[ B

“Remuneration Committee”

[FIHNEER)

“SFO”

[ 5 R E 5P

“Share(s)”
A7 ]

“Shareholder(s)"”
MR |

"“Stock Exchange”
[H5e 22 FFr |

DEFINITIONS
S

HNA Group (International) Company Limited, a direct Shareholder
AMEE(BE)BRAF - —BHEERR

Hong Kong HNA Holding Group Co. Limited, a controlling Shareholder
EEEMEXEEEGRAGF - —BIERKRE

the independent non-executive director of the Company
RABZBIIFPTES

the investment committee of the Board

BExgB T REZES

the Rules Governing the Listing of Securities on the Stock Exchange

B ARE s R A

People’s Republic of China
I ARHME

the remuneration committee of the Board

EEgBET FMERS

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

BEENESNEEF KB

the ordinary share(s) of the Company

RRAZEBB

the holder(s) of the Shares
fEDEE A

The Stock Exchange of Hong Kong Limited
BEBABMERHABRAF

Interim Report 2020 A EfFRE
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INTERIM RESULTS
The board of directors of CWT International Limited is pleased  CWT International Limited? & & RA EHAE
to report the unaudited consolidated interim results of the Group BEHE-ZZ-_ZEXA=t+HIENEAAZRLE
for the six months ended 30 June 2020. These interim results 1Z4FAPEA¥LE - WETHELEDRKHEZEE
have been reviewed by the Audit Committee and the Company's & MANQA FIAZZXAIER]

auditor.

AR IR

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HeRERAtEZERE R

For the six months ended 30 June 2020 — unaudited B2 —FE=FFNH =+ HIL N EF — KAZZEZ

Six months ended 30 June

BEAA=tHLLAEAR

6

2020 2019
—EIERF —E-NEF
NOTES HK$'000 HK$'000
Hat BT T BT T
(Restated)
(#&E7)
Continuing operations BERSEER
Revenue Weas 5 17,711,476 22,158,540
Cost of sales 5 B A (16,999,705)  (21,382,305)
Gross profit EA 711,771 776,235
Other income HAb A 103,812 105,635
Other net (loss)/gain Hh (E518) W F 58 6 (31,229) 6,269
Selling and distribution costs HERDHER (191,168) (211,402)
Administrative expenses G (381,660) (400,229)
Finance costs R & A 7 (242,760) (379,837)
Share of profits less losses of D REEE N RS R E R
associates, net of tax (Br#i1%) 8,194 11,215
Share of profits less losses of AMEEEEERFRER
joint ventures, net of tax (RFi1%) 606 2,249
Loss before taxation bR A ES 1R 8 (22,434) (89,865)
Income tax Frig®i 9 (48,063) (29,578)
Loss for the period from SFELEZETS BB A
continuing operations (70,497) (119,443)
Discontinued operations CRIEER
Loss for the period from BRI EB 2 BEEE
discontinued operations 4 (16,005) (129,277)
Loss for the period HRfE RS 18 (86,502) (248,720)

The notes on pages 16 to 58 form part of this interim financial

report.

CWT International Limited

F16E68H 2B AS MM BHEZ — 2
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FEREREMEZERER

For the six months ended 30 June 2020 — unaudited B{E —E = ZFF N =1+ HIEANEH — KEFERZ

Six months ended 30 June
BZEASAB=1THILAEA

2020 2019
—BEHF —E-hEF
HK$'000 HK$'000
BT BHETFT
(Restated)
<=l
Other comprehensive income: Hih 2 mE K= -
Items that will not be reclassified to TeEHrEEEm2HEE :
profit or loss:
Defined benefit plan remeasurements EHAERFETE 1,496 (13,067)
Tax on other comprehensive income B 2mERERE = 1,254
1,496 (11,813)
Items that may be reclassified HEEUEET 7 BEEZEHZ
subsequently to profit or loss: EE :
Exchange differences reclassified to HEWBARRENDE
profit or loss on disposal of subsidiaries ~ =B 2 E N =58 77,149 =
Exchange differences arising from BB G B A R Rk
translation of financial statements of EXCEHER
overseas subsidiaries (63,287) (20,228)
Effective portion of changes in REREHPZ AAEBE
fair value of cash flow hedges FE)h 2 HEE D (1,335) 48
Share of other comprehensive income of DEEE AR RABNEY
associates and joint ventures 2 mEmies 5,128 (7,863)
17,655 (28,043)
Other comprehensive income for MR HE 2 (BRBR)
the period, net of tax 19,151 (39,856)
Total comprehensive income for MmN B
the period (67,351) (288,576)

The notes on pages 16 to 58 form part of this interim financial 162588 Z @K AP B RS 2 — 26
report. o

Interim Report 2020 iR 7/
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FERSrRAMZEBRER

For the six months ended 30 June 2020 — unaudited B{E —E=—ZFFNNH =1+ HIEAEH - KEFZ

Six months ended 30 June
BEAA=1tHILXER

2020 2019
—B-FF —T-NF
NOTE HK$'000 HK$'000
HtaE BT BT
(Restated)
(& E5)
Loss for the period attributable to KATEE AEILEEESE
owners of the Company
— from continuing operations - REFELEER (79,287) (133,267)
- from discontinued operations - REBERIEER (15,837) (127,444)
Loss for the period attributable to KAREAE AL EEESE
owners of the Company (95,124) (260,711)
Profit/(loss) for the period attributable to  FE2 A ke %5 FE (& HA RS
non-controlling interests wm A, (B ER)
~ from continuing operations - REBERLEER 8,790 13,824
- from discontinued operations - REBEKRIEER (168) (1,833)
Profit for the period attributable to FEVEAR HE R 1S HARE
non-controlling interests ik ) 8,622 11,991
Loss for the period HRfE RS 18 (86,502) (248,720)
Total comprehensive income INTALZEGEEKEEBEE
attributable to:
Owners of the Company ViN/NETE Y DN (76,255) (301,084)
Non-controlling interests eI M 8,904 12,508
(67,351) (288,576)
LOSS PER SHARE BREE 11
From continuing and discontinued REFELERDRIEET
operations
Basic and diluted (HK cents) EARREECEN) (0.83) (2.29)
From continuing operations REFEC LD
Basic and diluted (HK cents) EARREECEN) (0.70) (1.17)

The notes on pages 16 to 58 form part of this interim financial £ 16E588 2 Mt s A AN H18 75 3R & 2 — &6
report. e

CWT International Limited



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
=& Mk R

At 30 June 2020 — unaudited R —E_FF X F =1 H - KEHFZ

30 June 31 December

2020 2019
—E-EF —E—NF
ANA=+H +=ZA=+—H
NOTES HK$'000 HK$'000
HaF BT T BT T
Non-current assets REBEE
Property, plant and equipment Wz - BB R 12 3,700,896 3,931,375
Right-of-use assets FREEE 3,065,218 3,310,925
Intangible assets mEE 216,172 292,652
Interest in associates REEE R R R 186,742 193,006
Interest in joint ventures REETERER 259,346 270,558
Other financial assets HEthemEE 189,350 170,723
Prepayments, deposits and FERRIE - Bek
other receivables B W sk IE 26,472 33,494
Other non-current assets HEMIEREEE 19,182 19,270
Derivative financial instruments MEemIA - 689
Deferred tax assets BRI EE 21,596 25,084
7,684,974 8,247,776
Current assets REEE
Other financial assets Hit e m&E 1,570,758 991,618
Inventories EASS 13 2,328,550 2,912,560
Trade receivables FEW B 5 ARIE 14 2,676,240 3,279,513
Prepayments, deposits and TERRE - e R
other receivables H Ath FE Y 5RIE 5,943,340 5,500,934
Contract assets GREE 83,025 75,310
Warrantable LME commodities BERZLMER R 40,361 21,303
Derivative financial instruments THEERIA 429,769 270,782
Tax recoverable AT EI R IR 15,256 13,746
Pledged bank deposits BEMIRITER 14,132 145,999
Cash and cash equivalents ReRBEeEMBEIEER 15 1,086,315 1,262,861
14,187,746 14,474,626
Assets associated with a disposal SEAFRIELRE ZHEMARZ
group classified as held-for-sale HEEEE = 1,298,175
14,187,746 15,772,801

The notes on pages 16 to 58 form part of this interim financial 162588 2 M stk A b BRI B 53R &5 =2 — 2B
report. % o

Interim Report 2020 &=k 9
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBERRAR

At 30 June 2020 — unaudited R=FE_FFF=+H - FKEHFZ

30 June 31 December
2020 2019
—EEHF —E-NF
NA=+H +t=-A=+—H
NOTES HK$000 HK$'000
it BT T BT
Current liabilities REBEE

Contract liabilities aHAaE 98,843 120,133
Trade and other payables BT E S AR1E N E A B 5RI8 16 8,322,285 6,984,443
Loans and borrowings BERRER 17 3,938,114 5,787,293
Lease liabilities HERE 334,496 373,173
Derivative financial instruments TESBMT A 587,171 540,667
Current tax payable FEfTE BAR IR 56,629 68,803
Provisions B 27,163 27,510
13,364,701 13,902,022

Liabilities associated with a disposal DEABFERECHERARZ
group classified as held-for-sale HHEaE = 896,035
13,364,701 14,798,057
Net current assets REBEEFE 823,045 974,744
Total assets less current liabilities BEERRBAS 8,508,019 9,222,520

The notes on pages 16 to 58 form part of this interim financial

report.

CWT International Limited

,f/'\ &

F16E68H ZMFBARAT M BHRE 2 — 5
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
=& Mk R

At 30 June 2020 — unaudited R =FE=_FFXF=+H - KEFZ

30 June 31 December
2020 2019
—EBEF —E—NF
NA=+H +t=-A=+—H
NOTES HK$'000 HK$'000
Wz BT T BT T
Non-current liabilities kRBEE
Other non-current liabilities HEf3EmeaE 19,483 20,058
Loans and borrowings BERRER 17 1,087,741 1,134,889
Lease liabilities HEAE 2,844,487 3,056,826
Derivative financial instruments PTESBMTA 20,662 46,167
Employee benefits EERA 53,670 54,094
Deferred tax liabilities FERIEEE 276,517 289,495
4,302,560 4,601,529
Net assets EEFHE 4,205,459 4,620,991
Capital and reserves BARG#EE
Share capital %N 18 4,731,480 4,731,480
Reserves B (640,827) (564,598)
Equity attributable to owners of RATEER AEGEEZR
the Company 4,090,653 4,166,882
Non-controlling interests eI R B 114,806 454,109
Total equity RS 4,205,459 4,620,991

The notes on pages 16 to 58 form part of this interim financial

report.

,f/'\ >

F16E68A ZMFER AT MM B HE 2 — 88
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEEREBR

For the six months ended 30 June 2020 — unaudited B{E —E=—ZFFNNH =1+ HIEAEH - KEFZ

Attributable to equity shareholders of the Company

FRAERREER
Amounts
recognised
in other
comprehensive
income and
accumulated
in equity
relating to
disposal Attributable
Share Perpetual groups tonon-
Share Capital ~ Translation Hedgng  Statutory option  Accumulated capital  classified as controlling
capital resernve reserve reserve reserve reserve losses instrument  held-forsale  Subtotal interests Total
REMZERE
B RNER
2iEAER
FELEZILE FiERER
fr RAGE  EXRE  HeRE ieRE BREGE  2HEBE AERIR BREECEE Nt fElh =1
HK$000  HKSO00  HKS000  HKSU00  HKS000  HKSTU00 HK$000  HK$000 HK$000  HKSO00  HK$O00  HK$000
A¥Fr  EEFr EETn BRFr BEFn B¥Tr BETr BEFx BT EEFT BETr BEFr
Balance at 1 January 2019 R=F-1§-B-B2
£ 4,731,480 223,004 (148172) 489 4323 341 (1,802562) 1,819,390 - 4831363 442,106 5,273,469
[Lossfproft or the period B8R/ & - - - - - - (60711 - S0 19 (248720)
Other comprehensive income b2 ENE
Exchange differences arising from RERNFHELL
translation of foreign operations ERZR - - (20,763) S 18 S = S S 20,745) 517 20228)
Share of other comprehensive MEBELARAELE
income of associates and JEMRERE
joint ventures - (998) (6,865] - - - - - - (7,863 - (7,863)
Effective portion of changes in ReednnsEE
fair value of cash flow hedges 2nENDN = = = 48 = = = = = 48 = I
Defined benefit plan remeasurements ~ EERERHEE - - - - - - 13,067) - - (13067) - (13067)
Taxon other comprehensive income ~ EH2EUARE - S S S S = 1,254 = S 1,254 = 1,254
Total other comprehensive income ~ Eti2EUHAE - (998) (27,629 48 18 S (11813 S - 4037) 517 (39,856)
Total comprehensive income for HE2ENEEE
the period - (998) (27,628 48 18 - (272,524 - - (301,084 12508 (288,576)
Transfer to amounts recognised in EBERAMRENE
other comprehensive income and BARNERZHE
accumulated in equity relating to PEARELEL
disposal groups classified as LERRIARZEE
held-for-sale - (22208 60,002 - - - - - 162,246 - - -
Dividend paid to non-controlling AkEREEAZRE
interests - - - - - - - - - - 16,215) 16,215)
Transfer to statutory reserve in RESHERZERER
compliance with foreign entities’ ERBERRE
statutory requirements - - - - 2,883 - (2,883) - - - - -
Changes in non-controlling interests HEREREY - - 1,632) - - - - - = 1,632) 4571 2939
- M B - - o - mM (&Y (e (13279
Balance at 30 June 2019 R=Z-AFRA=1A
&8 4731480 (2420 (117,430) 537 1204 3411 (2,077,969 1819390 162,246 4528647 442970 4971,617

The notes on pages 16 to 58 form part of this interim financial

report.

