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Management Discussion and Analysis

TEERENWE T

Industry Review

The outbreak of COVID-19 pandemic (the “pandemic”) in January
2020 has had a huge impact on the world, with many countries
facing unprecedented shocks. In order to control the pandemic,
normal commercial interactions among countries, be it industrial,
transport or shipping, have stalled, leading to a crisis of global
economic recession. Most enterprises in Mainland China
cooperated with the government’s strict prevention and control
measures and community restrictions, and business operation in
most areas of China have been suspended from January to
March. As a result, economic activities have been severely
disrupted and China’s GDP in the first quarter of 2020 recorded a
year-on-year decline of 6.8%, the first negative growth recorded
since the 1990s. Under the impact of the pandemic related
suspension of work and business, national income has also been
negatively affected. According to data published by the National
Bureau of Statistics, in the first half of 2020, the national
disposable income per capita, after deducting price factors,
decreased by 1.3% in real terms. Overall consumption was also
greatly affected. The national consumption expenditure per capita,
after deducting price factors, decreased by 9.3% in real terms, the
food and beverage industry recorded a decline of 32.8% in
revenue in the first half of 2020.
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Management Discussion and Analysis

Business Review

In early 2020, the Group proactively cooperated with the
government’s prevention and control measures in response to the
pandemic. In particular, the Group suspended dine-in operations
in most of its stores from the end of January to mid-March and
adjusted the business hours and operating modes of some stores,
resulting in a significant decrease in customer traffic and revenue
compared with the same period last year. During the period from
1 January to 30 June 2020 (the “Period”), the Group’s overall
revenue amounted to RMB410.5 million, representing a decrease
of 45.9% as compared with RMB758.8 million in the same period
last year. Hence, the loss attributable to the owners of the
Company during the Period was RMB66.5 million (profit in 2019:
RMB51.2 million), and gross profit margin was down to 60.0%
(2019: 63.1%).

During the Period, the Group took prudent measures to combat
the challenges posed by the pandemic, with core strategies
including 1) strictly ensuring the safety of its food, environment,
employees and customers; 2) promptly responding to the situation
by adjusting and vigorously expanding the takeaway business; 3)
stabilizing costs; 4) providing internal training; and 5) taking social
enterprise responsibility seriously. Although dine-in restrictions
have greatly affected store operations, the Group adhered to the
business philosophy of “operating for others, devoting relentless
efforts, and spreading happiness” and continued to provide
reliable and safe services for our customers. Therefore, the Group
strictly implemented high-level internal prevention measures,
including measuring the body temperature of employees 3 times a
day, disinfecting the store environment every hour, disinfecting
tableware twice a day, tracing and inspecting food ingredients,
serving 100% cooked food and covering them while serving.
Equipped with its long-standing ERS 5S Management Mechanism
over the years, the Group is committed to offering food and
catering environment of the highest standard and maintaining the
trust and confidence of its customers during such extraordinary
times. We have also been selected as a “guaranteed catering unit
for pandemic prevention and control” in various cities including
Shenzhen, Dongguan, Shanghai, Chengdu and Beijing, which
provides staunch support for those who resume their work at the
earlier stage.
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Management Discussion and Analysis
EEENWR M

As the pandemic has lasted for months, the entire consumption
mode of the food and beverage market has undergone
tremendous changes. Consumers rely more heavily on electronic
consumption than ever before. As a result, while various
production industries experienced a decline in income, online retail
has actually recorded growth. According to data published by the
National Bureau of Statistics, in the first half of 2020, national
online retail sales increased by 7.3% year-on-year. In response to
this market environment, and in line with the new normal lifestyle
of working and spending at home, the Group swiftly strengthened
its takeaway business in all aspects, including product menus,
supporting facilities, and marketing. The Group has designed
special dishes that cater for customers’ need to enjoy their meals
at home conveniently, which include takeout family feast, fresh
seafood delivery, safe poon choi, nourishing stew and fast food.
The safety of its food, employees, customers and the community
is extremely important to the Group. In order to ensure safety and
reduce the risk of infection, the Group has employed detail and
project-oriented methods, designated personnel, and zero-contact
measures for its food production process and takeaway
packaging processes. These strict measures were the reason the
Group was selected as a “guaranteed catering unit for pandemic
prevention and control” by many regional governments. With the
Group’s efforts, the Group’s overall takeaway business during the
Period was able to achieve growth as compared with the same
period in 2019, despite the challenge of the suspension of dine-in
services.

In the light of such unprecedented challenges, the Group adopted
strong measures to control costs. Rent and staff costs have a
particularly profound impact on the food and beverage industry.
During the pandemic, the Group strived to obtain rent
concessions from landlords in various regions and applied for
different COVID-19 subsidies from various regional governments to
reduce operating costs. On the other hand, the Group managed
to deliver considerable results in its labour cost control by
continuously optimizing its manpower structure, combining
procedures and positions, filling in positions, making flexible shift
arrangements and other measures, as well as the employment
stabilization measures and social insurance concession policies
implemented by the regional governments during the pandemic.
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Management Discussion and Analysis

During the pandemic, due to the crowd control measures in
Mainland China, most of the Group’s employees in Mainland
China must stay in the city where they work and stay in the
employee dormitory for a long period of time. The Group paid
great attention to the safety and health of employees, improved
dormitory safety management to ensure that employees were
healthy and dormitories were clean and hygienic. We also
guaranteed the accessibility to and supply of normal daily
necessities and provided them with delicious and nutritious meals.
The Group attaches great importance to personnel training.
Therefore, during the pandemic, we organized extensive training
on managerial and operational knowledge, offering many
management courses on responding to the market, customers’
demand and change in consumption patterns as well as service
optimization during the pandemic. We also organized study
groups and competitions where our employees across various
regions can make good use their spare time. Better still, this will
lay a solid foundation for our sustainable development and
operation after the pandemic. The Group believes that the
purpose of each learning experience is to equip our employees
better for their growth and improvement. Therefore, the “CEO
Scholarship” is established to give recognition to and encourage
those employees with outstanding performance in their learning,
as well as set another trend of learning among all.

The Group strives to be a catering enterprise with a long history
and a stellar reputation. The Group believes that it is important to
adhere to social responsibility, especially during the period when
society is facing the pandemic rage. With a grave sense of
responsibility and mission, the Group fulfilled its social
responsibilities with practical actions. During the pandemic, the
Group donated RMB1 million of medical assistance funds to the
pandemic prevention and containment project organized by the
Hubei Charity Federation for the purchase of medical supplies,
arranged employees from all regions to fundraise for local
pandemic prevention and charity organizations, set up volunteer
teams to assist in community-level pandemic prevention work, and
delivered nutritious meals to medical institutions. Everyone at all
levels of the Group, whether the management or the junior staff,
is eager to take part in such volunteer work, with a view to
playing a contributing role in community affairs aside from
maintaining the business operation within the company and in its
external environment.
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Management Discussion and Analysis
EEENWR M

In response to the global economic recession brought by the
pandemic, the Group endeavored to cope with it from bottom to
the top, executive directors and top management took the
initiative to reduce salaries, and offer rental concession for
properties owned by connected parties, wishing to overcome the
difficulties together. Despite there is slight improvement of the
recent economic environment comparing with the beginning of the
pandemic, the Group still recorded a loss during the Period, it
seems to be a reasonable step to suspend declaring dividend
temporarily. However, after thorough and cautious consideration
by the Board, with the thought that shareholders have been
supportive for years, the Group, at this moment, believes that
even though there is a loss during the Period, an interim special
dividend shall still be declared, to demonstrate a balance between
“relationship” and “business practice”.

Outlook

In the face of this sudden and unprecedented pandemic, the
Group expects that the second half of 2020 will also be full of
challenges. However, opportunity arises alongside with threats.
The new consumption mode arising from the regular prevention
and control of the pandemic will open up different new business
opportunities for the food and beverage industry. With the
Group’s sensitivity to the market, as long as the Group manages
to understand the market demand, formulate accurate marketing
strategies, and insist on continuous refinement and optimization of
internal management, the Group is confident that while it can
strengthen and stabilize its existing business, it will continue to
access to unlimited business opportunities with new modes of
economy and consumption patterns.
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Management Discussion and Analysis

Financial Review

As at 30 June 2020, the Group was operating 59 restaurants and
11 other restaurants under joint ventures. The table below
illustrates the number of restaurants by major brands, together
with the percentage of revenue to the Group:

No. of restaurants
as at 30 June
RARA=T+THZEE#AR

EEENWE DN

B %5 2 BR

RZZE_TFRA=1TH FEBERKLE9K
BB ZUAETAKENRERE - TR
TIEMEMNEREE EREASEKS
Bk

Percentage of revenue
contributed to the
Group as at 30 June
RAA=Z+HELAEEREASL

Brand Ly 2020 2019 2020 2019

—E-RE —ZE-NF —EZRF —T-NF
Tang’s Cuisine EEE% 1 1 2.4% 1.8%
Tang Palace* == 30 30 75.6% 76.2%
Social Place EEE 9 8 13.6% 12.6%
Canton Tea Room EERE 4 4 5.0% 4.5%
Pepper Lunch HE 5 14 14 3.0% 4.4%

* including Tang Palace Seafood Restaurant and Tang Palace * BIEEEGHENRES

As mentioned above, the Group’s overall revenue for the Period
decreased by 45.9% to RMB410.5 million, while the overall gross
profit margin decreased to 60.0% (2019: 63.1%).

