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Condensed Consolidated Statement of Comprehensive Income

G EZERER

For the six months ended 30 June 2020 B Z —ZE-_ZFF X A=1+HIt/~EA

Interim Results

The board (the “Board”) of directors (the "“Directors”) of China
Energy Development Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2020 together with comparative figures as follows.
These interim financial statements have not been audited, but have

been reviewed by the Company’s Audit Committee.

Revenue e

Direct cost BHEKA

Other income PN

Selling and distributing expenses HE RS HFAX

Staff costs = DN

Expenses related to short-term leases ~ AREEHAEN T H

Depreciation of right-of-use assets CREEENE

Depreciation of property, plant and WME- -BEERSRBZITE
equipment

Amortisation of intangible assets B & EHH

Fair value loss of financial assets BERAFEBEFABRZZ
at fair value through profit or loss TREEZ AT EESBE

Fair value loss of investment properties &R & W% A FEEEIE

Expense charged under Petroleum AHEHNETHNEHR
Contract

Other operating expenses HgEms

Finance costs BE KA

Loss before income tax BRATSHATE R

Income tax charge Fr8fi

Loss for the period BRAEE

SRS

TEERAZZERERAB([FAF])Z2E
=(EE)e ((EEED)ENREMARRR
HE AR ([AEE)BE_FT _TF A
ZSTRALERNEAZREEZHRAKRETHE
AR AT BB - Arh I I MR R EE
% BEERARAEZZEERM-

Unaudited
six months ended 30 June
REE
BZXBA=1tHIEXEA

2020 2019
—®-¥F T NF
Notes HK$’000 HK$'000
Fit 5 THR THT
3 72,174 82,834
(25,089) (27,718)
4 1,310 1,372
(18,699) (17,043)
(8,736) (5,987)
(308) (3,779)
(4,018) (3,177)
(5,127) (1,896)
11 (10,878) (8,585)
(6,329) (14,159)
(380) -
(5,014) (7,725)
(9,618) (6,690)
(7,049) (16,515)
5 (27,761) (29,068)
6 (2,775) (344)
(30,536) (29,412)
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Condensed Consolidated Statement of Comprehensive Income

MEAGEZERER

For the six months ended 30 June 2020 BiZ —ZE —ZF X/ =+HIL/NEA

Unaudited
six months ended 30 June
RBEX
BZEXA=1tHLAXEA
2020 2019
—BCRH —E-NF
Notes HK$'000 HK$'000
B & FET FHET
Other comprehensive loss after tax: FEHt 2 HEEE:
ltems that may be reclassified to profit Al EF D EEER 2EE -
or loss:
Exchange differences arising on THRIEBRERINEIEES
translation of foreign operations ZIEHRZR:
attributable to:
Owners of the Company ViN/NEIE7 P = IN (28,305) (13,459)
Non-controlling interests eI A R 2 (224) (114)
Total comprehensive loss for the HAZHERER
period (59,065) (42,985)
Loss for the period attributable to: T 5 {5 HI A E1E :
Owners of the Company PiNNETEZ =N (29,297) (28,782)
Non-controlling interests FEVE AR HE = (1,239) (630)
(30,536) (29,412)
Total comprehensive loss THEEEHEBARE:
attributable to:
Owners of the Company RARHEE A (57,602) (42,241)
Non-controlling interests FEEAR R (1,463) (744)
(59,065) (42,985)
Loss per share BRER 8
— Basic (HK cents) — R GBI (0.31) (0.30)
— Diluted (HK cents) — #58 OBI) (0.31) (0.30)

4 China Energy Development Holdings Limited B gE R B2 RA R A 7



Condensed Consolidated Statement of Financial Position

R &R S B 3 AR R

At 30 June 2020 RZE=ZTFA=1+H

Non-current assets

Property, plant and equipment
Investment properties
Right-of-use assets

Exploration and evaluation assets
Intangible assets

Deferred tax assets

Current assets

Account and note receivables

Financial assets at fair value through
profit or loss

Other receivables, deposits and
prepayments

Cash and bank balances

Total assets

FRBEE
MR- BB RRE
KREME
EREEE
HRMFEEE
BREE
ELERIBEE

RBEE
e AR R B R 1B

BAVEEFABRRZEREE

H A EUGRIR - & R IR R

e MIRTTHERR

BEERE

Unaudited Audited

RIBER K%

30 June 31 December

2020 2019

—EB-BH —E-NF
RNRA=+H +tZHA=+—H

Notes HK$’'000 HK$'000
B 7 FHET BT
720,747 639,110

10 56,300 56,680
6,656 10,773

11 68,105 20,120
12 1,109,376 1,140,898
93,805 100,026

2,054,989 1,967,607

13 82,914 148,344
24,735 31,064

26,374 43,391

194,198 226,798

328,221 449,597

2,383,210 2,417,204
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Condensed Consolidated Statement of Financial Position

R &R S B 3 AR R

At 30 June 2020 RZZE=ZTFA=+H

Current liabilities
Other payables and accruals
Lease liabilities

Amount due to a shareholder

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Other payable and accruals
Lease liabilities

Convertible notes

Net Assets

Equity
Share capital

Reserves

Attributable to owners of the Company

Non-controlling interests

Total equity

6 China Energy Development Holdings Limited B g&R B 2R AR A 7

REBEE
H At A SR IR K B R R IR
HERE

e — R B ERRIA

RBEEFE

EERERARBRE

FRBEE

Hfth & 50BN e R RIR
HEARE

A R R R

EERE
g
LN
G

EN/NGIE RSN
TR R

BRER

Unaudited Audited

RIBER KR

30 June 31 December

2020 2019

—E-BHF —E-NF
ANA=+H +ZA=+—H

Notes HK$'000 HK$'000
B 7 FET FABT
14 738,142 712,367
7,307 10,604

30,007 29,551

775,456 752,522
(447,235) (302,925)

1,607,754 1,664,682

14 62,649 61,692
177 3,283

15 83,484 79,199
146,310 144,174

1,461,444 1,520,508

16 475,267 475,267
976,836 1,034,437

1,452,103 1,509,704

9,341 10,804

1,461,444 1,520,508




Condensed Consolidated Statement of Changes in Equity

a2k

For the six months ended 30 June 2020 B Z —ZE-_ZFF X A=1+HIt/~EA

Balance at 1 January 2019

Loss for the period

Other comprehensive loss:

Exchange differences on translation of
foreign operations

Total comprehensive loss for the period

Balance at 30 June 2019

Balance at 1 January 2020

Loss for the period

Other comprehensive loss:

Exchange differences on transaction of
foreign operations

Total comprehensive loss for the period

Balance at 30 June 2020

Note: The convertible notes reserve represents the equity component of the — Fff&F :
convertible notes issued (i.e. option to convert the note into share

capital).

