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DIRECTORS
Executive Directors

Mr. Zhu Jianhui (Chairman and Managing Director)
(re-designated from Vice Chairman
to Chairman on 4th March 2020)

Mr. Ma Jianhua
(re-designated from Non-executive Director
to Executive Director on 19th May 2020)

Mr. Wang Yuhang
(resigned as Executive Director and Chairman
on 4th March 2020)

Mr. Liu Gang
(resigned as Executive Director
on 19th May 2020)

Non-executive Directors

Mr. Feng Boming
Mr. Chen Dong

Independent Non-executive Directors

Mr. Tsui Yiu Wa, Alec

Mr. Jiang, Simon X.

Mr. Kwong Che Keung, Gordon
(appointed as Independent Non-executive Director
on 9th July 2020)

Mr. Alexander Reid Hamilton
(passed away on 21st April 2020)

COMPANY SECRETARY
Ms. Chiu Shui Suet
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AUDIT COMMITTEE

Mr. Kwong Che Keung, Gordon (committee chairman)
(appointed as committee chairman
on 9th July 2020)
Mr. Tsui Yiu Wa, Alec
Mr. Jiang, Simon X.
Mr. Alexander Reid Hamilton
(the then committee chairman passed away
on 21st April 2020)

REMUNERATION COMMITTEE

Mr. Jiang, Simon X. (committee chairman)
Mr. Tsui Yiu Wa, Alec
Mr. Kwong Che Keung, Gordon
(appointed as committee member
on 9th July 2020)
Mr. Zhu Jianhui
Mr. Alexander Reid Hamilton
(the then committee member passed away
on 21st April 2020)

NOMINATION COMMITTEE

Mr. Tsui Yiu Wa, Alec (committee chairman)
Mr. Jiang, Simon X.
Mr. Kwong Che Keung, Gordon
(appointed as committee member
on 9th July 2020)
Mr. Zhu Jianhui
Mr. Alexander Reid Hamilton
(the then committee member passed away
on 21st April 2020)
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CORPORATE GOVERNANCE COMMITTEE

Mr. Zhu Jianhui (committee chairman)
Mr. Tsui Yiu Wa, Alec
Mr. Jiang, Simon X.
Mr. Kwong Che Keung, Gordon
(appointed as committee member
on 9th July 2020)
Mr. Alexander Reid Hamilton
(the then committee member passed away
on 21st April 2020)

STRATEGIC DEVELOPMENT COMMITTEE

Mr. Zhu Jianhui (committee chairman)
Mr. Ma Jianhua
(appointed as committee member
on 19th May 2020)
Mr. Feng Boming
Mr. Liu Gang
(resigned as committee member
on 19th May 2020)

RISK MANAGEMENT COMMITTEE

Mr. Zhu Jianhui (committee chairman)
Mr. Ma Jianhua
(appointed as committee member
on 19th May 2020)
Mr. Chen Dong
Mr. Liu Gang
(resigned as committee member
on 19th May 2020)

INDEPENDENT AUDITOR

PricewaterhouseCoopers
(Certified Public Accountants and Registered Public
Interest Entity Auditor)

LEGAL ADVISERS

Linklaters
Sit, Fung, Kwong & Shum
Conyers Dill & Pearman
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PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

China Guangfa Bank Company Limited

China Merchants Bank Company Limited

Industrial and Commercial Bank of China (Asia) Limited
Shanghai Pudong Development Bank Company Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Abacus Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Ordinary share (Stock code: 00517)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

47th Floor, COSCO Tower
183 Queen’s Road Central
Hong Kong
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INVESTOR RELATIONS

Telephone : (852) 2809 7888
Facsimile :(852) 8169 0678
Website  : hk.coscoshipping.com
E-mail : info@coscointl.com

FINANCIAL CALENDAR

2020 Annual General Meeting:
29th May 2020

Announcement of 2020 Interim Results:
20th August 2020

Announcement of 2020 Annual Results:
2021*

* to be advised

DIVIDEND

2020 Interim Dividend: 6.5 HK cents per share

Closure of Register of Members:
16th to 18th September 2020
Payment Date for 2020 Interim Dividend:
28th September 2020
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FINANCIAL REVIEW

During the first half of 2020, COSCO SHIPPING International (Hong
Kong) Co., Ltd. (“COSCO SHIPPING International” or the “Company”)
and its subsidiaries (collectively “the Group”) recorded a year-on-year
decline in performance, mainly attributable to the decrease in interest
income and the impact on certain business segments by the novel
coronavirus pneumonia (“COVID-19”) epidemic. During the period,
profit attributable to equity holders of the Company was
HK$131,625,000 (2019: HK$150,025,000), representing a decrease
of 12% as compared to the same period of 2019. The basic and
diluted earnings per share was 8.59 HK cents (2019: 9.79 HK cents),
representing a decrease of 12% as compared to the same period of
2019.

Revenue

For the six months ended 30th June 2020, the Group’s revenue
decreased by 9% to HK$1,482,759,000 (2019: HK$1,625,976,000)
as compared to the same period of 2019. Revenue from the core
shipping services business decreased slightly to HK$1,250,215,000
(2019: HK$1,256,075,000) and accounted for 84% (2019: 77%) of
the Group’s revenue. The wide spread of COVID-19 had caused
suspension of production of certain plants in the PRC, resulting in the
decrease of revenues from coatings and ship trading agency
segments. Revenue from general trading segment decreased by 37%
to HK$232,544,000 (2019: HK$369,901,000) and accounted for
16% (2019: 23%) of the Group’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the period was HK$266,284,000 (2019:
HK$274,164,000), decreasing by 3% as compared to the same
period of 2019. The decrease in gross profit was mainly attributable
to the decrease in revenue from ship trading agency segment. During
the period, gross profit margin was 18.0% (2019: 16.9%), increased
by 1.1 percentage point as compared to the same period of last year.
The overall increase in gross profit margin was mainly attributable to
the increase in gross profit margin of coatings segment and the
decline in revenue from the low-gross-profit-margin general trading
segment.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 7
2020 INTERIM REPORT
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Management Fee Income

During the period, there was a management fee income of
HK$36,106,000 (2019: HK$35,334,000) arising from the provision of
management services by the Company in relation to the day-to-day
business operations and management of COSCO SHIPPING (Hong
Kong) Co., Limited (“COSCO SHIPPING (Hong Kong)”) and its
subsidiaries (other than those relating to the Group and Piraeus Port
Authority S.A.).

Other Income and (Losses) — Net

During the period, other income and (losses) — net loss of
HK$22,069,000 (2019: HK$8,500,000) mainly included net exchange
losses of HK$28,035,000 (2019: HK$14,091,000).

Selling, Administrative and General Expenses

During the period, selling, administrative and general expenses
increased by 1% to HK$242,752,000 (2019: HK$241,056,000),
which was mainly due to increase in selling expenses as compared to
the same period of 2019.

Finance Income

Finance income, which primarily represented interest income on the
Group’s bank deposits, decreased by 30% to HK$75,348,000 (2019:
HK$107,372,000) as a result of the decrease in interest rate of cash
deposit as compared to the same period of 2019.

Finance Costs

Finance costs, which mainly represented interest expenses on short-
term borrowings and other financial charges, increased by 19% to
HK$1,895,000 (2019: HK$1,599,000).
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Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures was HK$35,295,000
(2019: HK$22,751,000). This item primarily represented the share of
profits of Jotun COSCO Marine Coatings (HK) Limited (“Jotun
COSCO”) of HK$32,576,000 (2019: HK$19,209,000) and  #\ iz
A M REER AR A7) (Nasurfar Biomaterial Technology (Changshu)
Co., Ltd.*) (“Nasurfar Changshu”) of HK$1,603,000 (2019:
HK$2,737,000) which were included in the coatings segment.

Share of Profits/(Losses) of Associates

The Group’s share of profits of associates was HK$10,436,000 (2019:
share of losses of HK$5,959,000). This item primarily represented the
share of profit of Double Rich Limited (“Double Rich”) of
HK$8,822,000 (2019: share of loss of HK$6,870,000) which was
included in the marine fuel and other products segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company during the period
decreased by 12% to HK$131,625,000 (2019: HK$150,025,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2020, capital and reserves attributable to the
Company’s equity holders decreased by 0.8% to HK$7,865,429,000
(as at 31st December 2019: HK$7,926,405,000). As at 30th June
2020, total cash and deposits (including restricted bank deposits of
HK$5,474,000) of the Group was HK$6,195,458,000 (as at 31st
December 2019: HK$6,319,741,000, including restricted bank
deposits of HK$5,582,000). During the period, the Group had net
drawdown of short-term borrowings in the amount of HK$22,089,000
(2019: HK$17,334,000). As at 30th June 2020, total banking facilities
available to the Group amounted to HK$479,669,000 (as at 31st
December 2019: HK$453,958,000), of which HK$84,413,000 (as at
31st December 2019: HK$44,293,000) had been utilised. The
gearing ratio, which represented total borrowings over total assets,

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 9
2020 INTERIM REPORT
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was 0.9% (as at 31st December 2019: 0.7%). As at 30th June 2020,
the Group had net cash (represented total cash and deposits net of
short-term borrowings) of HK$6,113,351,000 (as at 31st December
2019: HK$6,258,342,000). To enhance the Group’s finance income
and to ensure availability of cash at appropriate times to meet the
Group’s commitments and needs, the Group, on the basis of
balancing risk, return and liquidity, invested in a mixture of stable and
conservative financial products, including overnight deposits, term
deposits and offshore fixed deposits. Return of 2.41% on the Group’s
cash was achieved during the period, representing 211 basis points
above 3-month US Dollar London Interbank Offered Rate as at the
end of June 2020. As at 30th June 2020, borrowing of the Group
was unsecured debt denominated in Renminbi which carried interest
rate calculated with reference to the base rates announced by the
People’s Bank of China and repayable within one year. The Group
had no financial instruments for interest rate hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group principally operates in Hong Kong, the People’s Republic
of China (the “PRC”) and overseas, and is exposed to foreign
exchange risk arising from foreign currencies held, mainly US dollars
and Renminbi. Foreign exchange risk arises from commercial
transactions and recognised assets and liabilities. The Group
manages its foreign exchange exposure by regularly reviewing the
foreign currency exposure of its operating subsidiaries and will
consider hedging exposure by foreign exchange forward contracts
when the need arises. The marine fuel business is subject to
fluctuation in oil prices. The Group exercises stringent control over
the use of derivative financial instrument when necessary, for hedging
against the price risks of marine fuel and other products. In addition,
the conversion of Renminbi into foreign currencies in the PRC is
subject to the rules and regulations of foreign exchange controls
promulgated by the government of the PRC.
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EMPLOYEES

As at 30th June 2020, excluding joint ventures and associates, the
Group had 883 (as at 31st December 2019: 901) employees, of
which 170 (as at 31st December 2019: 168) were Hong Kong
employees. During the period, total employee benefit expenses,
including directors’ emoluments and provident funds, were
HK$170,377,000 (2019: HK$167,992,000). Employees were
remunerated on the basis of their performance and experience.
Remuneration packages include salary and a year-end discretionary
bonus, which are determined with reference to market conditions and
individual performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

The share option incentive scheme of the Company has been
adopted by the shareholders of the Company (the “Shareholders”) at
the special general meeting on 9th April 2020 (the “Share Option
Incentive Scheme”). The Company granted an aggregate of
23,830,000 share options to certain directors of the Company and
employees of the Group to subscribe for a total of 23,830,000 shares
of the Company (the “Share(s)”) at a price of HK$2.26 per Share on
28th April 2020 (the “Date of Grant”) under the Share Option Incentive
Scheme. Subject to the fulfilment of the relevant conditions, these
share options are exercisable from 28th April 2022 to 27th April 2026
in batches and each batch of such share options is exercisable within
the periods stated as following: (a) 33.3% of the share options will be
exercisable commencing on the first trading day after the expiration
of the 24-month period (the second anniversary) from the Date of
Grant and ending on the last trading day of the 36-month period from
the Date of Grant; (b) 33.3% of share options will be exercisable
commencing on the first trading day after the expiration of the
36-month period (the third anniversary) from the Date of Grant and
ending on the last trading day of the 48-month period from the Date
of Grant; and (c) 33.4% of the share options will be exercisable
commencing on the first trading day after the expiration of the
48-month period (the fourth anniversary) from the Date of Grant and
ending on the last trading day of the 72-month period from the Date
of Grant.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2020 INTERIM REPORT
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INTERIM DIVIDEND

The board of directors of the Company (the “Board” or the “Director(s)”)
has declared an interim dividend of 6.5 HK cents (2019: 7 HK cents)
per share for the six months ended 30th June 2020 which will be
payable on 28th September 2020 to the Shareholders whose names
appear on the register of members of the Company (the “Register of
Members”) on 18th September 2020.

For the purpose of ascertaining the Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from 16th
September 2020 to 18th September 2020, both days inclusive,
during which no transfer of Shares will be registered. In order to
qualify for the interim dividend for the six months ended 30th June
2020, all transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on 15th September 2020.

REVIEW OF BUSINESS OPERATIONS

In the first half of 2020, the global economy was gravely impacted by
the outbreak of COVID-19. The entire production chain of the
economy, from raw materials, production, logistics and transportation
to sales and services had been subjected to disruptions or even
suspension of operation to varying degrees. Market expected the
global economy to record a double-digit year-on-year contraction in
the first half of the year. Fortunately, China recovered quickly from the
epidemic as Gross Domestic Product grew by 3.2% year-on-year
and 11.5% quarter-on-quarter in the second quarter, indicating clear
signs of recovery and demonstrating the exceptionally strong
resilience of China’s economy, which served as the best support for
the Group to remain robust in adversity.

In view of the severe market conditions amid the COVID-19, the
Group had been responding promptly. In response to the changes in
the epidemic, we had taken comprehensive measures to ensure the
safety of personnel and hygiene of the working environment, striving
the best in anti-epidemic works.
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In the first half of the year, the Group’s overall profit before income
tax dropped by 14% as compared to the same period of last year,
which was less severe than expected. In particular, the marine
coatings business continued to recover with further strengthened
profitability and stability. Double Rich, an associate of the Company,
recorded a year-on-year profit increment, spurring the marine fuel
business to grow.

1. Core Business — Shipping Services

The Group’s shipping services mainly include ship trading
agency services, insurance brokerage services, supply of
marine equipment and spare parts, production and sale of
coatings, and trading and supply of marine fuel and related
products. During the period, revenue from the Group’s shipping
services was HK$1,250,215,000 (2019: HK$1,256,075,000),
representing a slight decrease as compared to the same period
of 2019. Profit before income tax from shipping services was
HK$136,598,000 (2019: HK$108,231,000), representing an
increase of 26% as compared to the same period of 2019.

