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STOCK CODE
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# Mr. Li Jiuhua resigned as an executive Director on 10 January 2020.

i Mr. Lee Man To resigned as an independent non-executive Director and the

chairman of each of the audit committee, the remuneration committee and
the nomination committee of the Board on 1 June 2020.

Mr. Wong Man Hong was appointed as an independent non-executive
Director and the chairman of each of the audit committee, the remuneration
committee and the nomination committee of the Board on 23 June 2020.

* Mr. Yeung Siu Keung was appointed as an authorised representative on 10
January 2020 to fill the vacancy caused by the resignation of Mr. Li Jiuhua.
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Management Discussion and Analysis

B R N oA

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of Asia
Pacific Silk Road Investment Company Limited (the “Company”)
has resolved not to declare an interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019:
Nil).

BUSINESS REVIEW

During the six months ended 30 June 2020, the Company and
its subsidiaries (collectively referred to as the “Group”) were
principally engaged in the business of operation of money
lending, securities and other investments and financial and
investment advisory. To allocate more in the
development of the Group’s principal businesses, the Group has
ceased the business in the operation of loan facilitation services.
The details of the Group's principal businesses are as follows:

resources

Money Lending Business

Since obtaining the money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in
2011, Joy Wealth Finance Limited (“Joy Wealth"”), a wholly-
owned subsidiary of the Company, has provided a wide variety
of loans with an accumulated amount of approximately HK$2,536
million (30 June 2019: HK$2,536 million). Interest rates ranged
from 10%-15% per annum during the six months ended 30
June 2020 (six months ended 30 June 2019: 9%-15%). For the
six months ended 30 June 2020, the interest income recorded
by Joy Wealth was approximately HK$536,000 (six months
ended 30 June 2019: HK$39,300,000) on the loan and interest
receivables. Money lenders licence was renewed and granted to
Joy Wealth on 23 July 2020 to carry on business as a money
lender to 6 April 2021. Details on the loan and interest
receivables are set out in note 14 to the condensed consolidated
financial statements.
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During the six months ended 30 June 2020, a segment revenue
of approximately HK$10,386,000 (six months ended 30 June
2019: HK$40,413,000) and a segment profit of approximately
HK$19,102,000 (six months ended 30 June 2019:
HK$39,694,000) were recorded. The decrease in segment results
was due to a decrease in loan and interest receivables balances
during the period. Due to the default from borrowers in repaying
the outstanding principal and accrued interest and having
considered the latest financial position of the borrowers and the
possibility of realising the loan and interest receivables from the
borrowers, the Group took prudent approach to make
impairment provisions for the loan and interest receivables of
approximately HK$120,000 for the six months ended 30 June
2020 (six months ended 30 June 2019: Nil).

The Group has sent numerous demand letters to the borrowers
and guarantors but the loan and interest receivables were still
outstanding and in default position, the Group will continue to
demand repayment from the borrowers and guarantors. The
Group has engaged the lawyer to issue legal letters to the
borrowers and guarantors demanding for immediate payment of
outstanding loan and interest. The Group has commenced legal
proceedings after seeking legal advice. Due to the outbreak of
2019 Novel Coronavirus (the “COVID-19"), the courts in Hong
Kong were closed during the general adjourned period, our legal
proceedings action was delayed until the courts resumed their
normal business in May 2020. On 8 May 2020, the Writ of
Summons were issued from the Registry of the High Court
against some of the borrowers in respect of the outstanding
loan principal and interests. As advised by the legal
representative of the Group, the hearing of one of the borrowers
will be heard on 14 September 2020.

Apart from taking legal actions, the Group is actively negotiating
with the borrowers to recover the outstanding loan and interest
receivables. During the six months ended 30 June 2020, there
was a reversal of impairment of loan and interest receivables of
approximately HK$15,000,000 (six months ended 30 June 2019:
Nil) from the overdue borrower. The Group will continue to put
efforts to recover the outstanding loan and interest receivables
from overdue borrowers and to seek advice from the lawyer to
assess the effectiveness of proceeding existing or potential legal
procedures for taking over the ownership of pledged assets
from the borrowers and guarantors.
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Management Discussion and Analysis
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Securities and Other Investments Business

Securities Investment

As at 30 June 2020, the Group was holding several investments
which are equity securities listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) for long term
investment. For the six months ended 30 June 2020, these
investments in the listed securities led to a net fair value loss of
approximately HK$371,510,000 (six months ended 30 June 2019:
net fair value gain of HK$844,412,000) recognised in the
condensed consolidated statement of comprehensive income.
The net fair value loss recognised as other comprehensive
income for the period is due to the decrease in the market
value of certain listed equity investment during the period.
Significant investments in listed securities are discussed as
below.

Investment in shares of Imperial Pacific

The major balance of the aforesaid listed securities represented
the Group's investment in 5,426,900,000 shares of Imperial
Pacific International Holdings Limited (a company whose shares
are listed on the Stock Exchange with Stock Code: 1076)
(“Imperial Pacific”), representing approximately 3.8% of the
issued share capital of Imperial Pacific as at 30 June 2020.
Investment costs of the shares of Imperial Pacific was
approximately HK$76,490,000. Imperial Pacific, through its
subsidiaries, is mainly engaged in gaming and resort business,
including the development and operation of a hotel and casino
resort on the Island of Saipan.
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As at 30 June 2020, the fair value of the shares of Imperial
Pacific held by the Group amounted to approximately
HK$200,795,000 (31 December 2019: HK$558,971,000),
representing 86.6% (31 December 2019: 92.6%) of the Group’s
total investment in listed securities and 30.2% (31 December
2019: 45.5%) of the Group’'s total assets. Neither disposal nor
addition of shares of Imperial Pacific was noted during the six
months ended 30 June 2020 (six months ended 30 June 2019:
Nil). The net fair value loss recognised as other comprehensive
income for the investment in shares of Imperial Pacific during
the six months ended 30 June 2020 was approximately
HK$358,176,000 (six months ended 30 June 2019: net fair value
gain of HK$841,169,000). According to the latest annual report of
Imperial Pacific, it recorded revenue of approximately
HK$539,266,000 and a net loss of approximately
HK$3,904,270,000 for the year ended 31 December 2019. No
dividend income was received from this investment during the
six months ended 30 June 2020 (six months ended 30 June
2019: Nil).

Investment in Trust Beneficiary Rights

For the six months ended 30 June 2020, the Group invested in
trust beneficiary rights (the “Trusts"”). The Trusts include loans
provided to individuals in the People’'s Republic of China (the
“"PRC"). The Group is entitled to an investment income in the
range of 9% to 12% on the Trusts' outstanding balance per
annum. The Trusts will mature on 23 March 2021 and 12 March
2028.

As at 30 June 2020, the fair value of the investment in the
Trusts amounted to approximately HK$35,095,000 (31 December
2019: HK$59,755,000). For the six months ended 30 June 2020,
the interest income recorded on the investment in the Trusts
was approximately HK$4,029,000 (six months ended 30 June
2019: HK$9,087,000).

The Group monitors the performance of the investments and to
make appropriate investment decision regularly. Besides, the
Group will also continue to seek for further investments which
could have stable and sustainable development in their business
in order to diversify the Group’s investment portfolio and could
create greater value for shareholders from the investments in
future.
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Besides, the Group will from time to time use part of its idle
resources to purchase the wealth management products which
are principal guaranteed with expected higher return compared
with saving deposit in the PRC. The investments would be able
to benefit the Group by maximising the use of its available
funds and enhancing its overall return.

Financial and Investment Advisory Business

Sky State Holdings Limited, through its wholly-owned subsidiary
established in the PRC, is principally engaged in the provision of
short to medium-term financing and related financial
management and consulting services since October 2012, with
presence across Beijing, Shanghai, Guangzhou, Tianjin,
Chongging and Wuxi. During the six months ended 30 June
2020, a segment revenue of approximately HK$6,541,000 (six
months ended 30 June 2019: HK$11,084,000) and a segment
profit of approximately HK$783,000 (six months ended 30 June
2019: HK$2,759,000) were recorded. The decrease in segment
revenue and results were due to the quarantine, lockdown and
travel restrictions were imposed by the PRC government to
combat the COVID-19 which adversely affected the financial
position and operating results of the financial and investment
advisory business.

OUTLOOK

The second half year is expected to remain highly challenging as
the global economy will continue to be adversely affected by
COVID-19. The Group will closely monitor the development of
COVID-19 and use its best endeavors to mitigate the adverse
impact of the outbreak of COVID-19 on the Group and may
adjust the operations and business development of the Group as
and when appropriate.

The Group will continue to expand its business varieties in order
to broaden income sources and to seek potential investment
opportunities which could enhance its value to the shareholders.

Besides, the Group will also continue to strengthen its corporate
governance and risk prevention and control mechanisms to
improve the overall system management and achieve steady
growth and development of the Group.
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PRINCIPAL RISKS AND UNCERTAINTIES

The operation of the money lending business is one of the
principal activities of the Group and it exposes to a number of
risks and uncertainties including exchange rate risk, policy risk,
credit risk and liquidity risk.