RIE-nF-A-RzEs
AHRER

Efp2EER:
BEBNFRNELZR

TR ERREE

RIF-NERA=TRZER

R-Z-2F-A-RzkR
AHHER

Ef2EER:
BRESNRBNELER

AHRIAERER

R-E-EERA=TRZER

BRGS

Unaudited
REEH
Attributable to owners of the Company
ARRERARL
Convertible Non-
Issued ~ Contributed Share notes  Translation Accumulated controlling Total
capital surplus  premium reserve reserve losses  Sub-total  interests equity
2R Ef TERZE FER
Bx  REER  RHEE B BRERE  2iEE gt BE  BRAR
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
ThR THR TER ThR TR ThR TER ThR TR
475,67 30,004 1,679,187 695,828 (17699)  (1,080,937) 1,622,353 12306 1,634,659
- - - - - (28,782) (28,782) (630) (29412)
- - - - (13.459) - (13.459) (114) (13,573)
- - - - (13,459) (28,782) (42,241) (744) (42,985
475,267 30004 1,679,187 695,828 (190455 (1,109,719) 1,580,112 11,52 1,591,674
475,267 30,004 1,679,187 695,828 (217,293)  (1,153,289) 1,509,704 10804 1,502,508
- - - - - (29,297) (29,297) (1,239) (30,536)
- - - - (28,304) - (28,304) (224) (28,528)
- - - - (28,304) (29,297) (57,601) (1,463) (59,064)
475,267 30,004 1,679,187 695,828 (245,597)  (1,182,586) 1,452,103 9,341 1,461,444
BRRBEREEERTARRER 2 #ER
*Bfﬁ(EﬂTR?ﬁmTF MRAS 2 BIERE) -
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Condensed Consolidated Cash Flow Statement

BRGARRERER

For the six months ended 30 June 2020 BiZ —ZE —ZF X/ =+HIL/NEA

Net cash generated from
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Acquisition of exploration and
evaluation assets

Acquisition of property, plant and
equipment

Other investing cash flows

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Advance from/(repayment to) a shareholder

Proceeds from bank borrowings

Repayment of bank borrowings

Other financing cash flows

Net cash (used in)/ generated from
financing activities

NET IN (DECREASE)/INCREASE
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

EFFECTS OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS AT
END OF PERIOD, COMPRISING
CASH AND BANK BALANCES

8 China Energy Development Holdings Limited A E

REXBRBREFR

REXBRERE

Wi B R R B E

WiEMx BB K&

HppRERSRE

REXBDRAREFRE

REMETHNRERE

A — 24 B SR AE SR /(B K)
RITEEMFHIA
BERITEER
H@mERSRE

BMETB(BR) ELENREFR

RERERBEORD) EBINFE

HUOzRERERRE

i
1
"
i
N
2
i

HRz2EEREREE BERER

RITEEER

Unaudited
six months ended 30 June
RBEZ
BEANA=1THILAEA
2020 2019
—ECEF — &
HK$000 HK$'000
FET FABT
111,830 84,902
(48,798) (80,853)
(99,199) =
1,146 4,451
(146,851) (76,402)
456 (10,187)
- 45,075
- (1,121)
(6,682) (3,266)
(6.226) 30,501
(41,247) 39,001
226,798 68,084
8,647 3,075
194,198 110,160

RERBRIZERERDF



Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 SR 3R B 5

1. BASIS OF PREPARATION 1. REEE

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of
financial statements, and should be read in conjunction
with the Group's annual consolidated financial
statements for the year ended 31 December 2019 (“2019
Annual Report”).

The accounting policies and methods of computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
financial statements for the year ended 31 December
2019.

Basis of measurement and going concern
assumption

(i) Basis of measurement

The condensed consolidated financial statements
have been prepared under the historical cost basis
except for certain financial instruments, which are

measured at fair values.

BRES

AREEZERARE T HHBHRER
(M BHERERERES
AEAg ((EREMAAE])MA
fh 2 B & T2 RIF 3457 [ HI8
BREIRBEMAXZMBERA
AI(TBXAES EMARA(TE
TRAUVDMET N ZERKER

B SRR N B IR T B M
RIFBZAAER RBE I el
AEBHRE_T-NLF+_A
=t BUEFEZFERAMBER
R ([ZB-hFFH])—HE-

R L IR IS MR P BR R 2 & AT IR
REFER L BBE_T-NF
T_A=+—RLFEEZFENH
BERAAE K-

AEEERBRASERR

() FEE%E

B A B S R IR IR
ERAEERY HET LM
TEBS ZEERMIATE
AFEEGE
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Notes to the Condensed Consolidated Interim Financial Statements

Fﬁﬂﬂn‘m

1.

10

FP 57 B 35 2R R B 5E

BASIS OF PREPARATION (Continued)

b.

China Energy Development Holdings Limited

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis

During the six months ended 30 June 2020, the
Group suffered a loss of HK$30,536,000 and at the
end of reporting period, its current liabilities
exceeded its current assets by HK$447,235,000.
These conditions indicate the existence of a
material uncertainty that may cast significant doubt
on the Group's ability to continue as a going
concern and therefore, the Group may not be able
to realise its assets and discharge its liabilities in the

normal course of business.

The Group's current liabilities as at 30 June 2020
are mainly attributable to property, plant and
equipment/exploration and evaluation cost payables
amounting to HK$446,744,000. The Directors of
the Company are of the view that the Group will
be able to successfully persuade these contractors
not to insist on demanding repayment before the
fully operation of exploration, production and
distribution business in Kashi. However, there is no
certainty that these contractors will not demand
repayment before the fully operation of exploration,
production and distribution business in Kashi.

1.

BORBAIERER AR

RBEE )

(ii)

SEREERBRELERR (A)

BT -_ZFA=+H
ERNEA NEEELEEBE
30,536,000 7T * i 74 ¥ 5 B
N AEERDEEREARD
& B % H447,235,0008 7T © 7%
SR RUFEEKNTARA
H= At A EEE L HE
EEBNEARB Bt &K
EESTHERBEELKBR
HPERHEERBREBE

REEBR=-_ZZE_ZTF-A
STHZRBAEGEEZRRN
ME- -BEKRZEB#E
RAFERNKNA 28 A
446,744,000 T N AR E S
R AN B 1 88 A T 75 AR 3%
SHRER TRANHE £
F&“%%W%ﬁﬁﬁmVK
B ESRENE@HIE A
BEARBIASEAEBBETS
RIBTE IR EER D HE
FBEEEERERKENR -



Notes to the Condensed Consolidated Interim Financial Statements

1.

BASIS OF PREPARATION (Continued)

b.

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis (Continuea)

In view of the net current liabilities position, the
Directors have carried out a detailed review of the
cash flow forecast of the Group covering a period
of not less than twelve months from the end of the
reporting period based on certain underlying
assumptions including (i) financial support from a
shareholder not to demand repayment within 12
months; (ii) the Group being able to successfully
persuade contractors not to insist on repayment of
the construction cost payables before the fully
operation of exploration, production and
distribution business in Kashi; and (iii) the Group
being able to raise adequate funding through bank
borrowings or otherwise. Taking into account the
above assumptions, the Directors of the Company
consider that the Group will have sufficient working
capital to meet its financial obligations as and when
they fall due within the twelve months from 30
June 2020.

Subsequent to the reporting period, in July 2020,
the Group (as borrower) entered into a loan
agreement with a financial institution (as lender) for
the obtaining of a loan facility (the “Loan”) of up
to RMB500,000,000, of which RMB100,000,000
has already been drawn down. The Group pledged
its receivables from the Petroleum Contract to
secure its repayment obligations regarding the
Loan.

Functional and presentation currency

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

Fﬁ HH b =)

1.