1.1 Ship Trading Agency Services
During the period, revenue from the ship trading agency
segment of the Group decreased by 35% to
HK$32,072,000 (2019: HK$49,447,000) as compared to
the same period of last year. Segment profit before
income tax was HK$20,572,000 (2019: HK$32,164,000),
representing a decrease of 36% as compared to the same
period of last year. The weak performance in ship trading
agency business was mainly attributable to the delayed
shipbuilding schedules of the major shipbuilders under the
impact of COVID-19 epidemic, resulting in a decrease in
commission income from new build vessels. Even though
the number of new build vessels delivered recorded a
year-on-year growth in the first half of the year, the
majority of them were small size vessels, which caused a
decrease in commission income. During the period, the
Group’s aggregate number of new build vessels delivery
was 20 (2019: 8), aggregating 836,900 dead weight
tonnages (2019: 1,333,000 dead weight tonnages). A total
number of 12 (2019: 11) new build vessels have been
ordered through the Group, aggregating 623,600 dead
weight tonnages (2019: 1,558,000 dead weight tonnages).

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 13
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1.3

1.4

In addition, the sale and purchase of a total of 16 (2019:
11) second-hand vessels through the Group were
recorded, aggregating 211,700 dead weight tonnages
(2019: 196,000 dead weight tonnages).

Insurance Brokerage Services

During the period, revenue from insurance brokerage
segment of the Group was HK$42,946,000 (2019:
HK$35,554,000), representing an increase of 21% as
compared to the same period of last year. Segment profit
before income tax was HK$30,305,000 (2019:
HK$23,159,000), representing an increase of 31% as
compared to the same period of last year, which was
attributed to the increase in premium rate of war insurance
since the end of last year.

Supply of Marine Equipment and Spare Parts
During the period, revenue from marine equipment and
spare parts segment of the Group was HK$714,393,000
(2019: HK$640,083,000), representing an increase of
12% as compared to the same period of last year, which
was mainly attributable to increases in the number of and
share of business volume from customers within 3 B = )%
§BEEEABR AT (China COSCO Shipping Corporation
Limited*) and its subsidiaries (collectively the “COSCO
SHIPPING Group”) as compared to the same period of
last year. Segment profit before income tax increased by
16% to HK$41,851,000 (2019: HK$36,114,000) as
compared to the same period of last year.

Production and Sale of Coatings

During the period, revenue from coatings segment of the
Group was HK$404,067,000 (2019: HK$507,564,000),
representing a decrease of 20% as compared to the same
period of last year. Segment profit before income tax was
HK$36,411,000 (2019: HK$25,833,000), representing an
increase of 41% as compared to the same period of last
year, resulting from the increase in the share of profit from
Jotun COSCO as compared to the same period of last
year.

For container coatings, the sales volume decreased by
17% to 9,643 tonnes (2019: 11,684 tonnes) as compared
to the same period of last year.

*for identification purposes only
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For heavy-duty anti-corrosion coatings, the sales volume
of industrial heavy-duty anti-corrosion coatings together
with workshop primer amounted to 8,171 tonnes (2019:
9,426 tonnes), representing a decrease of 13% as
compared to the same period of last year.

For marine coatings, during the period, the Group’s share
of profit from Jotun COSCO was HK$32,576,000 (2019:
HK$19,209,000). The sales volume of Jotun COSCO’s
coatings for new build vessels amounted to 21,094,000
litres (2019: 22,122,000 litres), representing a decrease of 5%
as compared to the same period of last year. Sales
volume of coatings for repair and maintenance was
13,616,000 litres (2019: 11,631,000 litres), representing
an increase of 17% as compared to the same period of
last year. The sales volume of Jotun COSCQO’s marine
coatings was 34,710,000 litres (equivalent to
approximately 46,859 tonnes) (2019: 33,753,000 litres
(equivalent to approximately 45,567 tonnes)), representing
an increase of 3% as compared to the same period of last
year. As at 30th June 2020, Jotun COSCO had coating
contracts on hand for new build vessels amounting to
21,316,209 dead weight tonnages pending delivery. The
coatings were scheduled to be delivered in the coming
two years.

During the period, the Group’s share of profit from
Nasurfar Changshu was HK$1,603,000 (20109:
HK$2,737,000).

Trading and Supply of Marine Fuel and Related
Products

During the period, revenue from marine fuel and other
products segment of the Group was HK$56,737,000 (2019:
HK$23,427,000), and total sales volume of marine fuel
products was 19,285 tonnes (2019: 6,277 tonnes),
representing an increase of 207% as compared to the
same period of last year. However, in view of the
liquidation filed by Coastal Oil Singapore Pte Ltd, a major
supplier of Sinfeng Marine Services Pte. Ltd. (“Sinfeng”),
at the end of 2018 (“Coastal Oil's Liquidation”), the Group
purposely trimmed down Sinfeng’s business in order to

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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further prevent and control risks, which resulted in an
impact on the business. For details of information in
relation to Coastal QOil's Liquidation and the matters arising
subsequent to Coastal Qil’s Liquidation, please refer to
the announcement of the Company dated 4th January
2019. Management is of the view that this event would
not have a material impact to the Group’s financial
information for the period ended 30th June 2020 after
taking into account of professional opinion of Sinfeng’s
legal adviser in respect of the aforesaid matters.

In addition, the Group’s share of profit from Double Rich
was HK$8,822,000 during the period (2019: share of loss
of HK$6,870,000), which was mainly attributable to the
higher gross profit resulting from the excess demand of
low-sulphur fuel over supply at the beginning of this year
and the lower resource costs than the market level with
long-term contracts signed with suppliers.

During the period, profit before income tax from marine
fuel and other products segment was HK$7,459,000 (2019:
loss before income tax of HK$9,039,000).

General Trading

During the period, the sales volume of asphalt decreased by 6%
to 65,801 tonnes (2019: 69,690 tonnes) as compared to the
same period of last year, in addition, due to the decline in
asphalt price as compared to the same period of last year,
revenue from general trading segment of the Group decreased
by 37% to HK$232,544,000 (2019: HK$369,901,000) as
compared to the same period of last year. Segment profit
before income tax was HK$2,436,000 (2019: HK$6,936,000),
representing a decrease of 65% as compared to the same
period of last year, mainly due to the drop in both sales volume
and settlement price of asphalt.
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PROSPECTS

Looking forward to the second half of the year, the COVID-19
epidemic will remain the major uncertainty to the global economy.
While the pandemic outside China remains unstable, the recovery of
overall economic activities will be slower than previously expected. As
a result of the quantitative easing monetary policy by central banks,
the recent rebound in financial markets has diverged from
fundamental economic outlook, which may escalate market turmoil in
the future. According to the projection of International Monetary
Fund’s World Economic Forecast published in June, the global
economy will contract by 4.9% year-on-year in 2020. At the same
time, the outlook of the shipping industry remains gloomy by adverse
factors including economic slowdown, geopolitical issues and
overcapacity.

As China has taken the lead in economic recovery, COSCO
SHIPPING International is expected to maintain a stable prospect in
its business performance, given our merits in strong operational
resilience, business diversification and solid financial foundation. In
the second half of the year, we will continue to strengthen the
prevention and control measures with respect to COVID-19 in order
to ensure the safety of our employees. Meanwhile, we will also
optimise our business processes to adapt to the challenging
macroeconomic environment with high-quality development.

With the strong support from COSCO SHIPPING Group and an aim
of becoming a world class and the leading shipping services
company in China, COSCO SHIPPING International will continue to
implement the established development strategies, and will adhere to
the two strategic directions for development, namely “unified
operational platform for shipping services industrial cluster” and the
“non-financial business investment platform”, in order to accomplish
sustainable business development, maximise enterprise value, and
create long-term and stable returns for shareholders.

For the ship trading agency services, the Group will seek continuous
improvements in implementing innovative business model and strive
for breakthroughs by proactively enriching services scopes,
expanding geographical coverage of business, improving service
quality and technical content and strengthening market research and
the construction of information systems.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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For insurance brokerage services, the Group is actively participating
in the internal businesses of COSCO SHIPPING Group related to
domestic and international port projects and will continue to deeply
explore the demand for reinsurance business and non-marine
insurance business to broaden its comprehensive business scope.

For the supply of marine equipment and spare parts, the Group will
continue to optimise the complement of spare part services, further
improve its supplier network and enhance its capacity of one-stop
procurement and logistics service, maintaining a high level of
customer satisfaction. Looking forward, leveraging its advantages in
overseas channels and network coverage, the Group will focus on
developing customers of non-COSCO SHIPPING Group, as well as
actively explore and expand customer base.

For container coatings, the Group will insist on innovation, continue
to optimise the product formula for water-based coatings, accelerate
market expansion, strive to gain market share and put efforts in
enhancing the profitability and gross profit margin of container
coatings through optimisation of processes. For industrial heavy-duty
anti-corrosion coatings, the Group built a research and development
system for water-based industrial coatings to support the market
development of water-based industrial coatings. It will also continue
to explore a well-diversified supplier chain while maintaining a steady
gross profit level. For marine coatings, the annual supply for marine
coatings in 2020 is estimated to be lower than that in 2019 due to
slump of new build vessels delivery in the market. The Group will
make efforts to achieve balance between project profitability and
market share, allocate resources for new business development,
strive to upgrade our products and develop more advanced and eco-
friendly marine coatings with improved performance, thus further
consolidating our market position.

For the trading and supply of marine fuel and related products, the
Group will continue to adhere to robust prudent operating approach,
conduct risk prevention and control, and solicit business from new
customers cautiously.
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TO THE BOARD OF DIRECTORS OF
COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 63, which comprises the condensed consolidated statement of
financial position of COSCO SHIPPING International (Hong Kong)
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”)
as at 30th June 2020 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
ALK Tt AT - B R R 4% : 1852 2289 8888 » fHE : +852 2810 9888 » www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20th August 2020
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CONDENSED CONSOLIDATED INCOME STATEMENT

1 01 55 4 W i

For the six months ended 30th June 2020
BE-Z-ZEHEAA=1HIEANEA

Unaudited
REE
Six months ended 30th June
BEASA=THLAEAR

2020 2019
—EZETF T -NF
Note HK$’000 HK$’'000
B 5 FET FBT
WA Revenue S 1,482,759 1,625,976
$H & K N Cost of sales (1,216,475) (1,351,812)
EA Gross profit 266,284 274,164
BB B W Management fee income 23(a) 36,106 35,334
H bl sk & (E548)— /%% Other income and (losses) — net 6 (22,069) (8,500)
HE THBE—RER Selling, administrative and general expenses (242,752) (241,056)
BRI Operating profit 7 37,569 59,942
B %5 0 2= Finance income 8 75,348 107,372
B # B R Finance costs 8 (1,895) 1,599
gl — F 8 Finance income — net 8 73,453 105,773
FE(EE & %¥mF Share of profits of joint ventures 35,295 22,751
FE(GHE S DN EEA Share of profits/(losses) of associates
(B#8) 10,436 (5,959)
Fr 18 % A0 i 7 Profit before income tax 156,753 182,507
FEHE R Income tax expenses 9 (22,201) (31,8993)
B 35 F Profit for the period 134,552 150,614
FEAGEF Profit attributable to:
PANYNEIY - SN Equity holders of the Company 131,625 150,025
FE 12 ) 14 A 25 Non-controlling interests 2,927 589
134,552 150,614
HAXQARIEZEFEA Earnings per share attributable to
EEERER equity holders of the Company during
the period
— BERKREE - B — basic and diluted, HK cents 10 9.79
E27TE63E MM s I AR KL ESTFGRA4  The notes on pages 27 to 63 form an integral part of this unaudited

ETHMBERNERRED -

condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
8 W1 5 2 i WG i o

For the six months ended 30th June 2020
BE-Z-ZEHEAA=1HIEANEA

Unaudited
REEE
Six months ended 30th June
BEZEXA=tHLAXEA

2020 2019
—E-BF _ZE-hF
HK$’000 HK$’'000
FET FAT
HA ;9 5% A Profit for the period 134,552 150,614
Ha2mE(F1R) ki Other comprehensive (losses)/income
ARERAHEEBREHI2EZE ltems that may be reclassified
BERWIER : subsequently to profit or loss:
BE¥MmEER Currency translation differences (32,750) (5,153)
EEELEA¥ENELHE Share of currency translation differences of
=8 joint ventures (4,314) (137)
B E AN EERE Share of currency translation differences of
28 associates (14) (19)
BrEEHIEZE Items that will not be reclassified to profit
B&EWIER or loss:
BATEEBHMEEYEZ  Fair value (losses)/gains on financial assets at
RV BEEEAFE fair value through other comprehensive
(B18) W= F58 income, net (PARFX)) 457
Y% #es B REA Gain on revaluation upon reclassification of
BEEEHOBEERE property, plant and equipment and right-of-
e N use assets to investment properties 5,518 7,428
HNH#MtZ2E(EE) W  Other comprehensive (losses)/income for
the period (52,683) 2,580
o 48 2 W Total comprehensive income for the period 81,869 153,194
EiEAEEmEKE(FE) Total comprehensive income/(losses)
attributable to:
PANYNEIE EES RN Equity holders of the Company 84,655 153,726
FE 478 I 1 2 Non-controlling interests (2,786) (532)

81,869 163,194

E27TEGIE MM I A KK ZESTRGRA4  The notes on pages 27 to 63 form an integral part of this unaudited
AR BEERNEEIES - condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

8 W1 55 4 S 58 0 %

As at 30th June 2020
R-ZEZZF-A=1H

BE ASSETS

ERBEE Non-current assets
A E Intangible assets
LIERN F YL Property, plant and equipment
FHEERE Right-of-use assets
Ba- RS Investment properties
REELEMIRE Investments in joint ventures
REEE RN AR E Investments in associates
BAFEEREMERER Financial assets at fair value through other

mEEVBEE comprehensive income

BELEMSHEE Deferred income tax assets

RBEE Current assets
FE Inventories
B 5 I H b JE YK Trade and other receivables
AT Y E 2 BT S B Current income tax recoverable
SEHRITFER Restricted bank deposits
MEFRUANIRE & Current deposits and cash and cash

BHEEBY equivalents

wWEE Total assets

ER EQUITY

AATEREEAEMN Capital and reserves attributable to the
BAREE Company’s equity holders
RN Share capital
1 Reserves

