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Hybrid Kinetic Group Limited Interim Ré;

Interim Results

The board of directors (the “Board”

or the “Directors”) of

Hybrid Kinetic Group Limited (the “Company”) would like to
present the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together the “Group”) for the

six months ended 30 June 2020 (the

“Period”) together with

the comparative figures for the corresponding period in 2019 as

follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

For the six months ended 30 June 2020

RRIER
FEEEERAR([®A2T]EFS ([E
B ol [EER])BRIEZADAIREMBEAR
A (il [FRM )BT _TFA=T
HIENEA (THM ) 2 AREEZEAKE
PHXEER —_T-NFRPZ EBETH
T

HHGSRERRAMEZERER
BE_F-_FFENA=1HUEA

Six months ended 30 June

BE/A=+RHILXEAR

2020 2019
ot Jot -3 3 —ZE-hEF
Notes HK$'000 HK$'000
g2 THET FHET
(Unaudited) (Unaudited)
(RIEER) (REEZ)
Revenue WA 6 1,764 16,816
Cost of sales SHE KA (1,620) (3,686)
Gross profit EX 1] 144 13,130
Other income H A 1,228 1,892
Distribution costs and DI R — RS B
general operating expenses (21,764) (83,646)
Share of results of associates FEMRES & N E 2 3 E (3,931) (3,741)
Share of profit of a joint venture Bl —EaEEET - 68
Loss from operations gEER (24,323) (72,297)
Finance costs BhE KA 7 (491) (873)
Loss before tax BRREGHE (24,814) (73,170)
Income tax expense 8= 8 = =
Loss for the period EHEEBR 9 (24,814) (73,170)
Other comprehensive loss: Hth2mEEA:
Items that may be reclassified to BB DA E R &
profit or loss: EA
Exchange differences on translating BREBINEFZEH
foreign operations — Group EZH—AEE (3,171) (3,311)
Exchange differences on translating MERINER ZEH
foreign operations — associates EH-BE QT (3,449) (2,581)
Other comprehensive loss FHMEtZEGR
for the period (6,620) (5,892)
Total comprehensive loss THE2EEREHE
for the period (31,434) (79,062)
Loss for the period attributable to: ElF A %= & {& 2= H R4
BiR:
Owners of the Company ZAN/NEIEZ 2 =N (24,736) (73,130)
Non-controlling interests FEFEAR M (78) (40)
(24,814) (73,170)
Total comprehensive loss BUTFALXEEFBEZE
for the period attributable to: BREE:
Owners of the Company ZAN/NEIEZZ =N (30,827) (78,496)
Non-controlling interests FEFEAR IS (607) (566)
(31,434) (79,062)
Loss per share BEEBR 11
Basic and diluted (cents per share) AR KEE (Fhl) (0.12) (0.36)
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Condensed Consolidated Statement of fEAFSHBEIRAE
Financial Position
At 30 June 2020 R-FE-—FENA=+H

At 30 June At 31 December

2020 2019
" 7
—E_EFf —E-hF
~NA=+H +-A=+—H
Notes HK$’000 HK$'000
B 7 TR FHET
(Unaudited) (Audited)
(REER) (ReZE%)
Non-current assets FREEE
Property, plant and equipment ME  BEREE 12 26,702 35,722
Investment in associates REENR ZRE 161,598 168,980
Equity investments at fair value BRATEFAEMEE
through other comprehensive income WA Z g A& & 13,743 14,031
202,043 218,733
Current assets mEEE
Inventories FE 13 2,618 4,397
Trade and other receivables EUE S IE R H AL
JE Wi 3K 14 528,903 477,738
Pledged bank deposits B RITIER — 2,014
Bank and cash balances R17 IR & ek 36,539 8,860
568,060 493,009
Current liabilities mEEE
Trade and other payables FETE 53R R EAD
JE 1~ 3K 15 57,060 120,492
Loan from a shareholder —ZREZERK 16 160,000 =
Lease liabilities HEARE 13,496 13,605
230,556 134,097
Net current assets mEEERE 337,504 358,912
Non-current liabilities EREBRE
Lease liabilities HEAE 3,505 10,169
NET ASSETS HERE 536,042 567,476
Capital and reserves BERGEE
Share capital [N 17 2,035,287 2,035,287
Reserves & (1,527,906) (1,497,079)
Equity attributable to owners of RATHER AL
the Company 507,381 538,208
Non-controlling interests e AR = 28,661 29,268

TOTAL EQUITY ESET 536,042 567,476




Hybrid Kinetic Group Limited Interim Rep

Condensed Consolidated Statement of FHAGASESEFHR
Changes in Equity

For the six months ended 30 June 2020 HE—FE-—FFNA=+HIFANEA
Attributable to owners of the Company
FARRAABE
Equity
Share-based investment Non-
Share Share Translation payment revaluation Other  Accumulated controlling
capital premium reserve reserve reserve reserve losses Total interests Total
DL 3 (23]
kx REm REER IR EfEA R RIER @ FERER #it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Fén Thn Thn Thn Tikn Titn TiEn Titn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (EE%) (*EE%) (REER) (REE7) (REEH) 1) (KEE7)
At 1 January 2019 i 2,035,287 2123214 (71,545) 391,521 (23901) (46,656) (3,198,483) 1,209437 29611 1,239,048
Total comprehensive loss for the period KEH2EE - - (5,366) - - - (73,130) (78,49) (566) (79,062)
At 30 June 2019 -NE~R=1H 2,035,287 2123214 (716.911) 391,521 (23.901) (46,656) (3271613 1,130,941 29,045 1,159,986
At 1 January 2020 RZ2-%%-A-R 2,035,287 2123214 (95,150) 381523 (23901) (55,743) (3827,022) 538,208 29,268 567,476
Total comprehensive loss for the period B2 - - (6,091) - - - (24,736) (30,827) (607) (31,434)

At 30 June 2020

2,035,287 2123214 (101,241) 381,523 (23.901) (55,743) (3,851,759) 507,381 28,661 536,042




