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Chairman’s Statement
TEREE

Dear Shareholders,

On behalf of the board (the “"Board”) of directors (the
“Director(s)”) of Hailan Holdings Limited (the “Company” or
“Hailan Holdings”, together with its subsidiaries, collectively the
“Group”), | am pleased to present the unaudited financial results
for the six months ended 30 June 2020 (the “Period”).

In the first half of 2020, despite the overall economy has been
hindered by the novel coronavirus epidemic, as the PRC
government'’s rapid response to the epidemic and the central bank
lowered its RRR for three times, the lowered mortgage interest
rate helped to reduce pressure of market and enterprises.
Especially in the second quarter, the effective control of the
domestic epidemic and the free trade policy and supportive policy
implemented in Hainan, which were beneficial to the development
of Hainan province, resulted in a significant increase in the number
of tourists to Hainan and a surge of sales volume of real estates in
Hainan province.

During the Period, contracted sales of the Group amounted to
RMB732.9 million, representing an increase of 213.2% as
compared to the corresponding period in 2019. Contracted saleable
gross floor area ("GFA") was approximately 39,985.3 square metre
("sg.m.”), representing an increase of approximately 449.1% over
the corresponding period last year. The contracted average selling
price (“ASP") was about RMB18,329.2 per sq.m., representing a
decrease of about 43.0% over the corresponding period last year,
which was mainly due to the lower selling price of new properties
in other regions compared with that of the projects in the same
period last year.

Looking ahead, the global economy will remain unstable under the
Sino-US trade disputes. The Group will continue to develop projects
in Sanya and Danzhou, Hainan Province. By virtue of Hainan
Island’s premium climate and environment as well as the state
policies, which support the business and development in Hainan
Province, we remain optimistic about the long-term development
of real estate operation in Hainan Province. We believe that the
location of our valued assets, excellent track record of property
management and property construction execution in Hainan
Province, the PRC, and the highly supportive industry development
policy in Hainan Province will help sustain the Group's business
growth and development in Hainan Province in future.
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EREHEBURRELTT -
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Chairman’s Statement
TEHREE

To further promote the sustainable development of the Group, we
have been exploring different exciting investment opportunities.
Since 2019, other than Hainan Province, the Group has started to
expand to Foshan, Zhanjiang and Meizhou in Guangdong Province
for investment and development. Meanwhile, the Group has
invested in the projects located in Long Island and Mountain View
City, the U.S. Bay Area. The projects are still under development
and thus no revenue from sales of properties is generated from
such projects during the Period. It is anticipated that such projects
will contribute to the Group to a certain extent in the coming 2
years.

The management has formulated the future development plan. By
basing in Hong Kong, delving into the PRC market, expanding the
market in North America and spreading global footprints, it will
further promote the development of the Group's business and
create the best return for shareholders.

Finally, | would like to express my sincere gratitude on behalf of
the Board to all our staff for their hard work, and my heartfelt

thanks to investors, customers and business partners for their
strong and continuous support to the Group.

Zhou Li
Chairperson

31 August 2020
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Management Discussion and Analysis

BIREE L AT

BUSINESS REVIEW
Overall Performance

For the Period, the revenue and gross profit of the Group were
approximately RMB526.8 million and approximately RMB182.2
million, representing an increase of approximately 568.5% and
334.8% as compared with the corresponding period of 2019,
respectively. Profit for the Period attributable to owners of the
Company was approximately RMB39.5 million, which was an
increase of approximately RMB48.1 million of profit from a loss of
approximately RMB8.6 million in the same period in 2019. Basic
earnings per share were RMB13 cents (the corresponding period
of 2019: basic loss per share of RMB3 cents).

E 3 JE)
BERR

RAREA - AEBHWEREFNDBLAA
R¥b5268EELRNAARKIS22EHETT -
#2019 4 [7) Hi 3% hN 49 568.5% K 334.8% °
AEEA - AAFHE ABDEN N ABARE
395 AEIT ' RW2019FRHEEHARKS6
BBETEINEMOAREIS1HET - FKE
RBEM/BARE 139 (2019 F R : GRER
EIEAREISD) -

For the six months ended 30 June

BZ6A30HLXMEA
2020 2019 Changes
Performance Highlights RERE 2020 £ 20194 b
Contracted sales (RMB million)? SRHE(AREBET)® 732.9 234.0 213.2%
Contracted saleable gross floor area & #JiHEZEEMmME

("GFA") (square metre) ([BEmBE])(FHX)

(“sg.m.")23 ([FEFHHK])2e 39,985.3 7,282.0 449.1%
Contracted average selling price ABHFEHEB([FEEE)D

(“ASP") (RMB/sq.m.)?? (ARM/FT5K)23 18,329.2 32,134.0 -43.0%
Revenue' (RMB million) KR (AREBET) 526.8 78.8 568.5%
Among which: sales of properties ~ Er : {2 ise
— Revenue from properties — BRI ERE

delivered (RMB million)’ (AREBHET)' 524.2 76.9 581.7%
— GFA of properties delivered — ERNMEREmME

(sgq.m.) (%) 21,731.0 2,892.0 651.4%
— ASP of properties delivered — EXRNMEFHEE

(RMB/sg.m.) (AR ERHK) 24,122.2 26,590.6 -9.3%
Rental income (RMB million)’ HEKWAANRERE L) 2.6 1.9 36.8%
Loss on changes in fair value of REYEAFEEEEIE

investment properties (AREEFHETL)

(RMB million) (9.0) - 100.0%
Gross profit (RMB million) EFMAREBET) 182.2 41.9 334.8%
Profit (Loss) for the Period AEA R RR (EE)

— Attributable to owners — e ANEG

(RMB million) (AREBHET 395 (8.6) 559.3%
— Attributable to non-controlling — FEIEARE R PG

interests (RMB million) (ARBEBEET) (7.8) (11.2) 30.4%
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Management Discussion and Analysis
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At At
30 June 31 December
2020 2019 Changes
#2020 F 20194
6H30H 12A31H g
Total assets (RMB million) BEENREF ET) 5,366.9 4,943.4 8.6%
Cash and bank balances (including IR& NMIBTT4H (RIER S
cash and cash equivalents and NI & S E YRR H
restricted cash) (RMB million) He) AEEHET) 718.5 877.5 -18.1%
Total equity (RMB million) wER(ARBEETL) 2,188.6 2,117.2 3.4%
Key financial ratios FEBKLER
Gross profit margin* EFR4 34.6% 53.1% -18.5%
Gearing ratio® BEAERS 29.9% 15.7% 14.2%
Notes: Hiat -
1. Representing the amount of income after deduction of sales related taxes. 1. ENREESEETRIEERNIRASTRE -

2. Excluding the GFA of car parking spaces.

3. Pursuant to the agreement between the shareholders of Danzhou Shuang Lian
Properties Development Company Limited (“Danzhou Shuang Lian"), one of
the shareholders of Danzhou Shuang Lian shall continue to manage, develop
and undertake fully the risk and reward of phase | of the development project
located at Danzhou (“Danzhou Phase 1”). The acquisition of Danzhou Shuang
Lian has been accounted for as a business combination with Danzhou Shuang
Lian fully combined into the Group’s combined financial statements from the
date of acquisition. As the Group does not share any risks and rewards relating
to Danzhou Phase | pursuant to the abovementioned agreement, the net profit
or loss, net assets or liabilities arising from Danzhou Phase | are wholly
attributable to the non-controlling interests in the Group’s combined statements
of profit or loss and other comprehensive income and the combined
statements of changes in equity. Contracted sales of Danzhou Phase | is
excluded in this analysis for discussion purpose.

4. Gross profit margin: Gross profit + Revenue x 100%

5. Gearing ratio: Total bank and other borrowing + Total equity x 100%
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Management Discussion and Analysis

BIREE L AT

PROPERTY DEVELOPMENT
Contracted sales

For the Period, the Group recorded contracted sales of
approximately RMB732.9 million, representing a significant
increase of approximately 213.2% as compared with approximately
RMB234.0 million in the corresponding period of 2019. The
contracted saleable GFA was 39,985.3 sqg.m. in the first half of
2020, representing an increase of approximately 449.1% as
compared with 7,282.0 sq.m. in the corresponding period of 2019.
The ASP of contracted sales for the Period was RMB18,329.2 per
sg.m., representing a decrease of approximately 43.0% as
compared with RMB32,134.0 per sg.m. in the corresponding
period of 2019.

The increase in contracted sales and contracted saleable GFA was
mainly attributable to an increase in contracted sales in the projects
of Sanya Phoenix Aqua City South Shore Phase Il and Zhanjiang
City Binjianghua Fu.

The 43.0% decrease in the ASP of contracted sales was mainly
due to the increase in contracted sales in the projects of Sanya
Phoenix Aqua City South Shore Phase Il and Zhanjiang City
Binjianghua Fu for the Period, which have a lower unit selling price.

Contract liabilities

As at 30 June 2020, the balance of contract liabilities increased by
18.5% or approximately RMB105.1 million as compared with
balance as at 31 December 2019, which was primarily contributed
by the contracted sales in the projects of Sanya Phoenix Aqua City
South Shore Phase Il and Zhanjiang City Binjianghua Fu for the
Period.

Y55 3%
BRHE

RAEABAEAN REBESESENHEENARE
7R20B BT K2019FRHHHARE
234.0FH B L ARIZE NKI213.2% ° 20204F +
FEALIEEREMER39,985.3F K &
20194 [A H#1 #97,282.0F ;5 K # fn 4
449.1% - RAHIMAMENHEEFHEER
FFFHKAR®18,329.27T » 20194 [ Hf
NEFTRKARES32,134.0 TR D #43.0% °

BHHERANHEREEREMIETRAN
=S REKSE R =R E RETAET %A
BAHHEREM -

BHRIHEFHEERD43.0% HEEHN=E
BE K= —B1R B MO#T8)T —5R1E A
(B EERE) NG K HERAB AL AT
ﬁ o

BHEE

#2020 6 A30H * A EEMEHE2019
FI2A3THMEBRIEINI185% I ARK
105.1 B8t » TERNAEIHE = B BRI
ER_HER AMETE I —IER A L
EFTER
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Management Discussion and Analysis

B IR E 5w B ) AT

REVENUE FROM SALES OF PROPERTIES

For the Period, the revenue from sales of properties amounted to
approximately RMB524.2 million, representing an increase of
approximately 581.7% as compared with approximately RMB76.9
million in the corresponding period of 2019 and accounting for
99.5% of the total revenue. GFA of properties delivered increased
approximately 651.4% to 21,731.0 sq.m. for the Period from
2,892.0 sq.m. in the corresponding period of 2019. It was primarily
attributable to the sales of properties of the projects of Sanya
Phoenix Aqua City South Shore Phase Il and Haikou Phoenix Aqua
City Phase |. The ASP of properties delivered for the Period was
RMB24,122.2 per sq.m., representing a decrease of 9.3% as
compared with the corresponding period of 2019.

Completed projects held for sale

During the Period, the Group has not registered any newly
completed properties.

Projects held for future development and projects under
development

As at 30 June 2020, the Group had a total of seven projects or
project phases held for future development with a total planned
GFA of approximately 1.7 million sg.m. (as at 31 December 2019:
1.6 million sg.m.).

Land bank

During the Period, the Group acquired the project land parcels
located at Shunde, Foshan City of Guangdong Province in the PRC
and the State of California of USA with GFA of 80,323.08 sq.m and
11,309.0 sg.m. respectively.

As at 30 June 2020, the total GFA of the land bank of the Group
amounted to approximately 1.7 million sg.m. Among the total land
bank of the Group, 35.2% is located in Sanya City, 42.3% is located
in Danzhou City and 2.9% is located in Haikou City of Hainan
Province, 13.9% is located in Zhangjiang City of Guangdong
Province, 4.8% is located in Foshan City of Guangdong Province
and 0.9% is located in the State of California of USA.
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Management Discussion and Analysis

BIREE L AT

PROPERTY INVESTMENTS
Rental income

The rental income of the Group for the Period amounted to
approximately RMB2.6 million, which was derived from the leasing of
the serviced apartments and car parking spaces located at Sanya
Phoenix Aqua City Left Shore and the shops located at Danzhou
Phase | in the amount of RMB2.1 million and the leasing of the
serviced apartments located at Mountain View City of the State of
California of USA in the amount of RMBO0.5 million, increased by
approximately 36.8% or RMBO0.7 million over the same period in 2019.

