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Condensed Consolidated Statement of Profit or Loss

The board of directors (the “Board”) of Central Wealth Group Holdings
Limited (the “"Company”) announces the unaudited results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2020 (the “Period”) together with comparative figures for the six
months ended 30 June 2019 as follows:

HHRGRERER

REEEERAERAR ([AARESG ([ESE])
BEAARTREMBAR([ALE)BEE-T
ZEEXRNAZTHLEANEA ([ABB]) 2 REEZ
¥BEERBE T NFEFXNAZTHLEXNEAZER
HEFMT

For the six months
ended 30 June 2020
BE-Z-Ef§
ANR=THIEAEAR

For the six months
ended 30 June 2019
HE_ZT-—NF
ANA=Z+HIEREA

(Unaudited) (K& E#Z) (Unaudited) ( & &%)
HK$'000 T3& Tt HK$'000 T 7T
REVENUE A
Financial investments and services B 7512 & & AR %5 36,087 (6,793)
Brokerage and commission income IR LA ON 325,896 621,386
Property investment WEKRE - 1,350
Advisory fee income BRBRA 12,653 4,339
374,636 620,282
Brokerage and commission expenses CLERLREERAX (194,066) (329,818)
Gross profit E7 180,570 290,464
Other income and gains H AU A KUz 23,543 3,051
Administrative expenses TERAX (100,322) (77,342)
Equity-settled share option arrangements — R& & 45 & 2 B8 J% i 22 5F - (66,809)
Other operating expenses Hi @M% (5,737) (4,800)
Finance costs B &R (27,212) (30,052)
Unrealised fair value gains/(loss) on equity & i@iBzIZ A&
and fund investments at fair value DR BRARES
through profit or loss BEzRERNFE
W, (E#E) 11,108 (5,937)
Unrealised fair value (loss)/gains on EREREATFESE
debt investments at fair value ZEBIEEZ REIE
through profit or loss NEE(EE) WS (30,012) 906
Credit loss allowances on other HthemEEZEER
financial assets EiB R (15,758) (31,200)
Loss on revaluation of investment property Efhi&EWE 2 K18 (10,000) =
Loss on disposal of an associate HE—HBEEQRZ
B - (9,750)
Share of profits of an associate AME—HBEE QR Z
i ) - 2,726
PROFIT BEFORE TAX B Bt A )% F 26,180 71,257
Income tax expense FTiSHi X (20,138) (27,566)
PROFIT FOR THE PERIOD ATTRIBUTABLE Z<2 T H A 1S
TO OWNERS OF THE COMPANY 7 HA B s A 6,042 43,691
DIVIDENDS ®’E - _
EARNINGS PER SHARE ATTRIBUTABLE AR T#EHE AE(S
TO OWNERS OF THE COMPANY BRER
Basic BER HK0.04 cent &l HK0.30 cent /& {ll
Diluted e HK0.04 cent &l HK0.30 cent /& {ll
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Condensed Consolidated Statement of Comprehensive Income

GRS ZEBRR

For the six months
ended 30 June 2020

For the six months
ended 30 June 2019

BE-Z-%% BE-ZT—NF
AR=TRHLEAREA NA=THIEAEA
(Unaudited) (RE &%) (Unaudited) (R &S &%)
HK$'000 T T HK$'000 F# T

PROFIT FOR THE PERIOD AEREER 6,042 43,691
OTHER COMPREHENSIVE Hiz2mka (H8)

INCOME/(LOSS)
Exchange differences: MEH ZRR
Exchange differences on translation of BMEBINEB I ELEZT

foreign operations (1,752) (288)
Other comprehensive income/(loss) that BT ERERBRERS A

will not be reclassified to profit or FHRBZHMEE

loss in subsequent periods: Wz, (B -
Equity investments at fair value through & B E 2 @Ik iE A FE

other comprehensive income: PR 2 IR E -

Changes in fair value, net of tax NEEEZE REE 24,419 (483,982)
Share of other comprehensive loss of DG —FHEEE AR E M

an associate ZHEEE — (38,798)
Net other comprehensive income/(loss) BT ERERAMERSESR

that will not be reclassified to profit BazHEM2H

or loss in subsequent periods Wz, (K518) F58 24,419 (522,780)
TOTAL COMPREHENSIVE INCOME/ AAREEAEBEEFBEEZE

(LOSS) FOR THE PERIOD W (EE) A%

ATTRIBUTABLE TO OWNERS OF

THE COMPANY 28,709 (479,377)
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Condensed Consolidated Statement of Financial Position

At 30 June 2020

HRGREMBRAR

At 31 December 2019

R-ZE-%& RZZE—NE
~B=tH +-A=+—-H
Notes  (Unaudited) (K& E#) (Audited) (£ &%)
B & HK$'000 F &t HK$'000 F% 7T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BE REE 11,140 15,466
Investment property wEYE 380,000 390,000
Right-of-use assets FREEE 50,753 21,632
Intangible assets mEAE 500 500
Equity investments at fair value through #EBE M2 E UKL
other comprehensive income ANEEFERZBRAIEE 9 432,057 506,650
Deferred tax assets RERIEEE 4,392 4,391
Loan receivables from money lending MEREBES ZERER
business 10 89,616 89,805
Deposits and prepayment Re RBAFE 13,266 30,847
Total non-current assets FEnBEAELE 981,724 1,059,291
CURRENT ASSETS RENEE
Loan receivables from money lending BEEBEEZERER
business 10 400,223 356,657
Trade receivables from securities and BENBAEEEEL
futures dealing business EEZEWRE SRR 11 412,341 412,344
Trade receivables from placing and REREEERED
asset management business EEZEWRE SRR 12 26,635 52,265
Prepayments, deposits and TERRIE e REM
other receivables JE U 318 94,919 91,999
Equity and fund investments at EREERATEIER
fair value through profit or loss ZBRARESEE 13 114,093 115,505
Debt investments at fair value through  #EBIEZFE A FEFIER
profit or loss ZEBEE 165,431 168,530
Cash and bank balances Re MIRITHET 132,323 99,219
Bank balances held on behalf of clients REXEFHHRITET 201,504 71,352
Total current assets MENEELE 1,547,469 1,367,871
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Condensed Consolidated Statement of Financial Position

GRS MBERAR

At 30 June 2020 At 31 December 2019
R-BE-ZH RZT—NE
AAB=TH +=-A=+—H
Notes  (Unaudited) (K E&E#) (Audited) (&%)
(o= HK$'000 3% 7t HK$'000 T4 7T
CURRENT LIABILITIES REBEE
Trade payables FET B 5 BR K 14 153,268 74,108
Lease liabilities HEBE 31,167 20,010
Third party interest in consolidated REEEREEEH
investment fund FE=FER 42,766 109,599
Other payables and accruals HMENRERESER 15 99,030 63,497
Other borrowings HEmEE 16 349,188 429,854
Bank borrowings SRITIEE 16 126,218 113,057
Bank overdrafts RITEX 16 121,238 117,103
Tax payable FERT 1 45,876 39,715
Total current liabilities RBBEATE 968,751 966,943
NET CURRENT ASSETS RBEEZFEE 578,718 400,928
TOTAL ASSETS LESS CURRENT EEHAERRBER
LIABILITIES 1,560,442 1,460,219
NON-CURRENT LIABILITIES kRBEE
Notes payable R ER 86,574 86,574
Bank borrowings RITEE 16 143,983 148,283
Lease liabilities HEAE 6,643 5,142
Deferred tax liabilities EERIBEEE 4,784 4,873
Total non-current liabilities ERB B EERE 241,984 244,872
Net assets EEFE 1,318,458 1,215,347
EQUITY R
Equity attributable to owners of ADRFEEAELESR
the Company
Share capital & 7 17 159,697 147,197
Reserves &% 1,158,761 1,068,150
Total equity EREHE 1,318,458 1,215,347
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