FEEEI RS Non-controlling interests

B Total equity

818 LIABILITIES

EREBEE Non-current liabilities
HEBE Lease liabilities
EIEFEHAE Deferred income tax liabilities

B &S Current liabilities
B 5 K& E b T K Trade and other payables
aRamE Contract liabilities
EHMEHEE Current income tax liabilities
RHEE Short-term borrowings
HERE Lease liabilities

FER=R Total liabilities

HwEZREE Total equity and liabilities

FE27E63H MM FE A
AR BERNERRY

:z(« EI-I— ﬁ% Eﬂ o

Unaudited
RQES
30th June
2020

104,633
269,721

38,810
127,015
464,985
157,328

55,428
40,135

1,258,055
346,056
1,839,702
4,925
5,474
6,189,984

8,386,141

9,644,196

153,296
7,712,133

7,865,429
289,028

8,154,457

1,130
67,921

69,051
925,845
386,723

20,435

82,107

5,578

1,420,688
1,489,739

9,644,196

Audited
AT

31st December
2019

105,617
281,550

39,577
121,261
437,419
147,693

76,551
43,004

1,252,672

305,997
1,494,814
3,722
5,682

6,314,159

8,124,274

9,376,946

163,296
7,773,109

7,926,405
291,814

8,218,219

1,934
67,743

645,594
361,896
13,778
61,399
6,383

1,089,050

9,376,946

The notes on pages 27 to 63 form an integral part of this unaudited

° condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
5 W1 4% 45 i 2 58 W) ¢

For the six months ended 30th June 2020
BE-Z-ZFXA=THIAXEA

Unaudited
RGES
Non-
Attributable to equity holders controlling Total
of the Company interests equity
IF 22 il
ARAREERFEAEML R BrER
Share Other Retained
capital reserves profits Total
BRAE HitfEE KREBEF #Ast

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
FEX TERT TERT TERT TERT TERT

R-B_-ZF Balance at 1st January 2020

—B—B#&& 153,296 7,028,528 7,926,405 291,814 8,218,219
HA 7 555 A Profit for the period - 131,625 131,625 2,927 134,552
H{ 2 (&1#8), Other comprehensive (losses)/

W 2 income
BEMBmE=R Currency translation differences (27,037) (27,037) (5,713)  (32,750)
BEAEEDEN Share of currency translation

ERBREERE differences of joint ventures (4,314) (4,314) (4,314)
FEAGEEE R A Share of currency translation

EmEER differences of associates (14) (14) (14)

A FEBEBEME Fair value losses on financial assets
MR E  at fair value through other
EATVEEEFHE  comprehensive income, net (21,123) (21,123) (21,123)

¥ #2R K R K Gain on revaluation upon
FAEEBEEHD  reclassification of property, plant
HZEREWERME  and equipment and right-of-use
(EEE: assets to investment properties

HZE_-_Z _ZFXA Total comprehensive (losses)/
=+HI-HE 42  income for the period ended

m (E18), ks 30th June 2020 (46,970) 131,625 84,655 (2,786) 81,869
HEBANRS Transactions with owners
(RN SN Dividend paid - (145,631) (145,631) - (145,631)
R-B_TF Balance at 30th June 2020

NA=TH&& 153,296 697,611 7,014,522 7,865,429 289,028 8,154,457

E27TE63HE MM I AR KK ETRSRA4 The notes on pages 27 to 63 form an integral part of this unaudited
ST HMBENNERED - condensed consolidated interim financial information.
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FINANCIAL INFORMATION
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
16 W1 53¢ 4 HE %t 5 ) %

For the six months ended 30th June 2020
BE-_Z-ZHFXA=1+HLENEAR

Unaudited
RECEF
Non-
Attributable to equity holders controlling Total
of the Company interests equity
I 22 il 1
RRAFERFTAE ARG 7 B
Share Other Retained
capital reserves profits Total
BA  HiE#E RBREA Bt
HK$’'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHT FHE T FHET FHET FHET FHET

R-ZE—-—NEF Balance at 1st January 2019

— B —H#&& 163,296 755,330 6,945,309 7,853,935 300,765 8,154,700
B3 4 ) Profit for the period — — 150,025 150,025 589 150,614
Hib 2@k~ Other comprehensive income/

(E518) (losses)
ERHmELR Currency translation differences - (4,032) - (4,032) (1,121) (5,153)
BEEETERN Share of currency translation

ERBEER differences of joint ventures - (137) - (137) - (137)
FEAREEE QA Share of currency translation

EHmEER differences of associates - (15) - (15) - (15)
BATEFEBEME Fair value gains on financial assets

HU LRI E  at fair value through other

EANFEWZHE  comprehensive income, net — 457 — 457 — 457
W% - #A2R K R K Gain on revaluation upon

EHEEESEHH  reclassification of property, plant

HZEREWERME  and equipment and right-of-use

iy W 2 assets to investment properties - 7,428 - 7,428 - 7,428
HE_-Z - NE/,5A Total comprehensive income/

=+ HIFHB%&E S (osses) for the period ended

miks (Ei8) 30th June 2019 — 3,701 150,025 153,726 (532) 153,194
HEBANRS Transactions with owners
1% 1 e o Transfer between reserves - 76 (76) - — -
BB Dividends paid - —  (137,966) (137,966) (5,152)  (143,118)
EEH AMR H 4% Total transactions with owners — 76 (188,042) (137,966) (5,152)  (143,118)
R-ZZE—NF Balance at 30th June 2019

NA=ZTH&E& 153,296 759,107 6,957,292 7,869,695 295,081 8,164,776

F27E3E MM AT AR EEFT B ALK
ERHMMBENNEBREID

The notes on pages 27 to 63 form an integral part of this unaudited
condensed consolidated interim financial information.
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FINANCIAL INFORMATION
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
R 55 4 BL & Ui | R

For the six months ended 30th June 2020

BE-_Z-_ZFA=1HIEA~EA

Unaudited
RGBT
Six months ended 30th June
BEA~NA=1THIEAM@EA

2020 2019
—E-NEF
HK$’'000
FAET
REKRETENRERE Cash flows from operating activities
& iE AT F s (FrA)®3IR4E  Cash generated from/(used in) operations ’ (103,908)
SRR Income tax paid (13,004) (17,542)
KEFSTANFES Net cash used in operating activities (8,553) (121,450)
FEREZBNESRE Cash flows from investing activities
FHIE B =& A & Decrease in cash deposits with maturity over
IR & 17 7R three months 33,938 93,531
2 UF B Interest received 48,065 59,810
B &R & WA B Dividends received from investments 2,754 2,590
H—XA2hEWEA S Dividend received from a joint venture 1,445 1,144
MEY S - a3 KR Net proceeds from sale of property, plant and
FT18 3K 5 %8 equipment 6 67
BABLEE Purchases of intangible assets - (3,332)
BAYWE M REXRE Purchases of property, plant and equipment (717) (4,323)
WE—WBLRMAY Net cash used in acquisition of a subsidiary
FIR e (362) —
KEERSHMEANFHR S Net cash generated from investing activities 85,129 149,487
FERMEIBNRESRE Cash flows from financing activities
—XE RN E R FIRED Loan from a fellow subsidiary
N 82,834 17,334
EE—RRARKMB QA Repayment of loans from a fellow subsidiary
R EE® (60,745) -
HENZOEAEH D Principal elements of lease payments (4,301) (3,160)
2 5 B 7 AR AN Finance costs paid (1,704) (1,337)
MAARNFIERTEE A Dividend paid to the Company’s equity
THRERE holders (145,631) (137,966)
F) JE 4% ) M A 2 2 T AR B Dividend paid to non-controlling interests (4,799) (5,152)
BEEEBFTAMNFERS Net cash used in financing activities (134,346) )
RERBLZEBEYRLTEEE Netdecrease in cash and cash equivalents (57,770) (102,244)
ByBRekREEEY Cash and cash equivalents at the beginning of
the period 805,165 971,094
BeMIReEEWEREIE  Exchange losses on cash and cash equivalents (5,334) (1,482)
HRRERREEEY Cash and cash equivalents at the end of
the period 742,061 867,368
iﬁ SRBREEEYSN Analysis of cash and cash equivalents
48 17 = _ AR NMIRE EBY Total deposits and cash and cash equivalents 6,195,458 6,166,439
W BRI $RIT I Less: restricted bank deposits 5,474 5,684
ZEB B FER B B cash deposits with maturity more than
B=EANKRESTER three months from date of placement 5,447,923 5,293,387
BMRRERREEEY Cash and cash equivalents at the end of
the period 742,061 867,368

E27TEEIE MM E I A KRKLESTIBAAR  The notes on pages 27 to 63 form an integral part of this unaudited
EFHMBERNEEES - condensed consolidated interim financial information.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A 4 2 Gt 0 W1 5% 45 v B M B R0 OR) MY i

—REH

TERBEBRREB)BERAR (AR
REIDREKE 2R (BB ARE
BHDETENR=RHMERSE R —K

ARBARBRESMKIINER
BEERR HBRODREBBERS
FIERAR LM  ARRARWNEESE
XWERBBE B2/ KNEF183HH
RANEATE -

RRAAMERERABABRFEA
EREFMBE (B RKZHEAR®E
PRRFEEEEAGRAAR(THERE
HE]) o

BrREmEN BE_T_FTEFX

ﬂ ZStTHREREAZAREEND
REATHMBEN (T RERTH
REE PP BEN]D LBTES -

ARBREAERAEETHTBEEH
ER-ZZ-_FEFNA-_THEES
TR T -

REEEREHBER

AREEAGRAGER BT BER
EREEEGSFMAS(EEG:
MAg) BHONEEGTERE3S
RIPHBREIREEBERS

FrERARIES EmMBRANMEER

GENERAL INFORMATION

COSCO SHIPPING International (Hong Kong) Co., Ltd. (the
“Company”) and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is A B 72 )% /8 &
E£EFAR AT (China COSCO Shipping Corporation Limited*)
(“*COSCO SHIPPING”), a state-owned enterprise established in
the People’s Republic of China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2020 (the
“Unaudited Condensed Consolidated Interim Financial
Information”) is presented in Hong Kong dollars, unless
otherwise stated.

The Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors for issue on
20th August 2020.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

* for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 27
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A 4 % Gt 0 W1 5% 45 v OB W B R ORL MY

RREEREIBRw

ARBEEAERAEETHYBEEH
ERZRELSIMAGHEMNE
B BHREER(FEM B RS E
A RHENBE_ZT-NAF T A
S+t BLEFENFEMBHRR —
BFBIE -

BRAEBEHEMUATHESSEE
AEEf HEAZBHEBEIL R
T_TF-—A—HIZERBENE
STHAR A R IR B BB EET AN
MEBEARARKETERAEEPHTH
BRAEKAN G BE R AHEE
EZT-NF+ZA=T—BHLHF
EMFEMBEMAMEME—So

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31st December 2019,
which were prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the preparation of
the Unaudited Condensed Consolidated Interim Financial
Information are consistent with those set out in the annual
financial statements for the year ended 31st December 2019
except that the Group has adopted the following amendments
to existing standards issued by the HKICPA, which are relevant
to its operations and are effective for accounting periods
beginning on or after 1st January 2020.

Effective for
accounting periods
beginning on or after
BT5BHR 2 &MAH
WETTHBER

Conceptual Framework for
Financial Reporting 2018

BERGFEAFEIRR

EE G ERIEIHRAEET
Amendments to HKFRS 3

BN REEIEIFRNIER]

Revised Conceptual Framework for

Financial Reporting
—E-)\FEMBRESOMIIER BV BREMIIER
Amendments to HKAS 1 and HKAS 8  Definition of Material
HBEARNTEE

Definition of a Business

HEBHOER

1st January 2020

—ET-_TF—H—H
1st January 2020
—E-TF—-—H—H

1st January 2020
—E_FTF—H—H

Ry B IR EUNETHAE
BHNEABRRYLEEMEANES
AHAREEFERARETHTB
BRYBEAPRKEZE -

PEBERE (BB)ERAF
2020 FRHIHE

The adoption of the above amendments to existing standards
did not result in any substantial changes to the Group’s
accounting policies and had no material financial impact on the
Unaudited Condensed Consolidated Interim Financial
Information.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A 4 2 Gt 0 W1 5% 45 v B M B R0 OR) MY i

2 HREREERDEBKm@® 2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

NTHREEMNEITERETES The following amendments to existing standards have been
TR A EMm WEHAEBNER published by the HKICPA and are relevant to the Group’s
EB-ZEEBITR_ZE_ZF— A operations. They are not yet effective for accounting periods
—HREZ =AM M AR &% IR beginning on 1st January 2020 and have not been early
REHAEEIREEHER - adopted by the Group.

Effective for
accounting periods
beginning on or after

BT3RS &R
WETHBEEN
Amendments to HKFRS 10 and Sale or Contribution of Assets between an To be determined
HKAS 28 Investor and its Associate or Joint
Venture
BEAMBHRELEIE105% K REEREBEQNASIEELERAN FE
BB ST LRI F 285 BT BEELEIEA
AEBERRTHERMNEMEIAE The Group has already commenced an assessment of the
ERIMIEFTMMHEETE B A related impact of adopting the above amendments to existing
REEHELZEA S THAEALE X standards, but it is not yet in a position to state whether it will
BRVBERRAERKERTE - have a significant impact on its result of operations and financial
position.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 29
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 FINANCIAL RISK MANAGEMENT

(@)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim Financial
Information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31st December 2019.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments and
investment properties that are carried at fair value, by
valuation method. The different levels have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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(b) A FELE @

TRENAEER _Z_ZF
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3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

BEERREDE - at 30th June 2020.
Level1 Level2 Level3 Total
F—HB F-HB F=&5 et
HK$'000 HK$000 HK$000 HK$000
THExXT FTHERxXT TFTERT THER
BE Assets
BATEBEBEMEE Financial assets at fair value
Wik B EE through other comprehensive
income (“FVOCI”)
— AN — equity securities 2,150 55,428
KEYE Investment properties
—BE BB — commercial — Hong Kong 29,800 29,800
—H%E— 8N — commercial — Overseas 31,708 31,708
—FE—FF — residential — Hong Kong 17,700 17,700
— = — — residential — PRC 47,807 47,807
BEE Total assets 129,165 182,443

FREFARER-F—n%
+=A=t—BRATEIE

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

WK EERKREDE - at 31st December 2019.
Level 1 Level 2 Level 3 Total
F—mA E=_HA F=F5H FEET
HK$'000 HK$'000 HK$000 HK$ 000
FHxT FHE T FTET FTHET
EE Assets
BAFEBEBEMEE Financial assets at FVOCI
WHRRERVBEE
— RARF 5 — equity securities 74,121 — 2,430 76,551
& W% Investment properties
—EE BB — commercial — Hong Kong — — 29,800 29,800
— B — 8 — commercial — Overseas — — 32,922 32,922
—FE—FF — residential — Hong Kong - — 10,500 10,500
—fEFF— — residential — PRC — — 48,039 48,039
WEE Total assets 74,121 — 123,691 197,812

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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HAE—RH F_HEARE
=Rz R

EEBRTmHHXZMe@ T A
MAFEEERBS AHNT
HWE - MRZWE R AR
IEHRRZHH - LHE
REN EXSH RERH
KEXEERETES LA
EUBREBEBEERATR AR
EHEEREHBELENTER
5 B m G WAE /AR K
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3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

There were no transfers among Level 1, Level 2 and Level
3 during the period.

