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Review

| am pleased to present to all shareholders of Yip’s Chemical
Holdings Limited (the “Company”) the business overview of the
Company and its subsidiaries (collectively “Yip’s Chemical” or the
"Group”) for the six months ended 30 June 2020 (“period under
review").

Last year, all core businesses of the Group achieved good
results in optimising customer quality. Riding on this favourable
momentum, the Group this year has drawn up ambitious
business expansion plans and strategies in a cautiously optimistic
manner. Unfortunately, the sudden outbreak of Coronavirus
Disease 2019 (“COVID-19") that swept through the world quickly
has brought significant damage to the Chinese and global
economy. In the period under review, COVID-19 led to the
lockdown of multiple areas of Mainland China for almost two
months and economic activities were suspended. The Group's
businesses in Mainland China, whether in terms of domestic
sales or exports, have suffered to one degree or another.
Though in the past two months, when the pandemic subsided,
the Group quickly implemented various remedial measures, it is
unlikely we can achieve the planned targets. In the first half of
the year, the Group recorded sales revenue of HK$4.47 billion,
which dropped 9.6% as compared to that for the corresponding
period in the preceding year. Sales volume increased 5.4% year-
on-year to 662,000 metric tons. Profit attributable to owners
of the Company for the period under review was HK$58.8
million, representing a drop of 33.5% year-on-year. The drop in
profit was partly due to the decrease in sales revenue and the
depreciation of Renminbi (“RMB"”) of almost 2% that resulted
in an exchange loss. It was also because of the corporate
restructuring in preparation for the spin-off and separate listing
of the Group’s inks business on the Shenzhen Stock Exchange.
The above factors led to a one-off expenditure of HK$21 million
comprising exchange loss, taxes and various professional fees.

During the COVID-19 outbreak, the Group reported zero
infection cases which was attributable to the strict adherence
by the entire staff in pandemic prevention and control measures
decreed by various local governments and we managed to
fully resume production safely and orderly. In the period under
review, the Group demonstrated its caring spirit in getting
through the hard times with all our Mainland China compatriots.
Various subsidiaries of the Company donated a total of over 230
metric tons of antiseptic alcohol valued at approximately RMB1.8
million to various local governments and institutions. Meanwhile,
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though the Group endured an extremely harsh business
environment in the first half of 2020, its overall credit condition
remained solid while bad debts were maintained at a normal and
controllable level. The Group’s gearing ratio in the first half of
the year was 29.2%, which was a continual improvement from
47.6% of the corresponding period of the preceding year. Upon
careful consideration and in view of our established practice
of rewarding shareholders earnestly, the Company’s Board of
Directors (the “Board"”) resolved to declare an interim dividend of
HK6 cents per share as compared with HK7 cents per share for
the same period in the preceding year.

Outlook

I am not optimistic about the business prospects of the Group
in the second half of 2020. One reason is that the COVID-19
pandemic, which has proliferated for almost half a year, is still
inflicting enormous damage to the global economy. Restoration
will therefore take time. What is more, the pandemic until now
has not come under control and is resurging in many places.
The time of recovery of the global economy is therefore hard to
predict. Besides, the US government has been confronting and
containing China on multiple fronts including the pandemic and
other incidents. As these actions may well evolve into a national
policy of the US, their negative impacts on China are expected
to be far more long-term and serious than those posed by the
pandemic. In such a turbulent time, we need to be more vigilant
of the uncertainties ahead, continue to uphold our undivided
focus on our core businesses, keep track with the market
pulse and make all necessary risk prevention and management
efforts so as to stay strong enough to deal with more severe
challenges and pick up on opportunities that may come along.
In the meantime, the Group will continue to seek to spin off its
subsidiaries whose businesses are mature enough for a separate
listing in the Mainland China market. We will also consider
buying back a suitable amount of shares in the market at an
appropriate time in order to maximise shareholders’ investment
values. At this juncture, on behalf of the Board, | would like to
convey sincere thanks to all our employees for their dedication
and contribution, to the Senior Leadership Team for their
relentless hard work, to the Board for their leadership, and to all
our business partners for their support and trust.
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Retirement and Appointment of
Independent Non-executive Director

Mr. Ku Yuen Fun (“Mr. Ku”), one of the Company’s senior
independent non-executive directors, retired on 1 July this
year. Throughout his tenure of more than a decade, he served
the Group with immense dedication, making outstanding
contributions in many areas including guiding and nurturing
future leaders, formulating business strategies and overseeing
corporate governance. | would like to express my deepest
gratitude to Mr. Ku on behalf of the Group and wish him a
happy and healthy retirement.

Mr. Ku Yee Dao, Lawrence ("Mr. Lawrence Ku”), has been invited
to join the Group as an independent non-executive director
of the Company. Mr. Lawrence Ku is a certified accountant
with strong professional qualifications and extensive finance
management experience. He is currently working in a senior
management position in a publicly listed European company.
| believe that Mr. Lawrence Ku's joining the Board will be
beneficial to the steady and healthy growth of the Group in
the long-run. On behalf of the Board, | would like to welcome
Mr. Lawrence Ku to the Yip's Chemical family.

Ip Chi Shing
Chairman

21 August 2020
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Key aspects of the Group’s performance in the first half of 2020
are as follows:

1. Overall sales volume of 662,000 metric tons was a growth
of 5.4% as compared to that for the corresponding period
in the preceding year. Sales revenue fell 9.6% year-on-
year to approximately HK$4.47 billion mainly due to a
concurrent drop in raw material prices and product selling
prices of solvents. Impacted by the COVID-19 pandemic,
sales of other business segments were also down to various
extent;

2. Overall gross profit margin edged up 0.8 percentage point
to 14.6% year-on-year,

3. The Group’s four core business segments performed as
follows: Solvents results were promising; Inks results
declined slightly; Coatings and Lubricants were negatively
affected by the pandemic. After excluding the one-off
exchange loss, special tax items and professional costs
arising from the proposed spin-off and separate listing
of the inks business, the Group’s overall profit declined
slightly when compared with the preceding year (detailed
review of the individual business segments is given below);
and

4. The utilization of working capital continued to improve
as the Group’s gearing ratio dropped further by 18.4
percentage points year-on-year to 29.2%.

Review and analysis of the major business segments are as
below:

Solvents

In the period under review, sales volume grew 7.5% to
approximately 540,000 metric tons while sales revenue dropped
6.1% to about HK$3.2 billion. Because of the increased sourcing
of overseas raw materials in the period under review, gross profit
margin rose and operating profit thus grew 47.3% year-on-year
to approximately HK$151 million.

Beginning from the second quarter of this year, export volume
fell 30% because of the ongoing pandemic. Leveraging on the
production capacity of the second phase of the Taixing plant,
the sales team was active in developing the Eastern China
market and venturing the northern part. As domestic demand
in Mainland China is still growing, there is no obvious change in
the overall market landscape.
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The management was of the view that as the operation of the
marketing department of the solvents segment becomes more
mature, it plays an important role in analysing and judging the
fluctuations in raw material prices, and contributing positively in
grasping the market prices. In addition, as technology advances,
it creates more room for energy saving and consumption
reduction, hence the management is fully confident that this
business segment will remain stable.

Our plan to build a new plant in Southern China is progressing
well. The purchase procedure of land in Gaolan Port of Zhuhai
has been completed. The government of Zhuhai has listed
the project as one under its close supervision this year. As all
applications for approval, designs and construction work are now
proceeding as planned, it is believed that the new plant should
be completed for use by the end of next year. By then, we will
be able to have a seamless transition with the existing plant in
Jiangmen.

Coatings

Sales revenue in the period under review dropped 22.7% as
compared to that for the corresponding period in the preceding
year to approximately HK$629 million. In the first half of 2020,
the coatings business was impacted by the pandemic to a
larger extent. As the pandemic was ravaging through China, all
construction projects large and small came to a halt while the
coatings stores of Bauhinia and Camel across Mainland China
could not operate normally in the first quarter. As a result, the
sales of coatings seriously lagged behind. Meanwhile, since the
global economy is getting crushed by the pandemic outbreak,
orders of some furniture and toy customers who are reliant on
export fell through and thus the use of related industrial coatings
declined.

Though the gross profit margin of 29.3% achieved was
comparable to that of the preceding year, the slip in sales
revenue failed to fully spread out fixed costs. Consequently,
operating profit was recorded at approximately HK$1.9 million,
representing a drop of approximately HK$31.8 million from that
of the corresponding period in the preceding year.
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For the second half of 2020, it is expected that, as the pandemic
is gradually contained in Mainland China, the revival of the
Chinese economy will drive the consumption of architectural
coatings for household uses and construction projects. However,
prospects for industrial coatings that hinge on export customers
will continue to be under pressure. The management will step up
measures to boost sales, and is cautiously optimistic about the
growth of sales revenue in the second half.

Inks

The inks business comprises two main types of inks, namely,
inks for food packaging (for gravure printing; mostly for the
domestic market) and paper inks (for offset printing; mostly for
export markets). They account for 80% and 20% respectively
of the overall sales volume of the inks business. While the food
packaging inks business was relatively less affected by the
pandemic outbreak and recorded a mild drop of 2% in sales
volume during the period under review, sales volume for paper
inks dropped 15% due to the pandemic. Summing up, sales
revenue in the period under review was approximately HK$525
million or a year-on-year decline of 12.0%, while sales volume
was approximately 25,000 metric tons, representing a 5.0%
decrease from that of the corresponding period in the preceding
year. The operating profit decreased by 61.3% to approximately
HK$17 million. The decline in profit was mainly attributable to
the corporate restructuring in preparation for the proposed spin-
off and separate listing, which resulted in one-off exchange loss,
special tax items and professional costs totalling about HK$21
million. Excluding the one-off expenses (tax items excluded), the
operating profit was actually down by about 27%.

The inks business was impacted by the pandemic in the first
quarter of 2020. In the second quarter of 2020, the business was
catching up gradually as production resumed in Mainland China.
Given that the gross profit margin only declined slightly by 1.7
percentage points and that various expenses were scaled back
continuously, the business operation is considered normal. With
the traditional peak season coming up in the second half, it is
expected that the annual target will more likely be achieved.

The Group has already announced that its proposed spin-off
of the inks business has been approved by The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), and the inks
business will apply for a separate listing on the Shenzhen Stock
Exchange in due course. Various business restructuring has
basically been completed, and the professional team responsible
for the project is working towards the target of submitting the
listing application to the Shenzhen Stock Exchange in early 2021.
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If the spin-off is successful, it will provide considerable capital for
the operations of the inks business and will propel the business
to new heights. The management is currently studying different
plans and may adopt an even more ambitious approach in order
to promote the long-term sustainable growth of this business.

Lubricants

Sales revenue of the lubricants business in the period under
review was down 25.0% year-on-year to approximately HK$81.4
million. In the first half of 2020, because of the pandemic
outbreak, car owners across the country diminished demand
for car maintenance. The use of automobile lubricants was
also reduced because the operations of auto repair shops were
hampered in the first quarter of 2020. The prices of the key
raw materials of lubricants hovered at a relatively low level,
hence gross profit margin was able to be maintained at 26.5%,
which is similar to that of the preceding year. Meanwhile, since
a few major clients delayed payments for pandemic reasons in
the period under review, the business had to make bad debt
provisions of over HK$7.3 million. Despite the above negative
factors, the management went all out in raising plant efficiency
and controlling costs. Consequently, an operating loss of
approximately HK$9.3 million was recorded in the period under
review, a drop as compared to the operating profit of HK$6.8
million for the same period in the preceding year.

It is expected that, with the economic recovery in Mainland China
in the second half of 2020, the use of automobile lubricants
will climb up gradually. Meanwhile, the management will focus
on opening up more distributorship channels to accelerate the
expansion of sales network. We will also seize market shares by
leveraging the price advantage of certain individual products.

Other Businesses

The Group has been striving to develop towards being
“environmentally friendly”, “end-user oriented” and “service
oriented”, and is actively venturing into "home” and “car
related business opportunities. In early 2020, the Group

"

completed its newly increase of investment in Damai, further
increasing its stake to 61% and becoming the single largest
controlling shareholder of Damai. The Group will continue to
support Damai in opening up service points across the country to
offer professional, convenient and cost-effective car maintenance
experience to the huge group of car owners in China.
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The pace of setting up new stores in the period under review
was hindered by the pandemic. As of June 2020, there are 92
Damai service points located in Shandong, Guangdong, Hebei,
Hunan and Jiangsu.

It is expected that in the second half of 2020, the revival of
economic activities in Mainland China will boost the demand for
car maintenance services. In the provinces where it has presence,
Damai will continue to expand its store network via direct
operations and franchising.

For the properties segment, rental income in the period under
review came mainly from the leasing of the R&D building in
Zhangjiang, Shanghai. The Group has been actively soliciting
tenants for the former headquarters building of Yip's Chemical
in Fanling and is planning to renovate several floors for own use
in order to raise the return of the property asset.

Outlook

Notwithstanding the adverse operating environment shaped
by the volatility of the COVID-19 outbreak and the escalating
Sino-US trade war, the Group is fully confident of its prospects.
With overall growth maintained in China, and with over 85%
of the Group’s businesses relying on domestic demand, it is
expected that we can maintain stable or slight growth in sales.
In particular, as we had succeeded in suppressing expenses
significantly and lowering gearing ratio in the preceding year,
the Group’s fundamentals have become more robust. The
management will adhere to pursuing quality growth, and
adopting ambitious and yet prudent strategies in creating greater
value for the Group and its shareholders.