BHESHE&RE

For the six months
ended 30 June 2020

For the six months
ended 30 June 2019

HE-_E-ZH BHE-T—NEF
AA=tHIEAEA ANA=+tHIEAEA
(Unaudited) (R & &%) (Unaudited) ( REEZ)
HK$'000 F &t HK$'000 %
NET CASH FLOWS USED IN OPERATING RETHFACRERETHE
ACTIVITIES (61,544) (47,675)
INVESTING ACTIVITIES RERZE
Purchases of items of property, BENE BERZHEER
plant and equipment (1,518) (30)
Acquisition of equity interests in an associate 4 3% — i & A &) 2 B4 - (2,155)
Proceeds from partial disposal of equity IDLE—MBERRCREZME
interests in an associate HIE - 27,006
Proceeds from disposal of equity investment  HEBEBEMEEREEATFE
at fair value through other comprehensive SRR 2 IR AR E 2 FiS U8
income 99,012 113,944
Other cash flows from investing activities BREFBELCEMASRE 4,067 59
NET CASH FLOWS FROM RETFHEE2RERETHE
INVESTING ACTIVITIES 101,561 138,824
FINANCING ACTIVITIES BMETE
Proceeds from issue of new shares BT R M FTE F0E 74,402 =
Proceeds/(repayment) of bank borrowings fﬂmﬁgﬁﬁf FE/(ER) 4,765 (68,396)
(Repayment)/proceeds of other borrowings ~ EAEE GEX) /558 (80,705) 22,482
Payment for lease liabilities ﬁﬁfﬁfﬁ & (8,732) (8,335)
NET CASH FLOWS USED IN BETEMAZHEEREFHE
FINANCING ACTIVITIES (10,270) (54,249)
NET INCREASE IN CASH AND REeRAELEEEERZ
CASH EQUIVALENTS #inEE 29,747 36,900
Cash and cash equivalents at beginning B RekRLSMEIER
of period (17,884) 55,815
Effect of foreign exchange rate changes, net SMNEEREH) 2 22 55 (778) (4)
CASH AND CASH EQUIVALENTS PRZzHRERAEEEER
AT END OF PERIOD 11,085 92,711
ANALYSIS OF BALANCES OF CASHAND B2 RERSEEEBLEGEZIN
CASH EQUIVALENTS
Cash and bank balances Be RBITER 132,323 213,913
Bank overdraft RITEX (121,238) (121,202)
11,085 92,711
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Basis of Preparation and Accounting
Policies

These interim condensed consolidated financial statements
have not been audited by the Company's auditors but have
been reviewed by the Company’s Audit Committee (the “Audit
Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public Accountants
and Appendix 16 to the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial statements are consistent with those used in the
preparation of the Company's audited consolidated financial
statements for the year ended 31 December 2019 except for
the adoption of the new standards and interpretations as noted
below. In addition, certain comparative figures in the unaudited
interim condensed consolidated financial statements have
been reclassified in order to conform to the current period’s
presentation.

10  Central Wealth Group Holdings Limited iZ £ BEER AR AT

Notes to Condensed Consolidated Financial Statements
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Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and Accounting
Policies (Continued)

1.1

1.2

Changes in Accounting Policies and
Disclosures

In the current period, the Group has applied, for the first
time, the following revised and amendments issued by
HKICPA which are effective for the Group's financial year
beginning on 1 January 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material

and HKAS 8

Interest Rate Benchmark
Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Conceptual Framework for
Financial Reporting 2018

Revised Conceptual
Framework for
Financial Reporting

The adoption of the above revised HKFRS and
amendments has had no significant financial effect on the
unaudited condensed interim financial statements of the
Group.

Accounting Policies Newly Applied by the
Group

In addition, the Group has applied the following
accounting policy which became relevant to the Group in
the current interim period.

Governments grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate.

Government grants relate to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Such grants are presented under “other
income and gains”.

WG SMERRME

REEEREBE (&)

1.1

1.2

BERBRERREZE2S

RABE AEEEEREAUTH
ERESHMASEMOREEE —F
TEF-A-RARBZEBFREER
ZRIEFT RIERT :

BAMBREER EBIER
R/ ERT
BRGHENEIR BEAZEZR
rEBEER

F8RZERT
BEMBHEEL MREERE
FOH ERE G

ERIF39% R
BRUBRS LR
FIRZET

TR \EHBRE SEIZHBRE
BaER BaER

Ry BT REMBRE LR
& /] 39 AN 52 B R AR 28 A% A R 7 B B 7%
BRI EBREAMBEZE -

FEEHER ZETBE

SO REEE ER T IR AT 2 H
MEAREEEE ST HEK-

BT 8

BrIEBE & I TEE AN B 15 8 ST U 8
B P I 45 2 5 RS T B BE AR BN
BRI & FE SRR A 0 B o

BT 478 B 17 7 5= I8 % 7% #78 BY 52 AR X el
BzHBEXABRASHAIZHBEA
BEGHNIBE PR -

HWABRzBRRBRTHEBZERE
EEZHAXABERZHE KZEE
BT AEEENE B ERRBEKAZ
MR NERKHRAIRERER -
ZEMPR [HiWRARKEI BT 2
5l e
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

2. Segment Information 2.

For the management purpose, the Group is currently organized
into four operating segments — financial investments and services,
brokerage and commission, property investment and corporate
and others. An analysis of the Group’s revenue and results by
business segment for the Period and the six months ended
30 June 2020 are as follows:

For the six months ended 30 June 2020

HRERBNME  ARERT D /OELED
B-UBRERRE SEkBe WERE
AR BEREM AEBRAHARRBE-F
TEFRAZTHALERNERAZRAREER
EBO BT

BE-Z-_ZTFXA=ZTHLAER

Financial
investments  Brokerage and Property Corporate &
and services commission investment others Consolidated
BRRERRS REREe WMERE tEREM &E
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REBER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET TER
Segment revenue; 2EBRA:
External IhR 35,083 326,293 - 13,260 374,636
Intersegment sales AEMEE - 727 - 130 857
35,083 327,020 - 13,390 375,493
Elimination i - (727) = (130) (857)
Total st 35,083 326,293 - 13,260 374,636
Segment results EES 10,154 57,735 (10,257) (7,770) 49,862
Reconciliation: HE-
Bank interest income RITFEWA 4,067
Unallocated expenses AOEEX (537)
Finance costs BB (27,212)
Profit before tax BRI AR FI 26,180
Income tax expense FrE/EE% (20,138)
Profit for the period A B g A 6,042
Assets and liabilities EEREBE
Segment assets NEEE 1,107,677 865,286 380,000 39,445 2,392,408
Reconciliation: HiE-
Unallocated assets APEREE 136,785
Total assets LERE 2,529,193
Segment liabilities AEBE 48,105 234,848 445 37,145 320,543
Reconciliation: HE:
Unallocated liabilities APEEE 890,192
Total liabilities BEAE 1,210,735
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2.

Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

Segment Information (Continued)

For the six months ended 30 June 2019

2. DEEHR(#&)

BHE_Z-NFRA=THI<EAAR

Financial
investments  Brokerage and Property Corporate &
and services commission investment others  Consolidated
BBRE
KR LRk Ee MERE EREM e
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REEZ) (REER) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET THEL FTAET THEL FTAET
Segment revenue; PEBA:
External AR (7,367) 621,960 1,350 4,339 620,282
Intersegment sales AEBBEE - 1,971 = = 1,971
(7,367) 623,931 1,350 4,339 622,253
Elimination i - (1,971) - - (1,971)
Total @t (7,367) 621,960 1,350 4,339 620,282
Segment results TEEE (8,109) 185,646 1,191 (69,790) 108,938
Reconciliation: -
Bank interest income WITHBIA 59
Loss on disposal of HE—FMBAR 2 EE
an associate (9,750)
Unallocated expenses AOERZ (664)
Finance costs %2R (30,052)
Share of profit of FEE—fEE DR 2 a
an associate 2,726
Profit before tax BREE A& A 71,257
Income tax expense EBRAX (27,566)
Profit for the period AR 5 43,691
For the year ended HE-T-NF+=A
31 December 2019 (Audited) =t-BLEFE(BF%)
Assets and liabilities EEREE
Segment assets NEEE 1,282,646 628,757 390,049 22,028 2,323,480
Reconciliation: k-
Unallocated assets ANEEE 103,682
Total assets EERE 2,427,162
Segment liabilities SEAE 110,915 122,337 87 33,977 267,316
Reconciliation: B
Unallocated liabilities ANEEE 944,499
Total liabilities BREE 1,211,815
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

3. Revenue and Other Income and Gains 3. WA -HaARKEE

For the six months
ended 30 June 2020

For the six months
ended 30 June 2019

BE-Z-ZF BHE-ZT—I#F
ANA=tHIEREAR ANA=ZtTHILEARMEA
(Unaudited) (R &E&E&) (Unaudited) ( K& &%)
HK$'000 F7& T HK$'000 F& T
Revenue WA
Commission income from BERBHEER
securities and futures dealing G ON 3,299 5,454
Commission from placing REMRe 300,436 600,806
Advisory fee income BB WA 12,653 4,339
Losses on disposal of equity and HEFBRBHEATE
fund investments at fair value R ZBRARESEE
through profit or loss ZE1E (7.886) (25,090)
Gains/(losses) on disposal of HEFBRBHEATE
debt investments at fair value PR 2 EBIREZ
through profit or loss Wz, (E518) 13,750 (467)
Interest income from money lending ~ WE X7 2 7 B A
business 23,237 15,717
Interest income from securities margin &5 {R & & 2 F] 8 WA 22,161 15,126
Interest income from debt investments &% & 2 F 8K A 6,986 3,047
Property rental income mEEBA - 1,350
374,636 620,282
Other income and gains Ht A & Wz
Bank interest income RITFEHA 4,067 59
Handling fee income FEBUWA 62 3,040
Third party interest in RéreREESZ
consolidated investment fund E=F = 16,083 (1,030)
Government grants X #e8 B 351 =
Others Hib 2,980 982
23,543 3,051
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Notes to Condensed Consolidated Financial Statements

