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The board (the “Board”) of directors (the “Directors”) of Tianjin Jinran Public Utilities Company

Limited (the “Company”) is pleased to announce the unaudited interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 June 2020 (the “Period”) together with
unaudited comparative figures for the last corresponding period as follows:

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2020

Renminbi Yuan

30 June 2020

31 December 2019

Note V (Unaudited) (Audited)
ASSETS
CURRENT ASSETS
Cash and bank balances 1 936,307,594.04 801,489,613.57
Held-for-trading financial assets 2 - 402,665,901.82
Trade receivables 3 267,359,115.69 257,408,694.41
Receivables financing 4 57,833,855.80 74,681,820.20
Prepayments 5) 1,474,691.25 1,858,248.24
Other receivables 6 1,136,099.07 2,301,073.75
Inventories 7 4,988,427.53 5,045,314.04
Other current assets 8 17,978,903.02 31,688,149.81
Total current assets 1,287,078,686.40 1,577,138,815.84
NON-CURRENT ASSETS
Long-term equity investments 9 48,509,872.21 49,157,852.84
Fixed assets 10 840,440,091.02 865,647,024.18
Construction in progress 11 2,913,728.81 2,913,728.81
Intangible assets 12 11,191,875.34 11,368,940.78
Deferred tax assets 13 31,365,677.77 31,958,589.99

Total non-current assets

TOTAL ASSETS

934,421,245.15

961,046,136.60

2,221,499,931.55

2,538,184,952.44
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continueay

30 June 2020

Renminbi Yuan

Note V

30 June 2020
(Unaudited)

31 December 2019
(Audited)

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES

Trade payables

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Total current liabilities

NON-CURRENT LIABILITIES
Deferred income

Total non-current liabilities

Total liabilities

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

16
17
18

19

97,988,333.89
201,595,904.70
4,233,968.40
19,974,872.30
23,630,670.53

395,694,120.33
194,167,667.39
16,943,843.27
41,767,220.60
24,483,281.26

347,423,749.82

673,056,132.85

104,634,463.48

107,083,734.91

104,634,463.48

107,083,734.91

452,058,213.30

780,139,867.76
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continuea)
30 June 2020

Renminbi Yuan

30 June 2020 31 December 2019

Note V (Unaudited) (Audited)

LIABILITIES AND SHAREHOLDERS' EQUITY
SHAREHOLDERS' EQUITY

Share capital 20 183,930,780.00 183,930,780.00

Capital reserve 21 790,332,352.18 790,332,352.18

Specialised reserve 22 9,995,507.72 282,870.77

Surplus reserve 23 128,078,287.68 127,472,293.73

Retained earnings 24 661,844,704.99 660,737,707.61
Total equity attributable to shareholders of the Parent 1,774,181,632.57 1,762,756,004.29
Non-controlling interests (4,739,914.32) (4,710,919.61)
Total shareholders’ equity 1,769,441,718.25 1,758,045,084.68
TOTAL LIABILITIES AND

SHAREHOLDERS’ EQUITY 2,221,499,931.55 2,538,184,952.44

The financial statements are signed by the following persons:

Legal Representative: Chief Financial Officer: Head of Accounting Department:
Zhao Wei Sun Liangchuan An Li
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2020

Renminbi Yuan

For the
six months ended
30 June 2020

For the
six months ended
30 June 2019

Note V (Unaudited) (Unaudited)
Revenue 25 676,488,965.42 778,935,036.73
Less: Cost of sales 25 675,076,234.74 788,412,984.58
Taxes and surcharges 26 1,477,654.97 2,208,163.41
Administrative expenses 11,902,616.85 14,319,277.76
Finance costs 27 (7,631,964.45) (10,047,216.62)
including: interest income 7,828,623.34 10,275,884.26
Add: Other income 28 7,070,694.65 6,521,897.13
Investment income 29 3,509,790.82 12,958,082.10
including: share of profit/(loss) of an associate (901,567.63) 3,372,876.62
Credit impairment losses 30 (77,622.55) 198,250.41
Operating profit 6,167,286.23 3,720,057.24
Add: Non-operating income 31 633.81 11,046.34
Less: Non-operating expenses 32 295,700.14 181,548.35
Total profit 5,872,219.90 3,549,555.23
Less: Income tax expense 34 4,188,223.28 1,777,873.96
Net profit 1,683,996.62 1,771,681.27
Classified by continuity of operations
Profit from continuing operations 1,683,996.62 1,771,681.27
Classified by ownership
Profit attributable to shareholders of the Parent 1,712,991.33 1,996,055.72
Profit attributable to non-controlling interests (28,994.71) (224,374.45)
Other comprehensive income, net of tax - -
Total comprehensive income 1,683,996.62 1,771,681.27
Including:
Total comprehensive income attributable to
shareholders of the Parent 1,712,991.33 1,996,055.72
Total comprehensive income attributable to
non-controlling interests (28,994.71) (224,374.45)
Earnings per share (RMB/Share) 35
Basic 0.001 0.001
Diluted 0.001 0.001

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020

Renminbi Yuan

For the six months ended 30 June 2020

Attributable to shareholders of the Parent X Tl
Non-controlling shareholders”
Share capital Capital reserve  Specialised reserve Surplus reserve  Retained earnings Sub-total interests equity
Note 1
. At beginning of the period
(Audited) 183,930,780.00  790,332,352.18 282,870.77  127472,293.73  660,737,707.61  1,762,756,004.29 (4,710919.61)  1,758,045,084.68
II. Movements during the period
(i) Total comprehensive
income - - - - 171299133 1,712,991.33 (28,994.71) 1,683,996.62
(i) Profit appropriation
1. Transfer to surplus
resenve - - - 605,993.95 (605,993.95) - - -
(i) Specialised reserve
1. Appropriation for
the period - - 9,712,636.95 - - 9,712,636.95 - 9,712,636.95
Ill. Closing balance (Unaudited) 183,930,780.00  790,332,352.18 9,995507.72  128,078,287.68  661,844,704.99 1,774,181,632.57 (4,739914.32)  1,769,441,718.25

Note 1: Pursuant to (EZ24EEERRENFMEREEIIE) | the Group is required to provide safety
production funds based on 1.5% revenue of sales of piped gas and gas transportation of last year.

These funds were used for repair, maintenance and installing safety facilities. The movement of

this period refers to the difference between the amount provided according to relevant laws and the
amount utilised during the period.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continueay

For the six months ended 30 June 2020

Renminbi Yuan

For the six months ended 30 June 2019

Attributable to shareholders of the Parent Total
Non-controlling sharefolders'
Share capital Capital reserve  Specialised reserve Surplus reserve  Refained eamnings Sub-fotal interests equity
Note 1
| At beginning of the period
(Audited) 183,930,780.00 790332,352.18 1,317,309.05 121,554,718.66 66221242834 1759,407,588.23 (436802493) 175503956330
Il Movements during the period
(i) Total comprehensive
income - = = = 1996,085.72 1,99,035.72 (224,374.45) 177168127
(i) Profit appropriation
1. Transfer to surplus
Teserve - - - 591757507 (5917,575.07) - - -
(jii) - Specialised reserve
1. Appropriation for
the period = = 6,311,776.21 = = 6,311,776.21 = 6311,776.21
Ill. Closing balance (Unaudited) 183,930,780.00 790332,352.18 7,629085.26 12747229373 658350,90899  1,767,715420.16 (4592399.38) 176312302078

Note 1: Pursuant to (b ZEEESRIRIUNEAEBEEIIE) |, the Group is required to provide safety
production funds based on 1.5% revenue of sales of piped gas and gas transportation of last year.
These funds were used for repair, maintenance and installing safety facilities. The movement of
this period refers to the difference between the amount provided according to relevant laws and the
amount utilised during the period.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020

Renminbi Yuan

For the For the
six months ended six months ended
30 June 2020 30 June 2019
Note V (Unaudited) (Unaudited)
1. Cash flows from operating activities
Cash received from sale of goods or rendering
of services 751,687,325.36 708,055,816.78
Refunds of taxes 4,203,766.24 1,630,040.62
Cash received relating to other operating
activities 6,415,376.10 10,180,285.38
Sub-total of cash inflows from operating activities 762,306,467.70 719,866,142.78
Cash paid for goods and services 935,644,601.67 340,526,980.09
Cash paid to and on behalf of employees 60,195,942.36 69,083,266.02
Cash paid for all types of taxes 13,103,743.42 27,131,239.85
Cash paid relating to other operating activities 8,369,288.63 13,127,485.43
Sub-total of cash outflows from operating
activities 1,017,313,576.08 449,868,971.39
Net cash flows from/(used in) operating activities 36 (255,007,108.38) 269,997,171.39
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CONSOLIDATED STATEMENT OF CASH FLOWS continuea

For the six months ended 30 June 2020

Renminbi Yuan

For the For the
six months ended six months ended
30 June 2020 30 June 2019
Note V (Unaudited) (Unaudited)
2. Cash flows from investing activities
Cash received from redemption of investments 740,000,000.00 750,000,000.00

Cash received from income on investments
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Sub-total of cash inflows from investing activities

Cash paid for acquisitions of fixed assets,
intangible assets, and other long-term assets
Cash paid for acquisition of investments

Sub-total of cash outflows from investing
activities

Net cash flows from investing activities

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

13,441,362.74

1,700.00

14,711,791.63

1,580.00

753,443,062.74

764,713,371.63

20,751,405.23

3,868,331.98
600,000,000.00

20,751,405.23

603,868,331.98

732,691,657.51

160,845,039.65
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CONSOLIDATED STATEMENT OF CASH FLOWS continuea

For the six months ended 30 June 2020

Renminbi Yuan

For the For the
six months ended six months ended
30 June 2020 30 June 2019
Note V (Unaudited) (Unaudited)
3. Cash flows from financing activities
Sub-total of cash inflows from financing activities - -
Cash payments for distribution of dividends or
profit and interest expenses - 22,058,312.60
Sub-total of cash outflows from financing
activities - 22,058,312.60
Net cash flows used in financing activities - (22,058,312.60)
4. Effect of foreign exchange rate changes on
cash and cash equivalents - -
5. Net increase in cash and cash equivalents 477,684,549.13 408,783,898.44
Add: Cash and cash equivalents at beginning of
the period 457,658,074.88 511,286,336.89
6. Cash and cash equivalents at end of the period 36 935,342,624.01 920,070,235.33
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STATEMENT OF FINANCIAL POSITION

30 June 2020

Renminbi Yuan

30 June 2020

31 December 2019

Note XIII (Unaudited) (Audited)
ASSETS
CURRENT ASSETS
Cash and bank balances 935,232,327.49 800,403,212.42
Held-for-trading financial assets - 402,665,901.82
Trade receivables 1 267,359,115.69 257,408,694.41
Receivables financing 57,833,855.80 74,681,820.20
Prepayments 1,474,641.00 1,858,197.99
Other receivables 2 3,695,406.97 4,627,779.65
Inventories 4,988,427.53 5,045,314.04
Other current assets 17,978,903.02 31,688,149.81
Total current assets 1,288,562,677.50 1,578,379,070.34
NON-CURRENT ASSETS
Long-term equity investments 3 48,509,872.21 49,157,852.84
Fixed assets 840,440,091.02 865,647,024.18
Construction in progress 2,913,728.81 2,913,728.81
Intangible assets 11,191,875.34 11,368,940.78
Deferred tax assets 36,365,677.77 36,958,589.99

Total non-current assets

TOTAL ASSETS

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

939,421,245.15

966,046,136.60

2,227,983,922.65

2,544,425,206.94

Interim Report 2020



STATEMENT OF FINANCIAL POSITION (continued)
30 June 2020

Renminbi Yuan

Note XIII

30 June 2020
(Unaudited)

31 December 2019
(Audited)

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES

Trade payables

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Total current liabilities

NON-CURRENT LIABILITIES
Deferred income

Total non-current liabilities

Total liabilities

SHAREHOLDERS' EQUITY
Share capital
Capital reserve
Specialised reserve
Surplus reserve
Retained earnings

Total shareholders’ equity

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

97,942,333.89
201,595,904.70
4,233,676.94
19,975,112.61
20,969,802.53

395,648,120.33
194,167,667.39
16,943,551.81
41,767,460.91
21,822,413.26

344,716,830.67

670,349,213.70

104,634,463.48

107,083,734.91

104,634,463.48

107,083,734.91

449,351,294.15

777,432,948.61

183,930,780.00
790,332,352.18

9,995,507.72
128,078,287.68
666,295,700.92

183,930,780.00
790,332,352.18

282,870.77
127,472,293.73
664,973,961.65

1,778,632,628.50

1,766,992,258.33

2,227,983,922.65

2,544,425,206.94
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STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2020

Renminbi Yuan

For the For the

six months ended six months ended

30 June 2020 30 June 2019

Note XIII (Unaudited) (Unaudited)

Revenue 4 676,488,965.42 778,935,036.73
Less: Cost of sales 4 675,076,234.74 788,412,984.58
Taxes and surcharges 1,477,654.97 2,208,163.41
Administrative expenses 11,657,976.35 13,427,917.95
Finance costs (7,631,060.55) (10,046,894.10)
including: interest income 7,827,192.00 10,274,460.09

Add: Other income 7,070,694.65 6,521,897.13
Investment income 5 3,509,790.82 12,958,082.10
including: share of profit/(loss) of an associate (901,567.63) 3,372,876.62

Credit impairment losses (77,622.55) 198,250.41
Operating profit 6,411,022.83 4,611,094.53
Add: Non-operating income 633.81 11,046.34
Less: Non-operating expenses 295,700.14 181,548.35
Total profit 6,115,956.50 4,440,592.52
Less: Income tax expense 4,188,223.28 1,777,873.96
Net profit 1,927,733.22 2,662,718.56
Including: continuing operations 1,927,733.22 2,662,718.56
Other comprehensive income, net of tax - -
Total comprehensive income 1,927,733.22 2,662,718.56

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020

Renminbi Yuan

For the six months ended 30 June 2020

Total
Share Capital Specialised Surplus Retained shareholders’
capital reserve reserve reserve earnings equity
Note 1
| At beginning of the period
(Audited) 183,930,780.00  790,332,352.18 282,870.77  127,472,293.73  664,973,961.65 1,766,992,258.33
Il Movements during the period
(i) Total comprehensive
income - - - - 1,927,733.22 1,927,733.22
(ii) Profit appropriation
1. Transfer to surplus
reserve - - - 605,993.95 (605,993.95) -
(iii) Specialised reserve
1. Appropriation for
the period - - 9,712,636.95 - - 9,712,636.95
III. Closing balance (Unaudited) ~ 183,930,780.00  790,332,352.18 9,995,507.72  128,078,287.68  666,295,700.92 1,778,632,628.50

Note 1: Pursuant to (¥ ZR&4EEMRIRMEREEIIE) | the Company is required to provide safety
production funds based on 1.5% revenue of sales of piped gas and gas transportation of last year.

These funds were used for repair, maintenance and installing safety facilities. The movement of

this period refers to the difference between the amount provided according to relevant laws and the
amount utilised during the period.
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STATEMENT OF CHANGES IN EQUITY (continuea

For the six months ended 30 June 2020

Renminbi Yuan

For the six months ended 30 June 2019

Total
Share Capital Specialised Surplus Retained shareholders'
capital reserve reserve reserve eamings equity
Note 1
| At beginning of the period
(Audited) 183,930,780.00 790,332,352.18 1,317,309.05 121,554,718.66 665,245,129.81  1,762,380,289.70
Il Movements during the period
(i) Total comprehensive
income - - - - 2,662,718.56 2,662,718.56
(ii) Profit appropriation
1. Transfer to surplus
reserve - - - 5917,575.07 (5,917,575.07) o
(iii) Specialised reserve
1. Appropriation for
the period - - 6,311,776.21 - - 6,311,776.21
III. Closing balance (Unaudited) ~ 183,930,780.00 790,332,352.18 7,629,085.26 127,472,293.73 661,990,273.30  1,771,354,784.47

Note 1: Pursuant to (EZ24EZERRBIAMEAEEDIE) | the Company is required to provide safety
production funds based on 1.5% revenue of sales of piped gas and gas transportation of last year.
These funds were used for repair, maintenance and installing safety facilities. The movement of

this period refers to the difference between the amount provided according to relevant laws and the
amount utilised during the period.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020

Renminbi Yuan

For the six
months ended

For the six
months ended

30 June 2020 30 June 2019
(Unaudited) (Unaudited)
1. Cash flows from operating activities
Cash received from sale of goods or
rendering of services 751,687,325.36 708,055,816.78
Refunds of taxes 4,203,766.24 1,630,040.62
Cash received relating to other operating activities 6,413,944.76 10,178,861.21
Sub-total of cash inflows from operating activities 762,305,036.36 719,864,718.61
Cash paid for goods and services 935,644,601.67 340,526,980.09
Cash paid to and on behalf of employees 60,130,722.36 69,017,866.02

Cash paid for all types of taxes
Cash paid relating to other operating activities

Sub-total of cash outflows from operating activities

Net cash flows from/(used in) operating activities

13,103,743.42

27,131,239.85

8,420,511.35 13,160,704.28
1,017,299,578.80 449,836,790.24
(254,994,542.44) 270,027,928.37

Interim Report 2020 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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STATEMENT OF CASH FLOWS (continued)

For the six months ended 30 June 2020

Renminbi Yuan

For the six
months ended

For the six
months ended

30 June 2020 30 June 2019
(Unaudited) (Unaudited)

2. Cash flows from investing activities
Cash received from redemption of investments 740,000,000.00 750,000,000.00

Cash received from income on investments
Net cash received from disposal of fixed assets, intangible
assets and other long-term assets

Sub-total of cash inflows from investing activities

Cash paid for acquisitions of fixed assets, intangible assets,
and other long-term assets
Cash paid for acquisition of investments

Sub-total of cash outflows from investing activities

Net cash flows from investing activities

13,441,362.74

1,700.00

14,711,791.63

1,580.00

753,443,062.74

764,713,371.63

20,751,405.23

3,868,331.98
600,000,000.00

20,751,405.23

603,868,331.98

732,691,657.51

160,845,039.65
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STATEMENT OF CASH FLOWS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

For the six
months ended

For the six
months ended

Add: Cash and cash equivalents at
beginning of the period

6. Cash and cash equivalents at end of the period

457,535,212.42

30 June 2020 30 June 2019
(Unaudited) (Unaudited)
3. Cash flows from financing activities
Sub-total of cash inflows from financing activities - -
Cash payments for distribution of dividends or profit and
interest expenses - 22,058,312.60
Sub-total of cash outflows from financing activities - 22,058,312.60
Net cash flows used in financing activities activities - (22,058,312.60)
4. Effect of foreign exchange rate changes on
cash and cash equivalents - -
5. Net increase in cash and cash equivalents 477,697,115.07 408,814,655.42

511,161,639.66

935,232,327.49

919,976,295.08

Interim Report 2020 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

1



18

NOTES TO FINANCIAL STATEMENTS

For the six months ended 30 June 2020

Renminbi Yuan

BASIC INFORMATION

Tianjin Jinran Public Utilities Company Limited (the “Company”), formerly named Tianjin Tianlian
Public Utilities Company Limited (KZEXE A A EERMHBRAF), is a joint stock limited
company registered in Tianjin, the People’s Republic of China (the “PRC”) on 16 December 1998.
The Company’s overseas listed foreign shares (“H Shares”) were listed on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s office address and headquarters is located at
No.18 Zhengzhou Road, Heping District, Tianjin.

The Company’s original registered capital was RMB2 million. Pursuant to a resolution of the
shareholders’ meeting passed on 26 November 2001, the registered capital of the Company was
increased from RMB2,000,000.00 to RMB2,849,618.00 with a premium of RMB19,150,382.00 by
contribution from existing shareholders and new investors.

Pursuant to a resolution passed on 12 December 2001, the registered capital of the Company
was increased from RMB2,849,618.00 to RMB69,500,000.00, divided into 69,500,000 Domestic
Shares of RMB1 each, by capitalisation of reserves of the Company as at 30 November 2001. Such
transformation of the Company was approved by ;2 & #£[2001]225% <BEER R EREM KB RKARE
RAREREE AR ERBAREERMD AR ARAHALE) issued by Tianjin Municipal Government
on 26 December 2001.

Pursuant to a resolution of the shareholders’ meeting passed on 28 August 2002, each of Domestic
Shares of RMB1 was sub-divided into 10 Domestic Shares of RMBO.1 each. The registered capital of
the Company after the sub-division of shares was 695 million Domestic Shares of RMBO.1 each.

The Company issued 300,000,000 H Shares and converted 30,000,000 Domestic Shares into H
Shares by way of placing for listing of H Shares on the Growth Enterprise Market (the “GEM”) of the
Stock Exchange on 9 January 2004. The Company received net proceeds, after deducting all relevant
share issue expenses, of RMB64,667,255.43 from the new issue of shares by way of public offer and
placing (including share capital of RMB33,000,000.00 and share premium of RMB31,667,255.43).

