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Management Discussion and Analysis

SRR R if

INDUSTRY OVERVIEW

Automotive ownership in the PRC increased rapidly amid
China’s rapid economic growth, continuing urbanization and
increasing levels of household consumption. The growth of the
heavy truck and passenger vehicle interior decorative product
markets in the PRC are mainly driven by the following growth
drivers: (i) increase in popularity of passenger vehicles and
wide application of heavy trucks; (ii) increase in demand from
logistics industry and coal industry; (iii) higher requirements
for comfort; and (iv) regulatory control and policy support.
The board (the “Board”) of directors (the “Directors”) of the
Company expects that the automotive interior products arket in
the PRC is expected to maintain growth as China’s automotive
ownership to grow.

BUSINESS REVIEW

We are the largest heavy truck interior decorative components
and parts manufacturer in North West China with a market-
leading position. Our products primarily comprise a wide
array of automotive interior decorative components and parts
and to a lesser extent exterior decorative components and
parts, which are designed to be installed on heavy trucks
or passenger vehicles. We offer design and development
solutions tailored to meet our customers’ specific requirements
of automotive interior decorative products including functional
specifications and appearance.

The Group is principally engaged in the manufacturing and
sales of automotive interior and exterior decorative components
and parts. Set forth below is the breakdown of our revenue by
product category for the six months ended 30 June 2020 and
2019:

TEME

MR - BEERELOENRIRIER - LR E
HiERERBBKENTERS  PEARBERER
PRI R - RRERRE R FRAENMERTISN
BRFEZUTNERESEEFHES : ()RAEAR
mERUMKBRREMNEZRER  (VWRTER
BRITEESZEIEN : (i) ESEFEE SRS : (iv)
EEESIRBRYE  c AnaESE((EE)e(E
EE)EH  BERRTBEREENIFELER - P
BT A EE n T 35 T8 Bt AE S G K -

ES e
BADERKATEAIEZANEN RENHTH
HELER - (HIERTIHRIHAL - &TFﬁE’JEDDEE’T
RELREXRAELRERNSEAERNHT
- HRBEIMT T - ﬁdf‘ﬁ?zizﬁ”%f'%ﬁmﬁm
B an RO DI BE AR S SN LB B SRR T Bl AV AR
FTMFEEARIR TSR -

REBFSRETERINEHTIFRIERIHE -
TE#H TR 20204 K 201946 5308 1E/< 1 A %
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Six months ended 30 June

BZE6H30H 1L/ fEA
2020 2019
20204 20194
RMB’000 % RMB’000 %
ARBT T % ARETT %
Heavy truck decorative BRI KBRS
components and parts 160,189 89.6 149,743 94.7
Passenger vehicle decorative SRR ER T4
components and parts 18,528 10.4 8,364 53
Total BEt 178,717 100.0 158,107 100.0
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Management Discussion and
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Revenue from sales of heavy truck decorative components
and parts

Revenue generated from sales of heavy trucks’ decorative
components and parts increased from approximately
RMB149.7 million for the six months ended 30 June 2019 to
approximately RMB160.2 million for the six months ended 30
June 2020, representing an increase of approximately 7.0%,
mainly due to the increasing customers demand of our Group’s
heavy trucks’ decorative components and parts, which was
principally attributable to the increase in construction and
industrial activities. Since heavy trucks were widely applied in
infrastructure construction and logistics industries while the
construction and logistics industries were stimulated by the
policies such as “One Belt, One Road” and “Yangtze River
Economic Zone”, there has been a constant increase in the
demand for heavy trucks.

Revenue from sales of passenger vehicle decorative
components and parts

Revenue generated from sales of passenger vehicles’
decorative components and parts increased from
approximately RMB8.4 million for the six months ended
30 June 2019 to approximately RMB18.5 million for the six
months ended 30 June 2020, representing an increase of
approximately 121.5%. Such increase was mainly due to our
expanded customer base and new relationships with first-tier
and/or multi-tier suppliers that supply automotive decorative
products to passenger vehicle manufacturers.

FINANCIAL REVIEW

Revenue

Our revenue increased from approximately RMB158.1 million
for the six months ended 30 June 2019 to approximately
RMB178.7 million for the six months ended 30 June 2020,
representing an increase of approximately 13.0%. The increase
was primarily due to growth in sales of our heavy trucks’
decorative components and parts and passenger vehicles’
decorative components and parts.

Gross profit and gross profit margin

Our overall gross profit increased from approximately RMB52.9
million for the six months ended 30 June 2019 to approximately
RMB63.0 million for the six months ended 30 June 2020,
representing an increase of approximately 19.1%. Such
increase was generally in line with the increase in revenue for
the same period. Our overall gross profit margin increased
slightly from approximately 33.5% for the six months ended 30
June 2019 to approximately 35.3% for the six months ended
30 June 2020. Such increase was mainly due to the increase
in gross profit margin in heavy trucks’ decorative components
and parts.
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Management Discussion and Analysis

SRR R if

Other income

Other income decreased from approximately RMB4.8 million for
the six months ended 30 June 2019 to approximately RMB3.9
million for the six months ended 30 June 2020, representing a
decrease of approximately 17.6%. Such decrease was mainly
due to the decrease in listing subsidies recognised as other
income of approximately RMB3.0 million for the six months
ended 30 June 2020, which was partially offset by the increase
in net gain from sales of medical goggles of approximately
RMB2.4 million for the six months ended 30 June 2020.

Selling expenses

Our selling expenses increased from approximately RMB3.6
million for the six months ended 30 June 2019 to approximately
RMB5.1 million for the six months ended 30 June 2020,
representing an increase of approximately 43.1%. Such
increase was mainly due to (i) the increase in transportation
costs from approximately RMB1.3 million for the six months
ended 30 June 2019 to approximately RMB2.4 million million for
the six months ended 30 June 2020, representing an increase
of approximately 76.2%, primarily attributable to the increase
in our sales volume; and (ii) the increase in employee benefit
costs as well as other expenses in response to our business
growth, including certain miscellaneous expenses incurred
in relation to unloading of our new products at our customers’
production facilities.

Administrative expenses

Our administrative expenses decreased from approximately
RMB22.8 million for the six months ended 30 June 2019 to
approximately RMB21.1 million for the six months ended 30
June 2020, representing a decrease of approximately 7.6%.
Such decrease was mainly due to the decrease in listing
expenses of approximately RMB4.0 million for the six months
ended 30 June 2020, which was partially offset by the increase
in employee benefit costs of approximately RMB2.3 million for
the six months ended 30 June 2020.

Finance costs

Our finance costs increased from approximately RMB2.2
million for the six months ended 30 June 2019 to approximately
RMB3.2 million for the six months ended 30 June 2020,
representing an increase of approximately 45.0%, which was
mainly attributable to the increase in our weighted average
balance of bank and other loans during the six months ended
30 June 2020.
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HERMX

HERSEEZE2019%F6 A30H 1E/5@ AMAA
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ZRAR()BEMMEEENEBER KN AREE
2019F 6 AS0H IENEAAMNAREA1IAETTLIE
IIZEEZ=2020%F6 A30H [ENA AN ARE2.4
BETT  HIEH76.2%: & (i) 18 B @B A A K
BMEBERFENEMAZ(BEREEMER
B ER R E B MM ERINEERN S THIER
SORIIEN o

THRX

TR It 220196 A30H IENEBMHAR
22 8H BT EEH 2202046 A30H 1/ A A H
PWARBE21IAEEL BiIEAR7.6%  ZRPEE
R ELE 20206 A30R LE/NE A EEARSR
D AREA0BE B LMW EE2020F6 4301 1E
NEAREBAKAE NG ARE2 3B E LA
DI o

B35 AN

BIFEA ANEE E 201946 A30R IE XA BB AR
WD DH B TR EH £202066 A30RH [FAE A
MAREI2HET - HIRL H45.0% ° ZIEINE
B2 RNEE 202056 5301 1F/< 8 A &R FEIT
R E A BN R R IE INATER

INTERIM REPORT  F1Ei3ReE 2020



Management Discussion and
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Income tax

Our income tax expense decreased from approximately
RMB®6.8 million for the six months ended 30 June 2019 to
approximately RMB5.8 million for the six months ended 30 June
2020, representing a decrease of approximately 14.0%. Such
decrease was mainly due to the applicable tax rate of 25% for
Xian Tianrui Automotive Interiors Co., Ltd (the “Xian Tianrui”) for
the period ended 30 June 2019 compared to the preferential
income tax rate of 15% for the period ended 30 June 2020. The
effective tax rates decreased from approximately 23.4% for the
six months ended 30 June 2019 to approximately 15.6% for the
six months ended 30 June 2020.