=] <
HHGREMEHREME
Profit Before Tax 4. PBRBIAIER
The Group's profit before tax is arrived at after charging: REE ZBRBANEF IR ATIER -
For the six months For the six months
ended 30 June 2020 ended 30 June 2019
BE-Z_-_%F HE-_T—hF
ANA=t+HBLAEAR NA=ZTHIEANEA
(Unaudited) (R 4XZE %) (Unaudited) (REEH)
HK$'000 Fi& T HK$'000 F#& 7T
Depreciation on property, plant M- BERZEITE
and equipment 5,596 1,100
Depreciation on right-of-use assets  {FREEEE 15,231 8,382
Finance Costs 5. HMBEAHA
For the six months For the six months
ended 30 June 2020 ended 30 June 2019
BE-Z_-_%F HE-_T—h#F
NAB=1+HIEAREA NAB=ZTHIEAEA
(Unaudited) (R & &) (Unaudited) ( REE#%)
HK$'000 T % T HK$'000 F7& 7T
Interest on bank borrowings RITEEZFE 4,453 4,134
Interest on other borrowings EMmEEZE 16,578 21,802
Interest on bank overdrafts RITEZ Z2FE 2,987 845
Interest on notes payable ERERZFE 2,208 2,184
Interest on lease liabilities HEABGEZHE 707 563
Others Hh 279 524
27,212 30,052
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

FREBR X

6. Income Tax Expense 6.

For the six months
ended 30 June 2019

For the six months
ended 30 June 2020

BE-Z-%fF BHE-ZT—I#F
ANR=THLEAREA ANA=ZTAILEANEAR
(Unaudited) (R &E&E&) (Unaudited) (R %)
HK$'000 F7& T HK$'000 F& T

Current — Hong Kong BE— & &
Charge for the period HREZH 20,156 27,566
Overprovision in prior years MEFEBERE (18) =
20,138 27,566

Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profits arising in Hong
Kong for the six months ended 30 June 2020.

EAFERERBE-_E-_ZEF<A=1+AH
EREAREBEEZ BT ERBE R
16.5% (ZZ—NF :16.5% ) L K5HiE-

7. Dividend 7. RE
The Board has resolved not to pay any interim dividend for the EEZEEATTHABMIRMSEMNPEHRE
Period (2019: Nil). (Z2—NF 8|)-

8. Earnings per Share Attributable to 8. ZXAQAREEAERLERERN

Owners of the Company

The calculation of basic earnings per share amount is based on
the profit attributable to owners of the Company for the Period
of HK$6,042,000 (2019: HK$43,691,000) and the weighted
average number of ordinary shares in issue of 15,578,166,945
(2019: 14,716,650,461) during the Period.

No adjustment has been made to the basic earnings per share
amounts presented for the period ended 30 June 2020 and
period ended 30 June 2019 in respect of a dilution as the impact
of the share options outstanding had an anti-dilutive effect on
the basic earnings per share amounts presented.
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10.

Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

Equity Investments at Fair Value Through 9. ZEBHMt2HEKFZRAFET
Other Comprehensive Income ReBRAEARE
At 30 June 2020 At 31 December 2019
R-ZB-2F R-E—hF
AA=ZTH +=-A=+—8
(Unaudited) (R&EE#) (Audited) (B E#)
HK$'000 & T HK$'000 F#& 7T
Equity investments at fair value ZEBHM2EWFRQITE
through other comprehensive SR ZRARE
income
Listed equity investments, ETRAKRE  HATFE:
at fair value: 432,057 506,650
The above equity investments were irrevocably designated at TR EDS NI HEMEIEEREBE
fair value through other comprehensive income as the Group HEEKRREAFEINE RERAEERA
considers these investments to be strategic in nature. ZEREBREMEE -
Loan Receivables from Money Lending 10. REEXEBREEZEWRER
Business
At 30 June 2020 At 31 December 2019
R-ZB_ZF RZZE—NF
NA=1+H +=ZA=+—H
(Unaudited) (R & &%) (Audited) (#ZZE1%)
HK$'000 F& T HK$'000 F& T
Loan receivables JE W & R 515,497 466,520
Less: credit loss allowances B EEEBERE (25,658) (20,058)
489,839 446,462
Less: non-current portion B EMBEL (89,616) (89,805)
Current portion ENEB 400,223 356,657

Loan receivables represented loans of approximately
HK$489,839,000 (31 December 2019: HK$446,462,000) granted
by the Group to a number of independent third parties. The
loans bore interest at rates ranging from 5% to 12% per annum
(31 December 2019: ranging from 5% to 12% per annum) and
were repayable from one to two years. The grants of these loans
were approved and monitored by the Group’s management.

The Group holds collateral or other credit enhancement over
its loan receivable balances of approximately HK$330,605,000
(31 December 2019: HK$353,545,000). The carrying amount of
the loan receivables approximates their fair values.

BREREAEERTETBILE =28
K #1489,839,0008 L (ZE—hF+= A
=+—H :446,462,000/87T) - BEFIZEN F5%
EN%Z2FFNE(ZTE-—NF+ZA=+—
H:NMF5%E12% 2 FFE)FBRER—
EMNFABRRE BREUZSENAAEEEEE
HoAE R BEER o

& BB H E W E 4 #£49330,605,0000% 7T
(ZZ2—NF+ZA=+—H :353,545,0007%
TOREERAMAEMEERAER BERE
RZEmEREATEES -
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

11. Trade Receivables from Securities and 11. BERPEESERKCEWRE

Futures Dealing Business

5 B K

At 30 June 2020 At 31 December 2019

R=ZZ=ZF RZZE-NF
AHAZ=TH +=ZA=+—8H
(Unaudited) (R&EE#) (Audited) (& ZE1Z)
HK$'000 F7& T HK$'000 F#& 7T
Trade receivables arising from the BAMPEEEEBZ
securities and futures FEUE SRR
dealing business
— Clearing houses — B 4,797 -
— Cash clients —-He®EF 69,677 64,186
- Margin clients —-RBSEP 433,794 433,985
- Brokers — &4 - 100
508,268 498,271
Less: credit loss allowances W EEEBERE (95,927) (85,927)
412,341 412,344

Trade receivables from cash clients, clearing houses and brokers
arising from the securities and futures dealing business are
repayable on demand subsequent to the settlement date. The
normal settlement terms of the said trade receivables are, in
general, within 2 days after the trade date. The Group allows a
credit period mutually agreed with the contracting parties for
receivables from margin clients.

Except for receivables from margin clients, the Group does not
hold any collateral or other credit enhancements over these
balances. The Group is allowed to dispose of the securities or
futures deposited by the customers with the Group to settle any
overdue amount.

Trade receivables are unsecured, interest free and repayable
on the settlement date of the relevant trades, except for the
receivables from margin clients of approximately HK$433,794,000
(31 December 2019: HK$433,985,000) which bears interest at a
range of 6% to 12.25% (31 December 2019: at a range of 6%
to 12.25%) per annum and are secured by investments held by
margin clients of approximately HK$539,001,000 (31 December
2019: HK$648,255,000) as at 30 June 2020. The carrying amount
of the trade receivables approximates their fair values.
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11.

12.

Notes to Condensed Consolidated Financial Statements

Trade Receivables from Securities and
Futures Dealing Business (Continued)

The Group maintains accounts with the clearing houses through
which it conducts securities and futures trading transactions and
settlement on a net basis.

No ageing analysis is disclosed as, in the opinion of the directors,
the ageing analysis does not give additional value in view of the
business nature.

Trade Receivables from Placing and Asset
Management Business

HRESMERRMEE

1. BHERPEEEXEKR 2EWRE
ZHRX (&)
REERGERMRBER, UEETESFRY
BEEERG UWKFHEELELHE -
WEFEBERRIN BEFRAENEBME -
R DT T2 REEIMEE-

12. BEREEEBEERKEEAZE
WE % RN
At 30 June 2020 At 31 December 2019

R=-ZB=-ZF RZZT—NF
~A=tH +t=A=+—A8

(Unaudited) (K& E) (Audited) (&L E %)

HK$'000 T % 7T HK$'000 F/& 7T

Trade receivables arising from

RERBEEBEREEZ

the placing and asset FEWE 5 8RR
management business
— Corporate clients —RAEF 14,919 45,979
— Investment funds —REES 12,113 6,525
27,032 52,504
Less: credit loss allowances B EEBRRE (397) (239)
26,635 52,265

Trade receivables from corporate clients and investment funds
which are past due but not credit-impaired represent receivables
arising from placing and asset management business which
have not yet been settled by clients after the Group’s normal
credit period. Except for the credit loss allowances provided,
the outstanding trade receivables from corporate clients and
investment funds as at 30 June 2020 were considered not to be
credit impaired as the credit rating and reputation of the trade
counterparty are sound.