Condensed Consolidated Statement of Cash

Flows
For the six months ended 30 June 2020

Br—F—
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HHGSHaRE

TENA="1THILNEA

=

Six months ended 30 June

BENA=+HIL/<ER

2020 2019
ot Jod -3 —T-NF
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RIEEX) (REeEZ)
Net cash used in operating activities EEFHFFARLSHE (124,199) (54,824)
Cash flows from investing activities #REFEHZRERE
Proceeds from disposals of HE—HEELEMBRIEA
a joint venture - 23,200
Net cash generated from BRETHMEARBHE
investing activities - 23,200
Cash flows from financing activities BIEFEHZRERE
Advance from a shareholder —HBIREEBK 160,000 =
Repayment for lease liabilities BEHEaE (7,265) =
Net cash generated from MEEHREEBHE
financing activities 152,735 =
Net increase/(decrease) in cashand BH&RFE&EE M8,
cash equivalents (RD)B8E 28,536 (31,624)
Cash and cash equivalents at REMZRE RASEEY
beginning of period 8,860 45,815
Effect of changes in foreign INEETE R BBy o B
exchange rate (857) 1,368
Cash and cash equivalents at end of RHFXZHRERFELEED
period 36,539 15,559
Analysis of cash and cash equivalents R&RRE&FEE M S
Bank and cash balances $R17 & IR & ek 36,539 15,559




Hybrid Kinetic Group Limited Interim Rep

Notes to the Condensed Consolidated
Financial Statements
For the six months ended 30 June 2020

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda. The address of its principal place
of business is Suites 1407-8, 14th Floor, Great Eagle Centre, 23
Harbour Road, Wanchai, Hong Kong. The Company’s shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (“the Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange.

These condensed financial statements should be read in conjunction
with the 2019 annual financial statements. The accounting policies
and methods of computation used in the preparation of these
condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December
2019.

3¢ GOING CONCERN BASIS

The Group incurred a loss of HK$24,814,000 and operating
cash out flow of HK$124,199,000 for the six months ended 30
June 2020. These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability
to continue as a going concern. Therefore, the Group may be
unable to realise its assets and discharge its liabilities in the normal
course of business.

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon the financial support of the major shareholder, at a level
sufficient to finance the working capital requirements of the Group.
The major shareholder has agreed to provide adequate funds
for the Group to meet its liabilities as they fall due. The directors
are therefore of the opinion that it is appropriate to prepare the
consolidated financial statements on a going concern basis. Should
the Group be unable to continue as a going concern, adjustments
would have to be made to the consolidated financial statements
to adjust the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise and
to reclassify non-current assets and liabilities as current assets and
liabilities, respectively.

MH&RE M BB R E

#

1.

z~
=

—E_FFENA=1HIUNEA
—HwaH

FTEEEERAAA—HRBREIMK
NZEREERAR A SR MU
/A Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda ° H = & & 2 11 2§
A BB TSR E23REER P14
1407-8FE - AR BIRINDNBERBBMERHME
FRAE ([HERAT]) ER LT

RABRIREZERAF - ARBREMB A
Al Al 2 TEXBRRAESH
RESHE FELREEECEERGREMR
I A R B B35 S A H

WEEE

KRR BRI RBB ST DS RM
ZEBGHERIE3AR [P HFBRE ] X
MR PrES LR ERRERERE

ANERIIERERER T — NF 2 FEHTE
HR—GIHE - BB B IHKRAEA
ZEHABREAETAEBE_T-NF
T A=t RLEFEZFEMBHRRMAB
EEM B

FiREERE

BE_Z-_TFEA=1+HILAEA &~&E
B E £ E51824,814,000/8 T A& LIS R H
124,199,000/ T - ZFIHERB R FEEART
BMERK AJREHAEEFELE 2L NE
PREARSERM AL NREBSREENIET 2
BRETEREERBREE-

AEREA W BRREBFELCEELER
S HAREBURR £ 2 IR 2 BB S K
FREBRABAEEZ 2EESHRRE -
ITZRRERBRERHESHASEERN
IHEMNEE- AL EERRRFELE
HEERBSRAMBEREIBBINE - HAKE
BB B AR S AIANERS T
BREHZERE UBAEE 2 EEBE
B ER D S HE - g Al BEEE A 2 (T —
FAGEIREE USRS EERAE
DHEHDBERRBDEEREE-



ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2020.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies, presentation
of the Group's financial statements and amounts reported for the
current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

(@) Disclosures of level in fair value hierarchy at 30 June

EEEEABRAT FHHRE 2020

BT REETEEMBEEER

RABM  AEBERAMBHEBIED
REEMm RESEFRANR T _TF—
A—BRnz et BB #aT RERT
BEMBIMEEL - FBHBME LR BLE
BEMBREER BRI EARRE-
RAZENR] RRET AN REERL
BEWAREE 2 B AEEI B ]RE
ZEINTAARAHE L BEFEZEER
SREREREH-

REEARA R D LBME M ARERZHR]
FBIER] B A BIREER - AEBEC 5
AL ER A RS BB M B SR 2
FE EHEEFAZEN MRETER
FBmEENGTHALLCEEERVBARR
EEERTE-

ATEIHE

BRGEUBRARRBR 2 AEEERHEE
Lema Bz RaeREERE 2 R FER
£

NHERNGEEBENIS2EEETZE
P22 2 ot i B WS st 8 B S A
ZER-UTAFEAEZRBEERERLZ
NTEER HE X TERBGEERMTZ
BABBESR/=EER:

F—RBABE: ARERGAERBAIRE
BMis LR EENK
BEERZME (REH
)

F_RBABE: URBEEXAGERIME
EBEZBABE £
RBEZRERIN -

F=RBABE: BEXBREZTIAUEERS
ANEE

AEEZ BRBERABEG SHIGIAEZE

SYER B Z=EEFEPEN—E

ZEAREL

() R-B-BEXA=+AZATER

(0]¢)

2020: W FE
Fair value measurements as at
30 June 2020 using: Total
AZBIBENAZTRERUTRECAFERE: 1]
Level 1 Level 2 Level 3 2020
-1 28 28 a2
HKS'000 HK$'000 HKS'000 HK$'000
T THT T T#T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) €35 1) (REFH) (€35 1)
Description i
Recurring fair value measurements: BREEATENE:
Equity investments at fair value through ERTEFALMZARAL
other comprehensive income husiv
~ Unlisted equity securities ¥ A - - 13,743 13,743
Total recurring fair value measurements BREATEHEER - - 13,743 13,743
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5. FAIR VALUE MEASUREMENTS (CONTINUED) 5.

