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Corporate Information 2 5] & ¥}
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Corporate Information (continued)
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Corporate Information (continued)
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Financial Highlights Bf & i &

For the six months ended 30 June

BZ6H30HLAEA
2020 2019 Variance
RMB’000 RMB’000 2ig
ARBTR ARBF T %
(Unaudited) (Unaudited)  (approximately)
(REEZ) (R EZ) (B 49)
Revenue N 3,376,807 3,680,476 (8.3)
Profit attributable to equity AR A AT AE A
holders of the Company  F&1& F| & 182,677 170,114 7.4
RMB RMB
AR AR
Earnings per share Tk &AM 0.159 0.145 9.7

For the six months ended 30 June
HZEZ6H30HLL<EA

Revenue

LON

RMB'000
AR¥TT

4,000,000

3,680,476

3,333,413 3,376,807
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3,000,000 5 565 743
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1,500,000
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500,000
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RMB'000
AREETTT

500,000 478,261 473,358

397,239
374,049 382,140 )=
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200,000

100,000
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ARBREFEARGEFE

RMB'000
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Earnings per share
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RMB
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0.122

0.10
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Independent Review Report & Z R &

@ ? bakertilly
R B [ P

Independent review report to the board of directors of
CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial information of CPMC Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) set
out on pages 8 to 60, which comprises the condensed
consolidated statement of financial position as at 30 June
2020, and the condensed consolidated statement of profit or
loss, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash
flows for the six months then ended and notes to the
condensed consolidated interim financial information. The
Rules Governing the Listing of Securities on the Main Board
of The Stock Exchange of Hong Kong Limited require the
preparation of a report on condensed consolidated interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of the condensed consolidated interim financial
information in accordance with Hong Kong Accounting
Standard 34, Interim Financial Reporting.

Our responsibility is to form a conclusion, based on our
review, on the condensed consolidated interim financial
information and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

BT RERERARATDESEZBELEHN
BE
(REBEMEA L2 HRA])

n =

RIZEME BB NFESEC0E 2 H g E
ERAEBR AR (ERRDREMB AR (F5E
(ax@m’ﬁﬁﬂﬂi EFRHMBEER - b
BRira T EI I % E R B R2020F6 H30H
ZERGEUBERRAEREREZEZA ERE A
ZEREEERE  HHRKEZEKEE
HHAGAEZEZHRELEAGEEESRE
~EERESPHBBERMT - FAEB
ERXGMERRATBERFSF LTAHBRE
NERGEEPHVBENRR M EARF
AEFHBAGKXREBGMAEERZE
B RREMRFHYFHEl. BER
REZEFEBRBE B EREMR[FEHHY
BHEIBEREREVZEPEE R EY

ARBMzBEEDERERN  HZEAK
ERMMBERELGER  LRRZEBEZH
ERTER BTEERSER AUEH
AR - AEBE T ERAREZATRE
MEMALTE FRABEEMNEE -
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Independent Review Report (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
("HKSRE”") 2410,
Review of Interim Financial Information Performed by the

Standard on Review Engagements

Independent Auditor of the Entity, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the
condensed consolidated interim financial information consists
of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

OTHER MATTER

The comparative condensed consolidated statement of profit
or loss, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six months ended 30 June 2019 and the relevant
explanatory notes included in these condensed consolidated
interim financial information have not been reviewed in

accordance with HKSRE 2410.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information for the six months ended 30 June 2020
is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim Financial
Reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 20 August 2020
Gao Yajun
Practising Certificate Number P06391

BYEM®RE(E
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Condensed Consolidated Statement of Profit or Loss

FRGSEER

For the six months ended 30 June 2020 (Expressed in Renminbi) & 2202046 A30H 1 758 A UA A REE 5 7R)

For the six months
ended 30 June

B Z6H30H L < fE A
2020 2019
20204 20194
Note RMB’000 RMB’000
b i AR¥T R AREET T
(Unaudited) (Unaudited)
(REER) (REE&EZ)
REVENUE PN 5 3,376,807 3,680,476
Cost of sales 5 & A AR 6 (2,826,183) (3,107,267)
GROSS PROFIT E A 550,624 573,209
Other income and net gains H U A R F I 5 27,067 23,027
Selling and marketing expenses $HERLEE R (142,257) (150,321)
Administrative expenses THRER (155,104) (152,182)
Finance costs VMBER (50,082) (64,203)
PROFIT BEFORE INCOME TAX [ Ff 18 %t A1 Fl & 230,248 229,530
Income tax expense 8 f B 8 (47,227) (54,546)
PROFIT FOR THE PERIOD HA R R0 E 183,021 174,984
Attributable to: FEAG -
Equity holders of the Company AR &RBRAEFAE A 182,677 170,114
Non-controlling interests E g 344 4,870
183,021 174,984
EARNINGS PER SHARE EAREBRBREAFEA
ATTRIBUTABLE TO EhEREF
ORDINARY EQUITY
HOLDERS OF THE COMPANY 10
Basic (RMB) EXR(ARET) 0.159 0.145
Diluted (RMB) #wE(AR®T) 0.159 0.145

The accompanying notes form part of the condensed

consolidated interim financial information.

MEBKEREETHMBEERN &Y -
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Condensed Consolidated Statement of Comprehensive Income
IGLEEE SR A &

For the six months ended 30 June 2020 (Expressed in Renminbi) & 2202096 330H 1E 758 A A A R 5I7R)

For the six months
ended 30 June

B Z6H30H L <EA
2020 2019
20204 20194
RMB’000 RMB’000
AR%T R ARBTT
(Unaudited) (Unaudited)
(REER) (REE&EZ)
PROFIT FOR THE PERIOD HA R R0 E 183,021 174,984
OTHER COMPREHENSIVE LOSS Htt2EEE
ltem that may be reclassified to profit or AJRER E 1% B &= 37 48
loss in subsequent periods: ZER AL
- Exchange differences on translation — — # & BN 2
of foreign operations E H =5 (79,122) (24,737)
OTHER COMPREHENSIVE LOSS FOR il H M2 HEE B
THE PERIOD, NET OF TAX (EHIKRBLE) (79,122) (24,737)
TOTAL COMPREHENSIVE INCOME HE2EKBALE
FOR THE PERIOD 103,899 150,247
Attributable to: FE(L
Equity holders of the Company RRRRAFEEA 102,534 144,982
Non-controlling interests IE 1= IR = 1,365 5,265
103,899 150,247

The accompanying notes form part of the condensed
consolidated interim financial information.

MEBKEREETRMBEERN D -
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Condensed Consolidated Statement of Financial Position

A 4R S B 85 AR R &R

As at 30 June 2020 (Expressed in Renminbi) 7420206 A30H (JA A REE 51| 7R)

30 June 31 December
2020 2019
2020F6H30H 2019F12A831H
Note RMB’000 RMB’000
b i AR%T R AREFT
(Unaudited) (Audited)
(REER) (EZ)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment W BEREE 11 4,950,752 5,016,568
Right-of-use assets EREEE 12 323,644 330,717
Deposits for purchase of items of EEWE - BENM
property, plant and equipment REBEHEEMNES 334,377 216,993
Prepayments AR 24,554 32,567
Goodwill kS 233,973 233,973
Other intangible assets EmELEE 25,141 26,659
Investment in a joint venture R—REEDLEZIKRE 13 - 1,507,068
Investment in an associate R—RKEE a2 ®E 14 24,984 24,984
Deferred tax assets EIERIBE E 28,681 29,000
TOTAL NON-CURRENT ASSETS BWERBEE 5,946,106 7,418,529
CURRENT ASSETS REBEE
Inventories BE 900,862 1,070,777
Trade and bills receivables EP ) LY L E S 15 2,271,938 1,839,913
Prepayments, other receivables and J& 7« H b FE U 3 &
other assets EmEE 305,904 256,835
Tax recoverable A [o] Y 7 18 1,322 3,251
Pledged deposits SR RiFER N 70,247 49,712
Cash and cash equivalents HekReEEY 1,173,030 678,514
4,723,303 3,899,002
Asset held-for-sale BIEEBEEE 13 1,507,068 -
TOTAL CURRENT ASSETS BREBEE 6,230,371 3,899,002
CURRENT LIABILITIES REBAEE
Interest-bearing bank borrowings STEIRITER 1,443,599 1,857,772
Trade and bills payables BORERRENEE 16 1,248,074 1,123,456
Other payables and accruals HAbEN R R EETIER 17 1,132,005 559,159
Lease liabilities HEAE 8,829 8,259
Tax payable FE BT IR 40,551 17,045
TOTAL CURRENT LIABILITIES wReaE 3,873,058 3,565,691
NET CURRENT ASSETS REBEESRHE 2,357,313 333,311
TOTAL ASSETS LESS CURRENT #EERABAEE
LIABILITIES 8,303,419 7,751,840
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Condensed Consolidated Statement of Financial Position (continued)

fE BA AR & B 35 IR % 2k (48

As at 30 June 2020 (Expressed in Renminbi) 72202046 A30H (A A R # 51| 7R)

30 June 31 December
2020 2019
20206 H30H 2019412A31H
Note RMB’000 RMB’000
k= AR®T ARBFT
(Unaudited) (Audited)
(REEZ) (EZ)
NON-CURRENT LIABILITIES FRBEAE
Interest-bearing bank borrowings FTEIRITER 3,119,082 2,480,470
Lease liabilities HERE 18,700 18,398
Deferred tax liabilities RIERIABE 35,890 34,961
Government grants BT 8 B 2,852 3,018
TOTAL NON-CURRENT BERBEE
LIABILITIES 3,176,524 2,536,847
NET ASSETS FEE 5,126,895 5,214,993
EQUITY =
Equity attributable to equity ERTAREIFTEA
holders of the Company FE 1 &=
Share capital [iiN 19 2,730,433 2,730,433
Reserves G 2,115,808 2,205,271
4,846,241 4,935,704
Non-controlling interests FERER 280,654 279,289
TOTAL EQUITY 4R 5,126,895 5,214,993

The accompanying notes form part of the condensed

consolidated interim financial information.

MEBKEREETHMBEERN D -

11
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Condensed Consolidated Statement of Changes in Equity

BHGEEREB X

For the six months ended 30 June 2020 (Expressed in Renminbi) & 2202046 A30H 1 758 A UA A REE 5 7R)

Attributable to equity holders of the Company

RAARFKHEARL
Share-based Exchange Non-
Share payment Capital ~ Statutory fluctuation Retained controlling Total
capital reserve reserves reserve reserve profits Total interests equity
DRA A X e EAKD BF FER
RE ERZfIRE i X L Gk A Ei AR
RMB’000 RMB’000  RMB’000  RMB'000  RMB’000  RMB'000  RMB'000  RMB’000  RMB’000

AR®TR AR%TR ARETR ARETR

(Unaudited) (Unaudited) (Unaudited) (Ui

naudited)

(REBER) (REER) (REEK) (REER)

AR®TR ARMTR ARETR ARMTR AR%TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBER) (REEK) (REEK) (REER) (REER)

As at 1 January 2019 R2019E141R 2,730,433 18,780 267,476 446,831 (350,797) 1,784,314 4,897,037 351,551 5,248,588
Profit for the period R - - - - - 170,114 170,114 4,870 174,984
Other comprehensive (loss)/income E3f§ Ht1 2
for the period: (BE)/ A
Exchange differences on REBNEHR
translation of foreign CEREH®
operations - - - - (2513 - (5132 395 (24737)
Total comprehensive (loss)/income E3 27 (E18),/
for the period LON:t: - - - - (25,132) 170,114 144,982 5,265 150,247
Acquisition of non-controlling B S R R
interests - - 3552 - - - 3552 (135451 (131899)
Capital contribution from FERBREAE
non-controlling shareholders - - - - - - - 57,080 57,080
2018 final dividend declared BEIR20185E
FERE - - - - - (56,379) (56,379) - (56,379)
Repurchase of own shares BEEERD - - - - - (15,414) (15,414) - (15,414)
Appropriation to the statutory EREATRE
reserve - - - 2,161 - (2,161) - - -
As at 30 June 2019 #2019%6A30R 2,730,433 18,780 271,028 448,992 (375,929) 1,880,474 4,973,778 278,445 5,252,223
As at 1 January 2020 #2020%1A1A 2,730,433 18,780 270,703 496,180 (440,749) 1,860,357 4,935,704 279,289 5,214,993
Profit for the period HEE = = - - - 182,677 182,677 344 183,021
Other comprehensive (loss)/income #iff 2 1 2 &
for the period: (BH) /WA
Exchange differences on BREBNEBR
translation of foreign ZEREHR
operations - - - - (80,143) - (80,143) 1,021 (79,122)
Total comprehensive (loss)/income Hf2E (E#E)/
for the period [oN:E - - - - (80,143) 182,677 102,534 1,365 103,899
2019 final dividend declared BEIR019F K &
] - - - - - (63904)  (63,004) - (63904
Repurchase of own shares BEEERD - - - - - (128,093)  (128,093) - (128,093)
As at 30 June 2020 R202056A30R 2,730,433 18,780* 270,703* 496,180* (520,892)* 1,851,037 4,846,241 280,654 5,126,895

These reserve accounts comprise the consolidated
reserves of RMB2,115,808,000 as at 30 June 2020 (31
December 2019: RMB2,205,271,000) in the condensed
consolidated statement of financial position.

The accompanying notes form part of the condensed
consolidated interim financial information.

20206 H30R - 2 SR EKRE E
SRS BR R RPNERE B
AR #2115,808,0007T (2019412 A 31
BH: AR#2205,271,0007T) °

MR REE T RMBERN — B -
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Condensed Consolidated Statement of Cash Flows

HRFEREMNER

For the six months ended 30 June 2020 (Expressed in Renminbi) & 2202096 A30H 1E 758 A (A A RE 5 7R)

For the six months
ended 30 June

B Z6H30R LA
2020 2019
20204 20194
Note RMB’000 RMB’000
et ARBTR ARBFT
(Unaudited) (Unaudited)
(REEER) (REER)
CASH FLOWS FROM OPERATING RETHEEZEERE
ACTIVITIES
Profit before income tax B P 15 T A A B 230,248 229,530
Adjustments for: HE
Finance costs NBER 7 50,082 64,203
Interest income M EMA 5 (4,627) (4,900)
Loss on disposal of items of property, ~ HENE BHER
plant and equipment HHEEEEBE 5 474 894
Depreciation of property, plant and ME - BERZENE
equipment 6(c) 181,448 170,359
Depreciation of right-of-use assets FREEENE 6(c) 9,121 11,751
Amortisation of other intangible assets = fth 4 2 & = # 34 6(c) 2,459 2,418
Provision for/(reversal of) impairment BB - BRI
of trade receivables, prepayments, H W &
other receivables and other assets, HthEERBEBE
net (E1#) FE 6(c) 744 (33)
Reversal of provision of inventories FERERD 6(a) (91) -
Amortisation of government grants TH T 765 B 4 84 (166) (2,004)
Foreign exchange differences, net M ¥ Z R FE (11,393) (3,779)
Operating profit before changes in BEESEDI
working capital SR F 458,299 468,439
Decrease/(increase) in inventories FERD/(Em) 170,388 (111,945)
Increase in trade and bills receivables & 5 i 4z 71 &
FE IR B3 (435,211) (329,737)
(Increase)/decrease in prepayments, BRR - At ERR R
other receivables and other assets H g E g, md (43,755) 42,333
Increase in pledged deposits B 7 g 0 (20,526) (41,335)
Increase in trade and BN T R ENZEILM
bills payables 124,458 164,623
Increase/(decrease) in other payables — E A ERT Z K EHIER
and accruals #m,/ O d) 554 (46,474)
CASH GENERATED FROM REEECRES
OPERATIONS 254,207 145,904
Interest paid ERFE (49,479) (63,790)
The PRC Corporate Income Tax paid ERFEMCEREH (20,544) (41,306)

13
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Condensed Consolidated Statement of Cash Flows (continued)
fHAGZEHEERER(E)

For the six months ended 30 June 2020 (Expressed in Renminbi) & 2202046 A30H 1 758 A UA A REE 5 7R)

For the six months
ended 30 June

B Z6H30RLA~EA
2020 2019
20204 20194
Note RMB’000 RMB’000
M it ARBTR ARETFTT
(Unaudited) (Unaudited)
(REEER) (REER)
NET CASH GENERATED FROM RETHEEZREFE
OPERATING ACTIVITIES 184,184 40,808
CASH FLOWS FROM INVESTING RETBHELEZRERE
ACTIVITIES
Interest received BUF B 4,627 4,900
Increase in prepayments, other HERR - AR R
receivables and other assets Hih & EL M (1,934) -
Purchase of items of property, BEME  BELRRBER
plant and equipment (115,069) (283,127)
Payment of registration costs in relation £+ #{F F#EE B
to the land use rights SMERZNE 12 (89) -
Increase in deposits for purchase BEME  BELRRBER
of items of property, plant and B 1% & 1 0
equipment (118,044) (37,874)
Proceeds from disposal of items of HEWE BEX
property, plant and equipment HEBEEMBHIEA 88 7,655
Additions to other intangible assets Hi @y & EEm (941) (236)
Payments for acquisition of subsidiaries U B& Mt B 2 & 2 11 % - (16,000)
Installment of Consideration received BUWARED B 500,772 -
Committed Dividends received WOHUA B 9 AL 17 20,000 -
NET CASH GENERATED FROM/(USED REZBEL (FA)2
IN) INVESTING ACTIVITIES e FHE 289,410 (324,682)
CASH FLOWS FROM FINANCING METHEEZBEERE
ACTIVITIES
Acquisition of non-controlling interests I B JF #22 % 1 25 17 - (130,304)
New bank loans raised MEERNRTER 1,137,295 83,793
Repayment of bank loans BEBTER (987,597) -
Capital contribution from non-controlling — 5 i B 2 5] JE 4% IR 4 25
interests in a subsidiary ERE A - 57,080
Payment of capital element of lease HEEBEARBHY N
liabilities (1,087) (7.944)
Interest paid on lease liabilities ENHEESERE (603) (413)
Repurchase of own shares BEBEERA (128,093) (15,414)
Dividends paid B E = (56,379)
NET CASH GENERATED FROM/(USED B EEEE4L (A2
IN) FINANCING ACTIVITIES RE&FH 19,915 (69,581)
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Condensed Consolidated Statement of Cash Flows (continued)
HAGZEHEERERE)

For the six months ended 30 June 2020 (Expressed in Renminbi) & £ 202068308 1 /<& B A A R FIR)

For the six months
ended 30 June

HZ6H30HLAEA
2020 2019
20204 20194
Note RMB’000 RMB’000
M it ARETR ARBT T
(Unaudited) (Unaudited)
(REBER) (Ri&FEZ)
NET INCREASE/(DECREASE) IN CASH B¢ REBESZEYWEM,
AND CASH EQUIVALENTS (D) FE 493,509 (353,455)
Cash and cash equivalents at the BB kBE2EED
beginning of period 678,514 893,877
Effect of foreign exchange rate changes, [EXR& )% 2558
net 1,007 (244)
CASH AND CASH EQUIVALENTS AT HIXBRERELZEY
THE END OF PERIOD 1,173,030 540,178
ANALYSIS OF BALANCES OF CASH HeRREZSEBYLEHIN
AND CASH EQUIVALENTS
Cash and bank balances Re MRITERS 718,769 223,056
Deposits in COFCO Finance Company # A #E 8 % & R A 7
Limited (“COFCO Finance”), (%D
a subsidiary of COFCO Corporation (RPEEEFRLAMN
MERE)ZFR 23(b) 454,261 317,122
CASH AND CASH EQUIVALENTS REBHGEERBRRERR
AS STATED IN THE CONDENSED BHSREHSRERE
CONSOLIDATED STATEMENT OF JIzBEeRESEEY
FINANCIAL POSITION AND THE
CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS 1,173,030 540,178

The accompanying notes form part of the condensed

consolidated interim financial information.