No ageing analysis is disclosed as, in the opinion of the directors,
the ageing analysis does not give additional value in view of
business nature.

TEEFRREESZEBHMEREERE
ZRBRESEFERAEBEEREEREKE &
PHAEBEEREEERERELE ZRIK
BEERF -BAHREZEEBRBEFEN N =
TZ_EERNA=ZTH HREBECEREPER
BRSZENEZIRFBERRKEERE R
ARRGEFHZEEFEREBYRI-

WEKRERESTT  HEEFRRENEBILE
RO TS RRHEEIMEE-
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

13. Equity and Fund Investments at Fair Value
Through Profit or Loss

13. EBRERBAFEIKRZRA
RETRE

At 30 June 2020 At 31 December 2019

R-ZZB-ZF RZT—NF
~NB=+H +=ZA=+—H
(Unaudited) (R &&F&) (Audited) (X ZE1%)
HK$'000 F7& T HK$'000 F#& 7T
Listed securities, mandatorily FES RHEATE
measured at fair value e
— Equity securities listed in — BB ETRAES
Hong Kong 84,232 38,432
Unlisted fund investments, FLIMESRE ®HlE
mandatorily measured at fair value NEERHE
— Investment fund in the —-RHASHENKREES
Cayman Islands - 48,417
— Investment fund in the PRC —RPENREES 29,861 28,656
114,093 115,505
The above equity and fund investments at 30 June 2020 and FTHRAREERER-Z_TFA=T
31 December 2019 were classified as fair value through profit or ARZZE-NF+_A=+T—HEIERE
loss as they were held for trading. WIERRATEYNIE AERABEEERSE

14. Trade Payables

14. ERESZKRM

At 30 June 2020 At 31 December 2019

R-ZZB_ZF RZZ—N4F
ANA=+H +=ZA=+—H
(Unaudited) (R EF#) (Audited) (&2 )
HK$'000 F & T HK$'000 F& 7T
Trade payable arising from the BEEERDHETFREEER
business of trading and XB2ENE SRR
distribution of electronic and
accessory products 502 502
Trade payables arising from the BEREEEEL Y
securities and futures dealing BB SER
business
— Clearing houses —EEE 6,474 5,474
- Cash clients —BHEeEF 97,212 16,670
- Margin clients - RESEFP 49,080 51,462
153,268 74,108

Trade payables arising from securities dealing business bear
interest at 0.01% per annum and repayable on the settlement day
of the relevant trades. The carrying amounts of trade payables
approximate their fair value.

Trade payables arising from futures dealing business are non-
interest bearing and repayable on the settlement day of
the relevant trades. The carrying amounts of trade payables
approximate their fair value.

No ageing analysis is disclosed as, in the opinion of the directors,

the ageing analysis does not give additional value in the view of
the business nature.
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15.

16.

Notes to Condensed Consolidated Financial Statements

=] <
HRFEEMBERME
Other Payables and Accruals 15. HtENRERETEH
The Group's payables and accruals are non-interest-bearing and REBZENRERESAERARTHER—
are normally settled within three months. The carrying amount MRER=ME A RER - Bt RIERETE
of financial liabilities included in other payables and accruals BREzemMBRBRCEAERLATERE -
approximates their fair values.
Interest-Bearing Bank and Other 16. A ERITREMEEURRIT
Borrowings and Bank Overdrafts EX
At 30 June 2020 At 31 December 2019
R-ZB-EFXA=TH RZE-AF+ZA=+—H
(Unaudited) (Audited)
(REER) (&&7)
Effective Effective
interest interest
rate per rate per
annum (%) Maturity HK$'000 annum (%) Maturity HK$'000
BRFERE(%) Ep:] TET BREFE(%) 35 THT
Current 1 8
Bank overdrafts — secured 4.8t05.3 On demand 121,238 481053 On demand 117,103
RITEX-FHEA 4.8%5.3 RER 121,238 4.8%5.3 REX 117,103
Bank borrowings - secured 2.5t04.0 2020-2021 117,197 3.0t04.9 2020 105,000
RITEE-HER 25%40 C—E-BEZE 117,197 3.084.9 ZZCIETF 105,000
—E--F
Mortgage bank borrowings - secured 3.1t03.6 2020-2021 9,021 33t035 2020 8,057
RBRTEE-FER 31836 C—EB-EFE 9,021 33835 e 8,057
—E--F
126,218 113,057
Other borrowings - unsecured 8.0 On demand 215,000 8.0 On demand 215,000
Hitfe g —EER 8.0 RER 215,000 8.0 REL 215,000
Other borrowings - secured 8.3 t0 14.0 2020 134,188 8.31t0 14.1 2020 214,854
HifEE-HHER 8.3Z14.0 g 3.3 134,188 8.3%14.1 —T-TF 214,854
349,188 429,854
596,644 660,014
Non-current 3£ B
Mortgage bank borrowings - secured 3.1t03.6 2021-2037 143,983 331035 2021-2037 148,283
RBRTEE-FER 31236 —B-—-FZ 143,983 33835 ZE-—f% 148,283
—E=tF% e 4
740,627 808,297
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

17. Share Capital 17. BRZ&
At 30 June 2020 At 31 December 2019
R-B-ZHE RZZ—-NE
AAZ=TH +=ZRA=+—H
(Unaudited) (R & &%) (Audited) (£ &%)
HK$'000 T8t HK$'000 F& T
Authorised: EE
80,000,000,000 (31 December 80,000,000,000%%
2019: 80,000,000,000) ordinary (ZZ—N&+=A
shares of HK$0.01 each =+—H :80,000,000,000
%) B R0.01B T2
LAk 800,000 800,000
Issued and fully paid: BERITRER:
15,969,650,461 (31 December 15,969,650,46 1%
2019: 14,719,650,461) ordinary (ZE—hF+=A
shares of HK$0.01 each =+—H:14,719,650,461
%) B R0.018 T2
Tk 159,697 147,197
A summary of movements of the Company’s issued shares capital BEARAEEHEITRARKRND EER 2 #
and share premium account is as follows: BT -
Number of shares Share premium
in issue Issued share capital account Total
BRTROEE BRITRE R4 % B Foh
HK$'000 FH& T HK$'000 FH& T HK$'000 F& T
At 31 December 2019 and RZZE-NF+=A
1 January 2020 =+-Bk
—E-%5—-R—H 14,719,650,461 147,197 4,671,704 4,818,901
Exercise of share options IR R RRE 1,250,000,000 12,500 93,255 105,755
At 30 June 2020 (unaudited) RW-ZE-FFAXA=1H
(REER) 15,969,650,461 159,697 4,764,959 4,924,656
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18.

Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

HRESMERRMEE

18. ERMIARIEMIAE LY
BERAFEER

AEEemTA (FREAEAFEREMRE
ZEBITAKRIN ZEEERATFEAT:

Carrying amounts Fair values
BHE ATHE
At 30 June 2020 At 31 December 2019 At 30 June 2020 At 31 December 2019
R-Z-ZF RZE-NE R-Z-ZF RIZE-NE
~A=TH +=ZA=+—H RA=TH +=ZA=+—H
HK$'000 T & 1T HK$'000 FH#7T HK$'000 T & 1T HK$'000 T T
Financial assets SREE
Equity investments at BREMEEMEER
fair value through other ~ AFEJIER 2 KA
comprehensive income RE 432,057 506,650 432,057 506,650
Equity and fund investments #EiBBmEATE
at fair value through profit  JIBR Z RA R E &
or loss K& 114,093 115,505 114,093 115,505
Debt investments at BRBHEATE
fair value through profit SR BBREA
or loss 165,431 168,530 165,431 168,530
711,581 790,685 711,581 790,685
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

18.

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments (Continued)

Management has assessed that the fair values of cash and
bank balances, bank balances held on behalf of clients, loan
receivables, trade receivables, trade payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, third party
interest in consolidated investment fund, other borrowings, bank
borrowings and bank overdrafts approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of the notes payable and lease liabilities have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, which approximate to their carrying
amounts.