(a) Disclosures of level in fair value hierarchy at 30 June (a)

2020: (Continued)

LFEFE ()

REZBZZEEARA=Z+HZLATFEE
BT (&)

Fair value measurements as at
31 December 2019 using: Total
RIB-NETZA=T-REANTER CATEHE: #g

Level 1
24
HK$'000

TEL
(Audited)
(%%

Level 2 Level 3 2019
E-lut £=8 “E-hE
HK$'000 HK$'000 HK$'000
TR T AL
(Audited) (Audited) (Audited)
(f5%%) (82%) (fE%%)

Description
Recurring fair value measurements:
Equity investments at fair value through
other comprehensive income
- Unlisted equity securities

i
ERELFEHE:
BRFEAAEGEENAZ
RAkE
~FLHRAES =

- 14,031 14,031

Total recurring fair value measurements

ERELFEHERE .

- 14,031 14,031

B\ F-REF R BTEEE -
NEBE=REAREL (ZE—1
Fol|) AEEZHER/NELEE
ZREHRPRERATEBERREZ
iz

During the period, there were no transfer between Level 1
and Level 2, or transfers into or out of Level 3 (2019: Nil). The
Group's policy is to recognise transfer between levels of fair
value hierarchy as at the end of the reporting period in which
they occur.

ERAE=RzEENTVEFEHK:

(b)  Reconciliation of assets measured at fair value based on (b)
level 3

Equity investments
at fair value
through other
comprehensive
income
B0 T EE A
HttZ2EBAZ
BFgE

2020
—EZ2HF
HK$°000

FET
(unaudited)
(RiE#E)

++

Description F 4ift
At 1 January R—H—H 14,031
Exchange difference I 5 =5 (288)

At 30 June BANA=+H 13,743

Equity investments
at fair value
through other
comprehensive
income
BRAFERA
Hit2mB Az
IR AR E
2019
—ZE-NF
HK$'000

FHET
(unaudited)
(REEER)

Description a3

At 1 January R—HA—H

Total losses recognised in REMEEBARERZ EEEE
other comprehensive income

Exchange difference

At 31 December

22,996

(8,664)
MEXNEER (301)
W+=ZRA=+—H 14,031
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5.  FAIR VALUE MEASUREMENTS (CONTINUED) 5. QXFEHE (&)
(b)  Reconciliation of assets measured at fair value based on (b) FRE=FZEEATEI2HIK:
level 3 (Continued) (#8)
The total gains or losses recognised in other comprehensive RE M2 E A TR Zuﬁlﬁn&)ﬁﬁﬁ Gl
income are presented in exchange differences on translating ERERREMEERRRP CRE
foreign operations in the statement of profit or loss and other BINEEZERZFEED -
comprehensive income.
The total gains or losses recognised in profit or loss is FTETS&%E@ZH&”%E‘E‘TE?@%’EEAGQ
presented in administrative expenses in the consolidated BakAtrmlaRP 2THRAY
statement of profit or loss and other comprehensive income. 275
() Disclosure of valuation process used by the Group (0 FEEFAGEREARKR-ZZ-Z
and valuation techniques and inputs used in fair value FRA=ZTERAEFEMAMGLER
measurements at 30 June 2020: (OWSEPN 87 s
For level 3 fair value measurements, the Group will normally AEE-REZEAFHRAEEER
engage external valuation experts with the recognised N EAfR EAE B 2 SN B IE BB ETT
professional qualifications and recent experience to perform E=MATFEFEZHE
the valuations.
Key unobservable inputs used in level 3 fair value BE=RATEFEFAZARTIE
measurements are mainly: REABBEETER:
Level 3 fair value measurements E=ZROFETE
Effect on
Valuation Unobservable fair value for Fair value
Description technique inputs Range increase of inputs 30 June 2020
ko -2
AR BAREEm AA=+A
it fEEH BABE e HOFEZVE LFE
HK$'000
TET
Equity investment at fair value through other comprehensive income
BOFEHARMZERAZEFRE
Unlisted equity securities Market approach Market Market capitalisation of Decrease 13,743
Capitalisation Common Stock from
Multiples CNY 2,002 to
CNY 7,746
FEIRAES iz [iEREN S LRRMENT b
AR#2,0022
ANR®7,7467C
Effect on Fair value
Valuation Unobservable fair value for 31 December
Description technique inputs Range increase of inputs 2019
“Z-NE
) TAEE BABBEM T=R=T—FE
fit (EYEEA BAHE #[E HATEZZE AT
HK$'000
THT
Equity investment at fair value through other comprehensive income
BATEAARMRERAZBEFRE
Unlisted equity securities Market approach Market Market capitalisation of Decrease 14,031
Capitalisation Common Stock from
Multiples CNY 2,002 to
CNY 7,746
I FRAES ik ARG ERRMEN T B
AR#2,002cE
ARE7, 7467
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6.  REVENUE AND SEGMENT INFORMATION 6. WBWARSHEH
Information about reportable segment profit or loss, assets and FRAEZ®moEafEE AERAEL
liabilities: Er:
High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
=HE TLEERRHE K€
EBHE REXGRH E# #st
HK$'000 HK$'000 HK$'000 HK$'000
FAT FTAET FAET TAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiggRz)  (REER) (REER) (REER)
Period ended 30 June 2020: BEE_EEXAZTHLEA:
Revenue LN - 1,764 - 1,764
Segment loss o EEE (6,581) (1,962) (71) (8,614)
At 30 June 2020: R-S-EEXA=+H:
Segment assets NHEE 444,212 15,897 2,162 462,271
Segment liabilities DEAE 752 3,163 157 4,072
Period ended 30 June 2019: BEZ-AFEXRAZTHLEHA:
Revenue LN - 16,816 - 16,816
Segment loss DEER (4,745) (10,801) (38) (15,584)
At as 31 December 2019: RIE-NE+ZA=+—-H:
Segment assets (audited) HHEE (KER) 464,842 25,696 2,237 492,775
Segment liabilities (audited) DEBEE (KEZ) 6,734 9,399 164 16,297
Reconciliations of reportable segment revenue, profit and loss, AW BN BRI REE EERBE
assets and liabilities: HiR:
Six months ended 30 June
BERA=T+HLKRMEAR
2020 2019
—E-EF —T—NF
HK$'000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(RIEER) (ReEgEFEZ)
Revenue: A :
Total revenue of reportable segments Al 23D EBRA KL E WA LEE
and consolidated revenue 1,764 16,816
Profit or loss: BRFSEE:
Total loss of reportable segments AI2Wmo EEIBERE (8.614) (15,584)
Corporate and unallocated profit or loss A &) & &k 7 B 34 F1| sk &5 18 (16,200) (57,586)
Consolidated loss for the period NEARAR B BB (24,814) (73,170)
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6.  REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WARSBEHE (&)
At 30 June At 31 December
2020 2019
R-SZEF RZE—NF
ANAB=+H +=—A=+—8
HK$'000 HK$'000
THT FHT
(Unaudited) (Audited)
(RIEER) (&%)
Assets: HE:
Total assets of reportable segments AZ2MOEEELE 462,271 492,775
Corporate and unallocated assets: RARKRDBEEE:
— Equity investments at fair value through ~—#ZAFEFF AEMEE
other comprehensive income WA Z B AL E 13,743 14,031
- Bank and cash balances held by the —REBRIFH 2RITR
Group's headquater R 751 927
— Others —HAt 293,338 204,009
Consolidated total assets REEERE 770,103 711,742
Liabilities: &E:
Total liabilities of reportable segments A2WmoE B EETE 4,072 16,297
Corporate and unallocated liabilities RARRDEBE
- Others —HMt 229,989 127,969
Consolidated total liabilities FEARERE 234,061 144,266