MEEKEREEPHMBERN - -
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Notes to the Condensed Consolidated Interim Financial Information

R EAAR & 1 5 B 35 B R M B

(Expressed in Renminbi) (LA A R # %1 7R)

*

CORPORATE AND INFORMATION OF
THE GROUP

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F., COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the manufacture of packaging products, including
beverage cans, food cans, aerosol cans, metal caps,
printed and coated tinplates, steel barrels, round and
square shaped cans and plastic packaging in the
People’'s Republic of China (the “PRC").

As at 30 June 2020, (i) COFCO (Hong Kong)
Limited (“COFCO (Hong Kong)”) beneficially held
approximately 29.49% (31 December 2019: 28.48%)
of the issued shares of the Company, being the single
largest shareholder of the Company; and (i) B
SR ERMDBEMRAR (ORG Technology Co. LtdX)
("ORG Technology”) beneficially held approximately
24.23% (31 December 2019: 23.40%) of the issued
shares of the Company, being the second largest
shareholder of the Company. COFCO (Hong Kong) is
a company incorporated in Hong Kong and ultimately
held by COFCO Corporation (“COFCQ”), a state-owned
enterprise registered in the PRC. ORG Technology is
a company established in the PRC and listed on the
Shenzhen Stock Exchange.

For identification purposes only

1

RAREEER

RRESEERARAR(ARAF])E—
RESEFMRIHERET ARG °
A2 A 8B D R 2009F 11 B16H £ &
BHARSMARAR (R E
REM e AAR Z MM At u BE
75 i 18 2 5 4T 382625 R 12 K /E33
)fg °

ARAT—REEERRAT - ARF]
REMBAR(MBIAEE])EE2HE
RFEARAMBE(HFEDEERES

RER BEHNE ARE IF
W oeBE D2H WE SRR
REBBE -

M20205E6A30R » ()T EEB(FH)
BERAR(HREBDEEFEAR
A]#929.49% (201912 A31H : 28.48%)
ZBEITRG  BREARRZ&ZKE—RK
R R(BREeSBBERMHDARAR (TR
e B BB AR A K24.23%
(20194F12 A31H : 23.40%) Z B 3 17 &%
B BARRAZE_AKRE - RiE(E
BVRBERBEMKIL 2 AR - WHP
RBEBBRAR(RRER)REKFE - F
BARTEAMZEELE  RBRxe
MEBEFRBEKIERFINESRZS
FrEmznz -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

2

BASIS OF PREPARATION

The condensed consolidated interim financial
information is prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), and the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The condensed consolidated interim financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
financial statements for the year ended 31 December
2019.

This condensed consolidated interim financial
information is unaudited, but has been reviewed by
the Audit Committee. It has also been reviewed by
the Company’s auditor in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the
HKICPA. Baker Tilly Hong Kong Limited’s independent
review report to the Board of Directors is included on
pages 6 and 7.

The financial information relating to the financial year
ended 31 December 2019 that is included in the
condensed consolidated interim financial information
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2019 to the Registrar
of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (“HKCO”).

(Expressed in Renminbi) (LA A % 51| 7R)

mAEE

HEAEETHMBEENIRIERE
gt g(EESAMAG)EM
MAEBGAEN(FTBEEHERDSE
BRI BEHEIRBFEBAERS
FIBERARZES LM ERARE
fiR AR B o

PR ERRMBEERTRABRESF
EMBMEMELNAEEARNRER -
A & E A AN & B & 22019412 H31H
IEFENMBRE —OHE -

AERFRETHRYBEML REEZ
HECHEZZEGEMN  ThARA
TEMZRELE SR ERME
BEHNEEERNE2410% (A EEE
BEHMFERHTHYEEN ETER -
ABEESHMEEMERARNE
EEMBUENBREHNFONTE -

REREEPHVBERMEEBRE
£2019F12A31H I B F E B L 8
BA 5 & RIS B AN R R 5% B R
EMEEFERETHERME - HERHEE
BZEMBHRE - BEBEBALFIENA
(B622%) FA3GIK M BENZ S LT
BHRENE—SHBOT

ARBERBEBFBAMEN (EBQA
& B11) £662(3) 15 K& K K630 & 1R
E - mAAFEMERR 2 & £2019
F12A3BLEFEZMBHRE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 15 & L 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

BASIS OF PREPARATION
(CONTINUED)

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under section 406(2), 407(2) or (3) of the HKCO.

Except as described in Note 3, the accounting policies
and basis of preparation adopted in the preparation
of the condensed consolidated interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended
31 December 2019.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the Group:

° Amendments to HKFRS 3, Definition of a
Business

° Amendments to HKFRS 9, HKAS 39 and HKFRS
7, Interest Rate Benchmark Reform

° Amendments to HKAS 1 and HKAS 8, Definition
of Material

None of these developments have had a material
effect on how the Group’s results and financial position
for the current or prior periods have been prepared
or presented. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.

fm B E % (48

ARRMZBAE S ZETIERERIE
LER - ZBABREERBEER I
IR AT A BENE I IRE T ERB
BRZBAT  BAFITENEER - 75
REBEBBRFEHIE406(2) ~ 407(2)
Q) RATIEMER -

BRESRESFTILE SN - ARELFG AL A T H
MBEMMARAZETHRRERE
A - BR & BB £2019F12 A31H 1
FEZFEMBHREIMEMBERR -

S REED

EERHMAREEAG THRAER
RN B AR
B (BT A -

s FAEMBWMELEAEIRZER]

s FEAEMHMESEAFR BB
St ERIFEIR R E AU B RS
FAUNETRZERTA - FIEEE
2E

e FABEHEMFIRRBB G
ERFBRZERT AN EX8)E
£

PEBRRHAEEEN R BT HNE
ERMBRN T ERE 255 R -
BAYE AEELERARENS
£ 50 7 4 5K A 2 £ £ 97 5T 2 B K 2
2 -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 5 & B e 5 (38D

(Expressed in Renminbi) (LA A % 51| 7R)

For

OPERATING SEGMENT INFORMATION

management purposes, the Group has one

operating segment of packaging products, which can
be analysed by three business units based on their
products and services as follows:

(a)

(b)

Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped
cans and other metal packaging;

Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of two-
piece beverage cans and one-piece bottles; and

Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles,
shampoo bottles, plastic devices of electronic
products, daily use hardware, package printing,
sports drink bottles and related plastic-made
products.

RETHER

REEME  AREE—EELDH—

BEREM JREERERBIA=E
EBEBELATOT

(a)

(b)

SOEER-—AKEERFOHE
EREFOHBREMNTIER
M EReE=F &R R’
miE(BRNMNE) RBE
BE - H2E - Ww- TEER
HiteBaE:

RREER-AKEEREER
HipBlBEKERNTERMF
EnTEGEMARMENRER
% &

PREE-FAKENEBERKE
mEZANDH  KEKA
FERNZBHRME BRAES
BEHR - BB R ERE
BREM®-
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 15 & L 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

4 OPERATING SEGMENT INFORMATION 4 R&o9IPEE(E)
(CONTINUED)

Management monitors the results of the Group’s EEEERERASEERELMNE
business units separately for the purpose of making BB ERD B RRBFTEEL R

decisions about resource allocation and performance
assessment. The performance for each of the business
unit is evaluated based on revenue, as explained
below:

E e BEBEMNRRIZWAETH
il TP

For the six months
ended 30 June

B ZE6H30HLAEA
2020 2019
20204 20194
RMB’000 RMB’000
AR® TR ARETIT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
By type of goods REVMERNE S
Tinplate packaging S5O08 6% 1,662,913 1,691,551
Aluminum packaging ek 1,478,906 1,721,549
Plastic packaging BREE 234,988 267,376
3,376,807 3,680,476
By geographical markets BitEWES 85
Mainland China MR A b 3,282,735 3,581,532
Overseas & Ih 94,072 98,944
3,376,807 3,680,476
Timing of revenue recognition WAERRE
As the Group’s revenue from contracts with customers HRAEEREYERERIATF, A
is recognised at a point in time when the goods are GO AR G & WA E

transferred, no further segment information of timing of
revenue recognition is provided.

Net provision for impairment losses on receivables
arising from contracts with customers of RMB733,000
(six months ended 30 June 2019: Net reversal of
impairment losses on receivables of RMB33,000) were
recognised by the Group for the six months ended 30
June 2020.

REE 25 AR

o

7N &£ B R E 2202066 308 1 < A
ABRELEARFPEHNERTFR
BEBEEHBAARET733,000T (H=E
201946 A30H IE /<& A : & W OF R
B & B # A A R¥33,0007T) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 5 & B e 5 (38D

(Expressed in Renminbi) (LA A % 51| 7R)

5 REVENUE, OTHER INCOME AND NET 5
GAINS

Revenue represents the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the period.

An analysis of revenue, other income and net gains is

WA~ Bl A R R &

BWAEHEMEEMMBERFE &
MEERES I -

AT REA - Bl A FOF U a1 0

as follows: o
For the six months
ended 30 June
B Z6H30B1L<EAB
2020 2019
20204 20194
RMB’000 RMB’000
AR TR AREFT
(Unaudited) (Unaudited)
(REER) (REgzEZ)
Revenue KA
Sale of goods HEEmMm 3,376,807 3,680,476
Other income Hb W A
Bank interest income RATH B WA 789 2,653
Interest income from COFCO BRI A B UA
Finance (Note 23(a)) (# 7£23(a) 3,838 2,247
4,627 4,900
Government grants* IR K 4 BE - 2,940 9,190
Rental income Hel A 1,197 953
Other income (Note 14) H U A (BT aE14) 1,250 -
10,014 15,043
Net gains F U &=
Loss on disposal of items of HEDNE BER
property, plant and equipment, HEBEEMNEEFE
net (Note 11) (Hiat11) (474) (894)
Foreign exchange differences, net [E X =38 % 5 12,089 3,779
Other gains H fb Uz 5,438 5,099
17,053 7,984
27,067 23,027

The government grants are granted by the PRC’s local
authority to support local companies. There are no
unfulfilled conditions or contingencies related to these
grants.

BT R Tyl B i BT E T
XFEMAR o B &R R
EREOGEREEEEH -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

I EAAR & 50 B 35 B R B 5 (A8

(Expressed in Renminbi) (LA A R # %1 7R)

6 PROFIT BEFORE INCOME TAX 6

The Group’s profit before income tax is arrived at after

charging/(crediting):

BR BT 1§ Bt A1 K 8

AEBBAAEHAAMEEMR, /G
ANATEB®RZR:

For the six months
ended 30 June

HZ6A30HLEAEA
2020 2019
2020%F 2019%F
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Unaudited)
(REBER) (Ri&FEZ)
(a) Cost of sales (a) SHERK
Cost of inventories sold BEHEFERAK 2,838,841 3,106,800
Realised fair value (gain)/loss MTESMTEBERAFE
on derivative financial W),/ EEFEN 18
instruments, net (Note 18) (12,567) 467
Reversal of provision of FEREEBRED
inventories (91) -
2,826,183 3,107,267
(b) Staff costs (b) EIRAE
(including directors’ and (BEEEMER
chief executive’s FTETBAEHEH)
remuneration)
Wages and salaries TE&ERE® 273,072 283,214
Pension scheme contributions RIKEF B 15,308 21,935
Other benefits H 4z A 18,089 20,801
306,469 325,950
(c) Other items (c) HiEE
Depreciation of property, ME BERRENE
plant and equipment 181,448 170,359
Depreciation of right-of-use CREEENE
assets 9,121 11,751
Amortisation of other HtEREESE
intangible assets 2,459 2,418
Expense relating to short-term HEHHAERB o RAY
leases 2,189 2,789

Provision for/(reversal of)
impairment of trade receivables,
prepayments, other receivables
and other assets, net

BHRAGK - B
Hh U H R EtEE
RERE(D&) FE

744 (33)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

7 FINANCE COSTS

An analysis of finance costs is as follows:

(Expressed in Renminbi) (JA A R# %1 7R)

B8 M
o R BB A AT

For the six months
ended 30 June

E Z£6H308 1L <1E B
2020 2019
20204 20194
RMB’000 RMB’000
AR TR AREFT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Interest on bank loans RITERA A 54,400 72,569
Interest on borrowings from FEPERR R R B KA B
a non-controlling shareholder = 296
Interest on lease liabilities HEBENE 603 413
Less: Interest capitalised W BT B (4,921) (9,075)
50,082 64,203
8 INCOME TAX EXPENSE 8 MEBBMX
For the six months
ended 30 June
B Z6HA30H L ~<EA
2020 2019
20204 20194
RMB’000 RMB’000
AR TR ARETIT
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Current tax BV ER 4 18
- PRC Corporate Income Tax —HPEBEMREH
Charge for the period BRI 2 50,487 58,222
Over-provision in respect of B 1T B A R KR
prior periods (4,508) (7,120)
45,979 51102
Deferred tax T8 1,248 3,444
47,227 54,546

23
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 15 & L 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

INCOME TAX EXPENSE (CONTINUED)

Hong Kong Profits Tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the six months ended 30 June
2020 (six months ended 30 June 2019: Nil). Taxes on
profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which
the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and
the British Virgin Islands are regarded as Chinese
Resident Enterprises (collectively the “CREs”) and the
relevant enterprise income tax policies of the PRC are
applicable to the CREs commencing from 1 January
2013.

Under the PRC income tax laws, enterprises are subject
to Corporate Income Tax (“CIT”) at the rate of 25%
(six months ended 30 June 2019: 25%). Three (six
months ended 30 June 2019: Three) of the Group’s
subsidiaries are operating in a specific development
zone in the PRC, and the relevant tax authority has
granted the subsidiaries a preferential CIT rate of
15%. One (six months ended 30 June 2019: Two) of
the Group’s subsidiaries are qualified as high-tech
enterprises in the PRC, and the relevant tax authorities
have granted the subsidiaries a preferential CIT rate
of 15%. Three (six months ended 30 June 2019: Two)
of the Group’s subsidiaries are qualified as small
enterprises earning low profits in the PRC, and the
relevant tax authorities have granted the subsidiaries
preferential CIT rates of 5% and 10% respectively (six
months ended 30 June 2019: 5% and 10%).

8

Fir & BB 3 (&)

REBRE ZE2020F6 A30H LE75 @ A
EERBVEELETARERHAE &
WL E B RS HAEL B & (B E2019
FO6HI0HIEREA : ) o Hivith 758y
ERMAERIRAE B EBERE
EEMBRTHEFENIE -

BEFBEBEXRBBERLBNE E2013
FI2AMALEFEANBLIOMNE - &
201351 A1  ZARIRERBEER
IR R B S SR AR S A9 RBP4 B
BRAWREATEERECE (GBI
BERMCE]D ZZHEERCEE
FA AP B 1 2 B 15 A A9 AR B8 B IR o

RIEPEAEEE - DEEIE25% (B
£2019F6A30HIE/~EA : 25%) B Fi
EHMECERSBHIEEMRSERD -
RNEEHEF =K (E £2019F6H30H
ERNEAZR)WEBRAR IR FEZ
BERERLE  HEHEHERT
ZEMNBRARZEELEMSHBE
7315% o REBEH A —R (B £20194
6A30B I ANE A MR)ME QTR
AFBzEHEMCEER  BEH
BHRERTZSEWBRARZERLE
FTEMMEAI5% - REBHEP=ZR
(B £2019F6A30B LA AR WK)
MEBARFERE 2 NRMAEESE
% AT BEHER TZERB AR Z
BELEFRSHRBEEDS B A5%K%10%
(B, £2019%6A30H 1 <l A : 5% &
10%) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

9

10

A AR & o HA B 35 B R 5 ()

(Expressed in Renminbi) (JA A R# %1 7R)

DIVIDENDS 9 KE
For the six months
ended 30 June
E Z£6H308 1L <@ B
2020 2019
20204 20194
RMB’000 RMB’000
AR®B TR AREFT
(Unaudited) (Unaudited)
(REEX) (R &E %)
Interim — RMB0.082 TH-SREBR
(six months ended AR #0.0827TC
30 June 2019: RMBO0.073) (B £2019F6A30H
per ordinary share LE7RE A
AR ¥0.0737T) 91,301 84,749
Special — RMB0.048 Bl —8RE &K
(six months ended AR #0.0487T
30 June 2019: Nil) (8 22019 6A30H
per ordinary share IEREA - &) 53,444 -
144,745 84,749

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amount
is based on the profit for the period attributable
to ordinary equity holders of the Company of
RMB182,677,000 (six months ended 30 June 2019:
RMB170,114,000) and the weighted average number of
ordinary shares of 1,146,610,000 (six months ended 30
June 2019: 1,174,448,000) in issue during the period.

The diluted earnings per share for both the six months
ended 30 June 2020 and 2019 was the same as the
basic earnings per share as there were no potential
dilutive ordinary shares in existence for both periods.

10 ARFEBERREAZEARE

EERER

BREABAOSEHREBEARQA
TERBAREBABGEHENBA
R ¥182,677,0007C (# £2019% 6 A
30H IE/5fE A« A R%170,114,0007T)
LEEEETEBROME T
1,146,610,000% (# £201946 H30H
1E751E B £ 1,174,448,0008%) 51 & -

#H 20204 K% 201946H308 IF /< @
AzE8RBERFHEGRELRRF
R - RE AR %W (E I & E A
BB ELBER -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

I BA AR & HA B 35 R B 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

10 EARNINGS PER SHARE 10
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
(CONTINUED)

The calculations of basic and diluted earnings per
share are based on:

AR EBERREZBARE
EERER (&)

9 00 2 A M B T 4 B3

For the six months
ended 30 June

B Z6H30H 1L ~EA
2020 2019
20204 20194
RMB’000 RMB’000
AR%T R AR T T
(Unaudited) (Unaudited)
(REER) (R HE %)
Earnings B F
Profit attributable to ordinary equity B R ETREKREF)
holders of the Company, ZARRNE LB R RA
used in the basic earnings BB A R ) B
per share calculation 182,677 170,114
Number of shares
%14 & H
For the six months
ended 30 June
B Z6A30H L ~<EA
2020 2019
20204 20194
’000 ‘000
T F &
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Shares vl
Issued ordinary shares at 1 January M1ATEEEIT2ELBER 1,160,949 1,174,560
Effect of shares repurchased BEKR GO E (14,339) (112)
Weighted average number of ordinary #6HA300 & & % &)
shares at 30 June hn#E 19 8 1,146,610 1,174,448
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

1

12

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment with
a total cost of RMB105,455,000 (six months ended 30
June 2019: RMB236,361,000). Items of property, plant
and equipment with a net book value of RMB562,000
were disposed of by the Group during the six months
ended 30 June 2020 (six months ended 30 June 2019:
RMB8,549,000), resulting in a net loss on disposal
of RMB474,000 (six months ended 30 June 2019:
RMB894,000).

As at 30 June 2020 and 31 December 2019, none
of the Group’s property, plant and equipment was
pledged to secure general banking facilities granted to
the Group.

RIGHT-OF-USE ASSETS

Right-of-use assets comprised of leased properties,
machinery and equipment, vehicles and prepaid land
lease payments in respect of the land use rights.
During the six months ended 30 June 2020, the Group
capitalised certain registration costs of RMB89,000 (six
months ended 30 June 2019: Nil) in relation to the land
use rights. None of the Group’s land use rights was
pledged to secure general banking facilities granted
to the Group as at 30 June 2020 and 31 December
2019.