The fair values of financial instruments traded in active
markets is based on quoted market prices at the reporting
date. A market is regarded as active if quoted prices are
readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held by
the Group is the current bid price. These instruments are
included in Level 1. Instruments included in Level 1
comprise primarily equity investments classified as
financial assets at FVOCI.

Valuation techniques used to derive Level 2
fair values

Level 2 comprises other observable inputs which are not
included within Level 1 of the fair value hierarchy or
market-corroborated inputs based on or supported by
observable market data.

There were no Level 2 financial instruments as at 30th
June 2020 and 31st December 2019.
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3 FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value measurements using significant

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net asset
value of the investment to determine its fair value as at the
reporting date.

Fair values of investment properties are generally derived
using the direct comparison method. This valuation
method is based on comparing the property to be valued
directly with other comparable properties, which have
recently transacted. However, given the heterogeneous
nature of real estate properties, appropriate adjustments
are usually required to allow for any qualitative differences
that may affect the price likely to be achieved by the
property under consideration.

Valuation process

The Group’s finance department manages the valuations
of financial assets and financial liabilities required for
financial reporting purposes, including Level 3 fair values
and presents the results of valuations to the management
for review and approval on half-yearly basis. Changes in
Level 2 and Level 3 fair values are analysed when
appropriate and reported with reasons for the fair value
movements to the management.
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3 FINANCIAL RISK MANAGEMENT (continued)

(e) Valuation process (Continued)

The Group measures its investment properties at fair
value. Valuations were performed to determine the fair
values for the Group’s investment properties as at 31st
December 2019. The directors are of the view that
valuations of these investment properties as at 30th June
2020 (2019: 30th June 2019) approximate their fair values
as at 31st December 2019 (2019: 31st December 2018),
except for certain residential properties in Hong Kong
which have been reclassified as investment properties due
to change of use during the period ended 30th June 2020
and 2019. The investment properties in Hong Kong and
the PRC were revalued by Cushman & Wakefield Limited,
an independent qualified valuer not related to the Group,
who holds a recognised relevant professional qualification
and has recent experience in the locations and segments
of the investment properties valued, at 31st December
2019 and 2018. The overseas investment property was
revalued by Pioneer Property Consultants LLP, an
independent qualified valuer not related to the Group, who
holds a recognised relevant professional qualification and
has recent experience in the locations and segments of
the investment properties valued, at 31st December 2019
and 2018. The values at 30th June 2020 and 2019 of the
investment properties in Hong Kong for residential use
reclassified during the respective periods were valued on
the day when properties were reclassified from property,
plant and equipment to investment properties on the basis
of their open market values by management on that day.
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(f) Fair values of financial assets and financial
liabilities measured at amortised cost

The fair values of the following financial assets and
financial liabilities approximate their carrying amounts:

° Trade and other receivables
o Restricted bank deposits

° Current deposits and cash and cash equivalents

° Trade and other payables
° Contract liabilities

° Short-term borrowings

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were consistent with
those that applied to the annual financial statements for the year
ended 31st December 2019.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 35
2020 INTERIM REPORT



FINANCIAL INFORMATION
3 5 % B

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A B il 187 100 5 vi 390 344 0 O MR i

5 IWARSEHEHE 5 REVENUE AND SEGMENT INFORMATION
HARERNEERBIWA) AT : Turnover, representing revenue, recognised during the period is
as follows:

Six months ended 30th June
BEZA~A=1THLA@EA

2020 2019
—E-%% —T-h%F
HK$’000 HK$'000
FET FET
=R Sale of coatings 404,067 507,564
R R R E LS Sale of marine equipment and spare parts 714,393 640,083

MMESREMAEKE Commission income from ship trading
agency 32,072 49,447

RiEEA W= Commission income from insurance

brokerage 42,946 35,554
MiARIREl R B E 5 E  Sale of marine fuel and other products 56,737 23,427
EERHEMEREE Sale of asphalt and other products 232,544 369,901

1,482,759 1,625,976

36 PEBERE (BB)ERAF
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Reportable segments

LI &0

5 REVENUE AND SEGMENT INFORMATION

(Continued)

The chief operating decision-maker has been identified as the
executive directors. The executive directors review the Group’s
internal reports in order to make decisions about resources to
be allocated to the segment and assess its performance.
Management considers the business from a product
perspective and has identified the following reportable segments
on the basis of these reports:

Business activities

EBES

Coatings

2

Marine equipment and spare parts
AR R R B

Ship trading agency

MARE 5 K8

Insurance brokerage
R bz R R

Marine fuel and other products

i AR PR R B H i E

General trading

—REZ

production and sale of coatings, and holding of investments in joint
ventures, namely Jotun COSCO Marine Coatings (HK) Limited and
EAMEEMMEREAR AT (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.”)

HEERHEZH URBERGERLE R EREZMMEBR
(BR)ERAFALEAMEEDHHREBERATNKRE

trading of marine equipment and spare parts, and holding of
investments in joint ventures

R ERETES ARBARAELENRE

provision of agency services relating to shipbuilding, ship trading and
bareboat charter business, and holding of investments in a joint
venture and an associate

REEEMMEE MHMEELAEMEBORERSE LR
FRAR—RAEEER—RBERANKE

provision of insurance brokerage services

e fL 4R B B R AR 7%

trading of marine fuel and other related products, and holding of
investment in an associate, Double Rich Limited

MR REMAEERES  UARFAER KB E QR EN
ERARKKE

trading of asphalt and other products, and holding of investments in
associates
BEEMHEMEMRE S UARFERBEAANKRE

HppETZERAKREZAFEESR
Hitv2EKRSE LRI B EE

EEBREHABVAGENNTE
Kt EED KRR ©

Others mainly comprise the Group’s financial assets at FVOCI.

Management assesses the performance of the operating
segments based on a measure of profit before income tax.

* for identification purposes only
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5 REVENUE AND SEGMENT INFORMATION

BRER: Profit or loss items:
L UN Segment revenue
AHBEMA Inter-segment revenue
MBEERA Revenue from external customers
W5 e R R Timing of revenue recognition:
RE-EH Ata paint in time
—BRRER Over time
ABEBEF/(BB) Segment operating profit/loss)
g e Finance income
BB AR Finance costs
EEAZELERT Share of profits of joint ventures
FEEBE A RIEF Share of profits of associates
ABEEHARF Segment profit before income tax
FEHER Income tax expenses
AREERBRF Segment profit after income tax
BERARER: Assets and liabilities items:
BrREE Total segment assets
BABEERR: Total segment assets include:
—RERE — Joint ventures
- BERE — Associates

BOBAR

Total segment liabilities

AfhER:

RERBH(MBEERL
£%)

FERERRREFR

Other items:

Depreciation and amortisation, net of
amount capitalised

Reversal of provision for impaiment of
inventories, net

(Continued)
General
Shipping services trading
MERS -RES
Marine Marine
equipment Ship fuel and
andspare  trading Insurance other
Coatings parts  agency brokerage products Total
FiA i
B firf RAR
2H kE# EEZRE RBER HtESR @zt
HK$'000 HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000
TR TER TEx TEn TEx TEx TEzR

404,067

404,067

404,067

2235
80
(83)

34,479

36,411
(1,822

34,589

1,366,342
451,372

225,859

714,393

714,393

714,393

714,393

41,036
532
(585)
868

41,851
(9,324)

32,521

1,329,862

10,159

612,517

Six months ended and as at 30th June 2020

nE-%-

-2 -7

32072 43412
= (466)

32072 42,946
32072 42,946
32012 42946

19,206
1,090

29,986
369
®) (50)
248 =
3% =

20,572
(5,129)

30,305
(5,59)

15,449 24,709

256,889 596,466
3,454 -
2,124 -

50,273

g

56,737

56,737

56,737

56,737

(1,462)
101
2

8,822

7,459

7,459

194,797

146,245
206

EXRBETRLEAEARRZR

1,250,681 232,544
(466) =

1250215 232,544

1,175,197 232,544
75,018 =
1250215 232,544
91,001 2115
2172 94
28 (1,351
35,205 =
8858 1578
136,508
(21,865)

2,436
(200)

114,733 2,236

3744356 706,379
464,985
148,369

1,327,156

8,959
221,855

12,715

(343)

Others
iy

HK$'000
Thx

2,754

2,754

53278

Inter-

segment
elimination Total
A REHH @it

HK$'000  HK$'000
TER THExn

(466) 1,482,759
456 =

- 1,482,759
- 1,407,741
- 75018
— 1,482,759
- 95870

(194 207
194 (1,885)
- 3525
- 1043

- 141,788
- (22,065

- 119728

(174,969) 4,329,044
- 464985

- 15738
(174,969) 1,374,042

15,090

(343)

ZHRBFREREEFE  Provision forimpaiment of trade
receivables, net 2,818 2818

FERBEENTE(RAT  Additions to non-current assets (other

BEEBEM2ERET than financial assets at FVOC] and

EHBEERETAME  defered income tax assets)

HEERI)

Year ended and as at 31st December 2019
BE-S-NETZAZT-HLEERRZA

BERAMER: Assets and liabilities items:
BHHNEE Total segment assets 1,369,790 1,268,441 249,308 294956 188,549 3,371,044 657,157 74121 (174,646) 3,927,676
BHREERRE: Total segment assets include:

—RERE — Joint ventures 424,665 9482 3272 - — 437419 - - - 437419

—BE QA — Associates - - 2,129 - 138024 140,153 7,540 - - 147,693
BriaE Total segment liabilities 242,697 583,640 55,847 157,988 579 1,040,751 165,341 - (174,646) 1,031,446
HitER Other items:
FERBEEMFE(EAT  Additions to non-current assets (other

BEEBEM2EKEL  than financial assets at FVOC! and

EOBEERETHG deferred income tax assets)

HEERIN) 11,758 3,071 - 287 - 15116 3,995 - - 19111

38
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5 IWARDEBEFHm@m 5 REVENUE AND SEGMENT INFORMATION
(Continued)
Inter-
General segment
Shipping services trading Others elimination Total
gk —RES i HHEHE @it
Maring Marine
equipment Ship fuel and
andspare  trading  Insurance other
Coatings pats  agency  brokerage  products Total
sl e
B il HE R
B RN BHKE  RRER HtER @it
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HKS000  HK$'000  HK$'000 HK$'000  HK$'000
FEL THT Thx TExr TEr ThEx FThEx  TERx TEr  TAL
Six months ended and as at 30th June 2019
BE-Z-NERAZTRLAERRREA
BHRER Profit or loss items:
AHHA Segment revenue 507,564 640,353 49,447 36,124 23427 1256915 373307 - (4,246) 1,625,976
AEERA Inter-segment revenue - (270) - (570) - (840)  (3,406) - 4,246 -
HEBEPRA Revenue from extemal customers 507564 640083 49,447 35554 23427 1256075 369,901 - 1625976
WERANER Timing of revenue recognition:
RE -8 Atapointin time 507,564 640,083 - - 23427 1,171,074 369,901 - - 1,540975
—BEEA Qver time - - 49,447 35,554 - 85,001 - - - 85,001
507,564 640,083 49,447 35,554 23427 1,256,075 369,901 - - 1625976
APREET/ (BB Segment operating profit/(loss) 3,358 35876 30966 21,822 (1,616) 90,406 8,232 2,590 - 101,228
g6 Finance income 625 282 955 1,399 31 3,292 642 - 220) 3714
B A Finance costs (96) (633) (16) 62) (584) (1,391) (2,806) - 220 8977)
ERaErERT Share of profits of joint ventures 21,946 589 216 - - 22751 - - - 22751
FEEBEARER/(FR) Share of profits/(osses) of associates - - 43 - (6,870) (6,827) 868 - - (5,959)
A HEHAEF/(B518) Segment proft/{oss) before income tax 25,833 36,114 32,164 23159 (9,039 108,231 6,936 2,590 N A
HERER Income tax expenses (9,516) (6,746) (9,358) (4,319) - (29,939) (1,556) - - (31,495)
PDEFEREET /(BB Segment profit/loss) after income tax 16,317 29,368 22,806 18,840 (9,039 78,292 5,380 2,590 - 86,262
BERARER Assets and liabilities items:
BANMEE Total segment assets 1,396,081 1,186,509 248,623 338,716 145333 3,315,162 549,124 75,599 (183,630) 3,756,255
BHNEEDE Total segment assets include:
- — Joint ventures 404,014 10,901 2,862 - - 47767 - - - 47767
- BEAT — Associates - - 2,198 - 80,532 82,730 7,174 - - 90,504
BHBARE Total segment liabilities 273,678 525,387 68,352 196,256 12,257 1,075,830 309,149 - (183,630) 1,201,349
HigA Other items:
FERHE(MBEEAL Depreciation and amortisation, net of
£8) amount capitalised 9,501 3,639 109 114 - 13,363 1,236 - - 14,599
2 HEYGAERERE  Reversal of provision for impaiment of
ik trade receivables, net (788) - - - - (788) - - - (788)
ERBEENFE (AT  Additions to non-current assets (other
EFBEM2EMAT  thanfinancial assets at FVOCl and
RHBAERELHRSE  defered income tax assets)
REERI) 3,539 901 - - - 4440 3,101 - - 7,541
Year ended and as at 31st December 2018
HE-Z-\E+-A=+-RLEERNZA
BERAMER: Assets and liabilities items:
BAUMEE Total segment assets 1,375,325 1,174,468 190,336 250,167 240,923 3240208 630,994 75,263 (245,482) 3,700,983
BAYNEERRE Total segment assets include:
-RELE — Joint ventures 383,696 10,362 2,661 - — 396,709 - - — 396,709
—BERT — Associates - A - 87540 89704 6,947 - - 96651
BrHRE Total segment liabilties 264,840 552058 60,308 124657 95078 1,097,031 395,385 - (045482) 1,246,934
HitiEA Other items:
ERHEEMFE(RAT  Additions to non-current assets (other
BEEBEM2EREL than financial assets at FVOC! and
RUREERELHE deferred income tax assets)
HEERI) 11,214 455 3% 210 - 11914 181 - - 12045