During the Period, the Group’s share award plan expense
calculated at market price amounted to approximately RMB4.6
million (2019: RMB6.0 million). After deducting such expense, the
Group’s staff costs amounted to approximately RMB166.9 million,
representing a decrease of approximately RMB67.0 million or
approximately 28.6% from RMB233.9 million for the six months
ended 30 June 2019. Such decrease was mainly attributed to the
adoption of control measures on staff cost by the Group during
the Period in response to the impact of the pandemic.

a0 b SCpT - ARE BN AR 2 BRI
WADA5 9% E AREEA05A BT BEEF
RREEB0.0%(ZZE—NEF :63.1%)°
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HE-_Z-hAEXA=1THLAEAANAR
¥233.9F BLR MW ARK67.08 T4
28.6% c ZRM AL EZHRAREB RN ANEEH
TEIRAZGHEEAEBESEBEZEE -
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Management Discussion and Analysis
EEENWR M

Utility expenses and consumables expenses of the Group for the
Period amounted to approximately RMB27.9 million (2019:
RMB39.1 million), while other expenses amounted to
approximately RMB38.2 million (2019: RMB42.1 million),
representing a decrease of approximately RMB11.2 million or
approximately 28.6% and approximately RMB3.9 million or
approximately 9.3%, respectively. Such decrease was mainly
attributed to the effectiveness of control measures on operating
cost adopted by the Group during the Period.

Rental and related expenses were mostly categorized as
depreciation of right-of-use assets and finance costs according to
HKFRS 16. During the Period, depreciation of right-of-use assets
of approximately RMB48.2 million (2019: approximately RMB45.1
million), finance costs of approximately RMB13.0 million (2019:
approximately RMB14.5 million) and rental and related expenses
of approximately RMBO0.6 million (2019: approximately RMB12.2
million) were recorded. Rental and related expenses recorded a
decrease of approximately RMB11.6 million. Such decrease was
mainly attributed to the successful application of the Group to the
landlords to waive certain lease payments, management fees and
promotion fees during the pandemic.

Due to the effect of decline in revenue as a result of Pandemic,
the loss attributable to owners of the Company for the Period
amounted to approximately RMB66.5 million (2019: the profit
attributable to owners of the Company amounted to
approximately RMB51.2 million).
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Management Discussion and Analysis

Cash flow

Cash and cash equivalents decreased by RMB33.4 million from
RMB382.5 million as at 31 December 2019 to RMB349.1 million
as at 30 June 2020.

Net cash of RMB32.8 million was generated from operating
activities during the Period. Net cash used in investing activities
amounted to RMB13.8 million during the Period, of which
RMB15.4 million was related to the purchase of property, plant
and equipment. Net cash used in financing activities amounted to
RMB51.8 million for the Period.

Liquidity and Financial Resources

The Group’s funding and treasury activities are managed and
controlled by the senior management. The Group maintained cash
and cash equivalents and time deposit, in aggregate, of
RMB463.1 million as at 30 June 2020 (31 December 2019:
RMB496.5 million). As at 30 June 2020, the Group’s total assets,
net current assets and net assets were RMB1,037.6 million (31
December 2019: RMB1,142.6 million), RMB82.7 million (31
December 2019: RMB122.6 million) and RMB362.6 million (31
December 2019: RMB429.0 million), respectively.

As at 30 June 2020, the Group had bank borrowings of RMB80.0
million (31 December 2019: RMB80.0 million). The gearing ratio
(calculated as bank borrowings divided by total equity) was
22.1% as at 30 June 2020 (31 December 2019: 18.6%).
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Management Discussion and Analysis
EEENWR M

As at 30 June 2020, the current ratio (calculated as current
assets divided by current liabilities) was 1.2 (31 December 2019:
1.3).

The directors are of the opinion that the Group has sufficient
working capital for the Group’s operations and expansion in the
near future.

Foreign Currency Exposure

The business operations of the Group’s subsidiaries were
conducted mainly in the Mainland China with revenues and
expenses of the Group’s subsidiaries denominated mainly in RMB.
The Group’s cash and bank deposits were denominated mainly in
RMB, with some denominated in Hong Kong dollars. Any
significant exchange rate fluctuations of Hong Kong dollars
against RMB as the functional currency may have a financial
impact to the Group.

As at 30 June 2020, the directors considered the Group’s foreign

exchange risk to be insignificant. During the Period, the Group did
not use any financial instruments for hedging purposes.
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Number and Remuneration of Employees

As at 30 June 2020, the Group had over 3,600 employees. The
Group recognises the importance of human resources to its
success, therefore qualified and experienced personnel are
recruited for operation and expansion of restaurants.
Remuneration is maintained at competitive levels with discretionary
bonuses payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group include
mandatory provident fund, insurance schemes, share options,
share awards and performance related bonus.

Capital Commitment

The Group’s capital commitment was approximately RMB2.5
million as at 30 June 2020 (31 December 2019: RMB3.0 million).

Charges on Group’s Assets

As at 30 June 2020, the Group had pledged time deposit of
RMB80.0 million (31 December 2019: RMB80.0 million) for a
banking facility amounting to RMB80.0 million (31 December
2019: RMB80.0 million).

Contingent Liabilities

As at 30 June 2020, the Group did not have any material
contingent liabilities.

Material Acquisitions and Disposals of
Subsidiaries, Associated Companies and Joint
Ventures

During the Period, there was no material acquisition or disposal of
subsidiaries, associated companies or joint ventures of the
Company.
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Purchase, Sale or Redemption of Listed
Securities of the Company

During the Period, the trustee of the share award plan adopted
on 25 March 2011 by the Company and amended in 2013,
pursuant to the terms of the trust deed of the aforesaid plan,
purchased on the Stock Exchange a total of 3,080,000 shares of
the Company at a total consideration of approximately RMB2.4
million. Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.

Corporate Governance Code

The Board is of the opinion that the Company has complied with
all the code provisions as set out in the corporate governance
code contained in Appendix 14 to the Listing Rules throughout
the Period.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted its own code for securities
transactions by directors on terms no less exacting than the
Model Code as set out in Appendix 10 to the Listing Rules. The
Company has made specific enquiries of all directors and all of
the directors confirmed that they have complied with the required
standards set out in the Model Code during the Period.

Audit Committee

The audit committee of the Company, comprising Mr. Kwong Ping
Man as chairman as well as Mr. Kwong Chi Keung and Mr.
Cheung Kin Ting Alfred, has reviewed, together with the
participation of the management, the accounting principles and
practices adopted by the Group and discussed auditing and
financial reporting matters including the review of the unaudited
condensed consolidated interim results and interim report of the

Group for the Period.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures

As at 30 June 2020, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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Number of ordinary shares®ote

B IR B e
Approximate
percentage of
Held by shareholding as at
controlled 30 June 2020
Beneficial corporation R-ZBE-EHF
Name of Director Owners HmZEs Total NE=ZTHHRE
EEnA BERERA EEEE BEr BHOBEDHL
Ordinary shares of HK$0.05 each
of the Company
RA R EIREE0.05/8 7T 2
B
Ms. Weng Peihe (“Ms. Weng”) 29,950,000 (L) — 29,950,000 (L) 2.78%
SEARZ+(HELL])
Mr. Yip Shu Ming (“Mr. Yip”) — 247,348,000 (L) 247,348,000 (L) 22.98%
ERAEE(TELEE]D (Note 2 (Hi #£2)
Mr. Chan Man Wai (“Mr. Chan”) 10,198,000 (L) 352,500,000 (L) 362,698,000 (L) 33.70%
BRESEE(REE]D (Note 3) (F ££3)
Mr. Ku Hok Chiu (“Mr. Ku”) — 105,850,000 (L) 105,850,000 (L) 9.83%
TEBEE((HEE]) (Note 4) (Hiz14)
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures (Continued)

Notes:

(1) The letter “L” denotes the directors’ long position in the shares of
the Company or the relevant associated corporation.

2) These shares were held by Current Success Investments Limited,
which is wholly-owned by Mr. Yip Shu Ming. By virtue of the SFO,
Mr. Yip is taken to be interested in the shares held by Current
Success Investments Limited.

3) These shares were held by Best Active Investments Limited, which
is wholly-owned by Mr. Chan Man Wai. By virtue of the SFO, Mr.
Chan is taken to be interested in the shares held by Best Active
Investments Limited.

4) These shares were held by Bright Mind Investments Limited, which
is wholly-owned by Mr. Ku Hok Chiu. By virtue of the SFO, Mr. Ku
is taken to be interested in the shares held by Bright Mind
Investments Limited.

Save as disclosed above, as at 30 June 2020, none of the
directors or chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Substantial Shareholders’ Interests in Shares TERERAROREBERDOER

and Underlying Shares

R-Z-BEXA=TA RARTBRGR
1 BB BB o AR 2 5 TR D 1 ) BB R
ARETEE 2B MRS RSk
R2EH (ARREEREBARAARIN)

As at 30 June 2020, the interests or short positions of the
persons (other than a director or chief executive of the Company)
in the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to

BE@lEA A

shares (L)% 17 (L)

Section 336 of the SFO were as follows: wms

Approximate

percentage of

shareholding

Number and as at

class of 30 June 2020

Capacity/nature of securitiesote 1) R-E-FF

Name of Shareholder interest EBFEER ANA=1+HEH

BR#ES Bip EEHY DEEE RESAT DL

Current Success Investments Limited®ete 2(452) Beneficial owner 247,348,000 22.98%
EnEaA shares (L)% 7 (L)

Ms. Wong Sau MujMete 2 Interest of spouse 247,348,000 22.98%
=AM A £ e B (8 7 = shares (L)% 12 (L)

Best Active Investments Limited®ote 3)(fi:3) Beneficial owner 352,500,000 32.75%
EnEaA shares (L)% 7 (L)

Ms. Au Yim Binghete 3 Interest of spouse 362,698,000 33.70%
@ Wh K 2 4= (s i 18 1 = shares (L)% 12 (L)

Bright Mind Investments Limited®Nete 4 (#:4) Beneficial owner 105,850,000 9.83%
EnEaA shares (L)% 17 (L)