Yip Tsz Hin
Chief Executive Officer

21 August 2020
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Hong Kong

The Hong Kong Council of Social Service
10 Years Plus “Caring Company” Logo

World Green Organisation
“"Green Office” and “Eco-Healthy Workplace” Labels

Federation of Hong Kong Industries
Bauhinia Variegata Ink & Chemicals (Zhongshan) Limited was
named EcoChallenger and 3 Years+ EcoPioneer

HR Asia
Best Company to Work for in Asia 2020

Employees Retraining Board
ERB Manpower Developer Award Scheme — Manpower Developer

The Department of Health, the Labour Department and
the Occupational Safety and Health Council
Joyful@Healthy Workplace Best Practices Award — Merit Award

Mainland China

Ink World
Ranked 13t in the International Ink Companies 2020, and ranked
1stin Mainland China, in terms of sales revenue

Coatings World
Ranked 60t in the International Coatings Companies 2020, and
ranked 8t in Mainland China, in terms of sales revenue

China Coatings Weekly
The 11t Golden Paint Award — Outstanding Interior Wall Coatings
Brand 2020

coatings.hc360.com
Wall Coatings Influential National Brand

Syobserve.com
2020 Bespoke Quality Award — Outstanding Enterprise
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As at 30 June 2020, the Group’s gearing ratio (measured by
net bank borrowings as a percentage of equity attributable to
owners of the Company) was 29.2% (30 June 2019: 47.6%),
representing a substantial improvement of 18.4 percentage
points. Amid the ongoing Sino-US trade conflict and the global
economy being severely hit by COVID-19, the Group was
cautious in spending its capital expenditure during the period
under review. Coupled with the healthy operating cashflow as
explained below, the Group’s gearing ratio was further improved
from 33.0% as at 31 December 2019.

The RMB exchange rate recorded a depreciation of 1.9% over the
first half of 2020. The Group will remain prudent in managing
foreign exchange risks so as to minimise the impact of RMB
fluctuation on its business results. Over the past few years, the
Group arranged to repatriate funds from Mainland China by ways
of dividends, in order to reduce its foreign exchange exposure.
The bank borrowings in Hong Kong and net interest expenses
were thus substantially reduced. The net interest expenses during
the period under review were HK$20,131,000 (six months ended
30 June 2019: HK$25,687,000).

As for operating cash flow, the Group recorded a net cash
inflow of HK$251,760,000 for the period under review (six
months ended 30 June 2019: HK$94,385,000). Operating cash
inflow was higher compared with the corresponding period in
the preceding year, which was mainly driven by the decrease in
inventories, although the effect was partly offset by the lesser
decrease in the balance of receivables.

As at 30 June 2020, gross bank borrowings of the Group
amounted to HK$1,695,525,000 (31 December 2019:
HK$1,979,400,000). After the deduction of short-term
bank deposits, bank balances and cash amounting to
HK$863,524,000 (31 December 2019: HK$1,009,542,000), net
bank borrowings amounted to HK$832,001,000 (31 December
2019: HK$969,858,000). Of the gross bank borrowings,
HK$692,375,000 (31 December 2019: HK$805,700,000) were
short-term loans repayable within one year. Such loans were
denominated in two currencies, HK$637,600,000 in Hong
Kong Dollars and HK$54,775,000 in RMB (31 December 2019:
all in Hong Kong Dollars). Long-term loans repayable after
one year amounted to HK$1,003,150,000 (31 December 2019:
HK$1,173,700,000), and they were all denominated in Hong
Kong Dollars (31 December 2019: all in Hong Kong Dollars).
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Liquidity and Financial Resources

The short-term bank deposits, bank balances and cash were
denominated in the following currencies: HK$115,180,000 in
Hong Kong Dollars, HK$677,755,000 in RMB and HK$70,589,000
in US Dollars (31 December 2019: HK$270,831,000 in Hong
Kong Dollars, HK$623,555,000 in RMB, HK$114,963,000 in US
Dollars and HK$193,000 in other currencies).

To refinance the previous mid-to-long-term loans due for
repayment, the Group obtained bilateral long-term (three to
four years) loans of HK$300,000,000 in the first half of 2020.
As at 30 June 2020, mid-to-long-term loans (including portions
repayable within one year of HK$627,600,000) accounted for
96% of the total bank loans. Since some of the borrowings of
the Group carry interest at floating rates, borrowing costs are
subject to interest rate fluctuation. To mitigate the impact of
interest rate fluctuations on its financing costs, the Group, from
time to time, makes arrangements such as interest rate swaps
to fix the interest rates of some of its bilateral mid-to-long-term
loans with banks, in order to hedge against the risk of such
fluctuations. As at 30 June 2020, the Group’s loans under fixed
rate arrangement made up 40% of its total bank borrowings.

As at 30 June 2020, a total of 22 banks in Hong Kong and
the Mainland granted banking facilities of HK$6,371,588,000
to the Group, providing it with sufficient funds to meet
present working capital and expansion requirements. Of these
banking facilities, 56%, 42% and 2% were denominated in
Hong Kong Dollars, RMB and US Dollars respectively. As at 30
June 2020, the Group’s RMB revolving loan facilities totalled
at RMB950,000,000 (31 December 2019: RMB630,000,000).
As the interest borrowing rate in Mainland China continued
to decline in the past few years, the Group has increased its
RMB loan portfolio to address the revolving funding needs in
Mainland China as well as to mitigate the exposure to potential
RMB exchange rate fluctuation. The Group will continue to
strike an optimal balance between lowering borrowing costs
and minimising currency exposure by structuring a favourable
combination of Hong Kong Dollars, US Dollars, RMB or other
foreign currency bank loans in Hong Kong and the Mainland.



RRETIEBERDT T _SFEFHEERS

AFEIR

Human Resources

RZZB_ZFEXA=1+H SEBZE
BAEEH£R2954N EFRT7TAKE
BE287TTAKBREEBEED -

SEHANEREANEERERFE
FER KB ERERBEEBARL -
SNERERDIGRIE R B R T B AR IR
TN REERHEBEEDEEER
TEREE B IERERER
RIELEERE BRBEAE B
ENMET TwER - ME  2F -
SEORHAEZRRTE -  KETT
EEHRBNAZERENNET St
HlERERTE - BREERELT
Breit - EERENEEEK  £F
BEEBTEHNERMEFERE
EREBEEFEHRNEMT - KERE
WERATESHEIN  SFETSR
SSEAEERBA - LIS UNEEAT -

EEMBEHAKBEMENTHERRE RE
ZHENMBES ZEBEIERT
S femAERAREOAT RS
HEHXBERHEZR -SETH2EM
LESRAFMRRBER  BH]S
BRABFINHFHEET  BEE
FERAREMEARRAFZERN
B TELA - BRA MRS MR EA
o

As of 30 June 2020, the Group has a total number of 2,954
employees, among which 77 of them are from Hong Kong
while the remaining 2,877 are from different provinces in the
Mainland.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external
training program, job rotation and participation in the Group’s
educational subsidy programmes, allowing for self-development
in knowledge and skills and to maximize their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational levels. The
Group regularly identifies talented employees and tailor-makes
career plan to support their continuous development. Through
versatile experience in challenging roles, the current management
team of the Group has come through the ranks to advance to
positions of management. In addition to the focus of developing
employees internally, the Group seeks to attract talent from
outside.

The Group offers a challenging work environment, sets up
different programs for motivating employees to strive for
improvement and to advance their skills in order to strive for
the development of business. From time to time, the Group will
make reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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To the best of the Company’s knowledge, as at 30 June 2020,

the interests of the directors and chief executive and of the

Company (the “Directors”) in the shares, underlying shares and

debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
“SFO")) as

Ordinance (Chapter 571 of the Laws of Hong Kong,
recorded in the register required to be kept pursuant to Section
352 of the SFO or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code for Securities
“"Model Code")

Transactions by Directors of Listed Issuers (the
were as follows:

(a) Interests and short positions in
the shares, underlying shares and

KRB debentures of the Company
R=2=-%f
AA=tH
HARRE
BRITRA
FrEBERGREBRGEA SEA K
Number of Ordinary Shares and Underlying Shares held Percentage
IR 143 # & B EE R 14 % & BREES of the Issued
Interests in  Interests in Interests in Interests in Share Capital of
Shares Shares Shares  Share Options' the Company
A V3 L] A ay as at
3.3 Name of Directors Personal Family Corporate Personal Total 30.6.2020
ZEKEE  MrIp Chi Shing 155,042,532 8,802,000 (a) 24,380,000 (b) — 188,224,532 33.37%
EFHEE M Yip Tsz Hin 31,316,248 14,000,000 (c) — — 45,316,248 8.03%
Eoxis Mr. Ip Kwan 11,084,000 — — 200,000 11,284,000 2.00%
ftt % %% Mr. Ho Sai Hou — — — 200,000 200,000 0.04%
ImBEE Mr. Wong Yuk — — — — — —
EEEELE  Mr Wong Kong Chi — 100,000 (d) — — 100,000 0.02%
HIEFFAT Mr Ku Yuen Fun’ 20,680 14,000 (e) — — 34,680 0.01%
A E)I%4%  Mr. Ho Pak Chuen, Patrick = — _ _ _ _
Bt Notes:
(a) ER1DE F 6,796,000 (@)  Out of these shares, 6,796,000 shares are jointly held with

ﬁiﬁkf‘ﬁiéﬁiﬁﬂﬁ% S 3 22
+ 4 [ # A - 2,006,000 Al
BEREBRE -

Madam Liang Bih Yu, the spouse of Mr. Ip Chi Shing and
2,006,000 shares are held by his spouse.
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Directors’ and Chief Executives’ Interests and Short Positions in Securities

(@) RERXTRA - HHE
RORBESHERR

KRB =)

Hrat: (&)

(b)

(0

HWERMD DR B —BEEEK
REZESLHARRAZESZH
4 (20,300,0000%) F1 — M £ K
BELEBEESERARIZAR
A @ (4,080,0000%) FT # & °
EEREERESREESES
ERAFMERBECEES
BRARMBEREDHHE
50% (# 2 & 7 £ 5100%) &
60% (£2 K 25 &k £ 5100%) 2
SRR MR AEE XM
MARBALERG ZEZ -

HERMBEFHFLEE RSB
REZBLRLHH

ERNBEESEE BB
BIBLEEE-

WERMHBHEFEE RSB
HEBLLRE -

FEBRERLTENEE
BARPTETA -

HERFEAR T -_ZTFLA
—BEERL BB IERIT
E£=E o

(a) Interests and short positions in
the shares, underlying shares
and debentures of the Company

(Continued)
Notes: (Continued)

(b)

(0

These shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (20,300,000
shares) and Yip's Care Extension Foundation Limited, a
limited company, (4,080,000 shares). Mr. Ip Chi Shing
controls 50% (together with his wife control 100%) and
60% (together with his younger sister and brother control
100%) of the voting power at the general meetings of Ip
Chi Shing Charitable Foundation Limited and Yip's Care
Extension Foundation Limited respectively. He is therefore
deemed to be interested in these shares held by these two
corporations.

These shares are held by Madam Yip Tso Ka Lai, Brenda, the
spouse of Mr. Yip Tsz Hin.

These shares are held by Madam Jim Siu Wai, the spouse of
Mr. Wong Kong Chi.

These shares are held by Madam So Yim Ha, the spouse of
Mr. Ku Yuen Fun.

All the share options are unlisted physically settled equity
derivatives.

Mr. Ku Yuen Fun retired and resigned as an Independent
Non-executive Director with effect from 1 July 2020.
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(b) RAATHEEZE 2
KRin - HEAKRHRE
ZHEBRKXE

(b) Interests and short positions in
the shares, underlying shares
and debentures of the associated
corporation of the Company

FRAHEROGARE
Al ([ REFHE])

Bauhinia Ink Company Limited
(“Bauhinia Ink")

R-ZB-Ef

RAZTREFEA

s BA HEERARE

Number of shares held L

RAES IR 19 2% IR 19 7 % Approximate

Interests in Interests in Interests in percentage of the

shares shares shares issued share capital

A EY 3 2a] # % of Bauhinia Ink as at

EEng Name of Director Personal Family Corporate Total 30 June 2020
ZrEas Mr. Yip Tsz Hin — 1,593,000 1,593,000 0.53% (a)

B at

(@ HEHFLBEEHEXVIEM
5 RZIZEZEFANA=FAH
BFHLEWE BN P LTH
BRELBZHEELE(BEREE)
¥R 5 H 2 FT#$ 21,593,000
BEAR D (G R FIMBE R
BRAN490.53%) FHE B fEm - H
FETHEAEEAEBRAR
AF TG #)54.49% 48 5 F 25 o

EEGEARA R EG S (B
DHEEROD) TARERBREZ
FBEART & ERE] -

REREE EFHEERER
REEZEBREBRZTESR
BERARZHMBRARIERES (&
B)ERABAZERERELK

— B

BEXHBBEEREEALRLQA
HEMBARRTEAT DA
BAAETHRBARMDIN - R
Z-_EFSAR=+H EEF-
RETHRABREBEALY
BAERAREHEA [ E QA
(RBHFEBEGRD) 2B HFHF
BEMEZIXR -

(a) For the purpose of Part XV of the SFO, as at 30 June 2020,
Mr. Yip Tsz Hin was deemed to be interested in 1,593,000
shares in Bauhinia Ink (representing approximately 0.53%
of the issued share capital of Bauhinia Ink) held by # |l
WEREZHNERLE(BRAE) (Zhongshan Yumao
Investment Advisory Partnership (Limited Partnership)#), in
which Mr. Yip Tsz Hin held approximately 54.49% economic
interest as a limited partner thereof.