CWT International Limited

,f/'\ S

F16E68H ZMFEBAR AR MM BHEZ — 88




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEEREBXR

For the six months ended 30 June 2020 — unaudited B{E —E = ZFF N =1+ HIEANEH — KEFERZ

Attributable to equity shareholders of the Company
ALRRERRES

Amounts
recognised
in other
comprehensive
income and
accumulated
in equity
relating to
a disposal Attributable
Share Perpetual group to non-
Share Capital Translation ~ Hedging ~ Statutory option  Accumulated capital  classified as controlling
capital reserve reserve reserve reserve reserve losses instrument  held-for-sale ~ Sub-total interests Total
Rt 2 ENE
BARMER
ZHEAEA
KEHEZHE FRRER
Bx  BARE EXRE ARG LERG BRERR  ZhER AREAIR £REBEE st Ffe ait
HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000 HK$'000  HK$'000 HK$'000  HK$000  HKS000  HKS'000
E¥Tn  EMTn BEFn BRTn BRTn BEFn E¥Tn EMFR E¥Tin  E¥Tn EMFT EBRTa

Balance at 1 January 2020 R-%-%§-5-82
5] 4,731,480 (506)  (126,541) 284 8,137 736 (2406491 1,819,390 140,393 4,166,882 454109 4,620,991
(Loss)profit for the period HE(ER) /B = - - - - - (95,124) - - (95124) 862  (86502)
Other comprehensive income Ath2EUE
Exchange differences arising from REBINEBELE,
translation of foreign operations BHER - - (63248) = (321) = = = - (63569) 262 (63,28)
Exchange difference reclassified to HENBAARERAR
profit or oss on disposal of FEnCEREE
subsidiaries - - (4,706) - - - - - 81,855 71149 - 71149
Share of other comprehensive PMEBEDARARLE
income of associates and ZEMEERS
joint ventures - 84 5,044 - - - - - - 5128 - 5128
Effective portion of changes in ReREHARLER
fair value of cash flow hedges 2hENBH - - - (1,335) = = = = = (1,335) = (1,335)
Defined benefit plan remeasurements ~ EffR TR 2 = = = o = = 1496 = = 1496 = 1496
Total other comprehensiveincome Rt 2EUHAE = 8 (62910) (1,335) (321) = 1496 = 81,855 18,869 282 19,151
Total comprehensive income for BE2ENEER
the period - 84 (62,910) (1,335) (321) - (93,628) - 81,855 (76,255) 8,904 (67,351)
Capital contribution from non-controling ~ FEER gL T8
interests - - - - - - - - - - - -
Disposal of a subsidiary LEHBAA - - - - - - - - - - (341968)  (341,968)
Transfer to retained eamings upon HENBLAAREY
disposal of a subsidiary ZRARH = = = = = = 222,48 = (222,248) - - -
Dividend paid to non-controlling interests ~ FIEARER 1T 2RE = = = = = = = = = = (6,213) (6,213)
Transfer to statutory reserve in BESNEREERT
compliance with foreign entities' EREETRE
statutory requirements - - - - 818 - (818) - - - - -
Changes in non-controllng interests ~ JEERIERED = 2% = = = = = = = % (26) =
- 26 - - 818 - 221430 - (222,248) 26 (348207)  (348,181)
Balance at 30 June 2020 R-BZBERA=TR
288 4,731,480 (396)  (189,451) (1,051) 8,634 736 (2278,689) 1,819,390 - 4,090,653 114,806 4,205,459

The notes on pages 16 to 58 form part of this interim financial 16256588 2 M sF A AP HIB #5 R & 2 —&F
report. o

Interim Report 2020 &A=k 13
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AHGSHeRER

For the six months ended 30 June 2020 — unaudited B{E —E=—ZFFNNH =1+ HIEAEH - KEFZ

Six months ended 30 June
BEXAA=THLXER

2020 2019
—ECEF —T-hEF
HK$'000 HK$'000
BT B F T
OPERATING ACTIVITIES RETE
Cash generated from operations REXEBFREZRS 2,254,463 140,890
Interest paid ERFLE (175,040) (285,406)
Overseas income tax paid BEAREINTISE (60,013) (83,499)
NET CASH GENERATED FROM/ RESEEATE (A2
(USED IN) OPERATING ACTIVITIES ReFH 2,019,410 (228,015)
INVESTING ACTIVITIES BREZH
Purchase of property, BEMFE  BEKEE
plant and equipment (31,624) (91,250)
Purchase of other financial assets HEEHMSRMEE (1,077,010) (538,914)
Net proceeds from disposal of TEEMSREEL
other financial assets RS RIBF 5 502,053 1,266,194
Interest received =S 27,995 81,109
Net decrease/(increase) in pledged bank B iXFRITFETRD
deposits (3 n) 558 125,663 (109,746)
Disposal of subsidiaries HEMB AR 188,342 =
Repayment of loans by associates and BENRIRAEETEEEY
joint ventures =5 61,088 =
Other cash flows arising from RERHELEZHMWRERE
investing activities 10,359 99,099
NET CASH (USED IN)/GENERATED REZEH (A, gz
FROM INVESTING ACTIVITIES HEFE (193,134) 706,492
FINANCING ACTIVITIES REEE
Net repayment of borrowings ERERFR (1,838,891) (878,099)
Loan from non-controlling interests REFFERER 2B 111,868 84,029
Capital element of lease payment MENRZEREH (202,742) (202,389)
Other cash flows arising from BMEEDELECHEHMBESRE
financing activities (6,212) (15,899)
NET CASH USED IN FINANCING RMETBRAZREFE
ACTIVITIES (1,935,977) (1,012,358)

The notes on pages 16 to 58 form part of this interim financial

report.

CWT International Limited

F16E68H ZMFBARAT HMHHRE 2 — 5

,f/'\ &
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGSHaRER

For the six months ended 30 June 2020 — unaudited B{E —E = ZFF N =1+ HIEANEH — KEFERZ

Six months ended 30 June
BEXA=1THLXEAR

2020 2019
—B-FF —FT-NF
NOTE HK$'000 HK$'000
k=3 BEFT BT
NET DECREASE IN CASH AND RePBESEEEBE RS FHE
CASH EQUIVALENTS (109,701) (533,881)
CASH AND CASH EQUIVALENTS HAzReRREEHEEH
AT THE BEGINNING OF THE PERIOD 1,275,489 1,724,847
EFFECT OF FOREIGN EXCHANGE IMERSH 2HE
RATE CHANGES (85,679) (28,924)
CASH AND CASH EQUIVALENTS HAZESRRESEEER
AT THE END OF THE PERIOD 1,080,109 1,162,042
Represent by: I
Cash and cash equivalents RekBeEHEIER 15 1,086,315 1,090,877
Cash and cash equivalents FTABERE 2 HE4AR 2
included in assets associated with HEEEZEE KRS
disposal groups held-for-sale %EIEE = 87,551
Bank overdraft IRITHEX (6,206) (16,386)
1,080,109 1,162,042

The notes on pages 16 to 58 form part of this interim financial

report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K HE T %P 38R B R

For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA

1.

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on the Main Board
of the Stock Exchange. Hong Kong HNA, a company
incorporated in Hong Kong with limited liability, is the
immediate parent of the Company. HNA Group, a company
registered in the PRC, is an intermediate parent of the
Company. Hainan Province Cihang Foundation, a foundation
registered in the PRC, is the ultimate controlling party of the
Company.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Listing Rules including compliance with Hong Kong
Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue
on 4 September 2020.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2019
annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2020 annual financial statements. Details of any changes in
accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2019
annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (the “HKFRSs").

CWT International Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended
31 December 2019 that is included in the interim financial
report as comparative information does not constitute
the Company's statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information related to these
statutory financial statements disclosed in accordance with
section 436 of the Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2019 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

The Company's auditors have reported on those financial
statements. The auditor’s report was unqualified; included
a reference to material uncertainty related to going concern
to which the auditors drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under section 406(2), 407(2) or (3) of the Companies
Ordinance.

On 3 April 2019, the Company failed to pay accrued
interests and certain fees in a total amount of approximately
HK$63,000,000 (the “Default”) in relation to a borrowing
with a principal amount of approximately HK$1,400,000,000
(the “New Borrowing"), which was drawn down pursuant
to a facility agreement dated 29 September 2018 (the
“Facility Agreement”) entered into between the Company
and certain lenders (the “Lenders”). The New Borrowing
was with an original maturity date in October 2019 and was
secured by certain charged assets (the “Charged Assets”)
which included the equity interests of the Company’s
subsidiaries that hold the vast majority of the Group’s total
assets. As a result of the Default, the Lenders demanded
immediate payment of the outstanding principal, accrued
interest and all other amounts accrued or outstanding under
the Facility Agreement, and certain security in relation to
the New Borrowing was enforced as the Group was unable
to meet such demand. Consequently, the Lenders took
possession of the Charged Assets and appointed receivers
over the Charged Assets.

2.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

2.

BASIS OF PREPARATION (continued)

On 19 July 2019, the Company and the Lenders reached
an agreement to enter into a supplemental agreement
to amend and supplement the Facility Agreement (the
“Supplemental Agreement”), pursuant to which, the
Lenders agreed to increase the total commitment under
the Facility Agreement and to extend the maturity date of
the New Borrowing (the “Loan Extension”). The Loan
Extension became effective on 5 August 2019, pursuant to
which the principal amount of the New Borrowing increased
to approximately HK$1,630,000,000 (the "Extended
Borrowing”) and the maturity date was extended to twelve
months from 5 August 2019 with interest continuing to be
paid quarterly. With the Loan Extension taking effect, the
enforcement of the Charged Assets and the appointment of
receivers were released and terminated.

During the year ended 31 December 2019, the Group
disposed of its property investment businesses in the
United States (the "US Operation”) and the United
Kingdom (the “"UK Operation”, together with the US
Operation, the “US and UK Operations”) and majority of
the proceeds therefrom were used to repay the Extended
Borrowing. During the six months ended 30 June 2020,
the Group (i) disposed of its sports and leisure-related
facilities business in the PRC (the “PRC Operation”) and
majority of the proceeds therefrom were used to repay the
Extended Borrowing, and (ii) fully redeemed the medium
term notes (“MTN") with its internal cash resources.
As at 30 June 2020, the Group's total borrowing due
for repayment in the next twelve months amounted to
approximately HK$3,938,114,000 (see Note 17). Except for
revolving trading facilities of HK$2,816,968,000 which are
fully secured with certain working capital of the Group’s
commodity marketing business, the remaining portion of
the Group’s total borrowing due for repayment in the next
twelve months primarily comprises the Extended Borrowing
with an outstanding principal amount of approximately
HK$655,497,000.

CWT International Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

BASIS OF PREPARATION (continued)

On 3 August 2020, the Company agreed in writing with
the Lenders where the Lenders provided a further period
of thirty days from the preceding maturity date under the
Facility Agreement (as amended and supplemented) to
4 September 2020 for the repayment of the outstanding
principal and interest accrued thereon up to the preceding
maturity date under the Facility Agreement (as amended
and supplemented) (the “Loan Repayment Sum”), on
the basis that interest would continue to accrue on the
Loan Repayment Sum at the rates of interest stipulated in
the Facility Agreement (as amended and supplemented)
and be payable on the date of actual payment of the Loan
Repayment Sum, and that the Company may pay the whole
or any part of the Loan Repayment Sum at any time prior
to 4 September 2020 without premium or penalty. The
Lenders had agreed that the above arrangements would
not constitute or result in any default under the Facility
Agreement (as amended and supplemented).

On 3 September 2020, the Company had arranged for the
payment of the outstanding principal and interest due under
the Facility Agreement (as amended and supplemented) in
full and all security provided under the Facility Agreement (as
amended and supplemented) had been released.

The foregoing payment was funded pursuant to a
promissory note (the “Promissory Note"”) between
the Company and HNA Group (International), a direct
Shareholder, dated 3 September 2020 (the "“Effective
Date”). The principal amount of HK$716,000,000
(the “Principal Sum”) was advanced by HNA Group
(International) to the Company on 3 September 2020.
Pursuant to the Promissory Note, the Company promises
to pay to the order of HNA Group (International), (i) the
Principal Sum on the date falling two (2) years after the
Effective Date (the “"Maturity Date”), and (ii) interest on
the unpaid Principal Sum at a rate of 5% per annum (the
“Interest Rate"”), which shall be payable semi-annually
in arrears. The Company may elect to defer payment of
interest on the interest payment dates and the Interest
Rate shall accrue on such deferred interest amounts until
payment. All accrued and unpaid interest and all unpaid
principal shall be paid in full on the Maturity Date. The
Promissory Note is not secured by any assets of the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

2.

BASIS OF PREPARATION (continued)

In view of the above, the Directors have reviewed the
Group's cash flow projections prepared by the management
which cover a period of not less than twelve months from
30 June 2020. Based on such cash flow projections, the
Directors consider that, given the success of fund-raising
by the Company to pay all the outstanding principal and
interest due under the Facility Agreement (as amended
and supplemented), the Group will have sufficient working
capital to finance its operations and to meet its obligations
as and when they fall due for at least twelve months from
30 June 2020. Accordingly, the Directors are of the opinion
that it is appropriate to prepare the interim financial report
on a going concern basis.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current accounting
period of the Group:

° Amendments to HKFRS 3, Definition of a Business

° Amendments to HKAS 1 and HKAS 8, Definition of
Material

None of these developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

CWT International Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

DISCONTINUED OPERATIONS

The Group completed the disposals its property investment
businesses in the United States (the “US Operation”) and
the United Kingdom (the “UK Operation”, together with
the US Operation, the "US and UK Operations”) during
the year ended 31 December 2019 and its sports and
leisure-related facilities business (the “PRC Operation”)
in January 2020. The US Operation and the UK Operation
together represented a reportable and operating segment,
namely the "“property investment business”, and the PRC
Operation represented a reportable and operating segment,
namely “sports and leisure-related facilities business”, prior
to the disposals.