Besides, the slowdown of the PRC’'s economic growth,
tightening financial regulations as well as challenges from the
COVID-19 pandemic may adversely affect the operation of the
money lending business and financial and investment advisory
business. The volatile and unpredictable stock market in Hong
Kong also raises uncertainty on the Group’s returns from the
securities investment business.

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2020, the Group’s revenue
was approximately HK$20,956,000 (six months ended 30 June
2019: HK$74,551,000). The Group recorded a profit of
approximately HK$16,039,000 for the six months ended 30 June
2020 (six months ended 30 June 2019: HK$38,362,000), the
basic and diluted earnings per share were HKO0.41 cents and
HKO0.11 cents respectively (six months ended 30 June 2019:
basic and diluted earnings per share of HK0.98 cents and
HK0.26 cents respectively).

Liquidity and Financial Resources

As at 30 June 2020, the Group had recorded net current assets
of approximately HK$330,893,000 (31 December 2019:
HK$299,308,000); and cash and bank balances of approximately
HK$80,885,000 (31 December 2019: HK$154,958,000). The Group
did not enter into any financial instruments for hedging purpose.

Capital Structure

As at 30 June 2020, the total number of the issued ordinary
shares with the par value of HK$0.001 each was 3,870,102,650
(31 December 2019: 3,870,102,650).

Management Discussion and Analysis
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Management Discussion and Analysis
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Working Capital and Gearing Ratio

The gearing ratio of the Group as at 30 June 2020 (defined as
the Group’s total interest-bearing liabilities divided by the
Group's total equity) was approximately 1.1% (31 December
2019: 0.7%).

Significant Investment, Acquisition and Disposal

Save for disclosed elsewhere in this report, there was no
significant investment, acquisition or disposal of subsidiaries and
associated companies that should be notified to the
shareholders of the Company (the “Shareholders”) for the six
months ended 30 June 2020 incurred. The performance and
prospect of the significant investments of the Group during the
period under review are discussed under the sections of
“Securities and Other Investments Business” above.

Segment Information

Details of segment information of the Group for the six months
ended 30 June 2020 are set out in note 4 to the condensed
consolidated financial statements.

Employees and Remuneration Policy

As at 30 June 2020, the Group had 32 employees which were
mainly stationed in Hong Kong and the PRC. In-house training
programs were provided for its employees to enhance their skills
and job knowledge. The management of the Company would
continue to foster close co-operation among the employees.

The remuneration policies of the Company aim at ensuring that
remuneration levels are appropriate and in line with the
Company's target, mission and business performance. To do so,
the Company considers various relevant factors such as the
remuneration levels of its market competitors, market practices,
job duties, responsibilities and scope, financial and non-financial
performance, as well as the suitability of performance-based
remuneration arrangements.

Details of Charges on Assets
As at 30 June 2020, the Group did not pledge any assets to
banks or other financial institutions (31 December 2019: Nil).
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Future Plans for Material Investment or Capital Assets
It is the Group’'s corporate mission to continue to explore ways
to improve its financial performance, to diversify its operations
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also,
as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the disposal of the
whole or part of its existing investment portfolio and/or change
of the asset allocation of its investment portfolio and/or
expanding its investment portfolio with a view of realising and/or
optimising the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that
the Company may implement debt and/or equity fund raising
plan(s) to satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise, as the Company has from time to time been approached
by investors for potential investment projects.

Save as disclosed elsewhere in this report, as at the date of this
report, the Company had not entered into any agreement,
arrangement, understanding, intention or negotiation that should
be disclosed pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO").

Management Discussion and Analysis
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Management Discussion and Analysis
EE F ET el & Tﬁ

Treasury Policy

The Group has adopted a treasury policy on 24 May 2011 in
relation to the Group's investment in securities of other listed
companies on the Stock Exchange. The objective of the policy is
to enable the Group to control and govern the possible future
securities investments (if any, which may or may not occur).

Foreign Exchange Exposures

Business transactions of the Group are mainly denominated in
Hong Kong dollars and Renminbi (“RMB"”). The Group has not
implemented any foreign currency hedging policy at the
moment. in view of the fluctuation of Renminbi in
recent years, continuous monitoring on the foreign exchange
exposure is carried out and the management will consider
hedging the foreign exchange exposure if it has material impact
on the Group.

However,

Capital Commitment
As at 30 June 2020, the Group did not have any capital
commitment (31 December 2019: Nil).

Contingent Liability
As at 30 June 2020, the Group had no material contingent
liability (31 December 2019: Nil).

EVENT AFTER THE END OF THE REPORTING
PERIOD

There has been no major subsequent event of the Company
from 30 June 2020 to the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION
As at 30 June 2020, none of the Directors, the chief executive
of the Company nor their respective close associates (as defined
in the Listing Rules) had any interests or short positions in the
shares of the Company, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which any such Directors or the chief executive of the
Company is taken or deemed to have under such provisions of
the SFO); or (b) were required to be recorded in the register
required to be kept by the Company, pursuant to Section 352 of
the SFO; or (c) were required to be notified to the Company or
the Stock Exchange, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
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Other Information
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FERERARD HBEROREHFZ
SHARES, UNDERLYING SHARES AND i

DEBENTURES

As at 30 June 2020, so far as being known to the Directors or
chief executive of the Company, the interests and short
positions of the substantial Shareholders or other persons (other
than the Directors or chief executive of the Company) in the
Shares and underlying Shares which have been disclosed to the
Company pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO and have been recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO
were as follows:

RIZZEZZFRA=1TH RARAEFHERS
TRABMRA TERRKEMAL(ARAE
EXEDITHRABRIN R RARR RO +
EREBEZZF LB EROIFEXVEFE2M37 882 53X
ERARFREENMECARERE S KRG KIS
3B6IGARRIAFE 2 ERMz R LARIT ¢

Long/short position in ordinary shares of the REQABEBERZE KB
Company:
Number of Approximate
underlying percentage of
Number of Shares Total number issued share

Shares held in entitled in of Shares in capital of

long position (L)/ long position (L)/ long position (L)/ the Company
Name Capacity short position (S) short position (S) short position (S) (Note 1)
ERRR
i ] BRTRAZ
BRI /KRS)  HEL/RERES) HEWL)/ KRS BB
g/ 2% % gk ] RERGAHA RieEH (1)
Ng Kwok Fai (Note 2 and 3) Interest of controlled corporation 2,129,143,068 (L) 10,912,000,000 (L)  13,041,143,068 (L) 336.97% (L)
REB(Wi2k3) REHARER
Harmony Delight Holdings Limited (Vote 2/ Beneficial owner - 10,912,000,000 (L)  10,912,000,000 (L) 281.96% (L)
Harmony Delight Holdings Limited (#/222) ~ B#HEHE A
Grand Harbour Finance Limited Person having a security interest in shares 2,129,143,068 (L) - 2,129,143,068 (L) 56.02% (L)
Grand Harbour Finance Limited BERNEREZ AT
Expert Wealth Investments Limited (Vote 3/ Interest of controlled corporation 2,129,143,068 (L) - 2,129,143,068 (L) 56.02% (L)
Expert Wealth Investments Limited (//223) ~ SEHIARIER
Hong Kong Financial Services Asset Beneficial owner 2,129,143,068 (L) - 2,129,143,068 (L) 56.02% (L)
Management L.P. (Note 4)
Hong Kong Financial Services Asset ExEAA 2,129,143,068 (S) - 2,129,143,068 (9) 55.02% (9)

Management L.P.(#i24)
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H & kY
Number of Approximate
underlying percentage of
Number of Shares Total number issued share
Shares held in entitled in of Shares in capital of
long position (L)/ long position (L)/ long position (L)/ the Company
Name Capacity short position (S) short position (S) short position (S) (Note 1)
BRRR
fif X BEfTREZ
BRI /RRS)  HEWL) /KRS HEL/KES) BOEA
LEYES ! &% RHER RERGAEHE RBEY (H#1)
Success Seven Limited (Note 5 Beneficial owner 192,324,703 (L) - 192,324,703 (L) 4.97% (L)
Success Seven Limited (#1525 EREBA
Interest of controlled corporation 2,129,143,068 (L) - 2,129,143,068 (L) 55.02% (L)
REHRAER
2,129,143,068 (S) - 2,129,143,068 (S) 55.02% (S)
Jiang Jianhui (Note 6 Interest of controlled corporation 2,321,467,771 (L) - 2321467771 (L) 59.98% (L)
ZRE(NH6) REHRAER
2,129,143,068 (S) - 2,129,143,088 (S) 55.02% (S)
Allied Summit Inc. (Note 7) Beneficial owner 580,659,755 (L) - 580,659,755 (L) 15.00% (L)
Alied Summit Inc. (4/27) EEEAA
580,659,755 (S) - 580,659,755 (S) 15.00% (S)
Su Weibiao (Note §) Interest of controlled corporation 580,669,755 (L) - 580,669,755 (L) 15.00% (L)
R8s REHRAER
580,659,755 (S) - 580,659,755 (S) 15.00% (S)
DeTai Finance Limited Person having a security interest in shares 580,669,755 (L) - 580,669,755 (L) 15.00% (L)
ERIBERAT BERAEREZ AT
Treasure Champion Limited (Note 9) Interest of controlled corporation 580,669,755 (L) - 580,669,755 (L) 15.00% (L)
Treasure Champion Limited (#/729) REHNAER
DeTai New Energy Group Limited (Mote 10)  Interest of controlled corporation 580,669,755 (L) - 580,669,755 (L) 15.00% (L)
EREEREBERARA Wit) REHRAER
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Notes:

Based on a total of 3,870,102,650 Shares in issue as at 30 June 2020.