Details of the share options held by the Directors under the
Company's existing share option scheme (i.e. part of the
interests in the underlying shares) are shown in the next
section headed “Share Options”.

Each of Mr. Ip Chi Shing, Mr. Yip Tsz Hin and Madam Liang
Bih Yu, the spouse of Mr. Ip Chi Shing, holds one non-
voting deferred share of Yip's H.C. (Holding) Limited, a
subsidiary of the Company.

Other than as disclosed above and certain nominee shares
in subsidiaries held by Directors in trust for the Company or
its subsidiaries, as at 30 June 2020, none of the Directors
and chief executive held any interests or short positions
in the securities of the Company or any of its associated
corporations as defined in the SFO.

# English translation/transliteration of the Chinese name is for
identification purpose only



18

RERCIKBEERAT —T-_TFEFHEERS

R E
Share Options

ERERZE——FRA-+THARIT
ZHRERAFASLEHERANTE
REFE(FHAEDRELERRER
—EE_FANA-HERANERE
T ((EETED ERFTE -
GEA(EREED - FE BN
TEZ_FRAZ-TOHEREER -
BE_T_ZTFA=Z1+HL &E&
BB EBREDLTFERE
R e

Mgl zT2ENERERABDAE
ReEALHELER  REHER 1%
PARBBRBERERZEALRAE
BIEE YRARFREEREHER
@ WERAXRARZEMEBKBR -

RBEEZZE_ZF~A=1+HIEE
B BEAQARBRENICR
FTETESRAERATHEREZE
EyR N

The Shareholders at the annual general meeting of the Company
held on 25 May 2012 approved the adoption of a new share
option scheme (the “New Share Option Scheme”) and the
termination of the old share option scheme which was adopted
by the Company on 3 September 2002 (the “Old Share Option
Scheme”, together with the “New Share Option Scheme”,
collectively known as “Share Option Schemes”). The New Share
Option Scheme will expire on 24 May 2022. All Share Options
granted under the Old Share Option Scheme have either been
exercised or lapsed as of 30 June 2020.

The main purpose of the New Share Option Scheme is to
recognise and motivate the contribution of eligible participants,
to provide incentives to them, to help the Company retain
eligible participants and recruit additional employees and to
provide them with a direct economic interest in attaining the
long term business objectives of the Company.

During the six months ended 30 June 2020, movements in the
number of share options which had been granted to certain
Directors and eligible persons under the Company’s Share Option
Schemes are as follows:

BREHRA
Number of Share Options
R-B-%% R=B-%fF
-B-H EHR ~B=tH
TEE BREGEH R BR¥/E# AT R
RLAH Exercise  Exercise period Outstanding Lapsed/Cancelled Outstanding
Date of grant price  of share options asat 1.1.2020 during the period  as at 30.6.2020
BT
HKS
gz
Directors
-3 2p 13 “2-=%-A+-R 59  —B-If-A+-AE-E-=£-A+A 200,000 - 200,000
Mr. Ip Kwan 11 January 2013 11 January 2015 to 10 January 2023
tFEE “2-Z£-A+-8 59 “ER-RE-At-BE-R-=£-A+A 200,000 - 200,000
Mr. Ho Sai Hou 11 January 2013 11 January 2015 to 10 January 2023
400,000 - 400,000
EFAL
Eligible Persons
“E-Zf-A+-R 59  “EB-RE-A+-BE-R-ZE-A+A 3,560,000 (220,000 3,340,000
11 January 2013 11 January 2015 to 10 January 2023
3,560,000 (220,000 3,340,000
3,960,000 (220,000 3,740,000
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Share Options

During the period ended 30 June 2020, no share option was
granted to Directors or employees and there was no share option
exercised by share option holders.

Other than as disclosed above, at no time during the period
under review was the Company or any of its subsidiaries, a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Other than as disclosed above, none of the Directors, or their
spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any
such right during the period under review.
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Substantial Shareholders

BARNBFIM RZDE-_ZEF KA To the best of the Company’s knowledge, as at 30 June 2020,
=+A - RART RO RMEEKDF the following shareholders of the Company (other than the
EEFRCHRBEESRAEGIE Directors or chief executives of the Company disclosed above)
BFEREMFE 2 ELMEKSTHA had interest in the shares and underlying shares of the Company
SARARNAIZEmZARARRE (R EX as recorded in the register required to be kept under Section 336
BN ARRERTHEZERITRAEIN) of the SFO or as otherwise notified to the Company:
AN
e Long positions
R-ZZB-FF
A~A=+H
HAEARBE T
BEZESD L

Percentage of
the issued share

TERRER FERGEAE capital of the
Name of Substantial 5% oA Number of Company as at
Shareholders Capacity Notes shares held 30.6.2020
ERBLL EnEAA 1 47,547,913 8.43%
Ms. Ip Fung Kuen Beneficial Owner

FMR LLC NGIE: 2 39,640,000 7.03%

Corporate Interest

FIDELITY PURITAN TRUST BEnlEA A 3 28,220,000 5.00%
Beneficial Owner

Bt - Notes:

1 BAERMBEZSAHEANEL LR 1 The calculation of the number of shares held takes into account
BEARBEGIBEERBEALAR (i) the interests of Ms. Ip in the issued share capital of the
B B 1T R 4 2 #E 25 A47,592,000 Company disclosed under the SFO (i.e. 47,592,000); (ii) the
B ELXTR T ——E XA acquisition of 955,913 shares by Ms. Ip in June 2012 and (iii) the
B 955,91308 B& 5 & (i) E & + » disposal of 1,000,000 shares by Ms. Ip in March 2015.

=T FE = A H&1,000,0000 &

% o
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2 FMR LLC#E #BFMR Co., Inc.EEH A
39,640,000 R R A& 5 © FMR Co.,
Inc. FMR LLC Z % & [t /& A & Fidelity
Management & Research Company
2EHEAB - APRRAEBHRN Lt d
FMR Co., Inc. ¥ & 239,640,0000%
KA B DA - 3,710,0000% & 2 7]
A% 15 & FMR LLC & & # A 2 Fidelity
Management Trust Company3F A& +
7,536,000/% X A & i% 17 A FMR LLC
T IEE RIRR &KL ¥EA ZFidelity
Investments Canada ULC # A& %
EFMR LLC{E B & & 3 # 7 Fidelity
Canada Investors LLC 2 100% % # -
ifiFidelity Canada Investors LLC# &
483A Bay Street Holdings LP 2 64% %
7 o 483A Bay Street Holdings LP# &
BlueJay Lux 1 S.a.r.l2100% & # +
BlueJay Lux 1 S.a.r.I# & FIC Holdings
ULCZ100% iz # » #& M FIC Holdings
ULC # A Fidelity Investments Canada
ULC 2100% fi% ## -

3 Fidelity Puritan Trust & # # &
28,220,000 R AR AR 15 - ANRA A&
EMZBM R BFMR LLCE T 2 #

)
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Substantial Shareholders

Long positions continuea)
Notes: (Continued)

2 FMR LLC held 39,640,000 shares of the Company indirectly
through FMR Co., Inc.. FMR Co., Inc. is wholly owned by Fidelity
Management & Research Company, which is a wholly-owned
subsidiary of FMR LLC. The Company was notified that of the
above mentioned 39,640,000 shares of the Company held by
FMR Co., Inc., 3,710,000 shares of the Company were held for
Fidelity Management Trust Company, which is wholly-owned by
FMR LLC, while 7,536,000 shares of the Company were held for
Fidelity Investments Canada ULC, which is ultimately owned by
certain employees and shareholders of FMR LLC. Those employees
and shareholders of FMR LLC own 100% equity interest in Fidelity
Canada Investors LLC, which owns 64% equity interest in 483A
Bay Street Holdings LP. 483A Bay Street Holdings LP owns 100%
equity interest in Bluelay Lux 1 S.a.r.l., which owns 100% equity
interest in FIC Holdings ULC, which in turn owns 100% equity
interest in Fidelity Investments Canada ULC.

3 28,220,000 shares of the Company were held directly by Fidelity
Puritan Trust and the Company were notified that such shares are
deemed interest of FMR LLC.

Save as disclosed above, as at 30 June 2020, no person, other
than the interests disclosed above in the section “Directors’ and
Chief Executives’ Interests and Short Positions in Securities”,
had notified the Company of an interest or short position in
the shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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Interim Dividend

The Directors are pleased to declare an interim dividend of
HK6 cents per share for the six months ended 30 June 2020
(six months ended 30 June 2019: HK7 cents per share). The
interim dividend will be payable on or about 8 October 2020 to
shareholders whose names appear on the register of members of
the Company on 18 September 2020.

Closure of Register of Members

The Hong Kong branch register of members of the Company will
be closed from 16 September 2020 to 18 September 2020 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend. No
transfer of shares may be registered during the said period.
In order to qualify for the interim dividend, all transfers forms
accompanied by the relevant share certificates, should be lodged
with the Company’s Share Registrars in Hong Kong, Tricor
Secretaries Limited, Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong not later than 4:30 p.m. on 15 September
2020.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

Corporate Governance

During the six months ended 30 June 2020, the Company has
complied with “Corporate Governance Code and Corporate
Governance Report” (the “CG Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) except that the Company does
not have a nomination committee (CG Code provisions A.5.1 to
A.5.4). The Company considers it is more beneficial and efficient
for the full Board to perform the functions of the nomination
committee.
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Other Information

Audit Committee

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2020, the
Audit Committee comprised three independent non-executive
directors and one non-executive director of the Company and
is chaired by Mr. Wong Kong Chi. Mr. Ku Yuen Fun resigned as
an Audit Committee member and Mr. Ku Yee Dao, Lawrence
was appointed as an Audit Committee member with effect
from 1 July 2020. Major duties of the Audit Committee include
reviewing financial information of the Group, overseeing
the Group’s financial reporting system and internal control
procedures, and monitoring of the relationship between the
Group and its external auditors.

An Audit Committee meeting was held on 18 August 2020 to
review the Group's unaudited interim financial statements for
the six months ended 30 June 2020 and this interim report.
Deloitte Touche Tohmatsu, the Group’s external auditor, has
carried out a review of the Group’s unaudited interim financial
statements for the six months ended 30 June 2020, which is
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions. After making
specific enquiries, all Directors have confirmed that they have
fully complied with the required standard as set out in the Model
Code during the six months ended 30 June 2020.

Corporate Sustainability

The Group has set its sights “Towards a Century of Revered
Leadership”, with sustainable development at the heart of
its vision of becoming a respected century-old corporation.
The Group regularly communicates its management approach
and performance in five key aspects of sustainable business
development: employees, supply chains, customers, communities
and the environment with its stakeholders. The Group has
issued the Environmental, Social and Governance (“ESG”) Report
annually in accordance with the Hong Kong Stock Exchange ESG
Reporting Guide since 2016. The Group’s 20719 ESG Report was
published and was uploaded to the Group's official website as a
standalone report. Please visit http://www.yipschemical.com to
view the full report.
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TO THE BOARD OF DIRECTORS OF
YIP'S CHEMICAL HOLDINGS LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 26 to 64, which comprise the condensed
consolidated statement of financial position as of 30 June 2020
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six months period
then ended and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE-_Z_ZF,XxA=+HIL/XAA For the six months ended 30 June 2020

BEAA=tRHLEAREAR
Six months ended 30 June

g S 33 —T-NE
2020 2019
Pt 5% THER TAET
NOTES HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
EXE Revenue 4 4,465,680 4,937,746
HER AR Cost of sales (3,814,826) (4,254,015)
EF Gross profit 650,854 683,731
Hitg g A Other income 5a 38,010 30,257
Hith 2 & 5 18 Other gains and losses 5b (49,291) 3,995
HERKHER Selling and distribution expenses (196,550) (208,299)
—RBRITHER General and administrative expenses (281,330) (309,885)
- Finance costs (27,880) (37,808)
B NAXE Share of results of associates (925) (6,352)
B 5% A 4 Profit before taxation 132,888 155,639
i1 Taxation (43,476) (42,525)
75 8 4 ) Profit for the period 89,412 113,114
Hip2m () e Other comprehensive (expenses) income:
TeEMPERERZEE: Items that will not be reclassified to profit
or loss:
NEZLHEEMAELZER  Exchange differences arising on
=58 translation to presentation currency (84,014) (5,934)
BAREFAEMEEREE 2 Fair value changes on equity instruments
HRIAZAREED at fair value through other
comprehensive income (102) (31)
BENE BERRHEZHREYW  Transfer of property, plant and
¥ equipment to investment properties
— BfhBH% — Surplus on revaluation — 4,281
— RIERIE — Deferred taxation — (1,045)
(84,116) (2,729)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z-FF,XA=1+HIE/~EA For the six months ended 30 June 2020

BEAA=tRHLEAREAR
Six months ended 30 June

“BC%F “Z-NE
2020 2019
Pt 5% THER TAET
NOTE HK$'000 HK$'000
(REER) (R&EERZ)
(Unaudited) (Unaudited)
HEgnENoBABE2ER: Items that may be reclassified subsequently
to profit or loss:
BeRY s PTEZARE  Fair value change on hedging
% instruments in cash flow hedge (12,757) (1,610)
RrEEnEBmELZELE  Exchange differences arising on
e translation of foreign operations 8,565 (378)
(4,192) (1,988)
AHEMEESL N Other comprehensive expenses for the
period (88,308) 4,717)
TH2EURE Total comprehensive income for the period 1,104 108,397
AEAFELNE: Profit for the period attributable to:
ARAIRE Owners of the Company 58,803 88,388
I A A Non-controlling interests 30,609 24,726
89,412 113,114
AH2E (I H) W LEEEG7DE : Total comprehensive (expenses) income for
the period attributable to:
ARAIRR Owners of the Company (17,409) 84,215
e Non-controlling interests 18,513 24,182
1,104 108,397
BREF Earnings per share 9
— &R — Basic HK10.4 cents3#& 4l  HK15.7 cents#
— &% — Diluted HK10.4 cents& 1l HK15.7 centsi& {ll