1

12

(Expressed in Renminbi) (LA A % 51| 7R)

MK BERRE

E Z£2020F6H30R IE @A - A&
LA 48 5 AR A R #105,455,0007T (B
FE2019F6A30H LA A: AR
236,361,00070) lEEM % - BERZE
HE - #ZE2020667308 1E5EA
REBLEREFEARKES62,0007T
(B2 2019F6A30B E/NAA : AR
8,549,0007C) M ¥ 3 -« W B & &R # 18
B %L EFEEAREA740007T
(B2 2019F6 A30B L /NAA : AR
894,0007T) °

A20204% 6 A30H 2 2019F12 A31H -
AREMBELYR  BERREER
AEEER - RIBITHE 2B -

EHEEE

FAREAEREREME  HBERRK
#H BHIARLtHFEREZENL
WS - B E2020F6HA308 1A
A AEER T HmERENE TEM
B A E AR%89,0007T (B £ 20194
6H308 IE/XME A : ) - R202046H
308 K&2019F12A31H * KN & E # &
NTHfE AEERANEBER — R
TRE 2| -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & P

B 55 E R R ()

(Expressed in Renminbi) (LA A R # %1 7R)

13

INTEREST IN A JOINT VENTURE AND 13 R—REE X 2RERE
ASSET HELD-FOR-SALE EEEEE

30 June 31 December

2020 2019

20204 20194

6A30H 12H31H

RMB’000 RMB’000

AR¥T R AREFT

(Unaudited) (Audited)

(REER) (BEZ)

Share of net assets DEHFEE - 876,074

Goodwill on acquisition U B R = 1,167

- 877,241

Other non-current receivables H th 357 B B R = 629,827

Interest in a joint venture R—REELEZHER - 1,507,068

Asset held-for-sale BIEEEEE 1,507,068 -

In the opinion of the directors, the non-current EERAE BEBEEEHBR(EERT

receivables from the joint venture of RMB629,827,000
as at 31 December 2019 were considered as part

of the Group’s investment in the joint venture in

accordance with the Capital Increase Agreement (as

defined below).

Particulars of the Group’s joint venture are as follows:

X)) FR2019F 12 A31AE WA & 1 %
R IER BT TB A R#629,827,0007T1%

FEAKREREZERLEXNED

Percentage of

PERE -

EEMFBET:

Place of THEEMREED L
registration Ownership Voting Profit Principal
Name and business interest power sharing activities
= E i B2 & 3 itk B FRE R R OBELAE TEXK
Qingyuan JDB Herbal the PRC 30.58 30.58 (note) Research,
Plant Technology H (Mf5E)  development,
Co., Ltd. production,
(“Qingyuan JDB Herbal”) processing
EERMEZEERNEYRF and sale of
BRAR] non-alcoholic
EEMZEER] beverages
o FE &

E MIREE
I 45 #ok
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13

INTEREST IN A JOINT VENTURE AND
ASSET HELD-FOR-SALE (CONTINUED)

Note:

On 30 October 2017, CPMC Investment Co., Ltd. (“CPMC
Investment”), an indirect wholly-owned subsidiary of the
Company, entered into a capital increase agreement (the
“Capital Increase Agreement”) with Wisdom Kingdom
Limited (“Wisdom Kingdom”), Wong Lo Kat Limited (*Wong
Lo Kat”) and Qingyuan JDB Herbal (together, the “JDB
Group Companies”), pursuant to which, among others,
CPMC Investment agreed to make a capital contribution of
RMB2,000,000,000 to Qingyuan JDB Herbal in exchange for
30.58% equity interest therein, whilst Wong Lo Kat will inject
the JDB Trademarks to Qingyuan JDB Herbal in exchange for
45.87% equity interest therein. The first capital contribution to
Qingyuan JDB Herbal by CPMC Investment is registered in
the share register of Qingyuan JDB Herbal on 8 December
2017.

According to the Capital Increase Agreement, CPMC
Investment was ensured with a dividend of not less than
10% of the actual amount of the capital increase injected in
Qingyuan JDB Herbal in the first year, and the distributed
dividend shall increase year-by-year with a maximum amount
of 20% of the actual amount of the then capital increase
contributed by CPMC Investment (“Committed Dividend”).
The rate of the Committed Dividend cannot be reduced
after increased. The rate of the increase of the Committed
Dividend will be generally contributable to the business and
profitability of Qingyuan JDB Herbal in the upcoming years
and determined annually.

As at 31 December 2019, the Group had made contribution
up to RMB1,507,068,000, out of which RMB877,241,000
is made in the form of cash capital contribution and
RMB629,827,000 is made in the form of asset capital
contribution.

However, as disclosed in the Company’s announcements
dated 6 July 2018, 9 July 2018, 31 August 2018, 23 June
2019, 15 November 2019 and 20 March 2020, Wong Lo
Kat has not performed its undertaking to inject the JDB
Trademarks to Qingyuan JDB Herbal as its asset capital
contribution pursuant to the Capital Increase Agreement,
CPMC Investment filed an arbitration application to Hong
Kong International Arbitration Centre (“HKIAC”) against Wong
Lo Kat, Wisdom Kingdom and Qingyuan JDB Herbal on 6
July 2018, and the Group has received the partial arbitral
awards (the “Arbitration Results”) granted by HKIAC on 14
November 2019.

13

(Expressed in Renminbi) (LA A % 51| 7R)

R2017F10A30H » ARGl HE 2 E B
RElFRBEEFZEGRAR(RPEBSER
BHEFERAR(EH))  TESTER
ARI([EZEREDRBERERMEZBEE AR (4K
BIMZBESEERE]ILEERHE it
(BB RREEEREBEEA(EE
3% ) R #2,000,000,0007C * # WA F
E % EEAR3058% MM EEE AT
BRBEMZEENTIANZER/EZE - #
M B45.87% RN - PIEBEREHE
RNMZBEANEREEDR2017F12A
SHRBEMZBEE AN MHEMERL -

RBEEGE  BRTPRBEEREE—F
ESHEETERBEMNZEERERIE
B EMI0% Mo BB EHEFLm
ERRESATERERKREERAMNER
BEEM20% ([HAFED L) - AED AL
BIAE G N 1% T REBE AR » A TR D AL &Y L N iE
E-RELERRBFEBEMNSEERNE
BMBRENEEZE UEBFEE -

MR2019F12A31H ' AEBE T AE K
# A R #1,507,068,0007T © E AR
877,241,000 AR & HE M A KA
R #629,827,000t A EMHE M FE R
]\o

SR+ # a0 AN R) B HR 220184 7AH6H -
20184E7HA9H + 20184 8H31H * 201946
H23H -~ 2019411 158 % 202043 H20H
MAEFMKFE AR IZEE QA RIZIEE R
HRTHEERBEMZEENIAMNZE
HIZEASYEEN AR  TROKERE
R2018F7HA6HM B B RHBRHEPL(E
BEEMREPLDETEZEHEAR  BER
BERNZBEARNRHIMAESEGE - A£ER
2019F 11 B4R B BB B E A O
BEM(E D BB RE)IERERD -
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13

INTEREST IN A JOINT VENTURE AND
ASSET HELD-FOR-SALE (CONTINUED)

Note: (continued)

A summary of the awards under the partial arbitral awards is
as follows:

1. Confirmed that Wong Lo Kat's application to terminate
the Capital Increase Agreement is ineffective;

2. Wong Lo Kat shall inject the JDB Trademarks into
Qingyuan JDB Herbal and complete all relevant
trademark injection procedures pursuant to the Capital
Increase Agreement, and Qingyuan JDB Herbal shall
cooperate in the relevant trademark injection procedures;

3. Wong Lo Kat shall promptly indemnify CPMC
Investment with an amount of RMB229,907,827;

4. Wong Lo Kat shall pay an interest of RMB7,734,799 to
CPMC Investment (together with a further daily interest
based on the annual interest rate of 4% accruing from
1 November 2019 up to the date of full settlement of
the compensation amount); and

5. Wisdom Kingdom and Qingyuan JDB Herbal shall be
jointly liable with Wong Lo Kat for awards no. 2 to 4
above.

After receipt of the Arbitration Results, the parties have been
maintaining friendly negotiation and communication. JDB
Group Companies have expressed to the Group their intention
to swiftly reach a proper resolution on the matters, and paid
an earnest deposit of RMB250 million to the Group before the
year ended 31 December 2019.

On 28 April 2020, CPMC Investment, as vendor, entered into
a repurchase agreement (the “Repurchase Agreement”) with
JDB (Tianjin) Beverage Co., Ltd (“JDB (Tianjin)"), Wong Lo Kat,
Wisdom Kingdom and Qingyuan JDB Herbal and agreed that JDB
(Tianjin) will repurchase from CPMC Investment the 30.58% equity
interest held by it in Qingyuan JDB Herbal (the “Repurchase”) at
a consideration of RMB1,504,631,126 (the “Consideration”). The
Consideration will be settled in the following manner:

(i) Earnest deposit — RMB250,000,000 shall be set off
by the earnest deposit previously paid by JDB Group
Companies to CPMC Investment;

(i) 1st installment of Consideration — JDB (Tianjin) shall pay
RMB500,000,000 to CPMC Investment by way of bank
transfer within 10 to 40 working days from the date of
the Repurchase Agreement; and

(iii)  2nd installment of Consideration — JDB (Tianjin) shall
pay RMB754,631,126 to CPMC Investment by way of
bank transfer on or before 31 July 2020.

TEFAAHEFREEE DS

B

2. IZFREAARBEEBESNZE
BRIABENZEEARY T
BOERIAFE MEEMSE
EARAMARABBEREEIAFTE:

3. TEHARASFLEETREEER
& N R #229,907,8277T

4. TEHQBARNTIREREERE A F
B ARY7 7347997 (FE R E20194F
AR FERN E4%TEHEE
BEERESEMNERL) K&

5, BERBENZBEEAAR LAE
2EFAEFRMELZH RAAEE
mAEE -

WEIHREREK & ERBEREHN
BEER  NEZEEEQRRAAEERTS
PRRENZZFERDTE  LREE2019
FRANMBLEEECH -—FERBARKE25
BLERBEEXNTAER -

MR2020%F 4280 - FRBEXKEERAE
FENZE(RB)EBERARTNZE
(K#B)]) - T2ERQ7) BHRBEEMZE
BRIV OE R ((RERE])  LREM
ZE(RB)BRATREEKRERBEMF
BERMZEEAR30.58% M AE([EEE]) -
REABARE1504,631126T([RIE]) - £
BEBATE AR

(i) WEE — AR¥250,000,0007T &
HMZERE AR LAXNTHER
KREMWE S ATEH:

(iy H—HRE —NZ2E(RPEELD
s 2 HE10240E TER RN B
BIETEEFAAPERERES
f A R#500,000,0007T 5 &

iy F-HKRE — ME2BCRB)ER
2020F7HA31H sk 2 AT B iR 178
EAAAPEEEREINFARE
754,631,1267C °
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13

INTEREST IN A JOINT VENTURE AND
ASSET HELD-FOR-SALE (CONTINUED)

Note: (continued)

The accumulated Committed Dividend payable by Qingyuan
JDB Herbal to CPMC Investment pursuant to the Capital
Increase Agreement is RMB237,642,626. As set out in the
Repurchase Agreement, the parties agreed that Qingyuan
JDB Herbal shall pay the Committed Dividend to CPMC
Investment by way of installment payments through bank
transfer in the following manner:

Amount of Committed

Installment payment Dividend RMB

(Expressed in Renminbi) (LA A % 51| 7R)

13 R—REELECEBRRE
FEEEE(H)
#iE: (%)

BERNZEEAREILERZ R EAPIE
BEEENAZ DL A ANRE237642,626
Lo MEEHBENE SHFREBERMNS
EEAREZOBERN X BBERTEE
TRABESLTFHREBERE:

Deadline for payment

B RHAIASBE(ARY) IAHR
1st installment 20,000,000.00 Within 10 to 20 working days from the date of the
E£—H Repurchase Agreement

2nd installment 30,000,000.00

FEH

3rd installment
%=

50,000,000.00

4th installment 34,410,656.50

55 Y 5

5th installment
FEHEH

34,410,656.50

6th installment 34,410,656.50

EINH

7th installment
%+ Hf

34,410,656.50

O] B8 5% H BRI 10E2 2018 TEH LA A

On or before 31 July 2020
2020F7A31H 2k Z Al

On or before 31 December 2020
2020F 12 A31H 3k 2 A

On or before 31 March 2021
2021F3H31H sk 2 Al

On or before 30 June 2021
20216 A30H 3k 2 Al

On or before 30 September 2021
20219 9H30H =k 2 A

On or before 31 December 2021
202112 A31H 8k 2 Al

Total
st

237,642,626.00

Since JDB Group Companies and the Group did not
reached a proper resolution on the Arbitration Result as at
31 December 2019, no dividend was either declared by
Qingyuan JDB Herbal or compensated by Wong Lo Kat or
Wisdom Kingdom during the year ended 31 December 2019,
and therefore no Committed Dividend was recognised in
2019.

Immediately before the date of the Repurchase Agreement,

the carrying amount of the investment in Qingyuan
JDB Herbal was RMB1,507,067,559, which represented
RMB1,504,631,126 in the form of capital injection to

the investment and RMB2,436,433 as capitalised direct
attributable costs related to the investment.

HRINZEEEB QR RAEBE2019F12
A3 ARMEERERZZH AT
AL/ FEMEZEERRE £20199F12 731
AEFETRETROAEETEST AT
REEELFEE  FE2019F K EREM
DAL e

SENERE B RBEEMZEE
AWEEMR@EAAR1,507,067559
T BELRIEEABEANDARE
1,504,631,126 L M MG EH N E RN L E
Z MR AN R#2,436,4337T °
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13

INTEREST IN A JOINT VENTURE AND
ASSET HELD-FOR-SALE (CONTINUED)

Note: (continued)

The carrying amount of the investment in Qingyuan JDB
Herbal of RMB1,507,067,559 did not include the Committed
Dividend as mentioned above.

Pursuant to the Repurchase Agreement, the parties agreed to
release CPMC Investment’'s outstanding capital contribution
obligation to Qingyuan JDB Herbal upon the completion date
of the Repurchase Agreement.

Further, pursuant to the Repurchase Agreement, after JDB
(Tianjin) and Qingyuan JDB Herbal having completed
payment of the 1st installment of the Consideration and the
1st installment of the Committed Dividend, CPMC Investment
will not take any legal action against the JDB Group
Companies on or before 31 July 2020, and CPMC Investment
shall within 15 working days after receipt of the aforesaid
payments, withdraw its litigation filed with the relevant PRC
Court. Besides, within 4 months after receipt of the aforesaid
payments, unless JDB (Tianjin) fails to pay the 2nd installment
of the Consideration under the Repurchase Agreement,
CPMC Investment shall also terminate the arbitration filed
by it against Wong Lo Kat, Wisdom Kingdom and Qingyuan
JDB Herbal, and the rights and obligations of the parties
thereunder shall cease by then as well. At the same time,
Wisdom Kingdom shall apply to the HKIAC to withdraw its
arbitration application filed against CPMC Investment in
June 2019. The parties to the Repurchase Agreement also
undertook that, unless there is any breach of the Repurchase
Agreement, upon the termination/withdrawal of the arbitration/
litigation, the parties shall not bring any prosecution,
arbitration, accuse or claims against the other party for the
abovementioned case.

The Repurchase Agreement shall become effective upon the
signing date. Completion of the Repurchase Agreement shall
take place upon the 30th day (the “Completion Date”) from
the fulfillment date of all the following conditions precedent:

(i) CPMC Investment having received the 1st installment
of repurchase consideration and the 1st installment of
the Committed Dividend; and

(i) CPMC Investment or its controlling shareholder having
complied with all requirements under the applicable
laws and regulations (including the Listing Rules) in
respect of the transaction contemplated under the
Repurchase Agreement.

B 55 E R R ()

13

R—EXAELEZEBERE
FEEEE(H)

Byat: (%)

REBEMZEEANTENEEELAR
#1,607,067,5597C © I B 4E Ll AR
4 e

BREEDBHE SHRZEEEHEXE
PEBREHEERREABTENZERER
MAREHERT °

FHh - RBEEEHE EMNZE(KE)M
BEMZEBEAETKNINE—HRELSE
—HIRB DAL PREBEREL2020F
7TASIA Z AT TR INZ B & B AR HE

ERDERTY  WAEKE Ly IE{§151
THERAMPREBEERRERRFHREE

BRI A SRR o Beoh - AU R bt FROR
& POfE AR (B 02 8 (R02) Rk 0 3

?ZH%:,HHRE?\\) TREEKKRETTERL
LRAFEEAR  BERBEMZEELR

ﬁﬁ%@ﬁ’ﬁ%ﬁﬁﬁﬁm%ETm%
A BBERIL-BAF TEHERAEER
B E AR LR B - BB ER2019F6 A
ﬁ$#@§&§hﬁ%@ﬁ$ﬁ°@%%
R AR MERLE BRI RE

BREEFE SHAHUFEBRLRRER
HibFIRIBAEMBF P REURR
BEROEBZOBERI -

o wm
mENR

ZEAHBEN - OB HE
"g\ H—rETﬁUFﬁﬁf‘ﬁ%ﬂﬂﬁ’F
B DETT

@ﬁ%’rﬁ
HIR
EREIt.#%SO?E(T

() FREEEKECWIF—HOER
BRE-HEEIL R

(iy HEEBEKEIEZFERRDHD
BHZBETXZETERERER
(BELETRANDMRE(NE) -
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13

INTEREST IN A JOINT VENTURE AND
ASSET HELD-FOR-SALE (CONTINUED)

Note: (continued)

During the six months ended 30 June 2020, since all of
the above conditions are fulfilled, CPMC Investment has
applied the change of the registration with the industrial
and commercial department in relation to the shareholdings
with Qingyuan JDB Herbal. The Repurchase Agreement is
expected to be completed after 30 June 2020, and Qingyuan
JDB Herbal will cease to be a joint venture of the Group after
the Completion Date.

Upon the above precedent conditions are fulfilled,
management of the Group has reclassified the interest in a
joint venture to “Asset held-for-sale” because the carrying
amount of the interest in a joint venture will be recovered
principally through a sale transaction rather than continuing
use and the sale is highly probable.

Upon the interests in Qingyuan JDB held by CPMC Investment
(the “Target Interest”) is transferred to JDB (Tianjin) on the
Completion Date, JDB (Tianjin) shall pledge the Target Interest
to CPMC Investment until it has fully settled the Consideration.

The Group did not record any share of loss in the condensed
consolidated interim financial information for the six months
ended 30 June 2020 and 2019 because according to the
Capital Increase Agreement, in the event Qingyuan JDB
Herbal is operating inefficiently or occurring any material
adverse events, Wisdom Kingdom may, as an alternate mean
of compensation, buy back all or part of the equity interests
at the price to be determined by the contribution paid by
CPMC Investment and the Committed Dividend entitled to
such equity interests in Qingyuan JDB Herbal to be bought
back.

13

(Expressed in Renminbi) (LA A % 51| 7R)

HZE2020F6A308 LA - AR LAY
BlEHHEENR AP REEEREDW
THPMEEEEREFRMZBEEAFR
B E - B8 TEBHER202056
A30R&EK  BRMNZEEARARZEAR
BETHAASENEERE -

REMFERIGHEERE  NEBERE
BR—RAELEZRGENDBRER
REEEE] DHRR —RELLEZE
HNEEESERZEB - REEXFMIE
SEEAmKE  BEEHERRBR/ER
BrRIREHEE -

RAERBEREMBBEENSEERNK
BRIBEEZEDRREARBETNZE (X
B)R - MZE(RR)ABBREEERRT
hREERRE EEZHBIOEERE -

HZE2020F 201966 A30H 1L/ E A &
SETAREREESPHIEERPAR
TREEEE  TERBELERSE M
BERMZBEEARAGCENSKBEETMER
THRFEEN - AEA—EBERBEASR -
BEUEBETERRELESINNLESR
METOENBEERNZBEEARERES
MEEDAETHERDE2IBKIH K
fg °
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(Expressed in Renminbi) (LA A R # %1 7R)

14 INTEREST IN AN ASSOCIATE 14 R—FRBELNT2ER

Pursuant to the agreement entered into between CPMC
Investment and Anshan Yong’an packaging industry
Co. Ltd (“Anshan Yong’an”), CPMC was ensured with
a preferential dividend amounting to 15% of its capital
contribution in Liaoning Zhong'an in the year ended 31
December 2018. Starting from year 2019, the dividend
was increased to 20% of its capital contribution
until CPMC selects to vest its call option to increase
capital investment at the then fair value to be mutually
agreed and obtain the control of Liaoning Zhong’an
in 2023. If there is any insufficient profit generated
from Liaoning Zhong'an, Anshan Yong'an should make
up CPMC Investment for the shortfall and pay before
May 31 in the following year. In case of excess profits,
the excess profits shall be distributed according
to the capital contribution ratio of both parties and
shall be paid before May 31 in the following vyear.
If CPMC Investment obtains the control of Liaoning
Zhong'an in 2023, the preferential dividend term shall
terminate accordingly. As Liaoning Zhong'an either
has insufficient reserves to distribute the preferential
dividend or suffered loss in both years ended, CPMC
Investment did not recognise any share of losses of
the associate in the consolidated statement of profit or
loss. Therefore, a make-up of the shortfall from Anshan
Yong’an of RMB1,250,000 (six months ended 30 June
2019: Nil), was recognised in other income for the six
months ended 30 June 2020 (see to Note 5).