Harmony Delight Holdings Limited held convertible notes issued by the
Company in the principal amount of HK$2,182,400,000 (the “Convertible
Notes"”). The maximum number of conversion shares that would be issued
upon full conversion of the Convertible Notes were 10,912,000,000 Shares.
Harmony Delight Holdings Limited was deemed to be interested in the
10,912,000,000 Shares.
owned by Mr. Ng Kwok Fai.

Harmony Delight Holdings Limited was wholly

Grand Harbour Finance Limited was wholly owned by Expert Wealth
Investments Limited and in turn wholly owned by Mr. Ng Kwok Fai.

On 9 June 2020, Hong Kong Financial Services Asset Management L.P.
charged 2,129,143,068 Shares in favour to Grand Harbour Finance Limited.

Success Seven Limited was the general partner of Hong Kong Financial
Services Asset Management L.P., which is the holder of 2,129,143,068
Shares.

Success Seven Limited was wholly owned by Mr. Jiang Jianhui.

On 8 October 2019, Allied Summit Inc. charged 580,659,755 Shares in favour
to DeTai Finance Limited.

Allied Summit Inc. was wholly owned by Mr. Su Weibiao.

DeTai Finance Limited was wholly owned by Treasure Champion Limited.

Treasure Champion Limited was wholly owned by DeTai New Energy Group
Limited.

Save as disclosed above, as at 30 June 2020, the Company had
not been notified of any other interests or short positions in the
shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register kept by the Company pursuant to Section 336 of the

SFO.
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SHARE OPTIONS

The Company adopted the share option scheme (the “Share
Option Scheme"”) pursuant to an ordinary resolution passed on
12 June 2012 (the "Adoption Date"”). The purpose of the Share
Option Scheme is to provide incentives to the grantee, including
employee, officer, agent, consultant or representative of the
Group (including any executive or non-executive director of any
member of the Group), to contribute to the Group and to enable
the Group to recruit high-calibre employees and attract resources
that are valuable to the Group. The Share Option Scheme shall
be valid and effective for a period of ten years commencing
from the Adoption Date and will expire on 11 June 2022.

At the annual general meeting held on 2 June 2017, the
Shareholders duly approved the existing scheme mandate limit
under the Share Option Scheme be refreshed and renewed
provided that the total number of shares of the Company which
may be allotted and issued pursuant to the grant or exercises of
the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised
under the Share Option Scheme) shall not exceed 10% of the
shares of the Company in issue as at 2 June 2017, that is
387,010,265 shares of the Company. The Directors are
authorised, subject to compliance with the Listing Rules, to grant
options under the Share Option Scheme up to the refreshed
limit and to exercise all the powers of the Company to allot,
issue and deal with shares of the Company pursuant to the
exercise of such options granted under the Share Option
Scheme. The subscription price will be a price determined by the
Board and at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets
on the date of grant of the option, which must be a business
day; (b) the average closing price of the shares as stated in the
Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and
(c) the nominal value of the shares. The total number of shares
which may be issued upon exercise of options must not exceed
30% of the number of shares in issue from time to time. No
options may be granted if such grant would result in the 30%
limit being exceeded. Details were shown in the circular of the
Company dated 28 April 2017.
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The maximum number of shares of the Company (issued and to
be issued) upon exercise of the share options granted under the
Share Option Scheme and any other share option schemes of
the Company (including options exercised, cancelled or
outstanding) to each eligible person in any 12-month period shall
not exceed 1% of the total number of shares of the Company in
issue unless approval of the Shareholders is obtained. Any grant
of share options to a Director, the chief executive of the
Company, substantial Shareholder, or Controlling Shareholder or
any of their respective associates (as defined in the Listing
Rules), is subject to approval by the independent non-executive
Directors (excluding independent non-executive Director who is
the grantee of the share options). In addition, where the Board
proposes to grant any share options to a substantial Shareholder
or an independent non-executive Director or any of their
respective associates, and such share options, if exercised in
full, would result in the total number of shares of the Company
issued and to be issued upon exercise of all the share options
already granted and to be granted (including options exercised,
cancelled and outstanding) to such person in the past 12-month
period up to and including the date of grant in excess of 0.1%
of the total number of shares of the Company in issue on the
date of grant and with an aggregate value (based on the closing
price of the shares of the Company on the date of grant) in
excess of HK$5,000,000, such further grant of share options is
subject to the Shareholders’ approval in general meeting.

No share option has been granted or exercised since the
adoption of the Share Option Scheme. The total number of
shares of the Company for issue under the Share Option
Scheme as at the date of this report was 387,010,265 shares,
representing 10.0% of the issued share capital of the Company
as at the date of this report.
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PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provision(s)"”) set out in the Corporate Governance Code (the
“CG Code”) contained in Appendix 14 to the Listing Rules during
the six months ended 30 June 2020 except the following
deviations:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
the chairman and the chief executive should be separate and
should not be performed by the same person. The Company's
chairman was vacant since 10 July 2018. In addition, following
the resignation of Mr. Li Jiuhua, the role of the chief executive
was vacant since 10 January 2020. The Board shall identify
suitable candidates to fill the vacancies of chairman and chief
executive.

Code Provision A.5.1

Code Provision A.5.1 of the CG Code stipulates that issuers
should establish a nomination committee which is chaired by the
chairman of the board or an independent non-executive director.
The chairman of the nomination committee of the Board was
vacant following Mr. Lee Man To's resignation on 1 June 2020.
The Board had used its best endeavours to identify and appoint
a new independent non-executive director and chairman of the
board committees. Following the appointment of Mr. Wong Man
Hong on 23 June 2020, the Company has complied with Code
Provision A.5.1 of the CG Code.
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CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model
Code for Security Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules as the Company's
code of conduct for security transactions and dealing (the
“Model Code”). All existing Directors, upon specific enquiry,
have confirmed that they have complied with the Model Code
during the six months ended 30 June 2020.

NON-COMPLIANCE WITH RULES 3.10(1) AND 3.21
On 1 June 2020, Mr. Lee Man To resigned as an independent
non-executive Director and ceased to act as the chairman of
each of the audit committee, the remuneration committee and
the nomination committee of the Board. The number of
independent non-executive Directors was less than three and the
Company is therefore fail to meet the requirement under Rule
3.10(1) of the Listing Rules. In addition, the Company was fail to
meet the composition and chairman requirement of the audit
committee under 3.21 of the Listing Rules and the chairman
requirement of the remuneration committee under Rule 3.25 of
the Listing Rules.

Following the appointment of Mr. Wong Man Hong as an
independent non-executive Director and the chairman of each of
the audit committee, remuneration committee and nomination
committee of the Board on 23 June 2020, the Company has
complied with Rules 3.10(1), 3.21 and 3.25 of the Listing Rules.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
information of the Director since the last published 2019 annual
report of the Company and up to date of this report are set out
below:

1. On 18 May 2020, the Securities and Futures Commission
has presented a petition to disqualify Mr. Lee Man To, a
former independent non-executive Director, due to his
directorship of a company listed on GEM of the Stock
Exchange. The first hearing of the petition was on 12
August 2020.
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2. Mr. Lee Man To ceased to act as the chairman of each of
the audit committee, the remuneration committee and the
nomination committee of the Board with effect from 1
June 2020.

3. Mr. Wong Man Hong was appointed as the chairman of each
of the audit committee, remuneration committee and
nomination committee of the Board with effect from 23
June 2020.

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”)
currently comprises of three independent non-executive
Directors, Mr. Wong Man Hong (the chairman of this
committee), Mr. Zheng Zhen and Mr. To Langa Samuelson. The
Audit Committee has adopted terms of reference which are in
line with the CG Code.

The unaudited condensed consolidated results for the six
months ended 30 June 2020 have been reviewed by the Audit
Committee.