28

RERCIKRBEERAT —T-_TFERHEERS

RS B AR

R

Condensed Consolidated Statement of Financial Position

RZZE-_FTF;XA=1+H At 30 June 2020
—EB-EF —E-hEF
~A=+tH +=-A=+—H
30.6.2020 31.12.2019
B 5 F#& T FH& T
NOTES HK$'000 HK$'000
(REER) (EEZ)
(Unaudited) (Audited)
ERBEE Non-current assets
ME  BENMEKE Property, plant and equipment 10 1,906,800 1,956,629
wEME Investment properties 10 340,281 344,001
REEE QA 2= Interests in associates 11 — 25,133
WAREFAEMEEY  Equity instruments at fair value
mZEm TR through other comprehensive
income 21,578 21,680
5k Goodwill 146,074 112,776
BVEE Intangible assets 82,873 69,044
ENEEYE  BEK®E Deposits paid for acquisition of
Bzil® property, plant and equipment 23,741 17,736
TEERMTA Derivative financial instruments — 1,144
EERIBEEE Deferred tax assets 9,875 —
2,531,222 2,548,143
nBEE Current assets
e Inventories 838,337 947,003
BEREWZIEREWEZYE Trade and bills receivables 12 2,481,066 2,794,945
H b FEUWBR X & B 718 Other debtors and prepayments 12 354,299 372,812
FE U Bt & N B FR I8 Amounts due from associates 13 — 22,661
TESRMIA Derivative financial instruments — 2.261
WMANEFTAEZR ZER  Debt instrument at fair value
TE through profit or loss 54,994 55,292
AR ITE Short-term bank deposits
R =18 A R 5 & — with original maturity
within three months 241,451 349,292
RITHEBR MRS Bank balances and cash 622,073 660,250
4,592,220 5,204,516
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Condensed Consolidated Statement of Financial Position

RZZ=FF;XA=+H At 30 June 2020

—EZEF —T-NF
ANA=+H +ZHA=+—H
30.6.2020 31.12.2019
B 3 FERT FAET
NOTES HK$'000 HK$'000
(REER) ('R
(Unaudited) (Audited)
REBEE Current liabilities
FEREZRESER Creditors and accrued charges 14 1,555,973 2,028,678
Al Contract liabilities 51,908 34,423
J& £ B 3K Taxation payables 65,822 70,737
AR B Dividend payables 73,324 _
HEAEAE Lease liabilities 26,592 19,271
TESBMITA Derivative financial instruments 5,115 35
BE — —F KR35 Borrowings — amount due
within one year 15 692,375 805,700
2,471,109 2,958,844
ARBEEREE Net current assets 2,121,111 2,245,672
HEERABAS Total assets less current
liabilities 4,652,333 4,793,815
(ERBEE Non-current liabilities
MESMTIA Derivative financial instruments 4,357 85
MEAE Lease liabilities 62,017 41,979
BE ——F&3H Borrowings — amount due after
one year 15 1,003,150 1,173,700
EEFRIEEE Deferred tax liabilities 23,435 15,854
1,092,959 1,231,618
3,559,374 3,562,197
BRAEARFE Capital and reserves
iz Share capital 16 56,403 56,403
f Reserves 2,797,605 2,885,076
ARARBRREMLER Equity attributable to owners
of the Company 2,854,008 2,941,479
R RE = Non-controlling interests 705,366 620,718

3,559,374 3,562,197

29



RERILIERBEFRAA

—E-F

—=—=

LR $53 3By

FERRARERS

Condensed Consolidated Statement of Changes in Equity

ZERNA=TRHIE

7~E A For the six months ended 30 June 2020

] JLOEhH
Attibutable to owners of the Company
BA BE BREEE TARNRE  MARE REEGRE ERRE  EREE  LEG XERAE WREGRE  REM &t FEREE &t
Share Investment Capital ~~ Property Non-
Share Share ~option ditributable  Hedging  revaluation Translation Legal redemption  revaluation  Retained «ontrolling
apital  premium resenve TSRIVE feserve fesenve reserve reseve profits Total ~ interests Totel
& TR At the A thr Thn AR TR T
HKS'000 HKS'000  HKS'000 HKSO0D  HKS000  HKS'000 HKSO0D  HKS000  HKSO0  HKSODD  HKSOD0  HKS000
k)
(Noted)
At 1 lanuary 2020 (Audited]
5403 505188 4103 (618 (103 1553% SH6 M2 219806 2% 608 3510
Profitfr the period - - - - - - - - 58803 58803 30609 89412
Bichange ifferences arisng on
transationto presentation
currency thet will ot be
tedassfie to poft o oss - - - - (1) - - - — (MY (008 (s40m)
Bichange difrences arsng on
tranlton of foreign peratons
that may be ecssifed o proft
arlos - - - - 8565 - - - - 8565 - 8565
Fal vlue changes on ety
ZEmIEML iaﬂ istumens at fa vl through
ather compifiensive ncome - - - (102) - - - - - (100) - (102)
BHETEZD  Farale ngeon edging
AEES struments i cash flow hedge - - - - - - - - - (m) - (nm)
BERA(RE)RESE Toul compehensie fipenses
income for the peiod - - - (10 (63393) - - - B (1Y) 18583 110
i bt 56403 505,18 4103 (6269)  (m3m)  1553% S0 1028 228609 29400 6911 3563301
DABRERENRLEH  Share optins canceledand
tranfer {0 reaned prfts - - () - - - - - n - - -
Partial disposalof & subsidary
(nate 20 = = = - - - - - - £ (YR TH 7}
Acquiton ofsubsdares
[nate 18 - - - - - - - - - - Ll LHll
Tt - - - - - 515 - - ) - - -
Relese upon dtecognton - - - AL} - - - - (4187) - - -
Released upon deregisttion of &
ubsidry - - - - (4973) - - - [R)E] - - -
Diidends payabe o owners of
the Company - - - - - - - - By B - (B
BfHRATEER Diidends i o non-ontllng
fERs shareldersof subsdares - - - - - - - - - N 1117 N (1)
R-E-EERACTA 430 June 2020 (Unaudited)
(*iz%) 5403 505188 3880 (o) (182309 160490 S0 1028 LM DBAO08 0536 35593M




2020 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

BLEEE Fo - kS

Condensed Consolidated Statement of Changes in Equity

—ZFNA=+8IE/5AA For the six months ended 30 June 2020

BEANARR

Atrbutabl to owners o he Company

k5 BOEE ERERE TUANEE  YhGR REEMER EUER  EBE AAPEEE NREGERE  RORM it FEREs ait
hare Non- vestment Captd — Property Non-
Sare Share opfion disrbutale  Hedging  revaluatin~ Translton legel  redemption  revaluation Retaned ortroling
ot pemin mene  mene e e e e e e s Tl ineests Totd
T A Thn TR TAr T TR Thr  Thn A TR TEn TR TR
BRSO RSO0 HKSOO0  BKSOO0  RKSODD  HKSOOD  AKSOO0  RKSOOD  HKSOOD  HKSODD  HKSOO HKSOOD  HKSOOD  HKSOWO
liEz) (&)
(Note) (Notet)

RoE-NE-A-R(EER) At anuary 2019 (Audied) 56,403 505,188 476 7,666 6,40 4187) (16836 16769 5416 1men 19134 218676 SO0 3434426

FE6A Profit for the period - - - - - - - - - - 8,368 18388 U6 13

RAFEZE Exchange difeencesaing o arstion

fo presentation curency that wil nt he
tedassifed o proft oross - - - - - - 5390 - - - - (539 (544) 593
RNEENZRAELAZTARAR  Dohange dfferences asing o translton of
EIERRE foreign operations tht may be recssfied
toprofiorloss - - - - - - (378) - - - - (378) - (378)
Fai vlue changes on equit intruments at
farvalue though ofher comprehensie
income - - - - - ] - - - - - ] - o
LER Falr vl change on hedging nsruments i
MEED ash low hedge - - - - (1610) - - - - - - (1610 - (1610
E20% HERAEZ Trnslerofpopety,lant and euipment o
REnz mesiment propetes

-EfBg = Surgus on eiluaton - - - - - - - - - 428 - 48 - 4281

-RE — Defeted taraton - - - - - - - - - [1049) = {1045) = {1045)

et Tota comprehiensive income fr the period - (1610) i) [5,768) - - 336 48368 s wiR 10839

Sub-otel 5403 505188 476 7,666 5130 (828 (6 162769 546 10807 200852 29091 6188 35083
Shere aptions canclledand trsfer fo
tetaned profs - - (162) - - - - - - - 11 - -
Released upon deregistation of aSubsicary - - - - - - 15 - - - [ - - -
Divdends payatle o onners o the Company - - - - - - - - - - (56403 (6403 - (56.403)
Diidendspaid o no-ontrllng
shareholder ofsubsdares - - - - - - - - - - - — (119 (1819
1430 June 2019 (Unaudited)

56403 505188 4580 7,666 5130 (b8 3y 1676 546 10807 19106 28458 60368 346825

B 3 Notes:

(a) DIkKFEHEEETRREARHR (@)  The non-distributable reserve represents capitalisation of retained
%D (f‘:F‘ DBz M B A B R & profits of certain subsidiaries established in the People’s Republic
HBABRTER ARZENRB QA of China (the “PRC") for capital re-investment in these subsidiaries
ZEABEERAEATEEZE and funds shall be used to (i) make up prior year losses or (i)
e ()VARBUEFEEBBKNERE expand production operations.

EEE -
(b) TAIDKZETERHEERTBAINKH (b)  The legal reserve is non-distributable and represents the transfer
ARAIREEHEIMBE ZEEE of profits of a subsidiary outside Hong Kong pursuant to the legal
kAN ZmH e requirements in the relevant place of registration.
0 AXEBR-ZE_ZTEFHEFEH () The Group disposed of 8.24% interest in Bauhinia Ink Company

HmEROARAR(FEF M2
8 24% 2 M w o bk R TR SRR AR
SERFRAMERMFESLAIED
HSZ&TZF&E’J%%E° B AN 25 R
I A B SR R AR R D -

Limited (“Bauhinia Ink”) in 2020. The other reserve represents the
difference between the non-controlling interest’s proportionate
interest in Bauhinia Ink and the consideration received. The
decrease in equity interest did not result in a loss of control over
Bauhinia Ink.
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Condensed Consolidated Statement of Cash Flows

BE-_Z_ZF,XxA=+HIL/XAA For the six months ended 30 June 2020

BZAA=1+THILA<EA
Six months ended 30 June

—®-%F —T-NF
2020 2019
Bt 5 FER FAT
NOTES HK$'000 HK$'000
(RE&EX) (REEEZ)
(Unaudited) (Unaudited)
KEeLRmHELA2FRE  Net cash from operating
activities 251,760 94,385
REEBFFAZERS Net cash used in investing
activities
BEMHE BEMLKE Purchases of property, plant and
equipment (37,090) (91,742)
ENEBEYWE  BEKLR  Deposits paid for acquisition of
HBzEl& property, plant and equipment (27,679) (58,310)
IR E AR 22 Additional investment for
®E& interests in associates — (34,461)
A S NR T EZ B Advance to associates — (1,442)
HERBARZ FHRE R  Net cash outflow from disposal
] of subsidiaries 19 — (547)
BWHEDEAZIERE  Deposit received from disposal
ZHEBEZE® of net assets classified as held
for sale — 103,017
B U F B Interest received 7,749 12,121
HEME BERZHEZ Proceeds from disposal of
B 15 338 property, plant and equipment 5,938 1,790
WEEMB AR 2 R/ Em  Net cash outflow on acquisition
] of subsidiaries 18 (20,514) —
WE XK FRESRE Net cash outflow on acquisition
of business — (11,154)
(71,596) (80,728)
MEXBFAZERS Net cash used in financing
activities
HgEE Borrowings raised 507,775 1,058,727
EEEE Repayment of borrowings (791,650) (1,256,277)
=EEREES! Interest paid (27,880) (36,629)
DM B AT IEERAE  Dividends paid to non-
% & controlling shareholders of
subsidiaries (11,326) (18,195)
THEERE Payment of lease liabilities (18,304) (13,832)
BoHEK B QR ZTE Proceeds from partial disposal of
FKIA a subsidiary 29,415 _
(311,970) (266,206)
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HE-_Z-FF,XA=1+HIE/~EA For the six months ended 30 June 2020

BEXNAZ=+BHLEAEA

Six months ended 30 June

—EC-®F —ZE-NF
2020 2019
THERT FET
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
HekBEeZEHFRD Net decrease in cash and cash
equivalents (131,806) (252,549)
MzHekReEHE Cash and cash equivalents at
beginning of the period 1,009,542 1,335,154
[EREEFELE 2 & Effect of foreign exchange rate
changes (14,212) (2,071)
HRZRERESEHE Cash and cash equivalents at end
of the period 863,524 1,080,534
HERBRESLEEEH S Analysis of balances of cash
and cash equivalents
R=MEBARNR B4 B4R Short-term bank deposits with
TER original maturity within three
months 241,451 231,525
RITEBERS Bank balances and cash 622,073 849,009

863,524 1,080,534
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1.