RBEFRLEREHRBLIKEBEET
¥BERAFA(&ILUXKEDETINE &
E o MERTERBREREESHEL
e SEAREREE2018F12H31H
LTFEREERLZTESREMNISS °
B2019F A - WE S B MNEH)E
BLREM20% BEETREB “iixézL
BR2023FTH HR BN IRE
BEMNERHA Iféi‘ﬂuéfzmxﬁnz
BEEEERZHEHE - W ILKE
EENFERBETR &LUXZHEAR
FREBEREMEES  WHRRFS5A
AN - WA ESERRE Al
ERENAMEBERITNETNEE
LERFUADIR - WHRRFSAZIHRTIX
o R IE R IR E N2023F KR E
=) PR B RR B A HABR AP
HERIE - BHREBEEMBEAFEILESER
ZWETEHEEDRELRB NS
BE TREEREZEEBEEERA
BEmEREGHE AR EIE - Bt
|15k &1 B =5 A R#1,250,0007T
(B £2019F6A30HIEXEA TR
E Z=2020%F 68308 1L/~ AR E AU
AR HER (R K EES) ©
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15 TRADE AND BILLS RECEIVABLES

(Expressed in Renminbi) (LA A % 51| 7R)

EZRURRERREE

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR%®FTR ARBTT
(Unaudited) (Audited)
(REER) (EZ)
Trade and bills receivables from KREF=ZHEFPHNE IR
third-party customers Wk B e U R R 2,131,832 1,702,350
Trade receivables from related KB BB T BB 5 E K
parties (Note 23(b)) (Ha#23(b)) 146,519 143,244
2,278,351 1,845,594
Less: Impairments R E (6,413) (5,681)
2,271,938 1,839,913

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally 30 to 180 days. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

The Group’s trade receivables from related parties are
repayable on credit terms similar to those offered to the
major customers of the Group (see Note 23(b)).

AEEBTEFPEEY  EHEFPKX
ZRBERNR - EEH—KRB30E180
R -BREFUARREER A%
] =5 SRR AR P I HLOR (B R R AR R
RRIEEZEHBEEERREE K
K-afREEABLEER BRI AS
IR o AKEYW R EE S EYRE
HRIEFAEAER BRI EMEERE -
BB HRILTEE -

AEBERABB T 2 EHRWHK TR
AASRETIEEFREENELEERK
HEE (R K 5E23(b)) -
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15 TRADE AND BILLS RECEIVABLES 15 EFEWNARARERERE(E)

(CONTINUED)

An ageing analysis of the trade and bills receivables
as at the end of the reporting period, based on the
invoice date and net of impairments, is as follows:

MR 25 50 5K 10 B 5 M U R M
B EAS 305 R E A 8 DI
m

30 June 31 December

2020 2019
20204 20194

6H30H 128318

RMB’000 RMB’000

ARETT ARET T

(Unaudited) (Audited)

(REBER) (EFE=Z)

Within 3 months 3EARN 1,927,304 1,576,292
3 to 12 months 3ZE121@ A 342,344 261,216
Over 1 year 16 F 2,290 2,405
2,271,938 1,839,913

At 30 June 2020, the Group endorsed certain bills
receivables accepted by banks in the PRC (the
“Derecognised Bills”) to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB457,389,000 (31
December 2019: RMB606,107,000). The Derecognised
Bills have maturities ranging from one to six months
at the end of the reporting period. In accordance
with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have rights of
recourse against the Group if the PRC banks default
(the “Continuing Involvement”). In the opinion of the
directors, the Group has transferred substantially
all risks and rewards relating to the Derecognised
Bills. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the
associated trade payables. The maximum exposure to
loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows
to repurchase these Derecognised Bills equal to their
carrying amounts. In the opinion of the directors, the
fair values of the Group’s Continuing Involvement in the
Derecognised Bills are not significant.

2020F6A30H + AEBE W HEE T
HEFFEPEZRBITEHRNNE
FTRUKER(EBEBRRARIKRD LB
BEENBEHEENERAEEBARE
457,389,0007T (201912 A31H : AR
¥606,107,00070) K B S FE 7 3 - B
WMEHR BEBREBRND AR
NF—ZXMEA - BEFEEEE
WZEPBEERTEY BEEREE
BAEANHASEERBREZR(BFEY
k) -BEBFERAE AEECKEHETE
REENBRABIER LB REE -
Hit - HERUEBRRIVERRAEZR R
HEESENTHNE2HEEDE A&
ERBESRDBEREERAEL
ZERERAZBENARUBARERE
MEAZHEERERBASNERR
B-BFRAE AKEFEIRIUVH
BREENAFELTERK -
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15

16

TRADE AND BILLS RECEIVABLES
(CONTINUED)

During the six months ended 30 June 2020, the Group has
not recognised any gain or loss on the date of transfer of
the Derecognised Bills (six months ended 30 June 2019:
Nil). No gains or losses were recognised from the Continuing
Involvement, both during the period or cumulatively.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as
at the end of the reporting period, based on the invoice
date, is as follows:

15

16

(Expressed in Renminbi) (LA A % 51| 7R)

EZRERREBEREE(HE)

B =2020F6A30R L NA A A&
By ENEREIEERER CBER
E1{a] & &5 (B £2019F6 A30H 1E /<@
A8 AEBUERBEIRER
HRFTHANRE -

EZRARRENRERE

RBEMR ZERARFENES
N EENEBRNREOTMOT

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

RMB’000 RMB’000

AR T ARBEFT

(Unaudited) (Audited)

(REEXR) (&FEZ)

Within 3 months 3fE A A 988,207 757,848
3 to 12 months 3E121E A 256,514 361,899
Over 1 year 1A F 3,353 3,709
1,248,074 1,123,456

As at 30 June 2020, included in the trade and bills
payables are trade payables of RMB40,000 (31
December 2019: RMB20,000) due to COFCO (Hong
Kong) and its subsidiaries, and trade payables of
RMB18,778,000 (31 December 2019: RMB10,517,000)
were due to ORG Technology and its subsidiaries,
which are repayable within 90 days and represents
credit terms similar to those offered by that fellow
subsidiary to its major customers. The credit terms are
similar to those offered by that related companies to
their major customers (Note 23(b)).

As at 30 June 2020, certain of the Group’s bills
payables were secured by the Group’s bank deposits
amounting to RMB68,702,000 (31 December 2019:
RMB46,829,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 90 days.

20206 H30H * B 5 FER K K ERT
ZRBEERNPEEBREWEAF
" Z 5 [ 1 5k A R %40,0007T (20194
12A31H : AR#20,00070) & B B I
SRBEEEMNBRARNEZIRNRAR
#18,778,0007T (2019F12 A31H : A R
#10,517,0007T) * 2 EHIEAERIOKA
BE RTNEAGEERFEZRRMBR
AGBTEXEREFPZEERYESE - &
BEERFELEHAEATLTEE
EEP 2EEGFAE (M sE23(b)) ©

R2020F6A30H  AEEMNE TEN
ZEUAAEENRITIEREEARYE
68,702,0007T (2019F12A318 : A B
#46,829,0007T) fEH 7 o

BHEMNARENZEEREL TS &
HEZHEBEE A30Z900H -
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(Expressed in Renminbi) (LA A R # %1 7R)

17

18

OTHER PAYABLES AND ACCRUALS

As at 30 June 2020, included in other payables and
accruals are RMB3,210,000 (31 December 2019:
RMB3,091,000) consideration payable for acquisition of
subsidiaries and additional interests in subsidiaries (see
Note 20), earnest deposit and installment payments
of Consideration of RMB750,772,000 (31 December
2019: RMB250,000,000) received from JDB (Tianjin),
and the Committed Dividends of RMB20,000,000 (31
December 2019: Nil) received from Qingyuan JDB
Herbal.

DERIVATIVE FINANCIAL INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminium to certain of the
Group’s customers conducted in the normal course
of business. These commodity futures contracts
are measured at fair value through profit or loss. A
net realised fair value gain on derivative financial
instruments of RMB12,567,000 (six months ended 30
June 2019: net realised fair value loss of RMB467,000)
was recognised in cost of sales in the condensed
consolidated statement of profit or loss during the
period (see Note 6).

17

18

Hitb B R R IEFHIEE

2020 6 A30H - EfhFEN 3k & FERT
BHEREWERB AR R ENE AR
BOME R 2 FERTHR(E AR 13,210,000
7T (2019412 A31H : A R #3,091,000
TR E20) - WEIRAMZ B (X
EHHEE RESHARARE
750,772,0007C (2019412 A31H - A B
#250,000,0007T) MU EI R BEEMNZ
EE A& D4 A R#20,000,000
7L (2019F 12 A31H : &) -

PTEEMIA

AEBBIIVZERHANREH - A
RERFREBRABEFAEESETE
FHEMRMBENKAMBRNTEE
KRR ZERAAREHNEATE
FFAEZE  BATESRITANDE
WA EWZEFERAKE12,567,000
JL (B £2019F6A30HE A@ A B
BHNTEEBEFERARK467,000
L) E R EBERMNEEK AT
R (R e -
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(Expressed in Renminbi) (LA A % 51| 7R)

During the six months ended 30 June 2020, the
Company repurchased its own shares on the

Stock Exchange of Hong Kong Limited as follows:

19 SHARE CAPITAL 19 BRAK
Shares il
Note No. of shares RMB’000
k=3 k- e=! ARBF T
Ordinary shares, issued LTimly 28T R
and fully paid: R
At 1 January 2019 R2019F1/81H 1,174,560,000 2,730,433
Share repurchased but not yet B 8 BI1{E & 7 7 5
cancelled s 40) (5,903,000) -
At 30 June 2019 and 1 July MR2019F6830H
2019 K 2019 7A1H 1,168,657,000 2,730,433
Share repurchased EEER KiTHE 2
and cancelled &% 12 (7,708,000) -
At 31 December 2019 and 201912 A31H
1 January 2020 K 2020F1H1H 1,160,949,000 2,730,433
Share repurchased and EER KiTFHE2
cancelled f% 1 19(a) (39,831,000) -
Share repurchased but © B8 B 18 15 oK 5 88
not yet cancelled Z & 19(a) (7,550,000) -
At 30 June 2020 720206 A30H 1,113,568,000 2,730,433
(a) Purchase of own shares (a) EBEEEHER®H

#H £2020F6830H 1E/518 A -
RARREBBARIFABRA
AIBEEARSGRMHIT

Number

of shares  Highest price Lowest price Aggregate
Month repurchased paid per share paid per share price paid
A BOROEE CENEBRESE ENERREE EREER
HK$ HK$ HK$’000
B BT TER

Shares repurchased and E 82 [ i #

cancelled 2R

February 2020 202052 A 9,451,000 3.00 2.86 28,092
May 2020 202045 A4 24,626,000 3.00 2.72 72,562
June 2020 20206 5,754,000 3.00 2.92 16,993
39,831,000 117,647

Shares repurchased but = & =118 i &

not yet cancelled 2 R
June 2020 202056 A 7,550,000 299 2.92 22,269
47,381,000 139,916
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 15 & L 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

19 IR7A (&)
R 13 (&)

19 SHARE CAPITAL (CONTINUED)

Shares (Continued)

(a) Purchase of own shares (Continued)

The repurchase was governed by section 257
of the Hong Kong Companies Ordinance. The
total amounts paid on the repurchased shares
of approximately RMB127,474,000 (30 June
2019: RMB15,354,000) and transaction costs
of approximately RMB619,000 (30 June 2019:
RMB60,000), were paid wholly out of retained
profits. 7,550,000 repurchased shares that are yet
to be cancelled during the six months ended 30
June 2020 were subsequent cancelled in August
2020.

20 ACQUISITION OF ADDITIONAL

INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL

For the six months ended 30 June 2019, the Group
acquired additional issued shares of two subsidiaries
for a purchase consideration of approximately
RMB131,899,000. The carrying amount of the non-
controlling interests in those subsidiaries on the date
of acquisition was approximately RMB362,658,000.
The Group recognised a decrease in non-controlling
interests of approximately RMB135,451,000.

(i) Harvest Epoch Packaging (Zhejiang) Co.,
Ltd (“Epoch packaging”)

During the six months ended 30 June 2019,
the Group acquired additional equity interests
in Epoch Packaging for a consideration of
approximately RMB78,500,000. After that, the
Group’s effective equity interests in Epoch
packaging increased from 54.7% to 68.8%. The
carrying amount of the non-controlling interests
in the subsidiary on the date of acquisition was
approximately RMB243,677,000. The Group
recognised a decrease in non-controlling interests
of approximately RMB64,408,000.

(a) BEEFKG (&)

BRZEB QAR E257ER
E o BERMANTESEHNAR
#127,474,0007C (2019 6 A 30
BH: A R#15354,00070) M X 5
A% A R #619,0007T (20194F
6H30H : A R#60,0007T) & #&
BEFNBEZM - B 2202046
A30R1E/NMEA » 7,550,0008%
R 2 BB EIAR 17 BE 1% 74 2020 4F
8AEH -

20 FREEFEZMEARE
SMERWE

HZE2019F6A30H 1L XEA A&EH
LB ERE N ARE131,899,0007T WK
BEIINMRMBARMBEETRD - B
WHIERE  ZEMBARFEERES
RERMEE L A A R1362,658,0007T °
AEBBEREERESRIODARE
135,451,0007C °

(i)

HIEBRBRERAR (LB
'l

HZE2019F6A3081E A » K&
EE R E L A R¥78,500,000
TWELAEBEEIINRE -H
% AEBRLBERENERR
FEM54.7%12268.8% ~ MU EER
B RIHEAREIERERZAR
H{EX B A K#243,677,0007T °
NEBERRIEERER DDA
R #64,408,0007C °
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20 ACQUISITION OF ADDITIONAL
INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL
(CONTINUED)

(i)

Wuxi Huapeng Closures Co., Ltd. (“Wuxi
Huapeng”)

During the six months ended 30 June 2019,
the Group acquired additional equity interests
in Wuxi Huapeng for a consideration of
RMB53,399,000. After that, the Group’s effective
equity interests in Wuxi Huapeng increased
from 61.48% to 84.48%. The carrying amount
of the non-controlling interests in the subsidiary
on the date of acquisition was approximately
RMB118,981,000. The Group recognised
a decrease in non-controlling interests of
approximately RMB71,043,000.

(Expressed in Renminbi) (JA A R# %1 7R)

20 FRBEFEZHBEARRE

o1 = WS ()
(i) \MEFWEBERAD(EH

EIED

H =2019F6A308 L~ @ A -
RE&EE AR E A E%53,399,000
TR EESERTEIIRE - &
B AEEBREHEBRBOHER
% ¥ FR61.48% & 1N £84.48% °
PRUCEE R E - KB AR IEE
BKEEZHEEENRARKE
118,981,0007T © A& B FE R FE 1%
% 8 2= 08 D 89 A R 171,043,000
5T e
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21 OPERATING LEASE ARRANGEMENTS 21 K& HEZH
As lessor EREBEA
The Group leases its individual properties, which AEBBELEHEZEBETEE
was not qualified as an investment property, under BIEREWENWELR - 5 E 5
operating lease arrangements, with leases negotiated NTIMERF - HEKKBBIREK
for terms ranging from two to five years. The terms MPYNRES WA RKEEREBMS
of the leases generally also require the tenants to MAEHAEES -
pay security deposits and provide for periodic rent
adjustments according to the prevailing market
conditions.
At 30 June 2020, the Group had total undiscounted AEER2020F6 A30ERIEHEERF
future minimum lease receivables under non- FraT sz T 51 A fE 31 B 2 A A 4308 4 &
cancellable operating leases with its tenants falling due MEMMWR 2 RERAREFEEASE
as follows: EER N
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
ARB TR AR T T
(Unaudited) (Audited)
(REER) (EZ)
Within one year —FR 3,251 1,827
After one year but within two years —FEHEEMFA 2,938 1,749
After two years but within three years MEBRE=FNA 2,967 1,823
After three years but within four years —FERBRZENFA 2,920 1,924
After four years but within five years WE®ERFA 1,538 1,099
After five years AF & 3,708 1,817
17,322 10,239
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(Expressed in Renminbi) (JA A R# %1 7R)

22 COMMITMENTS 22

Capital commitments outstanding at 30 June 2020 not
provided for in the condensed consolidated interim
financial information were as follows:

i

R 202046 A30H K 77 B I 4 1 5 8R
RAETREMBERELBENE AR
‘N

30 June 31 December

2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR%T R AR T T
(Unaudited) (Audited)
(REER) (EZ)
Contracted, but not provided for: BHDEI N EREE
-
- Property, plant and equipment -WE BER
B 220,514 224,305
— Capital contribution payable to a -EN—REE
joint venture (Note) EZEREE
(Bt at) 1,122,759 1,122,759
1,343,273 1,347,064
Note: Bt &7 -

Pursuant to the Repurchase Agreement as detailed in
Note 13, the signing parties agreed to release the Group’s
outstanding capital contribution obligation to a joint venture
upon the completion date of the Repurchase Agreement.

REMEBPFRANEABEHRE  FESR
EERBHETKZARBRAERLESE
TENREERHERT -

43



44

CPMC Holdings Limited #1186 2 #22 j% 5 R A 7]
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(Expressed in Renminbi) (LA A R # %1 7R)

23 RELATED PARTY TRANSACTIONS

(@)

23 BEIRS

In addition to the transactions detailed elsewhere (@) BRABAGETHPBEEREM
in this condensed consolidated interim financial HFFRET 2 RSN - REBR
information, the Group had the following material HRNEBBE T ETEARSN
transactions with related parties during the ™
period:
For the six months
ended 30 June
B Z6H30H 1L<1EA
2020 2019
20204 20194
Note RMB’000 RMB’000
b et AR®BTR AR F T
(Unaudited) (Unaudited)
(REER) (REEZ)
Transactions with COFCO: BApEHRS:
Rental expense HeMx (ii) 628 721
Transactions with related companies*: ERE N R K 5" :
Sale of products HEEM (i) - 65,393
Transactions with COFCO Finance: HEHEFBENXS :
Interest income (Note 5) S WA (K 5E5) (iii) 3,838 2,247
Transactions with COFCO (Hong HARNBEFBREDIE
Kong), a substantial shareholder of (B8 R EME QT
the Company, and its subsidiaries (P EEB)
(collectively the “COFCO Hong £SBDHXS:
Kong Group”):
Sale of products HEEM (i) 167,179 207,170
Purchase of products BEEM (iv) 19 -
Rental expense HeMx (ii) 486 848
Transactions with ORG Packaging,  f27/RA R F B % E BIF
a substantial shareholder of the CREREMBEAT
Company, and its subsidiaries (B RERe e %
(collectively the “ORG Packaging £SBDHRS:
Group”):
Sale of products HEEM (i) 82,965 43,042
Sale of raw materials HERME () 350 -
Purchase of products BEEM (iv) 64,809 21,921
Transactions with Qingyuan JDB MBEEMZEELRE
Herbal: R
Sale of products HEEM (i) - 256,870
* Related companies are companies under significant * ERRANDNZFRBEATENR

influence of COFCO.
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23 RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

(continued)

Notes:

(i)

(i)

(iif)

The sales were made according to the published
prices and conditions offered to the major
customers of the Group.