Investment properties

As at 30 June 2020, the investment properties of the Group represent
the car parking spaces held by the Group for rental purpose.

Financial Review
() Revenue

Revenue of the Group for the Period amounted to
approximately RMB526.8 million, representing an increase of
approximately RMB448.0 million, or approximately 568.5%,
as compared with the corresponding period of 2019, primarily
attributable to the sales of properties of the projects of Sanya
Phoenix Aqua City South Shore Phase Il and Haikou Phoenix
Aqua City Phase |.

MERE
HERA

AEERASPHENASBRANABARKE 267
B WhRaHEEMN =3B EB/KE L ES
RIS AERABEMN RIEMN—H/EH (28 A
ARB21EHEL) UEAEMUREENFE
RMUSHORERAE (£8BEARE0S
BEIL) F B2019F R AL IN4136.8% HAR
BO7TEBIT -

REME
%2020%6 A30 A« A BB A ML AL E
BT AR AER -

B E

(—) W

AEBEBRKABEANKREOAEARE
526.8H &L ' 820194 [ HIE hn4y A
R¥448.0H &L (2 #15685%) £ &
RE=—mEEKREE —HEE XEF0
BRI —ETEE M EIHE -
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Management Discussion and Analysis
BIEE AT
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Details of the revenue from sales of properties by project are
as follows:

RIREBEIDMMEHERSFIBTWT

Project 1HH For the six months ended
BZEUTHHIEARBA
30 June 2020 30 June 2019
2020566 A30 B 201946 H30H
GFA delivered Revenue  GFA delivered Revenue
BRI BRI
BEERE & REWE Wz
Sq.m. RMB in Million Sg.m.  RMB in Million
ARY AR
FHHK HER TR BETT
Sanya Phoenix Aqua City =288 Bk L 5
Left Shore 198 10.5 530 26.6
Sanya Phoenix Aqua City =258 /K =
South Shore Phase | & Il —H# & — A 7,656 281.6 267 7.8
Haikou Phoenix Aqua 80 BLE KR — 5
City Phase | 13,877 232.1 2,095 425
21,731 524.2 2,892 76.9

Cost of sales and gross profit margin

During the Period, the cost of sales of the Group increased by
approximately RMB307.6 million, or approximately 833.6%,
as compared with the corresponding period of 2019. The
increase was attributable to an increase of 651.4% in total
GFA of properties delivered in the first half of 2020 (i.e.
21,731.0 sg.m.) when compared to the first half of 2019 (i.e.
2,892.0 sq.m.).

Gross profit margin decreased from 53.1% for the six months
ended 30 June 2019 to 34.6% for the Period, primarily due to
the increased proportion of delivered properties of Haikou
Phoenix Aqua City Phase | during the Reporting Period, which
have relatively low gross profit margin.
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Management Discussion and Analysis
BIRE oA

(1)

(v)

(V)

Selling and distribution expenses and administrative
expenses

The selling and distribution expenses for the Period amounted
to approximately RMB11.4 million, representing an increase
of 40.7% from approximately RMB8.1 million in the same
period of 2019, which was mainly due to an increase in the
scale of sales of properties.

Administrative expenses decreased by 37.4% from RMB63.3
million in the same period of 2019 to approximately RMB39.6
million, which was mainly due to a decrease in legal and
professional expenses on legal proceedings in Danzhou
Phase Il last year. As the lawsuit has been concluded and
won, there was no such fee this year.

Finance costs, net

The finance costs, net of the Group for the Period amounted
to approximately RMB8.2 million (the corresponding period of
2019: finance income, net of approximately RMB9.6 million).
The finance cost of the Group has significantly increased by
RMB9.3 million while the finance income has significantly
decreased by RMB8.5 million as compared to the
corresponding period in 2019, which was due to the increase
in interest expenses incurred on bank and other borrowings
and the decrease in bank interest income during the
Reporting Period.

Income tax expenses

The income tax expenses of the Group increased by 713.3%
to approximately RMB79.7 million for the Period from
approximately RMB9.8 million for the six months ended 30
June 2019. The significant increase in income tax expenses
was due to the increase in provision of PRC Land
Appreciation Tax and PRC Corporate Income Tax as a result
of the increase in revenue from sales of properties and profit
for the period.
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(Vi)

(vi)

Profit attributable to owners of the Company

The profit attributable to owners of the Company for the
Period amounted to approximately RMB39.5 million,
representing an increase of approximately RMB48.1 million
as compared with the corresponding period of 2019. The
increase was mainly attributable to the substantial increase in
revenue from sales of properties during the Reporting Period.

Liquidity and financial resources

As at 30 June 2020, total assets of the Group amounted to
approximately RMB5,366.9 million (31 December 2019:
approximately RMB4,943.4 million), of which current assets
amounted to approximately RMB5,171.5 million (31
December 2019: approximately RMB4,631.1 million). Total
liabilities amounted to approximately RMB3,178.4 million (31
December 2019: approximately RMB2,826.2 million), of
which non-current liabilities amounted to approximately
RMB822.1 million (31 December 2019: approximately
RMB719.0 million). Total equity amounted to approximately
RMB2,188.6 million (31 December 2019: approximately
RMB2,117.2 million). Total equity attributable to owners of
the Company amounted to RMB1,893.0 million (31 December
2019: approximately RMB1,852.4 million).

As at 30 June 2020, the Group had cash and bank balances
(including restricted cash) of approximately RMB718.5 million
(31 December 2019: approximately RMB877.5 million). The
Group had bank and others borrowings of RMB655.3 million
(31 December 2019: RMB332.0 million).

(VIIl) Commitments

14

As at 30 June 2020, the Group had capital commitments
outstanding but not provided for amounting to approximately
RMB929.4 million (31 December 2019: approximately
RMB825.8 million).
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(IX) Contingent liabilities (h) RAREE

Guarantees in respect of mortgage facilities

As at 30 June 2020, the Group provided guarantees (the
“Guarantees”) of approximately RMB703.1 million (31
December 2019: approximately RMB637.3 million) to the
bank in respect of the mortgage loans granted to purchasers
of the properties of the Group. Pursuant to the terms of the
Guarantees, if there is any default of the mortgage
repayments by these purchasers, the Group is responsible to
repay the outstanding mortgage loans together with any
accrued interest and penalty owned by the defaulted
purchasers to the bank. The Group's guarantee period
commences from the dates of grant of the relevant mortgage
loans and ends upon the earlier of the date of the bank
receiving the required evidence of mortgage over the relevant
property in favour of the bank and the full settlement of
mortgage loans by the purchasers.

The Directors consider that it is not probable that the Group
will sustain a loss under these Guarantees as during the
guarantee period, the Group can take over the ownerships of
the related properties and sell the properties to recover any
amounts paid by the Group to the bank. The Directors also
consider that the fair market value of the underlying
properties is able to cover the outstanding mortgage loans
guaranteed by the Group in the event the purchasers default
payments to the bank.

The Group has not recognised any deferred income in respect
of these Guarantees as its fair value is considered to be
minimal by the Directors.

BEMEER

MR2020F6 A30H - REBMORAER
MEBERERNZBERARITRESL
AR®703.1BEL(2019612A318
HARM373EE L) MERIE
R BBERER  WMZEFEREX
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

Acquisitions of land use rights

On 22 January 2020, Foshan Hailu Real Estate Co., Ltd.* (##1L/&&
E ¥ B R 2 7)) (“Foshan Hailu"), an indirect non wholly-owned
subsidiary of the Company, entered into a confirmation letter with
the Foshan Shunde Public Resources Trading Centre* (f# LI /IB7E
@ AFHEIRIT HH ) to confirm that Foshan Hailu has successfully
won the bid for the auction for the land use rights of a land having
a site area of 11,949.63 sqg.m., designated for residential usage
with a term of land use rights of 70 years. The land is located at the
Angle Plot of Wenhua Road, Shibu Residential Committee,
Longjiang County, Shunde, Foshan City (1L 7B & sE/T A tHIE
B Z g i ¥ & A # ) the PRC at a consideration of
RMB179,200,000.

On 21 February 2020, Foshan Hailu entered into a confirmation
letter with the Foshan Shunde Public Resources Trading Centre to
confirm that Foshan Hailu has successfully won the bid for the
auction for the land use rights of a land having a site area of
10,159.64 sg.m., designated for residential usage with a term of
land use rights of 70 years. The land is located at the Angle Plot 2
of Wenhua Road, Shibu Residential Committee, Longjiang County,
Shunde, Foshan City (LT EZREETHEEREZ S SULE KA
##8 —), the PRC at a consideration of RMB170,870,000.

Investments

On 30 June 2020, Guangxi Datong Real Estate Development Co,.
Ltd.* (78 KB /5 & 7 3 B R 2 7]) ("“Guangxi Datong”), an
indirect non-wholly owned subsidiary of the Company, and Guangxi
Fuming City Investment Development Group Co., Ltd.* (B =%
WM EEREBEBRETLF) ("Guangxi Fuming”), a company
established in the PRC with limited liability and is wholly owned by
the Wuming District People’s Government, entered into the
cooperation agreement in relation to the capital increase in the
Guangxi Minggui Real Estate Development Co,. Ltd.* (EAEERE
HERZE AR AR]) (the “Guangxi Mingui”) and joint development
of the land parcel located at the south of Nanhuan Road and the
east of Dingluo Road, Wuming District, Nanning City, Guangxi
Province, with a gross site area of approximately 69,986.11 sg.m.
and for residential and commercial use (the “Project Land
Parcel”).
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Guangxi Minggui will be owned as to 10% by Guangxi Fuming and
as to 90% by Guangxi Datong. Guangxi Fuming will contribute
RMB15,000,000 being part of the appraised value of the land use
rights of the Project Land Parcel and Guangxi Datong will pay a
total sum of RMB335,000,000, being deposit for the acquisition of
the land use rights of the Project Land Parcel and capital increase,
in cash, in return for 90% equity interest in the project company.

For details, please refer to the announcements of the Company
dated 30 June 2020 and 29 July 2020, respectively.

GEARING RATIO

As at 30 June 2020, the Group's gearing ratio was 29.9% (31
December 2019: approximately 15.7%).

EVENTS AFTER THE PERIOD

Save as disclosed in the note 21 of Notes to the Interim Condensed
Consolidated Financial Information, there was no significant events
occurring after the end of the Period up to the date of this report.

FUTURE PLAN FOR MATERIAL INVESTMENTS

The Group will continue to invest in property development projects
and acquire suitable land parcels in the PRC, Hong Kong, Southeast
Asia and USA, if it thinks fit. It is expected that internal resources
and bank borrowings will be sufficient to meet the necessary
funding requirements. Save as disclosed in this report, the Group
did not have any future plans for material investments as of the
date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, taking into account of Danzhou phase |, the
Group had approximately 117 employees (as at 31 December 2019:
73 employees). For the Period, the Group incurred employee costs
of approximately RMB19.0 million, which were fully recognised as
expenses. The remuneration of the employees generally includes
salary and performance-based bonuses. According to the applicable
PRC laws and regulations, the Group participates in various
employee benefit plans of the municipal and provincial
governments, including housing provident funds, pension, medical,
maternity, occupational injury and unemployment benefit plans.
Employee costs of the Group also included the amortisation cost of
the share incentive granted.
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RESTRICTED CASH/PLEDGE OF ASSETS

As at 30 June 2020, the restricted cash received from the pre-sale
of properties in amount of RMB198.5 million (31 December 2019:
RMB91.7 million) was placed in dedicated regulatory bank
accounts. In addition, the carrying amount of properties under
development and completed properties held for sale in amount of
approximately RMB457.5 million (31 December 2019: RMB454.0
million) and RMB117.3 million (31 December 2019: RMB192.0
million) respectively was pledged for bank and other borrowings.