Profit for the period
As a result of the foregoing, our profit for the period increased
from approximately RMB22.3 million for the six months ended
30 June 2019 to approximately RMB31.7 million for the six
months ended 30 June 2020, representing an increase of
approximately 42.2%.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group’s business operations are primarily financed
by cash generated from operating activities, net proceeds
received from the global offering of the Company completed
in January 2019 and bank and other loans. As of 30 June
2020 and 31 December 2019, the Group had cash and cash
equivalents of approximately RMB14.3 million and RMB30.2
million, respectively.

As at 30 June 2020, the Group's had trade and bills receivables
amounted to RMB313.4 million. Among which, approximately
40.3% was due from the Group’s largest customers, which have
sizeable business operation, long business relationship with the
Group and good repayment history. In addition, to better control
our credit risk, we have formulated procedures to review and
monitor the customer portfolio from time to time, which include
(1) checking the Group’s internal record regarding the payment
history of the customers; and (2) conducting company search,
litigation search and credit search for new customers. The
Group has also laid down procedures in relation to the material
overdue payments, which include (1) closely monitoring the
material overdue payments; (2) evaluating the risk level on a
case-by-case basis having taken into account the relationship
with respective customers, payment history, financial position
and general economic environment; and (3) designing
appropriate follow-up actions, for example, making phone calls,
issuing demand letters, visiting customer s office and initiating
legal proceedings or actions.
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Management Discussion and Analysis
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The Group monitors the cash flows and cash balance on a
regular basis and seeks to maintain optimal level of liquidity
that can meet the working capital needs while supporting a
healthy level of business and its various growth strategies.

Bank and other loans

Our bank and other loans increased from approximately
RMB78.1 million as at 31 December 2019 to approximately
RMB108.0 million as at 30 June 2020. Bank and other loans in
the amounts of approximately RMB75.0 million (31 December
2019: approximately RMB78.1 million) were secured by trade
and bills receivables, property, plant and equipment of the
Group.

Gearing ratio
The gearing ratio as at 31 December 2019 and 30 June 2020
were at 33.8% and 42.9%, respectively.

Gearing ratio equals total debts divided by total equity as at
the end of the respective year. Total debts include all interest-
bearing bank and other loans.

Secured assets
Certain of the Group’s bank and other loans are secured by the
following assets of the Group:

AEBERERRSRELRSES - SRER
BeHRNEEKRY  BAnegB8EeFK [
BRF I3 A1) S RF ST 0 i 3 e I R TR R, -

RITREMER

BT EMERN2019F12A31HHHARE
78 1H B ITEE 202096 A30H /4 ARE108.0
AEL  EEANBRTREMEROAEARK
75.0B&T(2019F 128318 : Y ARE78.1H
B0  AAEENE SR FEREKEE -9
¥ HE KRR o

BXREELE
2019512 A31 A &2020%56 A30R - BAEE
Lt &= S R /&33.8% K% 42.9% ©

BARABELRESENSFROEBRREGR AR
B BEREREREMARRITREMER -

EEAEE
AEENETRITREMERBASENUTEE
TEFER

As at As at

30 June 31 December

2020 2019

120204 720194

6H30H 12H31H

RMB'000 RMB'000

AR%T T ARBT T

Property, plant and equipment W - B KA 94,066 76,615
Trade and bills receivables B S REWGRIA K IR 89,052 46,718
183,118 123,333

Capital expenditure

As at 30 June 2020, the capital expenditures were
approximately RMB18.3 million (six months ended 30 June
2019: approximately RMB15.9 million). The capital expenditure
incurred for the six months ended 30 June 2020 primarily
related to the construction of new plants and the purchase of
new machinery and equipment.

=¥ NE

R2020F6 A30H + EARZHAARKEIBIES
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Capital commitments

As at 30 June 2020, the capital commitments in respect of
property, plant and equipment contracted for approximately
RMB35.4 million (31 December 2019: approximately RMB39.1
million).

Contingent liabilities
As at 30 June 2020, the Group did not have any material
contingent liabilities (31 December 2019: RMBNIl).

FLUCTUATION OF RMB EXCHANGE RATE AND FOREIGN
EXCHANGE RISKS

The majority of the Group’s business and all bank borrowings
are denominated and accounted for in RMB. Therefore, the
Group does not have significant exposure to foreign exchange
fluctuation.

The Board does not expect the fluctuation of RMB exchange
rate and other foreign exchange fluctuations will have material
impact on the business operations or financial results of the
Group. The Group will closely monitor the foreign exchange
market and take appropriate and effective measures from time
to time to reduce any negative impact from exchange-rate risk
to the furthest extent.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held or material
acquisitions and disposals of subsidiaries and associated
companies during the six months ended 30 June 2020.

INTERIM DIVIDEND

The board of directors of the Company does not recommend
the payment of any interim dividend for the six months ended
30 June 2020 (six months ended 30 June 2019: HK$0.6 cents
per ordinary share).

EMPLOYEE AND REMUNERATION POLICIES

As of 30 June 2020, the Group had a total of 672 full time
employees (31 December 2019: 540). For the six months
ended 30 June 2020, the Group incurred total staff costs of
approximately RMB21.0 million (six months ended 30 June
2019: approximately RMB19.4 million), representing an
increase of approximately 8.2% as compared with those in
2019.
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The remuneration policy of our Group to reward its
employees and executives is based on their performance,
qualifications, competence displayed and market comparable.
Remuneration package typically comprises salaries and other
benefits, discretionary bonuses, retirement benefits scheme
contributions.

In order to retain and develop the knowledge, skill level and
quality of our employees, the Group places a strong emphasis
on training our employees. In addition, the Group offers a
competitive remuneration package to retain elite employees,
and reviews the package annually according to industry
benchmark and financial results as well as the individual
performance of employees.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 15
January 2019 (the “Listing Date”). The net proceeds from the
Company’s issue of new shares in the global offering amounted
to approximately HK$82.1 million, which are intended to be
applied in compliance with the intended use of proceeds set
out in the section headed “Future Plans and Use of Proceeds”
contained in the prospectus of the Company dated 31
December 2018 (the “Prospectus”). On 22 June 2020, the
Board has resolved to change the unutilised net proceeds
to allow the Company to deploy its financial resources
more efficiently. For details, please refer to the Company’s
announcement dated 22 June 2020.
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Set out below are details of the use of proceeds up to 30 June
2020:

HZE2020F6 A30H I © FISFUBFREABRFEH

SR

Original The reallocation Actual usage

planned use of of the use of upto Balance as at
Use B net proceeds  net proceeds 30 June 2020 30 June 2020
FERERSE ENoRE  BZE2020F R20205
MR E st FRERE 6530A 6A30H
B2 REAR ERRZ EhER
HK$ million HK$ million HK$ million HK$ million
(approximately) (approximately) (approximately) (approximately)
BEEET BEBET BEEET BEEET
(#49) (#49) (#49) (#49)
Improving the production capabilities and REEEENREE
capacity 34.7 2.7 2.7 —
Partial repayment of bank loans BEDIRITER 14.4 14.4 14.4 —
Enhancing the research and development 12 & 348
capabilities 11.9 79 79 —
Improving and widening the product WEREAERGE
offerings 89 8.9 89 —
Establishing new offices and warehouses RUFNHERNAE - BHEER
including the hiring of new salespersons ~ #TEVHEA B R B R A
and optimising and upgrading the EHIES
information systems 39 39 39 —
General working capital —REEES 8.3 243 18.0 6.3
Total st 82.1 82.1 75.8 6.3
The unused balance of the proceeds was placed as deposits ~ KEFAFTS B EBTFRTINETT

with banks.
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MAJOR SUBSEQUENT EVENTS

Save as disclosed in this report, there are no major events
subsequent to 30 June 2020 which would materially affect the
Group’s operating and financial performance as of the date of
this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company’s shares were first listed on the Main Board of the
Stock Exchange on the Listing Date. During the period from the
Listing Date up to the date of this report, neither our Company,
nor its subsidiary have purchased, redeemed or sold any of the
Company’s listed securities.