B P HA B 35 B R B 5

RBEE )

SEREERBALERR (A)

(i) FHESEEE(E)

ERNnBBEEFERR G
N EBRETSETHEER
R HAE B RS BARER
TORTZEABHENRS
METERHEITHMAERN : ()X
Q*%h%ZﬁﬁQﬂﬂW
BEZMBED: (VAEH
BE X T 75 AR AR P 1T R A A
BE EERDHEEBKE2@E
{ERT TRIFBEMNEEENE
A R (i) AN 5= B ge B iR IR 1T
F%ﬁﬁ@ﬁif EME

SoLER EMMBE  ANQA]
$mﬁ$%l% T=-%
FRAZTHRET_EAR
BERALEELS BITEE
BB EE-

RB|ERE E_T_FTF+
A A&EBE (EAERA)E
—HeREE (ERERA)
B T EXRMEH  NER&S
A B #500,000,0007T H) & 3
BE(ER]) HPBELIR
A K #100,000,0007T ° A
EEERERBANTHE
Wk AEREBAERAE
RE o

AR SRE R
= IR A B RN TT (38

&
EJ)%J BT ARRAIIEE

Interim Report HH#i3E 4 2020 11



Notes to the Condensed Consolidated Interim Financial Statements

i B4R & o HA B 35 3R 3R B 5
2. ADOPTION OF NEW AND REVISED HONG

12

KONG FINANCIAL REPORTING STANDARDS

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2020 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 1 and
HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

The application of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group's financial statements and amounts
reported for the current period and prior years. The Group has
not early applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors anticipate that
the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited
condensed consolidated financial statements.

China Energy Development Holdings Limited R EI&E R ZR AR A T

2.

BRANETET R RBRT & B M B,

% % /\|J

™

_}

RATEHE AEEERRHEARHE
BAREMBEREREXRABTEV TR
SEABEFBEMSERZRANE
AIRATHEEGTAGEMIL N =
E_TFE-A-H 2 &RAKZFEH
e 58 il A 28 2 #ra] SLE 8 B 7% B 2 R
RAERT

BB EUFE IR R
B g R FSR
EERT
BB E AR FE3R
EERT
BB S AR F IR -
BREHERIE395R K
BB MEERNETHR

BAZER

E et

P REAEWE

HER]
EBGHBREEDFEI65  Covid-19/A78
(EHEN HeEER

ERZ LM MBI BB B MEE
Al REHAKENSFEE AKH
B mERM 25 RAEE MBEFER
ERSFEHABEAEY - AEE H KR
TR D BMIE R AR R R EE
RIERMBREER -EFALEMZ
EHMEA BT RREB T EHRERE
BEBGRAMBREBREATE -



REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments based on the
internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate reserves to the
segment and to assess its performance. In accordance with the
Group's internal organization and reporting structure the

operating segments are based on nature of business.

The Group has the following three reportable segments:

The Exploration, Production and Distribution of Natural Gas
segment is engaged in the exploration, development,

production and sales of natural gas.

The Sales of Food and Beverages Business segment is engaged

in the sales of food and beverages.

The Money Lending Business segment is engaged in provision

of loans to third parties.

Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 SR 3R B 5

3.

Wz K 2 &5F &

AREENRBEIELERRECHERN
MABHRE ETHKLENE  UADE
HEERLFEERF -REAEEZ
WEBAR & M E AR R E DR IRIE
EHUHEEE -

AEBMBEUT AR HEDE:
RARGTR EERDHD B HKERA
HERMAARBEBIN LEHER
i M ERBHZ 75 o

MEXBOR RERHERTE=T
ZEBe
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Notes to the Condensed Consolidated Interim Financial Statements

fE A 45 S P HA B 35 SR SR B 5

3. REVENUE AND SEGMENT INFORMATION 3. WERSEER (&)
(Continued)
The segment information provided to the Board for the HE_Z-_ZFR-F-NF A= Jr
reportable segments for the six months ended 30 June 2020 = JJ:/_\fI)EJ BRI 2| EMmEHE T
and 2019 are as follows: EENHHERDT

14

China Energy Development Holdings Limited A E

(a) Information about reportable segment (a) EEUZHDIUWE BRI
revenue, profit or loss and other information BENERREMER
Exploration,
Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
BE £E HERM
RAOBRAR  REBEE HEER @t
HK$'000 HK$'000 HK$'000 HK$'000
Tz TR TET TET
For the six months ended BE-E-FFX<A=1H
30 June 2020 (unaudited) AR (REER)
Revenue from external customers ~ SMNBE P Iz 72,174 - - 72,174
Reportable segment loss before B TS Hi A1 A 2 2 26
income tax B (11,537) (610) (48) (12,195)
Segment results included: NEEERE:
Interest income FIEHRA 810 - - 810
Interest expense FIBHY (2,764) = = (2,764)
Amortisation of intangible assets T & = i (10,878) = = (10,878)
Depreciation of property, MmE - BERRE
plant and equipment bk (4,978) (123) = (5,101)
As at 30 June 2020 RZBZFFARA
(unaudited) =18 (REER)
Reportable segment assets EHRDHEE 2,249,905 1,193 19 2,251,117
Reportable segment liabilities EHRDHEE (807,863) (257) - (808,120)

BORBAIERER AR



Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 SR 3R B 5

3. REVENUE AND SEGMENT INFORMATION 3. WERDHER (&)

(Continued)

(a) Information about reportable segment (a) EEUZ2HDIPUWE BRI
revenue, profit or loss and other information BENERREMER (&)
(Continued)

Exploration,
Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
B EE HERM
ROBRAR  REHES MEEB @t
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THx FHET
For the six months ended BE-Z-NEXA=TH
30 June 2019 (unaudited) EREA (REERK)
Revenue from external customers ~ SMNEB& P Ui zs 82,834 = = 82,834
Reportable segment loss before  Br AT /S RiAT Al £
income tax D EEE (4,999) (933) (88) (6,020)
Segment results included: PHEERE:
Interest income FIEHA 263 = = 263
Interest expense FIBHY (11,694) = = (11,694)
Amortisation of intangible assets &/ & E & §5 (8,585) = = (8,585)
Depreciation of right-of-use assets {# FIEAEHf & 3,177) = = 3,177)
Depreciation of property, mE - BEREEL
plant and equipment e (1,736) (123) = (1,859)
As at 31 December 2019 RZB-AFE+ZA
(audited) =t—-R(BERZ)
Reportable segment assets EHRDHEE 2,269,952 1,422 19 2,271,393
Reportable segment liabilities E2HPHEE (786,527) (205) = (786,732)
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AP HI B IS R MR