On 18 April 2005, Tianjin Leason Investment Group Company Limited ( K2EH R EEBABR QD
@]) (“Leason”) and Tianjin Gas Group Company Limited (KZ2M AR EBEBR A F) (“Tianjin Gas”)
entered into a share transfer agreement in relation to the sale of 174,125,000 Domestic Shares
(representing 17.5% of the total issued share capital of the Company) by Leason to Tianjin Gas at a
price of RMBO0.23 per share amounting to a total consideration of RMB40,048,750.00.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020



NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

I BASIC INFORMATION (continued)

On 28 December 2005, Leason and Tianjin Wanshun Real Estate Company Limited (XZT & EE
¥BMR A7) (“Tianjin Wanshun”) entered into a share transfer agreement in relation to the sale of
220,025,000 Domestic Shares (representing 22.31% of the total issued share capital of the Company)
by Leason to Tianjin Wanshun at a price of RMBO0.29 per share amounting to a total consideration of
RMB63,807,250.00. On the same day, Ms. Liang Jinggi and Tianjin Wanshun entered into a share
transfer agreement in relation to the sale of 13,900,000 Domestic Shares (representing 1.40% of the
total issued share capital of the Company) by Ms. Liang to Tianjin Wanshun at a price of RMB0.29 per
share amounting to a total consideration of RMB4,031,000.00.

On 29 May 2007, as approved by the Ministry of Commerce of the People’s Republic of China, the
Company changed to a foreign investment limited liability company. The Company obtained the
certificate of approval and the business licence on 4 June 2007 and 2 August 2007, respectively.

On 13 March 2008, the Company issued 154,600,000 H Shares at a price of HKD1.90 per share
(par value of RMBO0.10 each) and converted 15,460,000 Domestic Shares into H Shares by way of
placing of new shares on the GEM. The Company received net proceeds, after deducting all relevant
share issue expenses, of RMB253,009,696.34 (including share capital of RMB17,006,000.00 and the
premium of RMB236,003,696.34).

Pursuant to the announcement of the Company dated on 5 October 2009, the Company entered
into an Assets Acquisition Agreement with Tianjin Gas, pursuant to which the Company conditionally
agreed to acquire assets from Tianjin Gas. To satisfy the consideration, the Company issued
689,707,800 Domestic Shares (par value of RMBO0.10 each) to Tianjin Gas on 7 April 2011 and the
transaction was completed on 11 April 2011. The Domestic Shares enjoy equal interests as that of
the H Shares. Upon the completion of the transaction, the total issued share capital of the Company
increased to RMB183.93 million. For details of share capital contribution, please refer to Note V.20.

The Company’s listing has been transferred from the GEM to the Main Board of the Stock Exchange
since 18 October 2011.

Pursuant to a resolution passed on 20 June 2012, the Company changed its name from Tianjin
Tianlian Public Utilities Company Limited ( X /& Kt~ B 28D AR A7) to Tianjin Jinran Public
Utilities Company Limited ( K22 AFAZZERMAMRZAF]) . A new business licence under the new
name of the Company was issued by the Tianjin Administration of Industry and Commerce Bureau (X
AN LIEITHREER) on 17 August 2012,
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

BASIC INFORMATION (continued)

On 1 September 2014, Tianjin Gas and Tianjin Wanshun entered into a share transfer agreement for
the transfer of 235,925,000 Domestic Shares (representing 12.82% of the total issued share capital of
the Company) by Tianjin Wanshun to Tianjin Gas at a price of RMBO0.50 per share amounting to a total
consideration of RMB117,962,500.00. The share transfer was completed on 11 February 2015. Since
then, Tianjin Gas held 64.12% of the total issued share capital of the Company, and Tianjin Wanshun
was no longer the shareholder of the Company.

On 16 October 2014, Tianjin Gas and Tianjin Beacon Coatings Company Limited ( K % &2k A IR
‘A A]) (“Beacon Coatings”) entered into a share transfer agreement for the transfer of 118,105,313
Domestic Shares (representing 6.42% of the total issued share capital of the Company) by Beacon
Coatings to Tianjin Gas at nil consideration, subject to the obtaining of the approvals from the relevant
government authorities. The share transfer was completed on 20 June 2016, upon the completion of
the registration procedures of the share transfer, Tianjin Gas held 70.54% of the total issued share
capital of the Company, and Beacon Coatings was no longer the shareholder of the Company.

Pursuant to the announcement of the Company dated on 13 January 2015, the registration of the
transfer of all equity interests in Tianjin Gas held by the State-owned Assets Supervision Commission
of Tianjin Municipal Government to Tianjin Energy Investment Company Limited ( K;EZ§ERIREEB A
fRAR]) (“Tianjin Energy”) has been completed. Immediately following the completion of the aforesaid
equity transfer, the Company’s holding company became Tianjin Gas, the Company’s ultimate holding
company became Tianjin Energy, and all shares were held by the State-owned Assets Supervision
Commission of Tianjin Municipal Government.

Pursuant to the announcement of the Company dated on 1 April 2020, the registration of the transfer
of all equity interests in Tianjin Energy held by the State-owned Assets Supervision Commission of
Tianjin Municipal Government to Tianjin State-owned Capital Investment Management Co., Ltd. (X
EHEAERIZREELAHRAT) (“Tianjin Investment Capital”’) has been completed. Immediately
following the completion of the aforesaid equity transfer, the Company’s holding company became
Tianjin Gas, the Company’s ultimate holding company became Tianjin Investment Capital, and
all shares were held by the State-owned Assets Supervision Commission of Tianjin Municipal
Government.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

BASIC INFORMATION (continued)

The principal activities of the Company and its subsidiaries (collectively referred to as the “Group”)
are the sale and distribution of piped gas, the lease of pipelines, the operation and management of
gas pipeline infrastructure, the sale and installation of gas appliances, investment, operation of urban
gas (subject to obtaining a valid qualification certificate), import and export according to the state
regulations for enterprises, pipeline project, investment consultation, mining investment, the lease of
self-owned buildings and the lease of facilities of gas stations.

These financial statements were approved and authorised for issue by the board of directors of the
Company on 28 August 2020.

The scope of the consolidated financial statements shall be determined on the basis of control. Refer
to Note VI for the change of scope for the period.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The interim financial statements have been prepared in accordance with “Accounting Standards for
Business Enterprises No. 32 — Interim Financial Reporting” issued by the Ministry of Finance, thus
they do not include all the information and disclosures in the audited financial statements for the year
ended 2019. The accounting policies adopted in these financial statements are consistent with the
accounting policies adopted by the Group in preparing the 2019 annual financial statements. The
interim financial statements should be read together with the financial statements of the Group for the
year ended 2019 prepared pursuant to the accounting standards for business enterprises.

The financial statements have been prepared on a going concern basis.
The financial statements are prepared under the historical cost convention, except for certain financial

instruments. If the assets are impaired, corresponding provisions for impairment shall be made
according to relevant rules.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

1. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The Group made specific accounting policies and accounting estimates based on the characteristics
of actual production and operation, including the provision for bad debts of receivables, depreciation
of fixed assets, amortisation of intangible assets, recognition and measurement of revenue, recognition
of deferred tax assets, fair value measurement and valuation, etc.

1. Statement of compliance with Accounting Standards for Business Enterprises

The financial statements present truly and completely, the financial position of the Group
and the Company as at 30 June 2020 and the financial performance and cash flows for the
accounting period for the six months ended 30 June 2020 in accordance with Accounting
Standards for Business Enterprises.

2. Accounting period

The accounting year for the Group is from 1 January to 31 December of each calendar year
while its accounting period for the interim financial statements is from 1 January to 30 June.

3. Functional currency

The Group’s functional and presentation currency is Renminbi (“RMB”). Unless otherwise
stated, the unit of the currency is RMB yuan.

4. Business combinations

Business combinations are classified into business combinations involving entities under
common control and business combinations not involving entities under common control.

Business combinations involving entities under common control

A business combination involving entities under common control is a business combination in
which all of the combining entities are ultimately controlled by the same party or parties both
before and after the business combination, and that control is not transitory. For a business
combination involving entities under common control, the party that, on the combination date,
obtains control of another entity participating in the combination is the acquirer, while that
other entity participating in the combination is the acquiree. The combination date is the date
on which the acquirer effectively obtains control of the acquiree.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

4.

Business combinations (continued)

Business combinations involving entities under common control (continued)

Assets and liabilities that are obtained by the acquirer in a business combination involving
entities under common control (including the goodwill generated by the ultimate holding
party in the acquisition of the acquiree) shall be measured at their carrying amounts at the
combination date as recorded in the financial statements by the acquiree. The difference
between the carrying amount of the net assets obtained and the carrying amount of the
consideration paid for the combination (or the aggregate face value of shares issued as
consideration) shall be adjusted to share premium under capital surplus. If the capital surplus
is not sufficient to absorb the difference, any excess shall be adjusted against retained
earnings.

Business combinations not involving entities under common control

A business combination not involving entities under common control is a business combination
in which all of the combining entities are not ultimately controlled by the same party or parties
both before and after the combination. For a business combination not involving entities under
common control, the party that, on the acquisition date, obtains control of another entity
participating in the combination is the acquirer, while that other entity participating in the
combination is the acquiree. The acquisition date is the date on which the acquirer effectively
obtains control of the acquiree.

The acquirer shall measure the acquiree’s identifiable assets, liabilities and contingent
liabilities acquired in the business combination at their fair values on the acquisition date.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

4.

Business combinations (continued)

Business combinations not involving entities under common control (continued)

Goodwill is initially recognised at cost being the excess of the aggregate fair value of the
consideration transferred (or the fair value of the equity securities issued) and any fair value
of the acquirer’s previously held equity interest in the acquiree over the net identifiable assets
acquired at the acquisition date. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. In the event that the sum of the fair value of the consolidation
consideration paid (or the fair value of the equity securities issued) and the fair value of the
equity interests in the acquiree held before the date of acquisition is less than the share of
the fair value of the net identifiable assets of the acquiree acquired in the consolidation, the
measurement of the fair value of the various identifiable assets, liabilities and contingent
liabilities of the acquiree acquired and the fair value of the consolidation consideration paid
(or the fair value of the equity securities issued) and the fair value of the equity interests in the
acquiree held before the date of acquisition shall be reviewed. If the sum of this consideration
and other items mentioned above is lower than the fair value of the net identifiable assets
acquired, the difference is, after reassessment, recognised in profit or loss of the current
period.

Consolidated financial statements

The consolidation scope of consolidated financial statements is determined on the basis of
control, including the financial statements for the accounting period for the six months ended
30 June 2020 of the Company and all of its subsidiaries. A subsidiary is an entity that is
controlled by the Company (including enterprise, divided part of the investee and a structured
entity that is controlled by the Company).

In the preparation of the consolidated financial statements, when the accounting policies of
a subsidiary are different from those of the Company, the Company shall make adjustments
to the financial statements of the subsidiary based on its own accounting policies. All intra-
group assets, liabilities, equities, revenues, expenses and cash flows resulting from intra-group
transactions are eliminated on consolidation in full.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

Consolidated financial statements (continued)

Where the amount of losses of a subsidiary attributable to non-controlling shareholders
exceeds the opening balance of owners’ equity attributable to non-controlling shareholders of
the subsidiary, the excess shall still be allocated against non-controlling interests.

For subsidiaries acquired through business combinations not involving entities under
common control, the operating results and cash flows of the acquiree shall be included in the
consolidated financial statements, from the date on which the Group obtains control, till the
Group ceases to have control on it. While preparing the consolidated financial statements, the
acquirer shall adjust the subsidiary’s financial statements, on the basis of the fair values of the
identifiable assets, liabilities and contingent liabilities recognised on the acquisition date.

For subsidiaries acquired through business combinations involving entities under common
control, the operating results and cash flows of the acquiree shall be included in the
consolidated financial statements from the beginning of the period in which the combination
occurs. While preparing the comparative financial statements, adjustments are made to related
items in the financial statements for the prior period as if the reporting entity established
through combination had been in existence since the ultimate holding party began to exercise
control.

The Group shall reassess whether it controls an investee if facts and circumstances indicate
that there are changes to one or more of elements of control.

Cash and cash equivalents
Cash comprises the Group’s cash on hand and deposits that can be readily withdrawn on
demand. Cash equivalents are short-term highly liquid investments held by the Group that are

readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

e

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Recognition and derecognition of financial instruments

The Group recognises a financial asset or a financial liability when it becomes a party to the
contractual provisions of a financial instrument.

The Group derecognises a financial asset (or part of a financial asset, or part of a group
of similar financial assets), that is to be written off from the accounts and the statement of
financial position when the following criteria are met:

(1) the rights to receive cash flows from the financial asset have expired;

(2) the Group has transferred its rights to receive cash flows from the financial asset,
or has an obligation to pay them in full without material delay to a third party under
a “pass-through” arrangement; and either (a) has transferred substantially all the
risks and rewards of the financial asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the
financial asset.

If the underlying obligation of a financial liability has been fulfilled, discharged, cancelled, or
has expired, the financial liability is derecognised. If an existing financial liability is replaced by
the same creditor with a new financial liability that has substantially different terms, or if the
terms of an existing financial liability are substantially revised, such replacement or revision is
accounted for as the derecognition of the original liability and the recognition of a new liability,
and the resulted difference is recognised in profit or loss of the current period.

Regular way purchase or sale of financial assets is recognised and derecognised using trade
date accounting. Regular way purchase or sale of financial assets refers to that the financial
assets are delivered to or by the Group under the terms of a contract within a period as
specified by law or general practice. The trade date is the date that the Group undertakes to
buy or sell a financial asset.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

Ue

Financial instruments (continued)

Classification and measurement of financial assets

The Group’s financial assets are, on initial recognition, classified into the following
categories based on the business model of the Group’s financial asset management and the
characteristics of the financial assets’ contractual cash flows: financial assets measured at fair
value through profit or loss, financial assets measured at amortised cost and financial assets
at fair value through other comprehensive income. All affected related financial assets will be
reclassified only if the Group changes its business model for managing financial assets.

A financial asset is initially recognised at fair value. However, if the initial recognition of trade
receivables or bills receivable arising from the sale of goods or rendering of services does
not include significant financing components or does not consider financing components not
exceeding one year, it shall be initially confirmed at the transaction price.

For financial assets measured at fair value through profit or loss, the related transaction
expense is directly recognised in profit or loss for the current period, transaction costs related
to other types of financial assets are included in their initial recognition amount.

Subsequent measurement of a financial asset is determined by its category as follows:

Debt instrument investments measured at amortised cost

Financial assets are classified as financial assets measured at amortised cost if the financial
assets meet the following conditions: The Group’s business model for managing the financial
assets is to collect contractual cash flows; the contractual terms of the financial assets stipulate
that cash flows generated on a specific date is only the payment of the principal and the
interest based on the outstanding principal amount. For such financial assets, the effective
interest method is used for recognition of interest income. The gains or losses arising from
derecognition, modification or impairment are recognised in profit or loss of the current period.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

1. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)
7. Financial instruments (continued)
Classification and measurement of financial assets (continued)

Subsequent measurement of a financial asset is determined by its category as follows:
(continued)

Debt instrument investments measured at fair value through other comprehensive income

The Group measures financial assets at fair value through other comprehensive income if both
of the following conditions are met: the financial asset is held within a business model with the
objective of both holding to collect contractual cash flows and selling; the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Interest income is recognised using
the effective interest method. The interest income, impairment losses and foreign exchange
revaluation are recognised in profit or loss. The remaining fair value changes are recognised
in other comprehensive income. Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled to profit or loss.

Financial assets measured at fair value through profit or loss

Except for the financial assets measured at amortised cost and financial assets measured
at fair value through other comprehensive income, other financial assets are classified as
financial assets measured at fair value through profit or loss. For such financial assets, fair
value is used for subsequent measurement, and all changes in fair value are recognised in
profit or loss for the current period.

Classification and measurement of financial liabilities

The Group's financial liabilities are, on initial recognition, classified into other financial
liabilities. Transaction costs relating to other financial liabilities are included in the initial
recognition amounts.

Subsequent measurement of a financial liability is determined by its category as follows:
Other financial liabilities
After initial recognition, such kind of financial liabilities are measured at amortised cost by

using the effective interest method.
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Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

Financial instruments (continued)

Impairment of financial assets

The Group performs impairment treatment on financial assets measured at amortised cost and
debt instrument investments at fair value through other comprehensive income and provides
impairment provision on the basis of expected credit losses.

For receivables which do not contain significant financing components, the Group uses a
simplified measurement method to provide loss provision based on the amount of expected
credit losses equivalent to the entire duration of life.

In addition to the mentioned financial assets other than the simplified measurement method,
the Group assesses whether the credit risk of financial assets has increased significantly
since the initial recognition on each balance sheet date. If the credit risk has increased
significantly since the initial recognition, as at stage 1, the loss allowance is measured at an
amount equal to 12-month expected credit losses, and the interest income is measured by
carrying amount and the effective interest rate; if the credit risk has increased significantly
since initial recognition but not credit-impaired, as at stage 2, the loss allowance is measured
at an amount equal to lifetime expected credit losses, and the interest income is measured
by carrying amount and the effective interest rate; if the financial assets are credit-impaired
after initial recognition, as at stage 3, the loss allowance is measured at an amount equal to
lifetime expected credit losses, and the interest income is measured by amortised cost and the
effective interest rate. The Group assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have
low credit risk at the balance sheet date.

The Group assesses the expected credit losses of financial instruments based on an individual
and a collective basis. The Group considers credit risk characteristics of different customers,
and assesses the expected credit losses of receivables financial instruments based on an
ageing collective basis.

Refer to Note VII.2 for the details of the Group’s judging criteria of significant increase of

credit risk, the definition of the financial assets that are credit-impaired, and the assumption of
assessment of expected credit losses.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

Financial instruments (continued)

Impairment of financial assets (continued)

When the Group no longer reasonably expects to be able to fully or partially recover the
contractual cash flows of financial assets, the Group writes down the carrying amount of the
financial assets directly.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on the net basis, or to realise the assets
and settle the liabilities simultaneously.

Transfer of financial assets

The financial asset is derecognised if the Group transfers substantially all the risks and rewards
of ownership of the financial asset to transferee; and the financial asset is not derecognised if
the Group retains substantially all the risks and rewards of ownership of the financial asset.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership
of the financial asset, the transaction is accounted for as follows: (i) if the Group has not
retained control, the financial asset is derecognised and any resulting assets or liabilities are
recognised; or (ii) if the Group has retained control, the financial asset is recognised to the
extent of its continuing involvement in the transferred financial asset and an associated liability
is recognised.

Continuing involvement that takes the form of a financial guarantee over the transferred asset
is recognised at the lower of the original carrying amount of the financial asset and guarantee
amount. Financial guarantee is the maximum amount of consideration that the Group could be
required to repay.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020



NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

Inventories

Inventories include natural gas, gas meters, gas cookers and low value consumables.

Inventories are initially carried at actual cost. Cost of inventories comprises all costs of
purchase, costs of conversion and other costs. The actual cost of inventories transferred out
is determined by using the first-in first-out method. Low value consumables are amortised by
using the immediate write-off method.

The Group adopts a perpetual inventory system.

At the balance sheet date, inventories are measured at the lower of cost and net realisable
value. If the cost of inventories is higher than the net realisable value, a provision for decline
in value of inventories is recognised in profit or loss. If factors that previously resulted in the
provision for decline in value of inventories no longer exist, the amount of the write-down is
reversed. The reversal is limited to the amount originally provided for the provision for the
decline in value of inventories, and is recognised in profit or loss of the current period.

Net realisable value is the estimated selling price in the ordinary course of business deducted

by the estimated costs to completion, the estimated selling expenses and the related taxes.
Provision is considered on an individual basis for all inventories.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

9.

Long-term equity investments
Long-term equity investments include investments in subsidiaries and associates.

A long-term equity investment is recorded at its initial investment cost on acquisition. For
a long-term equity investment acquired through a business combination involving entities
under common control, the initial investment cost of the long-term equity investment is the
acquirer’s share of the carrying amount of acquiree’s equity at the combination date in the
consolidated financial statements of the ultimate holding party; the difference between the
carrying amount of the net assets obtained and the carrying amount of the consideration paid
for the combination shall be adjusted to share premium under capital surplus (if the capital
surplus is not sufficient to absorb the difference, any excess shall be adjusted against retained
earnings). The other comprehensive income before the combination date is accounted for in
the disposal of such investment under the same accounting basis applied by the acquiree in
direct disposal of relevant assets and liabilities. The shareholders’ equity recognised due to
acquiree’s movements other than net profits, other comprehensive income and distribution of
profits is recognised in profit or loss of the current period during disposal. If the investment
remains to be classified as long-term equity investment after disposal, the equity is carried
forward on a pro rata basis. If the investment is reclassified as financial instruments after
disposal, the equity is carried forward entirely. For a long-term equity investment through a
business combination not involving entities under common control, the initial investment cost
of the long-term equity investment is the cost of combination (for a business combination not
involving entities under common control achieved in stages that involves multiple exchange
transactions, the initial investment cost is carried at the aggregate of the carrying amount of
the acquirer’'s previously held equity interest in the acquiree and the new investment cost
incurred on the acquisition date). The cost of combination is the aggregate of the fair values, at
the acquisition date, of the assets given, liabilities incurred or assumed, and equity securities
issued by the acquirer, in exchange for control of the acquiree. Other comprehensive income
recognised using the equity method that consists of the initial investment cost before the date
of acquisition should be accounted for in the disposal of such investment under the same
accounting basis applied by the acquiree in direct disposal of relevant assets and liabilities.
The shareholders’ equity recognised due to acquiree’s movements other than net profits,
other comprehensive income, and distribution of profits is recognised in profit or loss of the
current period during disposal. If the investment remains to be classified as long-term equity
investment after disposal, the equity is carried forward on a pro rata basis. If the investment
is reclassified as financial instruments after disposal, the equity is carried forward entirely. For
a long-term equity investment acquired other than through a business combination, the initial
investment cost is determined as follows: for a long-term equity investment acquired by paying
cash, the initial investment cost is the actual purchase price paid and those costs, taxes and
other necessary expenditures directly attributable to the acquisition of the long-term equity
investment; for a long-term equity investment acquired by the issue of equity securities, the
initial investment cost is the fair value of the securities issued.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

OF

Long-term equity investments (continued)

For a long-term equity investment where the Company can exercise control over the investee,
the long-term investment is accounted for using the cost method in the Company’s financial
statements. Control is the power over an investee. An investor must have exposure or rights to
variable returns from its involvement with the investee, and the ability to use its power over the
investee to affect the amount of the investor's returns.