FOREIGN CURRENCY RISKS

The Group mainly operates in the PRC. The Group’s functional
currency and the currency in which the Group denominates and
settles substantially all of its transactions are Renminbi. Any
depreciation of the Renminbi would affect the value of any
dividends that the Group pays to the shareholders of the Company
(the “Shareholders”) outside the PRC. The Group currently does
not engage in any hedging activities designed or intended to
manage foreign exchange rate risk.

INTERIM DIVIDEND

The Board does not recommend to declare any interim dividend for
the Period (six months ended 30 June 2019: Nil).
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USE OF PROCEEDS

AT

The net proceeds from the listing of the Company’s shares on the
Main Board of the Stock Exchange (the “Listing”) were
approximately HK$249.0 million. As at the date of this report, the
net proceeds from the Listing were applied as follows:

Use of
proceeds
adjusted

according to
actual gross
proceeds less

FREREAR

RRF RN AR ER L ([ EW ) AR
FFFEAR249.08 88T RAREAH
ETPRRIEFENERERMT

estimated Change of
Listing use of  Utilisation of Unutilised
expenses proceeds proceeds Amount
REER
B RIE
BER S
EHEX
FERE 8 RIE RS mIE
MIER® AZey WERBR KBALE
HK$ million HK$ million HKS million HK$ million
BEBTT BEBTT BEET A8
Finance the development of B = 2n Bl B K =
Sanya Phoenix Aqua City “HREES
South Shore Phase |l 2241 (224.1) - -
Working capital and other LEES RHEM—M
general corporate use TEAR 24.9 - (24.9) -
Finance the property BEAEBMERYE
development in BRESD
Hong Kong and USA - 224.1 (224.1) -
Total mEt 249.0 - (249.0) -
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The use of proceeds has not been applied to the development of
Sanya Phoenix Aqua City South Shore Phase I, as the project is at
the preliminary stage of applying for the construction planning
permit. The Company expects that the proceeds from the sale of
the Company's properties will be able to provide sufficient cash
flow for the development of Sanya Phoenix Aqua City South Shore
Phase Il. The Company has changed the use of proceeds to include
the investment in property development in Hong Kong and USA,
and general working capital of the Group. For further details, please
refer to the announcement of the Company dated 3 June 2019.

As disclosed in the annual report of the Company for the year
ended 31 December 2019, the unutilised net proceeds from the
Listing amounted to approximately HK$67.3 million (the
“Unutilised Net Proceeds”).

The Group has fully utilised the Unutilised Net Proceeds on its
property development project in the USA in July 2020.

As at the date of this report, the net proceeds from the Listing
have been fully utilised.
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Disclosure of Interest
TSI =

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OR DEBENTURES

As of 30 June 2020, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO or

as notified
the Model

to the Company and the Stock Exchange pursuant to
Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”) were as follows:

EERFTETHRAERROKRMEBER
DHREFZERERKXR

HZE2020F6 8308 ARAEEREBIT
BRABRARD R REAMIEEAE (F X RF
F RGN ((BFRBERE ) EXVED 2
EEIRRAD - MR EST - EHLENA
NAREFESRAEGAIEIEETETZ
ERMEkiBE LB TAESETELRIW
AT I ([f22ESF A ) ZBAE AR R KE AT
ZREDABIT

(A) Interest in Shares of the Company (A) RAEQXTHRMDER
Number of Approximate
Positions Shares held/ shareholding
Name of Directors  Capacity (Long/Short) interest in percentage
B BE BERER BAER
EEpR 4 (& %R R EE Aotk
Ms. Zhou Li Interest of spouse (Note 1) Long 225,000,000 Shares 75%
EFI 2+ FofB s (1) HE 225,000,000 &A% 15 75%
Notes: BiEE -

(1

225,000,000 shares of the Company are held by Zhong Jia (International)
Investment Construction Company Limited (“Zhong Jia
(International)”) and Zhong Ze (International) Investment Limited
(“Zhong Ze (International)”) as to 224,325,000 shares and 675,000
shares, respectively. Mr. Yeung Man (“Mr. Yeung") beneficially owns
100% of the issued share capital of Zhong Jia (International) and Zhong
Ze (International) and is deemed, or taken to be, interested in all the
shares held by Zhong Jia (International) and Zhong Ze (International) for
the purposes of the SFO. Mr. Yeung and Ms. Zhou Li have declared that
they are cohabiting as spouse. Accordingly, Ms. Zhou Li is deemed, or
taken to be, interested in the Shares in which Mr. Yeung is interested
for the purpose of the SFO.

As of the date of this interim report, the total number of issued shares
of the Company was 300,000,000.

M FR(ER)BREEIERAFATHE(R
BR) ) Rz (BRI E AR AR ([HE(E
B2) 1) #B A A7) 225,000,000 B (D © =&
2 Bl 224,325,000 A% 1 K 675,000 A A%
e BHEEE(BREENEZBAETE(H
B) R 2 (BIBR) 100% BB B TTRR AR » #RAR
BELERBAEEOWAR A EEREETEE
B R (BE) KA RDER - BEE
A ZTHERAERNES - Bt - 9E
HFREBEEFTS - AL WG BEE
RIS RAEFTBE RN P EE R -
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Long Position in the Shares of Associated Corporation R EZEROATNEE

(i) Long Position in Zhong Jia (International) and Zhong Ze (i) Rehz(BR)RPEEBR)NETFE

(International)
Number and class Approximate
Name of Director or  Name of associated Position of securities held/ shareholding
Chief executive corporation Capacity (Long/Short) interested in percentage
w8/ %8
BEER Bl BENES BAER
THERRE BB EE AR i227) (R %R) 2B RER Bl
Ms. Zhou Li Zhong Jia Interest of spouse  Long 1 ordinary share 100%
(International) (Note 1)
BAFIzZ+ 5 (EIRR) fiEs (1) e TRE A 100%
Zhong Ze Interest of spouse  Long 7,000 100%
(International) (Note 1) ordinary shares
i (ERR) Eo@Ream (fsr1) 2 7,000 % & A% 100%
Note: BT
(1) Mr. Yeung owns 100% interest in Zhong Jia (International) and Zhong (1) B AEHEA P = (B kFE(EE)100%
Ze (International). Mr. Yeung and Ms. Zhou Li have declared that they K o B ERANZ T RIBRE MR
are cohabiting as spouse. Accordingly, Ms. Zhou Li is deemed, or taken B Hit RBFLBERATE - ARIR
to be, interested in the Shares of Zhong Jia (International) and Zhong Ze TG AR EERIGEERBEEN T2
(International) in which Mr. Yeung is interested for the purpose of the (BURR) R (BUBR) BR1D P A #E s o
SFO.
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TSI =

INTERESTS AND/OR SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARE
CAPITAL OF THE COMPANY

So far as the Directors are aware as of 30 June 2020, the following
persons (other than the Directors or chief executive of the
Company) had interests or short positions in the shares or
underlying shares of the Company as recorded in the register

TERRRAAABREPHNERR

PN
KRB

MEEMA HE202066A308 ° LT A
T (RRAREBHEBITHABRIN RIBIEE
% I BB S 155 28 336 & A A AN A Al A B R i
N EY 28 B AR 17 2k A8 B IR 1 AP B A 25 ol

required to be kept by the Company under section 336 of the SFO: B
Number and class Approximate
Name of Position of securities held/ shareholding
Substantial Shareholder Nature of Interest (Long/Short) interest in percentage
w8/ %A
B ERNES BARR
TERRER B#tE (R %KR) BERER BOk
Zhong Jia (International) Beneficial owner Long 224,325,000 Shares 74.78%
3 (ER) ERBAA e 224,325,000 AR 15 74.78%
Mr. Yeung Interest of a controlled corporation Long 224,325,000 Shares 74.78%
(Note 1)
Bk RprEEs (T e 224,325,000 FR % 15 74.78%
Note 1: BfsET

224,325,000 shares of the Company are held by Zhong Jia (International). Mr. Yeung
beneficially owns 100% of the issued share capital of Zhong Jia (International) and is
deemed, or taken to be, interested in all the shares held by Zhong Jia (International)
for the purposes of the SFO. Mr. Yeung is the sole director of Zhong Jia (International).

Save as disclosed above, as at 30 June 2020, the Directors are not
aware of any person who had an interest or short position in the
shares and the underlying shares of the Company which would
require to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were the register
required to be kept by the Company pursuant to section 336 of the
SFO.

5 (B ) 358 AN A 7 224,325,000 BRAX 1D © 1555 4 B 25
AR5 (FEER) 100% BB BITIRA - BURIEE 5 K EEIEH
WRAREEEE T = (B MERDERZ - BILER
FE(ER)HfE—EE -

B EXXHTEES 0 R2020F6 A30H  EF
TRERERIEE S R BAE KM EXVIE?2
N3P EMEX BRAQ R BEL D AAR TR
BES N EI SIS 336 IR AR E S 2
AR QB RAEERD P HEEERSAE
R AL ©
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The Company is committed to maintaining high standards of
corporate governance with a view to assuring the conduct of
management of the Company and protecting the interests of all
Shareholders. The Company is fully aware that transparency and
accountability in corporate governance are crucially important to
the Shareholders and the Board considers that sound corporate
governance can maximize the Shareholders’ interest.

The Company has adopted the Corporate Governance Code (the
“CG Code") as set out in Appendix 14 to the Rules Governing the
Listing of Securities (the "Listing Rules”) on the Stock Exchange
as its own code of corporate governance.

During the Reporting Period, the Company has complied with the
code provisions as set out in the CG Code except for the deviation
from code provision A.2.1 of the CG Code as described below.

Under code provision A.2.1 of the CG Code as set out in Appendix
14 to the Listing Rules, the roles of chairman and chief executive
officer should be separate and should not be performed by the
same individual. Under the current organisational structure of the
Group, the function of chief executive officer is performed by Ms.
Zhou Li. The Board is of the opinion that vesting the roles of both
chairman and chief executive officer in Ms. Zhou Li has the benefit
of ensuring consistent leadership within the Group, thus enabling
more effective and efficient strategic planning for the Group.

Under this arrangement, the Board also believes that the balance
of power and authority will not be compromised and is adequately
ensured by the existing Board which comprises experienced and
competent individuals with more than one-third of the Board being
independent non-executive Directors. Therefore, the Board
considers that the deviation from code provision A.2.1 of the CG
Code is appropriate in such circumstances.
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Corporate Governance Practices and Other Information

TERERAERNMEMER

CHANGE OF DIRECTORS AND CHIEF EXECUTIVES

As at the date of this announcement, pursuant to Rule 13.51B(1) of
the Listing Rules, the changes in the information of Directors of the
Company are as follows:

1. Mr. Chen Zhonghua has been appointed as an executive
Director with effect from 26 September 2019.

2. Former executive Directors Mr. Chen Xiang and Ms. Chan Si
Yu have retired on 31 October 2019.

3. Former non-executive Director Ms. Yao Yu and former
independent non-executive Director Mr. E Junyu have retired
on 1 June 2020.

4. Mr. Zhang Yu has been appointed as an executive Director
with effect from 1 June 2020.

5. Mr. Deng Shaochao has been appointed as an independent
non-executive Director with effect from 1 June 2020.

Save as disclosed above, the Directors are not aware of any other
change in the information of Directors and chief executives of the
Company required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules as at the date of this announcement.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the Period, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities on the Stock Exchange.

PRE-IPO SHARE INCENTIVE SCHEME

The Company had adopted a pre-IPO share incentive scheme on 5
January 2016 (the “Pre-IPO Share Incentive Scheme") to recognize
and reward the contribution of certain Directors and senior
management (the “Target Participant(s)”) who have or may have
made to the growth and development of the business(es) of the
Group.

As no Target Participant had satisfied the performance targets, the
Company has terminated the Pre-IPO Share Incentive Scheme on 9
October 2019.
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Corporate Governance Practices and Other Information

XEawMENMEMEN

Save as disclosed above, no further incentive equity interest has
been offered under the Pre-IPO Share Incentive Scheme and no
further incentive equity interest will be offered thereunder on or
after the listing date.