—ZTFENA=1+HIE/NMEA For the six months ended 30 June 2020

BASIS OF PREPARATION

The condensed consolidated financial statements have

been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

(a)

On 2 January 2020, the Group entered into two
agreements to subscribe for 1,800,000 new shares
of ML RETEHERBERAR (AL KE")
at RMB12,130,000 (equivalent to approximately
HK$13,500,000) and to acquire additional interest in A
it K% at a consideration of RMB10,000,000 (equivalent
to approximately HK$11,130,000). The equity interest in
JAT 4k K 25 held by the Group increased from 38.58% to
61.0% upon completion of the transactions following
which jal 4t K 25 and its subsidiaries became indirect
non-wholly owned subsidiaries of the Company.

The Group entered into agreements with several buyers
to dispose of an aggregate of 8.24% equity interest
in a wholly owned subsidiary, Bauhinia Ink Company
Limited (“Bauhinia Ink”) during the six months ended
30 June 2020 at an aggregate consideration of
RMB65,883,000, of which RMB27,010,000 (equivalent
to approximately HK$29,415,000) was received during
the current interim period and RMB38,873,000
(equivalent to approximately HK$42,585,000) was
included in other debtors as at 30 June 2020. Such
disposal included a sale of 0.87% equity interest in
Bauhinia Ink to certain directors of the Company and
senior management of the Group at RMB6,956,000
(equivalent to approximately HK$7,505,000).
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3.

 E T _FFEXHA=+HI1E/5AAF For the six months ended 30 June 2020

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for the
derivative financial instruments, equity instruments at fair
value through other comprehensive income (“FVTOCI"),
debt instruments at fair value through profit or loss
("FVTPL") and investment properties, which are measured
at fair values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and application of an
accounting policy which became relevant to the Group,
the accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2020 are the same as
those followed in the preparation of the annual financial
statements of the Group for the year ended 31 December
2019.

Accounting policy newly applied by
the Group

Changes in the Group’s interests in existing
subsidiaries

Changes in Group's interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group’s relevant components of equity and the non-
controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries, including re-
attribution of relevant reserves between the Group and the
non-controlling interests according to the Group’s and the
non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly in
equity and attributed to owners of the Company.
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3.

E-F-FHFEXA=1+HIE/XEA For the six months ended 30 June 2020

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of amendments to
HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to Definition of Material
HKAS 1 and
HKAS 8

Amendments to
HKFRS 3

Amendments to
HKFRS 9, HKAS

39 and HKFRS 7

Definition of a Business

Interest Rate Benchmark Reform

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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3.1

3.2

E-F-FFXA=+HIL/MEA For the six months ended 30 June 2020

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of amendments to
HKFRSs (Continued)

Impacts of application of Amendments to
HKAS 1 and HKAS 8 “Definition of Material”

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements,
which provide financial information about a specific reporting
entity”. The amendments also clarify that materiality depends
on the nature or magnitude of information, either individually
or in combination with other information, in the context of
the financial statements taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures on the
application of the amendments, if any, will be reflected on
the consolidated financial statements for the year ending 31
December 2020.

Impacts and accounting policies on
application of Amendments to HKFRS
9, HKAS 39 and HKFRS 7 “Interest Rate
Benchmark Reform”

Hedge accounting

For the purpose of determining whether a forecast
transaction (or a component thereof) in a cash flow hedge
is highly probable, the Group assumes that the interest rate
benchmark on which the hedged cash flows (contractually
or non-contractually specified) are based is not altered as a
result of interest rate benchmark reform.
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3.

3.2
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of amendments to
HKFRSs (Continued)

Impacts and accounting policies on
application of Amendments to HKFRS
9, HKAS 39 and HKFRS 7 “Interest Rate
Benchmark Reform” (continued)

Hedge accounting (continued)

Assessment of hedging relationship and
effectiveness

In assessing the economic relationship between the hedged
item and the hedging instrument, the Group assumes that
the interest rate benchmark on which the hedged cash flows
and/or the hedged risk (contractually or non-contractually
specified) are based, or the interest rate benchmark on which
the cash flows of the hedging instrument are based, is not
altered as a result of interest rate benchmark reform.

Cash flow hedges

For the purpose of reclassifying the amount accumulated
in the cash flow hedge reserve in order to determine
whether the hedged future cash flows are expected to occur,
the Group assumes the interest rate benchmark on which
the hedged cash flows (contractually or non-contractually
specified) are based is not altered as a result of interest rate
benchmark reform.

Transition and summary of effects

The amendments had no impact on the condensed
consolidated financial statements of the Group as the
Group's designated hedged items/assessment of hedge
effectiveness is not affected by the interest rate benchmark
reform.
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 E T _FFEXHA=+HI1E/5AAF For the six months ended 30 June 2020

REVENUE AND SEGMENT
INFORMATION

Revenue

Revenue represents the amount received and receivable for
goods sold to customers, net of discounts and sales related
taxes, and rental income received and receivable from
tenants during the period.

Segment information

For management purposes, the Group’s reportable and
operating segments under HKFRS 8 “Operating Segments”
included five business divisions, namely (i) solvents, (ii)
coatings, (iii) inks, (iv) lubricants and (v) properties during
the year ended 31 December 2019.

During the current interim period, in view of the additional
investment in car maintenance operation and the proposed
separate listing of the manufacturing and trading of inks
and related products on a stock exchange in the People’s
Republic of China (“PRC") as further detailed in the circular
dated 17 August 2020, the Group revised the organisation
of segments that are used to allocate resources and assess
performance, and considered to include a new segment.
The basis of measurement of segment results has been
changed by including the segment results attributable to car
maintenance and other chemical products. The corresponding
segment revenue and results for the six months ended 30
June 2019 and segment assets and liabilities as at 31
December 2019 have been restated.
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#£XA=+HB L5188 For the six months ended 30 June 2020

4. REVENUE AND SEGMENT
INFORMATION (continvea)

Segment information (continueq)

Principal activities of the Group’s reportable segments are
as follows:

Solvents — manufacture of and trading in raw
solvents and related products

Coatings — manufacture of and trading in coatings
and related products

Inks — manufacture of and trading in inks and
related products

Lubricants — manufacture of and trading in
lubricants products

Properties — property investment and holding of
the Group's properties not used
for production plants, research and
development, central administration
office, and not used for other
operating segments, including but
not limited to properties for rental

Others — provision of car maintenance service
and manufacturing of and trading
in chemical products other than
products of other reporting
segments of the Group

These divisions are the basis on which the Group reports its
operating segment information.

Segment results represent the profit earned or loss incurred
for the period by each segment without allocation of share of
results of associates, interest income, central administration
costs, finance costs and unallocated other income. This is the
information reported to the Chief Executive Officer of the
Company, the Group'’s chief operating decision maker, for the
purposes of resource allocation and performance assessment.
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HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

4. REVENUE AND SEGMENT
INFORMATION (continvea)
Segment information (continueq)

(a) Segment revenue and results

An analysis of the Group’s revenue and results by reportable
and operating segments for the period under review is as

follows:
1285
24 by i} b)) hE ) i it | s
Reportable
Solvents ~ Coatings Inks ~Lubricants  Properties Others ~segment total  Elimination  Consolidated
Tn TEn TEn Tin Tn TEn TEn Tn TEn
HKS'000  HKS000  HKSO00  HKS00  HKS'000  HKS000  HKS'000  HKSO00  HK§ooo
BEZBZRERR  Sixmonths ended 30 June
ZtALRER 2020 (unaudited)
(xE84)
AEEZE Segment revente
Rpaiia Revenue from contracs
with customers
-RE-KRY — recoqnised ata pont
) in time
ErpiY ek External sles 3,187,851 628,603 524,949 81,152 - 017 446157 - Ade15m
FEREE Interseqment sales 310 13 8 Al - 11,662 49,684 (49,684) -
HREUA Exteral rentalincome - - - - 4,108 = 4,108 = 4,108
AEREENA Interseqment reta
income - - - - m - m ) -
g Total 3,205,558 628,616 525,034 81,369 4330 50,679 4,515,586 (49.906) 4,465,680
4| Results
AE%E Seqment results 150,562 1892 1700 (9311) 218 (6,089) 156,294 (10) 156,224
BEBS0TZE  Shaeof resuls of asocites (925)
AARARKA Unallocated other income 10625
*KER Unallocated expenses (5,156)
HRER Finance costs (27,880)
YN Profit before taxation 132,888
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HE-_Z-_ZTF/,XA=+HI/~EA For the six months ended 30 June 2020

4, EXBR2EER » 4. REVENUE AND SEGMENT
INFORMATION (continued)
TEER =) Segment information (continved)
() PEEXBERERE D) (a) Segment revenue and results (continued)
12808
i £ ik AEn UH i i i e
Regortatle
Solvents Coafings ks Lubricants Properties Ohers  seqmenttotdl ~ Elmination ~ Consolidated
Tin Thn Tin Tin Tin Tin Tin Tin Tin
HKS'000 HK§'000 HKS 000 HKS'000 HK$'000 HK§'000 HKS 000 HKS'000 HK§'000
BE-8-1E Six months ended 30 June
AAZTAEAER 2019 (unaudited and
(REBHREED)  restated)
AEERE Segment revente
Xpafiia Revenue from contracs
with customers
- RE-KRY — recognisedat a pont
) in time
HihaE Extemal sl 3386305 813,009 5%,127 108454 - B0 4934 - RS
NEREE Interseqment sales 49,704 4 63 0 - UM 14307 (74307) -
EEEL 0N Exteml rentel ncome - = = = 5301 = 5301 = 5301
FERANA Iner-segment rental
ncome - - - - pLl) - 0 (240) -
&g Total 3,436,009 813,050 596,390 108,476 5,561 52807 5,012,093 (74547) 4937746
4 | Results
NEZE Seqment results 102,232 33,651 394 6,783 154 6,952 195,103 %) 195,009
EhBeN7zE Share of results of associates (6352)
AARARAA Unalocated other ncome 13930
AAEER Unalocated expenses (0,140
BhER Finance costs (37,808
3k Profitbefore tavation 155,639

WeER 5 KA 8 6 E S A B URER
HIMHE THSWA 2 IEFARA -

Inter-segment sales/rental income are charged at the similar
terms as external sales/rental income.
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HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

EEERTEER 2 4. REVENUE AND SEGMENT
INFORMATION (continuea)

THER @) Segment information (continvea)
THEERARE (b) Segment assets and liabilities
REBIRR] 2R ML FEEID 2D An analysis of the Group’s segment assets and segment
HEERDBEEBEITHT: liabilities by reportable and operating segments is as follows:
B8 B3 it oy h& 4 B4
Solvents Coatings Inks ~Lubricants ~ Properties Others ~ Consolidated

TAn Tén Tin TAn Tn Tn TAn
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

AZEZBERAZTA At30June 2020 (unaudited)

(%E21)
£E Assets
ERFBEE Reportable segment assets 2,842,264 1,369,089 1,315,454 129,292 335,978 105,424 6,097,501
ELHALE Deferred tax assets 9875
EpkAREE Other unallocated assets 1,016,066
GABEE Consoldated total assets 113442
&f Liabilties
ERIEEE Reportable segment liabilties 824,434 449,588 376,847 40,019 iy 43837 1734912
Ef#EH Taxation payables 65,822
EXRERE Deferred tax liabilties B43%5
EpFoREE Other unallocated liabilities 1,739,839
GABER Consolidated total liabilies 3,564,068
HoB-0F At 31 December 2019
+ZB=t-AR (audited and restated)
(E2HREES)
EE Assets
2hnBEE Reportable segment assets 3219, 1,344,239 1,368 440 133227 339171 69,299 6,533,397
LRI REE Other unallocated assets 1,219,262
QAEEE Consolidated total assets 7752659
8f Liablities
T2HnEaE Reportable seqment liabilities 1187577 503,762 352,671 4329 1513 14,674 2,104,549
ERHR Taxation payables 0,731
ELRERR Deferred tax liabilties 15,854
i AARAE Other unallocated fiabilties 1,999,322

GAESE Consolidated total liabilties 4190462
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5.