In addition, the Group ceased its energy and refined metals
trading business under the commodity marketing segment
(the “"Energy and Refined Metals Trading Operation”),
which represented a separate major line of the Group's
business, during the year ended 31 December 2019. Except
for executing and completing the contracts entered prior
to the cessation, no substantive economic activities were
undertaken under the Energy and Refined Metals Trading
Operation during the six months ended 30 June 2020.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2z
REEREDPHMBHERENE
For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA
4. DISCONTINUED OPERATIONS (continued) 4, BRIEER @
All the operations disclosed above are classified as FiBLEXEBRCERIENERERIEE
discontinued operations and their results for the six months % MEHBZE_Z-_ZTFR_T—NEFAX
ended 30 June 2020 and 2019 are as follows: A=+HIEREAZZE0T -
30 June 30 June
2020 2019
—2oRF —ENEF
ANA=1+H ~A=+AH
NOTES HK$°000 HK$'000
Hiat BYTFT B F T
(Restated)
(E5)
Profit of US Operation SRl = 38,329
Loss of UK Operation EREKERE - (151,401)
Loss of PRC Operation RIS EE (a) (479) (8,495)
Profit on disposal of PRC Operation & R TS 2 s (a) 20,150 -
Loss of Energy and Refined Metals BRRIEREEE S
Trading Operation ¥ BE (b) (35,676) (7,710)
Loss for the period from discontinued T 4% 1F ¥ 75 B8 &5 18
operations (16,005) (129,277)
Loss for the period from discontinued A T JE{G B 4% 1 ¥ 75 HA R
operations attributable to: B8 :
Owners of the Company RARHERA (15,837) (127,444)
Non-controlling interests AR (168) (1,833)
(16,005) (129,277)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 B{Z = ZE-ZF# XN F =+ HiENEA

4. DISCONTINUED OPERATIONS (continued)

(a) PRC Operation

Loss for the periods from the discontinued operation
in respect of the PRC Operation is analysed as

4. CRIEE®K®

(a)

Rl

BRETBEERZERIEER 2 HE
BRI

follows:
Six months ended 30 June
BEZA~A=1tHIEAEAR
2020 2019
i —T-NEF
HK$'000 HK$'000
B FT JBEMEF T
Income WA 5,766 79,637
Expenses X (6,236) (87,783)
Loss before taxation BRI ET 1R (470) (8,246)
Income tax expense S = (9) (249)
Loss for the period M E 1R (479) (8,495)
Attributable to: AT Al -
Owners of the Company KRBHEA A (311) (6,662)
Non-controlling interests IEfE R = (168) (1,833)
Loss for the period HIf &8 (479) (8,495)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

4. DISCONTINUED OPERATIONS (continued) 4. CBRIEE®K®
(a) PRC Operation (continued) (a) HEE®KE

R-ZZ—hE+=-A=+—80" &
BPREFSCEENBBEESEA
BELE - REEZEHEAHCE
—EFE-A+RBIZHREEER
BEEHESERHZHENT ¢

Assets and liabilities associated with the PRC
Operation have been classified as held-for-sale as
at 31 December 2019. These assets and liabilities
on the date of disposal (15 January 2020) and the
reconciliation to profit on disposal are as follows:

15 January 2020
—EC-EF
—HA+EA
HK$'000
BT T
Property, plant and equipment Y - BE REE 234,033
Right-of-use assets FERAEEE 1,005,735
Other non-current assets HMIEREEE 1,356
Inventories FE 6,382
Trade receivables FEWE 5 BR1E 32,137
Prepayments, deposits and other receivables TERIR - Be REMERGRIA 11,646
Amounts due from the Group FEU A S B RRTR 572,429
Pledged bank deposits ERIRIRITIF 3K 53
Cash and cash equivalents ReEMBEeEMBEIEE 17,644
Trade and other payables FETE 5 BR1E N Eo b FE A SR IE (47,174)
Current tax payable FEfT & HEATR A (14,558)
Contract liabilities GHBEE (148,237)
Loans and borrowings BERRAEK (457,956)
Deferred tax liabilities BEFTEAE (236,534)
Less: Amounts due from the Group W YRS BIRIA (572,429)
Net assets of the PRC Operation disposed of EHEFRERCEEFE 404,527
Less: L
Non-controlling interests disposed of HEZ IR (341,968)
Cash consideration received/receivable B RUCR R (E (164,564)
(102,005)
Recycling from other comprehensive income sEa M2 E s 81,855
Profit on disposal of PRC Operation k=TS i (20,150)
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4. DISCONTINUED OPERATIONS (continued)

(a)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

PRC Operation (continued)

Cash flows for the periods from the discontinued

B IEER
(a) wHEIZ®E)
BETEER Y ORI 2 HRS

operation in respect of the PRC Operation are as REREBMT -
follows:
HK$'000
BT T
For the period from 1 January 2020 to BE-ZE-ZEF—-A—HEE
15 January 2020 (date of disposal) —E_ZEZF—-H+EHA
(HERAH) LHE
Net cash inflows generated from operating KEEBFBZRERAFE
activities 3,465
Net cash outflows used in financing activities REEBFTA RS ML T (3.376)
Net cash inflows REMAFHE 89
For the six months ended 30 June 2019 BE-Z—-NEX<A=T1H
IEXREA
Net cash inflows generated from operating KETEB TS 2 RS RAFRE
activities 9,373
Net cash outflows used in investing activities WEEBFAZRS R FE (71)
Net cash outflows used in financing activities REEBFACRSREFE (11,006)
Net cash outflows WEMEFE (1,704)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA

4. DISCONTINUED OPERATIONS (continued) 4. EBRIUEFRB@E

(b) Energy and Refined Metals Trading (b) HERREREBEZXEL
Operation
Loss for the periods from the discontinued operation BREREEREBEIEBHB 2D
in respect of the Energy and Refined Metals Trading BIFER 2 BREESTIT ¢

Operation is analysed as follows:

Six months ended 30 June
BEANA=1THILAXEAR

2020 2019

. —FNF

HK$'000 HK$000

BT T BT T

Income WA 657,762 7,508,240

Expenses 53 (694,798) (7,517,793)

Loss before taxation BRELRIESE (37,036) (9,553)

Income tax credit FrigBitk o 1,360 1,843
Loss for the period attributable to RAEIHEB AESL

owners of the Company HAfE RS a8 (35,676) (7,710)
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4. DISCONTINUED OPERATIONS (continued)

(b)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

Energy and Refined Metals Trading
Operation (continued)

Cash flows for the periods from the discontinued
operation in respect of the Energy and Refined

Metals Trading Operation are as follows:

4. CRIEEXK®

(b) EBERREREBESZZFEHE

BHEERMEREBEIEB 2D
RIERBZHRRAEREWT ¢

HK$'000
JBEEEF T
For the six months ended 30 June 2020 BE-Z2-BFXA=+H
1ENE A
Net cash inflows generated from operating REEEBFEZIRERAFRE
activities 285,727
Net cash inflows generated from investing REEEFABZRERAFE
activities 1,735
Net cash outflows used in financing activities REEBFTA RS R FE (352,929)
Net cash outflows RE ML FE (65,467)
For the six months ended 30 June 2019 BE-Z-hnFXA=+H
1ENE A
Net cash inflows generated from operating REEEFBZIRERAFE
activities 488,644
Net cash inflows generated from investing REFBFABZRERAFE
activities 29,901
Net cash outflows used in financing activities BEEBFTA RS R FE (477,629)
Net cash inflows RERAFRE 40,916

Interim Report 2020 A Hi¥f &

27



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

5. REVENUE AND SEGMENT REPORTING 5. WERISHEHEE

(a) Disaggregation of revenue (a) W=Zz8 %D
The Group's operations and main revenue streams AEBEBERFERERFES E—
are those described in the last annual financial FEMBHRERTME - NEB 2L
statements. The Group’s revenue is derived from mEABHEFPZAL -

contracts with customers.

Disaggregation of revenue from contracts with REZEMRRGERE P AL
customers by major products and service lines and REID 2EPEHRELNT -

geographical location of customers is as follows:

Continuing operations FFERERE

Six months ended 30 June

BEAA=tHLAEA

2020 2019
—BCEHE —E-NF
HK$°000 HK$'000
BT BT
(Restated)
C<=v]l)
Disaggregated by major products or 1%+ B E @ KRS R E
service lines

Freight services EH RS 1,334,837 1,359,408
Logistics services Ym R 794,913 905,306
Commodity trading HmE S 14,990,097 19,082,828

Equipment and facility Bt R R HERE R
maintenance services 226,961 230,298
Design-and-build AT EEE 8,918 169,676
Broking services £ 40 IR 75 284,647 231,136
Others HAh 71,103 179,888
17,711,476 22,158,540
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5.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K& T PR M B8R P

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

REVENUE AND SEGMENT REPORTING 5.

(continued)

(a)

Continuing operations (continued)

Disaggregation of revenue (continued)

Wz & 7 &R & ()

(a)

Wit 2 815 (&)
BAEEEH ()

Six months ended 30 June

BEAA=+tHLAEAR

2020 2019
—E-EF —hE
HK$°000 HK$'000
BETFT B F T
(Restated)
(E51)
Disaggregated by geographical BREMEMRE S
location of customers

Mainland China FR B A HE 9,753,100 12,627,687
Singapore Fong 1,576,558 2,386,263
Malaysia 2R gn 96,105 205,140
Taiwan =N 156,174 9,318
Other Asia Pacific jurisdictions Hh KAVEER 1,064,440 1,977,647

Hong Kong Special Administrative PR B RITTERIE
Region of the PRC 3,183,144 1,685,867
Korea FEE 382,209 692,586
Europe B 529,061 1,461,045
North America JbEM 811,430 526,191
South America EE 665 589
Africa Continent FEIN A PE 158,590 573,244
Middle East R - 12,963
17,711,476 22,158,540

Information reported to the chief operating decision
maker ("“CODM"), being the most senior executive
management of the Group, for the purposes of
resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided.

In a manner consistent with the way in which
information is reported internally to the Group’s most
senior executive management for the purposes of
resource allocation and performance assessment,
the Group has presented the following reportable
segments.

Eﬁéﬁﬂ@ﬂ&"*ﬁi‘%ﬁ%%ﬁ{%

BRRE(EREERRE] A
$%@%%%&ﬁﬁ§ﬁ/\§)%$&
ZER ERRARNHRER‘RZE
an S ARFS KB A o

AEBE2BATAZHNE - 51
BHTAERERARMFHERER
MmAARBERSRITREEAS
AEEREHZ T AER—B -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K HE T %P 38R B R

For the six months ended 30 June 2020 #Z =

5.

REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)
Logistics services

Include warehousing, transportation, freight
forwarding and cargo consolidation, supply chain
management services.

Commodity marketing

Include physical trading and supply chain
management of base metal non-ferrous concentrates
with predominant focus on copper, lead, zinc and
other minor metals. This segment formerly includes
the Energy and Refined Metals Trading Operation
which was discontinued in 2019 (see Note 4(b)).

Engineering services

Include management and maintenance of facilities,
vehicles and equipment, supply and installation of
engineering products, property management, and
design-and-build for logistic properties.

Financial services

Include financial brokerage services, structured trade
services and assets management services.

The segment information reported below does
not include any amounts for those discontinued
operations, which is described in more details in
Note 4, and the comparative figures in the segment
information for the six months ended 30 June 2019
have been restated.

CWT International Limited

BE-EFANA=+HIESEA

5.

Wz & 7 &R & ()

(a)

Witz 85 (48)

W AR%E

BREARE B HEREYDH
% HEREERT -

BmES

BIEAR - 3 HFREMRBREE
RIZBCEBRERBIENMES
REEHEER - o B2 A BIE6E
BREREBESHER  ZXHC
KRB NFLIE(RMEAD)

TITER%

BIERE  EWEREBREE
& IRERCHERTE W
BRI R EEE -

AR

BRESBELRE
BREEEERL -

BBILE SR

NTHREZDHERALTBEZSE
ERIEEH2EMNeE  £—FE
et iEe - YEBEIDHE
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BAZLEREF -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K& T PR M B8R P

For the six months ended 30 June 2020 & Z =

5. REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)
Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitors the results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment profit before taxation represents operating
revenue less expenses. Segment assets represents
assets directly managed by each segment, and
primarily include inventories, receivables, property,
plant and equipment and right-of-use assets.
Segment liabilities represent liabilities directly
managed by each segment, and primarily include
payables, loans and borrowings and lease liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of assets
attributable to those segments. Segment profit
includes the Group's share of profit arising from
the activities of the Group’s associates and joint
ventures. Items not managed by or derived from the
operations of reportable segments are classified as
“unallocated” in the segment reconciliations.

The measure used for reportable segment profit is
profit before taxation.

—E-FFEANA=FHILEANEA

5. WHERDEHEE @

(a)

Wik 2 8o (&)

DEFE  BERAE

BN BRIALRN S HEARE
R AEBRSRITHEREASR
NTEEERZAIZHRH A2 %
HBAERBE:

R B4 AT 55 6 3 I 4 48 2 Uk 25 L B
X HBEERESBE %%ﬂ%z

4% - TROEFE  BKHE
Mm% - B R AR
£ ANREREABERERL

BE TERREEMNNKE  BEXEK
ERUAREERE -
WaERkAX TS ET 28,0 BATE

EZHERRAXHBZED BEMG
BEZTESBHEL ZHERR
XAREZEDE - P EEN B
BAEEBENRNAEREED
EAZ RSB EEF - I IFH
%<<‘MT£$T§’\*BEE¥_JZ/)?QZ‘<<M

B2 IEB R AL AR 51
i%Hi DBl °

“”Ii_l

m

WD EEAIR 2 ERRBR
) o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

5. REVENUE AND SEGMENT REPORTING 5. WaEk7EHE@
(continued)
(b) Segment revenue and results (b) ZDHBUEKEER
Disaggregation of revenue from contracts with BEZT-_ZTFR=-_FT-ILFXH
customers by timing of revenue recognition as =T RIEAEA - RS EREE
well as information regarding the Group's reporting EorBEPEHRERAEIRAL
segments as provided to the Group’s CODM for the M EoBRIF|EHMEAEEE
purposes of resource allocation and assessment of DEERAREREEEAREE RS
segment performance for the six months ended 30 DEZEREIAT -
June 2020 and 2019 is set out below:
Logistics services Commodity marketing Engineering services Financial services Elimination Total
WRRH G- IER% SREH HE fif
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
“Z2-3F TIN5 -BoBF TN -BoBF TN -BDBF TN -BDEFE TN CBDEE TS
HKSO00  HKSUDD  HKSO0D  HKSUOD  HKSO00  HKSOO0  HKSO00  HKSUD  HKSO0D  HKSUOD  HKSOO0  HKSO0O
BETT BRI BETT BETT BETT BETT BETT BRI BETT BETT BETT BETR
(Restated) (Restated) (Restated) (Restated) (Restated)
(&E5)) (&5) (& =5) (E=5) (g =51)
Disaggregated by timing of FUHEREH
revenue recognition Eb)
Paint in time HNE-BY 795950 951503 9332166 14574220 45642 94000 5042599 4739743 - - 16116357 20,359,466
Over time HN-BEER 1395604 1445043 - - 199515 354031 - - - - 159519 1,799,074
Revenue from external HREFNE
customers 219155 2396546 9332166 14574200 25157 448031 5942599 4739743 - - IMA6 22,158,540
Inter-segment revenue prale 20,163 21,854 = = m 2% = = (20,274) (22,149) = =
Reportable segment 2R PhE
revenue 201717 2418400 9332166 14574200 25268 448326 5042599 4739743 (20274) (22,149 17711476 22,158,540
Reportable segment profit T 2HA BHRHA
before taxation ] 43,023 328 33709 53548 29003 19251 53185 50599 327 312 15947 126978
Asat30 June/31 December  RAA=1H/
+ZB=1-H
Reportable segment assets T2HAWEE 7950316 8604224 4927059 7446190 423953 407510 7365415 5996260  (615.914) (495867 20,051,029 21,958317
Reportable segment AE2RAPEE
liabilities 571585 6690739 4818406 591379 209851 20780 6277282 4959750  (615.914) (496,249 16461180 17275916
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5.