The rental expenses were determined with
reference to the prevailing market rental.

The interest income arising from the deposits to
COFCO Finance was determined in accordance
with the prevailing RMB deposit rates
promulgated by the People’s Bank of China with
the same terms and conditions.

The considerations were determined with
reference to the prevailing market prices/rates
and the prices charged to third parties.

23 BEARZ (&)

(a)

(%)
Hrat

() ABIHEDRESTIREER
BT AR EEBEP 0
47 «

(i) HERAXNH2ERTHEESR
& JE e

(iiy EL£BTRBBERAN LUK
ATHR IR B A RRTT P28 M
MRITARBEERF XZIER
R R AR T BB E o

(iv) REDZRATHE BER
ME=ZFRRHNEBRETE -
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23 RELATED PARTY TRANSACTIONS

(CONTINUED)

(b)

Outstanding balances with related parties: (b)

23 BEATXRZ(A)

HEM T 2R KRB ERRE:

30 June 31 December
2020 2019
2020F6H30H 2019F12A31H
RMB’000 RMB’000
ARMT T AREBTT
(Unaudited) (Audited)
(REER) (EZ)
Trade and bills receivables 2 5 A 3 K FE A
(Note 15): EBHiE15)
The COFCO Hong Kong Group T (HEE) &E 84,169 76,958
The ORG Packaging Group BimeaRKEE 62,264 66,286
Related companies* BN 86 -
146,519 143,244
Prepayments, other receivables and TR« E i g I 3%
other assets: K H & E
The COFCO Hong Kong Group FiRE(EE EE 22,495 5,044
An associate — KB E QA = 500
22,495 5,544
Trade and bills payables BORNRARENE
(Note 16): B (W i16)
The COFCO Hong Kong Group tiR(EBEE 40 20
The ORG Packaging Group BiheREEE 18,778 10,517
18,818 10,537
Other payables and accruals: H b JE S 5% R FE &
IHAE :
The COFCO Hong Kong Group FRE(EEEE 73 61
The ORG Technology Group BB EE - 1
73 62
Deposits placed: FRAFRR
COFCO Finance Tt B 7 454,261 588,189
Right-of-use assets: FEREEE:
COFCO (Note (i) kg (B 22 (i) 928 1,255
The COFCO Hong Kong Group FiRE(EEEE
(Note (iii) (1 &2 (i) 1,551 79
2,479 1,334
Lease liabilities: HEBE:
COFCO g 1,590 1,274
The COFCO Hong Kong Group rR(EEEE 1,566 81
3,156 1,355

*

influence of COFCO.

Related companies are companies under significant
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(Expressed in Renminbi) (LA A % 51| 7R)

23 RELATED PARTY TRANSACTIONS
(CONTINUED)

(b)

(c)

(continued)
Notes:

(i) Except for the deposits placed to COFCO
Finance which are interest-bearing and repayable
on demand, the other balances are unsecured,
interest-free and have no fixed terms of
repayment.

(ii) The Group entered into ten years and three-
year leases with COFCO in respect of leased
properties respectively, commencing from
1 September 2017 and 1 January 2019
respectively. The amounts of rental payables by
the Group under the leases are RMB50,000 and
RMB721,000 respectively, payable in annually
and half-yearly basis respectively, and were
determined with reference to amounts charged
by COFCO to third parties.

(i) The Group entered into a two-year lease with the
COFCO Hong Kong Group in respect of a leased
property, commencing from 1 February 2020.
The amount of rental payable by the Group under
the lease is RMB85,000, payable in monthly
basis, and was determined with reference to
amounts charged by COFCO Hong Kong Group
to third parties.

Transactions and balances with other
state-owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
its numerous authorities, affiliates or
(collectively “State-owned

During the period,

through
other organisations
Enterprises”). the Group

enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group, on
terms comparable to those with other non-state-

owned entities.

23 BEARZ (&)

(b)

(c)

(%)
Hrat

() BERRTEFBOERR
S BERERMEEI - HbiE
RV EE - TEPE A EE

(iy ASEEEFERAEWET L
2 RIBE20174981H & 82019
F1AIRRHABHTFR=F
WHEE AEEREHEE
Nwfe AT FARES0,000
TRE¥FARMET21,0007T -
TiE2ERERE = HKES
RIBRETE

iy AE@EEFREGESSERA
EYETT I A2020F2F1H#E
TAEEMFENEE - AEER
BEHRERENOESAETAA
R¥850005T © JiE2EHIE
(BB EmMMmE= 7 KRE K
BEET -

HEMEAERZEANRER
BR 2R

AEBEBELENRLERRTND
EAZRTEBRFRBERZH
B BERESEmARE R
12 78 B S 12 I O 1 3 (A 7 [
Bex) -8R KEHEEHBE
SEUINBEEERETAER
5 TBEFPLRRBEFOHE  GX
HEMIFEBALEZEZHOIEF
HAEE e
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23 RELATED PARTY TRANSACTIONS

(CONTINUED)

23 BEATXRZ(A)

(c)

(d)

(continued)

The directors consider that transactions with
other State-owned Enterprises are activities in
the ordinary course of its business, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group
and those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises. Having due regard to
the substance of the relationships, the directors
of the Company are of the opinion that none of
these transactions constitutes a related party
transaction that requires separate disclosure.

Compensation of key management personnel of
the Group:

(c)

(d)

(&)

E=Rp HEAMBEALEZHE
MR P /LT EBBIETET
MES AARENRZ L ER
7N S5 8] B AR LE B B 1 56 e/l P B K
RREEHNIFEEMZ BN EREL
TEFE - AEEEREERM
ARTG B TE B BUR - % F BRI
FBRNEFRERERLE -
REAFEZEZSZBENLIER
ARBPEERRZERZHTE
RASTTUARBENREETR
5 o

AEBTEEEABNMS:

For the six months
ended 30 June

BZ6H30HLA<EA
2020 2019
20204 20194
RMB’000 RMB’000
ARE TR ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Short term employee benefits HAERERT 4,758 4,241
Post-employment benefits BB 1218 A 235 196
Total compensation to EZEERAERN
key management personnel e 4,993 4,437
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24 FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

The carrying amounts of each of the categories of

(Expressed in Renminbi) (JA A R# %1 7R)

24 sRIEEREHMAE

RBERR TR TABHZKRE

financial instruments as at the end of the reporting (ERUNNE

period are as follows:

Financial assets TREE

As at 30 June 2020 R2020%F6H30H

Financial assets
at fair value
through other

comprehensive Financial
income - Debt assets at
instruments amortised cost Total
BRAFETA
Htr 2 EWED
tREE R R A
-EEIAE SHENEREE @t
RMB’000 RMB’000 RMB’000
ARB TR ARB TR ARBT R
(Unaudited) (Unaudited) (Unaudited)
(RRER) (REER) (REER)
Trade and bills B 5 Y3 T FE IR
receivables g 100,624 2,171,314 2,271,938
Financial assets included &t AJEf 3k ~ EAb
in prepayments, other  FEURZX & H
receivables and other EEWSREE
assets = 72,992 72,992
Pledged deposits R giFE-N - 70,247 70,247
Cash and cash RENReEEYD
equivalents = 1,173,030 1,173,030
100,624 3,487,583 3,588,207
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24 FINANCIAL ASSETS AND FINANCIAL 24 $REERSREE(E)
LIABILITIES (CONTINUED)

Financial assets (continued) eMEEE)

As at 31 December 2019 R2019F 12H31H

Financial assets

at fair value
through other
comprehensive Financial
income — Debt assets at
instruments amortised cost Total
BRRFEFA
Hh 2 W 5 B
TRMEE 28 8H BR
-EBIA HAENTREE Bt
RMB’000 RMB’000 RMB’000
ARET T ARBFT ARBFT
(Audited) (Audited) (Audited)
(&%) (L&) (=)
Trade and bills B 5 e W K e
receivables ey 131,096 1,708,817 1,839,913
Financial assets included FFAFEBR K - Hib
in prepayments, other  FEUR Zk &2 H
receivables and other EEMEREE
assets - 42,949 42,949
Pledged deposits [ ke - 49712 49,712
Cash and cash RELREFEY
equivalents - 678,514 678,514

131,096 2,479,992 2,611,088
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24 FINANCIAL ASSETS AND FINANCIAL 24 sHRIEERTREE(HA)

LIABILITIES (CONTINUED)
Financial liabilities tRmaes

Financial liabilities at

amortised cost

RBEBEIENERHEE
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR%TR AR T T
(Unaudited) (Audited)
(REER) (EZ)
Trade and bills payables B RN ENEE 1,248,074 1,123,456
Financial liabilities included in FT A E b FE A 3R K R AT
other payables and accruals EHEMNERMEE 153,061 148,800
Interest-bearing bank borrowings FFEIRITER 4,562,681 4,338,242
5,063,816 5,610,498
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Notes to the Condensed Consolidated Interim Financial Information (continued)

I EAAR & 50 B 35 B R B 5 (A8

(Expressed in Renminbi) (LA A R # %1 7R)

25 FAIR VALUE AND FAIR VALUE 25 TRITANAFERAFE
HIERARCHY OF FINANCIAL %4
INSTRUMENTS
The carrying amounts and fair values of the Group’s AEESMTARABEHEATESRE
financial instruments, other than those with carrying HWHEENESRM TARIMNNERERA
amounts that reasonably approximate to fair values, are FEMAT:
as follows:
Carrying amounts Fair values
BREE AFE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
20204 20194 20204 20194
6H30H 12H31H 6A30H 12H31H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEZ) (EZ) (REEZR) (EZ)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTFT ARBTT ARBFTT ARETE

Financial assets EtMEE
Bills receivables fE Uk Z 4% 100,624 131,096 100,624 131,096

Financial liabilites €@ &&
Interest-bearing bank &t 8 8 17 {&

borrowings 4,562,681 4,338,242 4,562,681 4,338,242
Management has assessed that the fair values of EEECDHM RekB2ZFEY -
cash and cash equivalents, pledged deposits, trade ERETR -EHEKER BEFEHN
receivables, trade and bills payables, financial assets RRENAEE - sFATEA R - HfbfE
included in prepayments, other receivables and W EEMmEENEREE RFTAHR
other assets and financial liabilities included in other mENKEEFEENERARZA
payables and accruals, approximate to their carrying FTEEARHAEBERSE  FEHRZSE
amounts largely due to the short-term maturities of TEZIHBARRE -

these instruments.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

25 FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair values of the financial liabilities are included
at the amount at which the instrument could be
exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of interest-bearing bank borrowings
have been calculated by discounting the expected
future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities. The risk ratings of the banks from where
the bills receivables issued as at 30 June 2020 and
31 December 2019 were assessed to be insignificant,
therefore no sensitivity analysis is presented. The
Group’s own non-performance
bearing bank borrowings as at 30 June 2020 and 31

risk for interest-

December 2019 was assessed to be insignificant.

(@) Fair value hierarchy

The following tables present the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical
assets or liabilities at the measurement
date.

25

(Expressed in Renminbi) (LA A % 51| 7R)

ERIENDXFERLATE

EHR(E)

CREENQAFENRERRSTE
BRINRSOCFRExFREE) R
FHZTENTBEAR - UTHTARR
RABEMBEATE:

RSB ITIERNRATFENEBFAE
AEARGR  EERBRRERHBTAEX
HIMEE &) T A A F R BL IR 78 B R 2R ER
ESREBFTESFEL - R2020F6A30H &
2019412 A31H » HITE W ZEHE MR
THRBIRFEIBEATERN Bt
I 25 BRE DA © 7202056430
A M2019F128318  AEE A H 1
AERITERENRRETIHATE
j( °

(@ AFEER

TREJNAEERFSHRAL
FUHEEAEBZEMIAZAY
B ZRAVFEIBERBEEVHR
EREA B3R A FEF ERE
Z=MRFEEBL - RFEFE
DEZERTIE2ELEIEMR
R ABEBEZIBREREEN
BREEWMT:

. B ERAE-R
A BUR (BN B2 A A
MEERRENERTS
ZAERERE) 2D
FE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
B4R &+ B Bt 15 & L 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

25 FAIR VALUE AND FAIR VALUE 25 SRTENAFERAYE
HIERARCHY OF FINANCIAL ZR(E)
INSTRUMENTS (CONTINUED)
(a) Fair value hierarchy (continued) (@) AFESHK(E)

. Level 2 valuations: Fair value measured . E_HEE: FAERH
using Level 2 inputs i.e. observable AHE(AREFEE—R
inputs which fail to meet Level 1, and ZA B R A B I &
not using significant unobservable inputs. KAERTAHEEAH
Unobservable inputs are inputs for which BIFECAFE T8
market data are not available. g AR EEBET

BREBZHABE -

. Level 3 valuations: Fair value measured . FZREE FKAEKRTA

using significant unobservable inputs. B ASEBFELAT
g -

The Group has a team headed by the finance REBERE —THUBKIEES

manager performing valuations for the financial ZEE HIBEAE-RATERE

instruments which are categorised into Level et TEETIEE - ZEK

3 of the fair value hierarchy. The team reports BEFENUGREREZZESR

directly to the chief financial officer and the audit %o

committee.

Assets for which fair values are disclosed: EHERFENEE:

As at 30 June 2020 R2020F6H30H

Fair value measurement using
FERAUTEEETAFETE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RER EBAUTEE EATATEE
miEHRE LN LN
(88 —4#%) (B=#) (B=#) #et
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REERZ) (REERZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFTRT AR®BTRT AR®BTRT AR®TR

Bills receivables JfE U Z & = - 100,624 100,624
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

(Expressed in Renminbi) (JA A R# %1 7R)

25 FAIR VALUE AND FAIR VALUE 25 SRITENAFERATFE

HIERARCHY OF FINANCIAL &8\
INSTRUMENTS (CONTINUED)
(a) Fair value hierarchy (continued) (a) AFESHK(E)

Assets for which fair values are disclosed:
(continued)

As at 31 December 2019

ERBEXAFENEE . (&)

R2019F 12 A31H

Fair value measurement using
ERANTRERTALEHE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIER  BEARAEE EATAHE
M5 B A BUE A BUE
(B—#&) (BZ#) (B=#) Et
(Audited) (Audited) (Audited) (Audited)
(BEZ) (BEZ) (BEZ) (BEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFTT ARBTT ARBTT AREBTRT
Bills receivables [E W R & - - 131,096 131,096
Liabilities for which fair values are disclosed: EHZELFENEE:
As at 30 June 2020 Ro020F6H30H
Fair value measurement using
FERAUATEEETATETE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RER @ EBEAATEE EATATEE
mZHRE PN PN
(-8 (B=&) (B=#) et
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REBER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®BTRT AR®BTRT AR®TR
Interest- FPERITER
bearing bank
borrowings = = 4,562,681 4,562,681




56

CPMC Holdings Limited #1186 2 #22 j% 5 R A 7]

Notes to the Condensed Consolidated Interim Financial Information (continued)

I BA AR & HA B 35 R B 5 ()

(Expressed in Renminbi) (LA A R # %1 7R)

25 FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed:

(continued)

As at 31 December 2019

25 TRMITENAFERAEE
E&(E)

(@) DFEER(E)

EREXFHEHEE . (F)

R2019F12H31H

Fair value measurement using
ERANTRERTALEHE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIER  BEARAEE EATAHE
M5 B A BUE A BUE
(B—#) (BZ#) (BE=#&) it
(Audited) (Audited) (Audited) (Audited)
(&) (&) (BEZ) (BEZ)
RMB’000 RMB’000 RMB’000 RMB’000
AREFTT AR®TT ARBTT ARBTR
Interest- FRERITER
bearing bank
borrowings - - 4,338,242 4,338,242
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

(Expressed in Renminbi) (LA A % 51| 7R)

25 FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

(b) Valuation inputs and relationships to fair
value

The following table summarises the quantitative
information about the significant unobservable
inputs used in level 3 fair value measurements.

EHR(E)

25 ERMITENAFERAYE

(b) FFEBABBREAIFEZ

Ba 1%

TREABEEE=RQFEFTE
hERNE R A B R A BIE

ME(LER -

Valuation Significant Relationship of
Financial Fair value  Techniques Unobservable unobservable
instrument hierarchy and key inputs inputs inputs to fair value

& 18 F 1l & EXFTITBE TABREARE
$RIA AEEER EEBWAHE WAHE BEAFEZBEAR
Bills receivables  Level 3 Discounted Expected future The higher the
Uk 22 4% E=M cash flow with cash flow; future cash flow,

future cash expected the higher the fair

flows that are
estimated based
on expected
recoverable
amounts,
discounted at
rates that reflect
management’s
best estimation of
the expected risk
level.
FIRME N » KK
REeEmERTE
ST A W [l & R
HWiRER
EREERER
KR B A A EE
P HE TE B A R AT
i .

recovery date;
discounted rates
that correspond
to the expected
risk level.

T ARKR SR
FAEtUs [ B HR
5 & 18 2 = B 7K
FEHEREK o

value; the earlier
the recovery
date, the higher
the fair value;
the lower the
discount rate, the
higher the fair
value.

ARBEREE -

ATEBE -
T
TERS - HB
EMIE - ATE
W -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

EERARE R E R

(Expressed in Renminbi) (LA A R # %1 7R)

25 FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL

P £ (48

INSTRUMENTS (CONTINUED)

(c) Fair value measurements using
significant unobservable inputs (level 3)

The following tables presents the changes in level
3 items for the years ended 30 June 2020 and

31 December 2019:

FR(E)

25 TRMITENAFERAEE

(c) EREXTITEEGAYE
(F=F)ETAFETE

TXREJEHZE2020E6H308 %
2019412 A31H 1L F E £34 1A

B2 @8 :

Financial assets
at fair value
through other
comprehensive

income — Financial
Debt instruments assets
BRAFETA
Hih 2 mEWK &
NWEmEE —
BEHIA cREE
Bills receivables Total
ERREE mE
RMB’000 RMB’000
ARTR ARTR
At 1 January 2019 R2019F1H1H 143,403 143,403
Additions NE 1,723,430 1,723,430
Disposals & (1,735,737) (1,735,737)
At 31 December 2019 and R2019F 12 4318 &

1 January 2020 202091 H1H 131,096 131,096
Additions = 690,759 690,759
Disposals & (721,231) (721,231)
At 30 June 2020 7202056 H30H 100,624 100,624
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A AR & o HA B 35 B R 5 ()

26

27

EVENTS AFTER THE REPORTING
PERIOD

The wide spread of the novel Coronavirus in China
since the beginning of 2020 is a fluid and challenging
situation facing all the industries of the society. The
Group has already assessed the overall impact of
the situation on the operation of the Group and taken
all possible effective measures to limit and keep the
impact in control. The Group will keep continuous
attention on the change of situation and make timely
response and adjustments in the future.

APPROVAL OF THE FINANCIAL
INFORMATION

The condensed consolidated interim financial
information was approved and authorised for issue by
the Board of Directors on 20 August 2020.

26

27

(Expressed in Renminbi) (JA A R# %1 7R)

BEHRER

#1808 AR 8 & 820204 ) 7 48 £
FEZEE HEeRTREEEBEIEE
EEKBMERS -AKEEFNEEH
REHASHEBELNERBYE YK
ER PR BRI BE B9 A RUHE it IR ) Ko 4% il 2
2 -AEEEHERIREHE R
RRAE B2 B B S I 8

HEMBER

EEE 20204820 A it K R AE T
BABBAEATHITBER -
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Management Discussion and Analysis & 12 [& i L )X 547

BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing
and sale of packaging products used for consumer
goods such as food, beverages and household chemical
products, extensively covering the packaging markets of
tea beverages, carbonated beverages, fruit and vegetable
beverages,
products and other consumer goods. In addition, the Group

beer, dairy products, household chemical

provides comprehensive packaging solutions including
high technological packaging design, printing, logistics
and comprehensive customer services. As a leading metal
packaging provider in the PRC, the Group is committed to
developing into the leader of the comprehensive consumer
goods packaging industry in the PRC. The products of
the Group mainly include aluminium packaging, tinplate
packaging and plastic packaging. The Group -carries
out operations through 33 operating subsidiaries and
an associate (which are strategically located in different
regions of the PRC), an offshore operating subsidiary and
their branches in order to serve customers more efficiently.
Ranking first in multiple market segments, the Group has
earned the appreciation and trust of many well-known brands
domestically and abroad, and established a solid customer
base, including domestically and internationally renowned
high-end consumer goods manufacturers.