REVENUE AND SEGMENT INFORMATION 3. WERDEESR #)
(Continued)
(b) Reconciliation of reportable segment profit or (b) TEFRSPHEFNREGE - SE
loss, assets and liabilities BEECYHE
Unaudited
six months ended 30 June
RIBEX
BEAA=Z+tHLAEAR
2020 2019
—B-RF —E-hF
HK$'000 HK$'000
FTET FHET
Loss before income tax FRFri8 B AT &8
Reportable segment loss A] 2 #5y ZRER P15 B Al
before income tax &5 18 (12,195) (6,020)
Other income H A 467 951
Fair value loss of financial assets BEATFEEBEFAEBRZZ
at fair value through profit or loss cREEZ ANFEEEIS (6,329) (14,159)
Fair value loss of investment properties & & ¥ E A FEBEEE (380) =
Finance costs A& P AR (4,285) (4,821)
Unallocated head office and RO 2 B FER R
corporate expenses NGRS (5,039) (5,019)
Loss before income tax B TS BRI E 1B (27.761) (29,068)
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3. REVENUE AND SEGMENT INFORMATION 3. Wako#ER (@)
(Continued)
(b) Reconciliation of reportable segment profit or (b) TERSPHEFNREGE - SE
loss, assets and liabilities (Continued) REECYHE (&)
Unaudited Audited
RICEX K%
30 June 31 December
2020 2019
—EB-EHF —E-NF
ANA=Z+H +t-—A=+—H
HK$000 HK$'000
FHERT FHET
Assets BE
Reportable segment assets AIEmOHEE 2,251,117 2,271,393
Property, plant and equipment ME  BE R 897 534
Investment properties KEME 56,300 56,680
Other receivables, deposits and HEMEWRIE ZE &k
prepayments T R IE 16,703 18,459
Financial assets at fair value through BEAFEBERFABREZ
profit or loss TREE 24,735 31,064
Cash and bank balances B e MIBITES 33,458 39,074
Total assets BEE 2,383,210 2,417,204
Unaudited Audited
RIBEZ B
30 June 31 December
2020 2019
—E-EF —ET-NF
ANAB=+H +tZA=+—H
HK$'000 HK$'000
FET FET
Liabilities =N
Reportable segment liabilities A2HOEasE 808,120 786,732
Convertible notes BRI & 83,484 79,199
Amount due to a shareholder R — R RE A 30,007 29,551
Other payables and accruals S FIB R B AT RIE 155 1,214
Total liabilities wEeE 921,766 896,696
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3. REVENUE AND SEGMENT INFORMATION 3. WERDEBER (&)
(Continued)
(c) Disaggregation of revenue from contracts with () BEFEHNNEDBE
customers:
Unaudited
six months ended 30 June
REZ
BZEXA=1THLAEAR
2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FExT FBT
Geographical markets & T 5
The PRC 8] 72,174 82,834
Total st 72,174 82,834
Major product/service TEERRH
Natural gas RAR 72,174 82,834
Total B 72,174 82,834
Timing of revenue recognition Uy 25 T SR B
At a point of time AR a2 72,174 82,834
Total st 72,174 82,834
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4. OTHER INCOME

Dividend income from financial assets
at fair value through profit or loss

Interest income

Others

5. LOSS BEFORE INCOME TAX

The Group's loss before income tax is
stated after charging:

Staff costs (including directors remuneration)
— Wages and salaries and other benefits
— Pension fund contributions

4. HAb A

KEEAFEEFARSEZ
TREEZRBWA
B KA

Hity

Unaudited
six months ended 30 June
RBEX
BEAAZ=+HLXEAR
2020 2019
—ECEE —E-NF
HK$'000 HK$'000
THET FHETT
- 890
1,146 275
164 207
1,310 1,372

5. BRATEHAIEE

AEBERAEHATERTE
HIBR AT & IRIL S R -

BIRA (BREEME)
— IERFSIAKREMEF
— RARE R

Unaudited
six months ended 30 June
REERZ
BEAA=+THLEAREA

2020 2019
—B-RF —E-NF
HK$’000 HK$'000
THET FHET
8,693 5,936
43 51
8,736 5,987
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6. INCOME TAX CHARGE 6. FTEHEAX
The amount of taxation in the condensed consolidated ARG AEEmKERANFBRE:

statement of comprehensive income represents:

Unaudited
six months ended 30 June
REEXK
BEAA=+THLEAREA
2020 2019
ZEZEF —E-NF
HK$'000 HK$000
FTER FET
Current tax — the People’s Republic of China BNHAF{IE — fp & A RN
(the “PRC") (TEl)
Charge for the period NERHE & A - 29
Deferred tax charge EIEF AR X 2,775 315
2,775 344
No provision for Hong Kong profits tax has been made as the R R E R MR AR 815 & AT KB
Group had unused tax losses brought forward for both periods. RHIEEER NWERDBENEHIED
Provision for enterprise income tax in the PRC are calculated at BE -hRCEMSRELNBE DR
the tax rate of 25%. 25% BT EET & o
7. DIVIDEND 7. RE
No dividend was paid or proposed for the six months ended 30 HE_ZT-_ZTFA=+tHLEAEAY
June 2020 (six months ended 30 June 2019: Nil), nor has any RN BRNREHARE (BEZF
dividend been proposed since the end of reporting period. —NFAA=ZTBELEASNEAR:-E) B

SHRETERRERRE
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8. LOSS PER SHARE 8.

(a) Basic loss per share

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted

average number of ordinary shares in issue during the

period.

Loss attributable to owners of RNATHEER AESG
the Company 518

Weighted average number of BETEBERZ
ordinary shares in issue INtE T 28

Basic loss per share BRELREE

fEi BA 45 S o HA B 35 SR 3R B 5

BRER

(a)

BREXER

SREREB R AL TRE AR
i BRI AP0 E B 17 AR M 0
AR -

Unaudited
six months ended 30 June
REEX
BEAA=+THLEREA

2020 2019
—EZEF —E-NF
HK$'000 HK$°000
THET FETT
(29,297) (28,782)

Number of Shares

& E

9,505,344,000 9,505,344,000

HK Cents
Al

(0.31) (0.30)
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10.

11.

22

LOSS PER SHARE (Continued)
(b) Diluted loss per share

For the six months ended 30 June 2020 and 30 June
2019, diluted loss per share is the same as basic loss per
share as the potential ordinary shares on convertible
notes are anti-dilutive.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
purchased property, plant and equipment of approximately
HK$99,199,000 (six months ended 30 June 2019:
HK$317,000).

INVESTMENT PROPERTIES

During the six months ended 30 June 2020, the Group did not
acquire any investment properties (six months ended 30 June
2019: Nil).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2020, the Group
purchased exploration and evaluation assets of approximately
HK$48,798,000 (six months ended 30 June 2019:
HK$80,853,000).

China Energy Development Holdings Limited B gE R B2 RA R A 7

8.

10.

11.

BRER (8)

(b) BREEEIE
HE_ZT-_TFA=+THEKZ=ZE
—NEXNA=Z+TBLEAEA BR
AMRER BT EBRARES
MR MEREESBEEGRAN
E5HE AR o

ME- BERRKRE

HE—Z-_ZTFA=+HLE~EAR"
KEBARAEWE BERBZBH
99,199,000 T (BREZE=ZF —NF N A
=+ AR 317,000 5T) °

REWMRE

B2 -ZFA=+tHIEAEAR-
AEEMBERETMNEEDE (B2
E-NFANA=ZTAHLEANEAR &) -

AR EEE

BE_Z-_ZTFA=THILEAR -
TEBWEMRETHEED
48,798,000 T (BIZE=F—NF XA
=+H 17~ A : 80,853,000/ 7T ) °
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12.

INTANGIBLE ASSETS

As at 30 June 2020, the interest in the petroleum production
sharing contract acquired in previous years in relation to the
acquisition of subsidiaries was recognised as intangible assets
at costs. For the six months ended 30 June 2020, amortisation
of HK$10,878,000 (six months ended 30 June 2019:
HK$8,585,000) was provided and is amortised under unit of

production method.

No impairment loss of intangible assets was recognised during
the six months ended 30 June 2020 (six months ended 30 June
2019: Nil).

The pre-tax discount rates used for value in use calculation is
15.3% and 15.8% for the six months ended 30 June 2020 and
year ended 31 December 2019 respectively.

12.

BEEE

RZZEZZFNA=1H BERKENH B
REEBAFEMES 2 ABEEDK
B REERNABREBENEAE-HE
ZEFFANAZTHIEAEA  FHRE
SH# 10,878,000 L (BEZZT —NF
~A=+H81E/<EA : 8,585,000 T) -
WEIREE B E#H-

B/\Etj: Tf‘z/\ﬂ +E_|J:/\1.H
$E5E?ﬁﬁﬁw/ﬁﬁ/é§?/m§§ﬁa (BEz—%
—NEANB=1THIENEAR &) -

REZE=
kEBE=
ERRENS
Bl A15.