W ABRAA -

Breakdown of revenue:

Six months ended 30 June

BEXNA=T+AHILNEAR

2020 2019
bt -3 3 —Z-hNEF
HK$°000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RiEER) (REeEZR)
Sales of batteries and spare parts HEE M REREY 1,764 16,816
Revenue from contracts with customers REBEFPEH ZHA 1,764 16,816
Disaggregation of revenue from contracts with customers: REBEPEHZWATS :
Six months ended 30 June 2020
HE-S-SEXNASTALAER
High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
BHE  EREERH i
2 g0z Rl & ¢ Tibw# it
HK$'000 HKS$'000 HK$'000 HK$'000
TET TET TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH)
Geographical markets &S
PRC i - 1,764 - 1,764
Major products/service FZER/
Sales of batteries and spare parts HEBHREREN - 1,764 - 1,764
Timing of revenue recognition LN
At a point in time RE-BEH - 1,764 - 1,764
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6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

6. WARSBEH(E)

Six months ended 30 June 2019
HE-T-NE~A=TRHLAEAR

High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
aRE EHEREAR ik
Bk E RiEmEl i @
HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TEL TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REERZ)
Geographical markets HEmS
PRC A = 16,816 S 16,816
Major products/service TZER/ B
Sales of batteries and spare parts HEEHRERBN - 16,816 o 16,816
Timing of revenue recognition DN EE
At a point in time NE-EEY = 16,816 = 16,816
7.  FINANCE COSTS 7. MEBRF
Six months ended 30 June
BERA=THLARER
2020 2019
ot} 2 —E-NF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(Rig®x) (REEEZ)
Lease interests HER S 491 873
8.  INCOME TAX EXPENSE 8. FiSMAX
Six months ended 30 June
BEARA=THLKRMEAR
2020 2019
—EC_EF —Z-NEF
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(RigER) (REEEZ)

Current tax — PRC Enterprise Income Tax
— Provision for the period

— AR R

BNEATIIE —Fh B TS X

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit in Hong Kong during the period (2019:
HK$Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

BN AEENAETE L EELERER
B B ARBEMNSRELBE (=
Z-NEF EER) -

H {3t AR Bt M 2 DR S H Th BN AR
BEREEBMERR < RITER 2BRE
BREBITREGE -



9.

10.

1.

12.

LOSS FOR THE PERIOD 9.

The Group’s loss for the period is stated after charging the
following:

EEEEABRAT FHHRE 2020

FHIREE

§$ZZK;EHFE?JE‘E’TEE‘EG?DF?FTW%IE%E

Six months ended 30 June

BEXNA=T+ALNEAR

2020 2019
—E_ZF —ZE-hF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REeE=Z)
Cost of inventories sold EEFEMKAK 1,620 3,686
Depreciation e 9,020 17,312
Research and development costs R AR 1,151 1,249

Staff costs including directors’ emoluments B TH A (BEZEH <)
— Salaries, bonus and allowances — e TEA KRR 7,926 51,422

— Retirement benefits scheme —RIREAFT B R

contributions 554 3,489
8,480 54,911

DIVIDENDS 10.

The Directors do not recommend or declare the payment of any
dividend in respect of the periods ended 30 June 2020 and 2019.

LOSS PER SHARE 11.

Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for period attributable to
owners of the Company of approximately HK$24,736,000 (2019:
approximately HK$73,130,000) and the weighted average number
of 20,352,873,000 (2019: 20,352,873,000) ordinary shares in issue
during the period.

Diluted loss per share

The effects of all potential ordinary shares are anti-dilutive during
both periods.

PROPERTY, PLANT AND EQUIPMENT 12.

During the period, no property, plant and equipment was acquired
by the Group (2019: Nil).