ALUMINIUM PACKAGING

The Group uses aluminium as the main raw material for its
aluminium packaging products, which mainly include two-
piece beverage cans (two-piece cans) and one-piece cans.
Aluminium packaging products are characterised by a high
degree of automatic production, high product recyclability
and low pollution, etc., and has been one of the businesses
with rapid developments of the Company in recent years.

EBRN A

AEEXTERERM  KBRBALCERTH
EmMfIERERERMNEEREE  RE
BERRE - BB - RERARR - 28 -
ARG BEFHERBEMS - 1 K
SERHEESNEBERE - HR - 2R
REFTUEFRHEFEANER B EKBER
TR -FRTEcBeRRERLE  NEE
HORARTEGEEHEMRBREESE - K
SENERTECRRAEEER FOH
BREMMEZBERER AKBEBE
B R AR EIRAMNIBREE T QA -
RBERA] IR RINEET AR RETE
DRARFAREY  WEBERRBES - &
SEEZEAIMEREASFLE (L BF
TRZERIIMNEMETFPNBTRMEE -
AEECRIYTRENEFE  HTEREHE
NINMEBENRHEEMEER -

mRE%

AEERHEBREMKARY REIBRLE
REE - TEREMA K EME &) ¥
Fig-mBeRKERRELEEADLIEE
= mEWESRERR - ROEFARIR
RERNERH 2 — o



Management Discussion

Benefiting from the reduction of aluminium price amid
fluctuation in the first quarter of 2020, the Group fixed
prices of certain aluminium materials to guarantee the stable
profitability improvement during the outbreak of the epidemic.
After the supply-side reform, the market merger and
consolidation and the concentration improvement, the two-
piece cans industry gradually witnessed balanced supply
and demand and is under orderly recovery and development.
The epidemic sped up the improvement in the canning rate
and promoted the structural optimization and upgrading of
downstream products. The market share, the bargaining
power in the industrial chain and the profitability of leading
two-piece cans enterprises enjoy improvement potentials
after the regular prevention and control of the epidemic. With
its advantages in national layout, a great variety of products
and outstanding customer structure, the Group has advanced
into overseas two-piece cans markets. The first project in
Belgium has been put into production. In the first half of
2020, the Group’s sales revenue from aluminium packaging
was approximately RMB1,479 million (same period in 2019:
approximately RMB1,721 million), representing a decrease
of approximately 14.1% from the same period in 2019 and
accounting for approximately 43.8% of the total sales (same
period in 2019: approximately 46.8%). The gross profit
margin of the aluminum packaging business in the first half of
2020 was approximately 16.8%, representing a light year-on-
year increase (same period in 2019: approximately 16.7%).

Interim Report 20204F 7 H#i ¥ 2

and Analysis (continued)
EEERLR 2 (E)

HEHR2020F —FEEMEREETH -
SEEEH o EMER  REKNENE
EEHEBLRA MABETELCERS
Blke  MBERHBEAGMERERA  H#E
BREE TEREAFER - LRERE
MERBELCERRA HBTHEREBEEL
FHp o M EEECEMGEER  EEEEE
BUARBRENERESRILESBRA
TR AKEEMBZE/LMRE - ZREME
EXFHEBESEDS YEBEFEINMAE
Mm% BELFFBERZELE £E - 2020
F¥F  AERREPEEERANAAR
#14.7918 7 (2019F R B : 9 A R#E17.2118
7T) - B2019F E B TP 49141% » (GBI
£ 4943.8% (20194 [A] #f : 4946.8%) ° 2020
T FRBEPEREFENELN R16.8% * &
[E) HA bL B B 12 00 (20194F B Hf : 4916.7%) »

B
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Management Discussion and Analysis (continued)

EEEW LR 5T (&)

Two-piece Beverage Cans (Two-piece Cans)

Two-piece cans products are primarily used for the
packaging of beers, carbonated drinks and tea beverages. In
the first half of 2020, the Group’s sales revenue from the two-
piece cans business was approximately RMB1,408 million
(same period in 2019: RMB1,631 million), representing a
decrease of approximately 13.7% from the previous year. The
epidemic has significant impacts on offline beer consumption
in the first quarter of 2020. All breweries stepped up efforts
in the establishment of all-round e-commerce channels
and strengthened online marketing to meet the emerging
household consumption pattern. The canning rate of beer
was significantly improved. Since the effective control of
the epidemic, the overall economic recovery overlapping
policy supports and the improvement in the consumer
market since the second quarter, the downstream market
recovered rapidly. As the household consumption pattern
will not change in a short term, it will promote the structural
upgrading and the concentration improvement of the beer
industry. While conducting the prevention and control of
the epidemic, the Group will catch big customers with
stable supply and outstanding services and firmly follow the
high-end, differentiated and quality orientation to achieve
sustainable increase in the gross profit margin. On the
basis of enriching types of cans and developing specially-
shaped and other diversified cans, the Group continued to
optimize the layout model of “one factory with dual lines”
to enhance the large-scale advantage of single factory with
great varieties. The second production line of Fujian project
was under satisfactory operation in the first half of 2020 and
the two-piece cans project in Belgium has completed partial
big customer certification. As a result of the slow progress
in the first half of the year caused by the epidemic, it will
advance mass production, customer certification and other
work in the second half of the year. Renowned customers
of the Group’s two-piece cans business include Anheuser-
Busch InBev, CR Snow Beer, Tsingtao Brewery, Coca-Cola
and JDB.

M BRI (7 ) )

MAREREZANEE - kB O AR
FHEERNEBHE 2020 F A5 H
MpREBERBEERALNARK14.08(8
JL(2019F EH - 16.311B L) » BMEF THRY
13.7% ° 2020 F —FE R BHEHGE T HE
HERE SEERNABERE2FNEEE
BoNaFE EEH NAFERERBEEE
A BERLECERERA BZFERL &K
BARES EE2EEBE  2MBEEXX
B oHBMBRE THMERELR B
XHEHEBEBERHATSNRE - HEHEATT
EERAL  SHERA - AEEEMTE
BHZERE  UBETHHENELENRY
MEREFR FERIEERmHE - 225
Bierm DREMENFELR - NEH
FeE2RY ARSI IHRLEHER
P EBBEELERERINGRER =B
BE-IW%ZRE - HELELED - BEZRE
B2020 L ¥ FEITIBNR A + Lo FIBEMR F
EXRAREHIRE  LEFIRBEE
TERE TH<FSHENLELEE  TFPR
BEIE AEEMHRENNBEF AR
B SRR - F5WHE - O] KRN
%

]

%o
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Management Discussion

One-Piece Cans

One-piece cans products are primarily used for the
packaging of household chemical products, beers,
carbonated drinks and medical products. In the first half of
2020, bars and other venues shut down due to the epidemic,
resulting in the plunge in outdoors demands and significant
shrinking of consumer demands. While conducting the
prevention and control of the epidemic, the Group firstly
achieved work and production resumption. It relieved the
shortage supply of packages of downstream customers and
highlighted its advantages in the supply chain and capacity
coordination as a leader in the industry. The downstream
beer consumption has been recovering gradually since
the second quarter. Traditional offline channels sped up in
reshuffling and the trend of online shopping further sped
up, promoting the improvement in the market share of high-
quality enterprises in the industry. Leveraging on its own
R&D and production strength as well as its strong capability
in rapid capability coordination, the Group appropriately
adjusted the market development strategies and grasped
the development momentum of new business types in the
industry. It actively developed automotive cooling agent, fire
extinguisher and other products and strived to expand the
market share with downstream head customers. It recorded
outstanding sales in the second quarter with significant
increase. In the first half of 2020, the Group’s sales revenue
from one-piece cans products was approximately RMB71
million (same period in 2019: approximately RMB90 million),
representing a year-on-year decrease of approximately
21.1%. Renowned customers of the Group’s one-piece cans
business include Sinochem Group, Anheuser-Busch InBey,
Tsingtao Brewery, Carlsberg and Daizo Group etc.
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and Analysis (continued)
EEERLR 2 (E)

ERiE

ERFRERTZRANACAR - QB MR
R BEEMMNBE - 2020L¥F - &
TEEROEIBEISATRAE - SNE R REREE - 8
BB RKBREZMRE EMENEREIE
BRI  AEERTEREIERE  &ERT
HEFPHBEEEROROME  HEBETE
RENEEREREECHACRE -8 2FF
BCTHEEEEZLER  BTERERE
MBERE - R EBBBLE—PINR - HF
TERNEBELERAMSMNE - AEER
HRAGWMBLEEEN  URRABERLRRD
A BRARMISERERER - IUETE

MERBR2S  BEAZETELE BN
BREEM BHBRETNFBREFPMESNH

B —EFEHERE  HGIEAR - 2020 F
FOAEEERBERBEERANABTIE
TL(2019F R : {9 B8 A RM090E L) * &
EERBTEN211% - AEBEER EHM
ERFATILEE HHRER FE5WHE -
ETAEARAEEES -
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Management Discussion and Analysis (continued)

EEEW LR 5T (&)

TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for
its tinplate packaging, the products of which include steel
barrels, milk powder cans, aerosol cans, metal caps, three-
piece beverage cans, round and square shaped cans,
printed and coated tinplate and other metal packaging.
The Group is in a leading position in a number of market
segments, with milk powder cans and twist caps ranking No.
1 in market shares nationwide. In the first half of 2020, the
sales revenue from the Group’s tinplate packaging business
amounted to approximately RMB1,663 million (same period
in 2019: approximately RMB1,692 million), representing a
decrease of approximately 1.7% from the same period in
2019, and accounted for approximately 49.2% of the total
sales (same period in 2019: approximately 46.0%). The gross
profit margin was approximately 16.2%, representing an
increase as compared to the same period last year (same
period in 2019: approximately 15.2%).

In the first half of 2020, the tinplate’s price was generally
stable as a result of the sluggish downstream market for
three-piece beverage cans and the significant impacts of
the epidemic on the beverage and chemical engineering
industries. The Group seized opportunities to make timely
adjustments and actively shift to disinfectant aerosol cans,
milk powder cans, condiments and other categories to
increase the revenue of the Company and offset the losses
of other categories, showing its flexible operation ability and
relatively strong risk resistance capacity. Through its stable
customer pattern, high-quality supply chain management
and outstanding cost control, it continued to improve the
gross profit margin and further consolidated its position in
the industry.

AEEMNSOEPERASOEIEAEE
SERME  ERSREREB- - DHBE &
PR -oBE ZAZKHE--HERE- D2
HrEMmeBRE AEEESZEMAST
BHERITEBELRMWA  HPEDHE -
ERENMIENEAZEE — - 2020 L+
F AEEFOHBEHERANABAR
#16.6312 7T (20195 [ 8 : XY A R#16.9218
L) BMEFRE THRN17%  HEEBHEE
#949.2% (20194 [ Hi : #946.0%) - E F| &
#4916.2% - MEFRAERFA (2019F A -
#4915.2%) o

2020 F - HFOHEBEERTE  =FK
HMETHEMSER S BEHRE - (t
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Management Discussion and Analysis (continued)

Steel Barrels

The Group produces steel barrels with a volume of 200
litres or above, which are mainly used for carrying chemical
products and raw food ingredients (e.g. bulk edible oil).
In the beginning of 2020, the crude price plummeted
significantly due to the epidemic and the downstream
chemical engineering industry was hit by the “zero demand”.
In the first half of 2020, the Group’s sales revenue from the
steel barrels business was approximately RMB400 million
(same period in 2019: approximately RMB416 million),
representing a slight year-on-year decrease of approximately
4.0%. During the downward phase of the industrial cycle, the
Group showed strong resilience based on its advantages in
technology, capital and management. With the recovery of
the chemical engineering industry and under the sustained
heavy pressures on “relocation from urban areas to industrial
zones” and safety and environmental protection in the
industry, the Group, as a head enterprise in the industry
with complete safety and environmental protection facilities,
has been emphasizing input in safety and environmental
protection production and will consistently benefit from it
and continue to consolidate its position in the industry.
The Group optimized its regional layout and consistently
expanded its industrial scale. It attached importance to R&D
and innovation, owned national patents and technologies,
upgraded and promoted high-end manufacturing capabilities
to improve the high-end market share. It also innovated the
commercial cooperation model with key and big customers
and deeply bound with them to consistently enhance its own
strength and build its supports. Renowned customers of
the Group’s steel barrels business include BASF, Covestro,
Wanhua, Exxon Mobil, Shell, Sinopec, PetroChina, Akzo
Nobel and Nippon.
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Milk Powder Cans

Milk powder cans are mainly used for the packaging of infant
formula milk powder, health food and other products. The
sales revenue from the milk powder cans business amounted
to approximately RMB333 million (same period in 2019:
approximately RMB310 million), representing a year-on-year
increase of approximately 7.4%. In the first half of 2020, the
epidemic has a huge shock on the imported milk powder
market. Domestic brands with Feihe as the representative
seized the market share under the background. Since the
implementation of the formula milk powder registration
system, policies support domestic milk powder brands to
penetrate into medium and small cities and rural areas
and the market concentration of the industry continued to
improve. As the largest milk powder cans manufacturer in the
PRC and leveraging on its advantages in stable production
quality and large-scale capabilities, the Group achieved high
increase in results during the outbreak of the epidemic. The
Group consistently promoted the intelligent upgrading of
traditional manufacturing industries and was devoted to the
establishment of an intelligent factory system with automatic
production, intelligent logistics and information-based

It provided diversified product portfolios,
vigorously developed specially-shaped cans and “traceable”

management.

caps with laser codes and further expanded the market share
of goat milk powder in market segments. It actively expanded
the capability, steadily promoted the “factory-within-a-factory”
mode, strengthened cooperation with big customers and
achieved stable and high growth. Renowned customers of
the Group’s milk powder cans business include Feihe, Yili,
Nestle, Mengniu, Wyeth and Meadjohnson.
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Management Discussion

Aerosol Cans

Aerosol cans products are primarily used for the packaging
of household chemical products (e.g. alcohol disinfectant
spray, car maintenance products, air fresheners, personal
care products and pesticides) and other chemical products.
The epidemic has changed consumers’ awareness of
self-protection and buying behavior, and more attention
has been paid to disinfection and sterilization products.
From the perspective of the long-term development of the
downstream industry, the epidemic has raised consumers’
health awareness to a new height, and it has also allowed
consumers to cultivate the habit of daily use of disinfection
and cleaning products. With that household and small-
package disinfectants are especially welcome. The Group
seized the favorable opportunity to take advantage of its
comprehensive layout, complete industrial chain, diversified
products, and differentiated services to quickly cater to this
round of the new consumer demands and development
opportunities, closely follow up on new market points, and
strengthen cooperation with strategic Customers. At the
same time, the impact of tightening national environmental
protection policies on car care, polyfoam and other
businesses has prompted the further elimination of small and
medium-sized production capacity facilities in the industry
and accelerated integration of the industry. The Group
took advantage of the opportunity to expand its production
capacity, improve its market presence, and actively develop
new aerosol packaging by using new technologies such as
laser printing and one can with one code. In the first half of
2020, the Group recorded sales revenue of approximately
RMB226 million (same period
RMB203 million), representing a year-on-year increase of

in 2019: approximately

approximately 11.3%. Renowned customers of the Group’s
aerosol cans business include Gunuo Tianjin, Johnson
Shanghai, Shanghai Daizo, Zhongshan Lanju and Hebei

Kangda.
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Metal Caps

Metal caps products include twist caps and crown caps.
The Group enjoys core competitiveness with full capabilities,
strong R&D strength and stable big customers. In the first
half of 2020, while conducting the prevention and control of
the epidemic, the Group continued production and provided
effective and reliable supply guarantees to cans, condiments
and other daily necessities. In particular, its compound
condiments such as canned meat and sauce for rice
satisfied the demands of young people not good at cooking
with their flavors, compound materials and convenience.
As all families cooked at home during the outbreak of the
epidemic, the household market for condiments surged
and is likely to maintain the growth momentum with the
consumption habit after the epidemic. The Group maintained
closer cooperation with big customers, further expanded
capabilities, consistently enhanced the competitiveness
of differentiated products and continuously expanded the
high-end market share. In the first half of 2020, the sales
revenue of metal caps products was approximately RMB260
million (same period in 2019: approximately RMB242 million),
representing a year-on-year increase of approximately 7.4%.
Renowned customers of the Group’s metal caps business
include Haiday, Lao Gan Ma, Jiajiahong, Huanlejia, Chubang,
China Resources Snow Breweries, Anheuser-Busch InBev
and Tsingtao Brewery.
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Management Discussion

Three-Piece Beverage Cans (Three-Piece Cans)

Three-piece beverage cans (the “three-piece cans”) are used
widely for the packaging of protein drinks, energy drinks,
mixed congee, fruit and vegetable juice, coffee, etc. Due
to the conversion of packaging of certain customers of the
market to two-piece cans and the impact of the epidemic,
respect to
protein beverages, the majority of which are consumed as

the number of orders from customers with

Chinese New Year gifts, dropped significantly. Furthermore,
overcapacity has caused extremely fierce price competition
in the industry. For the first half of 2020, the sales revenue
from three-piece cans was approximately RMB61 million
(same period in 2019: approximately RMB184 million),
representing a year-on-year decrease of approximately
66.8%. Renowned customers of the Group’s three-piece cans

business include Yinlu, Lulu, Yangyuan and Yili.

Round and Square Shaped Cans

The Group’s round and square shaped cans products
are mainly used for the packaging of various chemical oil
paint, paint and small package of oils and fats products,
progress
the paint industry enjoys a huge market potential with a
relatively scattered pattern. As the domestic environmental

etc. Urbanization is still under in China and

protection policies becoming stricter and further display of
the leading effect in the downstream real estate industry,
the concentration consolidation of the paint industry is
expected to speed up. Since the work resumption in the real
estate industry in March, more completed projects drove
the recovery of demands for upstream paints. The Group
established sound partnership relationship with head paint
enterprises. It improved production efficiency through cost
optimization and technological reform and the proportion of
core big customers stably improved. The Group has been
closely following downstream demands, developing new
customers and planning new capacities since the second
quarter. In the first half of the year, the sales revenue from
round and square shaped cans business was approximately
RMB109 million (same period in 2019: approximately RMB111
million),
approximately 1.8%. Renowned customers of the Group’s
round and square shaped cans business include Valspar

representing a slight year-on-year decrease of

Corporation, Asia Paint, Yip’s Chemical, Carpoly and Yihai
Kerry.
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Printed and Coated Tinplates

The Group’s printed and coated tinplates products are mainly
used for various gift candy boxes, food, chemicals, caps,
batteries and other electronic and electric appliances (e.g.
rice cookers). The products are also used to satisfy the
Group’s internal demand arising from the manufacture of
cans (e.g. milk powder cans and three-piece beverage cans)
and metal caps (e.g. twist caps and crown caps). In 2020,
the Group focused on ensuring the supply to meet internal
demands, external sales revenue from the printed and coated
tinplates business was approximately RMB148 million (2019:
approximately RMB120 million), representing a year-on-year
increase of approximately 23.3%. Renowned customers of
the Group’s printed and coated tinplates business include
ORG, Lao Gan Ma, Supor, T.G. Battery and Panasonic.