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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5 REVENUE AND SEGMENT INFORMATION

(Continued)

A reconciliation of the total of the reportable segments’ profit
before income tax to the Group’s profit after income tax is as

E follows:
Six months ended 30th June
BEAA=tHLXEA
2020 2019
—EZEF  _T-NF
HK$’000 HK$’'000
FTERT FAET
Al sRE D TSR ALE A  Profit before income tax for reportable
segments 139,034 115,167
H b9 2B BT 15 4 Al i A Profit before income tax for others 2,754 2,590
BT A 7 2B BT 15 4 Al i A Profit before income tax for all segments 141,788 117,757
=N F L Elimination of segment income from
7 2B UL 2% H 8H corporate headquarters (331) (442)
ENNGIE 80 Elimination of segment finance costs to
B 75 K 7S 5 3H corporate headquarters — 2,392
NG AN Corporate finance income 73,276 103,658
INGIE b 37 Corporate finance costs (10) (14)
NAEENEBFE Corporate net exchange losses (25,979) (14,013)
NEIEBR Mk Corporate expenses, net of income (31,991) (26,831)
AN B P15 B A A A Profit before income tax for the Group 156,753 182,507
MBS EMERER Income tax expenses for all segments (22,065) (31,495)
RAEIISHER Corporate income tax expenses (136) (398)
REBEFET &R T Profit after income tax for the Group 134,552 150,614

40 PEBERE (BB)ERAF
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REVENUE AND SEGMENT INFORMATION

(Continued)

5 WARSBEH @ 5

THRAIHREDAHAREERLRE

A reconciliation of the total of the reportable segments’ assets

BMEERERE to the Group’s total assets is as follows:
30th June 31st December 30th June
2020 2019 2019
—E-EF —E-NEF ZE-hF
~HA=1+H +:HE+_E| /‘—\HE—I-EI
HK$’000 HK$’'000 HK$’000
FExT TH&IT FHT
Al ¥R S o Ef42 & E Total assets for reportable segments 4,450,735 4,028,201 3,864,286
Hih o 2faad E Total assets for others 53,278 74,121 75,599
D EBEEYW L 48 Elimination of inter-segment
receivables (174,969) (174,646) (183,630)
4,329,044 3,927,676 3,756,255
NalBE(FEE A  Corporate assets (mainly deposits
FaALREE & and cash and cash equivalents)
ReFEEM) 5,471,116 5,603,750 5,872,934
N A48 =8 E W > EF Elimination of corporate headquarters’
SR8 receivables from segments (155,964) (154,480) (345,072)
REFBEEE Total assets for the Group 9,644,196 9,376,946 9,284,117

T RARESHBNARERANSE

A reconciliation of the total of the reportable segments’ liabilities

BaaBErEERK: to the Group’s total liabilities is as follows:
30th June 31st December 30th June
2020 2019 2019
—E-EF —T-NEF ZE—h#F
~NA=tH +=-A=+—H K~A=FH
HK$’000 HK$'000 HK$000
FHET FAET FAET
Al E D a4 A E Total liabilities for reportable segments 1,549,011 1,206,092 1,384,979
5 BRI E 1 SR ¥4 Elimination of inter-segment payables (174,969) (174,646) (183,630)
1,374,042 1,031,446 1,201,349
NGIN=R Corporate liabilities 271,661 281,761 263,064
> aBFEAT A B 4838 Elimination of segments’ payables to
E corporate headquarters (155,964) (154,480) (345,072)
AREEEBE Total liabilities for the Group 1,489,739 1,168,727 1,119,341

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 41
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Hi Wz K (BR)
— e s
—EXESRED

EEEEER
— EWREETRE
e B g

Other income and (expenses):

— Rental income

— Direct operating expenses for
generating rental income
— Dividend income from listed and

unlisted investments

Hithas — 588

H 15 & (&) -

—HEME HRER
HEFEFEE

— B SRR RE
(B fE) B ERE
28 (K sE15(0))

—FERERERRD
FEE

— BT A B W e

— BN BT

— Hitb

Other income — net

Other gains and (losses):

— Net gains on disposal of property,

plant and equipment

— (Provision)/reversal of provision for
impairment of trade receivables, net

(note 15(b))

— Reversal of provision for impairment of

inventories, net

— Government subsidy income

— Net exchange losses
— Others

Hit (BB — %8

Other (losses) — net

Hiblh s N (B54) —E%  Other income and (losses) — net

PEBERE (BB)ERAF

2020 FRHIHE

6 OTHER INCOME AND (LOSSES)—NET

Six months ended 30th June
BEZA~B=1THLA@EA

2020
s

HK$’000
FTERT

(2,818)

343
1,308
(28,035)
2,713

(26,486)

(22,069)

2019
—E-NEF
HK$’000
FHET

67

788

137
(14,091)
503
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7 EERF 7 OPERATING PROFIT
RERAMBE IR TFIIER - Operating profit is stated after charging the following:
Six months ended 30th June
BEANA=tHLAXEAR
2020 2019
—E-EF —E-NF
HK$’000 HK$'000
F& T F&T
EERNER(BE Employee benefit expenses, including
EEME R AES) directors’ emoluments and provident funds 170,377 167,992
CHHEREEER Expenses related to short-term leases 15,581 12,112
wEREHE 2Nk Depreciation and amortisation, net of amount
EFEER LN capitalised in inventories totalling
2 063,000/8 L (—Z & HK$2,063,000 (2019: HK$2,049,000)
— L5 : 2,049,000 7T) 15,035

8 HMEBEKE — 328 8 FINANCE INCOME — NET

FMBEWZRRS : Interest income from:
——XRARMBAF — a fellow subsidiary
——REENLFE — ajoint venture
— RITFER — bank deposits

B 75 W % 42 5B Total finance income

FEERRSA : Interest expenses on:
——XAZRXMBAGEZR — loans from a fellow subsidiary
—HEERE — lease liabilities
— RITERK — a bank loan

H At B 75 5% 85 Other finance charges

B 75 K 7N 48 =8 Total finance costs

Biglhss — F 58 Finance income — net

Six months ended 30th June
BEAA=1THILEAEA

2020
Sl
HK$’000
FHR

75,348
75,348

(831)
(187)

877)
(1,895)

73,453

2019
—E—NF
HK$'000
FET

2,247
47
105,078

105,773

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 43
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FERER

EBNEHERBRNGEAERE
i K iR B B165% (= F — L & -
16.5%) 5T e o

FEMAEHERBARNKE LS
R TG E L R AT R BOR 1R
26%(ZF—N%F : 256%) 5t & - ER
FREBANGEEALENE L TR
FIEHEERR —KMEBARE
AR E BB E15% (Z B — N F -
15%) BT ©

EM B RIEL R EBARNGETERT
BAMEAEESEMEBRRA BT
MEAE -HAR ZEBRENF17%
Z3B5%(ZTE—NF  17%E43%) T

]

4

ECMEREBAEEIRERER
AR & B HIE BR AR A B R R B
%:O

HANEGRAEE RERNBKOMAE
MR T

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profit for the period.

The PRC income tax has been calculated on the estimated
assessable profit derived from the Group’s operations in the
PRC for the period at 25% (2019: 25%) except for a subsidiary,
which was taxed at a reduced rate of 15% (2019: 15%) based
on different local preferential policies on income tax and
approval by relevant tax authorities.

Other overseas taxation has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. These rates range
from 17% to 35% (2019: 17% to 43%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates
substantively enacted by the reporting date.

The amount of income tax charged for the period to the
condensed consolidated income statement is as follows:

Six months ended 30th June
BZA~B=1THLAM@EA

2020 2019
—E-EF T -hF
HK$°000 HK$'000
FERT FAT
EHMEH Current income tax
— KH — current period
— BEFNEH — Hong Kong profits tax 7,465
—mEPERERHR — PRC enterprise income tax 13,297
— Bt 85N R IE — other overseas taxation 1,725
—BEFERETRS — under-provision/(over-provision) in
(FBEEE ) prior years
— H /85N IE — other overseas taxation —
— D ERER — PRC enterprise income tax (328)
BIEFTSH S$HF 5 Deferred income tax charge, net 9,734
e &M Income tax expenses 31,893

PEBERE (BB)ERAF
2020 FRHIHE
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10 BEREF

EREARESANNIZARAEE
A AL % F131,625,0007 7T (—
T — N4 150,025,000 7T) K HA N
B 21T B A% 1 B B 1,532,955,429 &
(=% — N % :1,532,955,429% ) &t
;%‘j °

AEMNEFRARA T FEBEEHEY

10 EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based
on the profit attributable to equity holders of the Company of
HK$131,625,000 (2019: HK$150,025,000) and the number of
shares in issue during the period of 1,532,955,429 shares (2019:
1,682,955,429 shares).

There was no potential dilutive ordinary share in existence

BT o during both periods.
11 lRR 11 DIVIDEND
Six months ended 30th June
BZEAA=+tHILA@EA
2020 2019
— 7 — EF‘ _ j—l.: E'E
HK$°000 HK$'000
FERT FAT
TIRPEREEIREEAE  Interim dividend, declared, of HK$0.065
0.0658 L (ZZF— L : (2019: HK$0.07) per ordinary share
0.07#7T) 107,307
RZZEZTEFNAZ+HRTHE At the board meeting held on 20th August 2020, the directors
EeeR L ARAESE /)fE H=E of the Company declared an interim dividend of HK$0.065 per

:E_E—Eifxﬂ:—klﬂﬂ:/—\ﬂﬁﬁﬁ
RS B E B A0.065/8 T °
Hﬁ%ﬁ:‘nﬁiﬁ$fﬂé§%#ﬁaﬁﬁﬂ,ﬁ$éqﬂ
Hﬁﬁﬂ%;ﬁﬂlﬁﬁﬁéiﬁﬁéﬁ HE 1 £
BE —EEFT_HA=+—HL
E&E’Uﬂﬁ%%ﬁnﬁ%ﬁwo

EBREBZEZE=_E— W F+=-A=1+—
B IFF & & K B /% & 145,631,000/8
T (=2 — )\ £ : 137,966,000 7T )
ERZZ_TF AR

ordinary share for the six months ended 30th June 2020. This
dividend has not been recognised as a liability in the Unaudited
Condensed Consolidated Interim Financial Information, but will
be recognised in shareholders’ equity in the year ending 31st
December 2020.

A final dividend of HK$145,631,000 relating to the year ended
31st December 2019 (2018: HK$137,966,000) was paid in
June 2020.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2020 INTERIM REPORT
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12 EXRAX 12 CAPITAL EXPENDITURE
Property,
Intangible plantand Right-of-use
assets equipment assets
L/E
BBER e
BREE B3] BE
HK$'000 HK$'000 HK$'000
TET FET FHET

46

R-—Z-Zf—-H—H Opening net book value at

MW EREFE 1st January 2020
NE Additions
WkE —RHTE AR Acquisition of a subsidiary
EMnEER Currency translation differences
WEREHE Depreciation and amortization
HE Disposals
EREWE BBERE Transfer from property, plant
RERERE and equipment and
EREME right-of-use assets to

investment properties

R=ZZF-ZFHXA=1+H Closing net book value at
#HA K BR [ RHE 30th June 2020

R=ZZ—h&E—HA—H Opening net book value at

105,617

(329)
(655)

104,633

281,550
717
6,403
(5,704)
(13,089)
®

(153)

269,721

39,577
3,538
2,230

(643)
(4,363)

(1,529)

38,810

Investment
properties

REM*E
HK$'000
THET

121,261

(1,446)

7,200

127,015

Total

Bt
HK$'000
TET

548,005
4,255
8,633

(8,122)

(18,107)

()]

5,518

540,179

H) ) R R E 1st January 2019 103,448 294,060 51,499 107,014 556,021
NE Additions 3,332 4,323 — — 7,655
EkphEER Currency translation differences (145) (709) (94) 253 (695)
e R Depreciation and amortization (623) (12,683) (8,778) - (17,084
BREWE KRLERE  Transfer from property, plant

RERAREE and equipment and

EIREME right-of-use assets to

investment properties — (164) (408) 8,000 7,428
R=—Z—h&,A=1+H Closing net book value at
B R BR DR E 30th June 2019 106,012 284,827 47,219 115,267 553,325
PiEBEER(EB)BERAT

2020 EHRHRE
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BAFEEEEMEEKECRY
BEEBR NIEIA:

13 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

Financial assets at FVOCI include the following:

30th June 31st December

2020 2019
—B-FF —ETNF
AA=t+A tZA=+—H
HK$’000 HK$000
TER TET

EEMES Unlisted securities 2.430
NES FTHRRAZ S Market value of listed equity securities in
nikE! Hong Kong 74,121
76,551
14 8 14 INVENTORIES

30th June 31st December

2020
S22
XB=+8

HK$’000
FHET

R Raw materials
R Work in progress
Z K om Finished goods

48,462
3,013

294,581

346,056

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2020 INTERIM REPORT

2019
—F—NF

+=-—RA=+—8H

HK$’000
THETT

50,165
4,212
251,630

305,997
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15 BHREMEBEKR 15 TRADE AND OTHER RECEIVABLES
30th June 31st December
2020 2019
—B-EF —F-NF
~NA=+tH +=-—B=+—H
HK$’000 HK$’000
F& T FE T

Z 5 WK Trade receivables 905,140 702,489
B OB E B Less: provision for impairment (15,472) (12,863)

B 5 W FEE (M 5E@)  Trade receivables, net (note (a)) 889,668 689,626
FEWZ=HE - FER R - 24 - Bills receivable, prepayments, deposits,
Hipe sk R FE UL REE A other receivables and amounts due from

TR RE R ) related parties, net of provision for
impairment 950,034 805,188
1,839,702 1,494,814

B 3E - Notes:

(a) BEZORELEREREENE SR () The ageing analysis of trade receivables (including amounts due from
WHR(BEAESHENEWBEEA T related parties which are trading in nature) based on invoice date and
)BT - after provision for impairment is as follows:

30th June 31st December

2020 2019

—E-E2HF —T-hNF

ANA=1+H +=A=+—8

HK$°000 HK$’000

FET FHET

2 H—90K Current — 90 days 630,098 397,894

91—180K 91 — 180 days 141,828 148,786

BB 180K Over 180 days 117,742 142,946

889,668 689,626
ERE ML ERESE - AR E - For sale of coatings, marine equipment and spare parts, marine fuel,
EEREMEREERFE KIS MHIEE asphalt and other products, the majority of sales are on credit terms from
HEEREEH A30KE120K - R EFKER 30 days to 120 days. Other than those with credit terms, all invoices are

HWBEZE FTBEREHEARRERN payable upon presentation.