E-Z-FFXA=1+HI/NEA For the six months ended 30 June 2020
Haug AR H AUk 5. OTHER INCOME AND OTHER
mRER GAINS AND LOSSES
BZEA~NA=THLLA<MEA
Six months ended 30 June
—E-2F —ET-NEF
2020 2019
FE T FAT
HK$'000 HK$'000
(RE&EX) (REEFEZ)
(Unaudited) (Unaudited)
(@) NEBEZE Ml A (a) The Group'’s other income
FEEHE: mainly comprises:
B WA Interest income 7,749 12,121
EERZEN/EE S Government grants recognised 14,072 8,815
PAZRFR BREARE - N5 B 3L 3T Fh A AR During the current interim period, the Group recognised
8 i Bh FE SR IR AT 48 B) 3,320,000 government grants of HK$3,320,000 in respect of COVID-
JT H 12,050,000 T BE 78 BT 19-related subsidies, of which HK$2,050,000 is related to
RIEHRILETEI B - Employment Support Scheme provided by the government

in Hong Kong.
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HE-_Z-ZTF/,XA=+HI/NEA For the six months ended 30 June 2020

Hagg ALK H AUk
wmREEE

5. OTHER INCOME AND OTHER
GAINS AND LOSSES (continvea)

BZXBA=1+HIEAEA
Six months ended 30 June

—E-ZF —E-NEF
2020 2019
FER FET
HK$’'000 HK$'000
(REER) (R E=Z)
(Unaudited) (Unaudited)
(b) "NEE 7 H4 (E1E) U 2% (b) The Group’s other (losses) gains
B comprise of:
L EK B AR 2 s Gain on disposal of subsidiaries

(P 3£19) (note 19) — 5,758
REMEARBEEEHZ (B (Loss) gain on fair value change
B) U &= of investment properties (1,703) 5,305

BAREFARZ ZER
TERAREEBHZWE
REFHEEBRERLE
5 FE Y5 7 IR (B 08 B

518 ) Rl (B B 18 B

Gain on fair value change on

debt instrument at FVTPL 757 —
(Recognition of impairment

losses) reversal of impairment

losses on trade receivables

under expected credit loss

("ECL") model (14,339) 650
HE MEDE BE& Net loss on disposal/written
BB FEE M) off of property, plant and
equipment (note) (10,763) (2,861)
EoNEEer R R 5 iMmEE Net exchange loss arising from
2 FE R EE foreign currency balances and
transactions (12,424) (4,857)
ENBEME  BEKK Impairment loss on deposit paid
Bzl RERIE for acquisition of property,
plant and equipment (10,819) -
(49,291) 3,995

MiFE: MWEWE BEERRKRBA

Note: The written off of property, plant and equipment

K #9,010,0007T (18 F R 4 amounting to RMB9,010,000 (equivalent to approximately
9,748,000 L) E st R B & HK$9,748,000) was recognised to profit or loss in relation
TR ITEXBRARHE to a plant of Taixing Jinjiang Chemical Industry Company

BREERMMNITHAREZ ° Limited for manufacturing of solvents products.
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BE-_Z-_Z4&,XA=1+HI1{8A For the six months ended 30 June 2020
6. BR A= F 6. PROFIT BEFORE TAXATION

BZABA=1+HIEAEA
Six months ended 30 June

—B-BF —E-NF
2020 2019
FER FET
HK$'000 HK$'000
(REER) (CREEZ)
(Unaudited) (Unaudited)
% B AT A J5 A B (Bf A)  Profit before taxation has been
T EIBEZESR: arrived at after charging
(crediting):
A E Amortisation of intangible assets 1,114 1,118
BRAERI ZFEEK K Cost of inventories recognised as an
expense 3,814,826 4,254,015
ME BERZHZITE Depreciation of property, plant and
equipment 90,226 80,492
T E AR D (M) Reversal of allowance for slow-
moving inventories (note) (2,652) (6,359)
WEFESE Written off of inventories 2,490 7,039
MeE: BRETHEHEEMEBR Note: The reversal of allowance recognised on inventories during
AE CHBAAREERR the period as certain slow-moving raw materials were

BERD - utilised for production.
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 E-ZT T4 XA =+HI1E/5EA For the six months ended 30 June 2020

7. TAXATION

BZAA=1+HIEAEA
Six months ended 30 June

. —TNF
2020 2019
FHE T F& T
HK$000 HK$'000
(RE&ER) (REEFEZX)
(Unaudited) (Unaudited)
bt 32 B4 The charge comprises:
BNER R 16 — A Current tax — the PRC
7N A Current period 35,046 37,897
SR Withholding Tax 10,105 726
45,151 38,623
B IA (K ®) X H Deferred tax (credit) charge (1,675) 3,902
43,476 42,525

RIFFEMEMEHEREERS
BOEB G RN B AR 2B
ZH—ET\F A H#EH25%-

AREETRTREEZHBAR
R A BB IEAR IR R TR
AR B REEC K-
BREEA15%2AEHE - REL
EFEHERNHARS RIS EEL
SHRAE

BHBEERTHEMBAREL
M EWARNETHEMBEATE -
ZT)\F—A-AERRZEN D
&2 BB HER 2R - IR BB Z A
BN ZBIRT % 2 TR ERTAH -
MBI BRI ETEEEEIRE -
ZARMEE T P I B AR BRER 2 A
ROk B BRERIR - WA E
MR RRIR DI Z BB AR5 % 2 T
REMAMTEMB - RAT MM - A%
EpEHEEEsEmEETBEEA
AR IR ETIERIRI0%H
KT EHERIRFNHARYE3,049,000
7t (t851103,338,000/87T) (==
Z-NFRA=THIEAREAF) -

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of EIT Law, the
tax rate of the subsidiaries in the PRC is 25% from 1 January
2008 onwards.

Certain of the Group’s subsidiaries operating in the PRC
are either eligible as High and New Technology Enterprise
or operating in encouraged industries in Western Region
of China, and are entitled to an income tax rate of 15%.
EIT of the PRC has been provided for after taking these tax
incentives into account.

The withholding tax represented taxation recognised in
respect of interest income derived from loans to subsidiaries
in the PRC and dividends to be distributed from profits
earned by certain subsidiaries in the PRC starting from 1
January 2008. The withholding tax is recognised for interest
income derived from the PRC at tax rate of 7% and dividends
to be distributed from profits earned by certain subsidiaries
in the PRC in accordance with the Implementation Regulation
of the EIT Law of the PRC that requires withholding tax with
tax rate at 5% for dividend upon the distribution of such
profits to the shareholders. During the current interim period,
the Group recognised the withholding tax of RMB3,049,000
(equivalent to HK$3,338,000) (six months ended 30 June
2019: nil) in respect of shares transfer of a subsidiary in
relation to group reorganisation in the PRC with tax rate of
10% under EIT law.
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BE

7.

TTFR

SA=+H

BLIE )
FAANA RIE B3R A A S B Al 2 )
OERFER 2RE MEBREETK
AIEERAA] T8 RS SR BE[E] - i A= E
ERPENEARE T /N\F—A
*EﬂﬁﬁiZ%?*?%%/ﬁﬁ-(Eﬁ/ﬁﬁ
#1,212,056,0005 7T (ZZE— N4
+=A=+—H:1,216,775,0005%
JC) HERRIRIERS 1A -

=)

B AEBS R REN-E=F
FEARNEBBE-T-NF+-
A=t—BLLFE 2 AR ETHI3
Al (54£73,324,000/87T) °

HE-_ZE—NFNA=1THIEANE

A AEEERTEER-T—IF
tARSEBHE—ZT—/\E+_A
=+ RIEFEZHRREERI10E
il (&2£56,403,00057T) °

ZERFARNA=ZTHE AR
FRBEIREE 777$/\ﬂ '1—
BN E A2 EARR B R 6Bl -
5 #£4933,841,000%8 T (BE=F
—NENA=1TBILAEAR: FK7
AL - 5 2£4939,482,000/8 L) ©
HARR 2 H—rﬁ’\f’gf’giJrH}\Eﬁz
AN TRZZE-_ZFNATNR
BINARBIREAM 2 AABIIKE

7.

1E751@ A For the six months ended 30 June 2020

TAXATI O N (Continued)

Deferred taxation has not been recognised in respect
of certain undistributed retained profits earned by the
subsidiaries in the PRC starting from 1 January 2008
amounting to HK$1,212,056,000 (31 December 2019:
HK$1,216,775,000) as the directors of the Company are of
the opinion that the Group is able to control the timing of
the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.

DIVIDENDS

During the period, a final dividend of HK13 cents per share
totalling HK$73,324,000 in respect of the year ended 31
December 2019 were declared and subsequently paid in
July 2020.

During the six months ended 30 June 2019, a final dividend
of HK10 cents per share totalling HK$56,403,000 in respect
of the year ended 31 December 2018 were declared and
subsequently paid in July 2019.

Subsequent to 30 June 2020, the directors of the Company
resolved to declare an interim dividend of HK6 cents per
share totalling approximately HK$33,841,000 for the six
months ended 30 June 2020 (six months ended 30 June 2019:
HK7 cents per share totalling approximately HK$39,482,000).
The interim dividend will be payable on or about 8 October
2020 to the owners of the Company whose names appear on
the Company's register of members on 18 September 2020.
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9. BREFN

HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

9. EARNINGS PER SHARE

RRFIRRECTRERARBER The calculation of the basic and diluted earnings per share

MIER TSR

attributable to the owners of the Company is based on the
following data:

BEXAA=1+HLA~EA
Six months ended 30 June

—ECEEF —E-NF
2020 2019
THERT F& T
HK$’000 HK$'000
(REEXK) (REEHE=Z)
(Unaudited) (Unaudited)
RN TR R FEAL ANER 4 R LA Profit for the period attributable
FARGTESREARRE to owners of the Company and
SHAN Z AT earnings for the purposes of
calculating basic and diluted
earnings per share 58,803 88,388
KR&HOEE
Number of shares
T B T &
‘000 ‘000
ARsTESRERK #EE Number of shares for the purpose
B 2 R # of calculating basic and diluted
earnings per share 564,029 564,029
FTE SRS R R ERERALAA] The computation of diluted earnings per share does not
2 FERR R4 53678 T [ 5.9428 7T assume the exercise of the Company’s options of exercise
ZITFEBETE EREEE-Z = prices of HK$4.536 and HK$5.942 because the exercise
TER-FT—NFEANA=THIEARE prices of those options were higher than the average market
RSBl 2 TEBEE R Z price for shares for six months ended 30 June 2020 and 2019.

10. % - BERRE U
RERENZZ22H

10. MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

REE-_Z-_ZFXA=1THIEN During the six months ended 30 June 2020, the Group
@A KNEBEFH#A31,605,0005%8 incurred approximately HK$31,605,000 (six months ended
T (BEZZ—NEFARA=THIER 30 June 2019: HK$139,387,000) to acquire property, plant
@A 139,387,000 T) ' EEHARN and equipment for its operations.

MEBEEWEYE BMENRKE-
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B

10. 9% BMERRENU

RREVMEZ2E8E 0w

REBEZE—ZE_TFA=+HILR
A AEBILHEERHH A
H—ZRF (BE_T—NLF~A
=+HIEAER: BBE—ERHF) -
REERGBE AEEDERER
HEE (BEEVE BERZE
W) 13,451,000/ (B EZ=—F—AN
FNA="+HIE/NEA 33,009,000
o) MAEEE13,451,0008 T
(BHE=Z—NFANA=THLX
{& A :33,009,0007T) °

REBEE-_ZE—-—NFAAA=FTHILR
BA AREEREERKRSARE
B OMRNEBRERCBARER
56,235,000 (BE=ZT=FF
ANA=THIERNEA &) ZRIED
XEERERAME -REBERY
ARER—BBEMAERMET M
LIRS BOEREREREH
thEER SR W EEGEE
N e

REE-ZT-_FTFA=+AHL
NEAREWMELALEFRD
1,703,000/ T (B 2= —NFN
A=+H1EXNEA: RABEFEMN
5,305,000 ) E EERIBmiE
ReNRZEZTFA=THZMHE
BRARTEE R — B A B &
BE B A BB EMETT
(ZBE—hEX A=1tH - H—%%8
VA BRBEMERMETT) AR
EERZBUABREEMERET
HERTFEAER L EE  WREZ
SR 2REET S LA E R
HEXSHERATRELE LA
WAEREEE - Wit E RSB Y
w2 MBS R EEEE SR
AFHRIEE R - AL EUEREER
KA B 2 R 30 HA T 3% 0] B
BRI WA EBEREUE 2
WA Amisr R E S YA

—T_TEEPHRERS

2T _FTFXA=+HIE/~EA For the six months ended 30 June 2020

10. MOVEMENTS IN PROPERTY,

PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (continvea)

During the six months ended 30 June 2020, the Group
entered into new lease agreements with lease terms
ranged from 1 to 5 years (six months ended 30 June 2019:
from 1 to 5 years). On lease commencement, the Group
recognised HK$13,451,000 (six months ended 30 June 2019:
HK$33,009,000) of right-of-use assets, included in property,
plant and equipment, and HK$13,451,000 (six months ended
30 June 2019: HK$33,009,000) of lease liabilities.

During the six months ended 30 June 2019, two properties
with aggregate fair value at the date of transfer of
HK$56,235,000 (six months ended 30 June 2020: nil) were
transferred to investment properties due to change of
use as a result of commencement of relevant leases. The
fair value at the date of transfer was determined by an
independent valuer and the excess over the carrying amount
was recognised in other comprehensive income and increased
property revaluation reserve at the date of transfer.