Under the cost method, the long-term equity investment is measured at its initial investment
cost. The cost of long-term equity investment is adjusted if capital is contributed or withdrawn.
The cash dividend or profit distribution declared by the investee is recognised as investment
income for the period.

The equity method is adopted when the Group exercises significant influence on the investee.
Significant influence is the power to participate in the financial and operating policy decisions
of the investee but is not control or joint control with other parties over those policies.

Under the equity method, where the initial investment cost of a long-term equity investment
exceeds the investing enterprise’s interest in the fair values of the investee’s identifiable net
assets at the acquisition date, no adjustment is made to the initial investment cost. Where
the initial investment cost is less than the investing enterprise’s interest in the fair values of
the investee’s identifiable net assets at the acquisition date, the difference is charged to profit
or loss of the current period, and the cost of the long-term equity investment is adjusted
accordingly.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

OF

Long-term equity investments (continued)

Under the equity method, the Group recognises its share of the net profits or losses and
other comprehensive income made by the investee as investment income or losses and
other comprehensive income respectively, and adjusts the carrying amount of the investment
accordingly. The Group recognises its share of the investee’s net profits or losses after making
appropriate adjustments to the investee’s net profits and losses based on the fair value
of the investee’s identifiable assets at the acquisition date, using the Group’s accounting
policies and periods, and eliminating the portion of the profits or losses arising from internal
transactions with its associates, attributable to the investing entity according to its share ratio
(but impairment losses for assets arising from internal transactions shall be recognised in
full), except for the disposal of assets that consist of operations. The carrying amount of the
investment is reduced based on the Group’s share of any profit distributions or cash dividends
declared by the investee. The Group’s share of net losses of the investee is recognised to the
extent the carrying amount of the investment together with any long-term interests that in
substance form part of its net investment in the investee is reduced to zero, except that the
Group has the obligations to assume additional losses. The Group adjusts the carrying amount
of the long-term equity investment for any changes in shareholders’ equity of the investee
(other than net profits or losses, other comprehensive income, and profit distribution) and
includes the corresponding adjustments in the shareholders’ equity of the Group.

On disposal of a long-term equity investment, the difference between the proceeds actually
received and the carrying amount is recognised in profit or loss of the current period; for a
long-term equity investment ceased to be accounted for using the equity method on disposal,
the other comprehensive income relevant to the equity method is processed under the same
accounting basis applied by the acquiree in direct disposal of relevant assets and liabilities.
Changes in shareholders’ equity of the investee (other than net profits or losses, other
comprehensive income, and profit distribution) should be recognised as profit or loss of the
current period; for a long-term equity investment remains to be accounted for using the equity
method, the other comprehensive income originally accounted for using the equity method
is processed under the same accounting basis applied by the acquiree in direct disposal of
relevant assets and liabilities, and is transferred to profit or loss of the current period according
to the proportion disposed of. Any changes in the shareholders’ equity of the investee (other
than net profits or losses, other comprehensive income, and profit distribution) included in the
shareholders’ equity of the Group is transferred to profit or loss of the current period on a pro-
rata basis according to the proportion disposed of.
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Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

10.

Fixed assets

A fixed asset is recognised only when the economic benefits associated with the asset will
probably flow into the Group and the cost of the asset can be measured reliably. Subsequent
expenditure incurred for a fixed asset that meets the recognition criteria shall be included in
the cost of the fixed asset, and the carrying amount of the component of the fixed asset that is
replaced shall be derecognised. Otherwise, such expenditure shall be recognised in profit or
loss for the period in which it is incurred.

Fixed assets are initially measured at cost. The cost of a purchased fixed asset comprises the
purchase price, relevant taxes and any directly attributable expenditure for bringing the asset
to working condition for intended use.

Depreciation is calculated using the straight-line method. The estimated useful lives, estimated
residual value rates and annual depreciation rates of each category of fixed assets are
presented as follows:

Estimated

residual Annual

Useful life value rate depreciation rate

Buildings 40 years 10% 2.25%
Pipelines (high-pressure) 30 years 10% 3%
Pipelines (medium-pressure) 25 years 5-10% 3.6-3.8%
Machinery 10-25 years 10% 3.6-9%
Vehicles 5 years 10% 18%
Electronics, furniture and fixtures 5 years 10% 18%
Mining structures 6 years - 16.67%

The Group reviews the useful life, estimated net residual value of a fixed asset, and the
depreciation method applied at least at each financial year-end, and makes adjustments if
necessary.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

11.

12.

Construction in progress

The cost of construction in progress is determined according to the actual expenditure
incurred for the construction, including all necessary construction expenditure incurred during
the construction period and other relevant expenses.

Construction in progress is transferred to fixed assets when the asset is ready for its intended
use.

Right-of-use assets

At the commencement date of the lease, the Group recognises its right to use the leased
assets over the lease term as a right-of-use asset. The cost of the right-of-use asset comprises:
the amount of the initial measurement of the lease liability; any lease payments made at
or before the commencement date of the lease less any lease incentives received; any
initial direct cost incurred; and an estimate of costs incurred by the lessee in dismantling
and removing the underlying asset, restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms and conditions of the lease. The right-
of-use assets are depreciated on a straight-line basis subsequently by the Group. If the Group
is reasonably certain that the ownership of the underlying asset will be transferred to the Group
at the end of the lease term, the Group depreciates the asset from the commencement date
to the end of the useful life of the asset. Otherwise, the Group depreciates the assets from the
commencement date to the earlier of the end of the useful life of the asset or the end of the
lease term.

The Group remeasures the lease liability at the present value of the changed lease payments
and adjusts the carrying amount of the right-of-use assets accordingly, when the carrying
amount of the right-of-use asset is reduced to zero, and there is a further reduction in
the measurement of the lease liability, the Group recognises the remaining amount of the
remeasurement in profit or loss.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

13.

Intangible assets

An intangible asset shall be recognised only when it is probable that the economic benefits
associated with the asset will flow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets are measured initially at cost. However, intangible assets acquired
in a business combination with a fair value that can be measured reliably are recognised
separately as intangible assets and measured at fair value.

The useful life of an intangible asset is determined according to the period over which it is
expected to generate economic benefits for the Group. An intangible asset is regarded as
having an indefinite useful life when there is no foreseeable limit to the period over which the
asset is expected to generate economic benefits for the Group.

The useful lives of the intangible assets are as follows:

Useful life
Land use rights 40-70 years
Software licences 10 years
Mineral rights 6 years

Land use rights that are purchased by the Group are accounted for as intangible assets.

An intangible asset with a finite useful life is amortised using the straight-line method over its
useful life. For an intangible asset with a finite useful life, the Group reviews the useful life
and the amortisation method at least at each financial year-end and makes adjustments if
necessary.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

14.

Impairment of assets

The Group determines the impairment of assets, other than the impairment of inventories,
deferred income taxes and financial assets, using the following methods:

The Group assesses at the balance sheet date whether there is any indication that an asset
may be impaired. If any indication exists that an asset may be impaired, the Group estimates
the recoverable amount of the asset and performs test for impairment. Goodwill arising from
a business combination and an intangible asset with an indefinite useful life is tested for
impairment at least at each year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready for intended use are tested
for impairment each year.

The recoverable amount of an asset is the higher of its fair value less costs to sell and the
present value of the future cash flows expected to be derived from the asset. The Group
estimates the recoverable amount on an individual basis. If it is not possible to estimate the
recoverable amount of the individual asset, the Group determines the recoverable amount
of the asset group to which the asset belongs. Identification of an asset group is based on
whether major cash inflows generated by the asset group are largely independent of the cash
inflows from other assets or asset groups.

When the recoverable amount of an asset or asset group is less than its carrying amount, the
carrying amount is reduced to the recoverable amount. The reduction in carrying amount is
treated as impairment loss and recognised in profit or loss of the current period. A provision for
impairment loss of the asset is recognised accordingly.

For the purpose of impairment testing, the carrying amount of goodwill acquired in a business
combination is allocated from the acquisition date on a reasonable basis, to each of the related
asset groups; if it is impossible to allocate to the related asset groups, it is allocated to each
of the related sets of asset groups. Each of the related asset groups or sets of asset groups is
an asset group or set of asset group that is able to benefit from the synergies of the business
combination and shall not be larger than a reportable segment determined by the Group.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

14.

15.

Impairment of assets (continued)

In testing an asset group or a set of asset groups to which goodwill has been allocated for
impairment, if there is any indication of impairment, the Group firstly tests the asset group or
set of asset groups excluding the amount of goodwill allocated for impairment, compares the
recoverable amount with the carrying amount and recognises impairment loss if any. After
that, the Group tests the asset group or set of asset groups including goodwill for impairment.
The carrying amount (including the portion of the carrying amount of goodwill allocated)
of the related asset group or set of asset groups is compared to its recoverable amount. If
the carrying amount of the asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss shall firstly charge against the carrying amount of
the goodwill allocated to the asset group or set of asset groups, and then charge against the
carrying amount of other assets (other than the goodwill) within the asset group or set of asset
groups, on a pro rata basis of the carrying amount of each asset.

Once the above impairment loss is recognised, it cannot be reversed in the subsequent
accounting periods.

Employee benefits

Employee benefits are all forms of considerations, except for share-based payments, given
by an entity in exchange for services rendered by employees or for the termination of
employment. Employee benefits include short-term benefits, post-employment benefits,
termination benefits and other long-term employee benefits. The benefits the Group provided
to employees’ spouses, children, dependents, and families of deceased employees also belong
to employee benefits.

Short-term benefits
The actual short-term benefits incurred during the accounting period in which employees

provide services are recognised as liabilities in the costs of the relevant assets or profit or loss
of the current period.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

15.

16.

Employee benefits (continued)

Post-employment benefits (Defined contribution plan)

The employees of the Group participate in pension insurance and unemployment insurance
which are managed by the local government, along with supplementary pensions, and the
relevant expenditure is recognised, when incurred, in the costs of the relevant assets or profit
or loss of the current period.

Termination benefits

The Group recognises a liability and expenses for termination benefits at the earlier of the
following dates: a) when the Group can no longer withdraw the offer of those benefits; and b)
when the Group recognises costs for a restructuring and involves the payment of termination
costs.

Lease liabilities

At the commencement date of the lease, the Group measures the lease liability at the present
value of the lease payments that are not paid at that date, except for short-term leases and
leases of low-value assets. In calculating the present value of the lease payments, the Group
uses the interest rate implicit in the lease as the discount rate. If that rate cannot be readily
determined, the Group uses the lessee’s incremental borrowing rate. The Group calculates the
interest expenses of the lease liability in each period during the lease term using the constant
periodic rate of interest, and recognises such interest expenses in profit or loss, except those in
the costs of the related asset as required. Variable lease payments that are not included in the
measurement of the lease liabilities are recognised in profit or loss as incurred, except those in
the costs of the related asset as required.

After the commencement date of the lease period, when the actual fixed payment amount
changes, the expected amount of the guarantee residual value changes, or the index or ratio
used to determine the lease payment amount changes, the purchase option, the renewal
option or the termination option is evaluated. When the results or actual exercise rights
change, the Group re-measures the lease liability based on the present value of the changed
lease payments.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

17.

18.

Provisions

Except for contingent consideration transferred and contingent liability assumed in business
combinations not involving entities under common control, the Group recognises an obligation
related to a contingency as a provision when all of the following conditions are satisfied:

(1) the obligation is a present obligation of the Group;

(2) it is probable that an outflow of economic benefits from the Group will be required to
settle the obligation; and

(3) the amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the expenditure required to settle the
related present obligation, with comprehensive consideration of factors such as the risks,
uncertainty and time value of money relating to a contingency. The carrying amount of a
provision is reviewed on each balance sheet date. If there is clear evidence that the carrying
amount does not reflect the current best estimate, the carrying amount is adjusted to the best
estimate.

Revenue from contracts with customers

The Group recognises revenue when a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular performance obligation is transferred to the
customer. Taking control of the relevant goods or services means being able to dominate the
use of the goods or the provision of the services and obtain almost all of the economic benefits
from them.

Revenue from sales of goods contracts

The Group’s contracts with customers for the sale of goods generally include one performance
obligation. The Group has concluded that revenue from the sale of goods should be
recognised at the point in time when control of the goods is transferred to customers based
on the following considerations: a present right to payment for the goods, the transfer of the
significant risks and rewards of the ownership of the goods to the customer, the transfer of the
legal title of the goods to the customer, the customer’s physical possession of the goods and
the customer’s acceptance of the goods.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

1. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)
18. Revenue from contracts with customers (continued)
Revenue from gas connection contracts

The Group’s contracts with customers for the construction contracts generally include
performance obligation in gas connection contracts. As services generated during the Group’s
performance have irreplaceable utilisation, and the Group is entitled to collect amounts of
cumulative performance part which have been done up to now, the Group considers such
revenue as performance obligations fulfilled during a period of time and recognises the
revenue based on the progress of the performance, except for the progress of the performance
that cannot be reasonably determined. The Group uses the input method and determines
the progress of performance of the services provided on the basis of costs incurred. For the
progress of the performance that cannot be reasonably determined, when the performance of
the Group is expected to be compensated, the revenue is recognised based on the amount of
costs incurred until the progress of performance can be reasonably determined.

19.  Contract assets and contract liabilities

The Group presents contract assets or contract liabilities in the statement of financial position
based on the relationship between the completion of performance obligations and customer
payments. The Group offsets contract assets and contract liabilities of same contract and
presents in net amount.

Contract assets

A contract asset is the right to consideration in exchange for goods or services that the Group
has transferred to a customer, and that right is conditioned on something other than the
passage of time.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Group has received consideration or an amount of consideration is due from the customer,

such as an amount of consideration that an entity has received before the transfer of the
promised goods or services.
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Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

20.

Government grants

Government grant is recognised when the Group can comply with the conditions attached
to it and it can be received. If a government grant is in the form of a transfer of a monetary
asset, it is measured at the amount received or receivable. If a government grant is in the form
of a transfer of a non-monetary asset, it is measured at fair value; if fair value is not reliably
determinable, it is measured at a nominal amount.

Pursuant to government documents, if the government grant is a compensation for
constructing or forming long-term assets, the government grant is recognised as government
grants related to assets. When government documents are not stated clearly, the fundamental
conditions attached to the grant should be the criterion for judgements. If the fundamental
conditions attached to the grant are for constructing or forming long-term assets, the
government grant is recognised as government grants related to assets. Otherwise, the
government grant is recognised as government grant related to income.

A government grant related to income is accounted as follows: (a) if the grant is a
compensation for related costs, expenses or losses to be incurred in subsequent periods, the
grant is recognised as deferred income, and recognised in profit or loss or offset the related
costs over the periods in which the related costs, expenses or losses are recognised; (b) if the
grant is a compensation for related costs, expenses or losses already incurred, it is recognised
immediately in profit or loss or offset the related costs of the current period.

A government grant related to an asset shall offset the book value of related assets, or be
recognised as deferred income, and reasonably and systematically amortised to profit or loss
over the useful life of the related asset. However, a government grant measured at a nominal
amount is recognised immediately in profit or loss of the current period. If related assets have
been sold, disposed of, scrapped or damaged, the unamortised deferred income should be
recognised in profit or loss in the period of disposal.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

21.

Income tax

Income tax comprises current and deferred tax. Income tax is recognised as income or
expense in profit or loss of the current period, or recognised directly in shareholders’ equity if it
arises from adjustments for goodwill from a business combination or relates to a transaction or
event which is recognised directly in shareholders’ equity.

The Group measures a current tax asset or liability arising from the current and prior periods
based on the amount of income tax expected to be paid by the Group or returned by the tax
authority calculated according to related tax laws.

For temporary differences at the balance sheet date between the tax bases of assets and
liabilities and their carrying amounts, and temporary differences between the carrying amounts
and the tax bases of items, the tax bases of which can be determined for tax purposes but
which have not been recognised as assets and liabilities, deferred taxes are provided using the
liability method.

A deferred tax liability is recognised for all taxable temporary differences, except:

(1) Where the taxable temporary differences arise from the initial recognition of goodwill,
or the initial recognition of an asset or liability in a transaction which contains both of
the following characteristics: (i) the transaction is not a business combination; and (ii)
at the time of the transaction, it affects neither accounting profit nor taxable profit or
deductible loss.

(2) In respect of taxable temporary differences associated with investments in subsidiaries
and associates, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not be reversed in the
foreseeable future.
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Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

21.

Income tax (continued)

A deferred tax asset is recognised for deductible temporary differences, carryforward of
unused deductible tax losses and tax credits, to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carryforward of
deductible tax losses and tax credits can be utilised, except:

(1) Where the deductible temporary differences arise from a transaction that is not a
business combination and, at the time of the transaction, neither the accounting profit
nor taxable profit or deductible loss is affected.

(2) In respect of the deductible temporary differences associated with investments in
subsidiaries and associates, a deferred tax asset is only recognised to the extent that it
is probable that the temporary differences will be reversed in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised
in the future.

At the balance sheet date, deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised or the liability is settled,
according to the requirements of tax laws. The measurement of deferred tax assets and
deferred tax liabilities reflects the tax consequences that would follow from the manner
in which the Group expects at the balance sheet date, to recover the assets or settle the
liabilities.

The carrying amount of deferred tax assets is reviewed at the balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available in future
periods to allow the deferred tax assets to be utilised. Unrecognised deferred tax assets are
reassessed at the balance sheet date and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally
enforceable right to set off current tax assets and current tax liabilities, and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which intend either to settle
current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

22.

Leases

Identification of leases

At inception of a contract, the Group assesses whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset for a period of time, the Group
assesses whether, throughout the period of use, the customer has both of the right to obtain
substantially all of the economic benefits from use of the identified asset and the right to direct
the use of the identified asset.

Assessment of the lease term

The lease term is the non-cancellable period of a lease for which the Group has the right to
use an underlying asset. If the Group has an option to extend the lease, that is, the Group
has the right to extend the lease, and is reasonably certain to exercise that option, the lease
term also includes periods covered by an option to extend the lease. If the Group has an
option to terminate the lease, that is, the Group has the right to terminate the lease, but is
reasonably certain not to exercise that option, the lease term includes periods covered by
an option to terminate the lease. The Group reassesses whether it is reasonably certain to
exercise an extension option, purchase option, or not to exercise a termination option, upon
the occurrence of either a significant event or a significant change in the circumstances that is
within the control of the Group and affects whether the Group is reasonably certain to exercise
an option not previously included in its determination of the lease term.

In the case of the lessee

For details of the general accounting treatment in the case of the lessee, please refer to Note
I11.12 and Note Ill.16.
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1. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

22.

23.

24.

Leases (continued)
In the case of the lessee (continued)
Short-term leases

The Group considers a lease that, at the commencement date of the lease, has a lease term of
12 months or less, and does not contain any purchase option as a short-term lease. The Group
does not recognise the right-of-use assets and lease liabilities for short-term leases. The Group
recognises lease payments on short-term leases in the costs of the related asset or profit or
loss on a straight-line basis over the lease term.

In the case of the lessor

A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset, except that a lease is classified as an operating
lease at the inception date.

In the case of the lessor of an operating lease

Rent income under an operating lease is recognised on a straight-line basis over the lease
term, through profit or loss. Variable lease payments that are not included in the measurement
of lease receivables are charged to profit or loss as incurred.

Distribution of profit

The cash dividends of the Company are recognised as a liability after being approved in a
shareholders’ meeting.

Safety production funds

Safety production funds provided according to the regulations are included in costs of related
products or profit or loss, and credited to the specialised reserves. They are treated differently
when being utilised: the specialised reserves are offset against for those attributable to
the expense nature; the cumulative expenditures are recognised as a fixed asset for those
attributable to the fixed asset nature when the working condition for the intended use is
reached, and at the same time, specialised reserves are offset against with the full depreciation
of the fixed asset, at the same amount.
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For the six months ended 30 June 2020

Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

25.