The fair values of equity investments at fair value through other
comprehensive income, equity and fund investments at fair value
through profit or loss and debt investments at fair value through
profit or loss are based on quoted market prices. The fair values
of fund investments at fair value through profit or loss are based
on the fair values of the underlying assets of the funds of which
the quoted prices could be observed in dealing markets.
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Notes to Condensed Consolidated Financial Statements

18. Fair Value and Fair Value Hierarchy of 18.

Financial Instruments and Non-financial
Instruments (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments and non-financial
instruments measured at fair value:

Assets measured at fair value

At 30 June 2020

HRESMERRMEE

ERIAERFEMIAEZLQF
ERAFEER (&)

AFEER
TRITAKESBRTAREATEFES
HEMTAZATFEABER:
HRFEGFENEE
R-2-®FAA=t+H

Fair value measurement using

ERANTEEREZATEME

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
RER EDNGIE ERFTABE
TiERE BAHE BAHE
(2-BH) (2=ER) (B=ER) M@t
HK$'000 & T HK$'000 & T HKS$'000 T T HKS$'000 T3 T
Investment property BAME - - 380,000 380,000
Equity investments at fair value BREMZANER
through other comprehensive NEEIE 2 RARE
income 432,057 - - 432,057
Equity and fund investments at ERBRELATE
fair value through profit or loss SRR ARESRE 84,232 29,861 - 114,093
Debt investments at fair value ERBRELATE
through profit or loss SR BBREA - 165,431 - 165,431
516,289 195,292 380,000 1,091,581
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Notes to Condensed Consolidated Financial Statements

HRESMERRMEE

18. Fair Value and Fair Value Hierarchy of 18. TRIARFEMIAZAYF
Financial Instruments and Non-financial BERAFEER (&)

Instruments (Continued)

Fair value hierarchy (Continued) FEER(F)
Assets measured at fair value (Continued) BRFEGFENEE (B)
At 31 December 2019 RZFE—NAF+=ZA=+—8H

Fair value measurement using

ERUTREMEZ AT EE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
RE R ERUBR BEATAER
mi5RE B ABE BABE
(5—E®) (BZER) (B=ER) Bt
HK$'000 F& T HK$'000 F/& T HK$'000 F& T HK$'000 F& T
Investment property REME - - 390,000 390,000
Equity investments at fair value FREMEERE
through other comprehensive BRTFETIEZ
income AR E 506,650 = = 506,650
Equity and fund investments at fair ~ EBEZEAFE
value through profit or loss SR BRARESRE 38,432 77,073 = 115,505
Debt investments at fair value through #EBEH KA FENEZ
profit or loss EBRE - 168,530 - 168,530
545,082 245,603 390,000 1,180,685
During the six months ended 30 June 2020, there were no HE-_Z-_ZFXA=ZTHLEREA E—E
transfers of fair value measurements between Level 1 and Level 2 FEE_ERAETEAFEFEER (T
(31 December 2019: Nil). —NF+ZR=+—HB:%&)-
The Group did not have any financial liabilities measured at fair AEEBR-_Z_FTFA=Z=THEZ=ZZT—AN
value as at 30 June 2020 and 31 December 2019. F+-A=+—B%F 1 iz A FE=E
CRBE
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19.

20.

Notes to Condensed Consolidated Financial Statements

Related Party Transactions

In addition to the transactions and balances detailed elsewhere
in these unaudited interim condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the Period.

HRESMERRMEE

19. BEALXRS

BRUESAEEZTHERSEEYBHRRA
it 77 5t 2 R B R AERRSN REBEBEA
ITRAHMEAETTIERRS -

For the six months For the six months
ended 30 June 2020 ended 30 June 2019
BE-Z-%F HE-_T—h&F
NA=tTHLEAREA ANAZTHILEANEA
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 & T HK$'000 F#& 7T
Interest income on margin financing F5EBXSHELZES
from directors arising from REZHMEZFEWA
securities dealing transactions 866 1,401
Commission income received from BHEERGEEZ
directors arising from securities EWESFZHAKA
dealing transactions 5 =
871 1,401
Compensation of key management personnel of the Group: TEBEZEERBABZHME
For the six months For the six months
ended 30 June 2020 ended 30 June 2019
BE-Z-ZF BE-_Z-NF
ANA=tHIEAREAR ANA=Z+HIEAREA
(Unaudited) (Unaudited)
(REER) (REEFEZR)
HK$'000 T35 T HK$'000 F& 7T
Salary, allowances and benefits Fe REREWAR
in kind 3,501 12,167
Equity-settled share option expense — BRHEAEE 2 BERLHERT X - 11,159
Retirement scheme contribution RIRET Bl 5K 47 39
3,548 23,365

Approval of the Unaudited Interim
Condensed Consolidated Financial
Statements

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the Board
on 28 August 2020.

20. REFLPHBARESMBER
xR E

HEREEZTRERREMBHRRON =
Z-ZFENATN\BRETSRHEREE
T2 o
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Review of Results

The Group recorded a revenue of approximately HK$374.6 million for
the six months ended 30 June 2020 (the “Period”), compared to a
revenue of approximately HK$620.3 million for the six months ended
30 June 2019. It was mainly attributable to the commission income
generated from the provision of Debt Capital Market (“DCM") services of
approximately HK$300.4 million. The net profit before tax for the Period
was approximately HK$26.2 million as compared to that of approximately
HK$71.3 million for the six months ended 30 June 2019. The decrease
was mainly attributable to the decrease in revenue from the provision of
DCM service.

The net profit after tax for the Period was approximately HK$6.0 million
as compared to the net profit after tax of approximately HK$43.7
million for the six months ended 30 June 2019. Basic earnings per share
attributable to owners of the Company for the Period was approximately
HKO0.04 cent (30 June 2019: basic earnings per share of approximately
HKO0.3 cent).

Economy Review

In the first half 2020, COVID-19 outbreak began and rapidly evolved
into a pandemic. To curb the spread of the disease, the governments
of Mainland China, North America and most parts of the world have
taken the stringent anti-epidemic measures including travel bans, social
distancing, city and regional lockdowns in order to keep people apart
and suppress the virus. The global economy was seriously disrupted and
contracted sharply in the Period, much worse than that in the global
financial crisis in 2008.

In Hong Kong, the seasonally adjusted unemployment rate increased to
6.2% in the second quarter of 2020. It covers all the major economic
sector especially in the tourism and consumption sectors. Exports and
imports trade were adversely affected by the weaker performance of
the global economy and various external factors. Domestic demand also
decreased, reflecting pessimistic local economic sentiment.

In line with real economy, the local stock market dropped significant as
investor sentiment getting worse. In the first quarter, the Hang Seng
Index plunged by more than 6,000 points to the depth of 21,696 points
and it recouped some losses and closed at 24,427 points at the end the
first half. The rising unemployment rate in city is putting pressure on
local housing price. Hong Kong's property market remains resilient, but
uncertainty persists.
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Management Discussion and Analysis

The China’s US dollar bonds market was volatile, with the market
sentiment seriously hit by the threat of COVID-19 pandemic. During
the Period, the issuance volume dropped sharply due to deteriorating
investors’ confidence and the increasing liquidity and credit risks. The
market showed a significant rebound in June when the governments
around the world stepped up a series of fiscal stimulus packages
to restore the economy and inject liquidity in the financial markets.
According to Bloomberg, the total issuance volume of the China’'s US
dollar bonds, in the primary market for the Period was approximately
US$110.1 billion, representing a decrease of approximately 16.11%
compared to corresponding period last year.

Business Review

Brokerage & margin financing

The business are carried on through Instant Achieve Limited (“IAL"), a
wholly owned subsidiary of the Group, which in turn owned 100% equity
interest in Central Wealth Securities Investment Limited (“CWSI”) and
Central Wealth Futures Limited (“CWF"). CWSI and CWF are incorporated
in Hong Kong with limited liability and are carrying on business in
type 1 (dealing in securities), type 2 (dealing in futures contracts), type
4 (advising on securities) and type 5 (advising on futures contracts)
regulated activities under the Securities and Futures Ordinance.

During the Period, the commission income from securities and futures
dealing was approximately HK$3.3 million (30 June 2019: HK$5.5 million)
and the interest income from the securities margin was approximately
HK$22.2 million (30 June 2019: HK$15.1 million). The Group will
maintain its prudent credit policy and risk management approach with a
view to achieve a sustainable business environment.

Debt capital market business

The business are carried on through IAL, which in turn owned 100%
equity interest in CWSI. CWSI is incorporated in Hong Kong with limited
liability and is carrying on business in type 1 (dealing in securities) and
type 4 (advising on securities) regulated activities under the Securities and
Futures Ordinance.

In recognition of the robust potential of the China US dollar bonds
market, the Group has established a foothold and teamed up to
participate as a major player in this growing market in 2017. The market
is principally classified into, by industry four business segments, namely
industrial, property development, financial and urban construction
investment (“Chengtou”).