PLASTIC PACKAGING

The Group’s plastic packaging products are mainly used
for the packaging of personal care, household chemical
and food and beverage products. In the first half of 2020,
the price of plastic particles, the raw material, decreased
and the packaging of personal care and food products was
seriously affected by the epidemic. The Group achieved
sales revenue from the plastic packaging business of
approximately RMB235 million (same period in 2019:
approximately RMB267 million), representing a year-on-year
decrease of approximately 12.1%. The gross profit margin
was approximately 13.8%, representing a significant year-on-
year increase (the gross profit margin for the same period
in 2019: 10.6%). The packaging of liquid soap, disinfectants
and other disinfection and sterilization products recorded
outstanding performance thanks to the stable rigid demand
during the outbreak of the epidemic and the sales surged.
Leveraging on its strong production and manufacturing
capabilities and capacity advantages, the Group displayed
the synergy of factories and guaranteed the non-interrupted
supply of materials for fighting against the epidemic during
the particular period. It quickly responded to the demands
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of Reckitt Benckiser, a key customer, for mass and urgent
orders for fighting against the epidemic and gave priority to
the rapid supply of high-quality products to Hubei province.
The Group deeply bound with high-quality and high-end
customer bases in the industry and closely followed customer
demands with the “factory-within-a-factory” mode to enhance
the customer loyalty. To further expand the capacity, the
Group steadily advanced the development of new products
and new customers. After the regular prevention and control
of the epidemic, the Group continued to be rosy about the
demands for disinfectants, liquid soap and other products
and actively conducted the corresponding layout. The Group
vigorously cooperated with renowned brand customers in
the downstream to promote the recycling of raw materials.
Renowned customers of the Group’s plastic packaging
business include P&G, Blue Moon, Haiday, Reckitt Benckiser,
SC Johnson and Heinz.

FINANCIAL REVIEW

For the six months ended 30 June 2020, the sales income
of the Group amounted to approximately RMB3,377 million
(same period in 2019: approximately RMB3,680 million),
representing a decrease of approximately RMB303 million
or 8.3%, which was primarily due to the epidemic in the
first quarter which led to the decline in market demand. The
gross profit margin in the first half of 2020 was approximately
16.3% (same period in 2019: approximately 15.6%),
representing a slight increase from the same period of last
year, which was mainly due to the impact of cost reduction
and efficiency enhancement.

For the six months ended 30 June 2020, the net profit of
the Group amounted to approximately RMB183 million (same
period in 2019: approximately RMB175 million), representing
an increase of approximately RMB8 million or 4.6% over
the same period of last year, which was mainly due to the
increase in gross profit margin of the products and the
decrease in ratio of expenses.
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GROUP’S PROFIT

For the six months ended 30 June 2020, the profit before
tax of the Group was approximately RMB230 million (same
period in 2019: approximately RMB230 million), remained flat
as compared to the same period of last year.

The financial costs were approximately RMB50 million (same
period in 2019: approximately RMB64 million), representing
a decrease from the same period of last year, which was
mainly due to the decrease in interest rate of financing.

Tax expense was approximately RMB47 million (same
period in 2019: approximately RMB55 million). The effective
income tax rate of the Group in the first half of 2020 was
approximately 20.5% (same period in 2019: approximately
23.8%), representing a decrease of approximately 3.3% over
the same period of last year, which was mainly due to tax
rebates for R&D projects and difference tax rate structures.

OUTLOOK FOR 2020

In the first half of 2020, in the face of the ordeal of the
COVID-19 epidemic and the complicated and changeable
domestic and overseas environment, China’s economy was
heavily hit in the first quarter but turned negative growth
into positive in the second quarter. The economic operation
gradually recovered. Leveraging on its flexible organization
and management, stable operation capabilities and strong
risk resistance during the particular period, the Group
achieved outstanding operating results in the first half of
the year and fully displayed its strategic advantage of “a
leader of the comprehensive consumer goods packaging
industry”. The outstanding performance of milk powder
cans, disinfection and sterilization products, metal caps
and other products with “rigid demands” partially offset
the sluggishness of other categories. While conducting the
prevention and control of the epidemic during the Spring
Festival holidays, the Group guaranteed the non-interrupted
supply of products for fighting against the epidemic. It
achieved work and production resumption for 93% of its
subsidiary factories in February, highlighting the advantage
of a leading enterprise in supply chain and capability
coordination. With the epidemic under effective control, the

SEAER

H E2020F6H30B I NEA » REBHT
AT 4% & F 49 B A R #2.3012 7T (20194F [
B HOARMB230ET) BEFEAFF -

HBBERNR/ARKL0ET (2019F R :
HWRAREOBAETT) WEFRBEMT
- TERAMENETRF -

RIEM S A RE0.478 7T (2019F R H : 4
ARBO055EIT) » 2020 L FAREFH
BTSRRI IR R 4/520.5% (2019F R H : 49
23.8%) WEAFRET3.3% - FZRAME
BHERERHEEERETSHE -

2020 R &

2020%F £ F - H 5 #E fi R R R
BIRERMEMZENBEANINRE > —FE
REXER —FTELEERARET &
BETRPER - AKEEFEREY - K
EAMABEE RENELEENTNEERN
hREREN BREFFIMOKERE
ADBEREGEHERBRREASE INERE
2ot HERER cBEFINE]
EmHR RV O E HEAD R BHOE K -
REHE  AEBEMFREHZERE - R
EVRERNEH  2AERETI3% LK
BIEE MBEREBACENHEEKER
HHEES - FERBEERIES  THEED
LHREER MAR2RAENERY
B ANMNRYE AEEGHERERENH
EREEEN  ERVEEBBIZUREE



Interim Report 20204F 7 H#i ¥ 2

Management Discussion and Analysis (continued)

downstream consumer market recovered rapidly and the
two-piece can market recorded rapid growth with outstanding
profits. Based on its supply chain management capability
with rapid response, the Group promoted the integration
of internal supply and sales amid the drastic fluctuation of
the prices of raw materials. With the coordinated efforts of
all parties, it effectively reduced accumulation of stocks. It
adopted distant office platforms and expanded one-stop
cloud platform for corporate coordination to prevent and
control infection to the largest extent, improve the office
efficiency and reduce various travelling expenses. The
Group independently developed the production information
collection system and achieved automatic data collection,
improved the utilization rate of equipment, enhanced
the delicacy management of factories and provided
benchmarking data for the special work on “reducing
cost and fees” vigorously promoted internally, significantly
reducing the cost and expenses in the first half.

In the second half, the global situation on fighting against
the epidemic is not optimistic and there will be increasingly
more risks and challenges. The epidemic will speed up
the integration of downstream industries and improve the
concentration, making strong enterprises stronger. Leading
enterprises will speed up in national layouts and the
elimination of outdated capabilities of small and medium
enterprises will accelerate after the epidemic. In the post-
epidemic era, the household economy will prevail and
many people will keep online shopping due to the change
of consumption habits. E-commerce will continue to be
a channel with more concerns and competitions from
all brands. With the significantly enhancing of the public
awareness on health, nutrition, disinfection and epidemic
prevention, relevant industries will embrace the window
period of rapid development.
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As an upstream production manufacturer serving all
leading enterprises, the Group has to follow the trends of
downstream consumption upgrading, integrate the current
delicacy management of factories with soft production and
manufacturing, digital technology and intelligent application
and consistently seek innovation in differentiated cans and
customized services. Along with consolidating domestic
business, it will also solidly promote the production and
operation of overseas projects, in the hope of improving
investment return, rewarding the customers with high-
quality products and services for their trust, and paying the
shareholders back with sound performance for their support.

CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2020, the Group’s source of funding was
mainly cash generated from operating activities and bank
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30 June 31 December
2020 2019
2020%6A30H 20194 12A31H
RMB million RMB million
ARBEER AREBETT
Net assets BEFH 5,127 5,215
Cash and cash equivalents ReHREEEY 1,173 679
Total borrowings CECE 4,563 4,338

Equity attributable to equity holders of PA/NEIE & S SN X ()
the Company & 4,846 4,936
Current ratio BN LE & 1.6 1.1
Gearing ratio* ER N 70.0% 74.1%
* The gearing ratio is calculated as the net borrowings divided — * BRI EEERFERUARAREFE

by Equity attributable to equity holders of the Company, in
which the net borrowings is the total borrowings minus cash
and cash equivalents.
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As at 30 June 2020, the net assets of the Group was
December 2019:
approximately RMB5,215 million). Equity attributable to equity

approximately RMB5,127 million (31

holders of the Company was approximately RMB4,846
million, representing a decrease of 1.8% as compared to
approximately RMB4,936 million as at 31 December 2019.

The current ratio and gearing ratio as at 30 June 2020
were approximately 1.6 and approximately 70.0% (as at 31
December 2019: approximately 1.1 and 74.1%, respectively).
As at 30 June 2020, the current ratio was approximately
1.6, increased by 0.5 as compared to 31 December 2019,
which was mainly due to the investment in a joint venture
reallocated to assets held-for-sale under current assets.
As at 30 June 2020, the gearing ratio was approximately
70.0%, decreased by 4.1% as compared to 31 December
2019, which was mainly due to increase in cash and cash
equivalents. As at 30 June 2020, the Group did not have any
assets pledged for obtaining bank loans and financing.

CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2020, the Group’s capital
expenditure was approximately RMB236 million, which was
as follows:
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Percentage

RMB of capital

million expenditure

AREBERT HELAEZXESH

Belgium project Lt F) B I8 B 83 35.2%
Two-piece cans project M A I B 31 13.1%
Tinplate project FO#EE 61 25.8%
Plastics project BRBIEE 17 7.2%
Steel Barrels project i 48 18 B 24 10.2%
Other equipment purchases HihZEEE 20 8.5%
Total a&t 236 100.0%
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Management Discussion and Analysis (continued)

BEEEWLK D ()

As at 30 June 2020, the Group had the following capital
commitments:

M2020566H30R - A& B 2 B AR AN
T

30 June 31 December

2020 2019
2020F6H30H 2019F12A31H
RMB’000 RMB’000
AR¥T T AREBTT
Contracted, but not provided for: BRACAHNEREERD:
property, plant and equipment M- BEREE 220,514 224,305
capital contribution payable to EN—REEREZ
a joint venture BEARHE 1,122,759 1,122,759

As at 30 June 2020, save as mentioned above, the Group
had no other significant commitments and contingent
liabilities.

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars and Hong Kong dollars, most
of the assets, income, payments and cash balances are
denominated in RMB. The Directors consider that exchange
rate fluctuations have no significant impact on the Company’s
results.

7202056 A30H - Bk Bt ob - A& E YW &
HitBAAERKAEE -

S BE = B

AEBFELERFTE  REMDAETRDB
TEEHEZ BITHERFFERIN - KEBHEE -
WA RERBESEHRIUNARBLEE - &
ERBEXFHURNAMEELEETANY
@,
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Management Discussion and Analysis (continued)

HUMAN RESOURCES

As at 30 June 2020, the Group had 6,039 full-time
employees (same period in the previous year: 6,519), of
which approximately 1,626 were engineers and technical
staff or employees with higher education backgrounds. The
table below shows the number of employees of the Group
by function as at 30 June 2020:

EEEW LR (&)

ADEIR

M2020566H30R - N&EHEF6,039% 28 &
B(EERHE:6,519%) EFRK1,62658 5T
BAOEEMAEXAEESSEHESENE
8 o NREHIR2020F6 7308 & & & 1% B
BBl HIEEHE

Percentage of

No. of total no. of

employees employees

Function B g EEHE HEENEIL

Management and Administration BB RITH 811 13.43%

Sales and Marketing HENEH 252 417%
Research and Development R MR TR

Technology and Engineering 787 13.03%

Production and Quality Control EERESE 4,189 69.37%

Total A&t 6,039 100.00%

As of 30 June 2020, the Group's total staff cost was
approximately RMB306 million (unaudited), as compared
to RMB326 million in the same period last year. The
Group determined the salary of employees based on their
performance, the standard of salary in the respective regions,
and the industry and market conditions. The benefits of the
employees in Mainland China include pension insurance,
medical insurance, unemployment insurance, maternity
insurance and employment-related injury insurance and
housing fund contributions. In addition to the requirements
of the PRC law, the Group has made voluntary contributions
to an annuity plan, which was implemented with effect from
1 January 2009, for benefits of the Group’s employees when
they reach certain seniority. The benefits of employees in
Hong Kong included mandatory provident fund, life insurance
and medical insurance.

B Z=2020F6A30R  AEBETHBKALY
RARBIGEITCREERZ) XFRABRA
ARM3.268TT - AEEIREE TR
B R TEKERITEMSBRERZEE
EBEFHH - ALEEFEANMHETRIEE
BEZRE  BERR  XERER £BRI
BREMFEAELSE - BRPEEFEX
Hh - REBEB2009F1A1HRINEFER

BFeitdl ZtsIRAEEREEED
ETERBENFZMRE - AEEEBHNET
BHNBREREItEATEE  ASRBMEERER

LA
STy
ZoN

o

77



78

CPMC Holdings Limited #1186 2 #22 j% 5 R A 7]

Management Discussion and Analysis (continued)

EEEW LR 5T (&)

ARBITRATION

Reference is made to the Company’s announcements dated
30 October 2017, 6 July 2018, 9 July 2018, 31 August
2018, 28 June 2019, 15 November 2019, 20 March 2020,
28 April 2020, 15 May 2020, 22 June 2020 and 24 June
2020, and the circular dated 30 November 2017 and 5 June
2020 in relation to, among others, CPMC Investment Co., Ltd.
(“CPMC Investment”), an indirectly wholly-owned subsidiary
of the Company, entered into the capital increase agreement
(the “Capital Increase Agreement”) with Wong Lo Kat Limited
(*Wong Lo Kat”), Wisdom Kingdom Limited (“Wisdom
Kingdom”) and Qingyuan JDB Herbal Plant Technology Co.,
Ld* (FEMNZBEEAREMREBRAF) (“Qingyuan JDB
Herbal”, together with Wong Lo Kat and Wisdom Kingdom,
the “JDB Group Companies”) on 30 October 2017.

Since Wong Lo Kat did not performed its undertaking to
inject the JDB Trademarks to Qingyuan JDB Herbal as its
asset capital contribution pursuant to the Capital Increase
Agreement, CPMC Investment filed an arbitration application
to Hong Kong International Arbitration Centre (“HKIAC”)
against Wong Lo Kat, Wisdom Kingdom and Qingyuan JDB
Herbal on 6 July 2018, and the Group received the partial
arbitral awards (the “Arbitration Results”) granted by HKIAC
on 14 November 2019.

After receipt of the Arbitration Results, the parties had been
maintaining friendly negotiation and communication. On 28
April 2020, the parties to the Capital Increase Agreement
and JDB (Tianjin) Beverage Co., Ltd* (IN% B (KF)K
£ AR AF) (‘JDB (Tianjin)’) entered into a repurchase
agreement (the “Repurchase Agreement”) for resolving the
matters in relation to the Capital Increase Agreement and the
Arbitration Results. Pursuant to the Repurchase Agreement,
JDB (Tianjin) shall repurchase the 30.58% equity interest
held by CPMC Investment in Qingyuan JDB Herbal at the
consideration of RMB1,504,631,126, while Qingyuan JDB
Herbal shall also pay the accumulated Committed Dividend
under the Capital Increase Agreement in the amount of
RMB237,642,626 to CPMC Investment.

hE

7 1R i N A F] B A B20174F10H308 -
2018 7H6H - 2018 7H9H - 20184 8A
318 - 201946 A23H - 201911 A158 -
20209 3H20H * 20209 4H28H + 20204
5H15H + 2020 6A228 &2020%6724H
ZRNEAR BE A2017411 308 K 20204
6HSA B AR EM(EFRBIE)RAQF
WEEE2ENBATPREEREBRAR
(FEEEFEEDHEFZEARAA(ERE
HFRAD BEAERARTEEHRBEM
ZEBEAEYREERAA(EREMNEZE
BER] BFEZHARREEEBAINEZE
EEAQF ) R2017E10A30R T E i
(MEEWHZED -

HARTEERRARREERERBITERERE
BRNMZEERNIANZERZEAED D
BEHEE - PREEREN2018F7A6HM
BEAFBRBRMHEBO(EBBERMEPLDE
TEHEQAT  BERBEMZEBERIEHM
HEHE o REER2019F11B14B W B F B
B RR & O B B (D R ENE
RER] -

RREBIBRERE  SHERFERN
B B B - 20204 A28H « E K E
Rk mMEE (KRB GREERAF (M
ZE(RBDETTEERZ(EERZE]D
NEEBEBEEHREARRAERNETH -
REREHGZ NZBERB)BUARE
1,504,631,126 TR BEEF R ERER
BEMZEBEARFFEERI0.58%KE - ME
ENMZEEANTERNFERERELINRE
HE W Rt R DA AR 237,642,626
5T o
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Management Discussion and Analysis (continued)

Further, pursuant to the Repurchase Agreement, after JDB
(Tianjin) and Qingyuan JDB Herbal having completed
payment of the 1st installment of the repurchase
consideration and the 1st installment of the Committed
Dividend, CPMC Investment will not take any legal action
against the JDB Group Companies on or before 31 July
2020, and CPMC Investment shall within 15 working
days after receipt of the aforesaid payments, withdraw
its litigation filed with the relevant PRC Court (as set out
in the announcement of the Company dated 31 August
2018). Besides, within 4 months after receipt of the
aforesaid payments, unless JDB (Tianjin) fails to pay the
2nd installment of the repurchase consideration under
the Repurchase Agreement, CPMC Investment shall also
terminate the arbitration filed by it against Wong Lo Kat
Company, Wisdom Kingdom and Qingyuan JDB Herbal, and
the rights and obligations of the parties thereunder shall
cease by then as well. At the same time, Wisdom Kingdom
shall apply to the HKIAC to withdraw its arbitration application
filed against CPMC Investment in June 2019. The parties
to the Repurchase Agreement also undertook that, unless
there is any breach of the Repurchase Agreement, upon the
termination/withdrawal of the arbitration/litigation, the parties
shall not bring any prosecution, arbitration, prosecution or
claims against the other party for the abovementioned case.

As at 30 June 2020, CPMC Investment received the 1st
installment of repurchase consideration of RMB500 million;
the 1st installment of the Committed Dividend of RMB20
million was received prior to the convention of the EGM;
and the deposit of RMB250 million was received prior to
the signing of the Repurchase Agreement. For details of
the Repurchase Agreement, please refer to the Company’s
announcement dated 28 April 2020 and the circular dated 5
June 2020.

For details of the Capital Increase Agreement, the arbitration,
the Repurchase Agreement and the aforesaid backgrounds,
please refer to the aforesaid announcements and the circular.