During the six months ended 30 June 2020, a net decrease
in fair value of investment properties of HK$1,703,000 (six
months ended 30 June 2019: net increase in fair value of
HK$5,305,000) has been recognised directly in profit or
loss. The valuations at 30 June 2020 are carried out by the
directors of the Company and an independent qualified
professional valuer (30 June 2019: an independent qualified
professional valuer), which is not connected with the Group.
The valuations by the directors of the Company and the
independent qualified professional valuer are arrived by
direct comparison approach assuming sale of the properties
in their existing states with the benefit of vacant possession
and by making reference to comparable sales transactions as
available in the relevant market, or by using income approach
taking into account the current market rent passing of the
property interest with due provision of any reversionary
income potential. The direct comparison approach is based
on market observable recent transactions of similar properties
in similar location. The income approach is based on market
observable recent rental income of similar properties in
similar locations.
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N REERR 2R

HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

11. INTERESTS IN ASSOCIATES

—E-NF
+=ZA=+—8
31.12.2019
FTHAT
HK$'000
(BEZ)
(Audited)
Rl /NGRS = N Cost of investment on associates, unlisted 55,346
EHUEBEEENEMEE S H Share of post-acquisition loss and other

comprehensive expense (16,182)

HAML AT 2 ERERZMMEEE  Impairment loss recognised on interests in associates
(P ) (note) (12,657)
EBAE Currency realignment (1,374)
25,133

Mizx: RZZE—AFE+=ZA=+-—
B REBE& QR 2R
FHSHECEBEBS S
B 36584 E R E]E
BE—EENARE- K
SEEZERBE B 2
FrE e S RE I E R B
ERRIZERABERER
18 %5 7 212,657,000 7T {E
AERBE AR ZERZR
BERE -

Note: As at 31 December 2019, the carrying amount of the
interests in associates had been tested for impairment
in accordance with HKAS 36 “Impairment of Assets”
as a single asset. The Group took into consideration
the estimation of recoverable amount of the associates
and determined that an amount of HK$12,657,000 was
recognised in profit or loss as an impairment loss on
interests in associates based on the value in use of the
associates.
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HE-_Z-_ZTF,XA=1+HIL/NEA For the six months ended 30 June 2020

M. R AT 2%  11. INTERESTS IN ASSOCIATES (continuco)

R|ERR  AEBBE QR 2FE Details of the Group’s associates at the end of the reporting
LUl period are as follows:
N AEREE
BEQRAR AfRIER  TEEELE BEZEMM E3:3 44
Country of Principal place Percentage of equity Principal
Name of associate incorporation  of business interest held by the Group ~ activity
Z822F CE)f

~A=tR tZA=t-A
306200 31122009

%32
Directly held
LA hE hE —t 3858% RERRRELIERERE
PRC PRC Investment holding and provision of car
maintenance services
BELE
Indirectly held
WRABRELEREARDA ] ] — 858% REABRERE
PRC PRC Provision of car maintenance services
BRAEREREREARAT hE hE —t 3858% REFERERE
PRC PRC Provision of car maintenance services
REmARBE EREARAR hE hE —t 858% RESERERE
PRC PRC (R3£19)  Provision of car maintenance services
(Note 19)
HUTAEBE R EREARAT hE hE —t 858% REIERERE
PRC PRC (B3E19)  Provision of car maintenance services
(Note 19)
BUTARAESERERRAT hE hE —t 3858%  REAERERE
PRC PRC (t5£19)  Provision of car maintenance services
(Note 19)
ROTABEERERFARAR hE hE —t 3858% RETERERE
PRC PRC (R319)  Provision of car maintenance services
(Note 19)
IRTAEBEELEREERAR hE hE —t 858% REIERERE
PRC PRC Provision of car maintenance services
& REBEE-_ZT_FTFA=+H # During the six months ended 30 June 2020, the Group
IE7N{E B - A& 3 Uk B8 A B & acquired additional interest in the associate, ;] 4k K 25 .
RAVAIE RBEZEINER - IR Subsequent to the transaction, i 4t X % became an
T 5% Al KERK A KA T indirect non-wholly owned subsidiary of the Company (note
ZHEEFZENB QR (M 2(a)).

2(a)) ©
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HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

12.EZRBKUREARER 12. TRADE AND BILLS RECEIVABLES,

FiE - HaEWERR

OTHER DEBTORS AND

RN RIE PREPAYMENTS
—E-EfF —E-NF
NA=TH +Z-A=+—H
30.6.2020 31.12.2019
TF& T FAT
HK$'000 HK$'000
(RE&EX) (&2 %)
(Unaudited) (Audited)
ESRWHE —BFAH Trade receivables — contracts with
customers 1,422,953 1,475,876
o TRH(E BE KR Less: allowance for ECL (63,722) (54,930)
1,359,231 1,420,946
FEREE —RBRPEAH Bills receivables — contracts with
customers 1,121,835 1,373,999
2,481,066 2,794,945
HaEWERA RFENZEEERE Other debtors and prepayments mainly consist of payments in
AR RIE - EHER AT - advance to suppliers, commission receivable from suppliers,
AUk OB R Eb o HEH B AR value-added tax receivable and receivables from investors in
PEUIR & & FRIE relation to partial disposal of a subsidiary.
REpEHAK - B ZEINEIE (K% An aged analysis of trade receivables net of allowance for
EEEAEE) ERNEREHE2 credit losses, presented based on the invoice date at the end
BREE DATAAR ¢ of the reporting period is as follows:
—EB-EF —E-NF
ANA=EtHE +tZA=+-—H
30.6.2020 31.12.2019
F#& T FA& T
HK$'000 HK$'000
(REEZR) (&&= =%)
(Unaudited) (Audited)
ZE=@A 0-3 months 1,187,002 1,180,883
MmENEA 4-6 months 114,797 181,861
A= Over 6 months 57,432 58,202
1,359,231 1,420,946
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HE-_Z-_ZTF/,XA=+HI/~EA For the six months ended 30 June 2020

12.

13.

BE5REKNFHEREWK
ZiE - HMEWERER
KBS RE =)
AEEA L AL S SR N T30
EIORZEEM -AEEREHT
HRERE T AR E RS &
EEE-

U SRR 48 B N IR 1T A SR FE AR S
RZRITEALES  BEHRER - K
SERZERNBEREZLEPUABAR
TRREZRITALERETESE
YRR o

ZEHASEERAREZRITH
HREZR-RPABHARETERT
“AAREIE - RITALEREE
EHBENBEGRITREERITRE
BHBERITNZFRITALESR
ElEiIEF AN

FE W Bk & 2 R 7RI

R-ZE—hE+-A=+—8 KE
B E={E A AR AEE1,469,0005%
T2 B ESIN BRAZIERER
AR —FRNEE MIEFHE%
AE-R_ZE_TF A=1+H"F
% X IE PN AR B R R AT b R 2R K
HINBARIK ABAAG ZHEESE
BEHIB AR A ARERE Y -

12.

13.

TRADE AND BILLS RECEIVABLES,
OTHER DEBTORS AND
PREPAYMENTS (Continued)

The Group allows a credit period ranging from 30 to 90
days to its trade customers. A longer credit period may be
granted to large or long established customers with good
payment history.

Bills receivables RITANEZ  (“banker's
acceptances”), i.e. time drafts accepted and guaranteed
for payment by the PRC banks. The Group accepts the
settlement of trade receivables by customers using banker’s
acceptances accepted by the PRC banks on a case by case
basis.

represent

These banker’s acceptances are issued to or endorsed to the
Group and with due date in general not longer than twelve
months from the date of issuance. The banker’s acceptances
will be settled by the banks, which are mainly state-owned
banks or commercial banks or financial institutions in the
PRC, on the due date of such banker’s acceptances.

AMOUNTS DUE FROM
ASSOCIATES

As at 31 December 2019, the amounts were unsecured,
repayable within one year and carried interest at a rate of 5%
per annum, except for the trade balances of HK$1,469,000
which was aged within 3 months. As at 30 June 2020, the
amounts were eliminated at consolidated level upon jajdk K28
and its subsidiaries becoming indirect non-wholly subsidiaries
of the Company during the current interim period.
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HE-_Z-ZTF/,XA=+HI/NEA For the six months ended 30 June 2020

M. ENRIRAREGTEH

14. CREDITORS AND ACCRUED
CHARGES

—E-EF —E-hEF
AA=+HB +ZA=+—H
30.6.2020 31.12.2019
F& T FAT
HK$’000 HK$'000
(REEX) (g&'EZ)
(Unaudited) (Audited)
ESREMER Trade creditors 1,202,270 1,620,298
EMEMNERRLESER Other creditors and accrued
charges 353,703 408,380
1,555,973 2,028,678
HMENERREFEREE Other creditors and accrued charges mainly consist of
BIEEMNKEDE BENMKXE payables of acquisition of property, plant and equipment of
FIE52,712,000%8 0 (== — AN HK$52,712,000 (2019: HK$69,672,000), payables of staff
%:69,672,0008 )  FENE T salaries and benefits, sales commission, payable of storage
SREFN HEMAE EBNERRE and transportation and other payables.
B A R Fopth FE ST 5018
R EHR BFENBRRERZE An aged analysis of trade creditors at the end of the
HE 2 BRER DA 0T reporting period based on the invoice date is as follows:
—E-EF —Z-NF
ANA=+H +=ZHA=+—H
30.6.2020 31.12.2019
FERT FA& T
HK$'000 HK$'000
(REER) (& &%)
(Unaudited) (Audited)
TE=@A 0-3 months 880,214 1,236,290
= X fE A 4-6 months 283,487 341,874
A= Over 6 months 38,569 42,134
1,202,270 1,620,298
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HE-_Z-_ZTF,XA=1+HIL/NEA For the six months ended 30 June 2020

16.

AN AEEEFERTEER
507,775,000 T (HE-ZT—NF
NA=+HI1E/REA:1,058,727,000
Bo) W EERMTEER
791,650,000 T (B E=—T—N4E
NA=+HI1ERE A : 1,256,277,000
BIL) cEEZZE-NERT=F
FRNA=ZFTHIEANEARZFIER
TEERMSMEGFERAERNTT

—A2HENFHEAEE-

15. BORROWINGS

During the period, the Group obtained new bank borrowings
in the amount of HK$507,775,000 (six months ended 30
June 2019: HK$1,058,727,000) and repaid bank borrowings
of HK$791,650,000 (six months ended 30 June 2019:
HK$1,256,277,000). The new bank borrowings during the
six months ended 30 June 2019 and 2020 bear interest at
market rates and are repayable ranging from 1 week to 4
years.

B 2 16. SHARE CAPITAL
BROHE ;&S
Number
of shares Share capital
T i FE T
‘000 HK$'000
VERE Authorised:
FHREE0E T2 K H Shares of HK$0.10 each at
R-—ZE—NAFE—H—A8 - 1 January 2019,
—Z—h%+=H 31 December 2019 and
=+—BRZIZE_ZEF 30 June 2020
NA=1H 800,000 80,000
EETRAR: Issued and fully paid:
FRREE0.107E 7T 2 BX 15 Shares of HK$0.10 each at
R=ZZT—-NAF—H—8" 1 January 2019,
—E—-hF+=HA 31 December 2019 and
= t+—BR=-ZTE_FTF 30 June 2020
~NA=+H 564,029 56,403




2020 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

R BAAR & B 35 ¥ 15 M o

Notes to the Condensed Consolidated Financial Statements

17. B IR EE =T &

RNRRZIREREREE (HER
e ) R=FE—=—FRA=tHA
BERTZBRERAFRS ERIER
B EXEEERESEE B
ERERBREENZ  ESARA
Al REPESEAZ - RIZ SRR
2 ([EBRET S &R (3R
TR miTE [REARERTE] ) (R
TR —FEN A AEARRIRS) &
7 B R A S 4 A A T AT AR IR B
AR RT B Z AR R TfE -

TEREBAKEZ2EEMFR AR

BE-_Z-_Z4/,XxA=+HI1E/5M8A For the six months ended 30 June 2020

17. SHARE OPTION SCHEME

The Company’s existing share option scheme was approved
and adopted pursuant to the annual general meeting on
25 May 2012 (the “New Share Option Scheme”) for the
primary purpose of motivating the participants and providing
incentives and a direct interest in attaining the long term
business objective with the Company. Options granted
under the old share option scheme (the “Old Share Option
Scheme”, together with the “New Share Option Scheme”
collectively known as “Share Option Schemes”), which was
adopted by the Company on 3 September 2002, will continue
to be valid and exercisable in accordance with the rules of
the Old Share Option Scheme.

The table below discloses movement of the Company’s share

AIERE 2 S E)IER - options held by the Group'’s participants:
BREZE
Number of share option
EE GEBAT a5t
Eligible
Directors Persons Total
R=Z =T & —F— R %17 Outstanding as at 1 January 2020 400,000 3,560,000 3,960,000
A B Cancelled during the period — (220,000) (220,000)
RZZE-_ZTFARA=+AHH Outstanding as at 30 June 2020
RATEE 400,000 3,340,000 3,740,000

PO 8 S e PR 5 R A5 L R R

REBEBRETERLZMAEBK
RNEEERNRRE TRHER
HEHEFRB+F - REFBR
BB 2 AN IR L R ERE
SRR BE AT R AT
—BREZZT-_=F—A+HIAT
1IfE-

No share options were granted for both periods.

All share options granted under the Old Share Option
Scheme vested immediately at the dates of grant with the
exercisable period of ten years from the dates of grant. The
share options granted under the New Share Option Scheme
were vested over two years from the dates of grant and
they are exercisable commencing from 11 January 2015 to
10 January 2023.
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HE

Wﬁfﬁ;ﬂaﬁ*&/\ﬁmu,wo,oooE
(FBZ R #%913,500,0003%7T) 325
JAdE K Z821,800,000 /% 3 A% 19 &
0,000,000t (A%
7 #911,130,0005 7T) Y BE 4L A
BZEINER - RRBTTHRIE A&
B P45 4t K2 e iR 38.58%

BEREARK

H%E61.0% -

AL ARZE R B A~

AR AARRRIZBEHEZENER
Al oRAKREEEMELA CHRLE
733,298,000/ 77

REBEREBEZEERERZA

18. ACQUISITION OF SUBSIDIARIES

On 2 January 2020, the Group entered into two
agreements to subscribe for 1,800,000 new shares of Ji
ik KZ& at RMB12,130,000 (equivalent to approximately
HK$13,500,000) and to acquire additional interest in ;a[dt
KZ% at a consideration of RMB10,000,000 (equivalent to
approximately HK$11,130,000). The equity interest in jA/dt
KZ& held by the Group increased from 38.58% to 61.0%
upon completion of the transactions following which jadt
K2 and its subsidiaries became indirect non-wholly owned
subsidiaries of the Company. The amount of goodwill arising
as a result of acquisition was HK$33,298,000.