K2

EETRBE_Z-_EFR_FT—NF~A
=t+HLYEERREREREMAS -

BRER
BREFEE

RAREEE ANELTRERNBEBIDERERD
AR A EAG 2N B &5 18 4924,736,00078 7T
(ZF— I #973,130,0008 7T) M EAE
97 8RR N4 Y5 1% £020,352,873,0000%
—F— A% :20,352,873,0000% ) 5T & -

BREEER

RREMEAR - EEETBREESRE

5 B 488
BRE

WX - B E R

HN - REBENEKEYE  BERRE (=

TNFE) -
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13.

14.

15.

INVENTORIES 13. #H®

At 30 June At 31 December
2020 2019
a3 RZT—NF
NA=+H +-A=+—8
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(RIEER) (g #EZ)
Raw materials R 2,568 3,162
Finished goods SURK G - 1,184
Consumables SHFE @ 50 51
2,618 4,397

TRADE AND OTHER RECEIVABLES 14. BERHIRARHEMERR
At 30 June At 31 December
2020 2019
o~ o - 5 RZT—NF
NA=+H +-A=+—8
HK$'000 HK$'000
FTHET FHT
(Unaudited) (Audited)
(REER) (& #Z)
Prepayment to a supplier TEf— R ERKIE 330,226 332,641
Prepayments to others TERT E At A T 5RI8 24,095 8,319
Deposits and other receivables 1B K& H M FEUER 167,032 131,285
Amounts due from directors EREERIE 7,550 5,493
528,903 477,738

TRADE AND OTHER PAYABLES 15. BARHRAREMEMSR
At 30 June At 31 December
2020 2019
R-IESZEF RZE—NF
~AB=+H +-A=+—8
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEFR) (& #EZ)
Trade payables BN E 5 IE - 5,951
Accruals and other payables FERT B A R E A B R 57,060 111,041
Amount due to a director R —RESEHRE - 3,500
57,060 120,492
The aging analysis of the trade payables, based on the date of FEA- B 5 53R E AR HH 2 R AT

receipt of goods, is as follows: N
At 30 June At 31 December
2020 2019
R-IB-EF RZTE—NF
~NA=+H +=—A=+—8”
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEX) (REZ)
Over 360 days HBIA360K - 5,951

5,951




16.

17.

18.

19.

EEEEABRAT FHHRE 2020

LOAN FROM A SHAREHOLDER 16. —BERRZHER
The loan from a shareholder is unsecured, interest-free and —ERRZERABEER R REREXK
repayable on demand. BiE -
SHARE CAPITAL 17. B=®x
Number of shares Amount
BB &#
HKD'000
FHET
Authorised: EBE:
Ordinary shares of HK$0.1 each at RZE-NF—H—8-
1 January 2019, 31 December 2019, —E-NE+ZA=+—8"
1 January 2020 and 30 June 2020 —E_TFE-A-HK
—ZE-FFXA=+H
BREMBE 1B T EBR 800,000,000,000 80,000,000
Number of shares Amount
Bir& A &8
HKD'000
FHET
Issued and Fully paid ERTRBE:
At 1 January 2019, 31 December 2019 RZF-NF—HA—8-
(Audited), 1 January 2020 and —E-NF+ZA=1+—H
30 June 2020 (Unaudited) (=R —T_TF
—A—BR-_E-FTF
NA=TH (REER) 20,352,872,747 2,035,287

RELATED PARTY TRANSACTIONS 18.
In addition to the transactions and balances disclosed elsewhere
in the Interim Financial Statements, the Group had no other
transactions and balances with its related parties during the period.

APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS 19.

The Interim Financial Statements were approved and authorised for
issue by the Board of Directors on 31 August 2020.

FBAXR

B AR B R AR B D PR 2 X 5
ERON - 7R S B 7 HY P 3 L At B B T R 5
S

HEGaMBEEE

PHMEBRROCR -E-_TFE/\A=1+—H
BEESIOE RIRET)E -
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Management Discussion and Analysis and
Other Information

Overview

As a result of the outbreak of the novel coronavirus (COVID-19),
normal business interactions remained stagnant in the first half of
2020, which led to the decrease in revenue as compared to the
corresponding period in 2019. The Group’s revenue and gross
profit for the Period amounted to approximately HK$1.8 million
and HK$0.1 million as compared to HK$16.8 million and HK$13.1
million in the same period of last year.

Nevertheless, the Group implemented effective and strict cost
control policies, the distribution costs and general operating
expenses for the Period decreased to approximately HK$21.8
million (2019:; HK$83.6 million), which consisted of research and
development cost of approximately HK$1.2 million (2019: HK$1.2
million), employee benefit expenses (including wages and salaries,
pension costs and other benefits) of approximately HK$8.5
million (2019: HK$54.9 million) and depreciation expenses of
approximately HK$9.0 million (2019: HK$17.3 million).

As a result of the above factors, the loss for the Period of the
Group decreased to approximately HK$24.8 million (2019:
HK$73.2 million) and the loss attributable to shareholders for
the Period amounted to approximately HK$24.7 million (2019:
HK$73.1 million).

Development of battery technology

The high voltage battery pack strategy developed by the Group
utilizes one common battery cell and module within the pack for
all vehicles. Each battery pack is configurable into a wide variety
of shapes and sizes to efficiently fill available space while not
constraining the overall dimensions that are critical to the unique
styling and comfort of other models. The battery’s charging
control system has been developed to intelligently allow the
battery to charge in both AC (alternating current) and DC (direct
current) fast charging modes, while a highly efficient low emission
turbo charged two cylinder engine is used as the power source to
charge the battery and extend the range of the vehicle.

For the Period, the total revenue derived from the sale of battery
management systems and spare parts amounted to approximately
HK$1.8 million (2019: HK$16.8 million).