THEM®RRES W
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During the Period, the Company has so far participated in 25 debt
issues with roles of joint global coordinator, joint book-runner, joint lead
manager or placing agent with an aggregate issue size of approximately
US$4,489 million as at 30 June 2020. The debts are issued through either
private or public offerings with coupon rates ranging from 2% to 13%
per annum. According to the information published on Bloomberg 2020,
CWSI ranked as the 33th manager in the issuance of offshore China
bonds in the first half of 2020 based on the issuance volume credited to
each involved party. During the Period, the provision of DCM services has
recorded a commission income of approximately HK$300.4 million. The
Group will continue to strengthen our services in the coming period and
broaden our service range with an aim to provide one stop service to our
customers.

Asset management

The business are carried on through IAL, which in turn owned 100%
equity interest in Central Wealth Asset Management Limited (“CWAM").
CWAM is incorporated in Hong Kong with limited liability and is
carrying on business in type 4 (advising on securities) and type 9 (asset
management) regulated activities under the Securities and Futures
Ordinance.

During the Period, the Group engages in the provision of investment
management services on diversified and comprehensive investment
products including private funds and discretionary accounts to individual,
corporate and institutional clients. Currently, our investment fund, namely
the Central Wealth Investment Fund SPC (“CWIF"), mainly focus on the
China's bond market as it is the third largest bond market in the world
and offers attractive yield opportunities. It is expected that the market
will continue to grow and transform with the global economy. The Group
believes it will become more capital market oriented and open to foreign
investors. Besides, CWAM also served as an investment advisor for clients
providing advice for one equity fund and two fixed income funds.

About Central Wealth Investment Fund SPC

CWIF is a segregated portfolio company incorporated in Cayman Islands
with limited liabilities in June 2018. CWIF has five segregated portfolios
as at 30 June 2020. The investment objectives of CWIF are to achieve a
high rate of return through capital appreciation and seek fixed income
returns with a high degree of security.
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Management Discussion and Analysis

Investment strategies

The investment manager seeks to achieve the investment objectives
by investing in fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market funds, bond
initial offerings, structured products and derivatives. The portfolios now
mainly invest in offshore US dollar denominated bonds issued by Chinese
institutions. The investment manager will seek to diversify the investment
portfolios when opportunities arise.

Fund growth

As at 30 June 2020, the assets under management have reached
approximately US$377.4 million (31 December 2019: US$310.2 million).
The management and advisory fee income are approximately HK$12.7
million during the Period.

Property Investment

The Group principally focuses on the luxury property investment in
Hong Kong market and currently holds one luxury property located
at No. 2 Lincoln Road, Kowloon Tong in Hong Kong (“No. 2 Lincoln
Road Property”). The Group has completed the disposal of the No.
2 Lincoln Road Property in July 2020. For details, please refer to the
announcements published by the Company dated 4 February 2020,
12 February 2020, 28 February 2020, 19 March 2020, 23 March 2020
and 3 June 2020 and the circular of the Company dated 24 April 2020.

Financial Investments and Services

Financial investments and trading

During the Period, the Hang Seng Index starts at 28,543 points and
closed at 24,427 points. Despite the local stock market rebounded, the
Group recorded unrealized gain on equity and fund investments at fair
value through profit or loss of approximately HK$11.1 million.

As at 30 June 2020, the Group has subscribed the Fortune China bond SP
Il which have an aggregate fair value of approximately HK$51.9 million.
During the Period, the interest income from debt investments amounted
to approximately HK$7.0 million.
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Money lending business

During the Period, the interest income from the money lending business
was approximately HK$23.2 million. The net balance of loan book
recorded an increase of approximately HK$43.6 million to approximately
HK$400.2 million as compared to approximately HK$356.7 million as at
31 December 2019. The money lending business charged annual interest
rates at a range from 5% to 12% (30 June 2019: range from 5% to
12%). The Group will continue to maintain its prudent credit policy and
risk management approach with a view to achieve a sound financial
management and sustainable business environment.

Prospects

The outbreak of COVID-19 recently has seriously damaged the global
economy. The number of confirmed cases of the COVID-19 has overtaken
the 2003 SARS outbreak in global, as the virus was confirmed to have
spread across the world. The economic impact will be significant if the
virus continues to spread. In March 2020, Federal Reserve announced it is
dropping its benchmark interest rate to zero and launching a new round
of QE. The US government is taking measure to boot the global economy.
The COVID-19 in mainland China is under control. It is expected that
mainland China economy will bounce back after the crisis.

We shall not overlook the downside risks due to the expectation of
US interest hike and the threat of geopolitical tension which continue
to cloud the global economic recovery. Also, the Group will evaluate
the economic impact of a weaker yuan as China may use it as the
countermeasure to US tariffs.

In light of these macroeconomic challenges, the Group will continue
to stay alert, but positive, to pursue its prudent investment strategy in
developing its existing and new businesses.
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Management Discussion and Analysis

Financial Review

The Group for the Period recorded a revenue of approximately HK$374.6
million as compared to the revenue of approximately HK$620.3 million
last period. The Group's revenue principally comprised the interest
income from money lending business of approximately HK$23.2 million,
commission income from provision of DCM services of approximately
HK$300.4 million, commission income from securities and futures dealing
of approximately HK$3.3 million and interest income from securities
margin of approximately HK$22.2 million and interest income from debt
investments of approximately HK$7.0 million.

The Group recorded other comprehensive gain of approximately HK$28.7
million for the Period (other comprehensive loss for the six months
ended 30 June 2019: approximately HK$479.4 million). It was mainly
attributable to a fair value gain of approximately HK$24.4 million on
equity investments at fair value through other comprehensive income
(for the six months ended 30 June 2019: fair value loss of approximately
HK$484.0 million). As at 30 June 2020, the Group's net asset value was
approximately HK$1,318.5 million (31 December 2019: HK$1,215.3
million).

Liquidity and Financial Resources

During the Period, the Group generally financed its operation with
internally generated cash flow, overdrafts, bank and other borrowings
and other fund-raising activities. The Group's cash and bank balances
as at 30 June 2020 were approximately HK$132.3 million (31 December
2019: HK$$99.2 million).

As at 30 June 2020, the Group had bank overdrafts of approximately
HK$121.2 million (31 December 2019: HK$117.1 million), interest-
bearing bank borrowings of approximately HK$270.2 million
(31 December 2019: HK$261.3 million), interest-bearing other borrowings
of approximately HK$349.2 million (31 December 2019: HK$429.9
million) and non-current notes payable of approximately HK$86.6 million
(31 December 2019: HK$86.6 million).
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As at 30 June 2020, the Group’s current ratio was approximately 1.60
times (31 December 2019: 1.41 times) based on current assets of
approximately HK$1,547.5 million (31 December 2019: HK$1,367.9
million) and current liabilities of approximately HK$968.8 million
(31 December 2019: HK$966.9 million). As at 30 June 2020, the Group
has no capital commitment (31 December 2019: Nil). The Group also had
no other contingent liabilities (31 December 2019: Nil).

Capital Structure

As at 30 June 2020, the Group's gearing ratio was approximately 62.7%
(31 December 2019: 73.6%). Gearing ratio equals total borrowings
divided by net asset value as at the end of the reporting period. The total
borrowings of approximately HK$827.2 million includes bank and other
borrowings, bank overdraft and notes payable.

The Group's bank balance, borrowings and interest payment are mainly
denominated in Hong Kong and US dollars. Most of the Group’s revenue
are made in Hong Kong dollars and US dollars. Therefore, the exchange
risks that the Group is exposed to are insignificant.

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce exposure to
credit risk by performing ongoing credit assessments and evaluations of
the financial status of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group's assets, liabilities and other commitments can
meet its funding requirements from time to time.
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Management Discussion and Analysis

Significant Investments

As at 30 June 2020, the Group maintained a portfolio of investments
including equity investments at fair value through other comprehensive
income, equity and fund investments at fair value through profit or
loss and debt investments at fair value through profit or loss with total
carrying amount of approximately HK$711.6 million. The details of the
portfolio of equity investments and debt investments as at 30 June 2020
are set out as follows:

Percentage of

Percentage of  the fair value of

shareholding the investment in
in the listed listed securitiesto  th
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Fair value gains/
Fair value of Carrying value (losses) of the
e investment of the investment investment Realised gain/

securities held by total assets of the in listed in listed in listed (loss) for the

the Group as at Group as at securities as at securities as at securities as at period ended

Stock Code  Name of the investees 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020 30 June 2020
R-B-Zf