As at the date of this report, the Directors are:

Executive Director Independent Non-executive
Directors

Mr. Wong Man Hong

Mr. Zheng Zhen
Mr. To Langa Samuelson

Mr. Yeung Siu Keung

Non-executive Director
Ms. Yu Yang

By order of the Board

Asia Pacific Silk Road Investment Company Limited
Yeung Siu Keung

Executive Director

Hong Kong, 28 August 2020

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Condensed Consolidated Statement of Profit or Loss

%ﬁ Hﬂ l\\/T\ D T 2%

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

Six months ended 30 June
BEAA=THLAEA

2020 2019
—E-EE — &
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Notes HK$’000 HK$'000
B & FHxT FAET
Revenue Uz 4 20,956 74,551
Other income and gains Ha g A R W= 5 15,809 2,590
Selling and distribution expenses $H& RO #HAX (3,299) (4,142)
Administrative expenses THRZ (16,667) (22,754)
Finance costs B 75 BR 2R (184) (399)
Other expenses H At B 2 (120) -
Share of profit of joint ventures  JE{F & & 1> % % 7 248 -
PROFIT BEFORE TAX B i A %= A 6 16,743 49,846
Income tax expense FriS BB 2 7 (704) (11,484)
PROFIT FOR THE PERIOD 2 A% F 16,039 38,362
Attributable to: EER
Owners of the parent [SI/NSIE RSN 15,797 37,817
Non-controlling interests FEE AR A 2 242 545
16,039 38,362
EARNINGS PER SHARE FERBAREEER 9
ATTRIBUTABLE TO ORDINARY ®REAZEBRER
EQUITY HOLDERS OF THE
PARENT
Basic BN HK0.41 cents HK0.98 cents
A&l AL
Diluted g HKO0.11 cents HK0.26 cents

A AL

A Al
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Condensed Consolidated Statement of Comprehensive Income

Py o /\ s s
ARAR & & E W &= ;R
Six months ended 30 June 2020
HE_Z-_ZTFA=THILAEA
Six months ended 30 June
BEXA=+RHLXEA
2020 2019
g —ET-NF
(Unaudited) (Unaudited)
(REER) (REgEEZ)
HK$°000 HK$'000
FHET FAT
PROFIT FOR THE PERIOD HAER 16,039 38,362
OTHER COMPREHENSIVE (LOSS)/INCOME Hfh 2 (&18) W#
Other comprehensive loss may be reclassified AJREE M EHHEE
to profit or loss in subsequent periods: BmzEMmEmEmEIS -
Exchange differences on translation of foreign & /B0 ¥ K E 4 2 [E X
operations =5 (10,131) (1,417)
(10,131) (1,417)
Other comprehensive (loss)/income not to be TEREZHHEFH»EZE
reclassified to profit or loss in subsequent BmzHEME2E(BE)
periods: Wz
Changes in fair value of equity investments (EEARAFEBBEM
designated at fair value through other 2HEWEARZBRAEKE
comprehensive income 2 AT EEE (371,510) 844,412
OTHER COMPREHENSIVE (LOSS)/INCOME £ E 2 2 [ (8548), /1 3% »
FOR THE PERIOD, NET OF TAX BB R (381,641) 842,995
TOTAL COMPREHENSIVE (LOSS)/INCOME HixZ2mE (&) WHEHE
FOR THE PERIOD (365,602) 881,357
Attributable to: BER
Owners of the parent IS/NCIEZ SN (365,425) 880,833
Non-controlling interests IEFERR (177) 524
(365,602) 881,357

—EF-=F

=

/
FARERE




Condensed Consolidated Statement of Financial Position

ﬁ Hﬂ AN

30 June 2020
—E-TFAA=FH

BF B HRE

30 June 31 December
2020 2019
—E-EF Z—NF
AA=+H +ZRAR=Z+—8H
(Unaudited) (Audited)
(REER) (Fe ' %)
Notes HK$'000 HK$'000
B = FET FAET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment WM WER&EE 10 10,061 339
Goodwill kS - -
Right-of-use assets FREEE 1 16,531 1,172
Interests in joint ventures REELEZHER 4,611 1,598
Equity investments designated at fair #§ T AZ A FEEZBEMEE 12
value through other W ARZBRAEE
comprehensive income 231,875 603,385
Financial assets at amortised costs IREHKXARAAR 2 S RIEE 13 7,679 59,755
Loan and interest receivables W E K F B 14 869 1,774
Deposits and prepayments Ee REAR IE 16 - 38
Total non-current assets EMNBEERLE 271,626 668,061
CURRENT ASSETS RBEE
Loan and interest receivables EWE R R F B 14 58,131 152,422
Trade receivables JE R BR 3K 15 55,271 55,788
Deposits, prepayments and other B - AR RIE KE R IR 16
receivables A 170,188 197,937
Tax recoverable B 384 -
Financial assets at amortised costs IREHKXARAAR 2 S RIEE 13 27,416 -
Cash and cash equivalents RekBReFEY 80,885 154,958
Total current assets MBEERE 392,275 561,105
CURRENT LIABILITIES REBEE
Other payables and accruals HtEMNZRERETER 17 48,400 246,063
Interest-bearing other borrowing FFTEHMEE 18 6,747 6,712
Lease liabilities HEAE 839 1,035
Amounts due to related companies &I BBt R &) B 19 482 173
Tax payable FETBLIR 4,914 7,814
Total current liabilities nRBBERE 61,382 261,797
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Condensed Consolidated Statement of Financial Position
R E MR R 3R

30 June 2020
—EZFXA=+AH

30 June 31 December

2020 2019
—F-FF —T-NF
~NAE=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
Notes HK$’000 HK$'000
BT FH T FET
NET CURRENT ASSETS REBEEFE 330,893 299,308
TOTAL ASSETS LESS CURRENT EEHERADER
LIABILITIES 602,519 967,369
NON-CURRENT LIABILITIES kRBERE
Lease liabilities HEBE 752 -
NET ASSETS EEFE 601,767 967,369
EQUITY =
Equity attributable to owners of SBERSATEEAZERS
the parent
Share capital fi% < 20 3,870 3,870
Reserves i 573,262 938,687
577,132 942,557
Non-controlling interests IR E R 24,635 24,812
Total equity R 601,767 967,369

Yeung Siu Keung
B
Director

EF

“ETFEREHRE L




Condensed Consolidated Statement of Changes in Equity
BHFEEREHR

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

Attributable to owners of the parent

BRERAARE

Equity

Share Exchange  component of
Share premium Fair value Contributed ~ PRC statutory fluctuation tibl lated N trolling Total
capital account reserve surplus reserve reserve notes losses Total interests equity

TEREE
kA Rk ATERR E4BR TEiIRER EXREER ZEEBS 2iHER i FERER BHAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000

TER TER TER TER TER TER TER TER TER TER TER

At 1 January 2020 (audited) REZ-ERE-A-B(8%H) 3870 932470 349,810 2,102 25,966 (22,908) 1,228,455 (1,852,208) 942,557 2812 967,369
Profit for the period Bl = = = = - - - 15,797 15,797 242 16,039
Other comprehensive loss for the period: BREHZEEA:
Change in fair value of equity instruments at fair value through  KAFEEBEG2EREAEZ

other comprehensive income REIRZATERS © © (371,510) © © © © = (371,510) © (371,510)
Exchange differences on translation of foreign operations BESNEBBEL I ERZE - - - - = (9.712) - - (9.712) (#19) (10,131)
Total comprehensive (loss)fincome BRRE(FE)/ Ki8E

for the period = = (371,510) = = (9,712) = 15,797 (365,425) (17) (365,602)
Deregistration of subsidiaries HERRAEER = = - - (1,138) = = 1,138 = = =
At 30 June 2020 (unaudited) RZZZEFAAZTA

(RE%FH) 3870 932,470¢ (21,700)% 27,102¢ 24,808* (32,620)* 1,228 455* (1,835,273 577,132 24,635 601,767

Attributable to owners of the parent

SRAREARE
Equity
Share Exchange  component of
Share premium Fair value Contributed ~ PRC statutory fluctuation convertible  Accumulated Non-controlling Total
capital account resernve surplus reserve reserve notes losses Total interests. equity
TRRER
BE BRREEE  ATHEES R4BR  hEEREE EXRDER  EEDS ZithiR i FERES (34
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn
At 1 January 2019 (audited) RZZ-NF-A-B(E%H) 3810 932,470 106,072 211,102 26,560 (14,969) 1,228,455 (1,017,183 1,541,407 25,364 1,566,771
Profit for the period ERET - - - - - - - 37817 37817 545 38,362
Other comprehensive income/lloss) for the period: BREG2EKE/(B8):
Change in fair value of equity instruments at fair value through  HATEEBZH2AREAEZ
other comprehensive income RETIRZATESD - - 844,412 - - - - - 844,412 - 844,412
Exchange differences on translation of foreign operations BEBNEBREEZENZE - - - - - (1,39 - - (1,39 4] (1.417)
Total comprehensive incomeloss) ER2ERE/(BE)8E
for the period - - 844,412 - - (1,39 - 37817 8680833 524 881,357
At 30 June 2019 (unaudited) RZE-AERAZTH
(REZR) 3870 92470 950,484 277,102 25,560 (16,365 1,228455 979,336) 2420,240 2,888 2448128
* These reserve accounts comprise the consolidated other reserves of  * ZERERCLEUHRAMBEMRABRRAZEGAEEM
HK$573,262,000 (31 December 2019: HK$938,687,000) in the condensed f# #573,262,0008 T (ZE—NLE+ A =+—H:
consolidated statement of financial position. 938,687,000/ 7t) °
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Condensed Consolidated Statement of Cash Flows
BAGEIRERER