Ms. Ku Wai Man®ete 4 Interest of spouse 105,850,000 9.83%
HER L WE fic 18 7 = shares (L)% 17 (L)

Orchid Asia IV, L.P.Note 55 Beneficial owner 82,705,000 7.68%
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Substantial Shareholders’ Interests in Shares

and Underlying Shares (Continued)

FTERRRKROREER G ER

Approximate
percentage of
shareholding

Number and as at
class of 30 June 2020
Capacity/nature of securitiesote 1) R-B-FHF
Name of Shareholder interest BHFHER ANRA=1THBH
BER®E B HEEHY DE®EE RESABE S
OAIV Holdings, L.P.MNote 8 (#s) Interest of a controlled 82,705,000 7.68%
corporation shares (L)% 17 (L)
VR HIE B =
Orchid Asia IV Group Management, Interest of a controlled 82,705,000 7.68%
Limited®ote 8 (H/is) corporation shares (L)% 2 (L)
SO VR I B &
Orchid Asia IV Group, Limited®ote 5)(fiz5) Interest of a controlled 82,705,000 7.68%
corporation shares (L) 9 (L)
XL E s
Orchid Asia IV Investment, Limited®Nete 955 |nterest of a controlled 82,705,000 7.68%
corporation shares (L)% 17 (L)
VR HIE B =
YM Investment Limited®Mote 8 (Fz5) Interest of a controlled 84,115,000 7.81%
corporation shares (L)% 7 (L)
SO VR I B &
Ms. LAM Lai MingMote 9 Founder of a 84,115,000 7.81%
MR B 2 4 (WS discretionary trust shares (L) 9 (L)
2 REEFTAIPA
Mr. LI Gabriel®Nete 9 Founder of a 84,115,000 7.81%
2 EL I S ES) discretionary trust shares (L)R% 17 (L)
EREEFTAIDA
The LI Family (PTC) Limited®ote 8 (F&5) Trustee 84,115,000 7.81%
A shares (L)% {2 (L)
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Substantial Shareholders’ Interests in Shares
and Underlying Shares (Continuea)

Notes:

(1) The letter “L” denotes the shareholder’s long position in the shares

of the Company.

2) These shares were beneficially owned by Current Success
Investments Limited, which was wholly-owned by Mr. Yip Shu Ming.
By virtue of the SFO, Mr. Yip is taken to be interested in the shares
held by Current Success Investments Limited. Ms. Wong Sau Mui is
the spouse of Mr. Yip. Under the SFO, Ms. Wong is taken to be

interested in the shares in which Mr. Yip is interested.

3) These shares were beneficially owned by Mr. Chan Man Wai and his
wholly-owned company, Best Active Investments Limited. By virtue
of the SFO, Mr. Chan is taken to be interested in the shares held
by Best Active Investments Limited. Ms. Au Yim Bing is the spouse
of Mr. Chan. Under the SFO, Ms. Au is taken to be interested in

the shares in which Mr. Chan is interested.

(4) These shares were beneficially owned by Bright Mind Investments
Limited, which was wholly-owned by Mr. Ku Hok Chiu. By virtue of
the SFO, Mr. Ku is taken to be interested in the shares held by
Bright Mind Investments Limited. Ms. Ku Wai Man is the spouse of
Mr. Ku. Under the SFO, Ms. Ku is taken to be interested in the

shares in which Mr. Ku is interested.

{

B S
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Substantial Shareholders’ Interests in Shares
and Underlying Shares (Continued)

Notes: (Continued)

5) So far as the directors are aware, these shares were beneficially
owned as to 82,705,000 shares by Orchid Asia IV, L.P. and as to
1,410,000 shares by Orchid Asia IV Co-investment, Limited. Orchid
Asia IV, L.P. was wholly controlled by OAIV Holdings, L.P., which
was in turn wholly controlled by Orchid Asia IV Group
Management, Limited, which was in turn wholly controlled by
Orchid Asia IV Group, Limited, which was in turn wholly controlled
by Orchid Asia IV Investment, Limited, which was approximately
92.61% controlled by YM Investment Limited. Orchid Asia IV Co-
investment, Limited was wholly controlled by YM Investment
Limited. Under the SFO, OAIV Holdings, L.P., Orchid Asia IV Group
Management, Limited, Orchid Asia IV Group, Limited, Orchid Asia IV
Investment, Limited and YM Investment Limited were taken to be
interested in the shares beneficially owned by Orchid Asia IV, L.P.,
and YM Investment Limited was taken to be interested in the
shares beneficially owned by Orchid Asia IV Co-investment, Limited.
Ms. Lam Lai Ming and Mr. Li Gabriel were also interested in YM
Investment Limited through The LI Family (PTC) Limited as Trustee
and were taken to be interested in the shares in which YM
Investment Limited was interested.

Save as disclosed above, as at 30 June 2020, no person (other
than a director or chief executive of the Company) had registered
an interest or short position in the shares and underlying shares
of the Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.
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Share Option Scheme and Share Award Plan

(a)

(b)

Share Option Scheme

Pursuant to the Share Option Scheme adopted by the
Company on 25 March 2011, the directors may invite
participants to take up options at a price determined by the
Board but in any event shall not be less than the higher of:

(i) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant which must be a business day;

(i) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the
date of grant; and

(i) the nominal value of the shares.

The option may be exercised in accordance with the terms
of the Share Option Scheme at any time during the option
period which may be determined and notified by the Board
to the grantee at the time of making an offer which shall not
expire later than 10 years from the grant date.

Up to and as at 30 June 2020, no options have been
granted or agreed to be granted pursuant to the Share
Option Scheme.

Share Award Plan

The Board may, subject to and in accordance with the rules
of the Share Award Plan, make an award of shares to
certain classes of eligible participants as specified in the
Share Award Plan, as determined by the Board from time to
time on the basis of the Board’s opinion as to the proposed
awardee’s contribution and/or future contribution to the
development and growth of the Group. The shares and
other trust fund for the implementation of the Share Award
Plan are administered by a trustee (the “Share Award Plan
Trustee”) appointed by the Company.
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Share Option Scheme and Share Award Plan BRETERRARBGE (2

(Continued)

(b) Share Award Plan (Continued) (b) Bxfi€Bhat &l (&)
Under the Share Award Plan, the Board shall determine the BIERMDEB S EFSELRE
eligibility of the eligible participants and the number of B EETAERSEENERRIE
shares to be awarded (the “Awarded Shares”) and notify RO EE ([RBRA]) I
the Share Award Plan Trustee of the making of awards. The MR ZBFTEZEA - RDER
Share Award Plan Trustee shall then set aside the FEREARKAERSERROEER
appropriate number of Awarded Shares pending the transfer GER RN EETREESEE
and vesting to the relevant participants out of a pool of BELEZEHENRERG  RHOHEE
shares which shall comprise of, among others, shares either BIE(EPEE): WERNAL(KER
(1) transferred to it from any person (other than the Group) Broh) LARE RS 5 SN 7 A% (h 2B AT &1
by way of gift; (2) purchased by the Share Award Plan ZEEABRG - QD EENF B X 5T
Trustee out of the funds received by it by way of gift or for ABHENBERE AN UNBEREE
nominal consideration; (3) subscribed for or purchased by FNESFEBEENRD  QHKMH &
the Share Award Plan Trustee out of the funds allocated by BIsfgIX T ADEBRESSUASE
the Board out of the Group’s resources, subject to the HNERFABEENES  BERMHRE
terms and conditions of the rules of the Share Award Plan. &t 853 Bl & 6 30 K2 {5 1 T 3R B S B

BEmiin -

The Share Award Plan Trustee may purchase shares on the % BB FH 81 32 5 A AT R B R PR IR

Stock Exchange at the prevailing market price or off market. TMERBINEERGD - HREMS

In respect of off-market transactions, purchases shall not be IR G NEREMBEEATETE

made with any connected person, nor shall the purchase AEE AHBEETEsR TIEREK

price be higher than the lower of: &

(1) the closing market price on the date of such purchase, (1) ETEBEBSEAHMKTE: X
and

(2)  the average closing market price for the five preceding 2 ARARBRMARBIFEER A
trading days on which shares of the Company were RE5BHFEHWTIE -

traded on the Stock Exchange.

In any given financial year of the Company, the maximum EARRRERAVBRFREARN ARQF A
number of shares to be purchased by the Share Award Plan MO EEFEZTEABENRKDE
Trustee shall not exceed 10% of the total number of shares H RETFSBBARANRNZIBEF
in issue of the Company at the beginning of such financial EREROHEEITRMBLEA10% °
year. The Share Award Plan Trustee may also subscribe for RO EBEFERTEATNATIEEERE
new shares at par or at such other subscription price as EFEeEAMEMIABERRENR
instructed by the Board out of the Group’s contribution if - REE2KEAEENOHK  EE
the Board considers it appropriate to do so. The Company CERATHEHREBEE £ -R®
shall comply with the relevant Listing Rules when granting HEREROE  NAFEETHE
the Awarded Shares. LB E -
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Share Option Scheme and Share Award Plan
(Continued)

(b) Share Award Plan (Continued)

The legal and beneficial ownership of the relevant Awarded
Shares shall vest in the relevant selected participant within
10 business days after the latest of (1) the date specified on
the notice of the award given by the Board to the Share
Award Plan Trustee; and (2) where applicable, the date on
which the condition(s) or performance target(s) (if any) to be
attained by such selected participant as specified in the
related notice of award have been attained and notified to
the Share Award Plan Trustee by the Board in writing.

Unless early terminated by the Board, the Share Award Plan
shall be valid and effective for a term of 10 years
commencing from the adoption date.

During the Period, 5,245,000 shares were awarded and
vested to selected grantees under the Share Award Plan.