RZZ-EHE AA=1H

R-B-%F HE-T-RF

AAZTH FEEZz  R-B-BE OR-BCBE RAAZTAZ RB=TH

AEEfME LTESREZ

RA=TH AAZ+H  LHRHRE 1] d

EwEHe DT EMAEE LTRSREZ LTRHEREC  ATEKE/ BEREAE/

RORKE REHVKER REFAL HBEZEIN ATE BEE (B8) (&#8)
HK$'000 HK$'000 HK$000 HK$ 000
FET FET TET FET
Equity investments at fair value through other comprehensive income
FRAMZENBRATRIIKRZRARE
14 CMBC Capital Holdings Limited 5.50% 17.00% 429,970 945,135 (515,165) (161,081)
RBEFERERAF
Others - 0.08% 2,087 31,715 (29,628) (74,647)
ity
Total &5t 432,057 976,850 (544,793) (235,728)
Equity and fund investments at fair value through profit or loss
BRERENTEIIBZRARESRE
141 CMBC Capital Holdings Limited 1.03% 1.28% 80,475 64,711 15,764 75
RBARERERAA
Others = 1.33% 33,618 38,274 (4,656) (3,049)
Efh
Total &5t 114,093 102,985 11,108 (2,974)
Debit investments at fair value through profit or loss*
BREREAVEIIBZEBRE
Total &3t - 6.54% 165,431 195,443 (30,012) -
* The debt investments are invested though Fortune China Bond SPIl, none  * BEHEREDNEAVNEFHRBEFER2ETRE KR

of the debt investments account for more than 5% of the Group's net
assets at the reporting date.
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Management Discussion and Analysis
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Performance and prospects of the investees

CMBC Capital Holdings Limited ("CMBC”)

CMBC together with its subsidiaries (the "CMBC Group”) are
principally engaged in (i) securities business, (i) investment and
financing and (iii) asset management and advisory business. As
mentioned in its annual report for the year ended 31 December
2019, the CMBC Group recorded a total revenue and other
income of approximately HK$989.3 million for the year. The
CMBC Group has reported a net profit of approximately
HK$356.9 million attributable to shareholders of CMBC. The basic
and diluted earnings per share were both HKO0.75 cent. As at
31 December 2019, the audited consolidated net asset value of
the CMBC Group was approximately HK$2,222.2 million. CMBC
Group has declared a final dividend of HK0.33 cent per ordinary
share for the year ended 31 December 2019. Dividend was
received by the Group in July 2020.

In May 2017, China Minsheng Banking Corp. Ltd. became the
ultimate controlling shareholder of CMBC and since then the
CMBC Group started its rapid development. Subsequently in
August 2017 and October 2017, the CMBC Group acquired the
entire issued share capital of CMBC Capital Finance Limited and
CMBC International Capital Limited, respectively and as a result,
the CMBC Group is licensed to engage in type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising
on securities), type 6 (advising on corporate finance) and type 9
(asset management) regulated activities, as well as the licensed
money lending business and has all material licenses required for
services expected to be required by most of its potential clients at
current stage.

Leveraging on the strong reputation, expertise and capability
of the China Minsheng Bank, and the licenses it possesses,
the CMBC Group has achieved rapid growth in its financial
performance. The Company has strong confidence in the
experienced and competent management team of CMBC that
they can lead CMBC to perform much better in the future and
improve the earnings. The management of the Group considers
the investment in CMBC is for long term purpose. However,
the Group would not rule out the possibility of realizing the
investments from time to time where to do so is to be in the
best interests of the Group or where the terms on which such
realization to be particularly favorable to the Group.

As at 30 June 2020, the Group held 3,112,465,829 shares
of CMBC. CMBC closed at HK$0.164 as at 30 June 2020 as
compared to HK$0.143 as at 31 December 2019.
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Management Discussion and Analysis

2. Fortune China Bond SP I

Fortune China Bond SP Il now mainly invests in the US dollar
denominated bonds including the Chengtou Bonds issued by
Chinese institutions. The coupon rate of the bonds range from
4.875% to 8.75% per annum with maturity period range from
three years to perpetual.

The investment objectives of Fortune China Bond SP Il are to
achieve a high rate of return through capital appreciation and
seek fixed income returns with a high degree of security. The
investment manager seeks to achieve the investment objectives by
investing in fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market funds,
bond initial offerings, structured products and derivatives.

In recent years, the Chinese government has done a series of
fruitful work in simplifying the overseas debt issuance approval
process and procedures. It has further implemented measures in
the area of bond connection, capital use, and financing leverage.
The Chinese government maintains a relatively loose regulatory
policy for China’'s bond market and encourages Chinese
companies to raise funds overseas. This helps to accelerate the
internationalization of Reminbi and Chinese enterprises.

Since China’s bond yield is lower than that of last year, the return
for investors is not attractive. Although the Chengtou Bonds is
limited by its lower credit rating, it has local government'’s credit
and pays a higher yield. It is expected that the demand and
issuance of the Chengtou Bonds will rise in the future.

As at 30 June 2020, the Group held 6,999 shares of Fortune
China Bond SP Il representing 54.38 % of shares of Fortune
China Bond SP II.

Details of Charges on Assets

As at 30 June 2020, the Group had pledged certain listed equity
investments of approximately HK$516.3 million (31 December 2019:
HK$505.6 million) to secure the other borrowings. As at 30 June 2020,
the Group had pledged its investment properties with a carrying amount
of approximately HK$380.0 million to secure the bank borrowings
(31 December 2019: HK$390.0 million).

Employment, Training and Development

As at 30 June 2020, the Group had a total of 85 employees. The Group
is committed to staff training and development and structured training
programs for all employees. Remuneration packages are maintained
at a competitive level and reviewed on a periodic basis. Bonuses and
share options are awarded to certain employees according to individual
performance and industry practice.
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, the interests of the directors of the Company in the
shares and underlying shares of the Company (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix 10
to the Listing Rules were as follows:

(1) Long position in ordinary shares of the

EEREARARGREBRG 2ERS

RIZB-_ZFRNAZTH ARFAESEREARRRN
&*Hﬁaﬂ%ﬁ(m%i > RHIEGRD ([E5 R &
I EXVE) hEEASRNEARBABREESRAE
BPIE3S2EATHEF 2 ECM 2 RS HRIBELT
RAMESETAE (ETETAESFETESFRHN
ZAESTAD ([BEFAASITAE AR R R
Pz iz T

(1) RAEQAEBRZHER

Company
Percentage * of the
Number of ordinary = Company’s issued
Name of director Capacity shares interested share capital
EEERZZ EARR S BT
EEsA 56 ZER#E RAEBD >
Chen Xiaodong Beneficial owner 108,886,246 0.68%
R B R BB A
Xu Ke Beneficial owner 1,125,701,571 7.05%
R ERABA
Interests held by a controlled corporation
(Note) 2,000,000,000 12.52%
FRIBERABBE 2 ER (W)
3,125,701,571 19.57%
Yu Qingrui Beneficial owner 5,610 0.00%
R ERMBA
Wu Ming Beneficial owner 3,990,000 0.02%
244 EREEA
Note:  These shares were held by Dragon Regal Holdings Limited MieE: ZERMAEXSEARLDA ([FER]DFF
(“Dragon Regal”) which was controlled by Xu Ke as to 100%. A MEREEBRARBHBRAIESI100%
HEzm e

* The percentage represents the number of ordinary shares
interested divided by the number of the Company’s issued shares
as at 30 June 2020.
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(2) Long position in underlying shares of the
Company - physically settled unlisted equity

Other Information
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(2) RARAEBROZHER-BUE
BFETRATETIR

derivatives

Number of
underlying shares
in respect of the
share options

Percentage* of
the underlying
shares over
the Company’s
issued share

Name of director Capacity granted capital
FREBRERMSR HERAEERAE

BESpE 514 HERAHE CBITREIEIL*

Chen Xiaodong Beneficial owner 126,840,000 0.79%

ek BE 3R EmEAA

Yu Qingrui Beneficial owner 126,840,000 0.79%

REH EmEAA

Lam Hay Yin Beneficial owner 146,800,000 0.92%

R0 ot EmEAA

Wu Ming Beneficial owner 87,000,000 0.54%

R4 EmEAA

Details of the share options granted by the Company are set out
under the section “Share Option Schemes” in this report.

* The percentage represents the number of underlying shares
interested divided by the number of the Company’s issued shares
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the directors or
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

BRARAMBRLBREZHBHEARARSE
[EBAHERTE — &0

* BOLEREEENHEBRNEEKRUALR
ARAR-_E-TFXNA=ZTHEHTRG
#A8-
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SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants (including but
not limited to the directors and employees of the Group) who contribute
to the success of the Group’s operations. A new share option scheme
was adopted and became effective on 27 September 2013.