REVENUE AND SEGMENT REPORTING

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(continued)

(c)

(d)

Reconciliation of reportable segment profit

or loss

X HE T % b 3R B e

For the six months ended 30 June 2020 B{Z = ZE-ZF# XN F =+ HiENEA

5. WKk IPEHE @

(c) FA2HDBEFEHIR

Six months ended 30 June
BEAA=tHILXEAR

2020 2019
—ECEF —E-NF
HK$000 HK$'000
BT T BT T
(Restated)
(& &E5))
Total profit before tax for ERBR A AR 1) 4258
reportable segments 159,247 126,978
Unallocated income and gains AOBUA K= 24,545 430
Unallocated expenses (68,635) (80,337)
Net foreign exchange (loss)/gain &5 (5518), W F5 (40,463) 16,451
Finance costs (97,128) (153,387)
Loss before taxation BREATE R AL 2 % T)
(continuing operations) (22,434) (89,865)

Seasonality of operations

The Directors are of the opinion that the Group's

business is not highly seasonal.

(d) EHHFEMH

EERBAKENEBA TSR
FHIRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

6. OTHER NET (LOSS)/GAIN 6.

Hit (B518) W8 F 8

Six months ended 30 June
BEANA=THILAEAR

2020 2019
—BBHF —E-NF
HK$'000 HK$ 000
BT B F T
(Restated)
(E5)
Continuing operations FRERSEEK
Net gain on disposal of property, HEME - BEMEHEZ
plant and equipment Wz %58 660 72
Net foreign exchange (loss)/gain [E 5 (&518) Wt B 5 (53,066) 10,563
Net gain/(loss) on financial instruments BAREEFAER
carried at fair value through profit or ([BRAABEFABRE])Z
loss (“FVPL") SRIAz K (BB)FHE 21,801 (2,563)
Impairment loss on trade receivables FEWE 5 ERTE R EE 1B - (462)
Impairment loss on prepayments, FERRIE - ke k
deposit and other receivables HAth fE Y SR IE 2 R E B 18 (1,862) (2,091)
Gain on disposal of subsidiaries HEWB ARz Uz 4,687 =
Gain on disposal of associates HEBE QT Z WS - 1,808
Others Hit (3,449) (1,058)
(31,229) 6,269

CWT International Limited



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

FINANCE COSTS 7. wh & B A<
Six months ended 30 June
BZEASA=1THILLAEA
2020 2019
—E-%HF —TNEF
HK$'000 HK$'000
BEFT B F T
(Restated)
(& &E5)
Continuing operations FERSEER
Bank charges RITFEE 21,715 33,205
Interest expense on: FERZ :
- Bank borrowings and other facilities - RITER N EMEE 138,788 233,095
- Medium term notes - P HEE 5,903 22,044
- Lease liabilities -HEaRE 62,258 70,939
Other finance cost E B & A AR 14,096 20,554
242,760 379,837
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

8. LOSS BEFORE TAXATION FROM 8. NREFERKEEKRZKREA
CONTINUING OPERATIONS BB
Loss before taxation from continuing operations is arrived RABERLEEB2BREAIEEBE NG
at after charging/(crediting): GtA) -

Six months ended 30 June
BEANA=THILAEAR

2020 2019
—BBHF —E-NF
HK$'000 HK$'000
BT B F T
(Restated)
(E5)
Continuing operations FERSEEK
Depreciation of property, Y BELEETE
plant and equipment 102,297 119,408
Depreciation of right-of-use assets FHEEENE 219,006 230,954
Amortisation of intangible assets Em A 15,460 16,795
Dividend income R EHA (155) (295)
Impairment loss on: BT SEEL 2 REEE
- trade receivables - W E 5RIE - 462
- prepayments, deposits and -FENHRIE - EZE Rk
other receivables Hfth pE kIR 1,862 2,091
Cost of inventories sold EHEFENA 14,871,728 18,640,857

CWT International Limited



9.

10.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

INCOME TAX 9. FiEH
Six months ended 30 June
BZEAA=1tHILAKER
2020 2019
—ECEF —ET-NEF
HK$'000 HK$'000
BEFT BT
(Restated)
(& &E5)
Continuing operations FREREEK
Current tax — Outside Hong Kong B HRIE - FAEIN
Provision for the period BN 34,930 38,936
Under/(over)-provision in respect of BEFEEETIRS
prior years (B M) 2,124 (677)
37,054 38,259
Deferred tax ERERIE
Origination and reversal of temporary TR LRI R EEE
differences 8,997 (8,849)
Withholding tax A 2,012 168
Total income tax expense FrigHif < %8 48,063 29,578

For the six months ended 30 June 2020 and 2019, no
provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits arising in Hong Kong for
both periods. Taxation outside Hong Kong is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the relevant jurisdictions.

DIVIDEND 10.

No dividend was paid or proposed for ordinary Shareholders
during the six months ended 30 June 2020 and 2019, nor
has any dividend been proposed after the end of reporting
period.

BHE_ZE_TFR_ZT—LFA=1H
WEREA - RS ER MR E S I &
REBELERRTEN - A ERLEAEF
BEELBE - BARIN 2 HIBEREIZE
BRAER CRITH R E 2 BT R
ABURFETE -

Hil%\
ARARRBE T _TFERN_T—NFEX
B =+ 817518 B I 48 (A X @ AR A R 2 A
REHRIEMRE  BREHRELE
TS o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

11.

LOSS PER SHARE

(a) Basic loss per share

based on:

11. BREBE
(a) BREAKREE
The calculation of the basic loss per share amounts REREBELEEBRERLEERZ
from continuing and discontinued operations is EREABEESELE T ERE
&
(i) The loss for the period attributable to (i) KL AEEAELREERE
owners of the Company
Six months ended 30 June
BEAA=1tRHLAXEAR
2020 2019
—E-EF —ZT-NEF
HK$°000 HK$'000
BEFT BB F T
(Restated)
=)
Loss attributable to owners of KRARVEE AEILHEER
the Company
- from continuing operations - BB (79,287) (133,267)
- from discontinued operations - BARIEEK (15,837) (127,444)
(95,124) (260,711)
(ii)  the weighted average number of ordinary (i)  HARBEITEBERINETY
shares of 11,399,996,101 (six months ended 27 /411,399,996,101 X (B =
30 June 2019: 11,399,996,101) in issue ZE-NERNA=THILER
during the period. @A :11,399,996,1015%) °
(b) EER@BEEE

(b) Diluted loss per share

No adjustment has been made to the basic loss per
share amounts presented for the six months ended
30 June 2020 and 2019 in respect of a dilution as
share options subsisting during the periods had
an anti-dilutive effect on the basic loss per share

amounts presented.

CWT International Limited
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12.

13.

14.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
Acquisitions Wig =1
During the six months ended 30 June 2020, the Group HEZZ-_FTFAA=ZTHIEAREAR -
acquired items of plant and machinery with a cost REB KRB 31,624,000 (H =
of HK$31,624,000 (six months ended 30 June 2019: ZE-NFESNAZFTHLEARM@A B
HK$92,125,000). This amount includes construction costs 92,125,000 0) WIERE R #ESIEE < It
of HK$18,101,000 (six months ended 30 June 2019: CREBIEEERAE18,101,0007T (B
HK$65,220,000). E-E-NAFNAZTRHIEANEAR B
65,220,0007T) °
INVENTORIES 13. &
During six months ended 30 June 2020, no reversal of a HEZZT-ZTFA=ZF+HLEXNER - #
write-down of inventories to the estimated net realisable ETFEMBEGIERFECRE(CZE
value (31 December 2019: Nil) has been recognised as a —NFE+ZA=1+—8: B)EEIENE
reduction in the amount of inventories recognised as an NERERARI CFTESERD °
expense in profit or loss during the period.
TRADE RECEIVABLES 14. BEWEZRE
30 June 31 December
2020 2019
—EEF —ET-NEF
ANAB=+H +tZ—A=+—H
HK$000 HK$'000
BEFT BB F T
Trade debtors and bills receivables at BBERAFTEZRERES
amortised cost, net of loss allowance BEARRREWELE
NBREIE R 842,458 1,217,570
Trade receivables containing provisional R AR EBETAEBRZIEZEE
pricing features, measured at FVPL TR ERFE BIKNE SRIE 1,833,782 2,061,943
2,676,240 3,279,513
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

14.

2
FREERZDE MR EME
For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA
TRADE RECEIVABLES (continued) 14. EREZRE®
As at the end of the reporting period, the ageing analysis REmEHAR - ZREZA A RECHREE
of trade debtors and bills receivables based on the invoice BEETEZRIKE SEBE ARRLER
date and net of loss allowance, is as follows: FERZREBROTHET
30 June 31 December
2020 2019
—2oRF —ENEF
ANA=+H +t=ZH=+—8”
HK$°000 HK$'000
BEFT B F T
0-90 days 0—-90H 2,333,511 2,795,424
91-180 days 91-180H 181,306 391,558
181-365 days 181-365H 158,942 26,578
1-2 years 1-24F = 63,156
Over 2 years 20 PA 2,481 2,797
Trade debtors and bill receivables, EUNE SEBART KL
net of loss allowance ENEE - MkRBERE 2,676,240 3,279,513

All of the trade receivables are expected to be recovered
within one year.

As at 30 June 2020, trade receivables due from the
Group's associates, joint ventures and other related
parties amounted to HK$10,806,000, HK$3,448,000 and
HK$3,220,000 (31 December 2019: HK$10,122,000,
HK$2,860,000 and HK$2,061,000), respectively.

CWT International Limited

BHREREEZREZATR —FRK
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&
5k #& B 1% P AR B 55 8k o P R
For the six months ended 30 June 2020 B{Z = ZE-ZF# XN F =+ HiENEA
15. CASH AND CASH EQUIVALENTS 15. HERBELEEER
30June 31 December
2020 2019
—E-EH S
ANA=+H +=ZA=+—H
HK$’000 HK$'000
B FT BT T
Cash and bank deposits, representing RE RIRITER - IR
cash and cash equivalents in the HEMBRARZRER
consolidated statement of REFHEIER
financial position 1,086,315 1,262,861
Cash and cash equivalents included in A BEABELEZHE
a disposal group classified as HRlzEHe kR EEIER
held-for-sale - 17,555
Less: Vo
Bank overdrafts RITEX (6,206) (4,927)
Cash and cash equivalents in the RiregRENERZE2 R
consolidated statement of cash flows RE&EHIER 1,080,109 1,275,489
16. TRADE AND OTHER PAYABLES 16. BENEZRERHEMENRE
30June 31 December
2020 2019
—EZEF —E-NF
ANA=tH +=—A=+—8H
Notes HK$000 HK$'000
BaE BT T JBEMF T
Trade and bills payables FERTE S ERIE R EN RIB
— measured at amortised cost - IR SEKANETE 444,424 114,476
- containing provisional pricing -BEEREERER
features and measured at FVPL BAREERA
BmstE 729,473 1,049,516
(a) 1,173,897 1,163,992
Other payables, deposit received HERHRIE - B
and accruals e REMNIEEB b) 7,148,388 5,820,451
8,322,285 6,984,443
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA

16. TRADE AND OTHER PAYABLES (continued) 16. ENESRERAEMENSRIE
(#)
(a) Trade and bills payables (a) EFNESRERESERE

INTAERRERREZEMNE SR
EHEENEBEREBEEZZEAHRK

The following is an ageing analysis of the trade and
bills payables based on the invoice date as at the

end of the reporting period: DT
30June 31 December
2020 2019
i —T-NEF
AA=t+A +ZA=+—8
HK$'000 HK$'000
BT T JBEMETF T
0-90 days 0—-90H 926,340 826,545
91-180 days 91-180H 45,550 229,751
181-365 days 181-365H 143,887 66,381
1-2 years 1-24F 40,033 23,851
Over 2 years 2P DAk 18,087 17,464
1,173,897 1,163,992
(b)  Other payables, deposit received and (b) HMENRE ChRERE

accruals

As at 30 June 2020, included in the balance
are amounts segregated for customers of
HK$5,695,720,000 (31 December 2019:

HK$4,353,542,000).