FUTURE PROSPECTS

Looking forward to the future, due to the development
campaign of western regions (FaE8 K F 2 ) adopted in this
area which would spur the development of infrastructure,
such as transportation, energy, telecommunications, etc.;
and considering that Shaanxi Government will raise a special
industrial fund of RMB4.0 billion to expedite the automotive
industry, the Group will capitalise on this opportunity and
continue to strengthen new product development with
existing customers, actively expand new passenger vehicle
customers, continuously expand product mix and enhance
core competitiveness. At the same time, we will also capture
emerging opportunities and use the opportunities provided by
the local government and various preferential policies to carry
out the production of medical goggles, and actively identify
partners for joint development and achieve sustainable and
long-term business growth.

CHANGES IN DIRECTORS' INFORMATION

Changes in directorships and remuneration committee
membership of the Company since the publication of the
Company's 2019 annual report were as follows:

On 12 June 2020, Ms. Chen Bierui resigned from her positions
as an executive director of the Company and a member of the
remuneration committee of the Board due to her intention to
devote more time to her other personal commitments.

On 12 June 2020, Ms. Hou Yuxi was appointed as an executive
director of the Company and a member of the remuneration
committee of the Board.

TEHEEE

BRARE T EE N - A DQR)FR2020F6 A30R %
BEAMEEREEEEASERARE BB
ERVBRABREATE -

fBE - HESME LhiEss

ARBIRDR T B REBRMAER LT - LW
HHEEARRE BHLL - ARRKEATHEAR]
MERE  HEXELARRFEW LHES ©

RREEE

REARNR - BSaRP Rt EEHA PR AR %
HRAESR - LR BEESERERE  REBRIK
PERAREREXERES ARBIETRE
MEEFBRREFBR - ARESE LS EE NS
R AEFHEMRME  BERARKAERETR,
TERAEMAES © BB LEF ) - RAERFHE
T e - B E BRI A NS IRE
BHR - AREAERRNEE  YEBMESE
Bt AMEARZE  BREGOAFERIE
£ o

ESENNED
BARR019FFERE TR RARANESR
FZEecKEBEBHFIIWT

R202056 A12H » RRAIF L LBHEA R RMITE
ENEERTHFMEZEGZKE  WRARZKH
Rz BABEAET o

R20205F6 H12H  ERIE R LT RARFIH
TEEREZE THNEBGZKE -
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Please refer to the announcement of the Company dated
29 April 2020 for further information of Ms. Hou Yuxi. The
biography details of Ms. Hou Yuxi are also available on the
website of the Company.

Save as disclosed above, no other information is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

IN COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Our Company has committed to delivering and maintaining
a higher standard of corporate governance to meet business
needs and shareholders’ expectation. Our Company has
adopted the principles and code provisions of the Corporate
Governance Code set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as the basis of our Company’s corporate
governance practices. The Corporate Governance Code has
been applicable to our Company with effect from the Listing
Date, save for the following deviation:

Pursuant to code provision A.2.1 of the Corporate Governance
Code, the role of chairman and the chief executive should
be segregated and should not be performed by the same
individual. However, Mr. Hou Jianli currently performs the roles
as the chairman and general manager. The Board believes that
vesting the roles of both chairman and general manager in the
same person has the benefit of ensuring consistent leadership
within our Group and enables more efficient overall strategic
planning for our Group. The Board considers that the balance
of power and authority will not be impaired by the present
arrangement and this structure will enable our Company to
make and implement decisions promptly and effectively. After
taking into account the overall circumstances of our Group, the
Board will continue to review and consider whether the duties
of the chairman and general manager should be separated.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the Company’s
code of conduct regarding Directors’ and employees’
securities transactions. Upon specific enquiries, all Directors
and members of the senior management confirmed that they
have complied with the relevant provisions of the Model Code
throughout the period from the Listing Date to the date of this
report.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at the date of this report, the interests or short positions of
each of our Directors and chief executive of our Company in
our Shares, underlying Shares or debentures of our Company
and our associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”)) which,
were required to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions in which any of them was
taken or deemed to have taken under such provisions of the
SFO) or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein or which
were required to be notified to our Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a) Interest in our Company

EERESITRAERRKRS - MBRGORE
BENESENAR

RARERH  RAEZRARAETETRARSE
BRARBREAEEEEE RES KRG
(IEFMEIEGRD) 1) XV B8 R - kR Mm
EREE T EARERES LIS IRGIE XV EBE7 M FR
8O MAME AN MR EDRIIAR (B
RIBR %&HﬁiﬂlﬂﬁﬂE’JMXEH{BZ—JEZ”‘VEYXET’E
BENRRIORR) IREFSF MG HPIIE352
1%2,\;.57\521%%5_8’]1‘;6%43&$E}F¢T£TE‘J/E%D
EARR LB SORBERIT

(a) RAEATFHER

Number of Shares Percentage of

Name of Director Nature of interest (Note 1) shareholding
HE EmtE RGEE (MizE1) BRAEDHL
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)

Seviibitea FoBrEs - REHEERER (5E2)

Notes: Bisr

1. The letter “L” denotes our Directors’ long position (as defined 1. FHILIERMEEFRZERMNTE (TERFE

under Part XV of the SFO) in such Shares. FH M ERE GBI XVER)

2. The entire issued share capital of H&C Group Holding Limited 2. H&C Group Holding Limited &) & ZE ZE1TAEA

is beneficially and legally owned as to 60% and 40% by Mr.
Hou Jianli and Ms. Chen Bierui respectively. Mr. Hou Jianli is
the spouse of Ms. Chen Bierui and is deemed to be interested
in the Shares in which Ms. Chen Bierui is interested in under
Part XV of the SFO.

DRAREENEE MRS LT ER NEER
H60% [40% 2 EE BRI L L AOE
B RIBEFESFRAEGIIEXVE - FRFEE
BR AR B L T AR A R -
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(b) Interests in our associated corporations

Analysis

(b) RAEBOEERRERS

Name of associated Number of shares Percentage of

Name of Director corporation Nature of interest (Note 1) shareholding
EEpE HE LB SR EEME BRBEE (k1) FRESL
Mr. Hou Jianli H&C Group Holding Beneficial owner; Interest 100 (L) 100%

Limited of spouse (Note 2)
R A H&C Group Holding BB A BBk

Limited (KzE2)
Notes: PizE
1. The letter “L” denotes the long position (as defined under Part 1. FEILIERZERMNFE(EERESFRIE

XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding Limited
is beneficially and legally owned as to 60% and 40% by Mr.
Hou Jianli and Ms. Chen Bierui respectively. Mr. Hou Jianli is
the spouse of Ms. Chen Bierui and is deemed to be interested
in the Shares in which Ms. Chen Bierui is interested in under
Part XV of the SFO.

Save as disclosed above, as at the date of this report, none
of the Directors or the chief executive of our Company has
any interests or short positions in our shares, underlying
shares or debentures of our Company and our associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions in which any of them was
taken or deemed to have taken under such provisions of the
SFO) or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein or which
were required to be notified to our Company and the Stock
Exchange pursuant to the Model Code.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7
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SR EXEEESI  RAREEH - SIEARRES
HITRBERARA REBEEE (EREREFESF R
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the persons or corporations who
has an interest or short position in the shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO were as follows:

FERRRROIEBER D P EENERR
2 )

RAREBH - RIEBEZHFRABKOIIEXVEBE2
REIDEBRMA R RIRE RRIEZ H RS DI
FE336IFABMIFNERLRMATCE - TIALIOER
AR B R A7 S AR RE AR {0 7 R A B s SOK 2 A
T

Number of Shares Percentage of

Name of Shareholder Nature of interest (Note 1) shareholding
RERHERE ERtE RAEA (MaE1) BERESL
H&C Group Holding Limited Beneficial owner 1,500,000,000 (L) 75%
BEmEAA
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
Seviibitea FoBrEs - REHEERER (EE2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%

controlled corporation (Note 2)

BRAIEE 22 £ fodtgas - REGLEEER
Notes:
1. The letter “L” denotes the long position (as defined under Part

XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire
issued share capital of H&C Group Holding Limited is
beneficially and legally owned as to 60% and 40% by Mr. Hou
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO,
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be
interested in the same number of shares held by H&C Group
Holding Limited.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other person or corporation
having an interest or short position in shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO.