A summary of the movements of the share option scheme of the
Company during the six months ended 30 June 2020 is set out as

BRERE

ARAREBRIENE BEREARBRINEZEF
HERMZAERZEE (BRETRRAKEES
kEB)RHESBREH - —BHBREAIR-Z
—ZHFNAZTERERARER-

REE-Z-ZFRA=ZTHLERERR ALFHE
PRt B2 BEUR T

follows:
Number of Number of
share options Number of Number of share options Exercise
outstanding share options share options outstanding Date of Exercise price of
at 1 January lapsed during  exercised during at 30 June grant of period of share options
Name or category of participant 2020 the Period the Period 2020 share options share options (HKS per share)
R-F-%2F R-B-%2%
-A-BEHE  REABEAMH  RABEAGEN  ARZTHEER BREGTRE
SEEREAER TRZEREHE BREHA BREZE TEZBRERE BFBRERH BRETRAH (BR¥ER)
Director
Bz
Chen Xiaodong 127,120,000 (127,120,000) - - 18/04/2018 18/04/2018 - 10/04/2020 0.1174
RER —B-)\E “2-N\EMATNRE
mA+N\R ZZZTERATH
126,840,000 = = 126,840,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
“$-AE CE-AEEAZRE
RAZH —Z_-%7ACH
253,960,000 (127,120,000) - 126,840,000
Xu Ke 127,120,000 (127,120,000) = - 18/04/2018 18/04/2018 - 10/04/2020 0.1174
A 2% “E-N\EWATNRE
mA+TNA ZE-ZENATH
Yu Qingrui 127,120,000 (127,120,000) - - 18/04/2018 18/04/2018 - 10/04/2020 0.1174
REH —E-0\% “E-N\EMATNRE
mA+TNA ZE-ZENATH
126,840,000 - - 126,840,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
“E-hE Z2-NERAZHE
TA=R “E--f¥HAZH
253,960,000 (127,120,000 = 126,840,000
Lam Hay Yin 127,120,000 (127,120,000) - - 18/04/2018 18/04/2018 - 10/04/2020 0.1174
M —2-\% ZE-\FMA+NBE
mA+N\H ZZ-ZT5MATH
146,800,000 - - 146,800,000 04/06/2019 04/06/2019 - 03/06/2021 0.046
—Z-NE ZZ-NERAMAE
~AMA —E--£5A=H
273,920,000 (127,120,000) - 146,800,000
Wu Ming 87,000,000 = = 87,000,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
24 —2-NE ZZ-nEhA=RZE
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Number of Number of
share options Number of Number of share options Exercise
outstanding share options share options outstanding Date of Exercise price of
at 1 January lapsed during  exercised during at 30 June grant of period of share options
Name or category of participant 2020 the Period the Period 2020 share options share options' (HKS per share)
RZBZBE R-B=-%F
-A-BEK  REEBANH  REHEGES  ARZTAHX BRETER
SEER AR TREZEREHE BREHA BRE®E TEZBRERE BRFBRERH BRETRAHY (BR#ER)
Other employee
AfbES
In aggregate 328,398,000 (328,398,000) = = 18/04/2018 18/04/2018 - 10/04/2020 0.1174
£ —E-0\% “Z-\ERAT/N\RZE
mA+NA “Z-REMATA
146,800,000 - (146,800,000) - 04/06/2019 04/06/2019 - 03/06/2021 0.046
“Z-hE E-NERAMBEE
~AMA ZER--§7A=H
441,462,000 = = 441,462,000 20/06/2019 20/06/2019 - 19/06/2021 0.062
“TAF CEAEAACTRE
~A-tH —Z=-%~AthA
916,660,000 (328,398,000) (146,800,000) 441,462,000
Management personnel of
service providers
RHGEHEREAR
In aggregate 127,120,000 (127,120,000) - - 18/04/2018 18/04/2018 - 10/04/2020 0.1174
Ch E-N\F ZE-\E@ATN\RE
mA+AR ZZZZERATH
634,200,000 - (220,276,000) 413,924,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
—F-hF ZE-NERAZHE
LA=H ZE2--FnAZH
1,030,078,000 - (882,924,000 147,154,000 20/06/2019 20/06/2019 - 19/06/2021 0.062
ZE-NE ZE-AERAZTREE
~AZtH “E-EXATAA
1,791,398,000 (127,120,000) (1,103,200,000) 561,078,000
Total #3t 3,704,018,000 (963,998,000) (1,250,000,000) 1,490,020,000
Notes: Bt 5 -
©) The vesting period of the share options is from the date of grant until the (1) ERE,FERAAREANEEZRTEARBRLE-
commencement of the exercise period.
2) No share options have been granted/cancelled during the six months ended () MEERERNBRE S-S XA=+R1L~<M®A

30 June 2020.

The weighted average share price at the date of exercise for share options
exercised during the six months ended 30 June 2020 was HK$0.051 per
share.

At the end of the reporting period, the Company had 1,490,020,000
(31 December 2019: 3,704,018,000) share options outstanding under
the Share Option Schemes, which represented approximately 9%
(31 December 2019: 23%) of the Company's shares in issue as at that
date. The exercise in full of the share options would, under the present
capital structure of the Company, result in the issue of 1,490,020,000
additional ordinary shares of the Company and additional share capital
of approximately HK$14,900,200 and share premium of approximately
HK$72,567,000 (before issue expenses).

B

BREBEE_Z_TFNA=ZTHILEARERITER ZHER
BmE RITEBBZMEFERERESM0.0518
JC°

RBEHR ARARZSHERETETA
1,490,020,00010 @ R TFEERE(ZFT—NF+=
A=+4+—H8:3,704,018,00017) ' HHE R AR A&
AERTHRNOI% (ZE—LE+_A=+—8:
23% ) BB ARAR BRI ZEARRE BHITFEE
f% # #5 %% 771,490,020,0008 BBIN AN A 7] @ AR - I
LHRARRKRGHEE (NBREITHEZ AN 2 RIS N4
14,900,200/ 7T &2 #972,567,0007# JT
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2020, the following parties had interests of 5% or more
in the issued share capital of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO,
or as the Company is aware:

FERRRAERARORAEBRS 2

R-B-BFEXASTA REEHRBEEDS

336IMERARAAT R 2 ERMARLEAL

AFAE FIEHRAR TS RTRAF EH5%
LA £ 2

Percentage* of

Number of ordinary the Company'’s
Name of substantial shareholder  Capacity shares interested issued share capital
BEERSZ IEAQRE BT
TERRER BB 54 ZERYE RAEBDEH*
Dragon Regal Beneficial owner (Note) 2,000,000,000 12.52%
Gk BEnlEB A (M)
Chen Xiangru Beneficial owner 1,489,172,548 9.33%
5% 48 40 BB A

Note:  These shares were held by Dragon Regal which was controlled by Xu Ke.
Accordingly, Xu Ke was deemed to be interested in these 2,000,000,000
shares held by Dragon Regal under Part XV of the SFO. The interest
of Dragon Regal is also disclosed as the interest of Xu Ke in the above
section headed “Directors’ interests in Shares and Underlying Shares of the
Company”.

* The percentage represents the number of ordinary shares interested divided
by the number of the Company’s issued shares as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, no person, other than the
directors of the Company, whose interests are set out in the section
headed “Directors’ Interests in Shares and Underlying Shares of the
Company” above, had an interest or a short position in the shares or
underlying shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate governance,
consistently enhancing transparency and effective accountability in order
to maximize shareholders’ benefit. Detailed disclosure of the Company's
corporate governance practices was stated in its last published Annual
Report for the year ended 31 December 2019.

The Company has complied with the code provisions set out in the
Corporate Governance Code in Appendix 14 of the Listing Rules
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the Period.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor and review
the integrity and effectiveness of the Company's financial reporting.
The Audit Committee has reviewed the Company’s unaudited interim
condensed consolidated financial statements for the Period and discussed
auditing, financial and internal control, and financial reporting matters of
the Company. The Audit Committee comprises three members, namely,
Mr. Kwok Chi Kwong (Chairman of the Audit Committee), Mr. Liu
Hongwei and Mr. Wu Ming, all of whom are independent non-executive
directors of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted its code of conduct regarding directors’
dealings in the securities of the Company (the “Own Code”) on terms no
exacting than the required standard set out in the Model Code. Having
made specific enquiry of all directors of the Company, the directors have
confirmed that they have complied with the requirements set out in the
Model Code and the Own Code during the Period.
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COMPLIANCE WITH WRITTEN GUIDELINES FOR
SECURITIES TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the relevant
employees of the Company (the “Relevant Employees”) in respect of their
dealings in the securities of the Company (the “Written Guidelines”) on
terms no less exacting than the required standard set out in the Model
Code. For this purpose, “Relevant Employee” includes any employee of
the Company or a director or an employee of a subsidiary or holding
company of the Company who, because of such office or employment,
is likely to be in possession of unpublished inside information in relation
to the Company or its securities. No incident of non-compliance of the
Written Guidelines was noted by the Company during the Period.

On behalf of the Board
Central Wealth Group Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 28 August 2020
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