Up to and as at 30 June 2020, 37,249,000 shares had
been regarded as awarded and vested to selected grantees
under the Share Award Plan. Save as disclosed above, there
was no movement of the Awarded Shares during the
Period.

Interim Special Dividend

The Board has resolved to declare an interim special dividend of
HK2.00 cents (2019: HK3.40 cents) per ordinary share for the
Period to shareholders whose names appear on the register of
members of the Company on 9 September 2020. The interim
special dividend is expected to be paid on 20 November 2020.

Closure of Register of Members

For determining the entitlement to the interim special dividend, the
register of members of the Company will be closed on
Wednesday, 9 September 2020 during which no transfer of
shares will be effected.
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Closure of Register of Members

In order to qualify for the interim special dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged with Tricor Investor Services Limited,
the branch share registrar and transfer office of the Company in
Hong Kong, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong for registration not later than 4:30 p.m. on
Tuesday, 8 September 2020.

Changes in Information of Directors

The changes in the information of the directors, with effect from
1 July 2020, as required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules are set out below:

(1)  Ms. Weng Peihe was appointed as the chairman of the Board
and resigned as the chief executive officer of the Group.

(2)  Mr. Yip Shu Ming resigned as the chairman of the Board.

(8)  Mr. Chan Man Wai resigned as the vice chairman of the
Board.

(4)  Mr. Chen Zhi Xiong was appointed as an executive director
of the Company and the chief executive officer of the
Group.

(5) Mr. Wong Chung Yeung was appointed as an executive
director of the Company.

Appreciation

The Board would like to thank the management of the Group and
all of the staff for their hard work and dedication, as well as its
shareholders, business partners and associates, bankers and
auditors for their support to the Group throughout the Period.

By order of the Board

Tang Palace (China) Holdings Limited
Weng Peihe

Chairman

' Hong Kong
24 August 2020
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Condensed Consolidated Statement of Profit or Loss
BHHGEEREK

For the six months ended 30 June 2020
BHE—_Z2-_FEFA=Z1+HLENEA

Six months ended 30 June
BEAA=+RHIEAEAR

2020 2019
—E-EE —T-NF
Notes RMB’000 RMB’000
Ff 5E AR T ARMEF T
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue gz 4 410,491 758,817
Other income E bl A 4 14,859 18,198
Cost of inventories consumed BEREFEMRR (164,268) (280,277)
Staff costs 8 IR A (171,521) (239,872)
Depreciation of items of property, 1% - HE k& EHEE
plant and equipment e (24,361) (24,248)
Depreciation of right-of-use assets {FRAEELEITE (48,158) (45,088)
Utilities and consumables N R R S KOH FE (27,880) (39,104)
Rental and related expenses e RBEERMXZ (552) (12,234)
Other expenses H At B 2 5 (38,166) (42,142)
Finance costs B & R A (12,990) (14,501)
Share of losses of joint ventures EihAEE QR EE (2,229) (823)
PROFIT/(LOSS) BEFORE TAX BiAl = A (E8) 5 (64,775) 78,726
Income tax expense Frig i = 6 (2,682) (26,689)
PROFIT/(LOSS) FOR THE PERIOD 7~ B & i |, (&5 18) (67,457) 52,037
Attributable to: N
Owners of the Company PIN/NESTE PN (66,500) 51,210
Non-controlling interests FEVE IR 2 (957) 827
(67,457) 52,037
EARNINGS/(LOSS) PER SHARE RARERRESEEA
ATTRIBUTABLE TO ORDINARY EiE 2 BREBF,
EQUITY HOLDERS OF THE (B5#8)
COMPANY 8
Basic and diluted (RMB cents) AEXRBEARED) (6.18) 4.79
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Condensed Consolidated Statement of Comprehensive Income

BHHAEZEKRER

For the six months ended 30 June 2020
BE_ZT2-FFA=+HIL~EA

Six months ended 30 June
BEANA=ZtTHLEAEA

2020 2019
—E-ZF —E—NF
RMB’000 RMB’000
AR T ARMEF T
(unaudited) (unaudited)
(REER) (REgsE=)
PROFIT/(LOSS) FOR THE PERIOD AR A, (EE) (67,457) 52,037
OTHER COMPREHENSIVE INCOME/(LOSS) EH 2 mz, (F#E)
Other comprehensive income/(loss) that may 7 B& 1% B [ 7] 4& = 5
be reclassified to profit or loss in DEEBERN
subsequent periods: Hih 2wz (EE):
Exchange differences on translation of BMEBINEBZ 2
foreign operations fEH =% (873) 267
Other comprehensive loss that will not be  REEZHME TS EFH DA
reclassified to profit or loss in subsequent ZEEBFAEM2EEE
periods:
Financial assets at fair value through other 12 A F{Ezt A 2@
comprehensive income: Wz eREE:
Changes in fair value N EIRE (855) (2,718)
OTHER COMPREHENSIVE LOSS AEREMEEEER  BiE
FOR THE PERIOD, NET OF TAX (1,228) (2,451)
TOTAL COMPREHENSIVE INCOME/(LOSS) A Hif 2@ Wi (E18)
FOR THE PERIOD Rk (68,685) 49,586
Attributable to: BB
Owners of the Company ZIN/NEIEZ RSN (67,728) 48,759
Non-controlling interests VAR R i (957) 827
(68,685) 49,586
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Condensed Consolidated Statement of Financial Position

S B 4R & B # AR O 3R

As at 30 June 2020

R-E-TEXA=TH

As at As at
30 June 31 December
2020 2019
R=ZZ=-FF RZTE—NF
AA=tH +TZ-HA=+—H
Notes RMB’000 RMB’000
Bt & AR¥ET ARMF T
(unaudited) (audited)
(REER) (e z&=%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE k& E 135,650 151,047
Right-of-use assets EREEE 235,864 276,542
Intangible assets BEEE 1,800 2,429
Investments in joint ventures KEEENT 11,125 13,354
Financial assets at fair value through % A F (&5t A H b 2w W
other comprehensive income HHNEREE 22,396 23,146
Financial assets at fair value through & A FEFT AEZFH
profit or loss TREE 27,456 27,456
Prepayments and deposits ENRERES 9 33,744 35,090
Deferred tax assets B FET IR B B 14,562 15,222
Total non-current assets FRBEERTE 482,597 544,286
CURRENT ASSETS RBEE
Inventories TE 48,391 51,344
Trade and other receivables and B 5 & E o & W SRIE &
prepayments A RIAE 9 40,941 46,812
Due from joint ventures Bl A 2 A A 2,594 3,733
Pledged time deposits B E HEFER 80,000 80,000
Time deposits EHER 34,000 34,000
Cash and cash equivalents BekBeEE 349,090 382,454
Total current assets MBEEMRRE 555,016 598,343
CURRENT LIABILITIES REBEE
Trade and other payables B 5 & H th JE < 518 10 311,977 305,348
Due to related companies FE A RE & A7) 1,482 404
Interest-bearing bank borrowings FFEHRITEER 80,000 80,000
Lease liabilities HERE 77,067 79,503
Tax payable FE BEIE 1,755 10,511
Total current liabilities mME B ERE 472,281 475,766
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Condensed Consolidated Statement of Financial Position

& B AR & B 35 IR R 3R

As at 30 June 2020
RZEZZEFAA="H

As at As at
30 June 31 December
2020 2019
R-ZE_ZHF RZE—NF
AA=tE t-A=+-A
Note RMB’000 RMB’000
B 5E AR%T ARET T
(unaudited) (audited)
(REER) (feFE %)
NET CURRENT ASSETS RBEEFRE 82,735 122,577
TOTAL ASSETS LESS CURRENT #EERRBEE
LIABILITIES 565,332 666,863
NON-CURRENT LIABILITIES EREBEE
Lease liabilities HEAE 195,823 230,929
Deferred tax liabilities RIERIBEE 6,895 6,895
Total non-current liabilities ImEaERE 202,718 237,824
NET ASSETS EEFE 362,614 429,039
EQUITY =
Equity attributable to owners of ZAXQFEHF A
the Company PE L #E &=
Issued capital BT R A 11 45,823 45,726
Reserves 1 312,602 378,167
358,425 423,893
Non-controlling interests I 47 R A 5 4,189 5,146
Total equity B 362,614 429,039
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Condensed Consolidated Statement of Changes in Equity