THEARASMRAMEIH

BmE

HARBREINATEMRAEER (COVID-19) » =%
TEFL¥F I ERHETHERARE B
BMARZZE—NFRERD - RABHRB
REEZ WA KREFML %1,800,000% 7T &
100,000/8 7t + M 2= 4F [A 23 1 4 16,800,000/7%5
7T %.13,100,0003# 7T °

BE I RANHAR - A S BT H B AR
AR - DA R — RS E
S T & ZE#921,800,0008 0 (— T — 4
83,600,000/ 7T ) ' BIETHIT K F K A4
1,200,000/ 7T ( == — L% : 1,200,000/
L) EERAAZ(BEIERF S R
R& A A I H b 18 7 ) £98,500,000/%8 7T (=
Z — L% 154,900,000 70) RITER L4
9,000,000/ 7t (=& — JL% : 17,300,000/%
JL) °

ERElEE NEBARBHz2EBEBRDE
#924,800,0007% 7T ( == — /14 : 73,200,000
BI)  mMABEREEMLBIENA
24,700,000 7T ( —F — JL4F : 73,100,000/
JC) °

B3 B H iy

AEBERE s SBEREMEFR B AR
FETEEMA 2 BEMNEA - FEEMA
HARERASAEEEMERN BERUER
HMARARITENTRAEE 2% T2/
REBESELRFEE ZBEBHBD AE
.FﬁEJ?F‘Z SR BN TREIEH RBEEMLRD
AC (RME)RDC (ERE) REFTEERER
MASKEEARTEXERMESRIES
AERERIEEZE I RIR

KA - R B SHE BN EIE R G B R E G
24U A4 51,800,000 78 ( ZF— L4
16,800,0005# 7T, ) °



Continuous development of high-tech electric motor vehicles

Regarding the high-tech electric motor vehicles business, the
Group continues to develop this segment as we believe that
the demand for high-tech, clean and sustainable transportation
will continue to grow under the global trend of urbanization
and proactive imposition of environmental regulations. The
comparatively flexible size of the Group’s battery pack allows the
vehicle model to be offered in the Group’s product portfolio to
have a unique exterior and interior design.

The Group continues to source, identify and secure quality
manufacturers and/or suppliers with high-level engineering and/
or manufacturing capacities from worldwide for the Group’s
automotive innovations and products. The Group has also been
seeking collaboration opportunities with potential business
partners to continue to develop our electric vehicles.

Prospects

The Company has a long-term commitment to the global
automobile industry, and which the industry is constantly evolving.

Since the outbreak of COVID-19 at the end of December 2019,
the epidemic has been menacing and impact on the global
business environment. No industry player in the auto industry was
immune to the effects of COVID-19.

Despite the uncertainties on the global economic prospect
as a result of the outbreak of COVID-19, the Group remains
confident in the automobile market, especially in the PRC as it is
the world’s largest automobile market and the Group will adjust
and adapt to the market conditions from time to time. Given the
PRC government is keen on combating air pollution, narrowing
the competitive gap between the global rivals and its domestic
automakers, we believe that the development of new energy
vehicles and its related products will continue to be a focus of
global and domestic interest and a major trend in improving air
pollution and enhancing economic sustainability.
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HBEARENRBEHE

SHMREPEEBE @ AEERRE ERE
B mitz BENEBEERERRTENR
HEMR O BREMAFEES 2 HRETE
BE SWARETHERILDE AEEZE
MHARBEASEE EAKEER ?ﬁ/\?mf/ft
ZABESREA B 2 SN R N R

AEB-—BER/EAEAFMEMREL AL
BR BERYZBAFSKTIRERHHE
BRI 2 BEEER N R B
HEZREREPE AKE—EF
EEBRHEAEZHE -

/\/\/El
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ARBERBHAINBHIETE  RETE
TEDRE

019 BMmERBE _E—NFT+_AREHR
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The Group had continued to work closely with its partners in
relation to the application of its advanced battery technology.
Leveraging on the Group's expertise in advanced battery
technology, the Group has explored collaboration opportunities
in the application of its advanced battery technology by
providing technical configuration advice, material specification
and optimisation process service in the application of advanced
batteries materials to be produced by its partners. The Board is of
the view that such opportunities may widen the Group's business
and generate new stream of revenue for the Group in the second
half of 2020.

The Group will continue to seek opportunities for strategic
investment, cooperation and/or collaboration with renowned
organizations, institutions, experts and/or other strategic alliances
with a view to exploring ways to strengthen the Group's supply
chains, enhance its production capacity and operational flexibility
and widen its expertise in such areas which are considered to
be beneficial to the sustainable development, expansion and
diversification of the Group’s businesses.

Material Acquisition or Disposal

During the Period, the Group did not have material acquisition or
disposal of assets or any future plans for material investment or
capital assets (other than existing projects (including research and
development projects)).

AEE-BERABHERESORMERL
ETRAF- B AKREELREE RN CE
B AREREREEHBEE 2 KE
BB EHRH R RERZE MREBRE
ERERY BEWERAE T TES BRI
BIFE -EFER R ZEREAR T
EETHFERANEEER RAEESE
FTULA R ©

AEERKEESKEMZER BB EXN
S REMRIKE B TR RE AR
HIEZ S AR FRIE B AREZ
g R ER NS ERE N WIRRME
LEEHAKREXRGHE BAROHMER
BRI &S

EXKMEHE

RIREER (BREMEER )N ARERA
HEYESAEERBRLE TEEMKR
REAKREREAREENS -



Other Information

(1)

(2)

Update on legal dispute with XALT

As regards the attempts of the Group to settle the dispute
and the subsequent civil lawsuit against the Company
and one of its wholly-owned subsidiaries, Billion Energy
Holdings Limited (“Billion Energy”), initiated in 2017
by Townsend Ventures LLC, XALT Energy LLC and XALT
Energy MI, LLC (collectively, “XALT"), which centered on
the supply agreement dated 25 March 2015 entered into
between Billion Energy and XALT Energy MI, LLC for the
supply of battery cells (as disclosed and referred to in the
2019 annual report of the Company), the Company has
continued to seek legal advice to prepare for the initiation
of the arbitration proceedings while exploring possible
mediation with XALT. The progress of the mediation,
however, has been intermittently disrupted due to a change
in shareholding structure and management of XALT. The
Group will continue to make efforts to, among other things,
proactively approach the new management of XALT to re-
activate negotiations with XALT so as to seek a mutually
acceptable solution to resolve the dispute and the lawsuit
amicably and more expeditiously, seek professional advice
on the Group'’s strategies over the resolution of the dispute
and of the Group’s position, as well as the legal recourse
over the recovery of the prepayment previously made by
the Group to XALT pursuant to the terms of the supply
agreement. The Company will review its strategies from
time to time and will not preclude from taking alterative
actions (including initiation of the arbitration process at
appropriate time) as and when the situation changes. The
Company will make further announcement(s) to keep its
shareholders informed of any material development as and
when appropriate.