CWT International Limited
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17. LOANS AND BORROWINGS

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

17. EFRER

30 June 31 December
2020 2019
—EEHF —E-AF
ANA=+H +t-A=+—H
Notes HK$'000 HK$'000
it BT T BEETFIT
Non-current liabilities FRBEE
Unsecured bank loans EIRIRTTER 7,319 =
Secured bank loans BEIFRITER 1,080,422 1,134,889
1,087,741 1,134,889
Current liabilities REBAE
Medium term notes hEAE R (a) = 586,735
Perpetual notes KAEE (b) 356,537 358,492
Unsecured bank loans ERIRTTER 3,932 =
Secured bank loans HIRPIRITER 85,578 88,252
Revolving short-term trade facilities BREBAEImE (c) 2,816,968 3,980,653
The Extended Borrowing KEREERfE IR (d) 668,893 768,334
Secured bank overdrafts BRRTES 2,252 2,090
Unsecured bank overdrafts ERIRTTE Y 3,954 2,837
3,938,114 5,787,293
Notes: Hiat -

(a) The MTN are issued by CWT SG under its Multicurrency
Debt Issuance Programme which was first established in
April 2013. As at 31 December 2019, the balance included
one tranche of MTN with aggregate principal amount
of S$100,000,000 issued on 18 March 2015 which are
interest-bearing at a fixed rate of 4.8% per annum and
matured on 18 March 2020. The interest is payable semi-
annually in arrear. The MTN have been redeemed in full on
18 March 2020.

hHIZEE T HCWT SGIRIBER —T—
ZEMAERBRIZ ZBEBERET
HETFUBRT R-E—NE+-RA=
+—B #HBeER-_Z-RE=A+
J\BB1TA ¢ 4% 5100,000,000%7 10
W — RIS - ZEREIRET
EMEKL8%HBACR B _TE=
A+N\BEIH - FEFEFRHIH—
o MEEERP N -_BE-_FE= A+/)\
AZgER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K HE T %P 38R B R

For the six months ended 30 June 2020 #Z =

17. LOANS AND BORROWINGS (continued)

Notes: (continued)

(b)

(c)

Perpetual notes are issued by subsidiaries of the Company
in connection with acquisition of CWT SG. Perpetual notes
with aggregate principal amount of US$46,000,000 are
guaranteed by HNA Group (International). The notes are
unsecured, interest-free and repayable at the discretion
of the Group, but redeemable upon occurrence of
subordination events (including but not limited to liquidation
of the note guarantor) as set out in the notes’ subscription
agreement. Since the liquidation of the note guarantor
is not controllable by the Group, the perpetual notes are
therefore classified as “current liability” in accordance with
the prevailing accounting standards.

Revolving short-term trade facilities of the Group relate to
short-term trade related self-liquidating facilities to finance
the Group’s commodity marketing business.

As disclosed in Note 2, the terms of the New Borrowing
have been modified during the year ended 31 December
2019 pursuant to the Supplemental Agreement. As at 30
June 2020, the balance was due for repayment in August
2020 and was subsequently amended to 4 September
2020 (which was repaid in full on 3 September 2020),
interest-bearing at 17.5% per annum and was pledged
with the Group's assets (all of which had been released as
at the date of approval of this interim financial report) as
detailed below:

(i) all issued shares in HNA International Property
Investment Company Two Limited (an indirect
wholly-owned subsidiary of the Company (“"HNA
Property Investment Il");

(ii) inter-company loan made by HNA International
Property Investment Company One Limited (the
immediate holding company of HNA Property
Investment Il and an indirect wholly-owned
subsidiary of the Company) to HNA Property
Investment |1;

CWT International Limited
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(i) HNA International Property
Investment Company Two
Limited([HNA Property
Investment Il)) (AR A E#E 2
EMBARDMMAEE BHITR
%

(ii) HNA International Property
Investment Company One
Limited(HNA Property
Investment [IBE#ZER QA
EARAREEZEMB AR M
HNA Property Investment II{E
HEARIRER
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17. LOANS AND BORROWINGS (continued)

Notes: (continued)

(d) (continued)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

all issued shares in each of HNA Belt and Road
Investments Company Limited (“HNA Belt &
Road”), HNA Belt and Road Investments (BVI)
Company Limited (“HNA Belt & Road BVI"),
HNA Belt and Road Investments (Singapore) Pte.
Ltd. (“"HNA Belt & Road Singapore"”) and CWT
Pte. Limited (“"CWT SG") (all of which are wholly-
owned subsidiaries of the Company, which in
turn holds the group of entities engaging in the
following business segments of the Group: logistic
services, CM, ES and financial services);

inter-company loans made by the Company to HNA
Belt & Road and HNA Belt & Road BVI;

the assets of the Company;

the assets of HNA Belt & Road, including a security
assignment in respect of the inter-company loan
made by HNA Belt & Road to HNA Belt & Road
Singapore;

the assets of HNA Belt & Road BVI, including
a security assignment in respect of the inter-
company loan made by HNA Belt & Road BVI to
HNA Belt & Road Singapore;

the assets of HNA Belt & Road Singapore; and

certain shareholder loans made by HNA Group
(International) (an immediate Shareholder) to the
Company which is reflected under equity.

17. ERRER®)

Bt - (&
(d) (%)

(iii) B —H—RERIEERERA
Al (M —% — &1 - HNA Belt
and Road Investments (BVI)
Company Limited ([HNA Belt
& Road BVIJ) * HNA Belt and
Road Investments (Singapore)
Pte. Ltd. ((HNA Belt & Road
Singaporel) LA CWT Pte.
Limited ([CWT SGJ) 35 A& R
AEEMBART - MARREF
BREAEEUTEBLD I
EREE - YRRE - Bm
B IERBEREHBRE S
B EBEONMBEETRG

(iv) NRABAEM— % — K EHNA
Belt & Road BVI{EH K2 &R
B

(v) RRFNEE

(vi) B —EBHNEE  BEA
BB — T —EMHNA Belt &
Road SingaporefEHH) A BB E
SRE IR

(vi)  HNA Belt & Road BVIEYEE -
B FE4A FHNA Belt & Road BVI
MHNA Belt & Road Singapore
EE A QR E SRy e

RE

(viii)  HNA Belt & Road Singaporef
BE R

(ix)  EHEEER (ERRR) MR

RNEMEHEETREER - £
MR IR o
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18. CAPITAL AND RESERVES 18. BEXRFE
Number of
shares Amount
BRHEEE +8
HK$'000
BT T
Ordinary shares, issued and fully paid: BRITREE 2 LR
At 1 January 2019, 31 December 2019, R-_ZE—NAF—H—A8 -
1 January 2020 and 30 June 2020 “E-NF+ZA=1+—8"

—EFTF—A—BK

ZEZEFRA=1H 11,399,996,101 4,731,480

In accordance with section 135 of the Hong Kong
Companies Ordinance, the ordinary shares of the Company
do not have a par value.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

(a) Equity settled share-based transactions

On 29 May 2012, the Company terminated the
share options scheme (“2002 Scheme"”) adopted
on 7 June 2002 and adopted a new share option
scheme (2012 Scheme”) with effect from 25 May
2012. Under 2012 Scheme, the Board of Directors
of the Company may, subject to and in accordance
with the provisions of the 2012 Scheme and the
Listing Rules, grant share options to any eligible
participant to subscribe for shares in the capital of
the Company. The options granted under the 2002
Scheme remain valid until those options lapsed on
their expiry date.

No options were exercised during the six months
ended 30 June 2020 (six months ended 30 June
2019: nil).

CWT International Limited
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For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

18. CAPITAL AND RESERVES (continued)

(b)

Capital management

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. The Group will balance its overall capital
structure through new share issues as well as raising
of new borrowings or redemption of existing debt
using cash flow generated from operating activities
and disposal of assets. As mentioned in Note 2, the
Directors are undertaking the Debt Restructure Plan
so as to achieve the Group's capital management
objectives. The Group's overall strategy remains
unchanged from the year ended 31 December 2019.

The capital structure of the Group consists of net
debt, which includes loans and borrowings (excluding
collateralised short-term trade facilities) and lease
liabilities (collectively referred as “Total Debt”);
net of pledged bank deposits and cash and cash
equivalents (“"Net Debts"). Total capital of the
Group comprising issued share capital and reserves
attributable to owners of the Company and Total
Debt (“Total Capital”).

18. EXKfREEw

(b)

ERER
AEBEBEEEANBRAEENR
BEBBUNFESTALE Rk
BRELEBEERERTFEEHARED
HREAER - AEBGEBET
FTRR A R B E AL ETER)
FEEHEMSESREERIEAR
BT EEERERNEE - Bk
E2FTi c EEIERIEREARR
BILVERAEEEARAEEBEEZE - K
SECZEEXBREEE T —NF
+ZA=+T—HLEFERETE -

AEEEAHBEREFEH (R
REFREEBER(TRACEMEY
BoRmE) NHERBA(REIAE
1) MBRERMBITERLR
e hBREEFERE (FEE]) - K
SEBEXRNBEARBEE A
R ZEBITIRAR iR R ARER
([REXR]) -

Interim Report 2020 A Hi¥f &

47



48
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For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

18. CAPITAL AND RESERVES (continued)

(b)

Capital management (continued)

The details of net debt-to-capital ratio at the end

18. EXRRKREE®
(b) BEAZE@®E)
RARE RIBERS R FES

of current and previous reporting periods was as BALEFBAT
follows:
30 June 31 December
2020 2019
—E-EF —ZT-NEF
ARA=t+H +ZHAH=+—8H
Notes HK$'000 HK$'000
k=3 BT T BT
Loans and borrowings* BRRER* 17 5,025,855 6,922,182
Lease liabilities HEAE 3,178,983 3,429,999
Less: Collateralised short-term B BERBEHEZIRE
trade facilities 17 (2,816,968) (3,980,553)
Total Debt HIETS 5,387,870 6,371,628
Less: Pledged bank deposits B BIERAERITER (14,132) (145,999)
Less: Cash and cash equivalents* & : & RIRE&FEEF* 15 (1,086,315) (1,262,861)
Net Debts FETS 4,287,423 4,962,768
Equity attributable to RARHEB AEE#EZ
owners of the Company 4,090,653 4,166,882
Total Debt RIET 5,387,870 6,371,628
Total Capital FEE= N 9,478,523 10,538,510
Gearing ratio BERE 45.2% 47 1%
& Loans and borrowings exclude those balance * ERRERTBER=ZZ—N

associated with a disposal group classified as held-
for-sale of HK$458,421,000 as at 31 December
2019 (30 June 2020: Nil).

L Cash and cash equivalents exclude those balance
associated with a disposal group classified as held-
for-sale of HK$17,555,000 as at 31 December 2019
(30 June 2020: Nil) and include bank overdrafts of
HK$6,206,000 as at 30 June 2020 (31 December
2019: HK$4,927,000) which were included in loans
and borrowings.

CWT International Limited
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For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

19. CAPITAL COMMITMENT 19. EAREIE
30 June 31 December
2020 2019
—EBEF S
AA=tH +ZA=+—H
HK$000 HK$'000
BT BT T
Capital expenditure in respect of BRANEmE  BREREREZ
the acquisition of property, EERTRERGTREE
plant and equipment contracted for BEARRE
but not provided 63,932 72,820
Capital expenditure in respect of BRKEDE - BERE#EZ
the acquisition of property, ERBERINZERFE
plant and equipment authorised
but not contracted for 2,514 2,015

20. CONTINGENT LIABILITIES

The Group is subject to various litigation, regulatory and
arbitration matters in the normal course of business. The
Group vigorously defends against these claims and, in the
opinion of the management, the resolution of these matters

20. HARERE

will not have a material effect on the financial position of

the Group.

ARERAERBBETADYE SEHF
R BRERPHRER AEEHARHER
BB MERERRBRAZEFEER
N EHARB W EIMREREATE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

21. FAIR VALUE MEASUREMENTS OF 21.
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities measured at

fair value

(i) Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

CWT International Limited

Level 1 valuations: Fair value
measured using only Level 1 inputs

BARBEAEZEREER

RABEER
TREJNNBEHRZER
HREEAEA N BRETEY
BREEFE1RLLEE
FIEAEN =R A EE
BRRENASESRTA
NABE - 2AEBEEN
BRIDZ2ZATHESTAMR
ERBABEBNABRER
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. F—MEE: EER
F— Rt AR (B

i.e. unadjusted quoted prices in EREEXBERET

active markets for identical assets or EAHERKERM

liabilities at the measurement date BRI REABRRE)
AEAREEAE

Level 2 valuations: Fair value measured

. FE_MEE:ERAFE

using Level 2 inputs i.e. observable —@E ASE (B K
inputs which fail to meet Level 1, and BETEE — AT B
not using significant unobservable g AR B RE
inputs. Unobservable inputs are inputs AEZETAEHEEH
for which market data are not available ASB)FTEAAE
B o TR E =& AR
BisE AR MIEH
B A SR



21. FAIR VALUE MEASUREMENTS OF

(i)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

21. RMITEAARBEEFE®
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at (a) BOAAKEBEFTEZEMEER
fair value (continued) =L {6
Fair value hierarchy (continued) (i) AABEERE)
Financial assets and liabilities carried at fair BALEEIR 2HEE
value KREE
Level 1 Level 2 Level 3 Total
R ot F=R st
HK$000 HK$000 HK$'000 HK$'000
BYETT BETT EBETT BE¥FT
At 30 June 2020 R-B-2F
AE=1H
Commodities futures HmiE 407,372 8,910 - 416,282
Commodities forward contracts HAmEHEH 8,815 2,853 = 11,668
Currency forward contracts ERERHAN = 551 = 551
Fair value gain on commodity contracts  EMA N Z DA EE
Yk = 1,268 = 1,268
Derivative financial assets THEERmEE 416,187 13,582 - 429,769
Trade receivables containing REERTEREZ
provisional pricing features JEWE SIRIE - 1,833,782 - 1,833,782
Other financial assets HiteMAE 1,885 189,351 - 191,236
418,072 2,036,715 - 2,454,787
Interest rate swaps Fll == 5 = (1,869) = (1,869)
Commodities futures HmiE (522,911)  (79,210) - (602,121)
Commodities forward contracts BAREHED (534) (3,092) - (3,626)
Currency forward contracts BERRHEH - (217) = (217)
Derivative financial liabilities TaeRAaRE (523,445)  (84,388) - (607,833)
Trade payables containing AEERTEREY
provisional pricing features B SER - (729,473) - (729,473)
(523,445)  (813,861) - (1,337,306)
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For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA

21. FAIR VALUE MEASUREMENTS OF 21.
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at

b
fair value (continued) BEE
(i) Fair value hierarchy (continued) (i) ARBEERE)
Financial assets and liabilities carried at fair AL EEIERZ 2@EE
value (continued) REEG#E)
Level 1 Level 2 Level 3 Total
£—8 £ il 4ar
HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETT  EEFT  BETn
At 31 December 2019 RZE-1&
+=A=1+-8
Commodities futures AmiE 223,747 26,879 - 250,626
Commaodities forward contracts EmRERHEH 3,335 2,444 = 5,779
Commodities swaps 7 R iR A 9,213 = = 9,213
Currency forward contracts EREHAN = 29 S 29
Fair value gain on commodity contracts EmANIZ AL EE
Yezs - 5,738 = 5,738
Equity warrants A REE = 86 = 86
Derivative financial assets TESREE 236,295 35,176 - 271,471
Trade receivables containing BEERTEEREL
provisional pricing features B E SRR - 2,061,943 - 2,061,943
Other financial assets HinemaE 2,008 170,723 = 172,731
238,303 2,267,842 - 2,506,145
Interest rate swaps &5 5 - (556) - (556)
Commaodities futures EmiE (521,599) (51,042) - (572,641)
Commodities forward contracts EmEHAH (393) - - (393)
Commodities swaps Hmiz 8 (9,832) - - (9,832)
Currency forward contracts ERRBAY - (2,322) - (2,322)
Fair value loss on commodity contracts  EmAa#IZ A BE
B - (1,090) - (1,090)
Derivative financial liabilities THEemBeE (531,824)  (55,010) - (586,834)
Trade payables containing BEERTEEREZ
provisional pricing features BB SER - (1,049,516) - (1,049,516)
(631,824)  (1,104,526) - (1,636,350)
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(ii)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X HE T % b 3R B e

For the six months ended 30 June 2020 {2 = E=FFNH =+ HiIEA~1EA

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at
fair value (continued)

Measurement of fair value

The following tables show the valuation
techniques used in measuring Level 2 and
Level 3 fair values of financial instruments,
as well as the significant unobservable inputs

used.