TFENA=ZTHIEAREA
T — jl¢+ A=+—H1L#H
NTEFEREBEMNBATER R XS
3% K& 15.8% °

23
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i BA 47 & FP HA Bt 755 35 3R B 53
13. ACCOUNT RECEIVABLES

24

Account receivables JE UG BR 3k
Note receivable U E

Account receivables represent the receivables recognised under
the production sharing contract with CNPC for the Group's
operation in Kashi, the PRC. The Group recognised the revenue
in relation to this operation during the current period. Sales to
customer is normally made with credit terms of 30 to 60 days.
Account receivables of HK$40,801,000 as at 30 June 2020 (31
December 2019: Nil) is past due but not impaired, since the
Directors regarded the counter-party risk as small. The Group
did not hold any collateral over the balance.

Note receivables represent the repayments from CNPC through
the issue of bank’s acceptance bill with six months maturity
period.

The balance of sales of natural gas are non-interest bearing.
None of the account receivables and note receivables are
pledged to secure the Group's banking facility as at 30 June
2020 (31 December 2019: Nil). The pledge of receivables in
support of the Loan occurred after the end of the reporting
period.

China Energy Development Holdings Limited B gE R B2 RA R A 7

13. FEUWHRTX

Unaudited Audited
RICERZ REZ
30 June 31 December
2020 2019
—E-BF —E-NF
AA=+R +Z—A=+—H
HK$'000 HK$'000
FHET FHET
82,914 48,816

- 99,528

82,914 148,344

EWEREFIERBEEPBRABEE A
EENKE QT ER T EBFERNE
WERR - AEERNPRERZEERR
Wz o (A & P 1E I B 88 & — B 1R30E60
BN EESRET RS _FTF XA
=+H " EWRH 2% %40,801,000% 7T
EEAERERE(ZZE-AF+ A
=+—H:E)BREFRARIHTF
EB N AEBEWESZERITBEM
Y o

W R iRE T B AR S BB BEITRTT
ARESR (BMRANEA)EHZER-

ARARHEZHEBR TR -R2F =
ZERNA=ZTH - BEREERREERK
SRCEMSAEERITREZER (=
Z-NF+_A=+—H ) ERE
Hig RURARCERARFTER
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13. ACCOUNT RECEIVABLES (Continued) 13. BUWAR (#)
The aging analysis of account receivables at the end of the FEWAR RN IR E AR E RN Iz 1R B 23
reporting period, presented based on the revenue recognition Z5RE DT (FREEH) AT :

dates, and net of allowance, is as follows:

As at As at

30 June 31 December

2020 2019

R-ZBZBF RZIZT-NF

NA=+H t=ZA=+—H

(Unaudited) (Audited)

(REEZ) (fEFEZ)

HK$'000 HK$'000

FET FHT

Within 3 months =@®AR 42,113 48,820
More than 3 months but within 6 months —@AZENMEA 40,801 =
82,914 48,820

Interim Report R ER#R%& 2020 25



Notes to the Condensed Consolidated Interim Financial Statements

fE A 45 S P HA B 35 SR SR B 5

14. OTHER PAYABLES AND ACCRUALS 14, HFE S FRIE K B R ROE
As at As at
30 June 31 December
2020 2019
R-ZZBZBF RZZT-NHF
NA=+H t=ZA=+—H
(Unaudited) (Audited)
(REEZ) (FEFEZ)
HK$'000 HK$'000
FET FHT
Non-current: FEMmE
Property, plant and equipment/exploration M - BB kR B R AT
and evaluation cost payables (note (a)) JERCA (B (a)) 62,649 61,692
Current: mEh:
Property, plant and equipment/exploration Y BB R R RS
and evaluation cost payables (note (a)) FEATACAS (BIRE@)) 446,744 499,968
Receipts in advance TEY R IE 208,471 160,371
Tax payables FERZ R R 3,218 5,452
Other payables S FOIE 8,159 9,034
Accrued expenses fEstEH 71,550 37,542
738,142 712,367
800,791 774,059
note (a): Property, plant and equipment/exploration and evaluation BieE(a) - W% - RIS R iRt B R R BT Ak E A<
cost payables represents balances payable in 2021 to sub- RAER T - —FENTAER
contractors engaged by the Group to perform exploration, ZE-BABENIETE B EST
evaluation and development works on the area designated in PR TERRAEIEZ>BEEN
the Petroleum Contract. The effective interest rate of non- BER-FERBYE BE REBME M
current property, plant and equipment/exploration and REFEENEANZERMER
evaluation cost payables was 6.98%. 6.98% °
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15. CONVERTIBLE NOTES

The movement of the principal amount, liability component

and equity component of the convertible notes are as follows:

fEi BA 45 S o HA B 35 SR 3R B 5

15. TR EE

AMEREASE AERD RERED
MM :

Carrying amount

BREE

Liability Equity

component component

a&H5 EHIH

HK$'000 HK$'000

FAT FAET

As at 31 December 2019 and RZE-NAF+ZH=+—H

1 January 2020 (audited) E=—F-_FF—H—H

(RER) 79,199 695,828

Interest expenses (unaudited) MBS (REEZ) 4,285 =
As at 30 June 2020 (unaudited) R-ZZB_ZFRA=+H

(REER) 83,484 695,828

Up to 30 June 2020, convertible notes with principal amount
of HK$599,330,000 have been converted into ordinary shares
of the Company. No convertible notes have been converted
during the six months ended 30 June 2020 and the year ended
31 December 2019.

The convertible notes with outstanding principal amount of
HK$679,670,000 as at 30 June 2020 and 31 December 2019
have maturity date falling 30 years from the date of issue on 3
January 2011.

BEE-ZT-ZTFA=1TRH Xx&8A
599,330,000 T2 AT E B E LS
AAREBR - BHEZZT_FTFA="1
BERBEARBZE-_Z—-NAEF+AH
=T —RIEFE WEARERRER -

ZEFEXNAZ+HHERZ=ZZE—NEF
=t+—B TEREBRIAEE
> %8 /5679,670,0008 7 MBI HH &
(B ZZE——F—A=H8)&8FM"
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16. SHARE CAPITAL 16. BRZ&
Number of
shares Amount
[ gng §c| &8
HK$'000
FHAT
Authorised: ETE
Ordinary shares of HK$0.05 each BIREE0.05% T2 &Rk
At 30 June 2020 (unaudited) and RZEZZTFEA=1H
31 December 2019 (audited) (REBZ)R=ZT—NEF
T-A=+—B(&=%E%)  25000,000,000 1,250,000
Issued and fully paid: EETRER:
Ordinary shares of HK$0.05 each SREE0.0578 .2 Eid ik
At 30 June 2020 (unaudited) and RZZEZZTFERA=1H
31 December 2019 (audited) (REBEZ)R=ZZT—NEF
TZA=+—B(&&%) 9,505,344,000 475,267
17. RELATED PARTY TRANSACTIONS 17. BEBEA LIRS
During the period, the Group had the following significant A REEREBABATBEUATERR
transactions with related parties: Z:
Unaudited
six months ended 30 June
RIBERX
BEAA=tHILLAMEA
2020 2019
—B-RF —ZE-hF
HK$'000 HK$'000
FET FHET
Shareholder loan interest expenses REREFRAERX - 955
Key management personnel remuneration: ~ EEEIE A EBE -
Directors — short-term employee benefits B RHEERT 924 948
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18.