Fair value measurement

The Group measures held-for-trading financial assets and receivables financing at fair value on
each balance sheet date. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the orderly transaction to
sell the asset or transfer the liability takes place in the principal market for the asset or liability
or in the most advantageous market for the asset or liability when a principal market is absent.
The principal or the most advantageous market must be accessible to by the Group at the
measurement date. The fair value of an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole: Level 1 —
based on quoted prices unadjusted in active markets for identical assets or liabilities; Level 2
— based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is observable, either directly or indirectly; Level 3 — based on valuation
techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation on each balance sheet date.
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Renminbi Yuan

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)

26.

Significant accounting judgements and estimates

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that will affect the reported amounts and disclosure of revenue,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the balance sheet
date. Uncertainty about these assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets or liabilities affected in the
future.

Judgements

In the process of applying the Group’s accounting policies, management has made the
following judgements which have the most significant effect on the amounts recognised in the
financial statements:

Measurement of progress towards completion of performance obligation in gas connection
contracts

The Group adopts the input method to determine the progress towards completion of
performance obligation in gas connection contracts. Specifically. the progress of completion
is measured with reference to the actual construction costs incurred as a percentage of the
total estimated construction costs, and the actual construction costs incurred till the end of
the reporting period contain direct costs and related indirect costs. The Group considers that
contract price of a gas connection contract with customer is determined with reference to
the costs, and the progress towards completion of performance obligation can be reasonably
reflected by reference to the actual construction costs incurred as a percentage of the total
estimated construction costs. Since the duration of construction contracts usually falls into
different accounting periods, the Group reviews and revises the estimates in the budget for
the construction costs prepared by each contract along with the contract progresses, and the
revenue will be adjusted accordingly.
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Renminbi Yuan

I1l.  SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)
26. Significant accounting judgements and estimates (continued)
Judgements (continued)
The contractual cash flow characteristics

The classification of financial assets at initial recognition depends on the contractual cash flow
characteristics of the financial assets. When it is necessary to judge whether the contractual
cash flow is only the payment of the principal and the interest based on the outstanding
principal, the correction of the time value of the currency is included. In the assessment, it
is necessary to judge whether there is a significant difference compared with the benchmark
cash flow.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty
at the balance sheet date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the future accounting periods, are described
below.

Impairment of financial instruments

The Group uses the expected credit loss model to assess the impairment of financial
instruments. The application of the expected credit loss model requires significant judgements
and estimations, and all reasonable and evidenced information, including forward-looking
information, should be considered. In making such judgements and estimations, the Group
infers the expected changes in the debtor’s credit risk based on the historical repayment data
in combination with economic policies, macroeconomic indicators, and industry risks. The
different estimates may impact the impairment assessment, and the provision for impairment
may also not be representative of the actual impairment loss in the future.
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1. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (continued)
26. Significant accounting judgements and estimates (continued)
Estimation uncertainty (continued)
Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that
sufficient taxable profits will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profit together with future
tax planning strategies.

V. TAXES
1. Major categories of taxes and respective tax rates

Value-added tax (VAT) — The Group’s revenue from sales of piped gas,
gas connection and gas transportation and rent is
taxable to output VAT at a tax rate of 9% and other
revenues are taxable to output VAT at a tax rate of
13% which was levied after deducting deductible
input VAT for the current period.

City maintenance and construction tax

It is levied at 7% on the turnover taxes paid.
Education supplementary tax It is levied at 3% on the turnover taxes paid.

Local education supplementary tax

It is levied at 2% on the turnover taxes paid.

Corporate income tax Corporate income tax is levied at 25% on the

taxable profit.
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For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

1l

Cash and bank balances

30 June 2020

31 December 2019

(Unaudited) (Audited)
Cash 14,385.53 14,311.34
Cash at banks 935,353,555.05 800,537,080.11
Other monetary funds 939,653.46 938,222.12

936,307,594.04

801,489,613.57

As at 30 June 2020, the Group had no unpledged fixed deposits which cannot be readily
withdrawn on demand (31 December 2019: RMB140,463,000.00).

As at 30 June 2020, the Group had no fixed returns structured deposits without variable link
terms which cannot be terminated prematurely within the maturity periods (31 December
2019: RMB202,405,000.00).

As at 30 June 2020, the cash at banks balances amounting to RMB25,316.57 were deposited
in a long-term idle bank account (31 December 2019: RMB25,316.57).

As at 30 June 2020, the cash and bank balances amounting to RMB939,653.46
were restricted as guarantee deposits for environment protection (31 December 2019:
RMB938,222.12). Refer to Note V.14 for the details.

Interest income earned on current deposits is calculated by using the current deposit interest
rate. The deposit periods for short-term time deposits vary from several days to 6 months
depending on the cash requirements of the Group and earn interest income at the respective
banks’ time deposit rates.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2.

Held-for-trading financial assets

30 June 2020 31 December 2019

(Unaudited) (Audited)
Financial assets measured at fair value
through profit or loss
Structured deposits - 402,665,901.82

- 402,665,901.82

At 30 June 2020, the Group had no structured deposits with guaranteed principals, variable
returns and not redeemable before the maturity date (31 December 2019: the Group
purchased structured deposits amounting to RMB402,665,901.82 issued by FZ ik77and &
H$R1T, respectively, with guaranteed principals, variable returns and not redeemable before
the maturity date by the Group. As the expected annual return rates of these structured
deposits are linked to variable which was 3-month USD LIBOR interest rate announced by
Reuters and maturity periods are within 120 days, these structured deposits are classified as
financial assets measured at fair value through profit or loss and presented as held-for-trading
financial assets).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

& Trade receivables

The credit period of trade receivables is usually 90 to 180 days. The trade receivables bear no

interest.

The ageing of trade receivables based on the invoice date is analysed below:

30 June 2020

31 December 2019

(Unaudited) (Audited)

Within 1 year 267,994,031.49 255,400,003.03
1 to 2 years 316,345.21 2,136,345.85
2 to 3 years 1,704,256.90 2,431,160.96
QOver 3 years 8,926,747.12 8,945,827.05
278,941,380.72 268,913,336.89

Less: Provision for bad debts of trade receivables

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

11,582,265.03

11,504,642.48

267,359,115.69

257,408,694.41
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
3. Trade receivables (continued)

The category of trade receivables is analysed below:

30 June 2020 31 December 2019
(Unaudited) (Audted)
Net carying Net carying
(Gross carrying amount. Provision for bad debts amount (Gross camying amount Provison for bad debts amount.
Accruing Aecruing
Amount Percentage Amount percentage Amount Percentage Amount percentage
() (%) (% (%)
Proviion for bad debls
on indvidual bsis 10,998,905.12 39 10,998,905.12 1000 - 109912 41 1093394712 1000
Proviion for bad debs
by credit risk
characterisic goup 267 942,475.60 %1 58335991 02 2735911569 25797938977 %9 57069.36 02 25740863441
218,941,380.72 1000 11,582,265.03 42 26735911569 26891333689 1000 1150464248 43 257408441

The provision for bad debts of trade receivables by credit risk characteristic group are as

follows:
30 June 2020 (Unaudited) 31 December 2019 (Audited)

Estimated Estimated

carrying carrying
amount Expected Lifetime amount Expected Lifetime
arising from credit loss expected arising from credit loss expected
default rate (%) credit losses default rate(%) credit loss
110 6 months 256,387,193.28 - - 5072167074 - -
6 months to 1 year 11,511,880.21 5.0% 575,594.01 4678332.29 50% 23391661
1o 2 years 9,145.21 10.0% 914.52 182914585 10.0% 182,914.59
2103 years 34,256.90 20.0% 6,851.38 731,16096 20.0% 146,232.19
Over 3 years - 40.0% - 19,079.93 400% 763197
267,942 475.60 0.2% 583,359.91  257979,389.77 02% 570,695.36

Interim Report 2020 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED



NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
& Trade receivables (continued)

The movements in the provision for bad debts of trade receivables are as follows:

Provision Reversal
for the during the
Opening balance period/year period/year  Closing balance
30 June 2020
(Unaudited) 11,504,642.48 107,622.55 (30,000.00) 11,582,265.03
31 December 2019
(Audited) 15,756,852.43 715,800.55 (4,968,010.50) 11,504,642.48

For the six months ended 30 June 2020, the Group provided bad debts of RMB107,622.55
(2019: RMB715,800.55), and reversed bad debts of RMB30,000.00 (2019:
RMB4,968,010.50).

4. Receivables financing
30 June 2020 31 December 2019
(Unaudited) (Audited)
Bank acceptance bills receivable 57,833,855.80 74,681,820.20
57,833,855.80 74,681,820.20
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

5.

Prepayments

The ageing of prepayments is analysed below:

30 June 2020 31 December 2019

(Unaudited)

(Audited)

Carrying amount  Percentage (%)  Carrying amount Percentage (%)

Within 1 year 1,058,830.42 72 1,592,896.09 86
Over 1 year 415,860.83 28 265,352.15 14
1,474,691.25 100 1,858,248.24 100

Prepayments aged over one year were mainly prepayments for gas connection contracts and
purchases of gas meters. The related gas connection services or gas meters installation have
not started yet which resulted in the corresponding prepayments not being settled.

Other receivables

The ageing of other receivables is analysed below:

30 June 2020

31 December 2019

(Unaudited) (Audited)

Within 1 year 955,639.07 2,120,613.75
1 to 2 years - -
2 to 3 years 154,150.00 154,150.00
Over 3 years 2,515,251.29 2,515,251.29
3,625,040.36 4,790,015.04

Less: Provision for bad debts of other receivables 2,488,941.29 2,488,941.29
1,136,099.07 2,301,073.75
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. Other receivables (continued)

Other receivables by nature are as follows:

30 June 2020

31 December 2019

(Unaudited) (Audited)

Employees’ borrowings 377,673.59 224,460.19
Subsidy - 1,664,564.44
Deposits and others 3,247,366.77 2,900,990.41
3,625,040.36 4,790,015.04

The provision for bad debts of other receivables made according to expected credit losses over

the 12 months is as follows:

Stage 1
Expected
credit losses
over the next

12 months Total
At 1 January 2020 (Audited) 2,488,941.29 2,488,941.29
Provision for the period = —
Reversal during the period = =
Transfer during the period - -
Write-off during the period - -
At 30 June 2020 (Unaudited) 2,488,941.29 2,488,941.29
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. Other receivables (continued)

The provision for bad debts of other receivables made according to expected credit losses over

the 12 months is as follows: (continued)

Stage 1
Expected
credit losses
over the next

12 months Total
At 1 January 2019 (Audited) 2,778,288.32 2,778,288.32
Provision for the year 6,200.00 6,200.00
Reversal during the year (295,547.03) (295,547.03)
Transfer during the year - -
Write-off during the year - -
At 31 December 2019 (Audited) 2,488,941.29 2,488,941.29

The movements in the provision for bad debts of other receivables are as follows:

Provision Reversal
for the during the
Opening balance period/year period/year  Closing balance
30 June 2020
(Unaudited) 2,488,941.29 - - 2,488,941.29
31 December 2019
(Audited) 2,778,288.32 6,200.00 (295,547.03) 2,488,941.29

For the six months ended 30 June 2020, the Group provided no bad debts (2019:

RMB6,200.00), and reversed no bad debts (2019: RMB295,547.03).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. Inventories
30 June 2020 31 December 2019
(Unaudited) (Audited)
Gas 185,394.62 185,446.10
Gas appliances 4,803,032.91 4,859,867.94
4,988,427.53 5,045,314.04

As at 30 June 2020, the management of the Group considered that, there was no provision for
impairment of inventories (31 December 2019: Nil).

8. Other current assets
30 June 2020 31 December 2019
(Unaudited) (Audited)
Prepaid income tax 849,724.62 4,445,035.68
Input VAT to be certified 17,129,178.40 27,243,114.13
17,978,903.02 31,688,149.81
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. Long-term equity investments

For the six months ended 30 June 2020 (Unaudited)

Current period movements
Investment
income/loss Other Closing Period-end
Opening Increase Decrease under the equity  Cash dividends carrying ~ provision for
balance in investment in investment  equity method movement announced amount  impairment
Assaciate
REMEEMSERLE 4915785284 - - (901,567.63)  253,587.00 - 48509872.21 -
2019 (Audited)
Current year movements
Investment
income/loss Other Closing Year-end
Opening Increase Decrease under the equity  Cash dividends carrying provision for
balance ininvestment ininvestment  equity method movement announced amount impairment
Associate
RETEERRARAR 45,695,803.48 - - 391520468 20365083  (656866.15) 49,157:852.84 -
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

10. Fixed assets

The Group had no fixed assets pending for disposal.

For the six months ended 30 June 2020 (Unaudited)

Electronics,
furniture and Mining
Buildings Pipelines Machinery Vehicles fixtures structures Total

Cost
Opening balance 48,957,958.58  1,220,969,204.02  146,401,358.32 6,373,151.43 8917,314.76 4,558,482.24  1,436,177,469.35
Purchase 33,033.02 1,244,550.70 744,453.87 - 1,230,705.40 - 3,252,742.99
Transferred from

construction in progress - - - - - - -
Disposal or scrap - - - 171,110.00 - - 171,110.00
Closing balance 48990,991.60 1222,213,754.72  147,145812.19 6,202,041.43  10,148,020.16 4,558,482.24  1,439,259,102.34
Accumulated depreciation
Opening balance 1451478864  491438746.08  43,498,897.76 5,088,188.40 5,364,452.63 2,747,083.24  562,652,136.75
Provision 567,525.31  23,974,101.27 3,369,922.34 168,093.43 362,922.80 - 28442,565.15
Disposal or scrap - - - 153,999.00 - - 153,999.00
Closing balance 1508231395  515412,847.35  46,868,820.10 5,102,282.83 5,727,375.43 2,747,063.24  590,940,702.90
Impairment provision
Opening balance - - 5,994,508.25 59,716.88 12,664.29 1,811419.00 7,878,308.42
Provision - - - - - - -
Disposal or scrap - - - - - - -
Closing balance - - 5,994,508.25 59,716.88 12,664.29 1,811,419.00 7,878,308.42
Net carrying amount
Atend of the period 33908,677.65  706,800,907.37  94,282,483.84 1,040,041.72 4,407,980.44 - 840,440,091.02
At beginning of the period 34443169.94  729,530,457.94  96,907,952.31 1,225,246.15 3,540,197.84 - 865,647,024.18
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

10.  Fixed assets (continued)

2019 (Audited)

Electronics,
furniture and Mining
Buildings Pipelines Machinery Vehicles fixtures structures Total

Cost
Opening balance 4762563954 118289357977 11063167886 6,663677.49 861408118 455848224 1.360987,139.08
Purchase = 1,710,844.26 36,298420.10 20,041.94 123388971 = 39,268,196.01
Transferred from

construction in progress 1,332,319.04 43,140,669.22 107,398.19 - 12,800.00 - 44,503,186.45
Disposal or scrap = 6,775,889.23 636,138.83 310,568.00 948.456.13 = 8,671,052.19
Closing balance 4895795858 122096920402 14640135832 637315143 891731476 455848224 1436,177469.35
Accumulated depreciation
Opening balance 1340801699 446,657,592.33 39,905,475.64 4,980,43862 572481537 274706324 51343242219
Provision 1,106,771.65 45,797,276.07 409041501 37824098 49346773 - 51,866,171.44
Disposal or scrap - 101612232 496,992.89 219511.20 85383047 - 2,646,456.88
Closing balance 1451478864 49143874608 43498,897.76 5,088,18840 5.364,452.63 274706324 562,652,136.75
Impairment provision
Opening balance - - 5,994,508.25 59,716.88 12664.29 181141900 787830842
Provision - - - - - - -
Disposal or scrap - - - - - - -
Closing balance - - 5,994,508.25 5971688 12,664.29 1811419.00 787830842
Net carrying amount
Atend of the year 3444316994 72953045794 96,907,952.31 1,225246.15 3,540,197.84 - 86564702418
At beginning of the year 3421762255 73623598744 64,731,69497 161450199 2,876,601.52 - 83067640847

As at 30 June 2020, the Group had no fixed assets pending certificates of property ownership
(31 December 2019: Nil).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
10. Fixed assets (continued)
Fixed assets leased out under an operating lease are as follows:

For the six months ended 30 June 2020 (Unaudited)

Pipelines Total

Cost

Opening balance 153,025,579.72 153,025,579.72
Purchase - -
Transferred from construction in progress - -
Disposal or scrap - -

Closing balance 153,025,579.72 153,025,579.72

Accumulated depreciation

Opening balance 43,915,206.38 43,915,206.38
Provision 2,271,221.76 2,271,221.76
Disposal or scrap - -

Closing balance 46,186,428.14 46,186,428.14

Impairment provision

Opening balance - -
Provision - -
Disposal or scrap - -

Closing balance - -

Net carrying amount
At end of the period 106,839,151.58 106,839,151.58

At beginning of the period 109,110,373.34 109,110,373.34
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

10.

Fixed assets (continued)

Fixed assets leased out under an operating lease are as follows: (continued)

2019 (Audited)

Pipelines

Total

Cost
Opening balance
Purchase

153,025,579.72

Transferred from construction in progress -

Disposal or scrap

Closing balance

Accumulated depreciation
Opening balance
Provision

Disposal or scrap

Closing balance

Impairment provision
Opening balance
Provision

Disposal or scrap

Closing balance

Net carrying amount
At end of the year

At beginning of the year

Interim Report 2020

153,025,579.72

153,025,579.72

153,025,579.72

39,372,762.86
4,542,443.52

39,372,762.86
4,542,443.52

43,915,206.38

43,915,206.38

109,110,373.34

109,110,373.34

113,652,816.86

113,652,816.86
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
11. Construction in progress

The Group had no construction materials.

Construction in progress

30 June 2020 (Unaudited) 31 December 2019 (Audited)
Gross carrying  Provision for Carrying  Gross carrying Provision for Carrying
amount impairment amount amount impairment amount
Buildings 2,138,040.00 - 2,138,040.00 2,138,040.00 - 2,138,040.00
Gas stations and others  1,810,688.81 (1,035,000.00)  775,688.81 181068881 (1,035000.00)  775,688.81
Mines 408,920.27  (408,920.27) - 408920.27  (408,920.27) -

4,357,649.08 (1,443,920.27) 2,913,728.81  4357,649.08  (1,443920.27)

291372881
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

11.

Construction in progress (continued)

Construction in progress (continued)

The movements of construction in progress for the six months ended 30 June 2020

(Unaudited) are as follows:

Opening Transferred to Other Closing
balance Addition fixed assets transfer out balance
Buildings 2,138,040.00 - - - 2,138,040.00
Gas station and others 1,810,688.81 - - - 1,810,688.81
Mines 408,920.27 - - - 408,920.27
4,357,649.08 - - - 4,357,649.08

The movements of construction in progress in 2019 (Audited) are as follows:
Opening Transferred to Other Closing
balance Addition fixed assets transfer out balance
Buildings 2,138,040.00 - - - 2,138,040.00
Pipeline reconstruction - 38947,087.76  34,379,599.06  4,567,488.70 -
Gas stations and others 1,783,02593  10,236,250.27  10,213,587.39 - 1.810,688.81
Connecting pipe renovation - 811,548.17 - 811,548.17 -
Mines 408,920.27 - - - 408,920.27
433498620 49,994,886.20 4459318645  5379,036.87  4,357,649.08
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
12. Intangible assets

For the six months ended 30 June 2020 (Unaudited)

Land Software Mineral
use rights licences rights Total

Cost

Opening balance 14,316,891.30 725,704.91 16,765,984.00 31,808,580.21

Purchase - 10,637.17 - 10,637.17

Closing balance 14,316,891.30 736,342.08 16,765,984.00 31,819,217.38
Accumulated amortisation

Opening balance 3,395,463.01 278,192.42  7,243,935.07 10,917,590.50

Provision 151,106.69 36,595.92 - 187,702.61

Closing balance 3,546,569.70 314,788.34  7,243,935.07 11,105,293.11
Impairment provision

Opening balance - - 9,522,048.93  9,522,048.93

Provision - - - -

Closing balance - - 9,522,048.93  9,522,048.93
Net carrying amount

At end of the period 10,770,321.60 421,553.74 - 11,191,875.34

At beginning of the period 10,921,428.29 447,512.49 - 11,368,940.78

The land use rights related to the land located in Mainland China which were acquired through
a long-term agreement of land use rights.