None of the Directors waived any emoluments during the Period.
PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of Cayman Islands which would oblige the
Company to offer new shares on a pro-rata basis to existing
Shareholders.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiries
with all the Directors, each of the Directors has confirmed that he/
she has complied with the Model Code for the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within knowledge of the Directors, the Company has maintained a
sufficient public float as required under the Listing Rules as at the
date of this announcement.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee"”) with written terms of reference in compliance with
Rule 3.21 of the Listing Rules and paragraph C.3 of the CG Code.
The Audit Committee consists of three independent non-executive
Directors, namely Dr. Zhao Guoging, Mr. Li Yong and Mr. Deng
Shaochao. The Audit Committee is chaired by Dr. Zhao Guoging.

The Audit Committee has reviewed with the Company’s
management the accounting principles and practices adopted by
the Group and discussed auditing, internal control and financial
reporting matters including a review of the unaudited interim
condensed consolidated financial statements of the Group for the
Period.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FHEAS AR S B a kL EM 2 IR

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A
(Expressed in Renminbi) (JAAREEZIIR)

For the six months ended
30 June
BZ6H30R1LA<EA

2020 2019
2020 F 20194
Notes RMB’000 RMB'000
B 5E AR®T R ARETT
(Unaudited) (Unaudited)
(REEZ) (RigER)

Revenue g &% 4 526,726 78,810
Cost of sales HEM AR (344,537) (36,948)
Gross profit EX 182,189 41,862
Other income E g A 1,034 630
Changes in fair value of KEMERNTEE

investment properties (9,000) -
Realised gain arising from EEBZRRATERFAERD

financial assets at FVPL SRMEENDER R 3,594 9,414
Provision for credit loss on E@f’%%mﬁgfﬂﬁﬁéﬁ

other receivables (5,241) -
Share of losses of an associate FEAG B =N B R (1,945) -
Selling and distribution expenses HE R HEAX (11,413) (8,106)
Administrative expenses TR (39,597) (63,329)
Operating profit (loss) mERR (BB) 119,621 (19,529)
Finance income B SIS A 1,101 9,590
Finance costs EURGID RN (9,265) (16)
Finance (costs) income, net B % (AR AS) AR EE 6 (8,164) 9,574
Profit (loss) before taxation BREBLADER (EE) 111,457 (9,955)
Income tax expenses FriS Bl 7 (79,692) (9,832)
Profit (loss) for the period AHEB BRI (E8) 8 31,765 (19,787)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
P HBAGE B LA 2EIaE R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A
(Expressed in Renminbi) (JAAREEZIIR)

For the six months ended

30 June
BZ6HA30HL<EA
2020 2019
2020 £ 20194
Notes RMB’000 RMB'000
B 5E AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (REgER)
Other comprehensive income (loss): E#ZEUA (E518) :
Items that may be reclassified NERAREN T IHEEm A
subsequently to profit or loss: IHH :
Exchange differences on translation — #EBIFERE E 25| S
of financial statements to EH =5
presentation currency 982 (81)
Other comprehensive income (loss) BRFEIEAHBEMbEEBA
for the period, net of tax (&) 982 (81)
Total comprehensive income (loss) ZAHIEZHEWNA (EE) 458
for the period 32,747 (19,868)
Profit (loss) for the period DU (G A HA R R (B548) -
attributable to:
Owners of the Company VIN/NEIE F =N 39,515 (8,591)
Non-controlling interests FEIZE AR 2 (7,750) (11,196)
31,765 (19,787)
Total comprehensive income (loss) LA TEEAREREHZEBA (B1E)
for the period attributable to: A
Owners of the Company ViNINEIEZZE N 40,545 (8,672)
Non-controlling interests FEPE AR = (7,798) (11,196)
32,747 (19,868)
Earnings (loss) per share ARATEEAEEREBE
attributable to owners of BREF (BE)
the Company during the period (UABRAR¥ITIIR)
(expressed in RMB per share)
— Basic and diluted — AR RS 0.13 (0.03)
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Interim Condensed Consolidated Statement of Financial Position
AR EARG RRATR & BI & Ak 3R

At 30 June 2020 202046 H 30 H
(Expressed in Renminbi) (MAAREFII7R)

At At
30June 31 December
2020 2019
72020 F 2 20194F
6 H30H 12H31H
Notes RMB’'000 RMB'000
BaE AR¥TR AREFT
(Unaudited) (Audited)
(REER) (fe&%)
Non-current assets kREBEE
Property, plant and equipment ME - WE MRS 37,859 39,212
Rights-of-use assets FREEE 3,348 4,231
Investment properties "B 11 97,979 106,979
Intangible assets EREE 315 391
Interests in an associate REEZ QA RIERS 10 24,606 104,996
Trade and other receivables B 5 M E M EW R IE 13 9,924 16,497
Deferred tax assets BT IEE B 21,412 39,968
195,443 312,274
Current assets REBEE
Properties under development BRI 3,596,053 2,882,675
Completed properties held for sale BEHEEE BN 320,042 666,137
Contract costs BRI 7,604 15,300
Trade and other receivables B 5 R E A REUKIA 13 268,118 174,369
Current tax assets BUEATR A = 14 12,785 11,615
Financial assets at fair value through A FEFFABHRNSRIEE
profit or loss 12 248,389 3,573
Restricted cash SRS 235,865 125,391
Cash and cash equivalents e RIALEEY 482,649 752,080
5,171,505 4,631,140
Current liabilities REBEE
Trade and other payables B 5 N E b IR 15 1,265,666 1,315,145
Contract liabilities aHaE 673,996 568,928
Bank and other borrowings BRIT R E M EK 16 336,415 127,953
Lease liabilities HEaE 1,773 1,713
Current tax liabilities BNEAR TR B & 14 78,388 93,536
2,356,238 2,107,275
Net current assets REEEFE 2,815,267 2,523,865
Total assets less current liabilities #EERRDEE 3,010,710 2,836,139
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Interim Condensed Consolidated Statement of Financial Position
AR BARS RR AT & BT & Ak o 3R

At 30 June 2020 120204 6 A 30 H

(Expressed in Renminbi) (JAAREEZIIR)

At At
30June 31 December
2020 2019
#2020 F 20194
6 HA30H 12H31H
Notes RMB’'000 RMB'000
B sE AR¥TR ARKEFT
(Unaudited) (Audited)
(REE) (fe&z)
Non-current liabilities FkREBEE
Bank and other borrowings HR1T R EAAE T 16 318,932 204,032
Lease liabilities HEBE 1,704 2,578
Deferred tax liabilities RIERIAR & 501,492 512,344
822,128 718,954
NET ASSETS EEFHE 2,188,582 2,117,185
Capital and reserves EXR #E
Share capital A% A 17 2,585 2,585
Reserves #E 1,890,402 1,849,857
Equity attributable to owners of AATEE AELER
the Company 1,892,987 1,852,442
Non-controlling interests AR A 295,595 264,743
TOTAL EQUITY RS 2,188,582 2,117,185
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Interim Condensed Consolidated Statement of Changes in Equity
PHISBRGR A R EEK

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A
(Expressed in Renminbi) (JAAREEZIIR)

Attributable to owners of the Company

RRAEEAERL
Transactions
with non- (Accumulated
Statutory  controlling losses)/ Non-
Share Share Other surplus  interests  Retained  Exchange Total controlling Total

capital  premium reserve reserve reserve profits reserve  reserves  Sub-total  interests equity
T REERER (2HER)/

Ra  RHEE HpRE  BHEE  R9RE REEN  EXRRE Ak N EERER fBEs

RMB'OO0  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000

ARBTT ARETR AREBTR ARETR ARETT ARETR ARETT ARETR ARETR AREBTR ARETR

(Note 17(b)
(RrE1700)

Balance as at 1 January 2019 74201918 1 BthiEs

(audited) (&2H) 2,585 236,791 1,391,582 182,986 - 4,700) 2013 1808672 1811257 338167 2149424
Loss for the period THEEE - - - - - (8,591) - (8,591) 591 (1119%)  (19787)
Other comprehensive loss THEEM2EEE

for the period:
Fxchange differences on HENBRREZIIERE

translation of BiEE

financial statements to

presentation currency - - - - - - (81) 81) 81) - 81)
Total comprehensive loss THEREERER

for the period - - - - - (8,591) (81) (8672) (8672) (11,196) (19,808
Transactions with owners: REBAETNRS -
Changes in ownership interests  EBEE#Z 2%
Contribution from SHERERRLE

non-controlling interests - - - - - - - - - 2,350 2250
Balance asat 30 June 2019 R 2019%6 730 AfEEE

(unaudited) (REEH) 2,585 236,791 1,391,582 182,986 - (13,291) 1932 1,800,000 1,802,585 329221 2,131,806
Balance as at 1January 2020 R2020%1 A1 B MR

(audited) (fE%) 2,585 236791 1,391,582 182,986 41476 (15,783) 6805 1,849,857 1,852,442 264743 2,117,185
Profit for the period TEEER - - - - - 39515 - 39515 39515 (1750) 31765
Other comprehensive income ~ AEIEEM2EMA :

for the period:
Exchange differences on AEBBRRZZSIENE

translation of EHER

financial statements to

presentation currency - - - - - - 1,030 1,030 1,030 (48) 982
Total comprehensive income ~ AEIF2ENALE

for the period - - - - - 39515 1,030 40,545 40,545 (7,798) 32,741
Transactions with owners REBAETNRS -
Changes in ownership interest  EEEEZEE
Contribution from SHERERR L E

non-controlling interests - - - - - - - - - 38,650 38,650
Balanceasat 30 June 2020 1202046 30 A M EEh

(unaudited) (REEH) 2585 236,791 1,391,582 182,986 47,476 23,132 7835 1890402 1,892,987 295595 2,188,582
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Interim Condensed Consolidated Statement of Cash Flows

PHAR RS A IR &

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi) (JAAREEZIIR)

For the six months ended

30 June
BZ6HA30HL<EA
2020 2019
2020 £F 20194
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows used in operating activities KETEFMANRESRE
Cash used in operations EEMMAMIE S (536,719) (69,120)
Income tax paid BEfFEH (88,306) (436,452)
Interest paid BB (19,108) -
Net cash used in operating activities A E BT 2 )F R (644,133) (505,572)
Cash flow (used in) from investing RETH(FTRAEENEESRE

activities
Purchase of property, plant and equipment BB « BE REE (1,265) -
Proceeds from disposal of property, HEME - WERREATSHKIE

plant and equipment - 105
Net (purchase) proceeds from disposal of (BE)EERAFETAEBED

financial assets at fair value through TREEMSIBFE

profit or loss (244,816) 816,108
Interest received BRI B 1,101 9,590
Repayment from an associate Bt N AR (M E AT E )

(loan to an associate) 78,445 (24,500)
Loan to non-controlling shareholders M FEEAR AR R E K - (3,592)
Net cash (used in) generated from RETE () EERIE 2 FEE

investing activities (166,535) 797,711
Cash flow from financing activities METHEENRESRE
New bank borrowings raised FTHEERITIE X 90,000 70,000
New other borrowings raised FTIEE MR 228,000 -
Advance from non-controlling shareholders — #73%3E#5 A& A% 58 £ 3% 184,554 -
Capital contribution from e RN E

non-controlling interests 38,650 2,250
Repayments of lease liabilities BEHEAR (949) (150)
Net cash generated from financing activities g4 % B4 93 & F 58 540,255 72,100
Net (decrease) increase in cash and RERBESEBYCRAD) B MFELE

cash equivalents (270,413) 364,239
Cash and cash equivalents as at 1 January W1 A1 B8RS RIS EEY 752,080 683,197
Effect of foreign exchange rate changes YN [ IR 2 B 5 22 982 (81)
Cash and cash equivalents at end of HANEERBESEEY

the period, represented by cash and (BPRE RRITHEER)

bank balances 482,649 1,047,355
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Notes to the Interim Condensed Consolidated Financial Information
R HARGBRAT & BT IS E BB 5T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

1.

GENERAL INFORMATION

Hailan Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 31 August 2015 as an exempted
company with limited liability under the Company Law
Chapter 22, (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands. The Company’s shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”). The address of registered office of the
Company is PO Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, the Cayman Islands. The principal
place of business of the Company in the People’s Republic of
China (the “"PRC") and Hong Kong are 2/F, No. 1 Building
Hampton by Hilton, No. 169 Yu Lin Road, Tianya District,
Sanya, the Hainan Province, the PRC and Room 2212, 22/F,
The Center, 99 Queen’s Road Central, Central, Hong Kong
respectively.