G EREREFH K
For the six months ended 30 June 2020
HE_Z-_ZTFA=THLEARMEA

Attributable to owners of the Company

KADEEARESE
Fair value
reserve of
Share Statutory financial Exchange Non-
Issued premium general assets at Other  fluctuation Retained controlling Total
capital account reserve FvoCl reserve reserve profits Total interests equity
BAYE
FARBRE
[i8:3:1)
HHEE
BRf R EE 2AYE Hit EXRD RE FER
B& BE -REH #E B 1 wH @it [ 33 BEs
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTR AR®TR AR%Tr ARETr AR¥Tn AR¥Tz AR¥TR AR%TR AR%Tx
(RERK)  (REFR)  (REFR)  (REFR) (REER)  (REFR)  (REFR) (REER)  (REFR)  (REEFHR)
At 1 January 2019 RZZ-nE-A-H 45,496 9,853 33,156 4,407 74,326 (1,878) 292,072 457,432 5,407 462,839
Profit for the period B - - - - - - 51,210 51,210 827 52,087
Other comprehensive loss Hrit2ERR:
for the period:
Changes in fair value of financial BATEGALBRER
assets at fair value through Bl eREEIATE
other comprehensive income, BBk
net of tax - - - 2,718 - - - 2,718 - 2,718
Exchange differences related to BREBHNEEMELNHE
foreign operations RER - - - - - 267 - 267 - 267
Total comprehensive income BR2EREER
for the period - - - 2,718 - 267 51,210 48,759 827 49,586
Issue of shares under share award RERD REE
plan BRG 227 5,766 - - - - - 5,993 - 5993
Dividends paid to non-controlling SHERREERE
interests - - - - - - - - (1,650) (1,650)
Final 2018 dividend declared ER-F-N\FRERE - - - - - - (85,952) (85,952) - (85,952)
At 30 June 2019 RZE-NERA=1H 45,723 15,619 33,156 1,689 74,326 (1,611) 257,330 426,232 4,584 430,816
At 1 January 2020 RZE-ZF-F-H 45,726 15,686 34,612 (10,919) 74,326 1,633 262,829 423,893 5,146 429,039
Loss for the period BAER = = = = = = (66,500) (66,500) (957) (67,457)
Other comprehensive loss for the BN EEE:
period:
Changes In fair value of financial RATEGALMRER
assets at fair value through BN eREEIATE
other comprehensive income, HEBK
net of tax = = = (855) = = = (855) = (855)
Exchange differences related to BREBHEEMELNE
foreign operations RER = = - = = (373) = (373) = (373)
Total comprehensive loss BNrEBELE
for the period - - (855) - (373) (66,500) (67,728) (957) (68,685)
Shares repurchased B R {7 - (2,351) - - (2,351) - (2,351)
Award of repurchased share under Ry R ETEHERE
share award plan & ip = = = = 2,351 = = 2,351 = 2,351
Issue of shares under share award 1R k(7 T Bl
plan BIRH 97 2,163 - - - - - 2,260 = 2,260
At 30 June 2020 RZZ-TERA=+H 45,823 17,849 34,612 (11,774) 74,326 1,260 196,329 358,425 4,189 362,614
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Condensed Consolidated Statement of Cash Flows
EHHGEHERER

For

the six months ended 30 June 2020

ai—?—?fﬁ/\ﬂ +EJJ:/\1.H

Six months ended 30 June

BEAA=tHILAEAR

2020 2019
—E_EF —E-NF
RMB’000 RMB’000

AR TR ARBT T

CASH FLOWS FROM OPERATING

RETDHERERE

ACTIVITIES
Profit/(loss) before tax B Aam Fl (& 18) (64,775) 78,726
Adjustments for: KR
Finance costs B & A 12,990 14,501
Interest income M EMA (1,620) (2,409)
Depreciation of items of property, plant and ¥ % - lE & R H B
equipment e 24,361 24,248
Depreciation of right-of-use assets FTRAEEENE 48,158 45,088
Amortisation of intangible assets \mEEHH 634 624
Loss on disposal of items of property, plant HEWE  BE L& E
and equipment HE ZE18 464 65
Impairment of property, plant and M- BERFZHEIER
equipment BB 5,973 —
Impairment of right-of-use assets FREEERE 736 —
Share of losses of joint ventures EiEEEAAIEIE 2,229 823
Equity-settled share award plan expense A% 7 4 & IR 1 22 B AT &
i 4,611 5,993
33,761 167,659
Decrease/(increase) in inventories S, (g ) 2,953 (157)
Decrease/(increase) in trade and other féf % &ﬁ’r&ﬂguﬁl K IE K T8
receivables and prepayments ~ERIE R A, (38 ) 10,904 (782)
Increase/(decrease) in trade and other fﬁ%&ﬁ’r&ﬂ%ﬁ RIE
payables /R 6,629 (5,281)
Decrease/(increase) in amounts due from joint & & & A Al IE/UZ 2/
ventures (38 m) 1,139 (241)
Increase/(decrease) in amounts due to related &1~ B8 i A 7 5K H # 0,
companies CRL ) 1,078 (353)
Cash generated from operations KEETEMERE 56,464 160,845
Interest paid BEAF B (965) (1,085)
Interest element of lease payments MENF Zﬂ E (12,025) (13,416)
Income taxes paid B ATER (10,636) (28,752)

Net cash flows from operating activities

KEEZHABEERE
F R 32,838 117,592
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Condensed Consolidated Statement of Cash Flows
BHFAESRERER

For the six months ended 30 June 2020
Eki—?—?i/\ﬂ +E|JJ:/\1.H

Six months ended 30 June

BEANA=tHLEAREA

2020 2019
—E-EF —E-hF
RMB’000 RMB’000
AR¥T T AR®ET T
CASH FLOWS FROM INVESTING REZHMERERE
ACTIVITIES
Interest received B W F B 1,620 2,409
Purchases of items of property, plant and BEME BENLEE
equipment " H (15,429) (21,568)
Proceeds from disposal of items of property, HEWME - ME N & H
plant and equipment HE ZFBRIE 28 —
Capital injection to joint ventures AEAERNT = (5,743)
Purchases of financial assets at fair value BEZA $ Bt A2
through other comprehensive income ARz EE - (27,144)
Decrease in time deposits T HTF FORD = 30,000
Net cash used in investing activities HEEHFTA
RERSFHE (13,781) (22,046)
CASH FLOWS FROM FINANCING RMETHMERERE
ACTIVITIES
Repurchase of ordinary shares o] & & 3 (2,351) -
Principal portion of lease payments HENRZEAEE S (49,469) (48,154)
Dividend paid to non-controlling interest A IR IR RE 2 R B - (1,650)
Net cash flows used in financing activities BMEEHARERE
F R (51,820) (49,804)
NET INCREASE/(DECREASE) IN CASH AND BH& B &EE ™M,
CASH EQUIVALENTS O 2) F8 (82,763) 45,742
Cash and cash equivalents at beginning of H# R & KBS EE
periods 382,454 400,354
Effect of foreign exchange rate changes, net [E X & &)~ 52 2 F %8 (601) (1,259)
CASH AND CASH EQUIVALENTS AT HARZRERAEEE
END OF PERIOD 349,090 444,837
ANALYSIS OF BALANCES OF CASH AND BRERREZEHEHZ
CASH EQUIVALENTS ks
Cash and bank balances B MIRTTHE 207,801 303,362
Non-pledged time deposits with original BWENRIBALON=
maturity of less than three months when & A &/ &4 18 F Hi 17 5K
acquired 141,289 141,475
Cash and cash equivalents as stated in the RGARERERIIED
consolidated statement of cash flows ReERBREEE 349,090 444,837
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Notes to the Condensed Consolidated Financial Statements

BE =g T TS

As at 30 June 2020
RZEZZEFAA="H

32

Corporate Information

Tang Palace (China) Holdings Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the
Company is located in Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman lIslands, and
its principal place of business is located at Unit 3, 10th
Floor, Greenfield Tower, Concordia Plaza, No. 1 Science
Museum Road, Kowloon, Hong Kong.

During the Period, the Company and its subsidiaries
(collectively, the “Group”) were principally engaged in
restaurant operations and food productions.

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the ‘“Listing Rules”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

The unaudited condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2019.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Notes to the Condensed Consolidated Financial Statements

Basis of Preparation and Principal
Accounting Policies (Continued)

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
interim financial information are consistent with those of the
Group as set out in the Group’s annual financial statements
for the year ended 31 December 2019, except for the
adoption of the following revised Hong Kong Financial
Reporting Standards (the “HKFRSs”) for the first time for the
current periods financial information.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Amendment to HKFRS 16 Covid-19-related Rent
Concessions (early
adopted)

Amendments to HKAS 1 Definition of Material

and HKAS 8

A AR & B 35 $R R B =E

As at 30 June 2020
R-FT-TFAXA=+H

MBABEERTESTHE®)

REEREEZEARATRYTE
HBRTRAZETBERRERELE
HEAEEHE_T-AF+ A=+
—AULEFEZFEVHREMEAE —
BOERAMBEMBERE KRR
ATRETBREMBREEN(ER
Pt R RS R BRSO -

BRAMBHREER EY L)t
FIFH BT A

BRMBREER FIFEESZE
RO BAEGA
ERIF395% kBB
MR EERETH

Mg TR
BEMBRERAEI6R HLTHEEREN
M TR BHHTEE
(1 RH#)
BEGHENEIRR EANCE
BRE G ER

FBIR A EFT K
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Notes to the Condensed Consolidated Financial Statements
B4R S B S 3R R M &E

As at 30 June 2020
NZ_E_FEFH="TH

2.

34

Basis of Preparation and Principal
Accounting Policies (Continued)

The nature and impact of the revised HKFRSs are described
below:

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum, an
input and a substantive process that together significantly
contribute to the ability to create output. A business can
exist without including all of the inputs and processes
needed to create outputs. The amendments remove the
assessment of whether market participants are capable of
acquiring the business and continue to produce outputs.
Instead, the focus is on whether acquired inputs and
acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on
goods or services provided to customers, investment
income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess
whether an acquired process is substantive and introduce
an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions or
other events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs which
enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest
rate benchmark. In addition, the amendments require
companies to provide additional information to investors
about their hedging relationships which are directly affected
by these uncertainties. The amendments did not have any
impact on the financial position and performance of the
Group as the Group does not have any interest rate hedge
relationships.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Notes to the Condensed Consolidated Financial Statements

Basis of Preparation and Principal
Accounting Policies (Continued)

Amendment to HKFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
covid-19 pandemic. The practical expedient applies only to
rent concessions occurring as a direct consequence of the
covid-19 pandemic and only if (i) the change in lease
payments results in revised consideration for the lease that
is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (i) any
reduction in lease payments affects only payments originally
due on or before 30 June 2021; and (i) there is no
substantive change to other terms and conditions of the
lease. The amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with earlier
application permitted.

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group’s office buildings
and restaurants have been reduced or waived by the lessors
as a result of the covid-19 pandemic and there are no other
changes to the terms of the leases. The Group has early
adopted the amendment on 1 January 2020 and elected not
to apply lease modification accounting for all rent
concessions granted by the lessors as a result of the
covid-19 pandemic during the period ended 30 June 2020.