Financial instruments measured at fair value

21. EMIBEAAEETE®

(a) RARBEFAEZEWMEER
a8E@®
(i) AAEEE
TRINFFAEEZRIAZE
“RRFE=ZRDABERRE
RZEEFEARERZE
AT E R ABUR -

BAREEFEZEMTA

Inter-relationship
between key

unobservable
Significant inputs and fair value
Type Valuation technique unobservable inputs  measurement
IEFTEERAZE
ENABESEZEZ
ki fHEH* EATTHERAZE LBEEZ

Commodities futures

Market comparison technique:

Not applicable Not applicable

The fair values are based on month
end spot and forward prices

received from broker.

LR -
RABENARRARY 2
ARBERHEERAEE -

AmiiE

Commodities forward
contracts

Market comparison technique:

The fair values are based on exchange
or broker quotes. Similar contracts
are traded in an active market
and the quotes reflect the actual
transactions in similar instruments.

TS E %

ARBETARSFAHELEARE
RER - BUARNRERTS
X5 BHRERBENUIAEZ

ERRFE

TEH

Not applicable

T

Not applicable

TEm
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For the six months ended 30 June 2020 B{Z —FE=FF XA =1 HIL1EA

21.

FAIR VALUE MEASUREMENTS OF

21.

FINANCIAL INSTRUMENTS (continued)

(a)

fair value (continued)

Financial assets and liabilities measured at

(ii) Measurement of fair value (continued)

Financial instruments measured at fair value

(continued)

Type

Epi

Valuation technique

HERE

(i) AREEEGE)
BAAEEFTEZTHTA
(&)

Inter-relationship
between key
unobservable

Significant inputs and fair value

unobservable inputs  measurement
TETAREGHABE
HEARBETEZEZ

EXTABEERASE LEBHE

Currency forward contracts

ERESAN

Interest rate swaps

e

Commodities options

7 om A1

CWT International Limited

Market comparison technique:

The fair values are based on broker
quotes. Similar contracts are
trading in an active market and
the quotes reflect the actual

transactions in similar instruments.

THLET %
RABEIVABLAREREE -
BUAWNERTSRS - ARE
RREUTAZERRZE -

Market comparison technique:

The fair values are based on market
value (MTM value) provided by
the bank.

THLLERE

AR EETIARTREZTE
EIERB) REE-

Market comparison technique:

The fair value are based on broker
quotes.

&R Z

AREEDNELARERRE -

Not applicable Not applicable

TEm

Not applicable Not applicable

TEH NEH

Not applicable Not applicable

TEH TEH
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For the six months ended 30 June 2020 & Z =

21. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

21.

—EEFNA=THIEAEA

EMIBEQAAREBETE®R

(a) Financial assets and liabilities measured at (a) BRAAREBEEFEZEMEER
fair value (continued) a8E®
(i)  Measurement of fair value (continued) (i) AAEEEGE)
Financial instruments measured at fair value BArEEFTEceMTA
(continued) (&)
Inter-relationship
between key
unobservable
Significant inputs and fair value
Type Valuation technique unobservable inputs  measurement
TETAEREHARE
HAREEFEZHZ
bkid) “EFE EATUEERASE LBEE
Trade receivables and payables Market comparison technique: Not applicable Not applicable
containing provisional pricing The fair values are based on month
features end spot and forward prices,
until prices are fixed for metals for
weights and content of metals
basis third party inspections/
certificates (if applicable).
BEERTERECENE  THARERE Sl A
R E 58RI AREBENARRERAEER
AEE HESBEENRGE
SENBRERE=FRE/
FEWBER) TUEE -
(b)  Financial assets and liabilities measured at (b) EEAREHEAATTEZESH
cost or amortised cost EERAE
The carrying amount of the Group's financial assets RZEZZEFA=Z+AKZ

and liabilities carried at cost or amortised cost are
not materially different from their fair values as at 30
June 2020 and 31 December 2019.

NE+=A

=t—8" $%@Tﬁz&

A EHEAATNE 2 EREENE
BEZREEEEAABELEEKR

8-
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For the six months ended 30 June 2020 2 = ZE=FFNH =+ H1IEAEA

22. MATERIAL RELATED PARTY
TRANSACTIONS

Apart from the transaction disclosed elsewhere in the
interim financial report, the Group has the following material

related party transactions:

(a) Income

22. EXBERIRS

(a) WA

SRR MM B RS EMBOAEEIRS
S AEBZERBESRZMT ¢

Six months ended 30 June
BEA~B=1tHIEAEA

(b) Expense

2020 2019
—ECEH —E—hE
HK$'000 HK$'000
EBMEF T BT
Sales of goods and/or services to MEZEBABHEERR
key management personnel SR 15,768 5,378
Sales of goods and/or services to MBS AREEER N
associates AR 7S 26,731 32,778
Sales of goods and/or services to mMEEtEHEERR
joint ventures AR 16,040 15,499
Interest income from associates REEE AT ZFEHBA 83 98
(b) BIX
Purchase of goods and/or services MEZEBEABBEERL
from key management personnel SR 8,042 6,193
Purchase of goods and/or services MBS ARBEERR
from associates SR 11,168 15,193
Purchase of goods and/or services mAaStEREERN
from joint ventures ok AR 7% 11,639 10,681

(c) Guarantees and other securities

Certain security over the Extended Borrowing is
provided by HNA Group (International) (an immediate

Shareholder (see Note 17(d)).
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For the six months ended 30 June 2020 B{Z = ZE-ZF# XN F =+ HiENEA

22. MATERIAL RELATED PARTY 22. ERBERIRZ @)
TRANSACTIONS (continued)
(d) Compensation of key management (d) FEEBAEZME
personnel
The remuneration of key management members, FTEEBAEBRIAEEES) BHA
who are the Directors of the Group during the ZEHMT

period, was as follows:

Six months ended 30 June
BEAA=tHILXEAR

2020 2019
g g 52 —E-NF
HK$000 HK$'000
BT BT T
Short-term benefits 5 HARE T 2,187 5,004
Post-employment benefits BBk 2 1R A 11 178
2,198 5,182
The remuneration of Executive Directors is HITESHFNETWNEZESREA
determined by the Remuneration Committee having FKELMIGHBEET -
regard to the performance of individuals and market
trends.
23. COMPARATIVE FIGURES 23. LEBEZF
The Energy and Refined Metals Trading Operation has been EREIEREBEZIEBHBE T —NFN
included as discontinued operation since September 2019. AREFAEKRIEER HBREFLEE
The comparative figures have been restated to reflect the IARMBKIEXEB 2 HER - BHEE—2
recognition of discontinued operation. For further details, 15 B2 .
see Note 4.
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24,

SUBSEQUENT EVENTS

On 3 August 2020, the Company agreed in writing with
the Lenders where the Lenders provided a further period
of thirty days from the preceding maturity date under the
Facility Agreement (as amended and supplemented) to
4 September 2020 for the repayment of the outstanding
principal and interest accrued thereon up to the preceding
maturity date under the Facility Agreement (as amended
and supplemented) (the “Loan Repayment Sum”), on
the basis that interest would continue to accrue on the
Loan Repayment Sum at the rates of interest stipulated in
the Facility Agreement (as amended and supplemented)
and be payable on the date of actual payment of the Loan
Repayment Sum, and that the Company may pay the whole
or any part of the Loan Repayment Sum at any time prior
to 4 September 2020 without premium or penalty. The
Lenders had agreed that the above arrangements would
not constitute or result in any default under the Facility
Agreement (as amended and supplemented).

On 3 September 2020, the Company has arranged for the
payment of the outstanding principal and interest due under
the Facility Agreement (as amended and supplemented) in
full and all security provided under the Facility Agreement (as
amended and supplemented) had been released.

The foregoing payment was funded pursuant to a
promissory note (the “Promissory Note"”) between
the Company and HNA Group (International), a direct
Shareholder, dated 3 September 2020 (the "Effective
Date”). The principal amount of HK$716,000,000
(the "Principal Sum”) was advanced by HNA Group
(International) to the Company on 3 September 2020.
Pursuant to the Promissory Note, the Company promises
to pay to the order of HNA Group (International), (i) the
Principal Sum on the date falling two (2) years after the
Effective Date (the “"Maturity Date"”), and (ii) interest on
the unpaid Principal Sum at a rate of 5% per annum (the
“Interest Rate"”), which shall be payable semi-annually
in arrears. The Company may elect to defer payment of
interest on the interest payment dates and the Interest
Rate shall accrue on such deferred interest amounts until
payment. All accrued and unpaid interest and all unpaid
principal shall be paid in full on the Maturity Date. The
Promissory Note is not secured by any assets of the Group.

CWT International Limited
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REVIEW REPORT TO THE BOARD OF DIRECTORS

KPMG

TO THE BOARD OF DIRECTORS OF CWT INTERNATIONAL
LIMITED
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
6 to 58 which comprises the consolidated statement of financial
position of CWT International Limited (the “Company”) and
its subsidiaries (together the “Group”) as of 30 June 2020 and
the related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity and
condensed consolidated statement of cash flows for the six month
period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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REVIEW REPORT TO THE BOARD OF DIRECTORS
REFESCERESE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2020 is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

4 September 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

In the first half of 2020, global economy, trade and financial market
was shipwrecked by the coronavirus pandemic. A geopolitical shift
has created further tectonic change for the business community.
The Group was weathering the storm, facing great difficulties
and uncertainties in logistics, financial brokerage and commodity
trading realms. With strong leadership from the management, the
Group did great effort to stabilize customers and revenue, improve
group and business line cost structure, and maintain commitment
to debt servicing and deleveraging. Despite the above, the core
logistics business delivered better performance compared with
the first half of 2019, underpinned by the Group's strong execution
capability.

For the six months ended 30 June 2020, the Group's revenue
amounted to HK$17,711,476,000 (six months ended 30 June
2019: HK$22,158,540,000 (restated)); while the loss attributable
to owners amounted to HK$95,124,000 (six months ended 30
June 2019: HK$260,711,000). For the six months ended 30
June 2020, the Group recorded a loss of HK$16,005,000 from
its discontinued operations (six months ended 30 June 2019:
HK$129,277,000 (restated)) and incurred a loss of HK$70,497,000
from the continuing operations (six months ended 30 June 2019:
HK$119,443,000 (restated)). Notwithstanding various challenges
faced by the Group for the six months ended 30 June 2020, the
performance of its continuing operations turned better, primarily as
a result of an increase in government grant received by the Group
and a decrease in finance costs and in staff costs, which were
partially offset by the decrease in gross profit. Although the Group
recorded a loss attributable to owners of the Company in the
current period, earnings before interest, taxes, depreciation and
amortisation (“EBITDA") for the six months ended 30 June 2020
was recorded as HK$597,459,000 (six months ended 30 June
2019: HK$602,810,000 (restated)).

The operations of the four business segments of the Group during
the six months ended 30 June 2020 are summarised as follows:

Logistics Services

The Group's Logistics Services segment comprise Warehousing &
Integrated Logistics, Freight Logistics and Commodity Logistics.
The global logistics market was significantly disrupted by the
Covid-19 pandemic. The lockdown and border closures in China
and many countries across the world had severely disrupted the
manufacturing operations and restricted the movement of goods.
With the breakdown in supply chain, the logistics industry was
negatively impacted. The supply chain disruption is expected to
have far-reaching effects as businesses across the globe either
collapsed or are making a slow and painful recovery.
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Logistics business reported a total revenue of HK$2,211,717,000
(six months ended 30 June 2019: HK$2,418,400,000) and a profit
before tax of HK$43,023,000 (six months ended 30 June 2019:
HK$3,268,000 (restated)) for the period ended 30 June 2020. The
revenue fell mainly due to disruption of freight logistics business
and integrated logistics business by the Covid-19 pandemic and
the expiry of certain leased warehouses. The decline in revenue
was partly cushioned by higher warehousing revenue from Mega
Logistics Hub (“MLH"”) and improved warehouse occupancy
in Singapore. Despite the drop in revenue, profit before tax
increased mainly due to the better performance by warehousing
and commodity logistics primarily as a result of government grant
received during the six months ended 30 June 2020.

Warehousing & Integrated Logistics (“WIL")

For the six months ended 30 June 2020, the Covid-19 pandemic
had brought mixed fortunes to WIL business. On one hand, the
Singapore warehousing industry witnessed a higher demand in
April to June 2020. This was due to stockpiling of essential items
in relation to Covid-19-related measures. As a result, our overall
warehouse utilisation rate stood at 99.5% at 30 June 2020. With
the tight supply situation, warehousing rates are expected to hold
steady if not firmer in the interim period.

However, integrated logistics performance was compromised
in the midst of ongoing trade tensions and the outbreak of
the Covid-19 pandemic. Travel restrictions and lockdowns
had been imposed in many countries, badly disrupting supply
chains across the region and resulting in a slowdown of the
manufacturing industry. In Singapore, where we primarily
operate, most manufacturers had cut down production output
or shut down plants to comply with Covid-19-related measures.
Major trade events, shows and exhibitions were also cancelled.
Under the tough circumstances, the volume of logistics services
requirements was significantly reduced. We are actively tracking
the developments and streamlining our operations to better
position ourselves during the market fallout and for future market
recovery.