68 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020



NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
12.  Intangible assets (continued)

2019 (Audited)

Land Software Mineral
use rights licences rights Total

Cost

Opening balance 14,316,891.30 718,271.28  16,765,984.00  31,801,146.58

Purchase - 7,433.63 - 7,433.63

Closing balance 14,316,891.30 72570491  16,765,984.00  31,808,580.21
Accumulated amortisation

Opening balance 3,093,249.64 206,241.32 7,243935.07  10,543,426.03

Provision 302,213.37 71,951.10 - 374,164.47

Closing balance 3,395,463.01 278,192.42 7,243,935.07  10,917,590.50
Impairment provision

Opening balance - - 9,522,048.93 9,522,048.93

Provision - - - -

Closing balance - - 9,522,048.93 9,522,048.93
Net carrying amount

At end of the year 10,921,428.29 447,512.49 - 11,368,940.78

At beginning of the year 11,223,641.66 512,029.96 - 11,735671.62
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
13. Deferred tax assets

Deferred tax assets balances are as follows:

30 June 2020 (Unaudited) 31 December 2019 (Audited)
Deductible Deductible
temporary Deferred temporary Deferred
differences tax assets differences tax assets
Provision for bad debts 14,071,206.32 3,517,801.58 13,993,583.77 3,498,395.94
Provision for impairment
of fixed assets 5,722,041.27 1,430,510.32 5,722,041.27 1,430,510.32
Provision for impairment of
construction in progress 1,035,000.00 258,750.00 1,035,000.00 258,750.00
Deferred income 104,634,463.48 26,158,615.87  107,083,734.91 26,770,933.73

125,462,711.07 31,365,677.77  127,834,359.95 31,958,589.99

Deductible temporary differences and deductible losses of unrecognised deferred tax assets
are as follows:

30 June 2020 31 December 2019

(Unaudited) (Audited)

Deductible temporary differences 12,087,236.35 12,087,236.35
Deductible losses 8,689,677.40 9,105,219.75
20,776,913.75 21,192,456.10
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

13.

14.

Deferred tax assets (continued)

Deductible losses of unrecognised deferred tax assets will expire in the following years:

30 June 2020

31 December 2019

(Unaudited) (Audited)

2020 - 659,278.95
2021 2,716,949.82 2,716,949.82
2022 2,569,148.35 2,569,148.35
2023 1,553,395.38 1,553,395.38
2024 1,606,447.25 1,606,447.25
2025 243,736.60 -
8,689,677.40 9,105,219.75

Assets restricted by ownership

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Other monetary funds 939,653.46

938,222.12

At 30 June 2020, deposits of RMB939,653.46 were restricted as guarantee deposits for
environment protection by the government in Industrial and Commercial Bank of China Kaili
Tianyi sub-branch (31 December 2019: RMB938,222.12).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
15. Trade payables

The trade payables are non-interest-bearing and generally have an average payment term of
60 days.

The ageing of trade payables based on the invoice date is analysed below:

30 June 2020 31 December 2019

(Unaudited) (Audited)

Within 1 year 59,741,707.28 333,394,586.93
1 to 2 years 29,579,321.51 47,576,765.50
QOver 2 years 8,667,305.10 14,722,767.90
97,988,333.89 395,694,120.33
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

16. Contract liabilities

30 June 2020 31 December 2019

(Unaudited) (Audited)

Deposits for sales of piped gas 135,032,044.97 156,896,937.81
Advances from gas connection 60,182,032.15 34,100,481.58
Advances from sales of gas appliances 6,223,659.58 3,012,080.00
Others 158,168.00 158,168.00
201,595,904.70 194,167,667.39

Contract liabilities mainly include the amount of pipeline gas charges that the Group requires
customers to deposit in advance, and payments received by the Group to provide gas
connections services and sales of gas appliances. The increase in contract liabilities for the
six months ended 30 June 2020 was mainly due to the increase in advances received from
customers in relation to the provision of gas connection services and sales of gas appliances at
the end of the period.

For details of information about revenue recognised that was included in contract liabilities at

the beginning of the period and information about the Group’s performance obligations, please
refer to Note V.25. Revenue and cost of sales.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

17. Employee benefits payable

For the six months ended 30 June 2020 (Unaudited)

Opening Closing
balance Increase Decrease balance
Short-term employee benefits 16,948,575.31 46,197,125.60 58,956,319.96  4,189,380.95
Benefits after demission
(defined contribution plan) (4,732.04) 1,283,770.30  1,234,450.81 44,587.45
Termination compensation - - - -
16,943,843.27 47,480,895.90 60,190,770.77  4,233,968.40
2019 (Audited)
Opening Closing
balance Increase Decrease balance
Short-term employee benefits 16,836,963.32  115,243,564.20 115,131,952.21 16,948,575.31
Benefits after demission
(defined contribution plan) (4,732.04)  15,232,685.64  15,232,685.64 (4,732.04)
Termination compensation - - - -
16,832,231.28 130,476,249.84  130,364,637.85  16,943,843.27
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

17.

Employee benefits payable (continued)

Details of short-term benefits are as follows:

For the six months ended 30 June 2020 (Unaudited)

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Opening Closing
balance Increase Decrease balance

Salaries, bonuses, allowances
and subsidies 13,168,918.17 37,375,788.29 49,879,049.00 665,657.46
Employee bonus and welfare fund ~ 3,001,223.34 - - 3,001,223.34
Social insurance 25,187.75  2,810,729.92  2,810,729.92 25,187.75
Including: Medical insurance 25,987.75  2,549,943.12  2,549,943.12 25,987.75
Work injury insurance (800.00) 49,224.06 49,224.06 (800.00)
Maternity insurance - 211,562.74 211,562.74 -
Housing fund (1,789.65) 5,073,884.74  5,073,884.74 (1,789.65)

Union fund and employee

education fund 755,035.70 936,722.65 1,192,656.30 499,102.05
16,948,575.31 46,197,125.60 58,956,319.96  4,189,380.95
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
17. Employee benefits payable (continued)

Details of short-term benefits are as follows: (continued)

2019 (Audited)

Opening Closing
balance Increase Decrease balance

Salaries, bonuses, allowances
and subsidies 13,029,157.46  93,859,303.50  93,719,542.79  13,168,918.17
Employee bonus and welfare fund 3,001,223.34 - - 3,001,223.34
Social insurance 25,187.25 9,542,181.05 9,542,180.55 25,187.75
Including: Medical insurance 25,987.25 8,596,586.88 8,596,586.38 25,987.75
Work injury insurance (800.00) 500,192.61 500,192.61 (800.00)
Maternity insurance - 445,401.56 445 401.56 -
Housing fund (1,789.65) 9,977,827.00 9,977,827.00 (1,789.65)

Union fund and employee

education fund 783,184.92 1,864,252.65 1,892,401.87 755,035.70

16,836,963.32 115,243,564.20 115,131,952.21  16,948,575.31
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
17. Employee benefits payable (continued)

Details of defined contribution plan are as follows:

For the six months ended 30 June 2020 (Unaudited)

Opening Closing
balance Increase Decrease balance
Basic pension insurance 3,310.95 1,240,454.03 1,194,035.87 49,729.11
Unemployment insurance (8,042.99) 43,316.27 40,414.94 (5,141.66)
(4,732.04) 1,283,770.30  1,234,450.81 44,587.45

2019 (Audited)
Opening Closing
balance Increase Decrease balance
Basic pension insurance 3,310.95 14,803,354.20 14,803,354.20 3,310.95
Unemployment insurance (8,042.99) 429,331.44 429,331.44 (8,042.99)
(4,732.04)  15,232,685.64  15,232,685.64 (4,732.04)

Interim Report 2020 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED n



18

NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

18. Taxes payable

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Value-added tax
Others

19. Deferred income

19,105,408.50
869,463.80

40,532,792.44
1,234,428.16

19,974,872.30

41,767,220.60

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Government grants related to assets/income
Opening balance

Increase

Recognised

Decrease

Closing balance

107,083,734.91

2,449,271.43

91,549,549.52
24,280,000.00
7,490,379.05
1,255,435.56

104,634,463.48

107,083,734.91
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

19.

Deferred income (continued)

Liabilities relevant to government grants as at 30 June 2020 are listed as follows: (Unaudited)

Opening Recognised as Other Closing Relevant to

balance Increase other income changes balance assetfincome
B 255, medium pressure pipeline 3,257,943.69 - (90,499.52) - 3,167,444.17 Asset
2 /1B medium pressure pipeline 4,111,111.28 - (234,443.18) - 3,876,668.10 Asset
Pipeline reconstruction of 2014 8,451,204.28 - (204,922.75) - 8,246,281.53 Assetfincome
Pipeling reconstruction of 2015 10,347,816.12 - (241,560.19) - 10,106,255.93 Assetfincome
Pipeline reconstruction of 2016 16,330,974.00 - (371,374.75) - 15959,599.25 Assetfincome
Pipeline reconstruction of 2017 18,203,102.93 - (385,793.93) - 17,:817,309.00 Assetfincome
Pipeline reconstruction of 2018 19,774,273.76 - (402,975.76) - 19,371,298.00 Assetfincome
Pipeline reconstruction of 2019 24,267,980.07 - (468,180.03) - 23,799,800.04 Asset
Connecting pipe renovation 102,615.76 - - - 102,615.76 Income
5% E 2 5 medium pressure pipeline 2,236,713.02 - (49,521.32) - 2,187,191.70 Asset

107,083,734.91 - (244927143 - 104,634,463.48
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

19.

Deferred income (continued)

Liabilities relevant to government grants as

at 31 December 2019 are listed as follows:

(Audited)

Opening Recognised as Other Closing Relevant to

balance Increase other income changes balance asset/income
8 £4 medium pressure pipeline 3,438942.69 - (180,999.00) - 3,257,943.69 Asset
EHKE medium pressure pipeline 4,659,259.40 S (548,148.12) - 411111128 Asset
Pipeling reconstruction of 2014 8,861,049.78 S (409,845.50) S 8,451,204.28 Assetfincome
Pipeline reconstruction of 2015 10,830,936.48 S (483,120.36) 10,347816.12 Assetfincome
Pipeline reconstruction of 2016 18,206,907.36 - (620,497.80) (1,255,435.56) 16,330,974.00 Assetfincome
Pipeline reconstruction of 2017 19,3%,128.9%6 S (1,153,026.03) 18,203,10293 Assetfincome
Pipeline reconstruction of 2018 295171232 - (3,177 438.56) = 19,774,273.76 Assetfincome
Pipeline reconstruction of 2019 = 24,280,000.00 (12,019.93) - 24,267,980.07 Asset
Connecting pipe renovation 908,856.91 - (806,241.15) - 102615.76 Income
BEREE 25 medium pressure pipeling 2335,755.62 - (99,042.60) - 2236,713.02 Asset

91,549,549.52 24,280,000.00 (7490,379.05) (1,25543556)  107,083,73491
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

20.

Share capital

The registered capital of the Company is RMB183,930,780.00, which was entirely contributed
till 11 April 2011.

The investments by investor according to the articles of association of the Company were as

follows:
30 June 2020 (Unaudited) 31 December 2019 (Audited)

Percentage Percentage
RMB (%) RMB (%)
Tianjin Gas 129,754,780.00 70.54 129,754,780.00 70.54
Public shares 50,006,000.00 27.19 50,006,000.00 27.19
Tang Jie 4,170,000.00 2.27 4,170,000.00 2.27
183,930,780.00 100.00 183,930,780.00 100.00

Note 1: The above share capital has been verified by Tianjian (2001) Yan Zi No.026 capital
verification report issued by Pan-China Certified Public Accountants LLP, Jin
Guangxin Yan Wai H Zi (2007) No0.034 capital verification report issued by Tianjin
Guangxin Accounting Firm, Wuzhou Songde Yan Zi (2009) No0.0004 and (2011)
No.1-0052 capital verification reports issued by Wuzhou Songde Union Accounting
Firm.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

21.

Capital reserve

For the six months ended 30 June 2020 (Unaudited) and 2019 (Audited)

Opening Closing

balance Increase Decrease balance

Share premium (note 1) 788,701,906.45 - - 788,701,906.45
Others (note 2) 1,630,445.73 - - 1,630,445.73
790,332,352.18 - - 790,332,352.18

Note 1:

Note 2:

The Company issued 300,000,000 H Shares and converted 30,000,000 Domestic
Shares into H Shares by way of placing for listing of H Shares on the Growth
Enterprise Market (the “GEM”) of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 9 January 2004. The Company received net proceeds, after
deducting all relevant share issue expenses, of RMB64,667,255.43 from the new
issue of shares by way of public offer and placing which included share capital
of RMB33,000,000.00 and share premium of RMB31,667,255.43. On 13 March
2008, the Company issued 154,600,000 H Shares at a price of HKD1.90 per share
(par value of RMBO0.10 each) and converted 15,460,000 Domestic Shares into H
Shares by way of placing of new shares on the GEM. The Company received net
proceeds, after deducting all relevant share issue expenses, of RMB253,009,696.34
which included share capital of RMB17,006,000.00 and the premium of
RMB236,003,696.34. On 7 April 2011, pursuant to the Assets Acquisition
Agreement which the Company entered into with Tianjin Gas, the Company
conditionally agreed to acquire assets from Tianjin Gas. To satisfy the consideration,
the Company issued 689,707,800 Domestic Shares to Tianjin Gas which represented
share capital of RMB68,970,780.00 and the premium of RMB521,030,954.68. The
transaction was completed on 11 April 2011.

Others were transferred from unsettled payables before the transformation, which
could be used to increase capital.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

22. Specialised reserve

For the six months ended 30 June 2020 (Unaudited)

Opening Closing

balance Increase Decrease balance
Safety production funds 282,870.77 9,712,636.95 - 9,995,507.72
2019 (Audited)

Opening Closing

balance Increase Decrease balance
Safety production funds 1,317,309.05 - (1,034,438.28) 282,870.77

Pursuant to ((PEZEEEEBIRIAEREEME) , the Group is required to provide
safety production funds based on 1.5% of revenue from sales of piped gas and gas
transportation of last year. These funds were used for repair, maintenance and installing safety
facilities. The movement of this period refers to the difference between the amount provided

according to relevant laws and the amount utilised during the period.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
23.  Surplus reserve

For the six months ended 30 June 2020 (Unaudited)

Opening Closing
balance Increase Decrease balance
Reserve fund 88,593,877.22 403,995.97 - 88,997,873.19
Enterprise expansion fund 38,878,416.51 201,997.98 - 39,080,414.49
127,472,293.73 605,993.95 - 128,078,287.68

2019 (Audited)
Opening Closing
balance Increase Decrease balance
Reserve fund 84,648,827.20 3,945,050.05 - 88,593,877.25
Enterprise expansion fund 36,905,891.46 1,972,525.02 - 38,878,416.48
121,554,718.66 5,917,575.07 - 127,472,293.73

Pursuant to resolutions of the board of directors, the Company appropriated reserve fund and
enterprise expansion fund at 10% and 5% of the net profit of the Group.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

24. Retained earnings

For the six months
ended 30 June

2020 2019
(Unaudited) (Audited)
Retained earnings at the beginning of

the period/year 660,737,707.61 662,272,428.34

Net profit attributable to shareholders of
the Parent 1,712,991.33 4,382,854.34
Less: Appropriation to reserve fund (note 1) 403,995.97 3,945,050.05
Enterprise expansion fund (note 1) 201,997.98 1,972,525.02
Retained earnings at the end of the period/year 661,844,704.99 660,737,707.61

Note 1: For the six months ended 30 June 2020 and 2019, pursuant to a resolution of the
board of directors, the Company appropriated reserve fund and enterprise expansion
fund at 10% and 5% of the net profit of the Group.

The Directors of the Company do not recommend an interim dividend for the six months
ended 30 June 2020.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

25. Revenue and cost of sales

For the six months ended For the six months ended
30 June 2020 (Unaudited) 30 June 2019 (Unaudited)
Revenue Cost of sales Revenue Cost of sales
Principal operations 676,488,965.42 675,076,234.74  778,935,036.73  788,412,984.58

676,488,965.42 675,076,234.74  778,935,036.73  788,412,984.58

Revenue is stated as follows:

For the six months For the six months

ended 30 June ended 30 June

2020 2019

(Unaudited) (Unaudited)

Revenue from contracts with customers 673,736,671.84 776,207,764.01
Rentals 2,752,293.58 2,727,272.72

676,488,965.42 778,935,036.73

For details of the reporting segment information, please refer to Note XII.1. Segment reporting.

86 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020



NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

25. Revenue and cost of sales (continued)

Disaggregation of revenue from contracts with customers is as follows:

For the six months
ended 30 June
2020

(Unaudited)

Revenue recognition
Revenue recognised at a point in time
Sales of piped gas
Sales of gas appliances and others
Revenue recognised over time
Gas connection income
Gas transportation

660,675,464.69
307,199.97

11,464,042.82
1,289,964.36

673,736,671.84

For the six months
ended 30 June

2019
(Unaudited)
Revenue recognition
Revenue recognised at a point in time
Sales of piped gas 755,833,014.07
Sales of gas appliances and others 3,261} 158810;

Revenue recognised over time
Gas connection income
Gas transportation

15,587,249.23
1,526,347.52

776,207,764.01
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

25. Revenue and cost of sales (continued)

Revenue recognised that was included in contract liabilities at the beginning of the period:

For the six months For the six months

ended 30 June ended 30 June

2020 2019

(Unaudited) (Unaudited)

Sales of piped gas 96,645,915.38 108,894,122.72
Gas connection income 9,360,150.58 12,666,408.02
Sales of gas appliances and others 172,194.69 3,188,619.47
106,178,260.65 124,749,150.21

Information about the Group’s performance obligations is summarised below:

Sales of piped gas

The performance obligation is satisfied upon delivery of the products and payment is generally
due within 90 to 180 days from delivery with respect to large scale industrial and commercial
customers. For other customers, payment in advance is normally required.

Sales of gas appliances and others

The performance obligation is satisfied upon delivery of the products and short-term advances
are normally required before delivering the products.

Gas connection

The performance obligation is satisfied over time as services are rendered and short-term
advances are normally required before rendering the services.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

25.

26.

Revenue and cost of sales (continued)

Information about the Group’s performance obligations is summarised below: (continued)

Gas transportation

The performance obligation is satisfied over time as services are rendered and the payment is
generally due within 90 to 180 days from the date of rendering the services.

As at 30 June 2020, the transaction price allocated to the remaining performance obligation
was RMB200,861,712.15 and the Group will recognise this revenue in future upon delivery of

the products or when gas connection being completed.

Taxes and surcharges

For the six months For the six months

ended 30 June ended 30 June

2020 2019

(Unaudited) (Unaudited)

City maintenance and construction tax 621,806.13 955,783.57
Education supplementary tax 379,432.49 682,702.55
Tenure tax 186,971.75 187,092.67
Vehicle use tax 11,167.08 19,278.95
Stamp duty 105,870.84 161,570.34
Property tax 167,592.59 191,651.85
Others 4,814.09 10,083.48
1,477,654.97 2,208,163.41
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

27. Finance costs

For the six months
ended 30 June
2020

(Unaudited)

For the six months
ended 30 June
2019

(Unaudited)

Interest income
Others

(7,828,623.34)
196,658.89

(10,275,884.26)
228,667.64

(7,631,964.45)

(10,047,216.62)

All the interest income of the Group is generated from current deposits, time deposits and

seven-day notice deposits.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

28.  Other income

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019
(Unaudited) (Unaudited)
Government grants related to daily operation 7,070,694.65 6,521,897.13
7,070,694.65 6,521,897.13

Government grants related to daily operation:
For the For the Relevant to

six months ended
30 June 2020

six months ended
30 June 2019

asset/income

(Unaudited) (Unaudited)
Tax refund (note 1) 4,203,766.24 1,630,040.62 Income
Deferred income (note 2) 2,449,271.43 2,402,600.51 Asset/income
Others (note 3) 417,656.98 2,489,256.00 Income
7,070,694.65 6,521,897.13

Note 1: According to < B #%(1998)545% > issued by the General Office of Changging

Note 2:

Note 3:

Science, Industry & Trade Zone in Jinnan District, Tianjin, the Group is eligible for tax
preferential treatment. The Group recognised the refund of CIT, IIT and VAT actually
received according to the government preferential policy of RMB4,203,766.24 (for
the six months ended 30 June 2019: RMB1,630,040.62).

The deferred income represented government grants related to the Group’s daily
operation and pipelines reconstruction projects. Please refer to Note V.19 for more
details.

The Group received a subsidy from Human Resources and Social Security Bureau
of Heping District, Tianjin for job stabilization of RMB417,656.98 (for the six months
ended 30 June 2019: the Group received a subsidy from Chadian Street agency of
People’s Government of Tianjin Binhai New Area for the project of the shift from coal
to gas of Tianjin Chadian Street of RMB2,489,256.00).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

29. Investment income

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019
(Unaudited) (Unaudited)

Income/(loss) from long-term equity investments
under the equity method (901,567.63) 3,372,876.62
Income from held-for-trading financial assets held 4,411,358.45 9,585,205.48
3,509,790.82 12,958,082.10

30. Credit impairment losses

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019

(Unaudited) (Unaudited)

Bad debt loss of trade receivables (77,622.55) 85,690.41
Bad debt loss of other receivables - 112,560.00
(77,622.55) 198,250.41
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

31.

32.

Non-operating income

For the six months
ended 30 June

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the six months
ended 30 June

2020 2019

(Unaudited) (Unaudited)

Others 633.81 11,046.34
633.81 11,046.34

Non-operating expenses

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019

(Unaudited) (Unaudited)

Losses on scrap of non-current assets 15,411.00 29,476.80
Penalties and compensations 280,289.14 152,071.55
295,700.14 181,548.35
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

33. Expenses by nature

The supplementary information for the cost of sales and administrative expenses of the Group

classified by nature is as follows:

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019

(Unaudited) (Unaudited)

Cost of piped gas purchased 587,805,365.20 690,445,455.30
Cost of gas connection services 5,384,626.15 7,488,700.67
Cost of gas meters 158,867.26 2,162,050.92

Employee benefits
Depreciation and amortisation
Maintenance expenses
Agency fees

Transportation expenses
Others

47,480,895.90
28,630,267.76
10,807,058.51

3,262,319.43

3,449,451.38

56,460,462.38
26,409,788.99
10,619,713.86
4,023,589.14
913,138.05
4,209,363.03

686,978,851.59

802,732,262.34
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

34.