"
e

48 PEBERE (BB)ERAF
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15 EHRHEMEBEWRER @ 15 TRADE AND OTHER RECEIVABLES (continued)
Bt 5E () « Notes: (Continued)
(b) BoRWTOREREGEHNES M T : (b) Movements on the provision for impairment of trade receivables are as
follow:

Six months ended 30th June
BEAA=+tHLXEAR

2020 2019

=5 —FNF

HK$’000 HK$’000

FHET FET

Rn—HA—H At 1st January 14,566

ERBEZR Currency translation differences (13)
AR (B R ) F5E Provision/(reversal of provision) for impairment, net

(FFE6) (note 6) (788)

RANA=+AH At 30th June 13,765

16 ZRBIBITHER - REBFER 16 RESTRICTED BANK DEPOSITS, CURRENT

LEBERASEFED DEPOSITS AND CASH AND CASH
EQUIVALENTS
30th June 31st December
2020 2019
—EBECEH —E-AfE
AA=+H +=ZA=+—H
HK$’000 HK$’000
FER FAT
ZRHIRITER Restricted bank deposits 5,474 5,582
RBGTRARRE R Current deposits and cash and cash
WEEEY equivalents 6,189,984 6,314,159
BEFARBE SR Total deposits and cash and cash
ReEEY equivalents 6,195,458 6,319,741

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 49
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16 ZRFBITER  REER 16 RESTRICTED BANK DEPOSITS, CURRENT
DEBRERBEEBYm DEPOSITS AND CASH AND CASH
EQU'VALENTS (Continued)

BEZULEE S EESZEYHER The carrying amounts of total deposits and cash and cash
EENK T EEEHE equivalents are denominated in the following currencies:

30th June 31st December

2020 2019

—B-FF —ETNF

AA=+HB +=—A=+—H

HK$’000 HK$'000

FERT FAT

AR Renminbi 199,603 268,226
BT Hong Kong dollars 151,930 138,970
x£7T United States dollars 5,779,855 5,844,027

H1 Others 64,070 68,518
6,195,458 6,319,741

17 =& 17 SHARE CAPITAL
30th June 2020 31st December 2019
—E_ZFXAB=1H —E-hE+ZA=+—H
Number of Number of
shares HK$’000 shares HK$’000
R EE TET B & B FAET
ERETRHR : Issued and fully paid:
RE/E9 Rk At the beginning and end
#,/F R of the period/year 1,532,955,429 EPLI 1,532,055,429 153,296

50 PEBERE (BB)ERAF
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17 ﬂg*(%) 17 SHARE CAPITAL (continued)

RE

RZE_TEFMANLA —ERE
HiE BB B ([ 8D RAR A
BEHFAE LEBB Z:TElE
FE(EHRBE)RS - BERIBA
NABRERABRZLEEE
T REARFARPHBEEZNE
B ABARANERERERREERT
jjo

RZE_FTEFNMA-_F+NB(®
TR ARARBREBEZTERET
ARREERASERE((HBY
% ]) & & ££23,830,00017 % Z= £
E(RERE]D 1TERERTAR2.26
B URBEBARARGBRAFRE H
23,830,000 i% & JZ EI 1B 0.107%8 7T K9 %
o TEREHEIHEHETHMR
HEEBYE TS TEERTOME
AR EHE - HEBHERE &@
HRAHDFBERTHRBEIF -
4%&%5¢“—mﬁﬁﬁﬁ¥mh
SHE-BA EREHERENT
i o

R-_ZB_ZTFERA=1+B A7
5 /5 23,830,000 17 K # 17 £ #) fix
HE(CT—NF 8-

Share options

On 9th April 2020, a share option incentive scheme (the
“Scheme”) was approved at the special general meeting of the
Company. The purpose of the Scheme is to, inter alia, attract,
retain and incentivise senior management and core backbone
personnel of the Company, promote the realisation of the long-
term strategic targets of the Company, and serve as the driving
force for the long-term development of the Company.

On 28th April 2020 (the “Date of Grant”), the Company granted
an aggregate of 23,830,000 share options (“Share Option(s)”) at
an exercise price of HK$2.26 per share to certain directors of
the Company and employees of the Group (the “Participant(s)”)
to subscribe for a total of 23,830,000 shares of HK$0.10 each
in the capital of the Company under the Scheme. The exercise
of the Share Options is subject to vesting period during which a
Participant is not allowed to exercise any Share Option granted.
After the expiration of the vesting period, the Participant may
exercise the Share Options granted in three batches
commencing from the third, fourth and fifth year after the Date
of Grant respectively. During the period, none of the share
options was exercised.

At 30th June 2020, 23,830,000 share options of the Company
were outstanding (2019: nil).

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 51
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18 7R EMEFMNSZ &% 18 TRADE AND OTHER PAYABLES,

AR HEA®R CONTRACT LIABILITIES, LEASE
LIABILITIES
30th June 31st December
2020 2019
—B-FF —ETNF
AB=+H +=-A=+-—8
HK$’000 HK$'000
FHx FiBT

E 5 EM R (M5 (@) Trade payables (note (a)) 595,077 336,949
JENZ4 - FEEtBE - Efb Bills payable, accrued liabilities, other
FEfTZR - FEfRTRAE AT payables, amounts due to related
R EIEE S M REZSAR B parties and dividend payable to non-

52

controlling interests 330,768 308,645
925,845 645,594
ABHEE(HED) Contract liabilities (note (b)) 386,723 361,896
HME&E(FE(C) Lease liabilities (note (c)) 6,708 8,317
1,319,276 1,015,807
Bt 5 Notes:
(a) REZANBSEMNR(BEABSE () The ageing analysis of trade payables (including amounts due to related
BHREMNBEATZ)NEZSTAOT : parties which are trading in nature) based on invoice date is as follows:
30th June 31st December
2020 2019
g g —E-NF
ANA=1+H +=A=+—8
HK$°000 HK$'000
TER FHT
& H—90K Current — 90 days 533,215 310,649
91—180K 91 — 180 days 34,642 25,493
B 180K Over 180 days 27,220 807
595,077 336,949

PEBERE (BB)ERAF
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18 BEZREMEMRKZK - &4
B -HEAR@®

BT 5 (4R)

b HAMAHEEBEABRARSHMEE
BEWA

18 TRADE AND OTHER PAYABLES,

CONTRACT LIABILITIES, LEASE
LIABILITIES (Continued)

Notes: (Continued)

(b) Revenue recognised in the current reporting period related to brought-
forward contract liabilities:

Six months ended 30th June
BEXNA=tTHLEAEAR

2020 2019
—2-%F —FNF
HK$°000 HK$'000
TER FTAERT

RETAN B EEAT AW A Revenue recognised that was included in the
contract liabilities balance at the beginning of

the period 244,499
(©) HEAENRHE W : (©) Maturity analysis of lease liabilities is as below:
30th June 31st December
2020 2019
—B-%H —FNF
AHA=1H +=A=+—H
HK$’000 HK$'000
FET FAET
—FR Within one year 6,383
F_FEERF(REEEME) From the second to fifth year inclusive 1,934
8,317

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 53
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19

20

54

BHER

19

SHORT-TERM BORROWINGS

— KR RHB QAR
EHMER

Unsecured loans from a fellow subsidiary

30th June 31st December
2020 2019
—B-%F —E-NE
AB=+H +=ZA=+—H
HK$’000 HK$'000
THER FAET
82,107 61,399

—XARMBARREMNERFE
IR EF K2505% (= F — L :
2505%) T B RER_ZE_-_—FH
A+ NB(ZE—NEF:ZT2FF
AAZ+—HARZZE=ZZF AT
+H)EE EHUAAREASE-

MBEREESH
E/\\\—?—?ﬁz/\ﬂ +E| ZKE.
MIERE T — KB ZE QA M —RIE
TREMNER M —KRTELY
BPEIR ©

FrERABENFHAREERAT

20

The unsecured loans from a fellow subsidiary bears interest at
2.505% (2019: 2.505%) per annum and is repayable on 18th
May 2021 (2019: 21st May 2020 and 17th June 2020).
Balances are denominated in Renminbi.

FINANCIAL GUARANTEE CONTRACTS

As at 30th June 2020, the Group had financial guarantees
issued in favour of a bank as security for general banking
facilities granted to an associate.

Terms and face values of the liabilities guaranteed are as
follows:

— KB E R B
—RIRITIR(E

an associate

General banking facilities of

30th June 31st December

2020 2019

—E_FF —F-NF

~NA=+H +=—A=+—H

Year of maturity HK$’000 HK$’000

2 H# F 15 FET THT
2021

T —4F 167,439

E/\\\—?—?ﬁz/\ﬂ +E| Eaﬁl\\\i
AHBERSONEERR R
Eﬂ R AR R

ERENNAFELTEAN B
BERARERABRLES PR
BRI NHER -

PEBERE (BB)ERAF
2020 FRHIHE

As at 30th June 2020, the credit risk and liquidity risk exposure
relating to the above financial guarantee contract are considered
as low.

The fair value of the guarantee contract is not material and has
not been recognised in the Unaudited Condensed Consolidated
Interim Financial Information.



FINANCIAL INFORMATION
3 5 % B

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A B il 187 103 5 vi 390 344 05 O MR i

21 BEEKE 21 CAPITAL COMMITMENTS
@ ZAEBEARMAIZHERAZEN (@ The Group had capital commitments for capital
o expenditure as follows:

30th June 31st December

2020 2019
=5 —E-NE
AA=+tH +TZH=+—H
HK$’000 HK$'000
THERT T#ETT
BT At R IR Contracted but not provided m 6,097
b AEBEGH—RALLEEH (b) The Group’s share of capital commitments of a joint
FEAEREWNE NASEMN venture in respect of fixed assets investment is as follows:
I
30th June 31st December
2020 2019
—gof —E-NE
AA=tH +t-A=+—H
HK$’000 HK$’000
THERT FHET
B AT A R IR Contracted but not provided 1,986 2,757
22 AEKE 22 LEASE COMMITMENTS
BEBEN T REFTRLEN A The aggregate future minimum lease payments under non-
BN EHAE ARSERAS A cancellable short-term leases in respect of land and buildings
488 58 012,000 T (—B— & and equipment are HK$8,012,000 (2019: HK$9,760,000).

9,760,000/ 7T) ©

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 55
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23

56

EXHAEALIRS

AEBBERBEABFEMEK LT R
BEEB)ARAB(EERERS
BDES MEAFREER_-F
—TEEXRA=ZTHEAARRQAFY
67.47% X 10 ° A2 B #4 T 4932.53%
BHAlEZREMALREE BB
FREBENREIERAAATRRE
E °

FEBER—REELE AEA
FERKSMOEELEEENT BRFA
AL RAES c RIBBRA G ER R
245 (1ER]) > PEBRA E R K HEE
B KRZEFHSHEEEATE
BT AE B B R M B P B R B SR
ERAEBHNBEEANL I B
BALERHTESRE HHBAR
(BRAREEIN) LB E QA @HE
BB EEEGHNOEMESE D
EREMBAR  AREARQRE#E
ZHRIXTEERTEINEMER
REEARKRRBRPEGENE
ZEBABREBRENREKE -

el

REEBALXSEBENENMS
EERRERIVBHRRERBEDN
o BRBEESKERARZE
BARZBAEALRS BAET
ZERXGENLARTBEEKXN B
ERMBL G ERIE245% (BFT)
BeREBE BEFEHEHAEALXR
HZERERAREEFTEHEE
FHIM B EMPIEL RO WE -

PEBERE (BB)ERAF
2020 FRHIHE

23 MATERIAL RELATED PARTY

TRANSACTIONS

The Group is controlled by COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”), a company
incorporated in Hong Kong, which owns approximately 67.47%
of the Company’s shares as at 30th June 2020. The remaining
approximately 32.53% of the Company’s shares is widely held.
The ultimate holding company of COSCO SHIPPING (Hong
Kong) is COSCO SHIPPING.

COSCO SHIPPING itself is a state-owned enterprise established
and controlled by the PRC government, which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised), government-related
entities and their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government are defined as related parties of the Group. On that
basis, related parties include COSCO SHIPPING, its subsidiaries
(other than the Group) and associates, other state-owned
enterprises and their subsidiaries directly or indirectly controlled
by the PRC government, and other entities and corporations in
which the Company is able to control or exercise significant
influence and key management personnel of the Company and
COSCO SHIPPING as well as their close family members.