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

Six months ended 30 June

BEAA=tHLEAEA

2020 2019
—EEF —E-NF
(Unaudited) (Unaudited)
(REERK) (REEEZ)
HK$'000 HK$'000
FHE T FAET
CASH FLOWS FROM OPERATING RETHZHERE
ACTIVITIES
Cash used in operations KEHH RS (79,697) (11,337)
Income tax paid, net BB RFRE (3,899) (2,812)
Interest element on lease liabilities HEBGEZHNEHN (18) (73)
Net cash flows used in operating activities KEEZHFAZHEERE
HEE (83,614) (14,222)
CASH FLOWS FROM INVESTING REFHZHERE
ACTIVITIES
Bank interest received 2R 1T F A 550 325
Acquisitions of subsidiaries WHEH B A &) - 5,079
Capital injection to joint ventures AEEREITE (2,815) -
Purchases of items of property, plant and BEME BMEMLZEEE
equipment (5,976) -
Dividends received from financial assets at BAFTEEFEEEARCER
fair value through profit or loss EEZERERE 41 486
Dividends received from financial assets at BEEKAIARCeREEZ
amortised costs B U 8 4,262 9,461
Purchases of financial assets at fair value ﬁﬁ,\iﬁﬁzﬂﬁ BETARZ
through profit or loss TREE = (64,986)
Redemption of financial assets at fair value  BEEIEAFEFZBIEZARZ
through profit or loss TREE - 100,832
Purchases of financial assets at amortised BEREEKEAARZ
costs TREE (11,038) -
Redemption of financial assets at amortised & [0] ¥ # §5 5 &K A BR 2
costs TREE 34,351 52,907

/
—EoTE RS [




Condensed Consolidated Statement of Cash Flows

%%Eﬂﬁ%ﬂ\éiﬁiuwgi‘%

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

Six months ended 30 June

BENA=tHLEAEA

2020 2019
—E-EE —hF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FHE T FAET
Net cash flows from investing activities KREERHELECZHERE
FER 19,375 104,104
CASH FLOWS FROM FINANCING METBZ2ESRE
ACTIVITIES
Repayment of borrowings EBERE - (159,493)
Repayment of lease liabilities EBEEHEAE (961) (1,269)
Interest paid 2 FLE = (1,664)
Net cash flows used in financing activities BREEHEBAZE®
e F R (961) (162,426)
NET DECREASE IN CASH AND CASH RERREEEYRDEHR
EQUIVALENTS (65,200) (72,544)
Cash and cash equivalents at beginning of HulzHeRREEEY
period 154,958 179,705
Effect of foreign exchange rate changes, net SMNE[E R & &) 2 & 2550 (8,873) (2,673)
CASH AND CASH EQUIVALENTS MRZEEREASEEY
AT END OF PERIOD 80,885 104,488
ANALYSIS OF BALANCES OF CASH AND HB&RERSZEBYULEHKRIWN
CASH EQUIVALENTS
Cash and bank balances Re RRITHES 25,542 44,375
Non-pledged time deposits with original RIF B R B BIR AR
maturity of less than three months when =& Az EmE R EEBER
acquired 55,343 60,113
Cash and cash equivalents as stated in the S BA 4R & B 1% AR 0 3k P o)
condensed consolidated statement of ZEEMRESEFEEY
financial position 80,885 104,488
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Notes to Condensed Consolidated Interim Financial Information
MEASR AP ET I E B

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
registered address of the Company is located at Canon's
Court, 22 Victoria Street, Hamilton, HM 12, Bermuda. The
principal place of business of the Company is located at
Office A, 3/F, Man Lok Building, No 93 Bonham Strand,
Sheung Wan, Hong Kong.

During the period, the Group was involved in the following
principal activities:

o Loan facilitation services (ceased business during the
period)

o Money lending

o Securities and other investments

° Financial and investment advisory

In the opinion of the directors, the immediate holding
company and ultimate holding company of the Company is
Hong Kong Financial Services Asset Management L.P., an

exempted limited partnership incorporated in the Cayman
Islands.

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

AREHR
RARrlRRBREAMKNIZ2EREER
AlCERMDREABERSGEBR AR
((BRAADEm-ARF MU A
Canon’s Court, 22 Victoria Street,
Hamilton, HM 12, Bermuda ° KA Al 2 £
TR M BN BB E IR R R A935 X
475 % A BIBAE -

AEBRBAREEATEIEERR:

s EXPNRB(ERHARLER)
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Notes to Condensed Consolidated Interim Financial Information

&1 A

AR B P HI B 1S & BT R

Six months ended 30 June 2020

HEZ

h .\
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E-EFEXA=TRHIEREA

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”) (which also
include HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance, except for the adoption of the revised HKFRSs
as disclosed in note 3 below.

These unaudited interim condensed consolidated financial
statements have been prepared under the historical cost
convention, except for certain financial instruments which
are measured at fair value. These unaudited interim
condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$") and all values are rounded to
the nearest thousand except when otherwise indicated.

©

fim B EL
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Notes to Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for
the first time for the current periods in unaudited interim
condensed consolidated financial statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9 Interest Rate Benchmark
and HKAS 39 and Reform
HKFRS 7

Amendments to HKAS 1 and Definition of Material
HKAS 8

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the
Group's financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

BRAR G B 15 & BT R

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA
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Notes to Condensed Consolidated Interim Financial Information
R4 & P EAB S B BB 5T

Six months ended 30 June 2020
@?: f fﬁ?/\ﬂ JFEHJ:/\f.)E]

4. SEGMENT INFORMATION 4,
For management purposes, the Group is organised into
business units based on their services and has four
reportable operating segments as follows:

(@) Loan facilitation services: operation of P2P financing
platform under the “CAIJIA" brand and other loan
facilitation services (ceased business during the
period);

(b)  Money lending: provision of loan financing for interest
income;

(c)  Securities and other investments: holding of equity
investments and investment in short to long- term
financial assets for dividend income; and

(d)  Financial and investment advisory: provision of
financial and investment consulting services.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured
consistently with the Group's profit before tax except that
bank interest income, share of profit of joint ventures, gain
on a bargain purchase, finance costs as well as head office
and corporate income and expenses are excluded from
such measurement.

Segment assets exclude tax recoverable and other
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude tax payable and other

unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P ER B 15 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

4. SEGMENT INFORMATION (Continued) 4. DEER (&)

Six months ended 30 June 2020 BE-_ZE-_ZEEANA=+HLEAHEA

Financial

Loan Securities and

facilitation Money  and other investment
services lending investments advisory Total

ERHN EHER ERR
FR % "E HitRE  REZH st

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TER TERT

Segment revenue 2B E
Revenue from external customers RENREF 2 Wi - 10,386 4,029 6,541 20,956
Segment results PHEE - 19,102 3,489 783 23,374
Reconciliation: k-
Bank interest income FATFEHRA 550
Share of profit of joint ventures EiEagtEET 248
Finance costs B S Ak AR (184)
Corporate and other unallocated expenses, net ‘A& R E MK A RH L FE (7,245)
Profit before tax bR %% A1 A 16,743
Other segment information included in FABBREEERZEM

condensed consolidated statement of 2HBEH

profit or loss
Depreciation of property, plant and equipment 9% - BE LR EHE - 129 2 84 215
Depreciation of right-of-use assets TREEENE - 704 2 362 1,068
Impairment of loan and interest receivables ERETRHERE = 120 = = 120
Capital expenditure* EREX = - - 10,048 10,048
* Capital expenditure consists of additions to property, plant and * BEXHT OEREYE BERE

equipment.