Assets acquired and liabilities recognised at the date of

(ELUENE acquisition were as follows:
MUk EE B
At date of
acquisition
FAT
HK$'000
ME - WENEE Property, plant and equipment 50,082
mREE Intangible assets 14,964
BT IBE E Deferred tax assets 4,297
e Inventories 8,067
Z 5 W R IA Trade receivables 245
JE U 7K &£ ?&( I8 Amount due from the Group 6,750
H b ' R T Other receivables 5,059
—I U [8 B 3R Tax recoverable 274
RAT4 ﬁ?&fﬁﬁ Bank balances and cash 4,116
B SR Trade payables (154)
Eﬁﬂ%ﬁ%’xlﬁ Other payables (9,565)
&~ AR £ B F I8 Amount due to the Group (21,370)
HEEaE Lease liabilities (33,713)
ELEBIBAE Deferred tax liabilities (3,741)
25,311

RUEERER - BSRUGRIBEANER
245,000/ - RN EE R HA - PRl B8
ZEBHREMHREBEZ BENESREE
245,000 7T - T8 BB AR Bl 2 & 47

i/}\h#”&gﬁaquH’Ft'fﬁﬂ“ﬁi"

The fair value of trade receivables at the date of acquisition
amounted to HK$245,000. The gross contractual amounts of
those trade receivables acquired amounted to HK$245,000 at
the date of acquisition. The best estimate at acquisition date

of the contractual cash flows not expected to be collected

is nil.



2020 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

R BAAR & B 35 ¥ 15 M o

Notes to the Condensed Consolidated Financial Statements

HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

18. WEE FY B 2 B) (&) 18. ACQUISITION OF SUBSIDIARIES

(Continued)
BEENRE: Consideration transferred:
FHE T
HK$'000
e Cash 24,630
R 5 i i 2 A o R Goodwill arising on acquisition:
F& T
HK$'000
EEENRE Consideration transferred 24,630
m:-REE QA 2= Plus: interests in associates 24,108
IR ES Plus: non-controlling interests 9,871
BWoEBEWEEEE Less: net assets acquired (25,311)
HApEmEE 2HE Goodwill arising on acquisition 33,298
UL EE B HA R R 2 r b RS IE 42 A% The non-controlling interests (39%) in Al AZE recognised

125 (39%) TR I i sn (5 )
EREABHEEFECHERDR
Z PG E -

WEAIE REEEHE AR A
PRABIRIZEHEE - BEoN A HX
NZREER LB AR TR
BRI - R RRIR R R T5 8
BREAZABERZEDRETE M
REEFRa N EARAETEE
ZHERIRAT - B I 8 S D 5
R TRUBELZHERAT
ATHOR ©

at acquisition date was measured at the non-controlling
interests’ proportionate share of the recognised amounts of
the identifiable net assets of jAjdL AZE.

Goodwill arose in the acquisition of jajdb K% because
the cost of the combination included a control premium.
In addition, the consideration paid for the combination
effectively included amounts in relation to the benefit
of expected synergies, revenue growth, future market
development and the assembled workforce of jajdkKZE.
These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for
identifiable intangible assets. The goodwill arising from this
acquisition is not expected to be deductible for tax purposes.



60

RERETIEBERAFE T _THEEFRHEERE

LS e ks

Notes to the Condensed Consolidated Financial Statements

HE-_Z-_ZTF,XA=1+HIL/NEA For the six months ended 30 June 2020

18. WEE FY B 2 B) () 18. ACQUISITION OF SUBSIDIARIES

(Continued)
WHEEA ZIRe ML FE: Net cash outflows arising on acquisition:
F& T
HK$'000
NESIMZRE Consideration paid in cash 24,630
WM RITEBRKE S Less: bank balances and cash acquired (4,116)
20,514

T PESS FY ¥

AR BB HA R s A B IR L K E A&
2 FEINETSFE(GE51813,598,000/%
JL o PR S R BRI KRS E
4 215,862,000 7T

BRUBEBR-_ZE-_ZFE—F—H
ENCAEBARIAZEEERA
4,469,446,000/8 7T MALE 2K
HA4E F1115 485,349,000 T ##E
ERHEMHRRZ B WIER B IREE
R-E—EF—H—HEXRMBESE
BB A EEEEEREEXE Y
TEiZ  IRIERIREEE 2 TE B o

Impacts of acquisition on the results
of the Group

Included in the profit for the current interim period, loss
amounting of HK$13,598,000 was attributable to the
additional business generated from JAldE K%, Revenue for
the interim period included HK$15,862,000 which was
generated from JAdL AZE.

Had the acquisition been completed on 1 January 2020,
revenue for the period of the Group would have been
HK$4,469,446,000, and profit for the period of the Group
would have been HK$85,349,000. The pro forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 January 2020, nor is it intended to be
a projection of future results.
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REZZE—NEF—AZ+IB R&EEF]
MR — B L AR EREMA
EHEEREERAT ([R=B
B]) RENBARZ2AE &
REeRERARY1,000,0007T (1
491,167,000 7T) - ZRHMN
BE_ZT-NAFt-_HA=t—HL*HF
BAZERK

REBELEMBATRHERRZ
FEENT:

HE—Z T ,XA=1+HI1t/NMEA For the six months ended 30 June 2020

19. DISPOSAL OF SUBSIDIARIES

On 29 January 2019, the Group entered into an agreement
to dispose of the entire equity interest in e ABS#RE
ABARBARAT ("REHE") and its subsidiaries, to an
associate at a total cash consideration of RMB1,000,000
(equivalent to approximately HK$1,167,000). The transaction
was completed during the year ended 31 December 2019.

The net assets of Bz=#E and its subsidiaries at the date of

disposal were as follows:

FH& T
HK$'000
M BERE Property, plant and equipment 28,704
ey Inventories 2,338
B 5 & HE eI IA Trade and other receivables 10,715
RITEHR LB Bank balances and cash 1,714
B — R RZM B AT RIE Amount due to a fellow subsidiary (22,376)
HMEAaE Lease liabilities (25,049)
B 5 Kk H e R IE Trade and other payables (4,253)
EHEFERE Net liabilities disposed of (8,207)
HER B AR 2 Gain on disposal of subsidiaries:
R E Consideration received 1,167
R Less:
SHEEAE Net liabilities disposed of (8,207)
HHEREERRZEE QA2 Gain on disposal relating to the Group's
HmARE W= interest in the associate 3,616
& = Gain on disposal 5,758
HEMELEZFRS R : Net cash outflow arising on disposal:
BEUWIRENRE Cash consideration received 1,167
BEHRERTEHREE S Bank balances and cash disposed of (1,714)

(547)

61



62

ERCLIKEFRRA

R BA 4R & B 75 ¥R 15 B 5

Notes to the Condensed Consolidated Financial Statements

21.

—T_TEEPHRERS

20. CAPITAL COMMITMENTS

—E-FF —E-NF
ANA=+RH +=ZRA=+—H
30.6.2020 31.12.2019
FE T FA& T
HK$000 HK$'000
(R&EXK) (EEZ)
(Unaudited) (Audited)
EBWEYSE  MENLZME Capital expenditure in respect
ZEAARE X BEI#{ERK  of the acquisition of property,
BRI EBE plant and equipment contracted
for but not provided in the
condensed consolidated
financial statements 46,712 11,662

K

MITRZARESR

t
2

ERreREENEBRABER
S MERRBRAAEFTE TR
HEBNAEEXSEREERS
BEEARE (LEEMERZMA
BERMREARE) ARARERT
BERAREFEGARIBE TS
ERES Bz ARERN (B—2=

) ZERL

Ay

e  FERANEFEREREE
HBEZFERTISHRE CRE
FEL)

ng

s FB_HRAREFENREE
SBERNER (AER) kH
E (REREE) BRZE
ABRE (F-RBEZHER
SN /i R

s EFE=RAREFENRAE
EREEXBBELIFENA
EEmSEE BARE (T
ABRBARE) 2EERN

A=l
< e

21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and inputs
used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

. Level 2 fair value measurements are those derived from

inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset
or liability that are not based on observable market
data (unobservable inputs).
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21. €T EH 2N

SEE

21. FAIR VALUE MEASUREMENTS OF

B g FINANCIAL INSTRUMENTS (continvea)
SREE/SREE RTNBHZALE MERH HEEGRIZAALE EXTUBERGAHE
Significant
Financial assets/ Fairvalue  Valuation techniques unobservable
financial liabilities Fair value as at hierarchy and key input(s) inputs
S8 =
AAZTH TZA=T-A
30.6.2020 31.12.2019
(REER) (L&)
(Unaudited) (Audited)
PERTESRIAL EE(REHNER ZERBUMRENE) 224 ERARER ARRERNE THEA
flxRHad -8 — 3,405,000 7T RESHZ(RREHRZT
BENEERBEL)RET
BEREYNEHE) ER(BEYMES NHE(ZERMRRER
— 9,472,000 % i%)— 120,000% 70 BHRRAFRALE R
EAGEENERE
Interest rate swap contracts Assets (under hedge  Assets (under hedge  Level 2 Discounted cash flow. Future cash  N/A
dlassified as derivative financial ~ accounting) — Nil accounting) — flows are estimated based on
instruments HK$3,405,000 forward interest rates (from
Liabilities (under observable yield curves at the
hedge accounting)  Liabilities (under hedge end of the reporting period)
— HK$9,472,000 accounting) — and contracted interest rates,
HK$120,000 discounted at an applicable
discount rate taking into
account the credit risk of the
counterparties and of the
Group as appropriate.
ERAEGFAZRZANEZ  MGreen Monday # Green Monday 224 EREL2ZNEMHRMEE mHZ-
SREE-RANEHA Holdings Limitedz  Holdings Limited 2 BYIARE HREEAS AREAS
AzENE 25EER 0.7%EHIE 0.7%%E%TA R
I8 — 21,578,000 ;  —21,680,000:
Financial assets at FVTOCI — 0.7% equity 0.7% equity instruments  Level 3 Fair value derived by the Price to sales ratio.

unquoted equity instruments at
FvTOdl

instruments in
Green Monday

in Green Monday
Holdings Limited

management estimation with
reference to the price to sales

The higher the price to sales
ratio, the higher the fair

Holdings Limited — HK$21,680,000 ratio of the industry. value and vice versa.
— HK$21,578,000
BAAEHAERZERIAE REXAKREROER RBHIZERGER ==& oGz RE MR
—ReAE Rz EBES AL RAZER
— 54,994,000 1t — 55,292,000 1
Debt instrument at FVTPL — debt  Debenture in %3  Debenture in 5  Level 2 Quoted price in over-the-counter  N/A
security listed in the PRC EARAERAT BERHERAR
—HK$54,994,000 — HK$55,292,000

ARAREER S RERLESPHH
ERNREERAREZ A ERE
ERTRABEZFASEREELNR
BERE -

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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22 A H RS

PR B MR RS E A A PN E

i

EONBIAZBB I RS 25T :

(a)

Hi » REE X 4480,000/8
T (BE_F-AFRNA=F
B 1E77fE A - 480,000 7T)
ZHETERREARRDA
(MBEl) ARRZEEE
SRAEENBREFAIERE
m oA 12EAMHE R B
WRAEHEE-

R AEBE KB EEKE
ZHSARATFz2HEE RE
REM228,000 T (2=
E—HENA=1THIENE
H:246,000%7T) KRG E
B A27,0006T (BEZ
Z—NEFENA=1+THIEANE
H:27,000%7m) - EEKE
ERRARESWHFEZAR]
AR S o

BN AEEE—EBE A
I HL ) 287,000 T (&=
—E-NFRNA=ZTHLENE
B : 454,000/ 7T) ° HiA A
SERAEECBENREE
BE49,0008 Tz EM - HE
—E-NENA=THILNE
A AEERAEEZBEQ
A& A%2,035,0008 T2
EREEAERZHE QT
BARE1,015,0008 T2 &

[ ]
Am °

FEEEABALARAE
ERARBTHREEAS -
HAN - EZEEAE ZHB
/12,807,000 T (B E2—
E—hENA=ZtHILEANE
B 13,892,000/ 7T) o

22. RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated financial statements, the related party
transactions for the period are presented below:

(@)  During the period, the Group paid rent of HK$480,000
(six months ended 30 June 2019: HK$480,000) to
Goldex Investments Limited (“Goldex”) in which Mr. Ip
Chi Shing, a director of the Company, has controlling
interest over Goldex. The lease arrangement with lease
term of 12 months is considered as a short-term lease.

(b)  During the period, the Group received rent and license
fee of HK$228,000 (six months ended 30 June 2019:
HK$246,000) and service fee income of HK$27,000 (six
months ended 30 June 2019: HK$27,000) from Ip Chi
Shing Charitable Foundation Limited in which Mr. Ip
Chi Shing, a director of the Company, has controlling
interest over it.

() During the period, the Group received interest of
HK$87,000 (six months ended 30 June 2019:
HK$454,000) from an associate. During the period,
the Group sold goods to associates of the Group
amounting to HK$49,000. During the six months ended
30 June 2019, the Group sold goods to associates of
the Group amounting to HK$2,035,000 and purchased
goods from associates of the Group amounting to
HK$1,015,000.

(d) The key management personnel are the directors of
the Company and the management executives of the
Company. During the period, the remuneration of the
key management personnel was HK$12,807,000 (six
months ended 30 June 2019: HK$13,892,000).
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