Impact of the COVID-19 pandemic

Since December 2019, the outbreak of COVID-19 has
impact on the global business environment. As COVID-19
has now turned from an epidemic into a pandemic, further
changes in or deterioration of the economic conditions may
have negative impact on the operating and financial results
of the Group, the extent of which could not be estimated as
at the date hereof. The Group will pay close attention to the
development of the pandemic and evaluate its impact on
the Group from time to time.
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at

30 June 2020, so far as is known to any director(s) or chief

executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5%
or more of the issued share capital of the Company:

FERRRFLAFERFRZER

RZZE_TFRA=1TH REARFEMAE
EARSBTRAEBRM TIHAL(TERE
ARBEZFRRHITHRAR) RARFS%HL
AEZBBETRATEERBRER/BEEAR
AREES MBS (FREHENE)
(&7 kRGO ) F336ikET < &t
Fracsk KERTTHEARB 2 HEAHE
G

Number
Name Capacity/Nature of interest of Shares Percentage
19 ] S EanE ;218 4= Bk
(Note 4)
(Ht3E4)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%
ExEa A (M)
Yeung Yung Interest of controlled corporation (Note 2) 2,673,071,189 13.13%
&L RyEEERER (HiE2)
Beneficial owner (Note 3) 68,140,000 0.34%
ExEA A (MFE3)
2,741,211,189 13.47%
Notes: B 5

Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang Jian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

These 2,673,071,189 Shares are the same parcel of Shares held
by Sun East LLC in which Dr Yeung Yung (as well as his spouse) is
deemed interested under Part XV of the SFO.

These 68,140,000 Shares are directly held by Dr Yeung Yung, in
which his spouse is deemed interested under Part XV of the SFO.

The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2020 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive’s Interests and Short Positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of SFO.

1. Sun East LLCAH{P@IE B 35%Em (RIF
ZEMMNEGIRERBHRRIFTE) UAKREX
BAERTREEEAE T ERAZERE
HABEHES%ER MZEEIRN =TT =
F+-A=+HRY UPRELzFLA
Zam A RIEESH R E GG EXVER - D@k
B (REEMB) #R AR Sun East LLCATHF
2,673,071,1890 A& 0 AR E B A =5 o

2. #%2,673,071,1890% A {7 BSun East LLCE A
2B —HRE D  IRIBE H RS A EXY
et (RERB) mEAREFES

s -

3. 468,140,000k &t RIMEiE T E#FF
RIEES NS IEFIEXVED - ERERRE
REREEREL -

4. ERESHENR-_E_ZTFA=1THE%
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Bedn o B RIR & 75 ) A B 15 9] 58 33615% 7R
RSk BRCHEmPIRR



EEEEERAT F H®E 2020 23

Directors’ and Chief Executive's Interestsand EERBEETHRASZEER
Short Positions RE

As at 30 June 2020, the interests and short positions of the WZZE-_ZTHFXA=+H AQAFAEENF
directors and the chief executive of the Company in the shares, S1TIRABRA N T HEEAHEEHEER (F
underlying shares or debentures of the Company or any of its 3% R &% REIEEMEXVER) 2 I&H - 1HER
associated corporations (within the meaning of Part XV of the fpsiEHFTHEAERIEES KIS 55352
SFO) as recorded in the register kept by the Company pursuant {EXRRQFEE 2 &M HERES
to Section 352 of the SFO or as otherwise notified to the BEAXZBERAT ([BFT])EH LN
Company and The Stock Exchange of Hong Kong Limited (the  #R8 ([ E#R 8] ) BIsE+Arsl F 3T AE
“Stock Exchange”) pursuant to the Model Code for Securites FEHEITELSRZ FHZESTRSITAE AR AT
Transactions by Directors of Listed Issuers set out in Appendix  RE(ATFT 2z RAR I -

10 to the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) were as follow:

(1) Long positions in the ordinary shares (each a (1) RAQATEREE0.I10ETLER
“Share”) of HK$0.10 each in the Company (BE—RIBRM]) z2FE

Approximate
percentage of

Name of Director Number of Shares  Capacity/Nature of interest shareholding

EENE Bi&AE B #aHg BREBRVESL
(Note 1)
(Pi3E1)
Yeung Yung 2,673,071,189 Interest of controlled corporation
Pt (Note2)  SEZEEER
(F3E2)
68,140,000 Beneficial owner
ExEEA
2,741,211,189 13.47%
(Note 3)
(P3E3)
Huang Chunhua 35,000,000 Beneficial owner 0.17%
BHE EaEEA
Wang Chuantao 30,000,000 Beneficial owner 0.15%
TE EnBEA
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4) Interest of children under 18
(fisF4)  E5EEIIBA
R85 T 2 2 e m
10,000,000 Beneficial owner
EaEEA
291,760,000 1.43%
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Name of Director

Number of Shares

Capacity/Nature of interest

Approximate
percentage of
shareholding

EENS Bin & E S BEKE BE#ENaSE
(Note 1)
(F3ET)

Zhu Shengliang 22,043,883 Beneficial owner 0.11%

KBR EalEEA

Li Zhengshan 26,270,000 Beneficial owner 0.13%

FIEL ExBEEA

Ting Kwok Kit, Johnny 3,000,000 Beneficial owner 0.015%

T B4 ExBEEA

Chen Xiao 25,000,000 Beneficial owner 0.12%

PRz EaEEA

Cheng Tat Wa 1,300,000 Beneficial owner 0.006%

pe e ExBEEA

Chan Sin Hang 500,000 Beneficial owner 0.002%

bR =1 ExBEEA

Notes: M 5E -

M

The percentage of shareholding is calculated on the basis
of 20,352,872,747 Shares in issue as at 30 June 2020 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
US) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan were the founder. The children of
Mr Liu were eligible beneficiaries of the trusts. Mr Liu was
deemed to be interested in these Shares by virtue of Part XV
of the SFO.