For the purpose of the related party transaction disclosures, the
directors believe that it is meaningful to disclose the related
party transactions with group companies of the ultimate holding
company for the interests of financial statements’ users,
although certain of those transactions which are individually or
collectively not significant, and are exempted from disclosure
upon adoption of HKAS 24 (Revised). The directors believe that
the information of related party transactions has been
adequately disclosed in the Unaudited Condensed Consolidated
Interim Financial Information.
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23 EXBREATZZwW

23 MATERIAL RELATED PARTY

BT LERERFHBEENR S M
RAREETBRAKETHUBHE
BATHINNBEEALTERI A
TRMAXREEELER XK EESD
RETERBEAIRZIZIHE:

TRANSACTIONS (Continued)

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of the
significant related party transactions carried out in the normal
course of the Group’s business during the period:

@ MERAA-BEREKS (@) Sale of goods and provision of services to
AT MHELAINEM holding companies, fellow subsidiaries,
HEALTHEEREKRE related companies and other related parties
i R 7%

Six months ended 30th June
BEANA=tHLAXEA
2020 2019
— —\' — ﬂE = —j‘LE'E
HK$’000 HK$’'000
FET FET
HEZRK T Sale of coatings to:
— R Mﬁ% 7 F — fellow subsidiaries 133,878 145,044
— B — related companies 59,845 49,386
— JE 7 4| I“_iL RS — non-controlling interests 1,467 1,745
HEMMERE R Sale of marine equipment and spare
BT parts to:
— @ &t % YNE] — fellow subsidiaries 563,116 433,747
—HERQ — related companies 12,508 14,692
— 521 % — joint ventures 89 8
] l«/\—l— TR MM Commission income in relation to the
ZS5RIEREHM  provision of ship trading agency
& W e services to:
—RAZRHMEARF — fellow subsidiaries 15,315
— —XIE@ER A — arelated company 3,800
——REZNE — ajoint venture 17,379
mA TR B4R RE  Commission income in relation to the
BB RIEAMAE U provision of insurance brokerage
= services to:
— R M\T% NG — fellow subsidiaries 24,609
— B RA] — related companies 594
—ERRA T — holding companies 489
SHEMMME T Sale of marine fuel to:
— — XA RMNE — a fellow subsidiary
NG 18,377
SHEMAMEEY R Sale of ship supplies and other
HEME®RT: products to:
—RARKB AT — fellow subsidiaries 793
— —XKMEBARF] — arelated company 01

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 57
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@ MITRAG - B EHE
AAE - HEQARRHEAMM
EEALTHEERRIE
AR 7 @)

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Sale of goods and provision of services to
holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Six months ended 30th June
BEZEAA=1THIEAEEA

2020 2019
—E-BE _ZE-hF
Note HK$’000 HK$’'000
B 5 FERT FAT
M TARIRMEEE Management fee income in relation to
RENEIEEIWZS :  the provision of management
services to: (vii)
—RRHMERF — fellow subsidiaries 8,999
— —XERAF] — a holding company 26,335
BB —xKEZME  Interestincome from a fellow
YNGR IFSRT & subsidiary (vii) 2,247
BE—REEDEMN Interest income from a joint venture
B M = (ix) 47
B 7 - Notes:

) MARMEAT BBAFRFE
2 25 B B R+ 19 IR TR
L2 5 1 4 L
e

(i) MERMBAR - HEARRE
EEHERMMRERBE
REAEUHZZINHEMELN
B R AEAT ©

iy ARARZETHERARLEERZR
MEAR  —KEBEARE—R
AECERQEETME=-FMH
E )N EMEL RO EM
HEAMMEEEEZREA-
BEEBZER HEHEN
&R NREBEF LR 5 R EE
B MERSEEEDKDAS
K AeEBRAERERIN
W& FT 8 & RET E -

PEBERE (BB)ERAF
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(i) Sale of coatings to fellow subsidiaries, related companies and non-
controlling interests was conducted on terms as set out in the
agreements governing these transactions.

(i) Sale of marine equipment and spare parts to fellow subsidiaries,
related companies and joint ventures was conducted on terms as
set out in the agreements governing these transactions.

(i) Certain subsidiaries of the Company acted as agents of fellow
subsidiaries, a related company and a joint venture relating to (a)
sale and purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine equipment
for new shipbuilding projects. According to the terms of the
relevant engagement/commission agreements, the Group received
commission income from vendors, ship-owners and equipment
makers with respect to the transactions mentioned above. The
commissions were charged based on terms as set out in the
agreements governing these transactions.
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23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Sale of goods and provision of services to
holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Notes: (Continued)

(v)

(V)

(i)

(i)

(ix)

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Commission income in relation to the provision of insurance
brokerage services to fellow subsidiaries, related companies and
holding companies was calculated on terms as set out in the
agreements governing these transactions.

Sale of marine fuel to a fellow subsidiary was conducted on terms
as set out in the agreements governing these transactions.

Sale of ship supplies and other products to fellow subsidiaries and
a related company was conducted on terms as set out in the
agreements governing these transactions.

Management fee income is derived from provision of management
services to fellow subsidiaries and a holding company and was
conducted on terms as set out in the agreements governing these
transactions.

Interest income was received from cash deposits placed with a
fellow subsidiary and was calculated at prevailing market rates.

Interest income was received from a loan to a joint venture, which
was unsecured, interest bearing at 1.4% above London Interbank
Offered Rate and was repaid in January 2019.
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23 EXBREATZZwW

(b)

60

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

mEARKEB AR HE (b) Purchase of goods and services from fellow
NI REMmEE A LE subsidiaries, related companies and other
EERKR®% related parties
Six months ended 30th June
BZEANA=+tHILA@EA
2020 2019
—EDEFE  ZE-NF
Note HK$’000 HK$’'000
B 5 FERT FAT
BT REFFHE  Cash payments to fellow subsidiaries
AT B S in relation to lease contracts for land
TRERRHE A A and buildings 10,475
BIYEZRK LM Commission expenses in relation to
SERTRZKE  the sale of coatings paid to fellow
YN subsidiaries 3,896
B EMAER XN Commission expenses in relation to
ME&EHT XM  the sale of marine equipment paid
2N to a related company 642
m—XMBEAFTEE Purchase of marine equipment from a
e related company 26,018
MIEFEH| 425 S Purchase of raw materials from non-
R # R controlling interests 559
AR Z KB A T X Transportation costs paid to fellow
ERER subsidiaries 8,856
] SE 58 I 14 #E 28 X 1 Technology usage fee paid to non-
B A& controlling interests 1,006
M [ Z [t B A 7 2 i Service fees paid to fellow subsidiaries
AR %% & 7,887
m—XE XK B AT Interest expenses to a fellow
xfHTHEER subsidiary 617

PEBERE (BB)ERAF
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>d
B M o)

N5 @ LA 35 A 71,252,000 7T
(== — h 4 : 1,033,000/ 7T ) [
EBTRBENZENRBARMA
AETHBSHAB - AEE I
RREEHEZER S0 EME 8
EENRIEEY =PGRSl
R H M INE R H A 4 % o

BEXHDERRBUEZFHN
195 % FIT K &) 16 SR AT AR E SH R Y
ATEHDLFE-

—XEBAARNERZTERNRE
A HERETBEHEMAR
%1&@%% VA B e 44 75 B

BEMMRE- - MEx i THIRRZ%
ﬁ% ARBHEEESETED
HEEHE -

RIEEHIEESBERME T
ZIRHRE I % R 5 6 16 8 AT # A0
fERFRAETT

AREHBAR LT ERER -
TR SRR E U % 2 5 R0 AL
B HE R 7T

) 3F 22 I 1 4 28 32 A B 1l 6 A
B DERBAEREXZINHH
PR8ISR PT AR E SH B B A
THDLFE -

RIGESGIEPNSIEEN NN TS
Ty B H A AR B T R
ANEIR BT EREME
XERBAEEDZHRAGHE
B WIRRAENERXZNHE
P 380 RO R RAE 1T

F 2 & F Ty LA B E F F & 2.505%
m—RERHE AR Ao

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties (continued)

Notes:

(0

(i

(i)

(V)

\)

(i)

(vil

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

The Group leased certain office premises in Hong Kong from the
wholly-owned subsidiaries of COSCO SHIPPING (Hong Kong) at
an average monthly rent of HK$1,252,000 (2019: HK$1,033,000).
The Group also leased other properties in the PRC and other
overseas countries from fellow subsidiaries on terms as set out in
the agreements governing these transactions.

Commission paid was based on a certain percentage of sales
amounts in accordance with terms as set out in the agreements
governing these transactions.

A related company was appointed as agent to provide agency
services in relation to the sale of marine equipment in the PRC and
purchase of marine equipment from suppliers. Commission paid
was based on a certain percentage of sales procured by the
related company.

Purchase of raw materials from non-controlling interests was
conducted on terms as set out in the agreements governing these
transactions.

Transportation costs paid to fellow subsidiaries was based on
terms as set out in the agreements governing these transactions.

Technology usage fee paid to non-controlling interests was made
based on a certain percentage of the net sales amount in
accordance with terms as set out in the agreements governing
these transactions.

Service fees were paid to fellow subsidiaries in relation to their
provision of administrative services, manpower resources,
technical support and other ancillary support to the Group and
sharing of office premises by the Group and were conducted on
terms as set out in the agreements governing these transactions.

Interest expenses were paid to a fellow subsidiary at a fixed rate of
2.505% per annum.
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23 EXREAETR w0 23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

c FEEBASMSE (c) Key management personnel compensation

Six months ended 30th June
BZEA~AA=1THLA@EA

2020 2019
—E-EHF  —_TNF
HK$’000 HK$’000
TERT TAT

4 & H fth 52 25 18 Salaries and other short-term benefits -!5 7,070

d REERBEE RHER (d) Outstanding balances with holding
BURHMEBFAESE companies, fellow subsidiaries, related
i N =1 N =1 B = companies and other related parties arising
ANE- BB R EM from sale and purchase of goods and

services, and other activities

30th June 31st December

2020 2019
—E-EF —ET-hF
AA=+tH +TZH=+—H
HK$’000 HK$’'000
TER FAT
7E U B R A B 2K Receivables from immediate holding
company 5,676 16,023
Y NGBS Receivables from fellow subsidiaries 482,211 345,943
FEUCHE A Al 3K Receivables from related companies 94,080 71,941
Bl & & ER Receivables from joint ventures 4,389 14,368
JE 2 3H HIMEHEZE R Receivables from non-controliing
interests 939 1,488
ANIEEY G ENGIE S Payables to fellow subsidiaries (345,821) (288,419)
J& 1< 48 B8 & B 5K Payables to related companies (16,336) (15,913)
ERtaEhER Payables to joint ventures (71) (128)
JE 1~ ;HE 2 061 M A 25 X Payables to non-controlling interests (2,559) (2,197)
JE 1~ JE12E ) 1 #E 25 B% 8. Dividend payable to non-controlling
interests — (4,812)
LI EAREE A T 455 A EIK The above balances with related parties were unsecured,
M- ENEERETENRE E interest-free and had no fixed terms of repayment except
BESEEEEIMEENIE for trade related balances and bills receivables/payables
B SESREW TEMNEE which were repayable according to the respective credit
BR AN o term.
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23 EXRAEATRFTmW 23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
€ EHR—ZFREZKEB A (e) Deposits placed with a fellow subsidiary
BN F R

30th June 31st December

2020 2019

—E-EF —E-NF

AA=tH +ZHA=+—H

HK$’000 HK$'000

THER FAT

E Current - 324,677
FHRRA—ZREERHEB QA (R Deposits placed with a fellow subsidiary, which is a
FREA SR EE) FERIAR financial institution in the PRC, bear interest at prevailing

THSA KRB o market rates.
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BRRERE SHARE OPTIONS
RZE-_ZTFEF—-—F—-—HAFEZ_-_ZT-FT5F,5 Details of the movements of the share options granted under the
A=1HI1-E8BTEAR])  RIEIKRZH#E  Share Option Incentive Scheme during the period from 1st January
MBI T 2R RSSO T - 2020 to 30th June 2020 (the “Period”) are set out below:
Lapsed/
Outstanding Exercised Cancelled Outstanding  Approximate
Exercise as at Granted during during as at % of total
price ist January  during the the the 30th June number of Exercisable
Category (HK9) 2020 Period Period  Period 2020 issued Shares period Notes
R-Z-2% Rim R-B-EF HEBT
TEE —R—H REBR  RER &%/ RA=THE ROALEN
il (Bx) i R AT = 7 B HARTE  HAEA TS W
Directors
g2
Mr. Zhu Jianhui 2.26 N/A~ 1,000,000 — — 1,000,000 0.06%  28/04/2022- 1., 2.
REBRAE TEA 27/04/2026
Mr. Ma Jianhua 2.26 N/A~ 1,000,000 — — 1,000,000 0.06%  28/04/2022- 1., 2.
BRELE TEA 27/04/2026
Ex-director
AEES
Mr. Liu Gang" 2.26 N/A 800,000 - - 800,000 0.05%  28/04/2022- 1., 2.
2000 5% & T 27/04/2026
2,800,000 - - 2,800,000
Continuous contract 2.26 N/A 21,030,000 - - 21,030,000 1.37% 28/4/2022- 1., 2.
employees of the Group 27/4/2026
AEEREANEE TEA
23,830,000 - - 23,830,000

A
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Mr. Liu Gang resigned as Executive Director on 19th May 2020.
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1. BRESREDRERZOESBAIN-Z

Notes:

ZEONA-ZFTNBIRTFHDUITEESK

226 BTLET o RIERZ BB E

-
%%

IRRMEFERABGNER IR _F =2

FOA-+NBE-_ZE-_R"FMA=-++tH

DHATE MEHRERAETETAHETA
1712 : (2)33.3% MR BERK A K T HL241E

RURMBE)ZNERARXRPEEEZKTA

BIBEANEZEE —EXHBEE B AT
=S E R T ER36EA Cn

(b) 33.3% K & 2

*ﬂﬁ?&méﬂx%ﬁti%&%ﬁt%

18 A &g —

HEHRLIEATTHE: K

&M%W%%%%%Eﬁ?ﬁﬂ%ﬁﬂ@%@
ER)RNEEXZEREZX T HET2(A

WRE—ERXZHERLEAITE-

2. ZEREHEEZEE
BROE AR -

ERERZBEAAME 2

3. HA BEREREHEABAETELL S

B H AR R -

4. REARTZEMHZA

FERIZENAHE 4

The share options were granted on 28th April 2020 (the “Date of Grant”) under
the Share Option Incentive Scheme at an exercise price of HK$2.26 per share.
Pursuant to the Share Option Incentive Scheme, these share options are
exercisable subject to the fulfilment of the relevant conditions from 28th April
2022 to 27th April 2026 in batches and each batch of such share options is
exercisable within the periods stated as follows: (a) 33.3% of the share options
will be exercisable commencing on the first trading day after the expiration of the
24-month period (the second anniversary) from the Date of Grant and ending on
the last trading day of the 36-month period from the Date of Grant; (b) 33.3% of
share options will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the Date of Grant
and ending on the last trading day of the 48-month period from the Date of
Grant; and (c) 33.4% of the share options will be exercisable commencing on the
first trading day after the expiration of the 48-month period (the fourth
anniversary) from the Date of Grant and ending on the last trading day of the
72-month period from the Date of Grant.

These share options represent personal interest held by the participants as
beneficial owner.

No share options were exercised or lapsed or cancelled under the Share Option
Incentive Scheme during the Period.