A AR & B 35 $R R B =E

As at 30 June 2020
RZEZZTFA=+H

RREERTESTTHE &)

BB BREERFE165 NS ET R
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Notes to the Condensed Consolidated Financial Statements

B

Bt R 3R AR B =

As at 30 June 2020
m—?—?qz/\ﬁ +E|

2.

36

Basis of Preparation and Principal
Accounting Policies (Continuead)

The following new standards and revisions to standards
have been issued, but are not effective for the financial year
beginning 1 January 2020 and have not been early adopted
by the Group:

Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 (2011) an Investor and its Associate or Joint
Venture

HKFRS 17 Insurance Contracts?

! No mandatory effective date yet determined but available for
adoption

2 Effective for annual periods beginning on or after 1 January
2021

The Group will apply the above HKFRSs when they become

effective. The Group is in the process of assessing the
impact of the above HKFRSs.
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Notes to the Condensed Consolidated Financial Statements

Operating Segment Information

For management purposes, the Group is organised into
business units based on geographical areas and has four
reportable operating segments in Northern, Eastern,
Southern and Western regions of China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted operating profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that certain interest income, share of losses of
joint ventures, unallocated expenses and finance costs
(other than interest on lease liabilities) are excluded from
such measurement.

Inter-segment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Information about major customers

During the Period, there was no revenue from customers
individually contributing over 10% to the total revenue of the
Group.

A AR & B 35 $R R B =E

As at 30 June 2020
RZEZZTFA=+H

ReEsHEH

BERM S - AR B IR0 E AKX
B o HEAEONEATRELED I B
EREIE @R REHE - 53
@ N P Ef i @ o

EREERUERHELEDI 2 EE
NEHBERD R RRRTEHZIRE -
DERIBOTHEKBERURE D F R
BB AR i«wﬂﬁf& 255 A
BRZAE -BAKAERERN BB
Eﬁﬁ%ﬁﬁﬁ?ﬁ?ﬁ'/@ﬂﬁ* AFE
EBBAETRELMHAERA - JE
HEERAIEBE - KRoEAIEEE
KA (TBIEHEEGEMNE) -

DEAEEREEIREERIAITM
B ME-AHIELHEEMACEEE
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RGeS KRR

As at 30 June 2020
RZEZZEFAA="H

3.

38

Operating Segment Information (Continuead)

Segment information about the business is presented
below:

3.

rEF>EER (2
¥ HOWERZHWT :

Northern region Eastern region Southern region Western region Total
LHBE REBLE ERLE BHLE @3t
For the six months ended 30 June
BEAAZTALAEA

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
S$-%F “T-AF CRSEE CT/F PSR CToAF SRSEE ST F ZESRE CToAF
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARBTR AR¥TT ARMTIR ARETR ARETR ARETT AREBTR AR%ETT ARMTRE ARET:R

(unaudited)  (unaudited) (unaudited)  (unaudited) ~(unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (RiEsn) (REER) (REER)  (REER) (REE%) (REER) (REER)  (REBR) (REER)
Segment revenue: AHME:
Sales to external customers SN R EHEE 89,190 207,010 174,775 291,260 102,833 198,178 43,693 62,369 410,491 758,817
Inter-segment sales HHEHE - - 14,428 26,987 = - - - 14,428 26,987
89,190 207,010 189,203 318,247 102,833 198,178 43,693 62,369 424919 785,804
Reconciliation: HE:
Elimination of inter-segment 7 # 7 8 &
sales gt (14,428  (26987)
Revenue Wi 410,491 758,817
Segment results AHEE (16490) 28920 (@494 39232 (15492) 26174 6,832 13075 (0644) 107,601
Reconciliation: HE:
Interest income FEMA 36 352
Share of losses of ElEEERT
joint ventures ;] (2,229) (823)

Unallocated expenses FAERX (31,973) (27,313
Finance costs (other than A &R &
interest on lease (T
liabilties) BERE
g (965) (1,091)
Profit/(loss) before tax RAnE#/
(B#8) (64,775) 78726

For management purposes, segment revenue and segment
results are the two key indicators provided to the Group’s
chief operating decision maker to make decisions about the
resource allocation and to assess performance. No segment
assets and liabilities information is presented as, in the
opinion of the directors, such information is not a key
indicator provided to the Group’s chief operating decision
maker.

The Group’s revenue is generated from restaurants
operations and food productions.

Geographical information

All of the Group’s operations, revenue from external
customers and most of its non-current assets are located in
the People’s Republic of China (the “PRC”).

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Notes to the Condensed Consolidated Financial Statements

4. Revenue and Other Income

Revenue from contracts with customers

(1)

A AR & B 35 $R R B =E

As at 30 June 2020
RZEZZTFA=+H

4. WEKEAMAKA

Disaggregated revenue information ()

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed

in the segment information:

2

Ll &

7 WMl 75 B #Y
TRINEEF L A MM BN D 5
ERBENSBENER:

Six months ended 30 June
BZEXB=1tHIEAEA

2020 2019
—E-EF —E-NF
RMB’000 RMB’000
AR T ARBT T
(unaudited) (unaudited)
(REER) (REEFEZ)
Revenue from contracts with EEEHNKE
customers
External customers INERE P 410,491 758,817
Intersegment sales D ESE S 14,428 26,987
424,919 785,804
Intersegment adjustments and 73 5B B 58 B K H 8H
eliminations (14,428) (26,987)
Total revenue from contracts with B P A AW &8
customers 410,491 758,817

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of

the reporting period:

TREINRERVNEREHEAR
BETHEI/ANRE BRI

ek i

Six months ended 30 June

BEANA=tHLAMEA

2020 2019
—EB-EF —T-NF
RMB’000 RMB’000
ARET T AREBTT
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue recognised that was ResHyesEeRa’E
included in contract R E R SR
liabilities at the beginning of the
reporting period:
Restaurant operations BEEE 177,795 153,779
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IGEEE SRR E Lk

As at 30 June 2020
RZEZZEFAA="H

4. Revenue and Other Income (Continued) 4. WHERHMEKA @)

Revenue from contracts with customers (Continued) EREEHKE (&)

(i) Performance obligations (i) ERIEIF
Information about the Group’s performance obligations EBEAEERAFTHER S M
is summarised below: U
Restaurant operations -
The performance obligation is satisfied when the BHABEERAEFREE RS
catering services have been provided to customers. BEK AEBHEZFHNRS
The Group’s trading terms with its customers are BREEREAREREARE
mainly on cash and credit card settlement. The credit H-ZEHBELR—@EAR-

period is generally less than one month.

Six months ended 30 June
BEAA=1THILEAEEA

2020 2019
_ —=%F —T A%
4 RMB’000 RMB’000

ARET T AREBFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Other income Hfth It A
Bank interest income SR1T R B U A 1,620 2,409
Commission income' el At 6,566 12,049
Government grants* AT 8 B 4,660 1,341
Others Hith 2,013 2,399
14,859 18,198
# Commission income represents commission received or # REeWAEREERERBE
receivable in respect of sales of tea related products. mE W ER 2 EE -
* There are no unfulfilled conditions or contingencies * BLEZ 5 1 B N0 AR R M B A R 1
relating to these grants. 4 o
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5.

Notes to the Condensed Consolidated Financial Statements

Profit/(Loss) Before Tax

charging:

The Group’s profit/(loss) before tax has been arrived at after

A AR & B 35 $R R B =E

As at 30 June 2020

R-FT-TFAXA=+H
BARA(E8)

RNEBEF A, (EE)EHNK T3

K IF -

Six months ended 30 June
BZ<A=+HLAEA

2020 2019
—E-EHE —E-NF
RMB’000 RMB’000
AR TR ARBEF T
(unaudited) (unaudited)
(REER) (REE&EZ)
Directors’ emoluments* E 5,107 7,039
Other staff costs* == i N 155,860 210,887
Pension scheme contributions RIS I 10,554 21,946
Total staff costs B Tk A 1B & 171,521 239,872
Depreciation of items of property, plant %1% - M= &
and equipment HEBEWE 24,361 24,248
Depreciation of right-of-use assets FREEETE 48,158 45,088
Amortisation of intangible assets* mEE#E 634 624
Impairment of property, plant and M WMERFZEZ
equipment* VRN 5,973 —
Impairment of right-of-use assets* EREEEZRE! 736 —
Advertisement and promotion expenses* & & & & &+ 6,749 9,591
Restaurants operating expenses and PMEEEEREAX
charges* 7,198 10,534
Sanitation and maintenance expenses' 74 M B TR (R & B 7,620 12,248
Travelling, carriage and freight 7= R N iE ) B 3,072 6,184

Including share award plan expenses in total of RMB4,611,000
(six months ended 30 June 2019: RMB5,993,000).

ltems are included in “Other expenses” in the consolidated

statement of profit or loss.

* EfhaERmEBFAIRIEAR
4,611,000 (BE=_ZT—LF~A
=+ HIEAEAR - ARM5993,000

JT) °
# BREAGZABER ZIEMMAX]
h o
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Notes to the Condensed Consolidated Financial Statements
IGEEE SRR E Lk

As at 30 June 2020
RZEZZEFAA="H

e

R EFNELANRECEBEAEE
EBFERZERBERNRETHE -
AABERBEARM 2K BRR AR
2% TEBMATBH (BE_T—N
FRAZ+THLENREA 25%) -

6. Income Tax 6.

Taxes on assessable profits have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group
operates. The Company’s subsidiaries in Mainland China are
subject to income tax at the rate of 25% (six months ended
30 June 2019: 25%).