DAH#BREBRAT « ZZE_TF FHWME




Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

4. SEGMENT INFORMATION (Continued) 4. HEWER )

Six months ended 30 June 2019 BE-ZE-hWEANA=+HLEAHEA

Financial

Loan Securities and

facilitation Money and other  investment
services lending investments advisory Total

EHHEN EHk 2RR
R % BE HiRE be-EE mat

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFER) (REER (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FET TEL FET TEL

Segment revenue 2B E
Revenue from external customers RENRER 2 Wi 19 40,413 23,035 11,084 74,551
Segment results SWEE (1,488) 39,694 17,864 2,759 58,829
Reconciliation: Bk
Bank interest income BT BWA 325
Gain on a bargain purchase HEEENE 1,977
Finance costs HBKA (399)
Corporate and other unallocated expenses, net A& RE KA R H L FHE (10,886)
Profit before tax BR 356 A1 & A 49,846
Other segment information included in FAGBGREEERZEM

condensed consolidated statement of 2BEH

profit or loss
Depreciation of property, plant and equipment 9% - BE LR EHE 1 - 80 68 149
Depreciation of right-of-use assets TREEERE - 219 488 413 1,120
Capital expenditure* i eNGEa - - - - -
* Capital expenditure consists of additions to property, plant and * BEXHLT OEREYE BiEREE -

equipment.
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Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P ER B 15 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

4. SEGMENT INFORMATION (Continued) 4. DEER B
30 June 2020 —EZEFAXA=1H
Financial
Loan Securities and
facilitation Money and other investment
services lending investments advisory Total
BRH N BER SRR
B BE Hitig & REZH et
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (RLER) (KRER) (KLER) (KXLER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
AR AR FTAER FTAER FTAER
Segment assets PEEE 44,076 110,806 290,782 197,761 643,425
Reconciliation: AR
Tax recoverable A g [ 7% 18 384
Corporate and other ANEREAm
unallocated assets KHBEE 20,092
Total assets BERAE 663,901
Segment liabilities PHEE 44,852 123 = 11,785 56,760
Reconciliation: #HR
Tax payable &1 B TR 4,914
Corporate and other NAEIREM
unallocated liabilities KO EE 460
Total liabilities BEEE 62,134

DA#BREBRLT o
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Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

4. SEGMENT INFORMATION (Continued) 4. DEER B
31 December 2019 —E-hF+=ZA=+—H
Financial
Loan Securities and
facilitation Money and other  investment
services lending investments advisory Total
BEREN EFHR =0
PR 75 BE HimE BEES BEt
(Audited) (Audited) (Audited) (Audited) (Audited)
(fe &%) (fe &%) (fe &%) (fe &%) (fe &%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET
Segment assets PEHEE 44,221 255,059 715,341 211,450 1,226,071
Reconciliation: AR -
Corporate and other DA REM
unallocated assets RKOBEE 3,095
Total assets BERE 1,229,166
Segment liabilities PHEE 49,727 165,603 - 35,222 250,552
Reconciliation: AR -
Tax payable J& 1 B¢ TR 7,814
Corporate and other NAEREHM
unallocated liabilities KD EE 3,431
Total liabilities BERARE 261,797
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5.

Notes to Condensed Consolidated Interim Financial Information

OTHER INCOME AND GAINS

BRAR G B 15 & BT R

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

Hg g AR &=

Six months ended 30 June

BEAAZ+HLAEAR

2020 2019

—EZEF —E-NEF

(Unaudited) (Unaudited)

(REER) (REgEZ)

HK$°000 HK$'000

T T FHET

Bank interest income RITH B U A 550 325
Reversal of impairment of loan and O W E R R ERE

interest receivables 15,000 -

Gain on a bargain purchase ZEBEENHE = 1,977

Others Hfth 259 288

15,809 2,590

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging:

BR B A1 & A
REBEZBRBAEMNRABRAT FIEREZS
2

[t

Six months ended 30 June

BEAAZ+THLANEAR

2020 2019
—E-2F —T-NF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$'000
FHET FAET
Depreciation of right-of-use assets FRABREENE 1,139 1,294
Depreciation of property, plant and WE BMEREZEITE
equipment 276 272
Impairment of loan and interest FE W& R R A Bk (B
receivables® 120 -
Employee benefit expenses (excluding EERFIHX
directors’ remuneration) (TBEZESFFHH)
- Wages and salaries -ITE&RKE® 7,982 10,257
- Pension scheme contributions - BAREFEIHR 629 1,540
8,611 11,797

* Included in “Other expenses” on the face of the condensed

consolidated statement of profit or loss.
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Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

7. INCOME TAX EXPENSE 7. FBHMAX

Hong Kong profits tax has been provided at the rate of BENESBE DI RAAREBE £ 2 hET/E
16.5% (30 June 2019: 16.5%) on the estimated assessable R HEAIRI6EN (ZE—LEFERNA=TF
profits arising in Hong Kong during the period, except for H:165%) 2 ETIZEE  HERRAB
the Company which is a qualifying entity under the two- ZE-NZE-ATBREFERAMNEGH
tiered profits tax rates regime effective from the year of W AR #ll & & &1 % o AN A A B2,000,0007
assessment 2018/2019. The first HK$2,000,000 (30 June T(ZZE—NF /XA =+ H:2000000%#
2019: HK$2,000,000) of assessable profits of the Company TT) 2 FERR TR % F4R8.25% 5 Bl - HAATERR
is taxed at 8.25% and the remaining assessable profits are B M IZ16.5% 5T Fi o

taxed at 16.5%.

Taxes on profits assessable elsewhere have been HithRERBEN 2 MIBERAEBKLE
calculated at the rates of tax prevailing in the jurisdictions IRl ERE 2 RITHERFTE -

in which the Group operates.

Six months ended 30 June
BEAA=THLAREAR

2020 2019
—E-EE —E—NF
(Unaudited) (Unaudited)
(REEZ) (REgsEZ)
HK$'000 HK$'000
FET FAET
Current — Hong Kong BNER - &BE
Charge for the period B H - 6,444
Under-provision in prior periods BEHREBEENR = 23
Current — People’s Republic of China BIHER — A AR EFIE
(“PRC") (TED
Charge for the period A H 527 4,993
Under-provision in prior periods BAEHEREETR 177 24
Total tax expense for the period HAN TR IA 5 S 42 51 704 11,484
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Notes to Condensed Consolidated Interim Financial Information

DIVIDENDS

The Board does not recommend the payment of any
dividend for the six months ended 30 June 2020 (30 June
2019: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculations of the basic and diluted earnings per share
are based on:

BRAR G B 15 & BT R

Six months ended 30 June 2020
BE_Z-_ZFXXA=+HLAA

g
E=ZeTERRNABE-_T_FF A
=TALEAREAZERBRE (ZT—AERX
A=+H:#&)-

EERESAREBERERAAL
BRER

BRERAREERNIIER TIESHFTE

Six months ended 30 June

BEAAZ+HLAEAR

2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$°000 HK$'000
FHET FAET
Earnings: BF
Profit attributable to ordinary equity ARETEERER R ER R
holders of the parent, used in the ZEBRE AR L EES
basic and diluted earnings per share BB ANZ 5T
calculations 15,797 37,817

DAH#BREBRAT « ZZE_TF FHWME




Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020

BHE-_ZT-_TFA=1+RHIEREAR
9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. BEREBAFAEEREZFEAAZ
ORDINARY EQUITY HOLDERS OF THE BRERN®)
PARENT (Continued)
Number of shares
Six months ended 30 June
BB
BEXRA=tTHLAREA
2020 2019
—EZEF —NF
(Unaudited) (Unaudited)
(REEZK) (REgEZ)
‘000 ‘000
T & T I
Shares: ’H
Weighted average number of ordinary AR ESREARZF 2 HK
shares in issue during the period used B Z17% i/ I I #E F 15 &
in the basic earnings per share
calculation 3,870,102 3,870,102
Effect of dilution — weighted average BEoRE - EBERME
number of ordinary shares: T
Mandatory convertible notes o Bl M AT R AR R 10,912,000 10,912,000
Weighted average number of ordinary Rt EGREE BT 28R
shares in issue during the period used E?é‘ﬂ AR INHE T 5
in the diluted earnings per share
calculation 14,782,102 14,782,102
10. PROPERTY, PLANT AND EQUIPMENT 10. ME -BERRE

During the six months ended 30 June 2020, the Group has
additions of property, plant and equipment at total cost of
approximately HK$10,061,000. The Group has no disposal
of property, plant and equipment during the six months
ended 30 June 2020 (30 June 2019: no addition and
disposal of property, plant and equipment).

,, -
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11.

12.

13.

Notes to Condensed Consolidated Interim Financial Information

BRAR G B 15 & BT R

Six months ended 30 June 2020

HEZZ-ZTFA=+HILEA~EA
RIGHT-OF-USE ASSETS 11. ﬁﬁﬁ%ﬁ?
During the six months ended 30 June 2020, the Group has REE_ZT_ZTFA=ZTHILEAEAR "
lease contracts for various items of leasehold land and AEERSEAEL W REFERAM
buildings, and therefore recognised the additions to right- EeH BUHBEREFERAEEERAEND
of-use assets of approximately HK$16,518,000 (30 June 16,518,000 T (Z T —hFANA=+H":
2019: additions of HK$3,819,000). N E3,819,0008 7T) ©
EQUITY INVESTMENTS DESIGNATED AT FAIR 12. EE AR A FEEZEBRHEHMEZEKE
VALUE THROUGH OTHER COMPREHENSIVE ARZRAKE
INCOME
Six months ended 30 June
BEAA=+RHILEAEA
2020 2019
—E-EF —E—NF
(Unaudited) (Unaudited)
(REER) (REgERZ)
HK$°000 HK$'000
FET FAET
Finance assets at fair value through RAFEZEBHEM2TEKZE
other comprehensive income ARZEREE
Listed equity investments, at fair value +FHRAKRE  ZAFE
Equity investment designated at fair EERBRATEBBAMEE
value through other comprehensive W AR ZRAEE
income 231,875 603,385
The Group's equity investments are investments in HARNEER EMRBRA ETm AR 2K

companies listed on the Stock Exchange and were
irrevocably designated at fair value through other
comprehensive income as the Group considers these
investments to be strategic in nature.