(Fffax2)

GEX

1, FEILERZERMHNTFR (EELEFRPE
EBIEXVED) -

2. BEF LA BRAIHE Z K BB - H&C Group
Holding Limited &) & & 2 &7 5 5l &
BEAEERRAS XTI ERREEZEEB60% K&
40% o RIRFEH REEEH] - BEF & E KR
1+ R A H&C Group Holding Limited
FrisERISE R P HEEE -

Br EXREESN  RARE A EFW BT

A E A A LSEBR AR IR SBREAR S RS

*E%iim%&ﬁﬁi%ﬂwm XV ZBEE2 K 5835y SR/A A AN
7%&%&%}? % N EAE 1515 55 336 1R B ETZEY
ZR AT SRR R -
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AUDIT COMMITTEE

The audit committee of the Company had reviewed the
accounting principles and policies adopted by the Group
and discussed internal control and financial reporting matters
including a review of the interim results of the Group for the six
months ended 30 June 2020.

On behalf of the Board

China Tianrui Automotive Interiors Co., LTD
Hou Jianli

Chairman

Xi'an, the PRC, 28 August 2020

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7

EREES

ARREZEZBECERNAREMRAN SRR

REE  UHmAREREIMBREEE - 8%
FHRAREE B E20209F6 A30H (E7< 18 A &9 B
KELESFS

FEXRSERMEAERAT

£

&ER

R - P 0 202048 A28H



Consolidated Statement of Profit or Loss

Y= -Fva
gu'ﬁCl ,‘:’ni;.wE(

For the six months ended 30 June 2020 — unaudited &, Z22020F6 A30 R |k~ B B —K & #Eix
(Expressed in Renminbi (“RMB”)) (IAA E# ([ A B )) 51 7)

Six months ended 30 June

BZ6A30R L<EA
2020 2019
Note RMB’000 RMB’000
bz ARET T ARBTT
Revenue WA 4 178,717 158,107
Cost of sales SHEMK AR (115,707) (105,194)
Gross profit EX 4(b) 63,010 52,913
Other income H A 5 3,923 4,762
Selling expenses HEEMA (5,107) (3,568)
Administrative expenses TER X (21,090) (22,825)
Profit from operations ReERR 40,736 31,282
Finance costs JSUE L DN 6(a) (3,236) (2,232)
Profit before taxation BREE AR 6 37,500 29,050
Income tax Fris i 7 (5,847) (6,796)
Profit attributable to equity ARERRE
shareholders of the Company for ERER
the period gl 31,653 22,254
Earnings per share SREF 8
Basic and diluted (RMB cents) EXAREEARESD) 1.58 1.11

The notes on pages 26 to 48 form part of these financial

statements.

F20E48E 2 M B A G RET A —EBH o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

RelEmRHbhZBIGEE

For the six months ended 30 June 2020 — unaudited &, Z22020F6 A30 8 |F /< B — K& &
(Expressed in RMB) (A E#517)

Six months ended 30 June

HZE6H30B L AEA
2020 2019
RMB’000 RMB’000

AR¥F T AREFIT
Profit for the period HA s R 31,653 22,254

Other comprehensive income for the period HRHEMEEKA

(after tax): (HBRTHIER) !
ltems that may be reclassified subsequently to BIEEL 3 ki

profit or loss: BmmIER ¢

— Exchange differences on translation into —MERAEEZT

presentation currency of the Group HHE R 5 31 1,648
Total comprehensive income attributable to ARIERRR

equity shareholders of the Company for the ELEER
period EHEAWRA 31,684 23,902

The notes on pages 26 to 48 form part of these financial  5526ZE 485 7 Mk NI #SREz N —20 5 -
statements.
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Consolidated Statement of Financial Position

ml'ﬁ

S FSHIARNE

At 30 June 2020 — unaudited 7202056 H30 H—R & E %

(Expressed in RMB) (LA FRH#FI7)

At At
30 June 31 December
2020 2019
7202045 H2019%F
6 H30H 12H31H
Note RMB’000 RMB’000
FI5E ARET T ARBET T
Non-current assets FREBEE
Property, plant and equipment W - BB KRG 9 149,533 128,983
Prepayments for acquisitions of BEMHE BEREEBZ
property, plant and equipment FEfFFRIE 12(a) 12,435 22,962
Deferred tax assets REFRIBE = 2,571 1,880
e 164,539 153,825
Current assets REEE
Inventories Ry 10 73,053 60,814
Trade and bills receivables 2 S IE R EW R G 1 313,354 235,944
Prepayments and other receivables TR I8 R E At FE UK IE 12(b) 14,277 12,021
Cash at bank and on hand RITRFERS 13 18,378 59,948
R 419,062 . 368,727
Current liabilities RBAE
Bank and other loans RITREMER 14 96,551 73,691
Trade and bills payables B S RNFIBRENERE 15 182,689 168,406
Accrued expenses and other payables  FETFIST & E fth FEfT 0B 16 31,819 36,409
Lease liabilities HEAE 1,775 1,007
Current taxation BNHARN IR 4,736 3,595
R 317,570 283,108
Netcurrentassets ~~ #"EBEER® 101402 85,619
Total assets less current liabilities HEERRBAE 266,031 239,444

The notes on pages 26 to 48 form part of these financial

statements.
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Consolidated Statement of Financial Position

el FSIKIRE

At 30 June 2020 — unaudited (continued) 72202046 30 H— R & &A% (1)

(Expressed in RMB) (LA F4317)

At At

30 June 31 December

2020 2019

20204 20194

6H30H 12A31H

Note RMB’000 RMB’000

B aE AR®TT ARETT

Non-current liabilities ERBARE

Bank and other loans RITREMER 14 11,401 4,395
Leased liabilities HEBE 818 1,983
Deferred income PRI A 2,234 2,347
R 14458 8,725
NET ASSETS EEFE 251,578 230,719
CAPITAL AND RESERVES BEXRREE 17

Share capital A% A 17,522 17,522
Reserves e 234,056 213,197
TOTAL EQUITY FERATE 251,578 230,719
The notes on pages 26 to 48 form part of these financial $26F48E 7 Mt TR RB & MRAI— 25 ©

statements.
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Consolidated Statement of Changes in Equity
HOEREME

For the six months ended 30 June 2020 — unaudited &, 2202046 A30H 17~ \flﬂ—ﬂi%\%ﬁﬁi
(Expressed in RMB) (LA FRH#FI7)

Atributable to equty shareholders of the Company

RERRRES
Sharecapital  Sharepremium  Otherreserve  Statutory resenve  Exchange reserve — Retained profits Total
o RirkE Hftiite e B (RERH 5t

RBOD0 RBOD0 RIBOOD RIBOOD RIBOOD RMB OO0 R0
ARRTR ARRTL ARBTR ARRTR ARRTR ARMTR AREER

Balance at 1 January 2019 H2019E1A1R 13216 51432 (17,500) 14232 1921 52,146 o447

Changes in equity for the six months HE19Z6ANREAERL

ended 30 June 2019; it
Proftfor the period ilupeyil - - - - - 2254 2254
Other comprehensive income for the period —~ ERE 2ERA - - - - 1648 - 1648
Teloomperersieincone 3 |EMN T T T T e 2% B2
Issuance ofshares BOED 4308 87,162 - - - - 91468
Dividends approved i respect ofthe RL-ERMENRE

previous year (Note 17(a)) (I17() - (10220) - - - - (10.220)
R W wR T T T T B2
Balance at 30 Jung 2019 and 1 July 2019 12019%6A30A R2019E7A1R 1752 128364 (17,500) 1423 3,069 74400 20587

Changes in equity for the six months BRI ANALAERL
ended 31 December 2019; i

Profi for the period Bl - - - - - 258 2568
Other comprehensive income for he period ~ EREHBZTAA - - - - (1,775) - (1775)
T compreensienoone. A T R T T - 2% am
Interim cividends declared and paid BERIR AR E

(Note 17(a) (HHT) - (10861) - - - - (10,661)
Appropriaion o reserves AzHE - - - 5,066 - (5,066) -
e L. M - . S o) | (10651)
Balance at 31 December 2019 20195128318 17522 17703 (17,500 19298 179 91,902 230,719

The notes on pages 26 to 48 form part of these financial $265F 488 v M iR A Kz — 25
statements.
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Consolidated Statement of Changes in Equity
FROEREME

For the six months ended 30 June 2020 — unaudited (continued) & 2202046 4308 1F /<& A —R &&= ()
(Expressed in RMB) (LA F4317)