Freight Logistics

The first half of the year was a tumultuous period for the
freight industry in general. Travel restrictions and lockdowns
by multiple countries to contain the spread of the Covid-19
pandemic significantly disrupted cargo movement and trade flow.
Additionally, carriers had introduced blank sailing to control the
space supply, driving freight rates up. The overall situation did
not allow us to pass the rising cost of freight to our customers.
As a result, margins were highly compromised despite mitigation
by local support schemes introduced by various governments.
However, we were able to maintain our market share with a
slight drop in volume due to the overall market volume decline.
In the near future, we anticipate continued volatility and market
challenges from the ongoing pandemic. We are closely monitoring
the situation and pace of recovery, while capitalising on our strong
market position to plug the gaps and stay ahead of the recovery
curve.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Commodity Logistics

Commodity logistics business maintained its profit growth in the
first half of 2020 despite the challenging environment resulting
from the global pandemic. The growth was driven by the increase
in soft commodities logistics and improved efficiency. In view of
the economic headwinds, we are stepping up our efforts to refine
our business focus while strengthening our core expertise in
commodity warehousing and logistics services.

Commodity Marketing (“CM"”)

Amidst global trade tensions and the pandemic, CM maintained
a reasonable performance, notably in the concentrates market.
Due to the Covid-19 pandemic, the volume of concentrates traded
dropped. Such drop and the fall in copper prices led to a decline
in turnover for the concentrates section. Meanwhile, there were
increased finance periods and warehousing costs, which were
partly offset by lower interest rates and lower travel activity.

The market demand in China was reduced and sales processes
were delayed at beginning of the year, but improved in the second
quarter of 2020. During the second quarter, the purchase side
was adversely affected by lockdowns and export restrictions. For
refined metals, business activity was reduced due to cessation of
trading business in Singapore, although part of this business was
transferred to the Swiss entity.

Overall, the CM segment reported a total revenue of
HK$9,332,166,000 (six months ended 30 June 2019:
HK$14,574,220,000 (restated)) and a profit before tax of
HK$33,709,000 (six months ended 30 June 2019: HK$53,548,000
(restated)). The CM segment recorded a lower profit before tax
when compared to the same corresponding period mainly as a
result of narrowed gross profit margin due to decrease in average
commodity prices during the current period.

Financial Services

As the pandemic started to spread globally, the financial markets
reacted with high and sustained market volatility. Large price
fluctuations in the crude oil markets further fueled market volatility.
The high market volatility has helped to push trading volumes up in
general across the products we offer. Customer equity has grown
since January 2020. The Federal Reserve has also progressively
cut down interest rates to nearly zero, and this has significantly
impacted our interest income. For the remaining period of 2020,
we expect the global economy and financial markets to accept a
“new normal” and market volatility to reduce and stabilise. This
will consequently lead to a normalised trading volume. While we
will remain profitable for the rest of 2020, we will continue to build
new businesses, seize opportunities, and adapt to new business
practices to remain relevant in the new working normal.
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Financial Services reported a total revenue of HK$5,942,599,000
(six months ended 30 June 2019: HK$4,739,743,000) and a profit
before tax of HK$53,185,000 (six months ended 30 June 2019:
HK$50,599,000). Profit before tax improved as compared to
the same corresponding period in 2019 despite a lower interest
income mainly due to stronger performance from derivative
business as a result of higher market volatility.

Engineering Services

Engineering Services consists of two focus areas: Engineering
Maintenance ("EM") and Design & Build (“DB").

EM provides engineering maintenance and management works
for facilities and vehicles. The target market is stable, though
competitive. The business has performed well so far in 2020 and
is expected to remain steady for the rest of the year. In April 2020,
EM secured a key contract to provide military vehicle training for
military drivers. This milestone marked an expansion into new
growth areas in the training market. The impact from the Covid-19
pandemic comes mainly from the aviation sector, but this is
mitigated by cost reduction as well as government subsidies.
Overall, the Covid-19 pandemic is unlikely to impact the profit
margins for EM this year as a significant portion of the business
provides essential services which are required even with the
ongoing pandemic.

DB offers design-and-build infrastructure solutions to customers
in the logistics industry, riding on our specific logistics domain
knowledge. For new build of logistics facilities, the weak demand
in 2019 continued during the first half of this year. The industry
downtrend was worsened by the impact of the global pandemic,
as companies struggle to adjust and review their strategic
infrastructure and building design decisions to cater to a post
Covid-19 world. However, competition for logistic space to cater
to disrupted supply chains and stockpiling of essential goods and
food contributed to a spurt of Fit Out works from our existing
clients and warehouse clientele.

Engineering services reported a total revenue of HK$245,268,000
(six months ended 30 June 2019: HK$448,326,000) which
decreased compared with same corresponding period in 2019.
The decrease was mainly due to lower progress billings of DB
projects as projects are near completion and the completion of
a turnkey equipment supply project in the third quarter of 2019.
Consequently, Engineering Services reported a profit before tax of
HK$29,003,000 (six months ended 30 June 2019: HK$19,251,000
(restated)) in the first half of this year.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND

FINANCING ACTIVITIES

On 3 April 2019, the Company failed to pay accrued interests and
certain fees in a total amount of approximately HK$63,000,000
(the “"Default”) in relation to a borrowing with a principal amount
of approximately HK$1,400,000,000 (the “New Borrowing”),
which was drawn down pursuant to a facility agreement dated
29 September 2018 (the “Facility Agreement”) entered into
between the Company and certain lenders (the “Lenders”). The
New Borrowing was with an original maturity date in October
2019 and was secured by certain charged assets (the “Charged
Assets”) which included the equity interests of the Company's
subsidiaries that hold the vast majority of the Group's total assets.
As a result of the Default, the Lenders demanded immediate
payment of the outstanding principal, accrued interest and all other
amounts accrued or outstanding under the Facility Agreement, and
certain security in relation to the New Borrowing was enforced as
the Group was unable to meet such demand. Consequently, the
Lenders took possession of the Charged Assets and appointed
receivers over the Charged Assets.

On 19 July 2019, the Company and the Lenders reached an
agreement to enter into a supplemental agreement to amend
and supplement the Facility Agreement (the “Supplemental
Agreement”), pursuant to which, the Lenders agreed to increase
the total commitment under the Facility Agreement and to extend
the maturity date of the New Borrowing (the “Loan Extension”).
The Loan Extension became effective on 5 August 2019, pursuant
to which the principal amount of the New Borrowing increased to
approximately HK$1,630,000,000 (the “Extended Borrowing")
and the maturity date was extended to twelve months from 5
August 2019 with interest continuing to be paid quarterly. With
the Loan Extension taking effect, the enforcement of the Charged
Assets and the appointment of receivers were released and
terminated.
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During the year ended 31 December 2019, the Group disposed
of its property investment businesses in the United States (the
“US Operation”) and the United Kingdom (the “UK Operation”,
together with the US Operation, the “US and UK Operations”)
and majority of the proceeds therefrom were used to repay the
Extended Borrowing. During the six months ended 30 June 2020,
the Group (i) disposed of its sports and leisure-related facilities
business in the PRC (the "PRC Operation”) and majority of the
proceeds therefrom were used to repay the Extended Borrowing,
and (ii) fully redeemed the medium term notes (“MTN") with its
internal cash resources. As at 30 June 2020, the Group's total
borrowing due for repayment in the next twelve months amounted
to approximately HK$3,938,114,000 (see Note 17). Except for
revolving trading facilities of HK$2,816,968,000 which are fully
secured with certain working capital of the Group’s commodity
marketing business, the remaining portion of the Group's total
borrowing due for repayment in the next twelve months primarily
comprises the Extended Borrowing with an outstanding principal
amount of approximately HK$655,497,000.

On 3 August 2020, the Company agreed in writing with the Lenders
where the Lenders provided a further period of thirty days from the
preceding maturity date under the Facility Agreement (as amended
and supplemented) to 4 September 2020 for the repayment of
the outstanding principal and interest accrued thereon up to the
preceding maturity date under the Facility Agreement (as amended
and supplemented) (the “Loan Repayment Sum”), on the basis
that interest would continue to accrue on the Loan Repayment
Sum at the rates of interest stipulated in the Facility Agreement (as
amended and supplemented) and be payable on the date of actual
payment of the Loan Repayment Sum, and that the Company
may pay the whole or any part of the Loan Repayment Sum at
any time prior to 4 September 2020 without premium or penalty.
The Lenders had agreed that the above arrangements would not
constitute or result in any default under the Facility Agreement (as
amended and supplemented).

On 3 September 2020, the Company has arranged for the
payment of the outstanding principal and interest due under the
Facility Agreement (as amended and supplemented) in full and all
security provided under the Facility Agreement (as amended and
supplemented) had been released.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

The foregoing payment was funded pursuant to a promissory note
(the “Promissory Note") between the Company and HNA Group
(International), a direct Shareholder, dated 3 September 2020 (the
"Effective Date”). The principal amount of HK$716,000,000 (the
“Principal Sum”) was advanced by HNA Group (International) to
the Company on 3 September 2020. Pursuant to the Promissory
Note, the Company promises to pay to the order of HNA Group
(International), (i) the Principal Sum on the date falling two (2) years
after the Effective Date (the “Maturity Date”), and (ii) interest on
the unpaid Principal Sum at a rate of 5% per annum (the “Interest
Rate"”), which shall be payable semi-annually in arrears. The
Company may elect to defer payment of interest on the interest
payment dates and the Interest Rate shall accrue on such deferred
interest amounts until payment. All accrued and unpaid interest
and all unpaid principal shall be paid in full on the Maturity Date.
The Promissory Note is not secured by any assets of the Group.

In view of the above, the Directors have reviewed the Group's
cash flow projections prepared by the management which cover
a period of not less than twelve months from 30 June 2020.
Based on such cash flow projections, the Directors consider that,
given the success of fund-raising by the Company to pay all the
outstanding principal and interest due under the Facility Agreement
(as amended and supplemented), the Group will have sufficient
working capital to finance its operations and to meet its obligations
as and when they fall due for at least twelve months from 30
June 2020. Accordingly, the Directors are of the opinion that it
is appropriate to prepare the interim financial report on a going
concern basis.

As at 30 June 2020, the Group had cash and cash equivalents
of HK$1,086,315,000 (31 December 2019: HK$1,262,861,000).
Cash and bank balances are mostly held in Hong Kong dollar,
United States dollar, Singapore dollar, Euro and Renminbi and
deposited in leading banks with maturity dates falling within one
year. On the other hand, the Group had loans and borrowings of
HK$5,025,855,000 (31 December 2019: HK$6,922,182,000), of
which an aggregated amount of HK$3,938,114,000 (31 December
2019: HK$5,787,293,000) was repayable within one year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Amongst these borrowings, secured loans (from banks and other
parties) amounted to HK$1,834,693,000 (31 December 2019:
HK$1,991,475,000) are/were pledged with the Group’s assets
(items (iv) to (xii) below had been released as at the date of
approval of this interim report) as detailed below:

(i) bank deposits of CWT SG Group of approximately
HK$963,000 (31 December 2019: HK$3,474,240);

(ii) property, plant and equipment of CWT SG Group, including
land and building, of HK$1,916,000,000 (31 December
2019: HK$2,009,124,040);

(iii) floating charges on existing fixed and floating assets of
CWT SG Group;

(iv) all issued shares in HNA International Property Investment
Company Two Limited (an indirect wholly-owned subsidiary
of the Company) (“HNA Property Investment Il”);

(v) inter-company loan made by HNA International Property
Investment Company One Limited (the immediate holding
company of HNA Property Investment Il and an indirect
wholly-owned subsidiary of the Company) to HNA Property
Investment Il;

(Vi) all issued shares in each of HNA Belt and Road Investments
Company Limited ("HNA Belt & Road"”), HNA Belt and
Road Investments (BVI) Company Limited ("HNA Belt &
Road BVI"”), HNA Belt and Road Investments (Singapore)
Pte. Ltd. ("HNA Belt & Road Singapore”), and CWT SG (all
of which are wholly-owned subsidiaries of the Company,
which in turn holds the group of entities engaging in
the following business segments of the Group: logistics
services, CM, ES and financial services);
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MANAGEMENT DISCUSSION AND ANALYSIS

(vii)  inter-company loans made by the Company to HNA Belt &
Road and HNA Belt & Road BVI;
(viii)  the assets of the Company;

(ix) the assets of HNA Belt & Road, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road to HNA Belt & Road Singapore;

(x) the assets of HNA Belt & Road BVI, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road BVI to HNA Belt & Road Singapore;

(xi) the assets of HNA Belt & Road Singapore; and

certain shareholder loans made by HNA Group (International)
(an immediate Shareholder) to the Company which is
reflected under equity.

As at 30 June 2020, the Group had total debt of HK$5,387,870,000
(31 December 2019: HK$6,371,628,000), comprising of loans
and borrowings and lease liabilities but excluding the revolving
short-term trade facilities amounted to HK$2,816,968,000 (31
December 2019: HK$3,980,553,000) (collectively, “Total Debt").
The consolidated net debt of the Group comprising of Total Debt
minus pledged bank deposits, cash and bank balances amounted
to HK$4,287,423,000 (31 December 2019: HK$4,962,768,000);
and the total capital of the Group (measured as Total Debt plus
equity attributable to owners of the Company) amounted to
HK$9,478,523,000 (31 December 2019: HK$10,538,510,000). The
Group's gearing ratio (net debt to total capital) as at 30 June 2020
was 45.2% (31 December 2019: 47.1%). As at 30 June 2020,
outstanding derivatives on the books were mainly commodity
contracts for hedging the commodity price exposure. The
management monitors the hedging policy closely and the hedging
level of the Group is approximately 100% of the total commodity
inventories.

The Group maintains an appropriate level of foreign currency
borrowings, as determined by management, for natural hedge to
minimise the foreign exchange exposure. As at 30 June 2020, the
borrowings are mainly denominated in Singapore dollar and United
States dollar.
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MATERIAL DISPOSALS

The Group successfully completed a number of disposals, and
it now has a mixed business portfolio comprising four business
segments in total. The Directors believe that the disposals will
enhance the cash flow and commit the available resources to other
uses including to reduce the debt level of the Company.