19.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, in July 2020,
the Group's investment properties amounted to
HK$56,300,000 were transferred to property, plant and
equipment due to change of use of properties to owner-

occupation.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
with current period’s presentation.

18.

19.

BEMEER

EREHERE BT _TF+ A A
RIEEMECHNEMENERAREAE
A AEB2HREDE @8R
56,300,000 7T - B8 AW % B /FE k&
e

EEREBF

ETHBRBFCEHRIHR UFEEHL
57 3 o
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ERERR D

Operating Results

During the six months ended 30 June 2020 under review, the Group
recorded a turnover of approximately HK$72,174,000 (six months
ended 30 June 2019: HK$82,834,000). The Group’s turnover was
principally derived from the exploration, production and distribution
of natural gas segment of HK$72,174,000 (six months ended 30
June 2019: HK$82,834,000).

The Group recorded a loss for the period of approximately
HK$30,536,000 for the six months ended 30 June 2020, as
compared to a loss of approximately HK$29,412,000 during the
corresponding period in 2019, which is similar to last year. Loss per
share attributable to the owners of the Company was 0.31 HK cents
(2019: 0.3 HK cents).

The other operating expenses of the Group for the six months ended
30 June 2020 amounted to approximately HK$9.62 million (six
months ended 30 June 2019: HK$6.69 million), which comprise: (i)
legal, audit and professional fees of approximately HK$1.77 million;
(ii) local taxes of approximately HK$0.64 million; (iii) repair and
maintenance expenses of approximately HK$1.99 million; (iv)
reimbursement of staff traveling expenses of approximately HK$0.86
million; (v) listing fee of approximately HK$0.63 million; and (vi)
miscellaneous operating costs (such as insurance, motor vehicles,
property management and technical support) in the amount of
approximately HK$3.73 million.
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=]

RO ENEE S -_TENA=THIEX
&l A A - R B 8715 & 22 58 4972,174,0007% 7T
(Bz2=ZF—hF~NA=Zt+RHL~ER:
82,834,0007% Jt) oﬁﬁlﬂigﬁigméﬁb
R EERSBERXAIADH 28 A
72,174,000 T (B2 —F — hi/\ﬂ +H
1E7S{E A - 82,834,00058 7T ) °

REBE-_Z-_ZFA=1+HL MEA" ZIKE
[ %15 H3 N &5 18 4930,536,00058 7T+ 11 —

— N B BI85 B 18 429,412,000/ T EE =
FHRO -ARBHEE ABGEEREE RIS
W (ZE—NF:0.380) -

REBEE_ZT-_ZTFEXXA=+BLE EA £&
ENEMCERTA9602EEBTT(BHE-S
—NEXNAZTHIEREAR 6.69B8EHBT)
HBE)ER B REXEERAOARITIES
BT () TRIE L) A0.648 &8 7T ¢ (i) #EE
MREBANAIAEE T (v) B TEK
BERAMRBENRISEERETT: W EMEANA
0.63EE B R(vi)HIBELERAY (FIIRE
X BT WEEREBANRMXES
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Management Discussion and Analysis

Business Review

Exploration, Production and Distribution of Natural Gas
Segment

The Group’s indirectly wholly-owned subsidiary, China Era Energy
Power Investment (Hong Kong) Limited (“China Era”) entered into a
petroleum contract (the “Petroleum Contract”) with China National
Petroleum Corporation (“CNPC") for the drilling, exploration,
exploitation and production of oil and/or natural gas in a site located
at North Kashi Block, Tarim Basin, Xinjiang (the “Kashi Project”).
The Petroleum Contract is for a term of 30 years commencing on 1
June 2009.

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign its
competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%,

respectively.

EEEwR DT

E 3 E1-

BER £ERDERARD B

AEENREZRE2ENEB QA S EFRERK
B(BER)BRAR (HEAFREEFRAL
HAAREE AR ([PEAHEE])TLT
AHEH ([AMEN]) URMEHREELEER
ARMWEFTIERRER DR RERLEER
W/ ERAR([BAEE]) -ARAHE
—ETNFARA—BE /305

REBEOHAA ARERRAEEEMEEDN
BRITAREBRES  HIRBEBAN B RE LR
ETHER RABEREERRRRLAH R
BARMAER  MEZIENBEIRERDRE K, 3
RE - PEAREERANEE KD FIIR51% &
49% B Lb Bl A SRR BE A AN o
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ERERR D

According to the Petroleum Contract, the exploration period covers 6
years. The managements have devoted much of its resources during
the period in exploration and research studies. On 6 December 2017,
China Era and CNPC entered into a supplemental and amendment
agreement to the Petroleum Contract (the “Supplemental
Agreement”) extending the First Phase exploration period to 5
December 2017. On 20 June 2019, China Era and CNPC entered into
a second supplemental agreement to the Petroleum Contract (the
“Supplemental Agreement”) to set out the amount of profit
sharing between 2009 and 2017. The filing of the Overall
Development Program (“ODP") was completed on 8 July 2019, and
the development period of the Kashi Project commenced with effect
from 9 July 2019. As disclosed in the Company’s announcement
dated 28 April 2020, the Gas Sales Agreements (“GSA") was signed
on 27 April 2020.

The Group's exploration, production and distribution of natural gas
segment comprises the natural gas exploration, production and
distribution under Kashi Project and the Group’s natural gas
distribution operation in Karamay, Xinjiang. During the period, this
segment contributed revenue of HK$72,174,000 (six months ended
30 June 2019: HK$82,834,000) and recorded segment loss before
income tax of approximately HK$11,537,000 (six months ended 30
June 2019: HK$4,999,000). Regarding the Kashi Project, the Group's
sharing of natural gas under the Petroleum Contract was
approximately 61 million cubic meters (“MMm3") the six months
ended 30 June 2020 (six months ended 30 June 2019: 69 MMm?3).

The results of operations in exploration, production and distribution
of natural gas segment and costs incurred for exploration and
evaluation assets acquisition and exploration activities are shown as
below:
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¢EEE%IJ1%‘@E$ #) 8 78 17 %
(=W EHR]) HEAEIN TN
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REBXARBR £FERDHED IR
BEETHRARRDGE £ERDHENIAEE
R EBERNIBERORARD HES - B K
D EE B E572,174,0008 T (BHE =2 — N
FRA=+HIERM@EA 82,834,000 7T) M
D ERBR AT TR AT S 1B 40 411,537,000 7T (#
EZE-NFANA=+THIESER 4,999,000
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Management Discussion and Analysis
BEHEENRR D

(a) Results of operations in exploration, production and (a) BIEFE LERSHEAARRSBZEEFE
distribution of natural gas segment &
Unaudited
six months ended 30 June
REEX
BZXA=1THLXEAR
2020 2019
—E-%F —F-NF
HK$'000 HK$'000
FTET FHET
Revenue W as 72,174 82,834
Direct cost BHEKAR (25,089) (27,718)
Other income HaA 828 421
Selling and distribution expenses HE MDY (18,699) (17,043)
Operating expenses KR (18,114) (18,301)
Amortisation b X (10,878) (8,585)
Depreciation e (8,995) (4,913)
Finance cost BMERAK (2,764) (11,694)
Loss from operations before W A1 50 A 2 Al 4% & 5 18
income tax expenses (11,537) (4,999)
(b) Costs incurred for exploration and evaluation assets (b) EERFEEEREREOFEIBEEZ
acquisitions and exploration activities 7N
Unaudited
six months ended 30 June
KRB
BEAA=tHLEAREA
2020 2019
—E-FF —EF-NF
HK$'000 HK$'000
FET FHET
Exploration cost B R A AR 48,798 80,853
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Management Discussion and Analysis