Six months ended 30 June
BZ<A=+HLAEA

2020 2019
—E-EHE —E-NEF
RMB’000 RMB’000
AR T ARBTT
(unaudited) (unaudited)
(REER) (REgE&EZ)
Current — PRC BUEf —
: Charge for the period AN ERR 2 1,653 20,553
ol Underprovision in prior periods A B & T 2 442 424
Current — Hong Kong ENEy — &E
Change for the period AN ERR 2 - 705
Overprovision in prior periods A BB R B e (215) —
PRC withholding tax on dividend B AR B A
income AN — 3,773
Deferred iR T 802 1,234
2,682 26,689

42
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7.

Notes to the Condensed Consolidated Financial Statements

Dividend

A AR & B 35 $R R B =E

As at 30 June 2020
B/\—?—?ﬂz/\ﬂ +E|

=\

Six months ended 30 June

BEZAXA=1THLAMEA

2020 2019
—B-2F —E-NF
RMB’000 RMB’000
AR¥T AR®FTT
(unaudited) (unaudited)
(REER) (REgEZ)
Interim special dividend — FEIEF RIS — S
HK2.00 cents (six months ended LBk ([ 12])2.00% L
30 June 2019: HK3.40 cents) per (BEz-ZF—NF
ordinary share (the “Shares”) NAZFBHLESREA
3.407%{1L) 19,368 33,006

On 24 August 2020, the Board declared an interim special
dividend for the Period of HK2.00 cents per ordinary share.
The Board has already taken into account the sufficiency of
resources for the Group’s working capital and business
development requirement.

Earnings/(Loss) Per Share Attributable to
Ordinary Equity Holders of the Company

The calculation of the basic earnings/(loss) per share
amount for the Period is based on the loss for the Period of
RMB66,500,000 (six months ended 30 June 2019: profit of
RMB51,210,000) attributable to ordinary equity holders of
the Company and the weighted average number of
1,075,801,484 Shares (six months ended 30 June 2019:
1,069,623,108 Shares) in issue.

The Group had no potentially dilutive Shares in issue during
the Period and six months ended 30 June 2019.
Accordingly, there was no diluted earnings per share
amounts for the Period and six months ended 30 June
2019.

RZZE-_ZFN\A_+tHA EF=g
BABMEEIRFEFIRE  §RE
B A2.008L - EEEEEEIEE
TEARELEE S REBRENE
BRI -

AAREBERESIERAEM
ZBRERN(FHHE)

AHENEREARBF(EEB)IE
RREEBRERITHE A B M
B 18 A R #66,500,0007T (B E - T —
NERNAZTALEANEA  BZFAR
#51,210,0007T) & B2 2 17 % 9 hn 48 F
981,075,801 4848 (HHE=—F — hF
ANA=THIEREAR 1,069,623,108
i) st E

AHEERBE_T-hLFA=TH
IERNEA AEBE X EEMD FHTE
EEERD - Bt APRRBE-Z
—NFAAR=ZTHLEARERTESR
BERAN o
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Notes to the Condensed Consolidated Financial Statements

B

Bt R 3R AR B =

As at 30 June 2020
m—?—?ﬂz/\ﬁ +E

0.

44

Trade and Other Receivables and 9.
Prepayments

The Group’s trading terms with its customers are mainly on
credit with credit period generally 30 days. Each customer
has a maximum credit limit.

BEZRHMERE

MIE

X IE & A A

AEBEERFPZRXZBERERER
EE GFEEH-RA/WMB-BRHEFP

BEEELR -

As at As at

30 June 31 December

2020 2019

R-ZEBE-EHF RZT—NF

AA=tH +T=ZAH= + =]

RMB’000 RMB’000

AR T T ARBEF T

(unaudited) (audited)

(REBER) (& E=%)

Trade receivables 2 5 e FRIE 22,160 13,571
Prepayments AN s 14,664 20,557
Deposits and other receivables & K HAth g U A 37,861 47,774
74,685 81,902

Less: Prepayments and deposits WA BERERBEEZ

classified as non-current assets ENFIERES (83,744) (35,090)

40,941 46,812
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Notes to the Condensed Consolidated Financial Statements
GRS R e

As at 30 June 2020
RZEZZTFA=+H

Trade and Other Receivables and 9. BEZRHMEKWREREAR
Prepayments (Continued) I (#)

The aged analysis of the trade receivables as at the end of BHEAH BZENRERNREH
the reporting period, based on invoice date and net of RZBRE DT (FIBREE) BT

provisions, is as follows:

As at As at
30 June 31 December
2020 2019

R-B-%2HF R-ZT—-NF
AA=+H +Z-A=+—H

RMB’000 RMB’000
AR T T ARBTT
(unaudited) (audited)
(RBER) (& E=%)

Trade receivables: 2 5 W SRIA
Within 30 days 308 K 20,052 18,072
31 to 60 days 31£260H 1,321 239
61 to 90 days 61Z290H 153 59
Over 90 days 90H M 634 201
22,160 13,571
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AR S MR M

As at 30 June 2020
RZEZZEFAA="H

10. Trade and Other Payables

EZREMEMNRE

As at As at
30 June 31 December
2020 2019

R-ZE-ZHF R-E—h%F
AA=+H +ZA=+—H

RMB’000 RMB’000

AREB TR AREEF T

(unaudited) (audited)

(REER) (f&E%)

Trade payables B 5 e RIE 82,634 68,908
Other payables and accruals H b JE < 5118 I JE 5T 5RIE 21,759 27,231
Salary and welfare payables BN F e KT 22,550 31,414
Contract liabilities aRAE 185,034 177,795
311,977 305,348

: An aged analysis of trade payables by age as at the end of
the reporting period, based on the invoice date, is as

follows:

Q

B X

BEHMR BHIRMNRBEERKEK
DEEREOMBRBEZAM25IMT

As at As at
30 June 31 December
2020 2019

R=B=%% R-T nF
AA=+tHE t-A=+-A

RMB’000 RMB’000
AR®T T ARMF T
(unaudited) (audited)
(REER) (=)

Trade payables: g5 M FRIE
Within 30 days 308 K 38,862 60,383
31 to 60 days 31260H 28,731 3,818
61 to 90 days 61Z290H 6,896 1,143
91 to 180 days 91£2180H 5,068 1,838
Over 180 days 180H A + 3,077 1,726
82,634 68,908
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GRS R e

As at 30 June 2020
RZEZZTFA=+H

11. Issued Capital 11. ERITEHRA

As at 30 June 2020 As at 31 December 2019

R=-ZB-2F RZZE—NF

NA=+AH +=—A=+—H
RMB’000 RMB’000
equivalent equivalent
HK$°000 %@ HK$'000 FE
B¥TT AR®TR BEFTT AR®TT
(unaudited) (unaudited) (audited) (audited)

(REBER) (REER) (BER) (BER)

Authorised: VETE
4,000,000,000 4,000,000,000/%
ordinary shares FxE{E0.05/8 T 2
of HK$0.05 each ERR 200,000 200,000

Issued and fully paid: B 3ETREE

1,076,027,500 1,076,027,5000%
(31 December 2019: (ZZE—h&F
1,073,862,500) +=—A=+—8:
ordinary shares 1,073,862,500/%)
of HK$0.05 each HFHEE0.055 T 2
AR 53,801 45,823 53,693 45,726
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IGEEE SRR E Lk

As at 30 June 2020
RZEZZEFAA="H

11.

48

Issued Capital (Continued) 1. EBTRAR®E
A summary of the transactions during the Period with KBz RGMELLERREZE
reference to the movements in the Company’s issued BOEBRERAES  FBOT
ordinary share capital is as follows:
Number of
shares in issue Issued Capital
ERTRAKE ERITRA
RMB’000
equivalent
HK$’000 FE
BT T ARBEF T
Issued and fully paid: ERTRAR:
At 1 January 2020 R-—E-_ZEF—HF—H 1,073,862,500 53,693 45,726
Issue of shares under Shares 18 1% i% 1 42 Ep
Award Plan sTEIEITRGD 2,165,000 108 97
At 30 June 2020 RZEZFFA=1+H 1,076,027,500 53,801 45,823

During the Period, under the share award plan, 2,165,000
issued ordinary shares at total deemed consideration of
HK$2,511,000 (equivalent to RMB2,260,000) and 3,080,000
existing shares purchased from the open market at total
consideration of HK$2,618,000 (equivalent to
RMB2,351,000) were awarded.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Notes to the Condensed Consolidated Financial Statements

12. Related Party Transactions

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following material

transactions with related parties during the period:

BEEG

Bt 5 Rk B =

As at 30 June 2020

R_ZE_ZFTFRA=1H

12. BEEA RS

JIEAR 5

FEARHRE - BR Ut B 75 oS B A &R0 AR
MR B NEBEEREE T ETT T

Six months ended 30 June

BEXNA=+THLAXEA
2020 2019
—E_EfF —E-AF
Notes RMB’000 RMB’000
B 3 ART ARBEF T
(unaudited) (unaudited)
(REER) (REgEZ)
Rental payments paid to ST —HBEEARZ i)
a related company HERZ 91 546
Rental payments paid to ST -HEBEEQR
a related company ME = 1,186 2,454
Rental payments paid to TR T-HBEER 2
a related party HER® 921 1,260

Notes:

(i)

(i

(ii)

The rental payments were charged by Dongguan Well Excellent
Hotel Management Services Co., Ltd. (“Dongguan Well
Excellent”) at rates agreed between the Group and
Dongguan Well Excellent. Mr. Yip, Mr. Chan and Mr. Ku,
directors and shareholders of the Company, are also the
directors and shareholders of Dongguan Well Excellent.

During this period, rent payable to Dongguan Well Excellent
was RMB546,000. Dongguan Well Excellent has provided
covid-19-related rent concessions of RMB455,000 to the
Group.

The rental payments were charged by Meco Group Company
Limited (“Meco Group”) at rates agreed between the Group
and Meco Group. Mr. Yip, Mr. Chan and Mr. Ku, directors
and shareholders of the Company, are also the directors and
shareholders of Meco Group.