Attributable to equity shareholders of the Company
DEERRER

Sharecapital  Sharepremium  Otherresenve  Statufory reserve  Exchange reserve  Retained profits Total
o RiEE EhEE EERE Bl REH it
RMBO0O RMBO00 RMB1000 RMB1000 RMB1000 RMBO0O RMBO00
NRETT NRETT ARETT MRETT NRETT NRETT NRETT
Balance at 1 January 2020 202051418 1752 17703 (17,500) 19298 179 91902 230,119
Changes in equity for the periodended ~ HZ2020%6830R £ AfER 2
30 June 2020 Fige:
Proftfor e period Eilupyil - - - - - 31653 31663
Other comorehensive income for e period ~— BAEH2EMA - - - - 3 - 3
Tdcomprefersieioone. 2 L S T T T oo s ey
Dividends approved i respect of the previous 5 F—EEENRS
year (Note 17(a)) (I&17() - (10825) - - - - (10825)
S L. S T T T w (1082)
Balance at 30 June 2020 12020565308 1752 106,878 (17,500 19,98 182 123,555 21578

The notes on pages 26 to 48 form part of these financial

statements.
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Consolidated Statement of Cash Flows

melRERE®

For the six months ended 30 June 2020 — unaudited &, Z22020F6 A30 R |k~ B B —K & #Eix
(Expressed in RMB) (LA FRH#FI7)

Six months ended 30 June

HZE6H30B1LER
2020 2019
Note RMB’000 RMB’000
Bt ARMT T AREF T
Operating activities R TEE
Cash used in operations KETARS (18,759) (97,801)
Tax paid EHIE (5,397) (4,468)
Netcash used in operating activities E&ZBAARSHER BIEE) . (102,269) _
Investing activities RETEE
Payment for the purchase of property, ﬁ%“é“%% WV
plant and equipment ANE= (18,264) (15,902)
Other cash flows arising from investing ?xﬁé%b&iﬂ']ﬁ@iﬁé
activities 202 283
Netcash used in investing activities REZBAARSHFR EEE) (15619)
Financing activities REEE
Proceeds from issuance of shares AR 21 TR 5RIE — 99,332
Proceeds from bank and other loans R RE M E RS HE 125,745 109,286
Repayment of bank and other loans 1ﬁi§fiﬁﬁﬁfﬂ§ﬂ (95,879) (52,808)
Dividends paid to equity shareholders 2RI B T A AIEZRAL R
of the company = (1,624)
Other cash flows used in financing B ES AN EMIRE R
activities = (3,633) (3,453)
Net cash generated from financing RMETEHFAERE
_activities . S cit . 150,733
Net (decrease)/increase incashand BE&RRESZEYORD),
cash equivalents BEINFEEE (15,985) 32,845
Cash and cash equivalents at MA1ENERER
1 January NEZEE/Y 13 30,246 13,385
Effect of foreign exchange rate INEEREH
changes 2 67 50
Cash and cash equivalents at HR6A30AMBRERESE
30 June BY 13 14,328 46,280

The notes on pages 26 to 48 form part of these financial

statements.
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Notes to the Unaudited Interim Financial Report
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CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7

(L &% o HA B 35 ¥R 5 Bl 5

CORPORATE INFORMATION

China Tianrui Automotive Interiors Co., LTD (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2017 as an exempted company with limited
liability under the Companies Law (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, as
amended, supplemented or otherwise modified from
time to time. The shares of the Company were listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 15 January 2019. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacture and sale of
automotive interior and exterior decorative components
and parts.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on
28 August 2020.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2019 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2020 annual financial statements. Details
of any changes in accounting policies are set out in Note
3.

The preparation of an interim financial report in conformity
with I1AS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2019 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
a full set of financial statements prepared in accordance
with International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2019 that is included in the interim
financial report as comparative information does not
constitute the Company'’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2019 are
available from the Company’s registered office. The
auditors have expressed an unqualified opinion on those
financial statements in their report dated 27 March 2020.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
IFRSs issued by the IASB to these financial statements for
the current accounting period:

o Amendments to IFRS 3, Definition of a Business

. Amendment to IFRS 16, Covid-19-Related Rent
Concessions

Other than the amendment to IFRS 16, the Group has
not applied any new standard or interpretation that is not
yet effective for the current accounting period. These
amendments have no effect on the financial position and
the financial result of the Group.

fmBLELYE (1)

AR EABA A SRS HA M R AR B SRR SR
EMPAMGE - BRMEEIIS TRASER
2019 F E M IS MR AR K B IS AR e R 3R
MEHHFEATENFHERRIZMNHA -
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R R ([ BRI B REER DR
HENUBBRATOHZEHER -

BREE2019F12 A31H 1B B E 5 Hf
MISREHT AL RBBENTIEER - R
BRARBNZVBERERNEEFELEAENT
BHE - WIREZSHBRE - HE2019
F12A31HIEFEMETEM B REALRD
AR E R AT R - ZBETR B EA
2020327 AR EF Rz SR E D
BEEmREER -

S BEEE
AEED KBRS EAESSBEMA T
BERM B REEETARARNE RSB
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o BB EHEREIR B EFATE
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CHANGES IN ACCOUNTING POLICIES (Continued)
Amendments to IFRS 3, Definition of a Business

The amendments clarify the definition of a business and
provide further guidance on how to determine whether
a transaction represents a business combination.
In addition, the amendments introduce an optional
“concentration test” that permits a simplified assessment
of whether an acquired set of activities and assets is an
asset rather than business acquisition, when substantially
all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or Group of
similar identifiable assets.

Amendment to IFRS 16, COVID -19-Related Rent
Concessions

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate whether
certain qualifying rent concessions occurring as a direct
consequence of the COVID-19 pandemic (“COVID-19-
related rent concessions”) are lease modifications and,
instead, account for those rent concessions as if they
were not lease modifications.

The Group has elected to early adopt the amendments
and applies the practical expedient to all qualifying
COVID-19-related rent concessions granted to the Group
during the interim reporting period. Consequently, rent
concessions received have been accounted for as
negative variable lease payments recognised in profit
or loss in the period in which the event or condition that
triggers those payments occurred. There is no impact on
the opening balance of equity at 1 January 2020.

3
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4 REVENUE AND SEGMENT REPORTING
(a) Revenue
The Group is principally engaged in the
manufacture and sale of automotive interior and
exterior decorative components and parts. Further
details regarding the Group’s principal activities are
disclosed in Note 4(b).

Disaggregation of revenue from contracts with
customers by major products is as follows:

4 WARSTHE
(a) WA
NEBEBHETHEANINET IR
ERIEE c BRAREREBEGNE—
HREBRMTFE4(0) I E -

T

RIBEEMBEFPANZRAZ M

—

Six months ended 30 June

HZ6H30HILAEA
2020 2019
RMB’000 RMB’000
ARET T ARBTT
Revenue from contracts with R KR EZEA
customers within the scope of E1SREEANEEF
IFRS 15 BIEHNZBA
Disaggregated by major products: BXTEERDE
— Sales of heavy trucks’ decorative —HEERRE R
components and parts ZEp 160,189 149,743
— Sales of passenger vehicles’ —IHE R AN
decorative components and parts TR 18,528 8,364
178,717 158,107

Disaggregation of revenue from contracts with

customers by the timing of revenue recognition and
by geographic markets is disclosed in Notes 4(b)(i)

and 4(b)(iii) respectively.

R A R B MM TS D BT
F#ETA K2 WA BRI EE4(0) (i) B
4(b)(iii) 1258 °
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4 REVENUE AND SEGMENT REPORTING (Continued)
(a) Revenue (Continued)

The Group’s customers with which transactions

have exceeded 10% of the Group’s revenue are set

out below:
Customer A BEFEA
Customer B ZF5B

WARDEBHRE (8)

(@)

WA (&)
AEFEBE X FBBRNEERKA10%
MEFEYIIT

Six months ended 30 June

BZE6H30HLLAEA
2020 2019
RMB’000 RMB’000

AR®TR ARETT

95,953 57,979
60,332 60,212

(b) Segment reporting

The Group manages its businesses by products.
In a manner consistent with the way in which
information is reported internally to the Group’s most
senior executive management for the purposes of
resource allocation and performance assessment,
the Group has presented the following two
reportable segments. No operating segments have
been aggregated to form the following reportable
segments.

— Heavy trucks’ decorative components and
parts: this segment includes primarily the
research, development, manufacture and sale
of decorative components and parts to be
installed in heavy trucks.

— Passenger vehicles’ decorative components
and parts: this segment includes primarily the
research, development, manufacture and sale
of decorative components and parts to be
installed in passenger vehicles.