ERERR D

Sales of Food and Beverages Business

For the six month ended 30 June 2020, the Group did not record any
revenue from the sales of food and beverages business segment (six
months ended 30 June 2019: Nil). The segment loss before tax
expenses was approximately HK$610,000 (six months ended 30 June
2019: HK$933,000). The Group intends to reduce reliance on the
sales of food and beverage. We will continue to keep track of the
economic environment and review the future allocation of resources

as and when required.
Money Lending Business

For the six months ended 30 June 2020, no revenue is generated
from the money lending business operated by its indirect wholly-
owned subsidiary, Zhong Neng Finance Ltd., a licensed money lender
under the Money Lenders Ordinance (Cap.163, Laws of Hong Kong)
(six months ended 30 June 2019: Nil). The segment loss before tax
expenses was approximately HK$48,000 (six months ended 30 June
2019: HK$88,000). The Group continued to adopt a stringent credit
policy to mitigate the credit risk arising from the money lending

business.
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Management Discussion and Analysis

Financial Review

Liquidity, Financial Resources and Capital Structure

As at 30 June 2020, the Group had no outstanding bank borrowings
(31 December 2019: Nil). The cash and cash equivalents of the Group
were approximately HK$194,198,000 (31 December 2019:
HK$226,798,000). The Group's current ratio (current assets to
current liabilities) was approximately 42.3% (31 December 2019:
59.7%). The ratio of total liabilities to total assets of the Group was
approximately 38.6% (31 December 2019: 36.9%).

As at 30 June 2020, the Company has outstanding convertible notes
in the principal amount of HK$679,670,000 due in 2041 not carrying
any interest with right to convert the convertible notes into ordinary
shares of the Company. The conversion price is HK$0.168 per share
(subject to adjustments) and a maximum number of 4,045,654,761
shares may be allotted and issued upon exercise of the conversion
rights attached to the convertible notes in full. During the period, no

convertible note was converted to ordinary shares of the Company.
Charge of Assets
None of the assets of the Group were pledged as security for any

banking facilities and borrowings as at 30 June 2020 (31 December
2019: Nil).

EEERR D

B %% 121 BR
REBEE MBERRERRE

R-E-_ZTFNA=Z1TH AEETEXREER

BITER(ZE—NEFE+HA=+—H :,ﬁ&d °
REBERIEE LERIR® 4 2194,198,000%
T (ZE—hF+=A=+—H:226,798,000
BIL) AEBMRBLEER (RBEELRE
BE)NAL3% (ZE—AFE+-_A=1+—

H:597%) A5ERRERBEENL X
#)5386% (—E—AE+-_A=+—8:
36.9%) °

RZEBE_ZTFANA=Z1+H ARFREERHB
Z A4 5 52679,670,0008 1 N - =
Y — 4 B BARN N 5T 2 - 32 B B A A A ] A Al
BRBEEBRABARGLER - L REAFTR
0.168% 7T (A] THAZE) - M il AT AR R IR I 75
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4,045,654,761 A% {7 o HA A0 A AT #A AR 245 34
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Management Discussion and Analysis

ERERR D

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK dollar
and Renminbi exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimize currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative
contracts aimed at minimizing exchange rate risks during the year.
However, management will monitor foreign currency exposure and
will consider hedging significant foreign currency exposure if

necessary.
Capital Commitments

As at 30 June 2020, the Group had capital commitments relating to
Kashi Project of approximately HK$417,000,000 (31 December 2019:
HK$522,640,000) (including approximately HK$177,700,000 which
would be borne by CNPC), and approximately HK$118,800,000 (31
December 2019: HK$121,000,000) relating to capital contributions
in a subsidiary of the Group, respectively.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2020
and 31 December 2019.

Employee Information
As at 30 June 2020, the Group had a total workforce of 48 (31
December 2019: 50). The Group remunerates its employees based on

their work performance, working experiences, professional

qualifications and the prevailing market practice.
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Management Discussion and Analysis

Prospects
Exploration, Production and Distribution of Natural Gas

The project details and key milestones for the Kashi Project were
disclosed in the Company's circular dated 3 December 2010. In
essence, the Petroleum Contract covers an exploration period of up
to six years (which was already extended by CNPC pursuant to the
Supplemental Contract), a development period and a production
period. The development period commence on the date after the
date of filing completion of the ODP and end on the date of the
completion of the development operations required by the ODP to be
completed during the development period. The end of the
development period also signifies the commencement of the
commercial production of the project and hence the production
period, which runs for fifteen years for an oil field and twenty years
for a gas field (subject to extension with the approval of the
government).

As disclosed in the Company’s announcement dated 25 July 2019,
the filing of the ODP of Kashi Project was completed on 8 July 2019
and the development period commenced with effect from 9 July
2019. As disclosed in the Company’s announcement dated 28 April
2020, the GSA was signed on 27 April 2020. As disclosed in the
Company’s announcement dated 3 July 2020, the gas production
capacity construction of Kashi Project has commenced operation on
1 July 2020.
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Management Discussion and Analysis

ERERR D

The Group’s operation center of Kashi Project is situated at Xinjiang
Uygur Autonomous Region. Since around mid-July 2020, public
health and travel restriction measures were again tightened in
Xinjiang to combat the resurgence of infected cases of COVID-19.
While the impact on the Group's operations of pipeline supply of
natural gas is small, it is possible that the ongoing construction works
of the Kashi Project may experience certain delay. Any development
of the COVID-19 epidemic may affect the economic environment and
have an impact on the financial position and performance of the
Group, the extent of which could not be estimated at this stage. The
Group will continue to monitor the development of the epidemic and
react actively to its impact to the Group, if any. Further
announcement(s) will be made by the Company as and when there is
any update on the operations of the Group, including any significant

progress of the Kashi Project.

Subsequent to the reporting period, in July 2020, the Group (as
borrower) entered into a loan agreement with a financial institution
(as lender) for the obtaining of a loan facility (the “Loan”) of up to
RMB500,000,000, of which RMB100,000,000 has already been
drawn down. The Group pledged its receivables from the Petroleum
Contract to secure its repayment obligations regarding the Loan. The
Company’s management will continue to follow up with potential
lenders and investors with the view to secure additional debt and/or

equity funding to finance the further development of the project.
Sales of Food and Beverages Business

The management has taken a cautious approach to manage the
operations of the food and beverages segment. The Group will assess
the value and performance of this segment from time to time, and
continue to keep track of the economic environment and review the
future allocation of resources as and when required.

Money Lending Business
The management has taken a cautious approach in money lending
business in view of the Group's current financial position. The

management will continue to look for high quality borrowers in order
to minimise the risk of default.
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DIRECTORS' INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2020, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, the “SFO") which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section “Share
Option Schemes” below, at no time during the six months ended 30
June 2020 was the Company or any of its subsidiaries a party to any
arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,

the Company or any other body corporate.
SHARE OPTION SCHEMES
Old Share Option Scheme

The share option scheme which was adopted on 28 January 2002
(i.e. before the Company’s listing on the Stock Exchange in February
2002) (the “Old Share Option Scheme”) has already expired on 28
January 2012. After its expiry, no further share option can be granted
under the Old Share Option Scheme. As at the beginning and the
end of the reporting period up to the date of this report, no option
remained outstanding under the Old Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the Old Share
Option Scheme during both the reporting period and the comparative

period.
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New Share Option Scheme

Following the expiry of the Old Share Option Scheme, the Company
adopted a new share option scheme at the extraordinary general
meeting of the Company held on 25 June 2013 (the “New Share
Option Scheme”). The New Share Option Scheme had a life span of
ten years running from 25 June 2013 to 25 June 2023. A summary
of the principal terms of the New Share Option Scheme can be
founded on pages 7 to 17 of the Company’s circular dated 27 May
2013.