FINANCIAL ASSETS AT AMORTISED COSTS
During the six months ended 30 June 2020, the Group
invested in trust beneficiary rights (the “Trusts”). The
Trusts include loans provided to individuals in the PRC. The
Group is entitled to an investment income in the range of
9% to 12% on the Trusts outstanding balance per annum.
The Trusts will mature on 23 March 2021 and 12 March
2028 and classified as current assets and non-current
assets respectively.

13.

AEER/RBEUERE HZFERECD A
BMEMEER/EATFESBREMEE RS
N

BRBEREARZEMEE
ﬁﬁi—?—?fﬁ/\ﬂ +EIJJ:/\{.E
AEBRER ERZaR(FRE]D) B
BRERATEZZEARBZER AEE
BERLERZABEERZTEEFN TR
ENREZHEEBRA -FEREHER_F=—F
AT =ARZFT-_NFE=ZA+=-HF
H - YEIRNIBEARDEENERDE
7o
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Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

14. LOAN AND INTEREST RECEIVABLES 14. EWRERKRFE

30 June 31 December
2020 2019
/\)EJ_‘f‘El +—-—BA=+—H
(Unaudited) (Audited)
(REBER) (Fe &%)
HK$'000 HK$'000
FHB T FET

Non-current FRE
Loan and interest receivables JE W E KT 869 33,830
Less: Impairment R E = (32,056)
869 1,774

Current RE

Loan and interest receivables FEWE R KT B 979,299 1,043,100
Less: Impairment B ORE (921,168) (890,678)
58,131 152,422
59,000 154,196

The term of loans entered with its customers are on
credit. The credit period is generally within two vyears,
extension can be made after monitoring assessment and
further creditworthiness analysis on the debtors reviewed
by senior management. The loan receivables carried fixed
interest rate ranging from 9% to 18% (31 December 2019:
9% to 18%) per annum. The Group seeks to maintain strict
control over its outstanding receivables and overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group's
loan and interest receivables are related to a large number
of diversified customers, there is no significant
concentration risk. The Group held collateral or other credit
enhancements over its certain of its loan and interest
receivable balances.

\ Asia Pacific Silk Road Investment Company Limited + 2020 Interim Report
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Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P ER B 15 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

BRERRFE (@

ERMAI LB R W& < 5 ta B 5 & &t A
BRAELEAHERIORERELRR &
WEREMNERREARZREDITAT

14. LOAN AND INTEREST RECEIVABLES (Continued)
An ageing analysis of the loan and interest receivables as
at the end of the reporting period, based on
commencement of loan agreement entered and the date of
interest income accrued, and net of loss allowance, is as
follows:

14.

30 June 31 December

2020 2019

—E-EF —E-NF

AH_J+E +—-—A=+—H

(Unaudited) (Audited)

(R EX) (EZ)

HK$'000 HK$'000

FET FET

Within 30 days 30K 380 3,610
31-90 days 31E90K 5,858 20,017
91-180 days 91E 180K 14,321 12,859
181-365 days 181£365K 22,903 24,772
Over 365 days 365K LA = 15,538 92,938
59,000 154,196

Notes: K&t -

AEBZEBERERMNBBEREK—HEAQF (K
EBEFF—HEECEZRR) KIEL1,272,000
BL(ZE—NF+=A=+—8 :1,830,000/%
A—ERFP RN AR Z R EEER

(i) Included in the Group's loan and interest receivables is amount due (i)
from a company which is the shareholder of a joint venture held by
the Group with an amount of approximately HK$1,272,000
(31 December 2019: HK$1,830,000), which is secured by dividend JT)

(ii)

right of a company established in the PRC, carried at fixed interest
rate at 156% (31 December 2019: 15%) per annum and the loan will
be matured in July 2021.

Included in the Group's loan and interest receivables is amount due
from the Group's joint venture Chongging Juquan Business
Information Consulting Co. Limited (“Chongqing Juquan")* (E & ¢E
R BEE LB F#AAMRADA) of approximately HK$20,850,000
(31 December 2019: HK$19,360,000), which is unsecured, bearing
interest at 15%
and May 2021.

per annum and repayable in September 2020

(ii)

BOETEFEANRAE(ZE-NAF+ZA
=+—HB:15E) MEXRER=_ZT=—FtA
FIHf o

AEBZEBERRANERERBKAEEEGE
CEEEEREEEEERNERAR(ERE
R 1) FE 4920,850,0008 T (ZE—NE+ = A
=+ —H 119,360,000/ L) * A EIKIF K F
FMEIBEE  URERZT_TFHLARZ
E-_—FHAEE-

“ETFEREHRE L




Notes to Condensed Consolidated Interim Financial Information

BLEERS

o HA B 75 R S

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

14. LOAN AND INTEREST RECEIVABLES (Continued)

Notes: (Continued)

(iii)

(iv)

\

©

Included in the Group's loan and interest receivables is amount due
from the Group’s joint venture Wuxi Juquan Outsourcing Services
Co. Limited (“Wuxi Juquan”)* (54 RIIMNBRE AR QA E) of
approximately HK$6,399,000 (31 December 2019: Nil), which is
unsecured, bearing interest at 15% per annum and repayable in July
2020 and September 2020.

Included in the Group's loan and interest receivables is amount due
from the Group's joint venture Tian Xing Ji Yuan (Tianjin) Services
Outsourcing Co. Limited (“Tian Xing Tianjin")* (K1T42 7T (Ki#E) RTE
SNBE B BR A R]) of approximately HK$1,869,000 (31 December 2019:
Nil), which is unsecured, bearing interest at 15% per annum and
repayable in May 2021.

The English names of the Chinese entities are translation of their
Chinese name and are included herein for identification purpose
only.

14. EWEFTEFE (&)
Hiat - (48)

(iii)

(iv)

Asia Pacific Silk Road Investment Company Limited « 2020 Interim Report

REBZERERRMNEBEERAEEEGE
CEEGERMNDRBEAER AR (EBFER])
FIE#)6,399,0008 L (ZFE—NF+_A=+—
H:&) AEER RFEFXRISEFE UK
BR_ZE_ZTFELAR_Z_ZTENAEE-

AEBZEBERRFNERERKAEEEGE
BERTET(RE)RBINRERRA(TXIT
KE])FRIEX1,869,0008 L (=2 —hF+=A
+—B:&) BREIE® K FF K15E G
CARBER-ZE-—FHAEE-

oo |1l

RAXH FEHERBZAEAXEZEAET AR
ZBE - EHER -



Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P ER B 15 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

15. TRADE RECEIVABLES

15. FEW AR

30 June 31 December

2020 2019

—E-EHE —E-NF

/\)EJ_‘T'H +=-A=+—H

(Unaudited) (Audited)

(REEZ) (feE %)

HK$'000 HK$'000

FE T FET

Trade receivables JiE U AR 3k 62,001 62,527
Impairment BE (6,730) (6,739)
55,271 55,788

The Group's trading terms with its customers are mainly on
credit. The credit periods are ranging from 30 to 90 days
for its trade receivables. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk and overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

AEEREFPZEHHAEIRR/LK B
WER R 2 iL R H1T F30E90K - A&E B
7 E R [B] 2 8 U TR R M+ B AR BR
REEERRRERE MeaREEES
THENANGESR AKRELEFEEWR
PR SRFTA BRI EBEE R
HiE o B ERR B TER -

An aged analysis of the trade receivables as at the end of EREZABMAERANGEGRE B

the reporting period, based on the invoice date and net of

provisions, is as follows:

BERRBERRZERI>TOT

30 June 31 December
2020 2019
—E-EF —E-NEF
/\)5]_‘1'5 +=—A=+—H
(Unaudited) (Audited)
(REEER) (e FE %)
HK$'000 HK$'000
F#ET FET
Within 30 days 30K A = 291
31-90 days 31E90K - -
91-180 days 91E 180K - -
181-365 days 181E365K - -
Over 365 days 365K LA = 55,271 55,497
55,271 55,788

—EF-F

FRE®RE L




Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

16. DEPOSITS, PREPAYMENTS AND OTHER 16. L -FANREREMEKRFIE

RECEIVABLES

30 June 31 December
2020 2019
—EB-2F —T-NF
AA=tHE +tZHA=+—H
(Unaudited) (Audited)
(REER) (EE%)
HK$’000 HK$'000
FTHER FAT
Prepayments A R IE 225 765
Deposits and other receivables & &H b g W EOIR 170,392 197,647
Impairment BB (429) (437)
170,188 197,975

Deposits and prepayments ERBEEEH 2
under non-current assets portion & RN RIE = (38)
Current assets portion MEVEEZ D 170,188 197,937
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17.