EEEW LR (&)

Fon - BRBECIE R ENZE(KFE)FE
BEMZEEAERNINFE—HRERE -
HFEFE D% RREEEIZRET2020F7H
1B Z AT M N % & & B AR IREIE A
#17E) > WEWE FREmIsEIEAR
MAPEEEERREIRFRELEARE DY
BEFA (R ARG AEI A20185F8H31H 2 A
) o A - FEUR R o SRIE ) I {E A R (B
MEZE(RFB)REOBIHETE_HRE
SN RRBERENERIERTES AR -
BERBEMZEERREENMHE M5
EHRERBTORERN - BHHKILE - R -
EELERNEEERHHEFPLREREE  #H
Bl HR2019F6 AR E R ER LM MH
HEPE - LBHESTER  RERKRLE B
BIFEH B HERFE  SHETEER
FlRGFRAEMTBEEMAERNAEEK
RBTEMARTF - hE - EEUARRBEER
BERBEREOBREERI

R2020F6H30H - FEEBREREDWEE
—HEEREARESET: ERERFRAK
BHIE W R E — B & 9 AR A RH2,000
ST EEFEREhE  2RIMEES
EXHARB25BTES - BHEEEHG
WS B2MARF A B2020F4728
Az RA&ERBEA2020F6 58 2 @K o

BRZEEHHE & OBEHELR LRSS
MFE BE2HLARERBXR -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, save as disclosed below, none of
the Directors or chief executive of the Company or their
associates had any interest or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong) (the “SFQ”)) which would have to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions
which any Director or chief executive of the Company was
deemed or taken to be under such provisions of the SFO),
or which were required, pursuant to section 352 of the
SFO, to be entered in the register kept by the Company or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

EERFETHRAERKMD A
ERORBES2EERAXR

B E2020F6H30R8 + BRI PATH FEAE N
RRARESFRETETHRAESEBE ABE
RARNT S EFEMMAEEZE(EERE B E
PIESTIER R BABGKRO(FFRBAER
BIDEXVE) IR - HHERORES R
EREFESRAEGROIEXVEETR 85
HEMGRARARRELEBEZHER AR
(B2 MEREZE SR E (BEARF
FRAEFSIETETHRAEREELARAE
BOEBEXERRIERIEEENER
FKE)  IREBEFBLF R EBAEI52EH
EABRRARNTMGEEN T CMAEZR L
KE  KIRBERES EMBRA( ETR
B Dz EMBETAESETESLSRHN
ZAESFRI([ZEFA) AR EARA T R
FTRERIARE -
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Corporate Governance and Other Information (continued)

Interests in underlying shares of the Company

Capacity/Nature of

underlying shares

TREERREMER ()

RS2 ) AH B8 AR 1 B9 #E 5

Approximate
Number of percentage of

interests (Note 1)

Name of Directors interests held in long position LEESANEIL
EEHE B EEME FrEHEEROETREEE (Bt &E1)
Mr. Zhang Xin Beneficial owner 14,560,000 1.30%
ok T %5 A4 EnEAA (Note 2)

(Ktzz2)
Mr. Zhang Ye Beneficial owner 9,366,000 0.84%
o BE L A Em#EAA (Note 3)

(B #23)
Notes: Bt -

The percentages are calculated based on the total number of
shares of the Company (the “Share(s)”) in issue as at 30 June
2020 i.e. 1,121,118,000 Shares (including 7,695,000 Shares
which repurchased but not yet cancelled).

Zhang Xin is interested in 14,560,000 Shares comprising (i)
12,500,000 Shares being the shares subscribed by him from
the Company pursuant to the Subscription Agreement dated
22 May 2016, which are held by Majestic Merge Limited on
behalf of him; and (ii) 2,060,000 Shares which is held by
himself.

Zhang Ye is interested in 9,366,000 Shares comprising (i)
8,500,000 Shares being the shares subscribed by him from
the Company pursuant to the Subscription Agreement dated
22 May 2016, which are held by Majestic Merge Limited
on behalf of him; and (ii) 866,000 Shares which is held by
himself.

M BB A DK TR E R202046H30H
BB 1T AR R BB D)) @8 H (A
1,121,118,0000% f% 7)) (B & B fE B8 8 R 7F
197,695,000 P 1)) 5 & -

(2) 9% #H 14,560,0000% B 1) A R 25
B 1% (1)12,500,000% I 17+ B H 4R ¥ B 53
R2016F5A22A v RE WA M AR AR
B2BRG BEEBRARREFEE K
(i1)2,060,0008% B A A A A$5 8 ©

(8) REENO366,000 M HEEEZ B
5 (i)8,500,00084 f& 15 - BN E R E B H A
2016 5H22A v  REHHER AR A RE
2D - BEEABERAAKRERAE: K
(i1)866,000f% RN EH A A EH °
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Corporate Governance and Other Information (continued)

TEERAREMER ()

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2020, so far as was known to the Directors,
the following persons (other than the Directors or chief
executive of the Company) had an interest or short position
in the Shares and underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company under section 336 of

the SFO:

FTERRRAEMALTRERG KA
RO EZER AR

B E2020F6H30H * LEFEFTA - LLTA
T (BRARFBEFIEZTHRABEINN RKRMD
RBBRNDFPHEEE=IOABEMEREE
FREBERPIEXVERE2R F35 B & X H
BREMARAEE  AARERARFRE
BERIPEKRPIEICKENBENMFENE
A

Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  EAATEET
other persons Notes  Capacity/Nature of interest Shares held BRAEZAEMN
TERRRHEMAL it 5B/ REHE RERMHYE BAED L
(Note 6)
(K it6)
China Foods (Holdings) Limited (1) Registered owner 330,658,800 29.49%
(“China Foods (Holdings)”) BREAEA
R R m(ER) AR AR
(M EEmEER)D)
COFCO (Hong Kong) Limited (1) & (3) Interest of controlled corporations 330,658,800 29.49%
("COFCO (HK)") XEEEES
hREEFEB)ARLA
(T (F#E))
COFCO Corporation (“COFCQO") (1) & (5) Interest of controlled corporations 330,658,800 29.49%
PREEEERAR(HESEE] XErEER
ORG Technology Co., Ltd. (1) & (4) Interest of controlled corporations 271,667,200 24.23%

(“ORG Technology”)
BB NERAA
&maR&l)

SEEEER
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Corporate Governance and Other Information (continued)
rEERRHEMER ()

Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  HEARATEEAT
other persons Notes  Capacity/Nature of interest Shares held R fEmAEMN
FERRRHEMBAL i BB/ BEHME FERGEE BHES
(Note 6)
(Htzt6)
Shanghai Yuanlong Investment (1) & (4) Interest of controlled corporations 271,667,200 24.23%
Holdings (Group) Company XELEEER
Limited (“Shanghai Yuanlong”)
FEREREER(KE)ERLA
(TEBR¥ED
Mr. Zhou Yunjie (1) & (4) Interest of controlled corporations 271,667,200 24.23%
BAEGREE XErEER
CMB Wing Lung Bank (Trustee) (1) & (6) Trustee of a trust 88,500,000 7.89%
Limited FERXEA
BExERITEXERAF
Antopex Limited (1) & (6) Nominee for another person 88,500,000 7.89%
F—ALTREA
Chuang Neng Enterprises Limited (1) & (6) Interest of controlled corporations 88,500,000 7.89%
BBt EBRRA REiEER
Majestic Merge Limited (1) & (6) Registered owner 88,500,000 7.89%
HABRRAF BREAA
China International Capital (1) & (7) Interest of corporation controlled by 90,789,705 8.10%
Corporation (Hong Kong) you
Limited BTEHeEEER
TEER SR (FE)ARAF
(2) & (7) Interest of corporation controlled by 789,705 0.07%

you
BETEHmEEER
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Corporate Governance and Other Information (continued)
TrEERREMER ()

Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  HARATEEAT
other persons Notes  Capacity/Nature of interest Shares held R fEmAEMN
FTERRRHEMAL i B/ EEHE BERGEHE BAFD L
(Note 6)
(W76
Yuanhao Greater China Fund (1) & (8) Beneficial owner 90,000,000 8.03%
ERBEAA
Zhang Wei (1) & (8) Interest of corporation controlled by 90,000,000 8.03%
KB you
ETEsmEEER
Notes: B et -

(4)

Long position in the Shares.
Short position in the share of the Company.

China Foods (Holdings) is a wholly-owned subsidiary of
COFCO (HK). COFCO (HK) is therefore deemed to be
interested in the 330,658,800 Shares held by China Foods
(Holdings).

ORG Development Limited and Hubei ORG Tinplate
Printing & Can Making Co., Ltd. (“Hubei ORG”) hold
269,341,200 Shares and 2,326,000 Shares respectively. ORG
Development Limited is wholly-owned by ORG International
Holdings Limited. ORG International Holdings Limited
and Hubei ORG are wholly-owned by ORG Technology.
ORG Technology is owned as to approximately 39.94%
by Shanghai Yuanlong and approximately 0.74% by b=
—t+—RBEEEAERAA which in tun are owned as to
approximately 78.00% and 80.00% respectively by Mr. Zhou
Yunjie. Therefore, Mr. Zhou Yunjie, Shanghai Yuanlong and
ORG Technology are deemed to be interested in all the
Shares held by ORG Development Limited and Hubei ORG.

COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China
Foods (Holdings).

Q)

®)

®)

REOFPNEFE -
RARBEM FHRE °

PERRZER)ATERE B NE2ENE
AR A PEGEBWEAEARFER
o (%) #55 #9330,658,800 8 I 15 R A
RS o

Bin s EREAR AR LI BiGE 5l EAR
2RI R € 1) 9 5 5269,341,200
% 52,326,000 10 - Bt ZHERBERA
BARECEHBIERERARZE2EN B
DA BIg2RBEZERERARLHAILER
hehABREERENEZENBELAR - BIF
SRIBEHREFRERIER -+ — 5w E
AIRARDBIHEB#39.94% K% 490.74% »
FERERIERE -+ —ReEE AR ARNR
BEGLE D RIHEE#78.00%K%80.00% °
it AZE#EE - EERERRE SR
EERARBIHERAR AT AL R
B ZMEROTHER -

hiE(EHRTFERAERATREE
MEEMELR - Bt FREBBERES
ReEEBRTFERREERBEZKR
DA R
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Corporate Governance and Other Information (continued)

(6)  The entire share capital of Majestic Merge Limited is held by
Chuang Neng Enterprises Limited, and the entire share capital
of Chuang Neng Enterprises Limited is held by Antopex
Limited, a nominee which is wholly-owned by Wing Lung Bank
(Trustee) Limited.

(7)  China International Capital Corporation Hong Kong Securities
Limited and CICC Financial Holdings Limited, both being
wholly-owned subsidiaries of China International Capital
Corporation (Hong Kong) Limited hold the long position of
90,000,000 Shares and 789,705 Shares, respectively. CICC
Financial Holdings Limited holds the short position of 789,705
Shares.

(8)  Yuanhao Greater China Fund is wholly-owned by Zhang Wei.
Zhang Wei is therefore deemed to be interested in the shares
held by Yuanhao Greater China Fund.

(9)  The percentages are calculated based on the total number
of Shares in issue as at the 30 June 2020, i.e., 1,121,118,000
Shares (including 7,695,000 Shares which repurchased but
not yet cancelled).

Save as disclosed above, as at 30 June 2020, the Company
had not been notified of any other persons other than the
Directors or chief executive of the Company who had an
interest or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of the Part XV of the SFO, or
which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, the
Directors confirmed that the Company has maintained the
amount public float as required under the Listing Rules up
to the date of this report.

TREERREMER ()

6) HEARATMZEHBAHAIGELEAR
RAEAFE > MAREEEBER QRN E K
A HJf Antopex Limited#55 » 1& & BoK &
RITEEERATN2EHEERIEBA -

(7) HEBEF:MEBESEFR AT KCICC
Financial Holdings Limited (¥3 % & Bl B %
SR (BER)ARATRINEZEMBRR) 5B
¥57490,000,0008% % 7 K 789,705 I% A% 15 4F
7 ° CICC Financial Holdings Limited#% &
789,705/ g 1 K & ©

(8)  Yuanhao Greater China Fund HEEZ
EF B - RIEWE BM Yuanhao Greater
China Fund # B8 2 R F#EB#Exm -

9) EBEBEIELIHIRER2020F6830H/E %
17 B% 17 48 21 (BN1,121,118,000 0% B% 17) (8 1&
O B [ 18 15 K 5 85 897,695,000 % B 1) 5

st
= o
It

Br ESCPTHR TR E SN - B E2020F6H30H -
ARRWEEFETMEMAL(BRAAA
EERETETHABINRKRMKABREKG
THREEEERNAEMARBESRR PSR
Bl EBEXVEB 2K B35 B K LAY AR TE M AR
AR RARBENBERESREEKO
EIBHMBREMGFENERETCMA -

ERELABERE

REBEARFRAENARER  URHEZMA
LR BEARSBEH  ARFSHERFLE
TMRUBEZARFTHRE -

85



86

CPMC Holdings Limited #1186 2 #22 j% 5 R A 7]

Corporate Governance and Other Information (continued)

A\ A g 3
.LI'_'Eq/

Htn&# (%)

SHARE OPTIONS

The Company has not adopted any new share option scheme
during the six months ended 30 June 2020 after expiration
of the previous share option scheme on 15 November 2019.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, the
Company had bought back on the Stock Exchange a
total of 47,526,000 Shares (Highest price paid per share:
HK$3.00; Lowest price paid per share: HK$2.72). The total
amount paid on the repurchased Shares of approximately
HK$140,338,419. Such repurchased Shares were cancelled
in February, June and August 2020 respectively.

Save as disclosed above, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities during the six months ended 30
June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed
that they had complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2020.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code (“CG
Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2020.

Bt A R at &

BEE SR E T8 R 2019F 11 A15H A K
% RE E2020F6A30H E/NEAR - &
AR R NIRRT & -

BE  HELEBEEAQRZLTHE
%
RE Z£2020F6 8308 1L XE AR AR A
EJM%% X T & 2 BB [0147,526,0000% i% 1 (&
e E: 3008 T FRKIEE: 2728
JL) © B E R D 2 B 17 48 & ¥E £9140,338,419
BT o ZEHEEIR{ 9 AIR2020F2H « 64
MeRKEEE -

Br EXXCPTH EE SN - RNE E22020F6H30H
WAREAR - AATE) K& EAL MW E QA 8 E
BE BOHEARFZEMEMES °

L
4y

ESETRSZRFZZE!

ARF R LTARBH 8+ P& RS
A - RAZBEFFLBEERNEL B
EFCDHARNEE2020F6H30R 1E/SE A
N BEETERETAMHETE -
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UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting ("AGM”) of the Company held
on 22 June 2020, ordinary resolutions were passed to re-
elect Messrs. Li Minghua, Zhou Yuan and Shen Tao as non-
executive Directors; and Mr. Cheng Yuk Wo as independent
non-executive Directors. Please refer to Appendix Il to the
Company’s circular dated 15 May 2020 for the biographies
of the above Directors re-elected at the AGM.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2020 have been reviewed by the audit committee of the
Company (the “Audit Committee”) and our external auditor,
Baker Tilly Hong Kong Limited, Certified Public Accountants.

INTERIM DIVIDENDS AND SPECIAL
DIVIDENDS

On 20 August 2020, the Board declared an interim dividend
of RMBO0.082 (equivalent to HK9.1 cents) (the “2020 Interim
Dividend”) (2019: RMBO0.073 (equivalent to HK8.0 cents))
per ordinary Share to shareholders whose names appear
on the register of members of the Company on Monday, 7
September 2020 (the “Record Date”).

In addition, after signing the Repurchase Agreement with
JDB Group on 28 April 2020, the Group has recovered part
of its investment previously made in Qingyuan JDB Herbal
and the Committed Dividend, which greatly increases the
cash flow of the Company. As a reward to the shareholders
for their support, on 20 August 2020, the Board is pleased
to declare a special dividend of RMB0.048 (equivalent to
HK5.3 cents) (the “Special Dividend”) per ordinary Share
to shareholders whose names appear on the register of
members of the Company on the Record Date.
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The declared 2020 Interim Dividend and Special Dividend
will be distributed on or after Friday, 18 September 2020
to shareholders whose names appear on the register of
members of the Company on the Record Date.

Pursuant to “Notice Regarding Matters on Determination
of Tax Residence Status of Chinese-controlled Offshore
incorporated Enterprises under Rules of Effective
Management” (B R BN M A EE R ECERIEBERE R
HEBERERTRAERCEABBEENBEE)) (The “Notice”),
which was issued by the State Administration of Taxation
(the “SAT”) of the People’s Republic of China (the “PRC” or
“China”) on 22 April 2009 and implemented on 1 January
2008. Enterprises controlled by Chinese enterprises or
enterprises groups and registered outside China shall be
regarded as resident enterprises with de facto management
bodies located in China, or “offshore-registered resident
enterprises” (JER A M ER ™ %) Provide that all of
the following criteria are present or effected in the PRC.
(1) senior management in charge of daily operations and
offices. (2) decision-making or authorized departments
regarding financial management and human resources. (3)
primary assets, accounting books, seals, records and files of
shareholders’ meetings or board of directors’ meetings, and
(4) directors or senior management with 50% or more voting
rights ordinarily reside in China. Whether or not a Chinese-
controlled offshore enterprise is an offshore-registered
resident enterprise is subject to preliminary review by the
local tax bureau where the de facto management body of
Chinese-controlled offshore enterprise or its controller is
based and is subject to final confirmation by SAT.

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals
which confirmed that the Company is a Chinese Resident
Enterprise effective from 1 January 2013. Therefore, the
Company will implement enterprise income tax withholding
arrangement for the declared 2020 Interim Dividend and
Special Dividend.
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Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2020 Interim Dividend and Special
Dividend to its non-resident enterprise shareholders. In
respect of all shareholders whose names appear on the
register of members of the Company on the Record Date
who are not individuals (including HKSCC Nominees Limited,
corporate nominees or trustees such as securities companies
and banks, and other entities or organisations, which are
all considered as non-resident enterprise shareholders), the
Company will distribute the declared 2020 Interim Dividend
and Special Dividend after deducting enterprise income tax
of 10%. The Company will not withhold and pay the income
tax in respect of the declared 2020 Interim Dividend and
Special Dividend payable to any natural person shareholders
whose names appear on the register of members of the
Company on the Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that
the Company is not required to withhold and pay enterprise
income tax in respect of the dividend that it is entitled at or
before 4:30 p.m. on Thursday, 3 September 2020.

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures
with the nominees or trustees. The Company will withhold
for payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government
departments and adhere strictly to the information set out in
the register of members of the Company on the Record Date.
The Company assumes no liability whatsoever and will not
entertain any claims arising from any delay in, or inaccurate
confirmation of, the status of the shareholders or any disputes
over the mechanism of withholding.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Friday, 4 September 2020 to Monday, 7 September 2020
(both dates inclusive). In order to qualify for the 2020 Interim
Dividend and Special Dividend, all transfers, accompanied
by the relevant share certificates, must be lodged with
the Company’s Registrar, Computershare Hong Kong
Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Thursday,
3 September 2020. It is expected that the 2020 Interim
Dividend and Special Dividend will be paid on or around
Friday, 18 September 2020.

REMUNERATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the remuneration committee upon the listing of the Shares
on the Stock Exchange with written terms of reference to
state its authority and duties. A majority of the members of
the Remuneration Committee are independent non-executive
Directors.

The duties of the Remuneration Committee are mainly to
(i) make recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and
senior management to ensure that no Director or any of
his/her associates is involved in deciding his/her own
remuneration; (ii) determine the specific remuneration
packages of Directors and senior management; and (iii)
review and approve performance based remuneration by
reference to corporate goals and objectives resolved by the
Board. The Remuneration Committee may have access to
independent professional advice at the Company’s expense
if considered necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director. The
Remuneration Committee is chaired by Mr. Pun Tit Shan. The
other Remuneration Committee members are Mr. Shen Tao
and Mr. Cheng Yuk Wo.
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AUDIT COMMITTEE

On 23 October 2009, the Company approved the formation
of the Audit Committee upon the listing of the Shares on the
Stock Exchange with written terms of reference stating its
authority and duties. A majority of the members of the Audit
Committee are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (ii) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.

The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The
Audit Committee is chaired by Mr. Cheng Yuk Wo, who
possesses the professional qualifications and/or accounting
or related financial management expertise as required under
Rule 3.21 of the Listing Rules. The other Audit Committee
members are Mr. Zhou Yuan and Mr. Chen Jihua.

NOMINATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the nomination committee upon the listing of the Shares
on the Stock Exchange. The Board has also adopted the
terms of reference for the Nomination Committee which are
in line with the code provisions set out in the CG Code
and are published on the Stock Exchange’s website and
the Company’s website. A majority of the members of the
Nomination Committee are independent non-executive
Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.
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The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Pun Tit Shan.

RISK MANAGEMENT COMMITTEE

The risk management committee was established on 22
December 2016 and the Board has adopted the terms of
reference for the Risk Management Committee which are in
line with the code provisions set out in the CG Code and
are published on the Stock Exchange’s website and the
Company’s website.

The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (ii) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive
Director and one executive Director. The Risk Management
Committee is chaired by Mr. Chen Jihua. The other Risk
Management Committee members are Mr. Zhang Ye and Mr.

Chen Qianzheng.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong, 20 August 2020
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