Income tax expense

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019

(Unaudited) (Unaudited)

Current income tax expense 3,595,311.06 724,481.22
Deferred tax expense 592,912.22 1,053,392.74
4,188,223.28 1,777,873.96

The reconciliation from total profit to income tax expense is as follows:

For the six months
ended 30 June

For the six months
ended 30 June

2020 2019
(Unaudited) (Unaudited)
Total profit 5,872,219.90 3,549,655.23
Income tax expense at statutory or applicable
tax rate (note 1) 1,468,054.97 887,388.81
Income not subject to tax - (843,219.16)
Investment loss not deductible for tax 225,391.91 -
Expenses not deductible for tax 2,435,462.78 1,512,565.52
Adjustments in respect of current tax of
previous periods (1,620.53) (1,620.53)
Deductible temporary differences and
tax losses not recognised 60,934.15 222,759.32
Tax expense at the Group’s effective tax rate 4,188,223.28 1,777,873.96

Note 1: The income tax of the Group is calculated based on the estimated taxable income

gained in China and the applicable tax rate.
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For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

35.

Earnings per share

For the six months For the six months

ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
RMB/Share RMB/Share
Basic earnings per share

Continuing operations 0.001 0.001

Diluted earnings per share
Continuing operations 0.001 0.001

The calculation of basic earnings per share is based on the net profit for the period attributable
to ordinary shareholders of the Company divided by the weighted average number of ordinary
shares in issue. The number of newly issued ordinary shares is determined according to the
specific terms of the issue contract and calculated from the date of consideration receivable
(normally the stock issue date).

The calculation of the basic earnings per share and diluted earnings per share is as follows:

For the six months For the six months

ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
Earnings
Net profit for the period attributable to
ordinary shareholders of the Company 1,712,991.33 1,996,055.72
Shares
Weighted average number of ordinary shares
in issue of the Company 1,839,307,800.00 1,839,307,800.00

The Company did not have potentially dilutive ordinary shares as at the date of approval of the
financial statements.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

36.

Supplementary information to the statement of cash flows

Adjustment of net profit to cash flows from operating activities:

For the six months
ended 30 June

For the six months
ended 30 June

Decrease in provisions

Decrease in deferred income

Losses on scrap of fixed assets

Finance costs

Investment income

Decrease in deferred tax assets

(Increase)/decrease in inventories

(Increase)/decrease in operating
receivables

Increase/(decrease) in operating
payables

Increase in specialised reserve
and others

Net cash flows from operating activities

(2,449,271.43)
15,411.00

(3,496,102.47)

(3,509,790.82)
592,912.22
56,886.51

22,076,267.69

(308,144,357.96)

9,459,049.95

2020 2019

(Unaudited) (Unaudited)

Net profit 1,683,996.62 1,771,681.27
Add: Provisions for asset impairment 77,622.55 (198,250.41)
Depreciation of fixed assets 28,442,565.15 26,222,768.70
Amortisation of intangible assets 187,702.61 187,020.29

(1,612,720.00)
(2,402,600.51)
29,476.80
(2,595,901.22)
(12,958,082.10)
1,053,392.74
(180,908.08)

(128,568,958.66)

383,210,565.13

6,039,687.44

(255,007,108.38)

269,997,171.39
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

36. Supplementary information to the statement of cash flows (continued)

(1) Adjustment of net profit to cash flows from operating activities: (continued)

Movement in cash and cash equivalents:

For the six months

ended 30 June
2020
(Unaudited)

For the six months
ended 30 June
2019

(Unaudited)

Closing balance of cash
Less: Opening balance of cash

Net increase in cash and cash equivalents

2) Cash and cash equivalents

935,342,624.01
457,658,074.88

920,070,235.33
511,286,336.89

477,684,549.13

408,783,898.44

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Cash

Including: Cash on hand

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

Bank deposits on demand

935,342,624.01
14,385.53
935,328,238.48
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

VI. INTERESTS IN OTHER ENTITIES

1.

Interests in subsidiaries

Details of subsidiaries of the Company are as follows:

Proportion of
shareholding
Principal place Place of Nature of Nature of Registered (%) Proportion
of business registration  company business capital Direct/Indirect of votes
Newly established or
invested
RERBREERAE Tanjn Tianjin Limited liability Investment ~20,000,000.00 100% 100%
company
SRERTZEXELR Inner Inner Limited liability Dormant 1,000,000.00 60% 60%
EXAREARA Mongolia Mongolia company
Business combination not
involving entities under
common control
EMEEBERABR R Guizhou Guizhou Limited liabiity Mining business 16,000,000.00 88% 88%
7 company
E% AITEEH MR Guizhou Guizhou Limited liability Mining business ~ 5,000,000.00 70% 70%
BEREMARA company
Interests in an associate
Proportion of
shareholding
Principal place Place of Nature of Nature of Registered (%) Accounting
of business  registration ~ company business capital Direct/Indirect method
REMEBREERAE Tanjin Tianjin Limited liability Gas salesand ~ 7,200,000.00 3055% Equity
company fransportation

KEMEEMA B AT, an associate of the Group, engages in the same industry with the
Group. The Group adopted the equity method to measure this investment and it is not strategic

to the Group’s operation.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VI. INTERESTS IN OTHER ENTITIES (continued)

2. Interests in an associate (continued)

The table below demonstrates the financial information of X;ZE &8 ¥R AR A &), which is
adjusted according to accounting policy differences and adjusted to the carrying amount of the

financial statements:

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Current assets
Non-current assets

Total assets

Current liabilities
Non-current liabilities

Total liabilities

Net assets

Net assets portion based on shareholding
Adjustment

Carrying amount of investment

289,532,121.01
291,910,567.54

220,999,817.54
296,404,570.62

581,442,688.55

517,404,388.16

319,776,919.04
114,646,273.19

249,248,034.79
119,015,807.53

434,423,192.23

368,263,842.32

147,019,496.32

149,140,545.84

44,912,638.86
3,597,233.35

45,560,619.49
3,697,233.35

48,509,872.21

49,157,852.84

For the six months
ended 30 June
2020

(Unaudited)

For the six months
ended 30 June
2019

(Unaudited)

Revenue

Income tax expense

Net profit/(loss)

Other comprehensive income
Total comprehensive income

Dividends received

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

70,589,668.54
1,214,664.36
(2,951,121.55)

(2,951,121.55)

106,654,570.98
3,475,243.44
11,040,512.66

11,040,512.66
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 J

Renminbi Yuan

VII.  RISKS RELATED TO FIN

1. Classification of f

The carrying amounts of each of the categories of financial instruments as at the balance sheet

une 2020

ANCIAL INSTRUMENTS

inancial instruments

date are as follows:

30 June 2020 (Unaudited)

Financial assets

Financial assets

measured

Financial assets at fair value

measured at fair Financial assets through other

value through measured at comprehensive
profit or loss amortised cost income Total
Cash and bank balances - 936,307,594.04 - 936,307,594.04
Trade receivables - 267,359,115.69 - 267,359,115.69
Receivables financing - - 57,833,855.80 57,833,855.80
Other receivables - 1,136,099.07 - 1,136,099.07

Financial liabilities

- 1,204,802,808.80 57,833,855.80  1,262,636,664.60

Financial

liabilities

measured at
amortised cost Total

Trade payables
Other payables

97,988,333.89 97,988,333.89
23,630,670.53 23,630,670.53

121,619,004.42  121,619,004.42

Interim Report 2020 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

101



NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VII. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
1. Classification of financial instruments (continued)

The carrying amounts of each of the categories of financial instruments as at the balance sheet
date are as follows: (continued)

31 December 2019 (Audited)

Financial assets

Financial assets

measured
Financial assets at fair value
measured at fair Financial assets through other
value through measured at comprehensive
profit or loss amortised cost income Total
Cash and bank balances - 801,489,613.57 - 801,489,613.57
Held-for-trading financial assets 402,665,901.82 - - 402,665,901.82
Trade receivables - 257,408,694.41 - 257,408 694.41
Receivables financing - - 74.681,820.20 74.681,820.20
QOther receivables - 2.301,073.75 - 2301,073.75
402,665,901.82 1,061,199,381.73 74,681,820.20 1,538,547,103.75
Financial liabilities
Financial liabilities
measured at
amortised cost Total
Trade payables 395,694,120.33 395,694,120.33
Other payables 24,483,281.26 24,483,281.26
420,177,401.59 420,177,401.59
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

VII.

RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

2.

Risks arising from financial instruments

The main risks arising from the Group’s financial instruments are credit risk, liquidity risk, and
market risk (including interest rate risk). The Group’s principal financial instruments comprise
cash and bank balances, held-for-trading financial assets, bills receivable, trade receivables,
receivables financing and trade payables. In this regard, risks arising from financial
instruments and the Group’s risk management policies which aims at mitigation of these risks
are outlined below.

The board of directors is responsible for planning and establishing the Group’s risk
management framework, developing the Group’s risk management policies and related
guidelines and overseeing the implementation of risk management measures. The Group has
developed risk management policies to identify and analyse the risks faced by the Group.
These risk management policies define specific risks which cover many aspects such as
market risk, credit risk and liquidity risk management. The Group evaluates the market
environment and changes in the Group’s operations to determine whether or not to update the
risk management policies and systems on a regular basis.

The Group uses appropriate diversification and portfolio to diversify the risk of financial
instruments and reduce the risk of focusing on any single industry, specific region or specific
counterparty by developing appropriate risk management policies.

Credit risk

The Group trades only with recognised and creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on credit terms are subject to credit verification
procedures. In addition, balances of trade receivables are monitored on an ongoing basis and
the Group's exposure to bad debts is not significant. For transactions that are not settled in the
functional currency of the relevant operating unit, the Group does not offer credit terms without
the specific approval of the Department of Credit Control in the Group.
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For the six months ended 30 June 2020

Renminbi Yuan

Vil

RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

2.

Risks arising from financial instruments (continued)

Credit risk (continued)

Since the Group trades with creditworthy and high credit rating banks, the related credit risk
of cash and bank balances, structured deposits and bank acceptance bills receivable is rather
low.

The credit risk of other financial assets, which comprise trade receivables, commercial
acceptance bills and other receivables, arises from default of the counterparty, with a
maximum exposure equal to the carrying amounts of these instruments.

The maximum exposure to credit risk of the Group at each balance sheet date is the total
amount charged to the customers less the amount of the impairment provision.

Since the Group trades only with recognised and creditworthy third parties, there is no
requirement for collateral. Concentrations of credit risk are managed according to customers,
geographic areas and industries. As at 30 June 2020, the Group had certain concentrations
of credit risk as 68% (31 December 2019: 67%) and 86% (31 December 2019: 83%) of the
Group’s trade receivables were due from the Group's largest customer and the five largest
customers, respectively. The Group did not hold any collateral or other credit enhancements
over the balances of trade receivables.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VII.  RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
2. Risks arising from financial instruments (continued)
Credit risk (continued)
Criteria for judging significant increases in credit risk

The Group assesses whether or not the credit risk of the relevant financial instruments
has increased significantly since the initial recognition at each balance sheet date. While
determining whether the credit risk has significantly increased since initial recognition or
not, the Group takes into account the reasonable and substantiated information that is
accessible without exerting unnecessary cost or effort, including qualitative and quantitative
analysis based on the historical data of the Group, the external credit rating, and forward-
looking information. Based on the single financial instrument or the combination of financial
instruments with similar characteristics of credit risk, the Group compares the risk of default of
financial instruments on the balance sheet date with that on the initial recognition date in order
to figure out the changes of default risk in the expected lifetime of financial instruments.

The Group considers a financial instrument to have experienced a significant increase in credit
risk when one or more of the following quantitative and qualitative criteria have been met:

(1) Quantitative criteria are mainly that the increase in probability of default for remaining
lifetime at the reporting date is considered to be significant comparing with the one at

initial recognition;

(2) Qualitative criteria are the significant adverse change in debtor’s operation or financial
status, the watch-list, etc.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VII. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

2. Risks arising from financial instruments (continued)

Credit risk (continued)

Definition of credit-impaired financial assets

The standard adopted by the Group to determine whether a credit impairment occurs is

consistent with the internal credit risk management objectives of the relevant financial

instrument, taking into account quantitative and qualitative criteria. When the Group

assesses whether the credit impairment of a debtor occurred, the following factors are mainly

considered:

(1)

(2

(3)

(4)

(5)

(6)

Significant financial difficulty of the issuer or debtor;

Debtors are in breach of contract, such as defaulting on interest or becoming overdue
on interest or principal payments overdue;

The creditor of the debtor, for economic or contractual reasons relating to the debtor’s
financial difficulty, having granted to the debtor a concession that the creditor would
not otherwise consider;

It is becoming probable that the debtor will enter bankruptcy or other financial
restructuring;

The disappearance of an active market for that financial asset because of financial
difficulties of the issuer or debtor;

The purchase or origination of a financial asset at a deep discount that reflects the
incurred credit losses.

The credit impairment on a financial asset may be caused by the combined effect of multiple

events and may not be necessarily due to a single event.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VII.  RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
2. Risks arising from financial instruments (continued)
Credit risk (continued)
Parameters of expected credit loss measurement

According to whether there is a significant increase in credit risk and whether there is an
impairment of assets, the Group measures the impairment loss for different assets with
expected credit losses of 12 months or the entire lifetime respectively. The key measuring
parameters of expected credit losses include probability of default, loss given default and
exposure at default. The Group takes into account the quantitative analysis of historical
statistics (such as counterparty rating, manners of guarantees and types of collateral,
repayments, etc.) and forward-looking information.

The assessment of a significant increase in credit risk and the calculation of expected credit
losses both involve forward-looking information. Through the analysis of historical data, the
Group identifies the key economic indicators that affect the credit risk and expected credit
losses.

The impact of these economic indicators on the probability of default and the loss given default
varies according to different types of business.

Exposure to credit risk

As at 30 June 2020 and 31 December 2019, the Group used the expected credit loss rate
in making provision for bad debts of receivables according to expected credit losses over 12
months and entire lifetime. Please refer to Note V.3 Trade receivables and Note V.6 Other
receivables.

The above-mentioned expected average loss rate is based on historical actual bad debt rate
and takes current conditions and forecasts of future economic conditions into consideration.
From 1 January 2020 to 30 June 2020, the Group's assessment methods and major
assumptions have not changed.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

VII. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
2. Risks arising from financial instruments (continued)
Liquidity risk
The Group’s management monitors the liquidity position of the Group on an ongoing basis to
ensure the availability of sufficient cash and cash equivalents to meet operation needs and

decrease the influence of cash flow fluctuations.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period,
based on the contractual undiscounted payments, is as follows:

30 June 2020 (Unaudited)

Within 3 months
On demand 3 months to 1 year Total
Trade payables - 97,988,333.89 - 97,988,333.89
Other payables 10,974,939.71 12,655,730.82 - 23,630,670.53
10,974,939.71  110,644,064.71 - 121,619,004.42

31 December 2019 (Audited)

Within 3 months
On demand 3 months to 1 year Total
Trade payables - 395694,120.33 - 395,694,120.33
Other payables 10,974,939.71 13,508,341.55 - 24,483,281.26
10,974,939.71 409,202,461.83 - 420,177,401.59
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VII.  RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
2. Risks arising from financial instruments (continued)
Market risk
Interest rate risk

The Group'’s exposure to the risk of changes in market interest rates relates primarily to the
Group’s bank deposits. As the bank deposits of the Group are mainly current deposits, fixed
deposits with terms over 3 months and structured deposits which cannot be terminated
prematurely within the maturity periods, the Group is not exposed to any significant interest
rate risk.

3. Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability
to continue as a going concern and to maintain healthy capital ratios in order to support its
business development and maximise shareholders’ value.

To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders, issue new shares or dispose of assets to settle the
liabilities.

The Group’s total capital refers to shareholders’ equity listed in the statement of financial
position. The Group is not subject to any externally imposed capital requirements and monitors

capital using a gearing ratio.

The gearing ratios of the Group as at the end of the reporting periods were as follows:

30 June 2020 31 December 2019
(Unaudited) (Audited)

Gearing ratio 20% 31%
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For the six months ended 30 June 2020
Renminbi Yuan
VIIl. FAIR VALUE
1. Assets and liabilities measured at fair value

30 June 2020 (Unaudited)

Inputs used in financial instruments measured at fair value

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Receivables financing - 57,833,855.80 - 57,833,855.80
- 57,833,855.80 - 57,833,855.80

31 December 2019 (Audited)
Inputs used in financial instruments measured at fair value

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Held-for-trading financial assets - 402,665,901.82 - 402,665,901.82
Receivables financing - 74,681,820.20 - 74,681,820.20
- 47734772202 - 477,347,722.02
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

VIIl.  FAIR VALUE (continued)

2.

Fair value evaluation

Management has assessed cash and bank balances, bills receivable, trade receivables, other
receivables, trade payables and other payables, etc. and considers that their fair values
approximate to their carrying amounts due to the short term maturities of these instruments.

The Group’s finance team is led by the finance manager, and is responsible for formulating
policies and procedures for the fair value measurement of financial instruments. The finance
team reports directly to the chief financial officer and the audit committee. On each balance
sheet date, the finance team analyses movements in the fair value of financial instruments
and determines the major inputs applicable to the valuation. The valuation must be reviewed
and approved by the finance manager. The finance team discusses the valuation process and
results twice a year with the Audit Committee for interim and annual financial reporting.

The fair value of financial assets and financial liabilities is determined based on the amount

for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction, other than in a forced or liquidation sale.
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For the six months ended 30 June 2020

Renminbi Yuan

1X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

1. Parent company

Place of Nature of Registered Proportion of Proportion
registration business capital shareholding of votes
(%) (%)

Development,

utilisation and

marketing of

natural gas,

coal gas, and
Tianjin Gas Tianjin liquefied gas 1.337 billion 70.54% 70.54%

The Company’s holding company is Tianjin Gas and its ultimate holding company is Tianjin
State-owned Capital Investment Management Co., Ltd..

2. Subsidiaries
For details of the subsidiaries, please refer to Note VI.1. Interests in subsidiaries.
3. Associate

For details of the associate, please refer to Note VI.2. Interests in an associate.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

IX. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

4. Other related parties

REERKERERRAF
BREBERRERAA
REBEMREERR QT
REMRERANRERFAAREARAT
REFERRERRF
REMRIERIIZERDA
RETHRMRRERAEBRAF
RAEMHARERBERTEREERA
RERSTHRREREETAA
REM@RFHMRRTIRERERAA
REMRNBRAT
RETRARARIRERAA
RETHEMREEIRAREEAT
REMBRERBEREERF
REMEEREERAA

Relationship with related parties

Parent company of the controlling shareholder
A joint venture of the controlling shareholder

A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder

Under a common ultimate controlling company
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Renminbi Yuan

IX. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)
s Major transactions between the Group and its related parties
(1) Goods and services between related parties

Purchase of piped gas from a related party

For the six
months ended
30 June 2020

(Unaudited)

For the six
months ended
30 June 2019

(Unaudited)

BRREBRRER AT 597,398,724.11

708,105,777.49

Gas transportation and rent services provided to related parties

For the six
months ended
30 June 2020

For the six
months ended
30 June 2019

(Unaudited) (Unaudited)

RKEBERREEBRAR 2,752,293.58 2,727,272.72
ERERRREBERAR 1,289,964.36 1,526,347.52
4,042,257.94 4,253,620.24
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

IX. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

5. Major transactions between the Group and its related parties (continued)

(1)

Goods and services between related parties (continued)

Sales of piped gas to related parties

For the six
months ended
30 June 2020

(Unaudited)

For the six
months ended
30 June 2019

(Unaudited)

REFERRBER AT
REMRNBERRA
REBGTHRRERAERT
REGERREEEERAQF
RETRIERIIEERDA
RETREARIEERARDA
REMEEREERQA

70,057,029.74
165,650.24
82,817.51
16,779.94
4,373.65
50.86

96,830,473.06
1,060,017.45
80,676.82

2,967.16

20,533.99

70,326,701.94

97,994,668.48
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

IX. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

s Major transactions between the Group and its related parties (continued)

(1) Goods and services between related parties (continued)

Gas connection services and gas meter installation services received from related

parties

For the six
months ended
30 June 2020

For the six
months ended
30 June 2019

(Unaudited) (Unaudited)
Gas connection services received
RETBRTRARIIEBR QA 587,583.49 614,648.18
RETHEARARELRBEREEAF 164,343.95 1,544,569.71
KAEMBRERIEERADA 122,469.72 1,484,042.65
KEMesHRRIRERER A A - 454,556.89

874,397.16 4,097,817.43
Gas meter installation services received
RETHHARRIEERBRAA 118,361.47 1,138,847.71
Purchase of gas meters from a related party

For the six For the six

months ended
30 June 2020
(Unaudited)

months ended
30 June 2019
(Unaudited)

REMHRMRAREEGRAT

23,203.54

1,889,484.55
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

IX.

RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)
5. Major transactions between the Group and its related parties (continued)
(1) Goods and services between related parties (continued)
Purchase of internet services from a related party
For the six

months ended
30 June 2020

For the six
months ended
30 June 2019

(Unaudited) (Unaudited)

RETHRERRIEERERAQA 40,566.04 48,543.70
Construction design services received from a related party

For the six For the six

months ended
30 June 2020

months ended
30 June 2019

(Unaudited) (Unaudited)
RORTHHRREL ) 43 B 3R SR IE B
AR LA 436,520.08 326,261.47
Rental of buildings from related parties
For the six For the six

months ended
30 June 2020

months ended
30 June 2019

(Unaudited) (Unaudited)
KEMBIERBRETAR 116,571.43 233,142.87
KEMHERRIRERBRAA] 34,200.00 100,403.67
150,771.43 333,546.54

The pricing of the above related parties transactions were negotiated by both parties

according to the market prices.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

1X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

5. Major transactions between the Group and its related parties (continued)
2) Remuneration of key management

For the six For the six
months ended months ended
30 June 2020 30 June 2019
(Unaudited) (Unaudited)
Remuneration of key management 1,038,975.42 1,039,625.60

6. Commitments of gas transportation between the Group and related parties

(1

(2)

On 31 January 2016, Tianjin Binhai Gas Group Company Limited ( K;E/& /SRR £
BBRAR]) (“Binhai Gas Group”), a subsidiary of the controlling shareholder, made a
written promise of the lease of the high pressure gas pipelines of the Group for natural
gas transmission from 1 May 2016.

On 25 April 2016, the Group and Binhai Gas Group entered into a gas pipeline lease
agreement (the “Gas Pipeline Lease Agreement”) in respect of the lease of the high
pressure gas pipelines to Binhai Gas Group for natural gas transmission for the period
from 1 May 2016 to 30 April 2019. The Group shall have an option, the exercise of
which is at its absolute discretion, to renew the Gas Pipeline Lease Agreement based
on the same terms and conditions for a further term of two years upon expiration of
the original term, from 1 May 2019 to 30 April 2021. The gas pipeline lease fee is
RMB6,000,000.00 per year. On 30 April 2019, the Group exercised the option at its
absolute direction.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

IX. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

7. Amounts due from related parties

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Trade receivables

REFEMRIERAF

KRR

REEBRAR

EREBRRERAF
REBRSPHRREREEAF
RAEMRNARAT

15,065,565.18
6,000,000.00
1,406,061.13
1,444.38

12,201,168.65
7,000,000.00
3,405,756.29
1,552.21
7,583.84

22,473,070.69

22,616,060.99

30 June 2020

31 December 2019

(Unaudited) (Audited)
Other receivables
ERERRRER AR 448,652.37 213,766.47
KEERKEEEERAF - 1,664,564.44
448,652.37 1,878,330.91

Amounts due from related parties are non-interest bearing, unsecured and have no fixed terms

of repayment.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

1X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

8. Amounts due to related parties

30 June 2020 31 December 2019

(Unaudited) (Audited)

Trade payables
KEM=HHERALRERARA A 20,282,411.07 20,862,648.96
EREBRRIBRAR 3,969,022.51 245,812,414.95
RKEMHRBRREZEERAA 3,528,210.78 8,069,194.72
RKETMRRBNAEZFTHEIRAR QA 1,497,977.41 4,408,607.80
REMBRIERIRERAR 436,986.02 2,294,687.76
KEMHERREEIRERBREERAR 378,403.81 2,683,043.42
REMBILRARIRERAA 138,989.88 1,219,838.00
30,232,001.48 285,350,435.61

30 June 2020 31 December 2019

(Unaudited) (Audited)

Contract liabilities
RKEMEHANBRAR 1,785,776.83 1,966,335.60
REBBHHARRERETAR 38,915.81 111,292.82
RERREEEEEGRAR 14,753.88 1,344.01
1,839,446.52 2,078,972.43
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

IX.

RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (continued)

8. Amounts due to related parties (continued)

30 June 2020

31 December 2019

(Unaudited) (Audited)

Other payables
ERERRAERAR 2,285,179.66 1,992,375.66
REMBRIERAEREERA 116,571.43 =
RETHERATRERBERAA 107,452.27 186,403.66
REMBERERBERNEREELA 18,950.00 18,950.00
2,528,153.36 2,197,729.32

Amounts due to related parties are non-interest bearing, unsecured and have no fixed terms of

repayment.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020
Renminbi Yuan

X. COMMITMENTS AND CONTINGENCIES

1. Commitments

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Contracted but not provided for
Capital commitments

XI. POST BALANCE SHEET EVENTS

168,013,829.38

168,013,829.38

168,013,829.38

168,013,829.38

As at the date of approval of the financial statements, the Group had no post balance sheet events

which need to be disclosed.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

XIl.  OTHER SIGNIFICANT EVENTS
1. Segment reporting
Operating segments

For management purposes, the Group is organised into business units based on their products
and services and has five reportable operating segments as follows:

(1) Sales of piped gas;

(2) Gas connection;

(3) Gas transportation;

(4) Sales of gas appliances and others;

(5) Gas pipelines rent.

Management monitors the results of the Group’s operating segments separately for the
purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on reportable segment profit, which is a measure
of adjusted total profit from continuing operations. The adjusted total profit from continuing
operations is measured consistently with the Group’s total profit from continuing operations
except that interest income, finance costs, dividend income, fair value gains from the Group’s

financial instruments as well as head office and corporate expenses are excluded from such
measurement.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan
XIl. OTHER SIGNIFICANT EVENTS (continued)
1. Segment reporting (continued)

Operating segments (continued)

For the six months ended 30 June 2020 (Unaudited)

Sales of
Sales of Gas Gas  gas appliances
piped gas connection transportation and others

Gas
pipelines rent Total

Revenue from external customers 660,675,464.69  11,464,042.82 1,289,964.36 307,199.97
Operating profit(loss) (7,058,646.81)  6,054,375.76 316,625.09 147,661.69

2,752,293.58  676,488,965.42
475,059.98 (64,924.29)

Add: Other income
Investment income
Credit impairment losses

Less: Administrative expenses
Finance costs

Add: Non-operating income

Less: Non-operating expenses

Total profit

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020

7,070,694.65
3,509,790.82
(77,622.55)
11,902,616.85
(7,631,964.45)
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020
Renminbi Yuan
XIl.  OTHER SIGNIFICANT EVENTS (continued)
1. Segment reporting (continued)
Operating segments (continued)

For the six months ended 30 June 2019 (Unaudited)

Sales of
Sales of (as Gas  gas appliances Gas

piped gas connection transportation and others pipelines rent Total

Revenue from external customers 79583301407 155872493 1526,347.52 326116319 272121272 7718,935,036.73
Operating profit/loss) (21,82681884) 805436106 551,498 1,086,528.01 44831955 (11,686,111.26)
Add: Other income 6,521,897.13
Investment income 12,958,082.10

Credit impairment losses 19825041

Less: Administrative expenses 1431927776
Finance costs (10,047, 216.62)

Add: Non-operating income 11,046.34
Less: Non-operating expenses 18154835
Total profit 3,549,555.23

No analysis of the Group'’s assets and liabilities by operating segment is disclosed as it is not
regularly provided to the board of the directors for review.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

XIl. OTHER SIGNIFICANT EVENTS (continued)
1. Segment reporting (continued)
Other information
Information about products and services
For the revenue classified by category, please refer to Note V.25.
Geographical information

All the Group’s operations and non-current assets are located in Mainland China; all of its
revenue from external parties is generated from Mainland China.

Information about major customers

For the six months ended 30 June 2020, the Group’s operating revenue of
RMB279,411,278.94 (which accounted for more than 10% of the Group’s total revenue)
was derived from sales to a single customer (including sales to a group of entities which are
known to be under the control of that customer) (for the six months ended 30 June 2019:
RMB317,233,323.40).

126 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Interim Report 2020



NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

XIl.  OTHER SIGNIFICANT EVENTS (continued)

2. Leases

(1)

As lessor

The Group has entered into operating leases on some of its gas pipelines and
the lease term is 2 years. Please refer to Note IX.6. For the six months ended 30

June 2020, the rental income recognised by the Group on those gas pipelines was
RMB2,752,293.58(for the six months ended 30 June 2019: RMB2,727,272.72).

Please refer to Note V.25.

Operating leases

The profit or loss relating to operating leases is as follows:

For the six
months ended
30 June 2020

(Unaudited)

For the six
months ended
30 June 2019

(Unaudited)

Rentals 2,752,293.58

2,727,272.72

The Group had minimum lease receivables under non-cancellable leases with its

tenants falling due as follows:

30 June 2020

31 December 2019

(Unaudited) (Audited)

Within 1 year, inclusive 5,000,000.00 6,000,000.00
1 to 2 years, inclusive - 2,000,000.00
5,000,000.00 8,000,000.00

For fixed assets leased out under operating leases, refer to Note V.10.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan
XIl. OTHER SIGNIFICANT EVENTS (continued)
2. Leases (continued)
(2)  As lessee

For the six
months ended
30 June 2020

For the six
months ended
30 June 2019

(Unaudited) (Unaudited)
Expenses relating to short-term
leases accounted for current profit or
lost under the simplified approach 221,851.17 521,346.54
Total cash outflow for leases 102,812.00 365,040.00

The Group has lease contracts for houses and buildings and electronics used in its

operations. Leases of houses and buildings and electronics generally have lease terms

of one year. Generally, the Group is restricted from subleasing the leased assets.

The Group has no leases which have been promised but not yet commenced.

Other information relating to leases

For practical expedients of short-term leases, refer to Note 111.22.
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

X1,

NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS

1.

Trade receivables

The credit period of trade receivables is usually 90 to 180 days. The trade receivables bear no

interest.

The ageing of trade receivables based on the invoice date is analysed below:

30 June 2020

31 December 2019

(Unaudited) (Audited)

Within 1 year 267,994,031.49 255,400,003.03
1 to 2 years 316,345.21 2,136,345.85
2 to 3 years 1,704,256.90 2,431,160.96
QOver 3 years 8,926,747.12 8,945,827.05
278,941,380.72 268,913,336.89

Less: Provision for bad debts of trade receivables

11,582,265.03

11,504,642.48

267,359,115.69

257,408,694.41
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

XIll. NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

1. Trade receivables (continued)

The category of trade receivables is analysed below:

30 June 2020 31 December 2019
(Unaudited) (Audted)
Net carying Net carying
(Gross carrying amount. Provision for bad debts amount (Gross camying amount Provison for bad debts amourt
Accruing Aecruing
Amount Percentage Amount percentage Amount Percentage Amount percentage
() (%) (% (%)
Proviion for bad debls
on indvidual bsis 10,998,905.12 39 10,998,905.12 1000 - 109912 41 1093394712 1000
Proviion for bad debs
by credit risk
characterisic goup 267 942,475.60 %1 58335991 02 2735911569 25797938977 %9 57069.36 02 25740865441
218,941,380.72 1000 11,582,265.03 42 26735911569 26891333689 1000 1150464248 43 257408441

The provision for bad debts of trade receivables by credit risk characteristic group are as

follows:
30 June 2020 (Unaudited) 31 December 2019 (Audited)
Estimated Estimated

carrying Expected Lifetime carrying Expected Lifetment
amount arising credit Expected  amount arising credit Expected
from default loss rate (%) credit losses from default loss rate (%) credit losses
1 to 6 months 256,387,193.28 - - 25072167074 - -
6 months to 1 year 11,511,880.21 5.0% 575,594.01 4,678332.29 50% 233916.61
102 years 9,145.21 10.0% 914.52 1.829,145.85 10.0% 18291459
2103 years 34,256.90 20.0% 6,851.38 731,160.96 20.0% 14623219
Over 3 years - 40.0% - 19,079.93 400% 763197
267,942,475.60 0.2% 583,359.91  257,979,389.77 02% 570,695.36
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

Xlll.  NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

1. Trade receivables (continued)

The movements in the provision for bad debts of trade receivables are as follows:

Opening

balance the period/year

Provision for

Reversal during Closing
the period/year balance

30 June 2020 (Unaudited) 11,504,642.48

31 December 2019 (Audited) 15,756,852.43

107,622.55

715,800.55

(30,000.00)  11,582,265.03

(4,968,010.50)  11,504,642.48

For the six months ended 30 June 2020, the Company provided bad debts of
RMB107,622.55 (2019: RMB715,800.55), and reversed bad debts of RMB30,000.00 (2019:

RMB4,968,010.50).

2. Other receivables

The ageing of other receivables is analysed below:

30 June 2020
(Unaudited)

31 December 2019
(Audited)

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

Less: Provision for bad debts of other receivables

1,842,545.97
1,646,510.50

160,040.50
2,535,251.29

3,680,981.15
740,448.00
160,040.50
2,535,251.29

6,184,348.26

2,488,941.29

7,116,720.94

2,488,941.29

3,695,406.97

4,627,779.65
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

X1,

Other receivables (continued)

Other receivables by nature are as follows:

30 June 2020

NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

31 December 2019

(Unaudited) (Audited)

Employees’ borrowings 377,673.59 224,460.19
Subsidy - 1,664,564.44
Deposits and others 5,806,674.67 5,227,696.31
6,184,348.26 7,116,720.94

The provision for bad debts of other receivables made according to expected credit losses over

the 12 months is as follows:

At 1 January 2020 (Audited)
Provision for the period
Reversal during the period
Transfer during the period
Write-off during the period

At 30 June 2020 (Unaudited)

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

Stage 1

Expected credit

losses over
the next 12 months Total
2,488,941.29 2,488,941.29
2,488,941.29 2,488,941.29
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

X1,

2. Other receivables (continued)

NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

The provision for bad debts of other receivables made according to expected credit losses over

the 12 months is as follows: (continued)

Stage 1

Expected credit

losses over
the next 12 months Total
At 1 January 2019 (Audited) 2,778,288.32 2,778,288.32
Provision for the year 6,200.00 6,200.00

Reversal during the year
Transfer during the year
Write-off during the year

At 31 December 2019 (Audited)

(295,547.03) (295,547.03)

2,488,941.29 2,488,941.29

The movements in the provision for bad debts of other receivables are as follows:

Opening Provision for ~ Reversal during Closing
balance the period/year the period/year balance
30 June 2020 (Unaudited) 2,488,941.29 - - 2,488,941.29
31 December 2019 (Audited) 2,778,288.32 6,200.00 (295,547.03) 2,488,941.29

For the six months ended 30 June 2020, the Company provided no bad debts (2019:
RMB6,200.00), and reversed no bad debts (2019: RMB295,547.03).
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

XIll. NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

& Long-term equity investments

For the six months ended 30 June 2020 (Unaudited)

Current period movements

Provision
Closing for impairment
carrying at the end
Opening halance Increase Decrease amount of the period
Associate
- REMEERRARLH 49,157,852.84 253,587.00 (901,567.63)  48,509,872.21 -
Subsidiaries
- RERBRAERAA 20,000,000.00 - - 20,000,000.00  (20,000,000.00)
- BRERTR AR
INCES LS 600,000.00 - - 600,000.00 (600,000.00)
20,600,000.00 - - 20,600,000.00  (20,600,000.00)
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

X1,

NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

3. Long-term equity investments (continued)

2019 (Audited)

Current year movements Provision
for impairment
Closing at the end
Opening balance Increase Decrease  carrying amount of the year
Associate
- REMEERRARAT 45,695,863.48 4,118,855.51 (656,866.15)  49,157,852.84 =
Subsidiaries
- RERBRAERAR 20,000,000.00 - - 20,000,000.00 (20,000,000.00)
- BRERmEERE
RAZEERELLA 600,000.00 - - 600,000.00 (600,000.00)
20,600,000.00 - - 20,600,000.00 (20,600,000.00)
Provision for impairment of long-term equity investments is as follows:
For the six months ended 30 June 2020 (Unaudited)
Opening Closing
balance Increase Decrease balance
RERBBREBRDA 20,000,000.00 - - 20,000,000.00
ERRAMEERE LA
FEEREELA 600,000.00 - - 600,000.00
20,600,000.00 - - 20,600,000.00
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020

Renminbi Yuan

XIll. NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

38 Long-term equity investments (continued)

Provision for impairment of long-term equity investments is as follows: (continued)

2019 (Audited)

Opening Closing
balance Increase Decrease balance
KEXHREBRAR 20,000,000.00 - - 20,000,000.00
EREAMEERBAR
EEEREALA 600,000.00 - - 600,000.00
20,600,000.00 - - 20,600,000.00
4. Revenue and cost of sales
For the six months ended For the six months ended
30 June 2020 (Unaudited) 30 June 2019 (Unaudited)
Revenue Cost of sales Revenue Cost of sales
Principal operations 676,488,965.42 675,076,234.74 778,935,036.73 788,412,984.58

676,488,965.42  675,076,234.74

778,935,036.73 788,412,984.58
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

Xlll.  NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

4. Revenue and cost of sales (continued)

Revenue is stated as follows:

For the six
months ended
30 June 2020

(Unaudited)

For the six
months ended
30 June 2019

(Unaudited)

Revenue from contracts with customers
Rentals

673,736,671.84
2,752,293.58

776,207,764.01
2,727,272.72

676,488,965.42

778,935,036.73

Disaggregation of revenue from contracts with customers is as follows:

For the six
months ended
30 June 2020

(Unaudited)

Revenue recognition
Revenue recognised at a point in time
Sales of piped gas
Sales of gas appliances and others
Revenue recognised over time
Gas connection income
Gas transportation
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11,464,042.82
1,289,964.36
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

XIll. NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

4. Revenue and cost of sales (continued)

Disaggregation of revenue from contracts with customers is as follows: (continued)

For the six
months ended
30 June 2019

(Unaudited)

Revenue recognition
Revenue recognised at a point in time
Sales of piped gas
Sales of gas appliances and others
Revenue recognised over time
Gas connection income
Gas transportation

755,833,014.07
3,261,153.19

15,587,249.23
1,526,347.52

776,207,764.01

Revenue recognised that was included in contract liabilities at the beginning of the period:

For the six
months ended
30 June 2020

(Unaudited)

For the six
months ended
30 June 2019

(Unaudited)

Sales of piped gas
Gas connection income
Sales of gas appliances and others
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96,645,915.38
9,360,150.58
172,194.69

108,894,122.72
12,666,408.02
3,188,619.47

106,178,260.65

124,749,150.21
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NOTES TO FINANCIAL STATEMENTS (continvea)

For the six months ended 30 June 2020

Renminbi Yuan

Xlll.  NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

4.

Revenue and cost of sales (continued)

Information about the Company’s performance obligations is summarised below:

Sales of piped gas

The performance obligation is satisfied upon delivery of the products and payment is generally
due within 90 to 180 days from delivery with respect to large scale industrial and commercial
customers. For other customers, payment in advance is normally required.

Sales of gas appliances and others

The performance obligation is satisfied upon delivery of the products and short-term advances
are normally required before delivering the products.

Gas connection

The performance obligation is satisfied over time as services are rendered and short-term
advances are normally required before rendering the services.

Gas transportation

The performance obligation is satisfied over time as services are rendered and the payment is
generally due within 90 to 180 days from the date of rendering the services.

As at 30 June 2020, the transaction price allocated to the remaining performance obligation

was RMB200,861,712.15 and the Company will recognise this revenue in future upon delivery
of the products or when gas connection being completed.
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NOTES TO FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2020
Renminbi Yuan

XIll. NOTES TO KEY ITEMS OF THE COMPANY’S FINANCIAL STATEMENTS (continued)

s Investment income

For the six For the six
months ended months ended
30 June 2020 30 June 2019
(Unaudited) (Unaudited)

Income/(loss) from long-term equity investments
under the equity method (901,567.63) 3,372,876.62
Income from held-for-trading financial assets held 4,411,358.45 9,585,205.48
3,509,790.82 12,958,082.10
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

The outbreak of the Novel Coronavirus Disease (“COVID-19”) has certainly created a challenging
environment for the Group’s business in the first half of 2020. For the six months ended 30 June
2020, in order to maintain the sustainable development of the Group, the Board and the management
have committed to, on one hand, developing new markets, and as the consumption of original
users decreases, explore new users and, on the other hand, enhancing internal control and cost
management, as well as taking the initiative to optimise its management in business development,

daily operations and compliance matters.

FINANCIAL REVIEW

For the Period, the Group reported a revenue of approximately RMB676,489,000 (for the six months
ended 30 June 2019: approximately RMB778,935,000), representing a decrease of approximately
13% as compared with the corresponding period of last year. The gross profit margin increased from
approximately 1.50% loss for the six months ended 30 June 2019 to approximately 0.01% loss for
the Period. Profit before tax from continuing operations of the Group amounted to approximately
RMB5,872,000 (for the six months ended 30 June 2019: approximately RMB3,550,000),
representing an increase of approximately 65%.