The Company is an investment holding company. Its
subsidiaries are principally engaged in investment holding,
property development, sale and rental of developed
properties. The Company and its subsidiaries are collectively
referred to as the “Group”.

BASIS OF PREPARATION

This interim condensed consolidated financial information for
the six months ended 30 June 2020 has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Stock
Exchange, including compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The preparation of this interim condensed consolidated
financial information in conformity with HKAS 34 requires
management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bk%FRIERASN -

2.

34

BASIS OF PREPARATION (Continued)

This interim condensed consolidated financial information
contains interim condensed consolidated financial statements
of the Group and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2019 annual
consolidated financial statements. The interim condensed
consolidated financial information and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"), and should be read in
conjunction with the Company’s annual consolidated financial
statements for the year ended 31 December 2019.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the Company’s
consolidated financial statements for the year ended 31
December 2019 have been applied consistently to these
interim condensed consolidated financial statements, except
for the adoption of the following revised HKFRSs that are
effective from 1 January 2020.

The Group has applied, for the first time, the following new/

revised HKFRSs that are relevant to the Group:

Amendments to Definition of Material
HKASs 1 and 8

Amendments to HKAS 39,
HKFRSs 7 and 9

Interest Rate Benchmark Reform

Amendments to HKFRS 3 Definition of a Business

The adoption of the above new/revised HKFRSs does not
have any significant impacts on the interim condensed
consolidated financial statements of the Group.
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Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

4. REVENUE AND SEGMENT INFORMATION

4.1.

Revenue

The principal activities of the Group are development,
sales and lease of properties in the PRC.

Revenue mainly represented income from sales and
rental of properties, net of sales related taxes, and was

after deduction of any trade discounts.

The amount of each significant category of revenue is

SEAARETT)
4., WRZRDHBER

4.1. Wz

AEENEIEXBRATEER
HENREEYE -
Wt F BIEREHERHEEYE
I FNER 35 & HH AR B MR AL &
SITHEA -

BEXEWSBERSREMT

as follows:
For the six months ended
30 June
BZ6A30HL<EA
2020 2019
2020 F 20194
RMB’000 RMB'000
AR%T R ARBTF T
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Sales of properties: YD gHE -
— Development projects — BRIFEE (TEIEEMN—E)
(excluding Danzhou Phase 1) 524,166 76,854
Rental income from investment WEMEREIWA
properties:
— Development projects — ZRIAE (TERFEEMN—E)
(excluding Danzhou Phase |) 2,163 1,610
— Danzhou Phase | — &M —HA 397 346
526,726 78,810
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Fr%FRIFERRIN -

4.

36

REVENUE AND SEGMENT INFORMATION 4. Wz

(Continued)
4.1. Revenue (Continued)

(a) Disaggregation of revenue

)53

SHEAARETT)

7 ERE R (&)

4.1. Yz (48)

(a)

Wz 2 i

For the six months ended

30 June
BZ6H30HI1LAREA
2020 2019
2020 £F 20194
RMB’000 RMB'000
AR®TR AREFT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Under the scope of HKFRS 15, REBI B ERER]ZE 1557
Revenue from contracts HEANEP A O
with customers:
Timing of revenue recognition WS FE R IR
— At a point in time — RE R 524,166 76,854
Other sources of revenue: H bz 2R
Rental income from investment REYEHEEWA
properties 2,560 1,956
526,726 78,810
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Notes to the Interim Condensed Consolidated Financial Information

FEARBRAR B M BB I At

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated)

(BREFRIERRSD -

4. REVENUE AND SEGMENT INFORMATION

(Continued)

4.2. Segment Reporting

Business segments

In accordance with the Group's internal financial
reporting system, the Group has chosen business
segment information as the reporting format for the
purposes of these interim condensed consolidated
financial statements of the Group.

No geographical segment information is separately
presented as the Group’s business segments are
mainly managed and operated in the PRC. The major
market of the Group's business segments is the PRC.

For management purposes, the Group is organised into
business units based on the line of reporting, and has
two reportable operating segments as follows:

I Development projects (excluded Danzhou
Phase | but including Danzhou Phase II)

The executive directors of Company consider that
the Group's property development projects refer
to the development and sales of residential
property units mainly in the PRC.

Il. Danzhou Phase |

Danzhou Phase | project (“Danzhou Phase 1”)
refers to the development and sales of residential
property units under phase | developed by
Danzhou Shuang Lian Property Development
Company Limited (“Danzhou Shuang Lian") in
Hainan Province, the PRC.
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bk%FRIERASN -

REVENUE AND SEGMENT INFORMATION
(Continued)

4.

38

4.2. Segment Reporting (Continued)

Business segments (Continued)

The executive directors of the Company, being the chief
operating decision makers, monitor the operating
results of its business units separately for the purpose
of making decisions about resource allocation and
performance assessment.

Income taxes are managed on a group basis and are not
allocated to operating segments.

Segment results, assets and liabilities

Segment assets and liabilities include all assets and
liabilities of the Group, which are managed directly by
the segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments.
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Notes to the Interim Condensed Consolidated Financial Information

FEARBRAR B M BB I At

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated)

(BREFRIFERRSN - &8

BARETT)

4. REVENUE AND SEGMENT INFORMATION 4. WERSHER (F&)
(Continued)
4.2. Segment Reporting (Continued) 42. HE/E (&)
Segment results, assets and liabilities (Continued) DEEE BEERAEB(E)
The measure used for reporting segment profit (loss) is ARSRESEIHEN (BB 251245
“adjusted EBIT" i.e. “adjusted earnings before interest [4CFHEEBIT] » BN [REHFLE R
and taxes”, where “interest” is regarded as including ER&ARRBR] - b [FE] R
investment income. To arrive at adjusted EBIT the EBEEIREERA - BEERKHX
Group's earning are further adjusted for items not EBIT » REE 2 & Ty KIETE
specifically attributed to individual segments. BMERIpEl 2 BB 1EHE— S
%% o
Information regarding the Group's reportable segments B ZE2020F %2019 6 A30H It
for the periods ended 30 June 2020 and 2019 is set out HEEEAEEETRE D HER
below. HHWT o
Development Projects Danzhou Phase | Total
BRER M- h
For the six months ended HZ6A30ALEAEA 2020 2019 2020 2019 2020 2019
30 June (unaudited) (REERZ) 2020 2019% 20205 2019 2020 2019%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR ARETT ARETR ARETT ARETR ARETR
Revenue from external customers SNPEFE M 526,329 78,464 397 346 526,726 78,810
Inter-segment revenue PEEkE - - - - - -
Reportable segment revenue BTBRED DY 526,329 78,464 397 346 526,726 78810
Reportable segment gross profit BYREDDER 181,792 41516 397 346 182,189 41862
Reportable segment profit {loss) BEFRENDEF(BE)
(adjusted EBIT) (E3A%EBIT) 115,043 (28,884) (50) (689) 114,993 (29,573)

BELRERAT / 2020F R HHE
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Notes to the Interim Condensed Consolidated Financial Information
R AR RRAR & BT A5 B BT R T

For the six months ended 30 June 2020 # % 20204 6 A 30 H1E 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN 5 ABARETT)

4.

40

REVENUE AND SEGMENT INFORMATION 4., WzmKkoHER (&)
(Continued)
4.2. Segment Reporting (Continued) 4.2. 7EBEE (&)
Segment results, assets and liabilities (Continued) DEKE  EEREE(E)
At At At At At

At

30 June 31 December 30 June 31 December 30 June 31 December

2020 2019 2020 2019 2020

2019

R020%  R019F  R020%F  R2019F  R2020F  7H2019%F

6A308  12A31H 6A308 128318 6A308 12f

31H

RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000

AR  ARETR  ARETR AR®Tn  ARETR  ARET:
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

(xEER) (G20 (REER)  (E20) (RE8R)  (EF90)

Reportable segment assets BTHRESTEE 5222455 4,709,796 144,493 233618 5366948 4943414
Including: a7
Cash and cash equivalents BERBLZEY 481,450 749,778 1,199 2,302 482,649 752,080
Properties under development  ZED9% 3,596,053 2,882,675 - - 3596053 2882675
Completed properties held BIEHERERDE

for sale 229,142 575,237 90,900 90,900 320,042 666,137
Investment properties RENE 95,860 104,860 2,119 2,119 97979 106,979
Reportable segment liabilities AT &% 4 BAE 3,168,152 2,756,316 10,214 69,913 3178366 2826229
Including: 2
Trade and other payables BH RAMENTIE 1,256,831 1,304,234 9,835 10911 1265666 1315145
Contract liabilities ANEE 673,996 568,928 - - 673,996 568,928

HAILAN HOLDINGS LIMITED / INTERIM REPORT 2020




Notes to the Interim Condensed Consolidated Financial Information
BB E R EE

EFI 7 ﬁ;% E‘H N

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIFERRSIN - &

4. REVENUE AND SEGMENT INFORMATION 4,

(Continued)

4.2. Segment Reporting (Continued)

4.2,

Segment results, assets and liabilities (Continued)

Reconciliation of reportable segment profit or loss

TAARETR)
Wz ko EE R (&)

7RI (4
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il

DEEE  EERAE B

ATHET R LR

For the six months ended

30 June

BZ6H30H1E<EA
2020 2019
2020 F 20194
RMB’'000 RMB'000
AR%T AREFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Reportable segment profit ATHEDEEF (BE)

(loss) (adjusted EBIT) (F&HEEEBIT) 114,993 (29,573)
Elimination of inter-segment profits 188 55 2B e K - -
Reportable segment profit (loss) EEXEAEBINBREFPHAET

derived from the Group's wEDIRF(FE)

external customers 114,993 (29,573)
Other income HEmUA 1,034 630
Realised gain arising from financial EEXERATEFABRD

assets at FVPL TRIEEMND BRI 3,594 9,414
Finance income BRI A 1,101 9,590
Finance costs EUR I %N (9,265) (16)
Consolidated profit (loss) before taxation [FRFiAI4R A & F (E18) 111,457 (9,955)

BELRERAT / 2020F R HHE
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Notes to the Interim Condensed Consolidated Financial Information
R AR RRAR & BT A5 B BT R T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN 5 ABARETT)
5. SEASONABILITY OF OPERATION 5. ¥XBWFEHM
The Group's results of operations tend to fluctuate from REERNKEEERNTRBAMTES)
period to period. The number of properties that the Group AT AR EHEREANGHNESE
develops, completes or delivers during any particular period BER #1774 ERWE ST
is limited due to the substantial amount of capital required for ERER SR BENENTLETER
land/project acquisition, preparation and resettlement in RKES AU AEERTMAIEEEHER
advance of actual development because of the lengthy BRSSOV EHBEAR - It
development cycle during which the development itself takes G ZEEFEEM LIRS TEE RIHE KNIE K
place. Seasonal variations have, in addition, caused significant 3
fluctuations in pre-sales and sales.
As the result of these and other factors, the Group's cash AR MR EMEAEZEFEAR  AEBEMHE
flow, revenue, and profit will fluctuate from period to period & Wes MoE RS e A R HE DR B
and the results of operations for any interim period may not NE - AR H AR MRS EE K
be indicative of the Group's actual annual results or results of WA RMAEBENEREFEENLE
the Group’s development projects. BlEZRIBEMELE -
6. FINANCE (COSTS) INCOME, NET 6. B (EZN) R A F5E
For the six months ended
30 June
BZ6H30HILAXEA
2020 2019
2020 20194
RMB’000 RMB'000
ARET R AREFT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Finance income B RS A
Bank interest income RITH B WA 1,101 9,590
Finance costs B 75 BR 2R
Interest on lease liabilities HEaEMNS (95) (16)
Interest on bank and other borrowings IRITREMERFIE (23,721) -
Less: Capitalised interest expenses B BEAEF BRI 14,551 -
(9,265) (16)
Finance (costs) income, net B35 (B 2s) WA 7R 58 (8,164) 9,674

AUNETAERENMENEERAETE
BRI BN F55%E12.5% (B E
2019456 A30 HIE/ AR : ) -

The capitalisation rate used to determine the amount of
borrowing costs eligible for capitalisation is ranging from
5.5% to 12.5% (six months ended 30 June 2019 : Nil).
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Notes to the Interim Condensed Consolidated Financial Information
R HARGBRAT & BT IS E BB 5T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

7.