During the first half of 2020, the Group entered into the share
transfer agreement with Hillview Holdings Limited in relation to
the disposal of interest in certain operating golf courses in the PRC
through the disposal of a subsidiary, Hillview Golf Development
Company Limited, at an agreed consideration, and the disposal of
the PRC Operation was completed on 15 January 2020. Please
refer to the announcements of the Company dated 13 and 15
January 2020 and the circular of the Company dated 24 January
2020 for further details.

CONTINGENT LIABILITIES

The Group is subject to various litigation, regulatory and arbitration
matters in the normal course of business. The Group vigorously
defends against these claims and, in the opinion of management,
the resolution of these matters will not have a material effect on
the financial position of the Group.

EMPLOYEES AND REMUNERATION POLICIES

The Group had a total of 5,965 employees as at 30 June 2020.
The Group's remuneration policies are to ensure that the
remuneration package as a whole is fair and competitive, and is
able to motivate and retain current employees and attract potential
talents. These remuneration packages have already carefully taken
into account, amongst other aspects, the Group’s business in
different jurisdictions. The employees’ remuneration packages
are comprised of salaries and discretionary bonuses, along with
retirement schemes, medical insurance and share options which
form a part of welfare benefits.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

LOOKING FORWARD AND OUR STRATEGIES

Having entered into the second half of year of 2020, the global
outbreak of the Covid-19 pandemic has continued to increase the
risk of global economic turmoil. Geopolitical tensions also add
uncertainty to the global trade and growth perspective.

We thereby will continue to adopt a conservative approach towards
the performance of global logistics, financial and commodity
markets. The uncertainty and lethality of the global pandemic will
still jeopardize the confidence in all industries worldwide, and the
current economic climate remains challenging. With the increased
threat of a prolonged recession, we will closely monitor the global
economic situation and do our best to minimize its impacts on
the Group and maintain stable operations during this downturn.
In addition, we are committed to focusing on the provision of
logistics services to optimize the capital structure of the Group and
maintain a stable operation.

The Group is still facing serious challenges in many aspects, such
as the potential short-term liquidity issue to repay its outstanding
debt and interests due in the future. The management of the
Group is actively taking other financing measures, including but not
limited to maintaining a good relationship with the current finance
providers, and negotiating with the potential lenders to obtain
adequate funding support. Meanwhile, the Group will evaluate the
potential disposals of certain business operations to optimize the
capital structure of the Group and maintain a stable operation.

Despite the aforesaid difficulties which we have faced, we believe
the Group is on its way to a better future with our best endeavors,
efforts and cautions.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months
ended 30 June 2020 (six months ended 30 June 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities (whether
on the Stock Exchange or otherwise) during the period under
review.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The Directors who held office at 30 June 2020 had the following
interests in the Shares and underlying Shares as at 30 June 2020
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) of the Listing
Rules:
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Long Positions in the Shares and Underlying Shares

REOREERD 2HFR

Total interests
as to % of the issued
share capital of

Capacity in which Number the Company as at
Name of Director interests were held of Shares 30 June 2020
%@Eéﬁ‘ﬂk’&ﬁ
R-B-ZHF
ANA=t+H
EEHR FEREZZ5H BoEE ERTRAZESL
Zhu Weijun Beneficial owner 4,106,000 0.03%
KEE EmnfAA
Leung Shun Sang, Tony Beneficial owner 20,000,000 0.18%
2BAE EnHEAA
Save as disclosed above, as at 30 June 2020, none of the K ENXFHEEI  R_ZB_ZEXA=1+H"
Company's Directors, chief executives or their respective ARFIZEE BafTRABSBREZAZHE

associates had any other personal, family, corporate and other
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executives (including
their spouses or children under 18 years of age) during the six
months ended 30 June 2020.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2020, to the best knowledge of the Company and
according to the information as shown only in the register kept
by the Company under Section 336 of the SFO, the following
companies and persons had interests in the Shares and/or
underlying Shares which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO:
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Long Positions in the Shares/Underlying Shares

RIRG,HHERDZEFR

Interests as to %

Number of of the issued
Shares/ share capital of
Capacity in which underlying the Company as at
Name of Shareholder interests were held Shares 30 June 2020 Note
BRERAT
R-EZEF
37 AB=1H
RERER BERERZZSH HERGBE CERTREIZEIHL k23
HNA Group (International) Beneficial owner 1,109,244,000 9.73% 1
e E (ERR) EnlEAA
Hong Kong HNA Beneficial owner 4,734,008,489 41.53% 1
BHEM EnlEAA
HNA Logistics Group Co., Ltd. Interests of controlled 4,734,008,489 41.53% 1
("HNA Logistics") corporations
BmmnEBER AR (CERYERD) XEE
HNA Holding Group Co., Ltd. Interests of controlled 4,734,008,489 41.53% 1
("HNA Holding Group”) corporations
BMEBEEERERAR(BMEXEE)) XREE
HNA Group Interests of controlled 5,843,252,489 51.26% 1
corporations
BMEE XEE
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Interests as to %

Number of of the issued
Shares/ share capital of
Capacity in which underlying the Company as at
Name of Shareholder interests were held Shares 30 June 2020 Note
BRERAT
R-B-EfF
B#H,/ ~A=1H
BREME BEEZZEN HEROGEE ERTRAZESHL liogz3
Hainan Traffic Administration Holding Co., Ltd. Interests of controlled 5,843,252,489 51.26% 1
(“Hainan Traffic Administration”) corporations
BEXEERERAR(CEERE] XA s
Sheng Tang Development (Yangpu) Co. Ltd. Interests of controlled 5,843,252,489 51.26% 1
(“Sheng Tang (Yangpu)") corporations
BERRCPDBERAR(EECER))) XA s
Tang Dynasty Development Company Limited Interests of controlled 5,843,252,489 51.26% 1
(“Tang Dynasty Development”) corporations
BRERREBRAR(BRERER] XEEE 2 s
Hainan Province Cihang Foundation Interests of controlled 5,843,252,489 51.26% 1
corporations
BEEEM A ZEES XA s
Cihang Sino-Western Cultural and Interests of controlled 5,843,252,489 51.26% 1

Educational Exchange Foundation Limited
(“Cihang Sino-Western")

EMROANHEIRESGERAA R EE R
(3% Tipa))

Note:

1. As at 30 June 2020, HNA Group is a company established in

the PRC with limited liability which directly owns approximately
91.09% of HNA Group (International) and directly owns more than
95% of HNA Holding Group. HNA Holding Group and HNA Group

corporations

directly own approximately 51.38% and approximately 21.61%
respectively of HNA Logistics. HNA Logistics directly owns 100%
of HNA Holding International Co., Limited, which in turn directly
owns 100% of Hong Kong HNA.

HNA Group is held as to 70% by Hainan Traffic Administration,
which is in turn held as to 50% by Sheng Tang (Yangpu). Sheng
Tang (Yangpu) is held as to 65% and 35% respectively by Hainan
Province Cihang Foundation and Tang Dynasty Development, and
Tang Dynasty Development is in turn 98% held by Pan-American
Aviation Holding Company, which is wholly held by Cihang Sino-
Western.
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SHARE OPTIONS

On 7 June 2002, the Shareholders adopted the share option
scheme (the “2002 Scheme") which would be valid for a period
of ten years. On 25 May 2012, the Shareholders approved the
termination of the 2002 Scheme (to the effect that no further share
option shall be granted by the Company under the 2002 Scheme)
and the adoption of a new share option scheme (the “2012
Scheme"), which became effective on 29 May 2012 upon the
Listing Committee of the Stock Exchange granting its approval to
the listing of, and permission to deal in, the Shares which may fall
to be issued upon exercise of the options to be granted under the
2012 Scheme. The share options granted under the 2002 Scheme
prior to its termination shall continue to be valid and exercisable in
accordance with the 2002 Scheme. Particulars of share options in
relation to each of the 2002 Scheme and the 2012 Scheme during
the period are set out below:
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(a) The 2002 Scheme (a) =ZBEE-F5E
During the six months ended 30 June 2020, no share option REE-_Z-_ZEFA=+HLAMEA
was granted, exercised or cancelled. Details of movements A - jfﬁ?ﬂﬂ TT{E SR ST T R AR 4 -
in the share options under the 2002 Scheme during the BIBZTZ - F5H IR L 2 BIRENE
period are as follows: Nz EBFBOT :
Options to subscribe for
Shares of the Company
WURBEARARG 2 ERE
At the Lapsed At the Exercise
Category or beginning during end of price per
name of grantees of the period the period the period Date of grant Exercise period share
ABRAERREE 4 HR LK H#& HEAH 1T H BRITEE
Other participants 3,072,000 - 3,072,000 14.12.2010 14.12.2010- HK$0.410
H 2 8% 13.12.2020* 710.4107T
3,072,000 - 3,072,000
< No vesting period * RERBEHR
(b) The 2012 Scheme (b) =TB—Z=F%t8
No share option has been granted under the 2012 Scheme BRM T —ZFETEILAR - BIERIRL

since its adoption.
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AUDIT COMMITTEE

The Audit Committee has reviewed the 2020 interim results of the
Group. A meeting of the Audit Committee was held on 26 August
2020 for, amongst other things, reviewing the interim results of
the Group for the six months ended 30 June 2020.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code (the "CG Code") as set out in
Appendix 14 to the Listing Rules for the reporting period from 1
January 2020 to 30 June 2020, except the following deviations:

Pursuant to code provision A.2.1 of the CG Code, the role of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Ding Lei was
the Chief Executive Officer of the Company and the Co-Chairman
of the Board during the period from 12 December 2019 to 17 June
2020, and Mr. Li Neng has been the Chief Executive Officer of the
Company and the Co-Chairman of the Board since 26 June 2020.

The Board believes that vesting the roles of both Co-Chairman
and Chief Executive Officer in the same person has the benefit of
ensuring consistent leadership within the Group and enables more
effective and efficient on overall strategic planning for the Group.
In addition, Mr. Zhu Weijun, as the Co-Chairman of the Board, has
shared the role and responsibilities as chairman of the Board with
the other Co-Chairman over the relevant periods.

The Board considers this structure continues to enable the
Company to make and implement decisions promptly and
effectively at the relevant periods. The Board believes that the
balance of power and authority is adequately ensured by the
operation of the Board, which comprises experienced and high
calibre individuals with a sufficient number of Independent Non-
executive Directors.
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having
made specific enquiry of all Directors, the Directors have complied
with the required standard set out in the Model Code and the
Company's code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2020.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 3 September 2020, a principal amount of HK$716,000,000 with
a term of two years was advanced by HNA Group (International)
to the Company under the Promissory Note, pursuant to which, it
is, among other things, an event of default if HNA Group does not
or ceases to directly and/or indirectly own at least 30% of all the
equity interests in the Company. HNA Group (International) may
at any time after the happening of an event of default under the
Promissory Note, upon written notice to the Company, declare the
outstanding Principal Sum and all other sums due thereunder have
become due and payable, whereupon the same shall immediately
or in accordance with the term of the notice, become due and
payable, and/or exercise any or all of its rights, remedies, powers
or discretions under the Promissory Note. For further details,
please refer to the Company’s announcement dated 3 September
2020.

CWT International Limited

BFEFETESFTIN
BEEFA

AAREREBEZETESFR S MR NIRESTRIE
BEABMITATE - EAMBESELHES
HE - MEESEREE-_Z-_ZTFA=THL
ANEANEEFTEETRRARREBEEFET
BHRH 1T EFRIFTHERIZLE

R EHHAIE13.211G 4 H
ZHE

RZZF-_FTFEALA=ZR  BHREEER) AL
FEMOARRB BN AL F B 716,000,0007T

FHMRAME Bt HESPER)SMEELE
FTBEERAHEREEARRE2HEERED
30%  AIBACEKEM - BHREE (B IR
ERARBEE T ZROEMHRBERAARTEL
EHAN  EMKREEATEN LRI MR
BEMFACT DA NEN - Rt - AREREKE
BRRIEZBANZ GRE R EN - &HITE
HPVERRIBIR N 2 A2 aBER - fif - #
NEBWER - E—THBEFL2HARABEHMR
E_TFAA=AZRE-



DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors since
the dates of the 2019 Annual Report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules:

(a) Mr. Zhu Weijun, an Executive Director and Co-Chairman,
has the following changes in information:

(i) He was appointed as the chairman of the Investment
Committee with effect from the conclusion of the
Annual General Meeting on 26 June 2020; and

(if) He is the executive vice president of non-aviation
asset management division of HNA Group. He is no
longer the vice president of HNA Logistics Group
Co. Ltd.

(b) Mr. Li Neng, an Executive Director, has the following
changes in information:

(i) He was appointed as the Chief Executive Officer
on 17 June 2020, and was appointed as the
Co-Chairman, as well as the chairman of the
Executive Committee, and a member of the Asset
Management Committee, with effect from the
conclusion of the Annual General Meeting on 26
June 2020;

(ii) He also acts as directors of a number of subsidiaries
of the Company;

(iii) He is the vice president and co-chief financial officer
of Hong Kong Airlines Limited; and

(iv) A special allowance of HK$426,872 was distributed
to Mr. Li on 27 July 2020.
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(c) Mr. Zhao Quan, an Executive Director, is also the general
manager of investment & operation management
department of HNA Group.

(d) Mr. Liem Chi Kit, Kevin, an Independent Non-executive
Director, has the following changes in information:

(i) He is a senior fellow of the Hong Kong Securities
and Investment Institute (HKSI);

(ii) He is a non-executive director for Legends Corporate
Bond Fund (Cayman Islands); and

(ifi) He is licensed to carry out advising on securities and
asset management businesses under Type 4 and
Type 9 regulated activities under the SFO.

APPRECIATION

The Board would like to take this opportunity to extend its sincere
gratitude to all Shareholders, investors, customers, suppliers and
business partners for their valuable and continuous support and
trust to the Group. The Board would also extend its gratitude and
appreciation to all of our management and staff for their tireless
efforts, diligence and dedication throughout the period.

By order of the Board
CWT International Limited
Li Neng

Executive Director

Hong Kong, 4 September 2020
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