30  CHINATIANRUI AUTOMOTIVE INTERIORS CO., LTD e Bl KIS A AR A 7
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4 REVENUE AND SEGMENT REPORTING (Continued)
(b) Segment reporting (Continued)

(i)

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most senior
executive management monitors the results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
and revenue generated by those segments
and direct expenses incurred by those
segments. The measure and revenue used
for reporting segment result is gross profit.
No inter-segment sales have occurred for
the six months ended 30 June 2020 and
2019. Assistance provided by one segment
to another, including sharing of assets and
technical know-how, is not measured.

The Group’s other operating expenses,
including other income, selling and
administration expenses and finance costs,
and assets and liabilities are not measured
under individual segments. Accordingly,
neither information on segment assets and
liabilities nor information concerning capital
expenditure, interest income and interest
expenses is presented.

4 WARDEESE (#)
(b) AERE ()

(i)

DEEE  BERAR
REHED BEERED B ZE D

RER AREK ?TEAZ%”I%
BUATEEEERAZHROEML
FEES

WA RS2 RZE D MBELN

iﬁ%& ZENDBEENEER
Y HREAE Iﬁ 3E o 2D
BB NEFFTE - HZ=20204F
&2019&6%305@“% i
EHROEEEE o — R M
S—EADBRENHE) (BIEE
ZEENMBEITAE) W ERTE -

AREBEMEMEEFR T (NEM
WA ~ SHERX » TR R
BRAR) AR EE KRB EHTE

MERID AR » Bt - EimEH R
DEHEERBBENEMN  THE
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4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARSZT®HE (&)

(b) Segment reporting (Continued) (b) SERERE ()
()  Segment results, assets and liabilities () PHEE BEREE®

(Continued)

Disaggregation of revenue from contracts HZE2020%F &2019F6 A30H 1=
with customers by the timing of revenue NER R AERRIHEE R
recognition, as well as information regarding B BN ZWARRDIRERR
the Group’s reportable segments as provided SN REEMRASERESTT
to the Group’s most senior executive BEREREBHENEE]Z
management for the purposes of resource WO RNERIEINNT ©

allocation and assessment of segment
performance for the six months ended 30
June 2020 and 2019 is set out below.

Six months ended 30 June 2020
HZ=2020F6A30H LA A

Heavy  Passenger
trucks’ vehicles’
decorative decorative
components components

and parts and parts Total
ERFEH EREER
HE AR HE 4 At

RMB’000 RMB’000 RMB’000
ARBTRE AR®TR AR®TR

Revenue recognised at a point in X EERERR
time from external customers BINBER ZBA 160,189 18,528 178,717
Reportable segment gross profit ] 2HH HBEF 62,070 940 63,010
Six months ended 30 June 2019
HZ201956 A30R 1L/~ 8 A
Heavy Passenger
trucks’ vehicles’
decorative decorative
components  components
and parts and parts Total
ERREE FREE
st BT EB L @t
RMB’000 RMB’000 RMB’000
ARETT ARBTT AR®TT
Revenue recognised at a point in £ X — B ZhRERR ok
time from external customers BANBE P 2 A 149,743 8,364 158,107
Reportable segment gross profit A 2HHBEF 50,375 2,538 52,913
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4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARSZHE (&)

(b) Segment reporting (Continued) (b)
(ii) Reconciliation of reportable segment profit
or loss

D EHE(E)
(i) FEFEBEZ LR

Six months ended 30 June

BZ6H30R LLAEA
2020 2019
RMB’000 RMB’000

AR®TR ARETT

Total reportable segment gross profit 7] £ 5 &8 F 4258 63,010 52,913
Other income EA 3,923 4,762
Selling expenses HERX (5,107) (3,568)
Administrative expenses TR (21,090) (22,825)
Finance costs B TP AR (3,236) (2,232)
Consolidated profit before taxation FEBERDS T 37,500 29,050

(iii) Geographic information

The Group’s revenue is substantially
generated from the sales of automotive
interior and exterior decorative components
and parts in the PRC. The Group’s business
is substantially conducted in the PRC.
Accordingly, no segment analysis based on
geographical locations of the customers and
assets is provided.

(i) HIEE R
AEEMBAEZEZRE NP HH
ERBERIPEHT I - ANE
BrEBEZANPE - Bt
W EREIERE R & E /i
BETHD DT ©
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5 OTHER INCOME 5 HlA
Six months ended 30 June
B Z6H30HLEAEA
2020 2019
RMB’000 RMB’000
AR¥ET T AREFIT

Government grants (including amortisation BT B) (B3R ELE Y 5

of deferred income) B ) 626 3,213
Net gain on sales of medical goggles and HEEAEE R MER

scrap materials Was F 58 2,744 21
Operating lease income LEAEWA — 11
Interest income FBUA 202 227
Net foreign exchange (losses)/gains FE X (F518) Wzt B4 (67) 149
Net loss on disposal of property, plant and HEME  BMEEZEZ

equipment [gishet = (23)
Compensation received from constructor W B R B E K — 1,200
Others HAtb 418 (36)

3,923 4,762
6 PROFIT BEFORE TAXATION 6  BRBIADEF

Profit before taxation is arrived at after charging/ BRI RS A TR R (FT A A TR IEERF
(crediting): i
(a) Finance costs (a) BIEEA

Six months ended 30 June

HZE6H308 1A
2020 2019
RMB’000 RMB’000
ARET T AREFIT

Interests on FEX WM

— bank loan and other loans —RITREMBER 3,115 2,197
— lease liabilities —fHEaE 121 35
3,236 2,232

No borrowing costs have been capitalised during
the six months ended 30 June 2020 (six months
ended 30 June 2019: RMBNIl).

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7
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6 PROFIT BEFORE TAXATION (Continued)

(b) Other items

6 FBRBLALEF (@)
(b) HiEE

Six months ended 30 June

HZE6H30B1LER
2020 2019
RMB’000 RMB’000
AR¥ET T AREFIT
Depreciation and amortisation e K 7,999 6,856
Impairment losses on trade receivables & 2 JEWFIBR EEE 2,192 2,685
Research and development costs IR AR 7,959 7,194
Cost of inventories FEKA 115,707 105,194
7 INCOME TAX 7 FiEE
Six months ended 30 June
HZE6H30B1EXAEA
2020 2019
RMB’000 RMB’000
ARET T ARBTIT
Current taxation: BUEATH IE :
Provision for the period HA B 6,538 7,439
Deferred taxation: IEFERIE -
— Origination and reversal of temporary =~ —¥iF 2= %8R 2 4 K 3 [E]
differences (691) (643)
5,847 6,796
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7 INCOME TAX (Continued)

Notes:

U]

(i)

(iif)

(iv)

(v)

36  CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD e Bl KIS A AR A7)

The Company and the subsidiary of the Group
incorporated in the British Virgin Islands (the “BVI") are
not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The Company and the subsidiary of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended 30 June
2020 (six months ended 30 June 2019: 16.5%). These
companies did not have assessable profits which are
subject to Hong Kong Profits Tax for the six months ended
30 June 2020 (six months ended 30 June 2019: RMBNil).

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate at 25% for the six months ended 30 June
2020 (six months ended 30 June 2019: 25%).

The PRC Corporate Income Tax Law allows enterprises
to apply for certificate of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%,
subject to fulfilment of the recognition criteria. Xian Tianrui
is qualified as a HNTE and the qualification was valid for
three years from 2019 to 2021.

According to the relevant tax rules in the PRC, qualified
research and development costs, are allowed for bonus
deduction for income tax purpose, i.e. an additional 75%
(six months ended 30 June 2019: 75%) of such expenses
could be deemed as deductible expenses.

g

B=E -
()

(i)

(iii)

(iv)

ARRA] R AR B R o 2B B [ 528 e 22
BB DMKz B ARHBEARBEELSE
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NEA 1 16.5%) - HE 202066 A30H L-
ANER - ERRBEELAESMNEENE
THAFERRFH A (B 2201956 A30H 1F7~
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B (NEIEEE) KM B AR AR25% 2
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EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share for six
months ended in 30 June 2020 is based on the
profit attributable to ordinary equity shareholders of
the Company of RMB31,653,000 (six months ended
30 June 2019: RMB 22,254,000) and the weighted
average of 2,000,000,000 (six months ended 30
June 2019: 2,000,000,000) ordinary shares.