The financial performance of the Group during the period was mixed. The main reasons for the
decrease in the Group’s revenue in the first half of 2020 compared with the same period last year are:
(1) the government authorities have adjusted the terminal gas prices in the first half of 2020, which is
lower than that of same period last year; and (2) the decline in gas consumption by some industrial
and commercial users due to the pandemic. However, at the same time, the gas purchase price in the
first half of the year has decreased and the extent of purchase price reduction was higher than that
of the adjustment in the terminal gas price. As a result, the Group'’s profit before tax has increased by
about 65% compared with the same period last year.
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Segmental Information Analysis

During the Period, the Group has continued to implement its formulated development strategies to
provide piped gas connections to the users in the Group's operational locations in Tianjin City and
Jining, Inner Mongolia. Sales of piped gas is the major source of income for the Group, followed by gas
connection, gas transportation and sales of gas appliances.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2020, total equity attributable to shareholders of the Company amounted to
approximately RMB1,774,182,000 (31 December 2019: approximately RMB1,762,756,000). As at
30 June 2020, the Company had a registered capital of RMB183,930,780 comprising 1,839,307,800
ordinary shares with a nominal value of RMBO.1 each (the “Share(s)”), which consisted of
1,339,247,800 domestic shares (“Domestic Share(s)”) and 500,060,000 H shares (“H Share(s)”).
The Group is generally funded by equity financing. As at 30 June 2020, the Group did not have any
bank borrowing (31 December 2019: Nil).

As at 30 June 2020, the Group had net current assets of approximately RMB939,655,000 (31
December 2019: approximately RMB904,083,000), including cash and cash equivalent of
approximately RMB935,343,000 (31 December 2019: approximately RMB457,658,000) which was
principally denominated in Renminbi.

The Group mostly uses Renminbi in its ordinary business operation and it had not used any financial
instrument for currency hedging purposes, as it considers that its exposure to fluctuations in exchange
rates in its ordinary business operation is only minimal. During the Period, the Group did not employ in
any major financial instruments for hedging purposes.
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Significant Investments

The Board has adopted a policy for investment that on the premises that the Company can carry on
its operations normally, for the purpose of increasing the utilisation of capital, the Company intends
to purchase principal-guaranteed wealth management products and structured deposit products with
its idle funds and the total purchase amount of which shall not exceed RMB1 billion. The general
manager of the Company has been authorised by the Board to confirm with the banks/financial
institutions the types, amounts, periods and other relevant details of the wealth management products
and structured deposit products to be subscribed and to sign on behalf of the Company relevant
legal documents with the banks/financial institutions in compliance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the articles of
association of the Company and other laws and regulations.

Save as disclosed in this report, the Group did not have significant investments for the six months
ended 30 June 2020. As at 30 June 2020, the Group had no structured deposits with guaranteed
principals, variable returns and not redeemable before the maturity date. For further details, please
refer to note V.2 to key items of the consolidated financial statements. Details of the investment
income of the Group during the Period are set out in note V.29 to key items of the consolidated
financial statements.

Material Acquisition and Disposal

During the Period, there had been no material acquisition or disposal of subsidiaries, associates and
joint ventures by the Group.

Future Plans for Material Investments or Capital Assets
The Group had no specific plan for material investments or capital assets.
Charges on The Group’s Assets

As at 30 June 2020, none of the Group’s assets was pledged as security for liability.
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Gearing Ratio

The Group's gearing ratio (total liabilities to total asset ratio) as at 30 June 2020 was approximately
0.20 (31 December 2019: approximately 0.31).

Contingent Liabilities

As at 30 June 2020, the Group had no material contingent liabilities or guarantees (31 December
2019: Nil).

Treasury Policy

To manage liquidity risk, the Board closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and other commitments can meet its funding
requirements from time to time.

Staff and Emolument Policy

As at 30 June 2020, the Group had a workforce of 771 full-time employees (30 June 2019: 788).
Total staff costs amounted to approximately RMB45,792,690 for the six months ended 30 June 2020
(30 June 2019: RMB54,850,000).

Emoluments of employees were determined pursuant to the common practice of the industry as well
as individual performance. In addition to regular salaries, the Group also paid discretionary bonus
to eligible employees subject to the Group’s operating results and individual performance of the
employees. The Group also made contributions to medical welfare and retirement funds as well as
other benefits to all employees.

Furthermore, the Group also provides pre-job and on-the-job training and development opportunities

to its staff, which cover areas such as managerial skills, sales and procurement, customer services,
safety inspections, workplace ethics and training of other areas relevant to the gas industry.
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DIVIDEND

No dividends were declared or proposed during the Period. The Directors do not recommend an
interim dividend for the six months ended 30 June 2020 (for the six months ended 30 June 2019:
Nil).

PROSPECTS
Development of the PRC Gas Sector

The outbreak of COVID-19 has adversely impacted many industries and have impeded the economic
development in the PRC. Despite the gradual easing of the pandemic in the PRC since the second
half of 2020, the Board expects the slowdown of economic growth in the PRC will continue to exert
negative impact on the Group's overall performance at least in the short to medium term. In light
of the uncertainty brought about by the COVID-19 outbreak in the PRC, the Group will continue to
pay close attention to the development of the pandemic situation and implement any appropriate
measures in time to mitigate possible business risks and minimise losses if necessary.

During the “13th Five-Year Plan”, optimising energy structure and managing environmental pollution
at the national level will be the most significant driving force for natural gas consumption in China.
Since 2013, China has successively released such framework documents such as the Plan of
Action for the Prevention of Air Pollution* ( {K&52F7/87T8)5H &) ), the Detailed Rules for
Implementation of the Action Plans for the Prevention and Control of Air Pollution in the Beijing-
Tianjin-Hebei Region* and the Surrounding Regions ( {FURE Kk FEEMEEE KRS R ATTEIET
ZIEEAMA]) ), and the Plan for Strengthening the Prevention and Control of Atmospheric Pollution
in Energy Industry* ( BEIRTTZMNE KRS8 TIEJTE) ). In November 2014, China and the
USA issued a joint statement in respect of dealing with climate change in Beijing, formally proposing
for the first time that China’s carbon emissions will reach its peak in 2030 and China will put effort for
early achievement. In accordance with the Action Plan for Energy Development Strategy (2014-2020)*
( (BEREEEHRETTEIATE (2014-20204 ) ) ) released by the State Council, the proportion of natural
gas among primary energy consumption will increase to 10% or more by 2020.
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The new Natural Gas Utilization Policy* ( RARFIAEBK) ) issued in 2013 further indicates
the future development direction for China’s natural gas utilization. In urban gas field, China’s new
urbanisation is being promoted constantly. The annual average population of gasification is around
30 million people and national urban gasification rate will reach more than 60% by 2020. As a
result, natural gas will become the main fuel of urban residents. In respect of the transportation area,
natural gas will become the main fuel for most taxis in middle or small-scale cities. Buses in large
and medium-scale cities will also gradually become clean gas-fueled. Liquefied natural gas (LNG)
vehicles will further expand to intercity coaches and heavy trucks, and the application of LNG to ships
and trains will begin. Natural gas will become a competitive fuel in public transportation. In respect of
the industrial field, the progress of substituting natural gas as industrial fuel will be fully accelerated,
especially in Bohai Bay Rim area, where coal-burning boilers will be substituted, and traditional
industries, such as iron, steel and ceramics etc., will be upgraded so as to manage air pollution, and
central and western regions where the industrial structure of traditional industries will be transferred
to. As such, the natural gas consumption in industrial field will be promoted. In respect of natural
gas power generation, natural gas peak power stations will be orderly developed and natural gas
distributed energy development will be the priority in air pollution control districts such as Beijing,
Tianjin, Hebei and Shandong, Yangtze River delta and the Pearl River delta. It is expected that by
2020, urban and industrial consumption will account for over 60% of the total gas consumption.
Domestic and overseas consulting agencies forecast that natural gas consumption will reach 300
billion to 360 billion cubic meters by 2020.

However, 2020 is the final year for the “13th Five-Year Plan”, as well as the year for achieving the first
centenary goal, when China will usher in a moderately well-off society, and thus it is crucial to maintain
stable economic growth. Meanwhile, the structural reform of China’s one-off energy consumption has
been continuously promoted. With the implementation of policies and measures including “coal-to-
gas”, limitations on the use of coal and increasingly strict environmental protection and ecological
construction, a long-term, continuous and steady growth in the natural gas consumption in the future
is expected, thus providing a good growth driver for the development of the natural gas industry in
China.
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Looking ahead, based on the analysis in respect of external environment and inner abilities as well
as resources, the Company is positioned as a clean energy integrated solution provider, aiming to
maximise returns for its shareholders. The Company plans to expand in the following areas:

. on the premise of ensuring the strategic direction and business needs, lay emphasis on five
principles, which are strategic orientation, economical efficiency, financing matching, risk
prevention and order of priority, to achieve continuing growth of net cash flows;

o continue to improve the financial management system, with a view to reducing operating
costs, and maximise the benefits from project operations;

. continue to strengthen the support of scientific and technological innovation to the businesses
of the Company, enhance the introduction and development of advanced technologies, as
well as apply such advanced technologies to the production management and the internal
management;

. continue to improve the operation management system and mechanism, with emphasis on
operation security, optimise management methods and means and promote the pre-control
safety management, so as to ensure safe operation; and

o continue to strengthen the talent team construction, drive management change with strategic
change, expand existing businesses with incremental business and inspire employees with
entrepreneurial teams, so as to contribute a chain reaction to the corporation.

Purchase, Sale or Redemption of the Company’s Listed Securities

During the Period, neither the Company nor its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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Directors’, Chief Executives’ and Supervisors’ Interests in Securities

As at 30 June 2020, the interests and short positions of the Directors, chief executives and
supervisors (the “Supervisors”) of the Company in the Shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)), which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) pursuant to the required standard of dealings by Directors and Supervisors as
referred to in Appendix 10 to the Listing Rules to be notified to the Company and the Stock Exchange
were as follows:

Long position

Domestic Shares of RMBO. 1 each in the capital of the Company

Approximate
percentage of

Number of interests in

Domestic the Company/

Name of Director/Supervisor Capacity Shares held Domestic Shares
Ms. Tang Jie Beneficial owner 41,700,000 2.27%/3.11%

Save as disclosed in the above paragraph, as at 30 June 2020, none of the Directors, chief executives
and Supervisors of the Company had interests or short positions in any securities of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) pursuant to the required standard of dealings by Directors and Supervisors as
referred to in Appendix 10 to the Listing Rules to be notified to the Company and the Stock Exchange.
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Substantial Shareholders and Other Shareholders

So far as known to the Directors, as at 30 June 2020, the following persons, not being a Director, chief

executive or Supervisor of the Company, have interests or short positions in the Shares, underlying

Shares and debentures of the Company which would fall to be disclosed to the Company pursuant

to Divisions 2 and 3 of Part XV of the SFO and required to be recorded in the register kept by the

Company pursuant to section 336 of the SFO.
Substantial Shareholders

Long position

Domestic Shares of RMBO. 1 each in the capital of the Company

Name of Shareholder Capacity

Approximate
percentage of

Tianjin Gas Group Company Limited Beneficial owner
(“Tianjin Gas”)
RETHRREEERAR

Tianjin Energy Investment Company
Limited (“Tianjin Energy”)
REERREEEERAR
(Note 1)

corporation

Tianjin State-owned Capital
Investment Management Co., Ltd.*
(“Tianjin Investment Capital”)
REBEEAREBEERRRAR
(Note 1)

corporation

Interim Report 2020

Interest of a controlled

Interest of a controlled

Number of interests in
Domestic the Company/
Shares held Domestic Shares
1,297,547,800 70.54%/96.89%
1,297,547,800 70.54%/96.89%
1,297,547,800 70.54%/96.89%
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Approximate
percentage of

Number of interests in
Domestic the Company/
Name of Shareholder Capacity Shares held Domestic Shares
China Construction Bank Other 1,297,547,800 70.54%/96.89%
Corporation (Tianjin Branch)
FRRRERRITROBERRR
KA 1T(Note 2)
Note:
i Tianjin Energy and Tianjin Investment Capital are the intermediary holding company of Tianjin Gas.

Therefore Tianjin Energy and Tianjin Investment Capital are deemed, or taken to be interested in all
the Domestic Shares beneficially held by Tianjin Gas for the purpose of the SFO.

2. On 6 May 2020, Tianjin Investment Capital has charged 100% equity interest in Tianjin Energy
(which owns 100% equity interest in Tianjin Gas) to China Construction Bank Corporation (Tianjin
Branch). Therefore, China Construction Bank Corporation (Tianjin Branch) is taken to be interested
in all the Domestic Shares beneficially held by Tianjin Gas for the purpose of the SFO.
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Other Shareholders

Long position

H Shares of RMBO.1 each in the capital of the Company

Approximate
percentage of

interests in

Number of the Company/

Name of shareholder Capacity H Shares held H Shares

Liu Hei Wan Interests held jointly with 14,500,000 0.79%/2.90%

another person (note 1)

Held by controlled 30,000,000 1.63%/6.00%
corporation (note 2)

Law Suet Vi Interests held jointly with 14,500,000 0.79%/2.90%

another person (note 1)
Interest of spouse (note 3) 30,000,000 1.63%/6.00%
The Waterfront Development Beneficial owner (note 2) 30,000,000 1.63%/6.00%
Group Limited

China Alpha Master Fund Ltd Beneficial owner 28,350,000 1.54%/5.67%

Wang Junyan Held by controlled 28,350,000 1.54%/5.67%
corporation (note 4)

China Alpha Fund Management Ltd  Investment manager 28,350,000 1.54%/5.67%

Alpha Logic Holdings Limited Held by controlled 28,350,000 1.54%/5.67%
corporation (note 5)

Jet Elite Investments Limited Held by controlled 28,350,000 1.54%/5.67%
corporation (note 6)

China Alpha Fund Investment manager 28,350,000 1.54%/5.67%

Management (HK) Limited
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Notes:

As at 30 June 2020, Mr. Liu Hei Wan and Ms. Law Suet Yi jointly held 14,500,000 H Shares of the
Company.

The Waterfront Development Group Limited is wholly-owned by Mr. Liu Hei Wan and thus a
controlled corporation by Mr. Liu Hei Wan. Therefore, Mr. Liu Hei Wan is deemed, or taken to be,
interested in the 30,000,000 H Shares which are beneficially owned by The Waterfront Development
Group Limited for the purpose of the SFO.

Ms. Law Suet Yi is the spouse of Mr. Liu Hei Wan and therefore, Ms. Law Suet Yi is deemed, or
taken to be, interested in all the Shares in which Mr. Liu Hei Wan is interested for the purpose of
SFO.

China Alpha Fund Management Ltd is wholly-owned by Wang Junyan and thus a controlled
corporation by Wang Junyan. Besides, Alpha Logic Holdings Limited is held as to approximately
80% by Wang Junyan, which in turn is directly interested in approximately 80% in Jet Elite
Investments Limited, and China Alpha Fund Management (HK) Limited is wholly-owned by Jet Elite
Investments Limited. Wang Junyan controls more than one-third of the voting rights of China Alpha
Fund Management Ltd, Alpha Logic Holdings Limited, Jet Elite Investments Limited and China Alpha
Fund Management (HK) Limited, and is deemed to be interested in the interests in China Alpha
Fund Management Ltd, Alpha Logic Holdings Limited, Jet Elite Investments Limited and China Alpha
Fund Management (HK) Limited in the Company by virtue of the SFO.

Alpha Logic Holdings Limited is directly interested in approximately 80% in Jet Elite Investments
Limited, and China Alpha Fund Management (HK) Limited is wholly-owned by Jet Elite Investments
Limited. Alpha Logic Holdings Limited controls more than one-third of the voting rights of Jet
Elite Investments Limited and China Alpha Fund Management (HK) Limited, and is deemed to be
interested in the interests in Jet Elite Investments Limited and China Alpha Fund Management (HK)
Limited in the Company by virtue of the SFO.

China Alpha Fund Management (HK) Limited is wholly-owned by Jet Elite Investments Limited. Jet
Elite Investments Limited controls more than one-third of the voting rights of China Alpha Fund
Management (HK) Limited, and is deemed to be interested in the interest in China Alpha Fund
Management (HK) Limited in the Company by virtue of the SFO.
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Save as disclosed above, as at 30 June 2020, the Directors are not aware of any person, not being
a Director, chief executive or Supervisor of the Company, who had interests or short positions in the
Shares, underlying Shares and debentures of the Company which would fall to be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the SFO and required to be recorded in the
register kept by the Company pursuant to section 336 of the SFO.

Pledging of Shares by the Controlling Shareholder

There is no pledging of the Company’s shares by the controlling shareholder required to be disclosed
under Rule 13.21 of the Listing Rules during the Period.

Directors’ Interests in Contracts

Save as disclosed in this report, no contract of significance to which the Company or its subsidiaries
was a party and in which a Director or supervisor of the Company (the “Supervisors”) had a material
interest, whether directly or indirectly, subsisted at the end of the Period or at any time during the
Period.

Corporate Governance

For the Period, the Company complied with all the applicable code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.

Arrangements to Purchase Shares or Debentures
At no time during the Period was the Company or its subsidiaries a party to any arrangements to

enable the Directors and Supervisors to acquire benefits by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.
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Code of Conduct Regarding Securities Transactions by Directors and Supervisors

The Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules has been adopted as a code of securities transactions for Directors and Supervisors
of the Company (the “Code”). The Company, having made specific enquiries with the Directors and
Supervisors, confirms that, during the Period, all the Directors and Supervisors have complied with the
required standards set out in the Code for securities transaction by the Directors and Supervisors.

AUDIT COMMITTEE

The Board established an audit committee (the “Audit Committee”) on 3 December 2003 with written
terms of reference in compliance with the Listing Rules. The primary duties of the Audit Committee
are to review and to provide supervision over the financial reporting system and risk management
and internal control systems of the Group. During the Period, the Audit Committee comprised three
independent non-executive Directors, namely Mr. Guo Jia Li, Mr. Zhang Ying Hua and Mr. Yu Jian Jun.
The Audit Committee has reviewed the unaudited interim results for the Period.

SIGNIFICANT EVENTS
Completion of the Internal Reorganisation of the Controlling Shareholder

Reference is made to the announcement of the Company dated 27 December 2019 in relation to the
internal reorganisation of a controlling shareholder of the Company. Pursuant to the reorganisation
exercise, the equity interest of Tianjin Energy, the indirect controlling shareholder of the Company,
would be transferred to Tianjin Investment Capital, a company directly wholly-owned by the State-
owned Assets Supervision and Administration Commission of the Tianjin Municipal Government (the
“Internal Transfer”).
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The Company has been informed by Tianjin Energy that the registration of the Internal Transfer with
the Tianjin Administration for Industry and Commerce ( XM TR {TIREIE D) has been completed
on 31 March 2020. Immediately following the completion of the Internal Transfer, Tianjin Investment
Capital has become the intermediary holding company of Tianjin Energy. For details, please refer to
the announcements of the Company dated 27 December 2019 and 1 April 2020.

Change of Directors, General Manager and Authorised Representative

On 7 April 2020, Mr. Wang Jing ( £5J) has tendered his resignation as a non-executive Director with
effect from the conclusion of the 2019 annual general meeting of the Company held on 29 June 2020
(the “2019 AGM"), as he will join another company in the PRC as an executive director. At the 2019
AGM, Mr. Zhang Jinlin (384 ) has been appointed as a non-executive Director in place of Mr. Wang
Jing. For details, please refer to the announcements of the Company dated 7 April 2020 and 29 June
2020, and the circular of the Company dated 27 April 2020.

On 22 May 2020, Mr. Wang Quan Hong ( £&&) (“Mr. Wang”) has tendered his resignation as a
general manager of the Company with effect from 22 May 2020, and as an executive Director and an
authorised representative of the Company under the Listing Rules (the “Authorised Representative”)
with effect from the conclusion of the 2019 AGM, as he will join another company in the PRC as a
general manager. On the same date, Mr. Sun Liangchuan (£ R {&) (“Mr. Sun”) has been appointed
as the new general manager of the Company in place of Mr. Wang. At the 2019 AGM, Mr. Sun has
been appointed as an executive Director of the Company, and as the new Authorised Representative
in place of Mr. Wang. For details, please refer to the announcements of the Company dated 22 May
2020 and 29 June 2020, and the supplemental circular of the Company dated 10 June 2020.
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CHANGES IN INFORMATION OF SUPERVISORS

The change in Supervisors’ information as required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:

1. Mr. Liu Zhi Yuan (£]73& ), an independent Supervisor of the Company, ceased to be the
independent non-executive director of Zhejiang China Commodities City Group Co., Ltd. (3
TR BN R =@ AR A F)) (SH Stock Code: 600415) and the independent non-
executive director of Tianjin Realty Development (Group) Company Ltd. ( K:ZTFEHEZEE
(&) B AERZAA) (SH Stock Code: 600322) respectively since May 2020. Besides, he
was appointed as the independent non-executive director of Yang Quan Coal Industry (Group)
Co., Ltd. (P RIE % (£@) %MD AR A F]) (SH Stock Code: 600348) since August 2020.

Save as disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

IMPORTANT EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there is no important event affecting the Group which has occurred
after the end of the Period and up to the date of this report.

By Order of the Board
Tianjin Jinran Public Utilities Company Limited
Zhao Wei
Chairman

Tianjin, PRC, 28 August 2020

*for identification purposes only
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