The fair values of the share options granted during the Period are estimated

EEEAGE BEATERZEANETE based on the Binomial option pricing model, and such fair values and significant
28 m inputs into the model are as follows:
Share
Fair value of  price at Date Exercise Standard deviation Expected Expected
share options of Grant price of expected share life of dividend Risk-free
(HK$) (HK$) (HK$) price return share options  paid out ratio  interest rate
RESE REFH
HALE R E® TRE BHKRE aH
(B ) (Bx) (B ) EHEEE EHEFH BHREE EERAE
Share options granted on 4,372,286 2.26 2.26 21.0%-23.2% 3-6 years 55% 0.38%-0.41%
28th April 2020
RZE-FTFMA=F+NA 3-6%F

By zBEH%

EHKRENREEZNREBDRRETFHZ
FIAABMBERBEDAE - Iﬁﬂﬂﬁ

RZEBYA

FENGHATEEEATZE

K%@%%M%i%ﬁﬁﬁéﬁmﬁmﬁm

BREREZAFERFAX MK
ERETHE-

EHEZA

:F

5. BHREZ-_Z-_FTFNA-_+NBREK 5

SHRERMA —ROKTER2268TT °

The volatility measured at the standard deviation of expected share price return
is based on the historical share price movement of the Company prior to the
Date of Grant. Changes in the subjective input assumptions could materially
affect the fair value estimation. The Group recognises the fair value of share
options as expenses in the consolidated income statement over the vesting
period. The fair value of the share options is measured at the Date of Grant.

The closing price of the Share immediately before the date on which the share
options were granted on 28th April 2020 was HK$2.26.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2020 INTERIM REPORT
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SFBERAR (BRI OERRAR
(BREBEEBEZFLHERINNBBIEXE
EREFHNEREENERLKRE) 3K
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1. RAQBRATETEEER
B RE

FIEHR IR R —& -
2. REBLIEROWNIEE

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2020, the interests and short positions of each
Director and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of the Securities and Futures
Ordinance (“SFQ”) which (a) were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was taken
or deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
to be notified to the Company and the Stock Exchange were as
follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “Share Options”.

2. Long positions in the shares of associated
corporations

Total number Approximate %

of ordinary of the relevant
shares of class of total
associated  issued shares of
Name of Nature of corporation associated
Director Name of associated corporation Capacity Interest held corporation
1 AEBE
frs BEER
HEEE CERTROAH
BEps HEEEAR g EEiHE EEREY HWENES
Mr. Zhu Jianhui China COSCO Holdings Company Limited* Interest of spouse  Family 20,000 0.0003%
KEELE REBRFERBEMAERA L N3 (A shares)
(ARR)
China Shipping Container Lines Company Limited*  Interest of spouse ~ Family 10,000 0.0001%
HESRMERRNHERAR" RiEER EJi3 (A shares)
(ARR)
Mr. Feng Boming  COSCO SHIPPING Development Co., Ltd. Beneficial owner Personal 29,100 0.0003%
RS ot A FREGEERRNHARLA E=EAA fEA (ASharHes))
AR
COSCO SHIPPING Por’ts Limited Beneficial owner Personal 30,000 0.0009%
FREEEOBRA EREAA B A

*RBERERSEERBRNDERA
O ORMEREEE ?*EHQT%E%E/AT

PEBERE (BB)ERAF
2020 FRHIHE
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* Now known as COSCO SHIPPING Holdings Co., Ltd.
# Now known as COSCO SHIPPING Development Co., Ltd.
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3. RMEBEEIERALTE T A 3. Long positions in the underlying shares of equity

HERMHNEAR derivatives of associated corporation

Iz 2 HA R Share options

Approximate
% of total
No. of share number of
Outstanding options Outstanding issued A
Exercise as at granted as at shares of the
Name of  Name of associated Nature of price 1istJanuary duringthe  30thJune Exercisable  associated
Director  corporation Capacity Interest (RMB) 2020 Period 2020 period  corporation Note
i i ERBEE
“E-RE BRBM -BoEE BRITAR
TRE —-A—8 ZHRE A~A=tH B
EEpE HABiEER 54 BiEnE  (ARW SEECd %8 CEFECd TEE #HoEsk ME
Mr.Feng ~ COSCO SHIPPING  Interest of ~ Family 410 530,000 - 530,000  03/06/2021- 001% 1,3
Boming Holdings Co., Ltd.  spouse 02/06/2026
BREEE RRBEER EREES Rk
B BRRA
Personal  Beneficial 3.50 N/A 936,000 936,000  30/05/2022- 002% 2,3
interest owner 28/05/2027
EARES ERHERA TERA
Mt 5 Notes
1. EZ EREERPREEERRENDE 1. These share options were granted by COSCO SHIPPING Holdings Co.,
AR([hEEEER DR T — & Ltd. (“*COSCO SHIPPING Holdings”) on 3rd June 2019 pursuant to the A
7 ﬂ —HARERREGEIERR - — share option incentive scheme adopted by COSCO SHIPPING Holdings
NERA =+ BRMBARR R B#EH on 30th May 2019.
FhET &I -

2. ZERERERPREEGEZERA_-Z 2. These share options were granted by COSCO SHIPPING Holdings on
—TEERA-TABAREBRREGER 29th May 2020 pursuant to the A share option incentive scheme adopted
R —E—hERA=1H T?& %pq HAR% on 30th May 2019 and revised scheme approved on 18th May 2020 by

ERHEABAEER T _TFH COSCO SHIPPING Holdings.
A+ \BHENKETERE -
3. ZERZHEBSAFER®E4EA % 3. These share options will vest after 24 months from the date of grant (“Vesting

EE(REBED  £n 2 EEEESIEE
mwkT BEHEGETEBHEERE
ZHERTTE - BD (@) 33% AR ZHFIE A %
ﬁaimﬂﬂ&mémx%ati&
HEHEBEANRE —EAXSHEAR
IEATTT4E © (b) 33% M E B G HH AL
BEAEHNEEAXSIHRERTAR
ABEANZE —EAXSHHEBIEAITT
7 R(c)34% R ZHIRE B R A £481E
AEHEEXSARER N A L84ME
AN&%—EAXSBE B EAT1TH#-

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Period”). Subject to the fulfilment of the relevant conditions, share options
will be exercised in three batches after the expiry of the Vesting Period, i.e.
(a) 33% of the share options can be exercised during the first trading day
after 24 months from the date of grant to the last trading day of the
36-month period from the date of grant; (b) 33% of the share options can
be exercised from the first trading day after 36 months from the date of
grant to the last trading day of the 48-month period from the date of
grant; and (c) 34% of the share options can be exercised from the first
trading day after 48 months from the date of grant to the last trading day
of the 84-month period from the date of grant.
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Save as disclosed above, none of the Directors and chief executives
of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which (a)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director was taken or deemed
to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required, pursuant to the Model Code
to be notified to the Company and the Stock Exchange as at 30th
June 2020.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2020, the following persons and entities, other than
Directors or chief executives of the Company, had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Total number of

ordinary shares of

Approximate % of

Nature of the Company held total issued shares
Name of Shareholder Capacity Interest (Long Positions) of the Company
AR AT EARDFE
EERAY CRTROLH
BRRERB 37 EEHE (#8) MR BEDH
China COSCO Shipping Corporation Limited* Interest of controlled Corporate interest 1,027,125,486 67.00%
(“COSCO SHIPPING”) corporation
FEEFBESEARAR((HEEE] XEGARER AfEm
China Ocean Shipping Company Limited (formerly known  Interest of controlled Corporate interest 1,027,125,486 67.00%
as China Ocean Shipping (Group) Company)* (‘COSCO”)  corporation
FERTERERAR (AIBTERTER(RE) XEHARER AnEx
BnrE) ([hEER])
COSCO SHIPPING (Hong Kong) Beneficial owner Beneficial interest 1,027,125,486 67.00%
BEFEREEE BHHEEA EaEn
PRRE - Note:
1. MEEMAOEFAE RZDZE-_ZTFE A=+ 1. To the best knowledge and belief of the Directors, COSCO SHIPPING (Hong

B BEPREERABARAE1,034,299,486 B%
AR (AR BBE TR BEL67.47% °

2. 7B R 8 E R A R 7)1,034,299,486 A% % 17
FHEEXEZ BHRBESPEREEATE
BHENE2ENBAR MAPRERAPRSE
ENZ2EANBAR  BREEFHFRBERN &
ERREBEMESWEFEPRBEGES M
FPREGHBRAFERIEPRBENER -
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Kong) held 1,034,299,486 shares of the Company, representing approximately
67.47% of the total issued shares of the Company, as at 30th June 2020.

2. COSCO SHIPPING (Hong Kong) has beneficial interest in 1,034,299,486 shares
of the Company. Since COSCO SHIPPING (Hong Kong) is a wholly-owned
subsidiary of COSCO which is in turn a wholly-owned subsidiary of COSCO
SHIPPING, the interests of COSCO SHIPPING (Hong Kong) are deemed to be
the interests of COSCO and in turn the interests of COSCO are deemed to be
the interests of COSCO SHIPPING under the SFO.

*for identification purposes only
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Save as disclosed above, as at 30th June 2020, the Company has
not been notified by any person or entity who had interests and short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30th June 2020.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

The Shareholders authorised the Board to determine the directors’
remuneration at the annual general meeting of the Company held on
29th May 2020. The director’s emoluments for the year 2020 for
each of Mr. Tsui Yiu Wa, Alec and Mr. Jiang, Simon X., the
independent non-executive director of the Company, would be the
annual director’s fee of HK$320,000.

Each of Mr. Tsui Yiu Wa, Alec and Mr. Jiang, Simon X., the
independent non-executive director, entered into a letter of
appointment with the Company on 29th May 2020 for a term
commencing from 29th May 2020 to the conclusion of the 2022
annual general meeting of the Company. Mr. Zhu Jianhui, the
Executive Director, has entered into a letter of appointment with the
Company on 29th May 2020 for a term commencing from 29th May
2020 to the conclusion of the 2022 annual general meeting of the
Company. Mr. Ma Jianhua, the Executive Director, has entered into a
letter of appointment with the Company on 19th May 2020 for a term
commencing from 19th May 2020 to the conclusion of the 2022
annual general meeting of the Company. Each of Mr. Feng Boming
and Mr. Chen Dong, the Non-executive Director, has entered into a
letter of appointment with the Company on 29th May 2020 for a term
commencing from 29th May 2020 to the conclusion of the 2022
annual general meeting of the Company. Such letter of appointment
is subject to termination by either party giving one month’s prior
notice in writing or such other shorter notice period as may be agreed
by both parties.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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Mr. Zhu Jianhui, being the Executive Director, resigned as a director
of two subsidiaries of the Company and was nominated as chairman
of COSCO SHIPPING (Hong Kong) Co. Limited . Mr. Feng Boming,
being the Non-executive Director, (“Mr. Feng”) resigned as director of
COSCO SHIPPING Bulk Co., Ltd. in May 2020 and resigned as
non-executive director of AiE&ELREH RN BR AT (COSCO
SHIPPING Energy Transportation Co., Ltd.”) (listed in Hong Kong and
Shanghai) in June 2020. Mr. Feng was also appointed as
non-executive director of HEEBBIEMNER AT (Qingdao Port
International Co., Ltd.”) (listed in Hong Kong and Shanghai) in June
2020. Mr. Tsui Yiu Wa, Alec, being the Independent Non-executive
Director, retired as independent non-executive director of DTXS Silk
Road Investment Holdings Company Limited in May 2020. Mr. Jiang,
Simon X., being the Independent Non-executive Director, was
appointed as independent non-executive director of PetroChina
Company Limited (listed in Hong Kong, Shanghai and New York) in
June 2020.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always been
one of the Company’s priorities. This is achieved through an effective,
timely disclosure of information by the Board and a proactive investor
relations programme. The Company will continue to implement
measures in order to further strengthen its corporate governance and
overall risk management.

The Board believed that the Company has complied with the code
provisions of Corporate Governance Code contained in Appendix 14
of the Listing Rules (the “CG Code”) during the six months ended
30th June 2020 except that (a)(i) Mr. Feng Boming, the Non-executive
Director, was unable to attend the annual general meeting held on
29th May 2020 due to other business engagement, (i) Mr. Feng
Boming and Mr. Chen Dong, both the Non-Executive Directors, were
unable to attend the special general meeting of the Company held on
9th April 2020 (the “SGM”) due to other business engagement, and (iii)
Mr. Alexander Reid Hamilton, the ex-Independent Non-Executive
Director, was unable to attend the SGM due to illness, a deviation
from the code provision of A.6.7 of the CG Code which provides that
independent non-executive directors and other non-executive
directors should attend general meetings; and (b) Mr. Zhu Jianhui, the
Managing Director, has been re-designated from the Vice Chairman

*for identification purposes only
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to the Chairman on 4th March 2020 and the roles of Chairman and
Managing Director are performed by the same individual which
deviates from code provision A.2.1 of the CG Code. However, the
Board believes that the roles of Chairman of the Board and Managing
Director being performed by the same individual will not impair the
balance of power and authority between the Board and the
management of the Company, given that: (i all the Directors are
aware of and undertake to fulfill their fiduciary duties as Directors,
which require, among others, that he acts for the benefit and in the
best interests of the Company; (i) the balance of power and authority
is ensured by the operations of the Board; and (iii) the overall strategic
and other key business, financial and operational policies of the
Company are made collectively after thorough discussion at both the
Board and senior management levels. The Company will continue to
review its corporate governance policies and compliance with the
Listing Rules and will continue to comply with the relevant provisions
as set out in the CG Code.

Mr. Alexander Reid Hamilton, the Independent Non-executive
Director since 9th June 2011, passed away on 21st April 2020. The
Board is saddened and grateful for his services and contribution
during his tenure of office. To comply with the requirement of the
Listing Rules, Mr. Kwong Che Kwong, Gordon was appointed as
Independent Non-executive Director on 9th July 2020.

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main duties of
Audit Committee include reviewing the accounting policies and the
Company’s financial reporting; monitoring the performance of both
the internal and external auditors; reviewing and examining the
effectiveness of financial reporting, risk management and internal
control systems; ensuring compliance with applicable statutory
accounting and reporting requirements. The Audit Committee has
discussed matters on the internal controls and financial reporting with
management of the Company. The Audit Committee and the
independent external auditor have reviewed the Unaudited
Condensed Consolidated Interim Financial Information of the Group
for the six months ended 30th June 2020.
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The Company has adopted a code of conduct regarding securities
transactions of Directors and employees (the “Securities Code”) no
less exacting than the required standard set out in the Model Code
contained in Appendix 10 of the Listing Rules. In order to ensure the
Directors’ dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee was set up to deal with such transactions. The Company
has made specific enquiry of all Directors regarding any non-
compliance with the Model Code and the Securities Code during the
six months ended 30th June 2020, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Securities Code during the period.

On behalf of the Board

Zhu Jianhui
Chairman and Managing Director
Hong Kong, 20th August 2020
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