18.

Notes to Condensed Consolidated Interim Financial Information

BRAR G B 15 & BT R

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA

OTHER PAYABLES AND ACCRUALS 17. HitENREREFTER
30 June 31 December
2020 2019
— —\' — ﬂf = _j-Lf'E
AE=+tH +ZA=Z+-—H
(Unaudited) (Audited)
(REER) (&&=
HK$°000 HK$'000
FET FAT
Other payables H b JE S 5RIE 47,290 242,853
Accruals JEEtE A 1,110 3,210
48,400 246,063
Other payables are non-interest-bearing and have an HEMmENZEREE  FHEHRA—FR
average term of less than one year or on demand. Included SR ERK P EMENKIERERER
in the above other payables is an interest-free security RETEREEEFRRREZ R SEREFR
deposit of approximately HK$44,166,000 (31 December © #)44,166,0008 T(Z T — N F + = A
2019: HK$50,000,000) provided by the customers and will =-+—H8 : 50,000,000 7T) °
be refunded upon the settlement of debts.
INTEREST-BEARING OTHER BORROWING 18. sFEEMEE

The loan was obtained from independent third party. It was
unsecured, bearing interest at 5% per annum and
repayable on 20 December 2020. The loan is denominated
in RMB.

The loan is repayable within one year and classified as
current liabilities.

ERREAEE - RBILE=T RERK
B BENEBEARE Y AR T _ZTF
TZAZTHEE EXRUARKE-

ZEERAR—FREE CHoBARD
BifE-

“ETERHRE




Notes to Condensed Consolidated Interim Financial Information

B RAR & o A B 75 & BT R

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

19. AMOUNTS DUE TO RELATED COMPANIES 19.
The amounts due to related companies were unsecured,
interest-free and had no fixed term of repayment.

EERE -

FE 13 BA B 1 B SR
ERABARRAREER 2EREE

20. SHARE CAPITAL 20. B
30 June 31 December
2020 2019
—ECEF —E-NF
ANE=+H +ZA=+-—H
(Unaudited) (Audited)
(REEZK) (g Z)
HK$'000 HK$'000
F& T FET
Authorised: EE
400,000,000,000 ordinary shares of 400,000,000,000/%
HK$0.001 each SR AEE0.001B T2
T m 400,000 400,000
Issued and fully paid: ERITRAR:
3,870,102,650 ordinary shares 3,870,102,650/%
of HK$0.001 each SR ME0.001B T2
gl 3,870 3,870

0]

48‘\
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21.

Notes to Condensed Consolidated Interim Financial Information

ACQUISITION OF ASSETS AND LIABILITIES
On 4 June 2020, the Group issued a notice to a borrower
of the Group, to exercise the right for the acquisition of
the entire issued share capital of Keen State Global
Limited ("Keen State”) at the consideration of
approximately HK$15,000,000. The consideration was
settled through the set-off of outstanding interest in the
amount of approximately HK$15,000,000 owed by the
borrower. The consideration for the acquisition has been
arrived at after arm’'s length negotiations between the
Company and the borrower having taken into account,
among other things, the valuation of the right-of-use assets
of US$2,000,000 (equivalent to approximately
HK$15,500,000) as appraised by the independent valuer
engaged by the Group under market comparison approach
as at 4 June 2020.

At the time of acquisition, Keen State did not actively
engage in any business and accordingly, in the opinion of
the directors, the acquisition of Keen State does not
constitute a business combination but an acquisition of
assets and liabilities. The acquisition was completed on 4
June 2020. As a result, Keen State became a direct
wholly-owned subsidiary of the Company and its financial
results were consolidated into the Group’'s condensed
consolidated financial statements.

21.

BB AR & P HI B 75 & BT R

Six months ended 30 June 2020
@?: f ffE/\ﬂ JFEHJ:/\TI)E]

KBEERAE
R_E_ZTFXANB - AEERE—F
BRABLEBY AITHFEEREY
15,000,000/ 7T U #EKeen State Global
Limited ([ Keen State |) 23 2 /TR AR 2
R -REEFBHBEZERAMSBERBEH
#715,000,000/%8 7T 2 & Eﬁ&ﬂ VBETE o WA
REDERADNFHZERARFERmEZE
HEREFR(EFBEE AEEMEZE
B HEMBEM S AT CERAESE
ER-_T-TF X AMAB Z{%1E2,000,000
%7t (A5 7 #915,500,000/5 7T) °

UL BE 2 B Keen Stated #E B & U EE
%% BtESR AU EKeen Statelr
BREBEH MBREEENBE %
BEWER T -_ZF X AMNEZK - Bt
Keen Statel AR Gl zEHEEZENBER
A MEVBEEERNAEE ZEBHEE
R R S =W

ren

/
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Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

21. ACQUISITION OF ASSETS AND LIABILITIES 21. WIBEERERB(®)

(Continued)

For accounting purpose, the cost of acquisition of BYEGFTRE - WE KA 415,000,000/ 7T
approximately HK$15,000,000 has been allocated to the BT HEZE T % Keen State 428 B H
following identifiable assets and liabilities of Keen State as ZAHBEERBE

at the date of acquisition as follows:

At 4 June
2020
R-ZEB-ZF
A~AMNMA
HK$'000
FExT
(Unaudited)
(REER)
Right-of-use assets ERAEEE 15,000
Shareholder’s loan BEN-FN (3,435)
Total identifiable net assets acquired Frik BB s B F B ERE 11,565
Shareholder’s loan assigned BEHECREER 3,435
Total consideration transferred EEERERE 15,000
Satisfied by: XA
Set-off of interest receivables from the borrower 5 5H FE B AR B 15,000
As the consideration was satisfied by way of the set-off HARETDUEE T )EE  MKeen
and Keen State did not have cash and cash equivalents State NIWIE BBV BRSNS EBWE
balance at the acquisition date, there was no cash flow in %O MWEEBEIT TS RBER -
respect of the acquisition.
Acquisition-related costs recognised as an expense in the RAHMRER AR 2 WEEBEK AL
current period were insignificant. E-b N
50 ). Asia Pacific Silk Road Investment Company Limited « 2020 Interim Report
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22.

23.

24.

Notes to Condensed Consolidated Interim Financial Information

CAPITAL COMMITMENT
The Group did not have any capital commitment as at 30
June 2020 (31 December 2019: Nil).

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The Directors consider that the carrying amounts of
financial assets and the financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements approximate their fair values at the end of the
reporting period.

RELATED PARTY TRANSACTIONS

(a) During the six months ended 30 June 2020, a loan
interest income of approximately HK$1,364,000 (six
months ended 30 June 2019: Nil) was received from
a joint venture, Chongging Juquan.

(b)  During the six months ended 30 June 2020, a loan
interest income of approximately HK$453,000 (six
months ended 30 June 2019: Nil) was received from
a joint venture, Wuxi Juquan.

(c)  During the six months ended 30 June 2020, a loan
interest income of approximately HK$26,000 (six
months ended 30 June 2019: Nil) was received from
a joint venture, Tian Xing Tianjin.

(d)  During the six months ended 30 June 2020, a loan
interest income of approximately HK$110,000 (six
months ended 30 June 2019: Nil) was received from
a related company, Wuxi Jiucai Corporate
Governance Consulting Services Co. Limited* (£ 4§54l
MEXEREMRBAERQFT), a partner of joint
venture in Chongging Juquan.

# The English names of the Chinese entities are translation of
their Chinese names and are included herein for identification
purpose only.
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23.

24.

BRAR G B 15 & BT R

Six months ended 30 June 2020
HEZZ-ZTFA=+HILEA~EA
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Notes to Condensed Consolidated Interim Financial Information
FIRR4R & P HR B 1 & BB 5

Six months ended 30 June 2020
HEZZ-ZTFA=+HLEAREA

24. RELATED PARTY TRANSACTIONS (Continued) 24. BB F R B (5)

(e) Compensation of key management personnel of the (e) AEBFEZEEBABZHE:
Group:
In the opinion of the Directors, the directors and chief EFERR ARAEEFRESTHA
executive of the Company represented the key BEASBEXTZEEAE HFEZH
management personnel of the Group and whose EEHAT -

compensation are set out as follows:

Six months ended 30 June

BEAA=tTHBLAEA

2020 2019

—E-EF —T-NF

(Unaudited) (Unaudited)

(REEX) (REER)

HK$'000 HK$'000

FET FHET

Short-term employee benefits 5 Hi g 8 12 7 847 1,664

PERIOD
There has been no major subsequent event of the ZEFRNA=ZtTHEXAREBH

25. EVENT AFTER THE END OF THE REPORTING 25. fiEH K& E1E
RZE
Company from 30 June 2020 to the date of this report. RABW BB EFMEARERRESIE -
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