No share option was granted and exercised during the period under
review and there was no outstanding share option as at 30 June
2020 and 2019. No share option has ever been granted under the
New Share Option Scheme since its adoption on 25 June 2013, nor
has the Scheme Mandate Limit originally obtained at the time of
adoption of the New Share Option Scheme ever been refreshed. As
at the date of this report, 792,112,000 options (representing 8.33%
of the existing issued share capital of the Company) are available for
grant under the New Share Option Scheme (i.e. the Scheme Mandate
Limit as originally obtained on the date of approval of the New Share
Option Scheme on 25 June 2013). As at the beginning and the end
of the reporting period up to the date of this report, no option
remained outstanding under the New Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the New Share
Option Scheme during both the reporting period and the comparative
period.
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As at 30 June 2020, the interests or short positions of the persons,

other than a director or chief executive of the Company, in the shares

and underlying shares of the Company as recorded in the register

required to be kept by the Company pursuant to section 336 of the

SFO were as follows:

Long Positions in the Shares and Underlying Shares of
the Company

Number of
Name of Shareholders Nature of interests shares
REES B8 EatE BB EE

U.K. Prolific Petroleum Group
Company Ltd. (Note 1) (Ht5E1)

Cypress Dragons Limited
(Note 2) (Ki3E2)

Wang Guoju (Notes 1 & 2)
THE (MF1%2)

Notes:

Beneficial Owner

EamflAA

1,860,000,000

Beneficial Owner

EafAA

970,000,000

Interest of controlled 2,830,000,000

corporation

Based on the disclosure of interest (“DI") filings, U.K. Prolific Petroleum
Group Company Limited (“UK Prolific”) is interested in 1,860,000,000
shares of the Company (“Shares”) and convertible notes (the
“Convertible Notes”) in the principal amount of HK$679,670,000
due in 2041 not carrying any interest with right to convert the
Convertible Notes into 4,045,654,762 Shares at a conversion price of
HK$0.168 per Share. Based on the DI filings, UK Prolific is wholly
owned by Mr. Wang Guoju.

Based on the Dl filings, Cypress Dragons Limited (“Cypress Dragons”),
a controlled corporation wholly owned by Mr. Wang Guoju, is
interested in 970,000,000 Shares.
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4,045,654,762  5,905,654,762 62.13%

- 970,000,000 10.20%

4,045,654,762  6,875,654,762 72.33%
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,

redeemed or sold any of the Company's listed securities, during the
six months ended 30 June 2020.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance

standard and procedures. The Stock Exchange has promulgated the

code provisions on Corporate Governance Code and Corporate

Governance Report contained in Appendix 14 to the Listing Rules (the
"CG Code"). During the six months ended 30 June 2020, the Group
has complied with the CG Code except for the following:

42

Pursuant to A.2.1 of the CG Code, the roles of chairman and
Chief Executive Officer (the “CEO") should be separate and
should not be performed by the same individual and the
division of responsibilities between the chairman and CEO
should be clearly established and set out in writing. At all times
during the period under review, Mr. Zhao Guogiang is the CEO
of the Company. The position of chairman is vacated and the
Board intends to identify suitable candidate to fill the vacancy.

According to E.1.2 of the CG Code, the chairman of the Board
should attend the AGM. The position of chairman is vacated
and the Board intends to identify suitable candidate to fill the

vacancy.
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c.  Pursuant to A.4.1 and A.4.2 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election while all directors should be subject to retirement by
rotation at least once every three years. For the period under
review, all independent non-executive directors of the Company
have not been appointed for a specific term but they are
subject to retirement by rotation in accordance with the
Company’s articles of association. The management
experience, expertise and commitment of the re-electing
Directors will be considered by the nomination committee of
the Company before their re-election proposals are put forward
to Shareholders. As such, the Company considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices regarding Directors’

appointment are no less exacting than those in the CG Code.

d. According to A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should
attend the Company’s AGM. Certain Directors were unable to
attend the Company’s AGM held on 23 June 2020 due to
other business commitments. However, views expressed by
shareholders at general meetings are recorded and circulated
for discussion by all directors regardless of attendance. The
Company will plan its dates of meetings in advance to facilitate

Directors’ attendance.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding
securities transactions by the directors of the Company. All existing
directors have confirmed following specific enquiry by the Company
that they have complied with the required standard set out in the

Model Code through the period under review.

Other Information

Hith & #

¢ WMECEEBRTUNEALIRAL2E JE

WITESFAREEEAHZE LAXS
REZAZIE=-FHESE-ROR
FEE -RNEBRBE ARFABEBILIE
WITETHRREECEHNZME BNE
BREANFABERMAUNR EHRES
R-ARBRBZEEARRIEHER
REAREZEERESTNEELR &
REAZ -FHit RARRBERREH
Wil NERBBRITESEZARA
CEEARRIREEE A TRMEE

d.  RELEERTARAEAECT K B
FRTEFTREMIFRTESALFEAR
RAIBERBFRG - ETHATEER
HMEBMAELFEARAR_F_F
FRNA-+T=ZRABTZERBFRE-
BEOL KPS EEERNBRARE
FBERZERYTAEENEZEES
(T FET)ETH W AR AR
AiEtBIE SR AU ERESRLE -

EEETREZRZNEETEH

AN A SR _E TR BB 81057 8 A0 1R 2 <F
A EREAGHRARRERTLETESRS
MITRTAl - 2RBREFEFEARAELETE
EHERER RECRBEANESFEA-—BEE
STIRESTAIFE AR ERE

Interim Report FHA#R 4% 2020 43



Other Information

Hih &M

AUDIT COMMITTEE

The audit committee comprises one non-executive director and three
independent non-executive directors of the Company. The audit
committee has adopted terms of reference which are in line with the
CG Code. The Group's unaudited financial statements for the six
months ended 30 June 2020 have been reviewed by the audit
committee, who is of the opinion that such statements comply with

applicable accounting standards, the Listing Rules and other legal

Bt
N\

I I
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requirements, and that adequate disclosures have been made.

By order of the Board

China Energy Development Holdings Limited

Zhao Guogiang

Chief Executive Officer and Executive Director

Hong Kong, 25 August 2020

44

China Energy Development Holdings Limited AR

ol

BORBAIERER AR

4 KE R

S, A B OSF

YBH
Vo
e

il

& )

oy

_4* )
oh
ot
5
5\,
n\é

=

.
B
i
o

£

o
|
m m 3

= 15

i B

F)ﬁ'%x%%@?

B ETHARAI R

I 4

8

NIREI: (]
=N 1]

S
ol
T
EE
ot
D

AEEGH
TERERFAREZERAERLA
TTHARLFANTESE

HE MR
TFENAZ+RA

777

3E$ﬂﬁ§$)§i_

= i
oF W
=y 1
o 2
N%‘mu
i
HA\-
G B
fjHN
=~

*ﬁ#ﬁ
o ||



€
illa

WWWw.chenergy.com.hk



	封面
	公司資料
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務報表附註
	管理層討論及分析
	其他資料
	封底