During this period, rent payable to Meco Group was
RMB2,454,000. Meco Group has provided covid-19-related
rent concessions of RMB1,268,000 to the Group.

The rental payments were charged by Mr. Yip and Mr. Yip Ka
Fai (the “Related Landlord”) at rates agreed between the
Group and the Related Landlord. Mr. Yip is the director and
shareholder of the Company, and Mr. Yip Ka Fai is the son
of Mr. Yip and thus both of them are related persons of the
Company.

During this period, rent payable to Related Landlord was
RMB1,119,000. Related Landlord has provided covid-19-
related rent concessions of RMB198,000 to the Group.

Re@EREEERBARDA (R
REE|)RAKEARZHERED
HEWBBEENR - RRAFEE LR
REFLE REEREEETRARE
HEMEERBR -

AR HEENREHENTES
A A R #546,0007T © 3 5 # 5 A A
CEEREFNERFSEERED
& EE L ARK4L55,0007T °

EERAR([EEEE) IR

HEXE ;‘%lﬂ  H) 7 £ W BT
ENH o ADAEF RRE R -
RELERGEEENAEREENE
ERBR -

EASHE EEMESEENES
J%AEMMMOOO;E ESEEM
AEEREFAUTRESEIBMNE ﬁ
Eﬁfrﬂiﬁ%%/\ﬁﬂm 268,0007C

EAEEREFEEE ((BEEE)) R
AEESEBEXTIREMNEDS KR
HENR - BEERRRAEERK
ROEFERERELEEZR T
WREDABARB ZHEEAL -

EASHE EEMEEEENES
A AR #1,119,0007T © B &8 ¥ £ [
AEBREFAERFSEBEREA
K € E B £ AR #198,0007T °
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B4R S B S 3R R M &E

As at 30 June 2020
NZ_E_FEFH="TH

13.

50

Fair Value and Fair Value Hierarchy of
Financial Instruments

Management has assessed that the fair values of cash and
cash equivalents, time deposits, pledged time deposits,
trade payables,
borrowings, deposits and other receivables, other payables

trade receivables, interest-bearing bank
and accruals, and balances with related companies and joint
ventures approximate to their carrying amounts largely due

to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of listed equity investments are based on
quoted market prices. The fair value of unlisted equity
investment designated at fair value through other
comprehensive income has been estimated using a valuation
technique based on assumptions that are not supported by
observable inputs. The valuation requires management to

calculate an appropriate price multiple.

The fair value of financial asset at fair value through profit or
loss has been estimated based on market prices of recent
transactions of the investments. The directors believe that
the estimated fair value resulting from the recent market
prices, which is recorded in the consolidated statement of
financial position, and the related changes in fair values,
which are recorded in profit or loss, is reasonable, and that
it was the most appropriate value at the end of the
reporting period.

An increase/(decrease) in the prices of recent transactions

by 10% would result in an increase/(decrease) in the fair
values of the unlisted equity investments by 10%.

TANG PALACE (CHINA) HOLDINGS LIMITED EE (HEl) ZRER QA
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Notes to the Condensed Consolidated Financial Statements

13. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continuead)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2020

A AR & B 35 $R R B =E

As at 30 June 2020
RZEZZTFA=+H

13. TRITENATFERLAFERE

;#)

AFEER
TRITAEEEMITAEZ A FEG
EER

BAVEFAEZEE:

Fair value measurement using

AVEFERAUTEE

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs

(Level 1) (Level 2) (Level 3)

RIERT 5 BEATEE BEARFT
ZHRE BABE BEBAHE Total
(B—%) (B=&) (B=&) st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARBTR
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

Financial assets at fair
value through other
comprehensive
income

Financial asset at fair
value through
profit or loss

BAYE
A AEA
ENER €
TREE
BAFERA
B m SR
BE

8,554

- 13,842 22,396

- 27,456 27,456
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Notes to the Condensed Consolidated Financial Statements

GRS W BRI

As at 30 June 2020
RZEZZEFAA="H

13. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continuead)

Fair value hierarchy (Continued)

As at 31 December 2019

13. eRTENATFERLATFERE
&w)

AFEER(HE)
R-ZZB-NF+-A=+—H

Fair value measurement using

AT ERBUTLE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
WA BT % BERAHEE BARARA
ZWmE WAZE BERARE Total
(F—%&) (F=#) (F=H) @t
RMB’000 RMB’000 RMB’000 RMB’000
AREBFTT AREBFTT AREBFTT ARBFT
(audited) (audited) (audited) (audited)
(BER) (BER) (BER) (BER)
Financial assets at far & A {&
value through other STAEA
comprehensive Z2HEREE
income TREE 9,304 - 13,842 23,146
Financial asset at far B AFEA
value through BEmoa
profit or loss BE - - 27,456 27,456
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Notes to the Condensed Consolidated Financial Statements

13. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continuead)

Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3
during the period are as follows:

A AR & B 35 $R R B =E

As at 30 June 2020
B/\—?—?ﬂz/\ﬂ +E|

ESMITENAFERIFERE
A& @)

ATEEBRE)
MRNE=ZRATEABEHMT

2020 2019
—E_EF —E-NF
RMB’000 RMB’000
ARET T ARMF T
(unaudited) (unaudited)
(REER) (REEEZ)
Equity investment at fair value EAFEFAEMEZE
through other comprehensive income Utz 89 A% AR 3% &
— unlisted: — 3L
At 1 January and 30 June R—A—HEANA=+H 13,842 15,000
Debt investment at fair value through A FEH A BFENE B
profit or loss — unlisted: WE—JF L
At 1 January w—HA—H 27,456 -
Addition 18 — 27,144
At 30 June RANA=+H 27,456 27,144
Liabilities measured at fair value: EAVEFECAE
The Group did not have any financial liabilities measured at RZEZFFER E‘l’ AER=Z—AN
fair value as at 30 June 2020 and 31 December 2019. F+ZA=+—H XEEWELM
TEQ$TEE+§Z@@E{E o

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2019: Nil).

KERE - AP EFENRE —RBEE
B BEERULEREENES R
EEYEFE="ABASEL (BHE_ZT
—hERNA=Z+THIEREARA &) -
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A 5

Abbreviation

& 78

Definition

Bx

Audit Committee

EZZE®

Board
g

Company
PAN/NE]

Corporate Governance Code
®EEERTA

Dongguan Well Excellent

Group
REH

HK Well Excellent

Listing Rules
£ RA

audit committee of the Company established on 25 March 2011 with written
terms of reference (as amended and supplemented)
RKRRARZE-——F=ZRAThBKIZEZEZE S HRAEHBESE
(17T M 78)

board of directors of Tang Palace (China) Holdings Limited
EE(PE)ERERARESES

Tang Palace (China) Holdings Limited
FEE(hE)IERERRAA

Corporate governance code as set out in Appendix 14 of the Listing Rules
ET AR B S4FTE 2 R E B VAP R

Dongguan Well Excellent Hotel Management Services Co., Ltd., a company
established in the PRC with limited liability on 27 October 2006 and wholly
owned by HK Well Excellent

REBEAEEERBERAA —XR_ZZEXFTAZTEEERBEK
YHWAERRR HAEBEETERS

Tang Palace (China) Holdings Limited together with its subsidiaries
B (hE)IERER AT REME R A

Well Excellent Development Limited, an investment holding company
incorporated in Hong Kong with limited liability and owned as to 50% by Mr.
Chan Man Wai, 35% by Mr. Yip Shu Ming, 15% by Mr. Ku Hok Chiu
RMEBRARAD —XREEAMKINERKEERAF  HRXER
- ERBREERETRBEEDFITEA0% - 35%K%15%

Rules Governing the Listing of Securities on the Stock Exchange
X FTRE A L AR AY
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il
Abbreviation Definition
5 78 Bx
Meco Group Meco Group Company Limited, a company incorporated in Hong Kong with
E=&5H limited liability on 14 July 1992 and owned as to 50% by Mr. Chan Man Wai,

35% by Mr. Yip Shu Ming and 15% by Mr. Ku Hok Chiu
EFREEERAG — R NMNZFEtATHBERBTMEAINERA
ACERXELEE EBRAEERETZBEEDBIHEAF0% - 35%K15%

Model Code Model code for securities transactions by directors of listed issuers as set out
1ZE =7 Al in Appendix 10 to the Listing Rules

LR AMBI0ME EMETAEFETIE SRS ZEETR

Nomination Committee nomination committee of the Company established on 25 March 2011 with
RELZEE written terms of reference

ARRIR - E——F =+ HHARUZIRRZES ERAFEARESLE

Period 1 January 2020 to 30 June 2020

B —E-_ZTF—A-—HE-_Z-_ZEFXA=+H

PRC People’s Republic of China

i hE ARHEM

Remuneration Committee remuneration committee of the Company established on 25 March 2011 with
SMEZEE® written terms of reference

ARAR-FE-——F=ZA-_t+HBRYZHFMNZES EREZEBERE

SFO Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
BH R HE G amended, supplemented or otherwise modified from time to time

BEREPESNEESF LPE RO (G IREET - BRI AR B2

Share Award Plan share award plan adopted by the Company on 25 March 2011 and revised

R 1 22 b 5t & on 22 March 2013
RARRZE——F=AZTHHBRZZE—=F=AZT BB &RHK
2 B 1p SR at &l
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Glossary

\, Il
Abbreviation Definition
5 78 Bx
; Share Option Scheme share option scheme adopted by the Company on 25 March 2011
? BB AR HE AT 2 ARRR _E——FZA-+HEBRMZBERETE
' Stock Exchange The Stock Exchange of Hong Kong Limited
Bt 22 B EEBARINERAT
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