INCOME TAX EXPENSES

SHABARETT)
7. FIEBIRAX

For the six months ended

30 June
BZ6HA30HL<EA

2020 2019

2020 F 20194

RMB’000 RMB'000

AR®T T ARETT

(Unaudited) (Unaudited)

(REEZR) (R EZ)
PRC Corporate Income Tax (“CIT") R EAESR ([EREH]) 21,405 (101,152)
PRC Land Appreciation Tax (“LAT") A T g (AR ([ I E R ) 50,584 8,953
Deferred income tax EEFTISH 7,703 102,031
79,692 9,832

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Company
Law of Cayman Islands and, accordingly, is exempted from
payment of Cayman Islands income tax. The Group
companies in the British Virgin Islands (“BVI") were
incorporated under the International Business Companies Act
of the British Virgin Islands and, accordingly, exempted from
BVI income tax.

Hong Kong profits tax

No Hong Kong profits tax has been provided for the periods
ended 30 June 2020 and 2019 as the Group's entities has no
assessable profits arising in or derived from Hong Kong for
the periods.

ARARREAERERFAEREHS
AR BRRERAR  FE#RR
BAFRSHEMEN ERBRELEHS
((RBELZHEEHWEEKERRIR
IBEB R B S BER A R R RDAEMAK
o ANEREERRBRAEEME
B e

ERANEH
AR AEB N EEREZE2020F K& 2019
FOANHLILHEIT EEESSLRERE

R ERBOGF - BRI EH A F B
FEMNEMETREE -
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Notes to the Interim Condensed Consolidated Financial Information

P EAR ERAR & T S B

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN 5 ABARETT)

7. INCOME TAX EXPENSES (Continued) 7. FiBHRAX(E)
CIT REFREHR
CIT has been provided on the estimated assessable profits of B EF B EERNMN B R R GG R
subsidiaries operating in the PRC at 25% (six months ended B F42 25% (B = 201946 430 H Lt
30 June 2019: 25%). NMEA 1 25%) BB R (AT

f e

LAT Tt IRER
LAT is levied at progressive rates ranging from 30% to 60% T HB IR E R A T I8(E (B EE TS
on the appreciation of land value, being the proceeds of sales ZRIE AT 0 B S (B R+ b fsF A AR AR
of properties less deductible expenditures including cost of KMATEMERERX))Z30% E60% HY
land use rights and all property development expenditures. ZEF R -

8. PROFIT (LOSS) FOR THE PERIOD 8. ZAHIRER (B518)

Profit (loss) for the period is arrived at after charging:

AERE S (B18) S HMBR AT R I8

For the six months ended

30 June
BZ6H30HILAEA
2020 2019
2020 £ 20194F
RMB’000 RMB'000
AR®TR AREFT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Total staff costs (including directors’ BETRA(BEESHH)
emoluments) 19,024 5,647
Deprecation of property, plant and ME - BENREITE
equipment 1,417 1,461
Depreciation of rights-of-use assets FREEERE 883 142
Amortisation of intangible assets EmREEHE G AITTEHAS)
(included in administrative expenses) 76 37
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Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (B4 BIFERASI

9.

EARNINGS (LOSS) PER SHARE

The calculation of basic earnings (loss) per share is based on
the profit (loss) attributable to owners of the Company and
the weighted average number of ordinary shares in issue
during the period.

CEBRBARETIT)
9.

FRABAN (FEH)
SREARH (BER) DREARAREA

AN (BR) RHRe #TEER
IR E -

For the six months ended

30 June
HZEZ6HA30RL~AA
2020 2019
2020 20194

(Unaudited) (Unaudited)
(REEX) (REEZ)

Profit (loss) attributable to owners RAREEAR AFEREF (EIE)

of the Company (RMB) (AR®)

Weighted average number of ordinary 21T 3 AR N E S 158X

shares in issue

39,515,000 (8,591,000)

300,000,000 300,000,000

Basic earnings (loss) per share (RMB) BREARET (BB (ARE) 0.13 (0.03)

There were no dilutive potential ordinary shares during the
periods ended 30 June 2020 and 2019 and, therefore, the
diluted earnings (loss) per share were the same as the basic

earnings (loss) per share.

R E = 20204 £ 20196 A30H 1E 5
M WEBEE#HEL B WEkEs
AR (EE) BgREARZ T (EE) AR -
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bk%FRIERASN -

10. INTERESTS IN AN ASSOCIATE

As at 30 June 2020 and 31 December 2019, the Group held
49% equity interest in & Y| B B & ¥ B [R A 7] (Shenzhen
Aolan Estate Co., Ltd., “Shenzhen Aolan”). The registered
share capital of Shenzhen Aolan is RMB10,000,000, both
shareholders have not injected any capital contribution up to
date of this interim condensed consolidated financial

SHBARETT)
10. REFE QT NER

7202046 A30H X%2019412A31H -
AEBBARIBESEERAT (R
YIREE])49% R AN HE 2 o R Y BEZ AT
ft & A & AR 10,000,000 © MEZE
R HI A M SRR B MAER
RHYEEHIREE -

statements.
At At
30June 31 December
2020 2019
#2020 F R 20194F
6 HA30H 12H31H
RMB’000 RMB'000
AR¥TR AREETIT
(Unaudited) (Audited)
(REER) (FeFE%)
Unlisted shares, at cost JE_ET R GRACART) - -
Share of results DIhEE (1,945) -
Loan to an associate (Note) BRSNS 26,551 104,996
24,606 104,996

Note: The loan to an associate is unsecured, interest-free and repayable on

demand.

11. INVESTMENT PROPERTIES

As at 30 June 2020 and 31 December 2019, the Group's
investment properties represent the car parks held by the

Group for rental purpose.

The fair value of investment properties is categorised as a
Level 3 measurement in accordance with HKFRS 13 Fair
Value Measurement. There were no transfers between Level
1 and Level 2 fair value measurements or transfers into or out

of Level 3 fair value measurements.

As at 30 June 2020 and 31 December 2019, the investment
properties were valued by the management of the Group
using income approach and comparable market transaction

approach.

et : MEEARFRNERARER 2ERA

% N
RBREE -
11. REYE

20206 A30H K&2019412 A31H -
REBMBREMEERAEBRFERER
REABAL ©

RIBE BB REELFE 13K A FER
B REVENDRFEIBEAE =4
B -MEAE-ALRE_RAFEFE
BAF=MAVEFE  TEEF =M
RFEFABEAZE-RANE_RRFE

5 -

720206 A30H &% 2019412 H31H -
REMEMAEEEEBFERRAZER
AL MER ZEME -
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Notes to the Interim Condensed Consolidated Financial Information

TR RRAR & M IS BRI ot

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN » 5B AARETT)

12. FINANCIAL ASSETS AT FAIR VALUE 12.
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the

BRAVEFABRSENESMEE

BAFEFABENEBEERTEUT

following: eSS
At At
30 June 31 December
2020 2019
72020 F 20194
6H30H 12A31H
RMB’000 RMB'000
AR®T R AREEFIT
(Unaudited) (Audited)
(REEZ) (FeE%z)
Unlisted securities: FEMES
Equity securities — outside Hong Kong RARE S — BABREIN 1,789 1,773
Structured deposits — outside Hong Kong #1417 — B81EN (MiTa)
(note a) 246,600 1,800
248,389 3,673

Note a: The Group holds wealth management products issued by banks in the
PRC. As the management of the Company evaluates the performance
of the wealth management products on a fair value basis, the wealth
management products are classified as financial assets at fair value
through profit or loss on initial recognition because their cash flows do
not represent solely payments of principal and interest. The fair value
of the wealth management products was determined by reference to
recent market transactions.

Miita: AEEFAHENRITEITAIBMESR o
HRARBEEERAFEELFGRE
BEMMKRE  BURME SRR HEHER
M BARAFEF BRSNS REE -
WTHRERSRYLFEREE KA E
MK BPERATFESEZELHATER
DHETE o
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN 5 ABARETT)
13. TRADE AND OTHER RECEIVABLES 13. EZRHEMEWFIE
At At
30 June 31 December
2020 2019
#2020 F 20194
6 A30H 12H31H
RMB’000 RMB'000
AR®T R ARETT
(Unaudited) (Audited)
(REEZR) (fez%)
Trade receivables — third parties (note i) Z S e EIE — £=7 (st
— Non-current — IERH 9,924 12,808
— Current — R 4,000 3,000
13,924 15,808
Less: Loss allowance W SRR (19) (19)
13,905 15,789
Other receivables H At FEUGRIR
— Third parties — %= 34,603 14,867
— Loan to non-controlling shareholders — MFEERIRRE R (HED
(note ii) 3,723 3,689
Less: Loss allowance W SRR (15,460) (10,219)
22,866 8,337
Advance payments to contractors, BRI EA
net of allowance (INBREAE) 1,560 21,443
Community facilities deposits LR R EIL 23,888 12,298
Expenditures incurred for construction FERR AL R R BEFTEE AR BT
of community facilities 30,004 30,004
Prepaid utilities expenses SELNNEE-§55! 3,566 2,827
Prepaid value-added tax and other taxes TERIEER R E AT IE 31,052 31,853
Prepayment for acquisition of land TERT YRS 1 3k 150,000 -
Prepayment for purchase of equipment TEfT R E SR E IR 1,201 -
Construction deposits for pre-sale TEEREL S - 68,315
241,271 166,740
Total Fe 278,042 190,866
Classified as: DR
Non-current assets IERBEE 9,924 16,497
Current assets mENEE 268,118 174,369
278,042 190,866
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Notes to the Interim Condensed Consolidated Financial Information

TR RRAR & M IS BRI ot

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

13. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(i) Trade receivables comprise receivables due from customers in relation
to sales of properties and rental income. Proceeds from the sale of
properties are made in lump-sum payments or paid by instalments in
accordance with the terms of the corresponding sale and purchase
agreements. Receivables to be recovered more than one year are
classified as non-current trade receivables. The remaining balance of
trade receivables are expected to be recovered within one year.

(ii) Loan to non-controlling shareholders of a subsidiary is secured by an
equity interest in the subsidiary of the Company.

As at 30 June 2020 and 31 December 2019, the carrying
amounts of trade and other receivables approximates their
fair values.