(b) Diluted earnings per share
There were no dilutive potential shares outstanding
during the six months ended 30 June 2020 and
2019.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the
Group incurred capital expenditure on property, plant
and equipment with a cost of RMB28,549,000 (six
months ended 30 June 2019: RMB3,729,000). Iltems of
property, plant and equipment with a net book value of
approximately RMBNil were disposed of during the six
months ended 30 June 2020 (six months ended 30 June
2019: RMB79,000), resulting in a loss on disposal of
RMBNIl (six months ended 30 June 2019: RMB23,000).

During the six months ended 30 June 2020, the Group
received no rent concessions and did not enter any new
lease agreement.

INVENTORIES

During six months ended 30 June 2020, RMBNil (2019:
RMBNIil) has been recognised as a reduction in the
amount of inventories recognised as an expense in profit
or loss during the period, being the amount of reversal of
a write-down of inventories to the estimated net realisable
value.

8

10

BRER

(a) BRELREF
H E 202096 A30 R |/~ A G EAR
B TR A X R) 3 i AR i s AR SR RS
S A RBE31,653,0007T (B = 20194
6 A30H LE/NER « AR¥ 22,254,000
TC) M B BT R AR A9 AN F 19 &
2,000,000,000f% (8 Z=201946 A30H
1F7518 A - 2,000,000,0000% )5t &5
Ed o

(b) SREBERF
B E2020%F % 20194F6 A30H IF~1E
A #BEEEEERy -

HZE2020F6 A30H LA A - AEBEEAL
MEYE  BEMEEFENE AT HAAR
B AR 828,549,000t (# 2201996 A30H
1IENEA - ARBES,729,0007T) © & ZE 2020
F6A30BIEANEA  AEBHEREFE
BAREZTTHWE  BEIKKZEER (B
£2019%F6 A308 I/~ E A : AR¥E79,000
JL)  BEHEEBEAREZIL(HZE20194
6A30HE/NEAR : AR¥23,0007T) °

HZE2020F6 A30H IENMER - AEEKRE
SHSER bR IMFEEwRZ -

=&

HZ=2020F6 A30B LA » AREEZ T
(2019%F : ARBZ ) EEBANHERAEE
RBERPIERS 2 FEH R - B
BFEZ BRSEE G ERFEZSE -
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TRADE AND BILLS RECEIVABLES 11 EFZEWFERERERE
At At
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR¥T AREFIT
Trade receivables, net of loss allowance 2 5 FEWIE (FIRBERE) 199,061 161,504
Bills receivables R E I 114,293 74,440
313,354 235,944
All of the trade and bills receivables, net of loss allowance FTEE S ERZTE L EWEZE (K RERRE
for doubtful debts (if any), are expected to be recovered (B ) FBER—FE R E
within one year.
(a) Ageing analysis (a) BRERDAT
At the end of reporting period, the ageing analysis AR B R N B2 B A (s Ui ATEER
of trade and bills receivables, based on the invoice HEA((HERB) ) R BREERENE S
date (or date of revenue recognition, if earlier) and FEW T G RN BRSO
net of loss allowance, is as follows:
At At
30 June 31 December
2020 2019
20204 20194
6AH30H 12H31H
RMB’000 RMB’000
AR¥T T AREFIT
Less than 3 months 3ME A AR 193,907 121,147
3 to 6 months 3f& A =61E A 55,339 33,520
6 to 12 months 6lEAxE12{@A 46,843 79,667
Over 1 year 16 F 17,265 1,610
313,354 235,944
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11 TRADE AND BILLS RECEIVABLES (Continued)

(b)

Transfer of financial assets

The Group receives short-term bank acceptance
notes from its customers as a method of settlement
of goods sold. These notes entitle the Group to
receive the full face values from the issuing banks
upon the maturities of these notes, which generally
range from 3 to 6 months from the dates of
issuance.

At 30 June 2020, the Group had discounted certain
of the bank acceptance notes at banks, and
endorsed certain of the bank acceptance notes to
its suppliers and other creditors for settlement of the
Group’s trade and other payables on a full recourse
basis. Upon the above discounting or endorsement,
the Group has derecognised the bills receivables in
their entirety. These derecognised bank acceptance
notes have maturity dates of less than six months
from the end of the reporting period. In the opinion
of the directors of the Company, the Group has
transferred substantially all the risks and rewards
of ownership of these notes and has discharged
its obligation of the payables to its suppliers and
other creditors. The Group assessed that the
discounted and endorsed bank acceptance notes
were issued by highly-rated issuing banks, the
credit risks were relatively insignificant and the
Group was not exposed to the relative interest risk.
At 30 June 2020, the Group’s maximum exposure
to loss and undiscounted cash outflow should the
issuing banks fail to settle the bills on maturity dates
amounted to RMB22,721,000 (31 December 2019:
RMB55,626,000).

11 EZRWFEREBEREE @)

(b)

BREREE

REBEBHZTFRIIEBRITARIESR
ERDERmN—BEEE - %ER
B T AR BN AN ZE R R
WERRRITHEEEE  ZFRE—
ik B R A HIEG SHISE A =6ME A -

7202096 4308  AEBEIRITHE
TFERITARERREIT TRIIR - WAEM
fER M EMEEA B ES TIRITALE
Z o RERRREEELEAEEN
S EMNFRBEREMENFIE - B E
FrillBhIR sk B E% - AEBE 204K 1E
HERAEREE - ZSERRIEFERAE
A EZMNEIEA B REBHRESTT
RANEA - RAREERE  AEEE
ERZEZRNATERNERNTD BB
KBk - B BT R R H b (S
ARRRET - REEFE - BHREK
BEEERITEAEZRSFTHINFZER
T817 - FERBAHBERAEET
REFRMAREFERE R - 7202096 A30
B MEZRTRIRRELEEE
% AASEENSZABARABERS
i EBEETE A ARK22,721,0007T
(2019124318 : AR¥S55,626,000
JL) °
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(Expressed in RMB unless otherwise indicated) (5 B i+ 8E ) » 1IN B EZR)

12 PREPAYMENTS AND OTHER RECEIVABLES

12 FANRBEREAERE

(a) Prepayments for acquisitions of property, plant (a) BEYXE BERZENASRE
and equipment
The amount at 30 June 2020 represents prepayments 202046 A30H W IBIE AL BT
for the Group’s contracted acquisitions of moulds BRBEEA RN TENFRIE
and machinery.
(b) Prepayments and other receivables (b) FENEBERHEMEVRKIE
At At
30June 31 December
2020 2019
12020%F 20194
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETT
Advances to staff mETEXK 1,915 696
Others Hth 3,876 1,013
Financial assets measured at amortised % $5A AT 8 EY
eost =REE R 1799
Prepayments for purchase of raw g R B TR
materials A 8,486 8,479
Value-added tax to be deducted FEMEE = 1,833
I 8486 10,312
14,277 12,021

All of the prepayments and other receivables
are expected to be recovered or recognised as
expenses within one year.
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13 CASH AT BANK AND ON HAND 13 RITRFHERSE
At At
30 June 31 December
2020 2019
120204 R2019%F
6H30H 12H31H
RMB’000 RMB’000

AR®TR ARETT

Cash at bank and on hand RITRFERE 14,328 30,246
Restricted bank deposits ZIRHIRITIF SR 4,050 29,702
Cash at bank and on hand in the RERE AR R IRIT R F

consolidated statement of financial SEIR®

position 18,378 59,948
Less: restricted bank deposits A ZBRFIRI TR (4,050) (29,702)
Cash and cash equivalents in the RiFEIREMERA

consolidated cash flow statement ReRREEEY 14,328 30,246
The Group’s operation in the PRC (excluding Hong REBERFE(BBRINCENEBTAAR
Kong) conducted its business in RMB. RMB is not a MR - ARBIWIERTBHRABERE  BE
freely convertible currency and the remittance of funds & IE R B (BB HN) B BT e N &)
out of the PRC (excluding Hong Kong) is subject to the HNEPR ] o

exchange restrictions imposed by the PRC government.
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14 BANK AND OTHER LOANS 14 SRITREMER
(a) The Group’s short-term bank and other loans (a) AEERHRITEEMERBRE
comprise:
At At
30June 31 December
2020 2019
120204 720194
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFT
Bank loans: RITER
— Secured by trade and bills —BAAREEE FERFIE
receivables of the Group T e U R R AR 4
(Note 14(c)) (MF5E14(c)) 9,850 37,444
— Secured by property, plant and —AAREEME - BE&
equipment of the Group HAEER
(Note 14(c)) (MfEE14(c)) — 23,500
— Secured by trade and bills —AAREEE FERGK
receivables and property, plant 1H - BREERY
and equipment of the Group(Note ¥ BE KEREER
14(c)) (BizE14(c)) 5,000 —
— Unsecured — IR 33,000 —
47,850 60,944
Other loans: HAER
— Secured by trade and bills —BAAREEE FERFIE
receivables of the Group T e U R R AR 4
(Note 14(c)) (MF5E14(c)) 36,090 6,000
83,940 66,944
Add: current portion of long-term bank ~ fl : RERRIT R A E R
and other loans (Note 14(b)) e BNERED 9 (Ff7E14(b)) 12,611 6,747
96,551 73,691
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14 BANK AND OTHER LOANS (Continued) 14 RITREMERE)
(b) The Group’s long-term bank and other loans (b) AEERHRITEEHMERERE
comprise:

At At

30 June 31 December

2020 2019

720205 20194

6H30H 12A31H

RMB’000 RMB’000

AR¥TR AREET T

Other loans: HAER
— Secured by property, plant and —BAREEYE - KFE
equipment of the Group (Note e
14(c)) (MIEE14(c)) 24,012 11,142

Less: current portion of long-term bank & : REISEIT R EH M EK
and other loans (Note 14(a)) K BNERER 5 (FizE14(a)) (12,611) (6,747)

11,401 4,395
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14 BANK AND OTHER LOANS (Continued)

14 HRITREMER (@)

(c) Certain of the Group’s bank and other loans are (c) AEEMETRITREMERBAEE
secured by the following assets of the Group: A T B EERER
At At
30June 31 December
2020 2019
120205 20194
6AH30H 12A31H
RMB’000 RMB’000

Carrying value of secured assets:
Property, plant and equipment
Trade and bills receivables

AR¥T R ARBTT

EREENREE :
Y% BB LA 94,066 76,615
R IE R EWEE 89,052 46,718

183,118 123,333

15 TRADE AND BILLS PAYABLES

15 EFENRERENZE

At At

30 June 31 December
2020 2019
120204 20194
6H30H 12H31H
RMB’000 RMB’000

AR®TR AR¥ETT

Trade payables B SRR 182,689 109,003
Bills payables NS = 59,403
Financial liabilities measured at R SHR AT E R

amortised cost TR A 182,689 168,406
All of the trade and bills payables are expected to be EESEMNZIIEREMNEETESN—FR
settled within one year or are repayable on demand. LS IRISR(EE o
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15 TRADE AND BILLS PAYABLES (Continued)
At the end of reporting period, the ageing analysis of
trade and bills payables, based on the invoice date, is as

follows:

15 EZRNFERENZEE @)
RIREHRENEEANE S RN ZIER
FEN EEMBRE O

At At

30June 31 December

2020 2019

20204 720194

6H30H 12H31H

RMB’000 RMB’000

ARMT T ARETTT

Less than 3 months 3EAUA 125,395 95,105

3 to 6 months 3fE A =61E A 27,808 57,476

6 to 12 months 6B AE12(EA 25,214 14,727

Over 1 year 1EDA 4,272 1,098

182,689 168,406

16 ACCRUED EXPENSES AND OTHER PAYABLES 16 EtFXRHEMENRE

At At

30June 31 December

2020 2019

120205 20194

6H30H 12A31H

RMB’000 RMB’000

AR®T T ARETTT

Payables for staff related costs BT BN AERNFKIE 3,846 3,534
Payables for acquisitions of property, BEVE  WEMREBEMK

plant and equipment 18 7,323 7,564

Payables for other taxes E A IE R SRIE 4,191 4,607

Dividends payable JERTAR B 10,825 —

Payable in relation to the bills discounting ~ ZE8LIR & FIE — 14,701

Others Hph 5,634 6,003

31,819 36,409

P A RERT RS2 R b e FRIRTERH I —F A

All of the accrued expenses and other payables are
expected to be settled within one year or are repayable
on demand.

REEIILEREE -
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17 CAPITAL, RESERVES AND DIVIDENDS 17 EX - RERRE
(a) Dividends (a) K2
(i)  Dividends payable to equity shareholders () HEREETEKL GERREL
of the Company attributable to the interim RE
period
2020 2019
RMB’000 RMB’000

AR®TR ARETT

Interim dividend declared and A A HIHARI 2 =K

payable after the interim KO A A EARR B
period of Nil (2019: HK$0.6 Zo(2019%F : HRR
cents per ordinary share) TEA%0.678 1) — 10,661
(i)  Dividends payable to equity shareholders (i)  RBEHEH EXL B T8
of the Company attributable to the previous BERF—HBFEEZEMNELR
financial year, approved and payable/paid R R ERRE

during the interim period

Six months ended 30 June

B Z6H30H LA EA
2020 2019
RMB’000 RMB’000

AR®TR AR¥ETT

Final dividend in respect of A BE 1% FR BRERR L&
the previous financial year, WS, T ASH) E—
approved and payable/paid BIFE R AR B

during the following interim BREEAR0.6/48(L

period, of HK$0.6 cents per (B Z2019%6 A30H

ordinary share (six months LEREA - BRE R

ended 30 June 2019: 0.6781)

HK$0.6 per ordinary share) 10,825 10,220
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17 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b)

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and
the advantages and security afforded by a sound
capital position, and makes adjustments to the
capital structure in light of changes in economic
conditions.

Neither the Company nor any of its subsidiaries
are subject to any externally imposed capital
requirements.

18 COMMITMENTS
Capital commitments outstanding at 30 June 2020 not
provided for in the interim financial report:

17 EBX - BERRE(®)

(b) EXREHE
AEEERERAZ T ZBANEREAS
BREMRIBRHBQ SR LS - (s
BRBRERE® - WEREMFER
AE AN R SEEARRBAREER
XA o

AEETHTEHREHNREEREAR
B UEERSBERE®RIER T A e
Bz e B EKERRRN BRI S
KBS T2 7 RESTFE - SRR
BN W EARB L RE -

AR RISRE AP B A A E L RSN
FHEMHEARIRE

18 7&iE

202046 730 B 7E 4 HIBH 15 35 & 1 R A
Bk A EET

Commitments in respect of purchase of
property, plant and equipment
— Contracted for

At At
30 June 31 December
2020 2019
20204 R2019%F
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARBT T
ERABENE  WE
PG NS
—BET4 35,432 39,108
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19

20

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD BRS8N AR A 7

MATERIAL RELATED PARTY TRANSACTIONS
The material related party transactions entered into by the
Group during the six months ended 30 June 2020 are set
out below.

Transactions with the equity shareholders of the Company
and companies controlled by the equity shareholders of
the Company

Net decrease in amounts due to the
Controlling Shareholders

19

BERBEHLIRS
AEERE E2020F6 5308 1E7~E A FraT
TEREHARZEHANOT o

HLR N R s BOR MR R R s BRI B9
NAILZR S

Six months ended 30 June

FEATERB R SRR 75 88

HZE6H30B L AEA
2020 2019
RMB’000 RMB’000
ARET T ARBET T
= 1,405

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 Pandemic since early 2020 has brought
about additional uncertainties in the Group’s operating
environment and may impact the Group’s operations and
financial position.

The Group has been closely monitoring the impact of
the developments on the Group’s businesses and has
put in place contingency measures. These contingency
measures include but not limited to gradual resumption
of production and delivery of goods to customers
since the middle of February 2020 in accordance
with the arrangement of government authorities while
maintaining strict disease monitoring and control and
safety production measures, negotiating with customers
on delivery schedule, and continuously monitoring the
operations of our customers.

As far as the Group’s businesses are concerned, the
COVID-19 Pandemic did not have material impact on the
Group’s production as the production had been resumed
since the middle of February 2020, the Group will keep
its contingency measures under review as the situation
evolves.

20

COVID-19KRITH R &

B 20204 %] COVID-19 A TLAZE » AREE
ZEEIRBE R EINTEEREZE - IR 68
HENER EB RPN o

AEEB-BEVBIFRERHAEEZY
& WO RIEHERE - ZFRHE
HEEIEENRRE © 8202052 AR ARIREK
REFA BRI TR SR ELEEL AT
FRAEEY - RAEREEENOKREENT
EAERG  YRIXERRRAZFETH
H o WIFEE IR P REIE -

MAEEEBKME © AR2020F28FAE
G EE » COVID-19RRITH R =@y 4
ETESATE AEEBRESEEET
HEE EESEEEG o
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