As at 30 June 2020 and 31 December 2019, the ageing
analysis of trade receivables based on the invoice date that

SHABARETT)
13. EZRHEMEYRE ()

GER

(i)

(ii)

B R FIRBEMHE M ERUE S e
WORTE R A YA © SHEMER PR FIRTY

RIBBFEEE BN

A — RN R E D

HIN KA A » R —F 1R U A9 FE UL

FAC D BRIERBE S EGR -

BH5E

WRIER B T AR TREIN — F R e -

1) — ] B a8 22 B 0 FH2 AR ARER AR L B9 B ARUA
ARRTME A TR B (EE R o

M20206 A30H K&2019412 A31H -
ESREMERGFEMNREREREELNF

1848

%o

7202066 A30H & 2019F 12 H31H -
BIERERESEWFENEZASER

trade receivables were recognised, is as follows: HE 5 EWTERE DM T -
At At
30June 31 December
2020 2019
#2020 F 20194
6 H30H 12A31H
RMB’000 RMB'000
AR¥T T AREETIT
(Unaudited) (Audited)
(REEZ) (F&FE%z)
Within 1 year 1FEUR 11,147 13,031
Over 1 year but less than 2 years 1FREEDR 25 2,319 2,319
Over 2 years but less than 3 years 2F A FBLRRIE - -
Over 3 years 3ELF 458 458
13,924 15,808
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Fr%FRIFERRIN -

14. CURRENT TAX ASSETS (LIABILITIES)

50

SHBARETT)
14. B EEE (BF)

At At
30 June 31 December
2020 2019

72020 & M20194
6H30H 12A31H

RMB’000 RMB'000
ARET R AREFT
(Unaudited) (Audited)

(REEK) (EEZ)

Prepaid CIT A EFTEH 10,969 11,615
Prepaid LAT T L IR (EFRE 1,816 -
Current tax assets BNEATL IB & = 12,785 11,615
Current CIT payable FET BN ER T S PTG AY (21,012) (71,835)
Current LAT payable JE A ENER + th 38 (E (57,376) (21,701)
Current tax liabilities BVEAfIE & (& (78,388) (93,536)

Provision for LAT has been made pursuant to applicable tax
laws in the PRC. The Group considers the timing of
settlement is dependent on the practice of local tax bureaus.
As a result of the uncertainty of timing of payment of LAT,
the provisions have been recorded as current liabilities as at
30 June 2020 and 31 December 2019.
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Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 # % 20204 6 A 30 H 1L~ 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN » 5B AARETT)

15. TRADE AND OTHER PAYABLES 15. EZ R EMERRIE
At At
30 June 31 December
2020 2019

#2020 & R20194
6H30H 12A31H

RMB’000 RMB'000
AR%T R ARETFT
(Unaudited) (Audited)

(REEK) (EEZ)

Trade payables (Note a) & S FIE (Mt a)
— Third parties —F=7 355,975 317,286
— Related parties — @B H 158,956 226,197
514,931 543,483
Amounts due to related parties FETEIRS: 5 308 7,092 702

Amounts due to non-controlling JE A FEIE R AR SR FUB

shareholders 446,051 261,497
Receipt in advance for rental income FEUE E WA 51,941 55,914
Accrued payroll A E S 2,704 2,927
Other payables and accruals HEMENFIERETER 15,359 49,501
Temporary receipts from customers TR F IR 58,810 51,184
Tender deposits receipts from contractors WEUF B RGi%IZiZ & 3,160 858
Other tax payables E b EMRIIA 68,978 9,939
Guarantee deposits RFBEIR S 96,640 339,140
750,735 771,662
1,265,666 1,315,145
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Notes to the Interim Condensed Consolidated Financial Information
R AR RRAR & BT A5 B BT R T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Fr%FRIFERRIN -

15. TRADE AND OTHER PAYABLES (Continued)

52

(a) Trade payables

Trade payables mainly represent amounts due to
contractors. Payment to contractors is by instalments
according to progress and agreed milestones. The
Group normally retains 5% as retention payment.

As at 30 June 2020 and 31 December 2019, the ageing
analysis of trade payables based on the date the trade

SHEAARETT)

(a) BZENARKEA

5% EARE® -

15. E5 K EA MR FRE (&)

B RNFRATEREEMNABAR
R o AR NFIRIEEE RIHE

BREOHET AEE-RRE

7 2020F 6 A30H K&2019F 12 A
318  BEHEMNFEBEREERES

payables were recognised, is as follows: ERRIEE BETHERE S THN
T
At At
30 June 31 December
2020 2019
#2020 F 20194
6 H30H 12H31H
RMB’000 RMB'000
AR¥TR AREFT
(Unaudited) (Audited)
(REER) (fe&:%)
Within 3 months 3MEAR 107,379 191,801
Over 3 months but less than 6 months 3ME A B 61MEA 25,007 786
Over 6 months but less than 12 months 618 A LA B 12 @A 66,662 8,937
Over 12 months 128 A A E 315,883 341,959
514,931 543,483
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Notes to the Interim Condensed Consolidated Financial Information

EFI /H\ ﬁ;% E‘H o=

B M EE R T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIFERRSIN - &

16. BANK AND OTHER BORROWINGS

BAEARETIT)
16. BT R EMER

At At
30 June 31 December
2020 2019
72020 F 20194
6 H30H 12A31H
RMB’000 RMB'000
AR%ET ARET T
(Unaudited) (Audited)
(REBER) (gEZ)
Bank borrowings RITIE N
Secured (Note i) BHEA (D 280,000 190,000
Other borrowings Hib e
— Third parties —8=7
Secured (Note ii) ﬁﬁ#ﬁ (B =Eii) 221,000 21,060
Unsecured (Note iii) AR (BT i) 48,265 17,199
— Related parties —BAER
Unsecured (Note iv) IR (K aEiv) 106,082 103,726
375,347 141,985
Total bank and other borrowings RIT R E MO 1B SR ARTE 655,347 331,985

The maturity of the bank borrowings and analysis of the
amount due based on scheduled payment dates set out in
the loan agreements (ignoring the effect of any repayment on

demand clause) are as follows:

RITE R E BRIE 0 MAR B E 5K 0o P
FIBE MK E RN B IS BT (TBHE
EREEFEFGEFOAT

Within one year —FRA 9,333 3,167
In the second year E_F 84,000 31,667
In the third to fifth years, inclusive E=FZERAF(BHEEEMTF) 186,667 155,166
280,000 190,000
Portion classified as current liabilities NEARBEBENI S (9,333) (3,167)
Non-current portion EMBNE 270,667 186,833
The maturity of the other borrowings EMERNEIEERMT
is as follows:
Within one year —FER 327,082 124,786
In the third to fifty year, inclusive F-FEFRAT (BEEEMT) 48,265 17,199
375,347 141,985
Portion classified as current liabilities DERRBEENE D (327,082) (124,786)
Non-current portion IEREEL D 48,265 17,199
The total bank and other borrowings IRIT R EMERBENDITOT
are analysed as follows:
Portion classified as current liabilities DHEAREBABNIY 336,415 127,953
Non-current portion IETRENZL 318,932 204,032
Total bank and other borrowings IRIT R B A 18 SR ABRE 655,347 331,985
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Fr%FRIFERRIN -

16. BANK AND OTHER BORROWINGS (Continued)

54

Notes:

(i)

(ii)

(iii)

(iv)

The bank borrowings were secured by certain properties under
development and completed properties held for sale with carrying
amount of RMB83,672,000 (31 December 2019: RMB79,822,000) and
RMB117,272,000 (31 December 2019: RMB191,955,000), respectively,
interest bearing at rates of RMB Loan rates of 3-5 years (including 5
years) times 115% per annum or the PRC Loan Prime Rate plus
1.2625% or 1.3125% per annum, repayable between 2020 to 2023 and
guaranteed by a subsidiary of the Company.

The other secured borrowings from third parties were secured by
certain properties under development with carrying amount of
RMB373,855,000 (31 December 2019: RMB68,094,000), interest
bearing at 7.9% and 12.5% per annum (31 December 2019: 7.9% per
annum) and repayable within a year.

The amounts due were unsecured, interest bearing at 10% per annum
and repayable between 2022 to 2023.

The amount due was unsecured, interest bearing at 6% per annum and
repayable on demand.

The directors estimate the fair value of the Group's
borrowings at 30 June 2020 and 31 December 2019
approximate to their carrying amounts.
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SHBARETT)
16. RITRAMERK (F)
Bi&E

(i)

(ii)

(iii)

(iv)

RATEFRAREES B A AR 83,672,000
JL(2019412 A31 8 : AR¥79,822,0007T)
R AR#117,272,0007C(2019F 12 A31 8 -
AR 191,955,000 7T) K& THRBRHRIER
FHEHEEERMERMN - R3ESF (B
S5E)MARBERFEFTIA116% B FF=
S EERFKEBFEIM.2625/E31.3125
[EHIFEFEETE - WM 2020F = 2023 4F
HARIEIE - ARER AR RN E A RIER

HiBEAZ=HERSBIUEAEAAR
373,855,000 7T (20194612 A31H : AR
#68,094,0007T) K& T B B Y EHE | -
REFR7IE K125E B (2019F12 A
31H :79E) » WER—FAEE -

HEREOBBEER  BREMEI10EFE I
FE 2022 F %= 2023 FHAREE -

ERoEBEER REMNEEHE X
TEFEERIEE -

EE2HE AEBR2020F6 A308 &
2019F 12 ABTEHMERAFEHEEEE
[EIFERIEEEIE



Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 # % 20204 6 A 30 H 1L~ 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN » 5B AARETT)

17. SHARE CAPITAL AND DIVIDENDS 17. BRAERRE
(a) Dividends (a) BRE
The Board does not recommend the distribution of a EEgTEER LRV BRFES
final dividend in respect of the previous financial year or RAEBERE TTAEEmE =
any interim dividend for the six months ended 30 June 2020 6 A30 A L/~ 1@ B 5k
2020 (six month ended 30 June 2019: Nil). AR B (2201946 A30H 1E/<
&R &) -
(b) Share capital (b) PR
At 30 June 2020 At 31 December 2019
202056 A30H ©®2019F12H31H
Number of Number of
shares RMB’000 shares RMB'000
BHEE ARETT B! ARETTL
(Unaudited) (Unaudited) (Audited) (Audited)

(REER) (REER) (=) (EE=%)

Issued and fully paid: BEIRER:
At beginning of the reporting period A& B4 &
and at end of the reporting period ~ $REHIR 300,000,000 2,585 300,000,000 2,585
18. CAPITAL EXPENDITURE COMMITMENTS 18. EANBIAEIE
Capital commitments outstanding at 30 June 2020 and 31 PHAIS ARG A M B RER T ER U TR
December 2019 not provided for in interim condensed 20206 A30H & 2019F 12 A31 B/
consolidated financial statements were as follows: RN ERFISETIREE
At At
30 June 31 December
2020 2019
%2020 F 2019 4F
6 A30H 12H31H
RMB’000 RMB'000
AR® T AREFT
(Unaudited) (Audited)
(REER) (f&E%z)
Contracted but not provided for EEENEE ST 929,368 825,776
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 # % 20204 6 A 30 H1E 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN 5 ABARETT)

19. CONTINGENT LIABILITIES/GUARANTEES 19. FREE SRHHNER
ISSUED
Guarantees in respect of mortgage facilities RIBAMEER
The maximum amount of guarantees given to banks for 720206 H30H 201912 43181 -
mortgage facilities granted to the purchasers of the Group's AEBERR T AEEYEE RNIRIER
properties at 30 June 2020 and 31 December 2019 was as Bt THRITHNERERSBEOT
follows:
At At
30June 31 December
2020 2019
%2020 & 20194
6 H30H 12H31H
RMB’000 RMB'000
ARETR ARETT
(Unaudited) (Audited)
(REEZR) (fez%)
Guarantees given to banks for mortgage TRTFAEEDEERN
facilities granted to purchasers of R E M IRTTIE M
the Group's properties APE(R 703,086 637,316
The Group has not recognised any deferred income in respect REE A AR Z S EREREAIRELE R
of these guarantees as its fair value is considered to be A RRAREFRRERNTFEER -

minimal by the directors.
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Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B A E R R

For the six months ended 30 June 2020 # % 20204 6 A 30 H 1L~ 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN » 5B AARETT)

20. MATERIAL RELATED PARTY TRANSACTIONS 20. EXABOREIRBERS

AND CONNECTED TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim condensed consolidated financial
statements of the Group, the Group entered into the
following significant related party transactions during the
period ended 30 June 2020.

(a) Name and relationship with related parties/
connected parties

During the period, transactions with the following
parties were considered as related party transactions:

Name of party

MALEFRHGARE P BREE i
FHEBEMEE AR - REZE2020F
6 A30H IEHAR  AEEFT YU TERKR
MBS -

(a) BAEYS BMESEBRELES
%

VI

RAERE - T8 5 EITHIR
BRBEB TS

e

Relationship with the Group

BHER B B HBAR
Yeung Man Ultimate Controlling Shareholder
58 B ARERR AR R

Nanjing Huizhi Construction Installation Engineering Co., Ltd.

(“Nanjing Huizhi")
MRBERELRIRARAR(AREE])

Nanjing Zhonghui Construction Engineering Co., Ltd.
(“Nanjing Zhonghui Construction”)

ARTERETEARAR((ERAEEE])

Nanjing Hengjida Engineering Design Consultancy
Company Limited (“Nanjing Hengjida")
ARERLEIRERIHAGRAR ([BRELE])

Lianyungang Hui Neng Foundation Construction Engineering

Co., Ltd. (“Lianyungang Hui Neng")
EEEHRENERTIEER AR ([EEBER])

Nanjing Huiyao Decoration Construction Co., Ltd.
("Nanjing Huiyao”)
EREREENAR ([ ERER])

Leshan Huizhi Technology Development Co., Ltd.
(“Leshan Huizhi")
L BENERERBERAF (THLEE])

Nanjing San Long, Cement Company Limited
(“Nanjing San Long")
ER=FEKEEREEARI(IER=#E])

Entity controlled by the Ultimate
Controlling Shareholder
BRI B 88

Entity controlled by the Ultimate
Controlling Shareholder
R ARRIE S B 88

Entity controlled by the Ultimate
Controlling Shareholder
BRI B 8

Entity controlled by the Ultimate
Controlling Shareholder
BRI B

Associate of a group controlled by
the Ultimate Controlling Shareholder
B AR PEAR AR R I A SR B B A )

Entity controlled by the Ultimate
Controlling Shareholder
AR AR R FI R B 28

Non-controlling shareholder of
a subsidiary

— IR B R B SRR AR
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Notes to the Interim Condensed Consolidated Financial Information
AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bk%FRIERASN -

20. MATERIAL RELATED PARTY TRANSACTIONS
AND CONNECTED TRANSACTIONS
(Continued)

(a)

Name and relationship with related parties/
connected parties (Continued)

Name of party
EHEH

SRRARETIT)
EXBEBRARZRBERS (&)

(a) BABEYS BAESEWREHES

% (%)

Relationship with the Group
HEAEBEHEIR

Non-controlling Shareholder A

FEFEIRA R A

Non-controlling Shareholder B

FEFERRARIR B

Shenzhen Aolan

AR E

Chung Wai (Hong Kong) Investment Construction
Company Limited (“Chung Wai (Hong Kong)")
HE(EB)REERERAB([HE(EB)])

Zhou Li
Sk

Zhongtou Zhiye (Guangzhou) Co., Ltd.*
(FPIEEE (EM) AR AR (“Zhongtou Zhiye”)
FIRBE (BN BRAG([HEREZE])

Shenzhen Jinkai Investment Co., Ltd.*
OFRYIE I EFR A7) (“Shenzhen Jinkai”)
FNeIEEBRAT (RIIEE])

Zhonghui Financial Holding (Shenzhen) Company Limited
(" Zhonghui Financial”)

rERERERCRYIDBRABT((HEZE])

Zhanjiang Aoyu Real Estate Co., Ltd.*
(GETIMREFEERAF) (“Zhanjiang Aoyu”)

FITMREBEXARAT([EITRE])

Zhonghui Investment North America Corp.

Zhonghui Investment North America Corp.

* for identification purpose only
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Non-controlling shareholder
of a subsidiary

— a1 Y /B8 X R FRAE AR R

Non-controlling shareholder
of a subsidiary

— B A B FFEAAR

Associate
/N

Entity controlled by the Ultimate
Controlling Shareholder
BRI ARRIE A B 8

Executive director and Chief
executive office of the Group

AEBENAITES RITHAR

Non-controlling shareholder of
a subsidiary

R IENGE S 2 e

Non-controlling shareholder
of a subsidiary

— ] B /B8 R R FRAE AR R

Entity controlled by the Executive
director and Chief executive
officer

HITESERITHAHEHNER

Non-controlling shareholder of
a subsidiary

— 1Y /B8 2 R FEHE AR AR R

Entity controlled by the Ultimate
Controlling Shareholder
BRERRRZEGIRN TS



Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 # % 20204 6 A 30 H 1L~ 18 A
(Expressed in Renminbi thousands unless otherwise indicated) (BR4FBIGERASN » 5B AARETT)

20. MATERIAL RELATED PARTY TRANSACTIONS 20. EREBAIRZINEERS (&)
AND CONNECTED TRANSACTIONS
(Continued)

(b) Transactions with related parties/connected (b) EEEEHS BEINKS
parties

For the six months ended

30 June
BZEZ6H30H1EA@EA

2020 2019

2020 5 20194

RMB’000 RMB'000

AR®T R AREETIT

(Unaudited) (Unaudited)

(REEK) (RIEEZ)

Construction and consultancy BB TR NERMR
services (Note (i) (BMFE() 19,950 83,234
Repayment of lease liabilities (Note (i)  E:B & & & (FIEE (i) 949 150
Management fee income (Note (iii) ERBUA (BFFE (i) 464 73
Loan interest expense (Note (iv)) BRI B (BEE (v) 2,355 -
(i) Construction and consultancy services (i) BRIERERERE
During the period, the Group received RAHEIRE - AEEBG 58
construction services from the following related B TS R TR IRFS -
party:
For the six months ended
30 June
BZ6A30HLA<EA
2020 2019
2020 £F 20194
RMB’000 RMB’000
AR® TR AREETIT
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
Nanjing Huizhi MREE 19,950 83,234

BEZRERAE /20205 F HRE 59
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P EAR ERAR & T S B

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Fr%FRIFERRIN -

20. MATERIAL RELATED PARTY TRANSACTIONS
AND CONNECTED TRANSACTIONS
(Continued)

(b) Transactions with related parties/connected
parties (Continued)

(i) Construction and consultancy services
(Continued)

The above transactions between the Group and
its related parties mainly comprised construction
services in relation to earthmoving, scenery
design and engineering on the Group's properties
under development from construction companies,
which are controlled by the Ultimate Controlling
Shareholder.

(i) Repayment of lease liabilities

During the period, the Group rented a premise
from the following related party:

(i)

(ii)

SRRARETIT)
20. EXBBMOIRERBERS (&)

HEHS  BESNRS (&)

BRI ERERRSE (&)

VA b 7K 5 1) B HC R B U O 32
FITERRBERARAE
BERPYEMEHRELT
TR S8R RIEARE
MERTRERE  RFER
DA IR B AR PE R A R )

HESEEX

WA AREBERATEA
BT E R

For the six months ended

30 June
HZ6H30H1LAEA
2020 2019
2020 &£ 20194
RMB’000 RMB'000
AR%T AR®ETTT

(Unaudited) (Unaudited)

(REER)  (REER

Chung Wai (Hong Kong) RE(EHB)

949 150
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Notes to the Interim Condensed Consolidated Financial Information
R EARRRAR & B S E R MY 5T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

20. MATERIAL RELATED PARTY TRANSACTIONS
AND CONNECTED TRANSACTIONS
(Continued)

(b) Transactions with related parties/connected
parties (Continued)

(iii)

(iv)

Management fee income

During the period, the Group provided
management services to the following related

party:

(b)

SHABARETT)
20. EXBEHAIRZRAERS (&)

HEBS  BESNRS (&)

(iii) EEBWRA

RAHRE - AEBE R AT
57 R A TR AR TS

For the six months ended

30 June

HZ6HA30HIE<EA
2020 2019
2020 & 20194
RMB’000 RMB'000
AR¥T R AREETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Chung Wai (Hong Kong) FE(ES) 464 73

Loan interest expense

During the period, the interests payable by the
Group to the following related party:

(iv) ERFBXH

RAHIE > AEBERATE
BT ESASAE

For the six months
ended 30 June

BZ6H30ALA<EA
2020 2019
2020 £ 20194
RMB’000 RMB'000
AR®T R AREETIT
(Unaudited) (Unaudited)
(REE%) (REgEZ)
Zhonghui Financial FEEE 2,355 =
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AR EARS AR & B IS E R I 5 E

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (BREFRIFERRSN © ©@EEAARE T IT)

20. MATERIAL RELATED PARTY TRANSACTIONS 20. ERBEBARINEERS (&)
AND CONNECTED TRANSACTIONS
(Continued)

(c) Balances with related parties/connected (c) ERREEES BEER FEEBREK
parties/non-controlling shareholders/associate BN TSR
(i)  Amounts due from non-controlling (i) EWEERRKRE BLEAT
shareholders/associate g
At At
30 June 31 December
2020 2019

72020 & M20194
68308 12 A31H

RMB’000 RMB'000
AR¥TR AREETIT
(Unaudited) (Audited)

(REER) (BEZ)

Non-trade related: JEE 5HEE ¢
Non-controlling Shareholder A FEFE AR AR ER A - 176
Non-controlling Shareholder B IEIERR IR R B - 3,513
Shenzhen Aolan IR EE 26,551 104,996

26,551 108,685
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RS AR AR

SH AR

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1E 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bx4FRIERASN -

20. MATERIAL RELATED PARTY TRANSACTIONS

AND CONNECTED TRANSACTIONS

(Continued)

(c)

Balances with related parties/connected

(c)

parties/non-controlling shareholders/associate
(Continued)

(ii) Amounts due to related parties/connected

SEA/ARETT)
20. EXBBMOIRERBERS (&)

SRS BENFERR
RBE DA A RR ()

(i) ENEEBS BESNE

parties
At At
30June 31 December
2020 2019
#2020 & R 20194F
6H30H 12 A31H
RMB’000 RMB'000
AR¥T R ARETFT
(Unaudited) (Audited)
(REEZR) (Fe&E=%)
Trade related: H 5180
Nanjing Huizhi AREE 84,010 148,579
Lianyungang Hui Neng EHEREAE 21,148 21,221
Leshan Huizhi )58 50 50
Nanjing Zhonghui Construction [EPn Y= 53,748 53,802
Nanjing Hengjida IR iB40E - 516
Nanjing Huiyao AR - 2,029
158,956 226,197
Non-trade related: JEEFHEHE
Other payables due to: FERT AT A R A E A E T3R8 -
Nanjing San Long MR=F 53,242 52,460
Zhanjiang Aoyu LT T R 128,037 209,037
Zhonghui Financial RELR 106,082 103,726
Zhonghui Investment North Zhonghui Investment
America Corp. North America Corp. 7,092 702
Shenzhen Jinkai Y& 183,432 .
Zhongtou Zhiye RIS EE 81,340 -
559,225 365,925
The amounts due to related parties are unsecured, FE AT A B 5 SRIE B R

interest-free and repayable on demand, except for
the amounts due to Zhonghui Financial is interest
bearing at 6% per annum (31 December 2019: 6%
per annum).

RENEEREE  WER
PEESRAORBARENEG
E &t B (2019412 A318 :
FREFRGE) RN o
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R AR RRAR & BT A5 B BT R T

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1F 516 A

(Expressed in Renminbi thousands unless otherwise indicated) (Bk%FRIERASN -

21.

64

EVENTS AFTER THE REPORTING PERIOD

On 14 August 2020, the newly formed company, Guangxi
Hailan Jinzhong Real Estate Co., Ltd.* (B /SE S EEME
B BR A7) ("Jinzhong Real Estate”) (which is owned as to
49% by Hailan Industrial (Guangzhou) Co., Ltd.* (BE B % (&
M)E R A &) (“Hailan Industrial”), an indirect non-wholly
subsidiary of the Company, and 51% by Zhongtou Zhiye
(Guangzhou) Co., Ltd.* (F1&E % (E/M)EBR A7) (“Zhongtou
Zhiye"), a connected person of the Company), entered into
the project agreement. Under the project agreement A,
Jinzhong Real Estate, by way of equity investment, will
acquire the undeveloped construction land with an area of
approximately 48 mu and pay for the land premium of another
undeveloped construction land with an area of approximately
44 mu through Guangxi Datong Investment Property Co,.
Ltd.* (BFARBNEEXBMRAF) ("Datong Investment”),
and will obtain 49% equity interest in Datong Investment.
The maximum investment of the land parcel to be contributed
by Jinzhong Real Estate will be approximately
RMB135,240,000.

For more details, please refer to the announcement of the
Company dated 14 August 2020 and 28 August 2020.
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SHEAARETT)

21.

BREPREE

MR2020F8 A 14H » TR MAELDE
ERSEcERMEERAR(£ER
WE]) (RARRHEIEZENBREE
EEE(EMNAERAR(SESE)E
A% MR ARRIBEATHEE
X2(EMBRARHREED#ES
1% MER )5 EE s - IRIEIEB
WEA SEFMWERKEBRIREARE
R BEEAANBREEEBRAR
([RBRE])WIEEELN 48R
SRRR i N ST S T FE 49 44 A R) R B 35 2
Rt HES  YEERBRE
49% KA HE - S EEME 5 B
=% E R AL AR 135,240,000 7T

BREFE  B2HA ARG HEA20204F
8 H14H KN 2020F8 A28 HH A% -
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