M
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(2) Interests in share options of the Company (2) RAQFBRE R
Number of
underlying

Shares

subject to  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price options  shareholding
i RITE
f B2
3:7: T4 133080
EEkE #HEH A fTEHRE fIER HHERBHE =F:1:4
(HKS) (Note)
(B7T) (F3E)
Feng Rui 6 September 2013 6 September 2013 to 0.108 10,000,000
ks ZE-=FhARA 5 September 2023
“E-=FNAREZE
ZZZ=FNAAA
20 November 2014 20 November 2014 to 0.201 10,000,000

ZZ-ME+—AZ+H 19 November 2024
“T-NF+—-A=-F+HE

ZZZME+—-ATAA
20,000,000 0.10%
Huang Chunhua 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
BRE ZT-ME+—AZFH 19 November 2024
“Z-MmE+-AZtRHE
ZEZME+—-ATAA
Wang Chuantao 20 November 2014 20 November 2014 to 0.201 30,000,000 0.15%
T)IE “ZE—NF+—HA=1+H 19 November 2024
“E-MFE+—A=T+HZ
“E-NFE+—A+NA
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2% —T—=FNANH 5 September 2023
ZT-=FNAHE
“E-=FNAEA
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
REBR —T-=fhAAKA 5 September 2023
T Z=FNARBE
“E-=FHhAEA
20 November 2014 20 November 2014 to 0.201 20,000,000

“Z—E+—H=1+H 19 November 2024
“T-ME+—A=THE
“E-NFE+—A+NHE

40,000,000 0.20%
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Number of
underlying
Shares
subject to  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price options  shareholding
ARTE
13
FRiERZ R Y
EERA RHAX AT R fiEE HARERHHE BAl
(HK$) (Note)
(B7T) (BEE)
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
FIEW —E-ZFNAKH 5 September 2023
ZE-=FNAREE
“E-=FNAAA
20 November 2014 20 November 2014 to 0.201 50,000,000
ZZ-WFEF—AZFTHE 19 November 2024
“E-WE+—-AZTHE
ZEZEET-ATAHA
70,000,000 0.34%
Ting Kwok Kit, 6 September 2013 6 September 2013 to 0.108 32,000,000
Johnny ZE-=FNAKRHA 5 September 2023
TE “E-ZFNANHEZ
—EZ=FNHAAA
20 November 2014 20 November 2014 to 0.201 25,000,000
“F—pmF+—HA=+H 19 November 2024
“E-ME+-AZ+HE
“E-UE+—A+NA
57,000,000 0.28%
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
[ “Z-WFEF—AZFH 19 November 2024
“E-NE+—-A=ZTHZE
ZEZEET-ATAHA
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BER ZZ-=FNAKA 5 September 2023
“E-=FNANEE
—E-_=FHAAH
20 November 2014 20 November 2014 to 0.201 10,000,000
ZZ-WF+—AZF+H 19 November 2024
“T-MET-AZTHE
ZEZEET-ATAHA
20,000,000 0.10%
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Number of
underlying
Shares
subject to  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price options  shareholding
RETE
R A2
FRiSERZ RS
EENR #iHAH AT {T{E KA fTEE HRROSE BSOS
(HKS) (Note)
(&) i3,
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
REDH —E-=FNANH 5 September 2023
“T-=FNAAARE
“Z2-=FAAAA
20 November 2014 20 November 2014 to 0.201 10,000,000
“E-WF+—AZFH 19 November 2024
“T-NF+-A=-+HE
“E-MF+—-ATNH
20,000,000 0.10%
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.03%
Bz ZZ-MEF—AZF+H 19 November 2024
“E-mFE+—AZ+HZE
“Z-EE+—A+NA
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
FTRE ZE-=FfhARA 5 September 2023
“E-=FARAHZE
—E-=FAAEA
20 November 2014 20 November 2014 to 0.201 20,000,000
“E-NF+—A=1+H 19 November 2024
“—E-mE+—A=Z+HZE
“Z-mE+—A+NA
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
BREfE “T—WF+—A=F+H 19 November 2024
“T-NF+-—A-FHE
“E-MF+—-A+TNH
Note: B 5

The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2020.

BRESHER -_E-_ZEFAA=+HE%
720,352,872, 747 P& 1D &t & -
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Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations

(within the meaning of Part XV of the SFO) as at 30 June 2020.

Share Option Scheme

The share option scheme of the Company currently in force was
adopted on 13 June 2013 (the “Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the

annual general meeting of the Company held on 13 June 2013.

The following share options were outstanding during the period
from 1 January 2020 to 30 June 2020 (the “Period”):

Share options

B EXABEEN R_T_FTFA=T
B SMERARREFAZRITRABRAR
AR EEMEREE (EERESFIBEK
FIFEXVED) Z EAAIR D 1A D S B 55+
BB ESHEA T AERIXS

RRB RS

ARRIRE AR BB TIRBA R
BRERR-_ZE—=F XA T=BEITZARA
BRBFARE BB —HAEBREREN-
E-=FRNA+=AKRAK ([5F&/]) -

LWTERERN - -_TF—HA—HE_Z—
TFENAZ+BEHE (THA]) MRITE:

lapsed/
Asat Redassification Share cancelled Share As at
Name 1 January during options during options 30June Dateof  Exercise  Exercise
Category of participant 2020 the period granted  the period exercised 2020  grant price period
1 #
BI%% B ERMl HREXN/ Bfff ZB-2f
SHERRER -A-H ENRE HRiE oSHmEE HEE KASTE REEH TER TES
Director
EE
Feng Rui = 10,000,000 = = = 10,000,000  Aote 7 Note 1 Note 1
bt Mt Wi M
- 10,000,000 - - - 10,000,000  Note 3 Note 3 Note 3
W3 Mz W
Huang Chunhua 50,000,000 - - - - 50,000,000  Aote 3 Note 3 Note 3
BRE W3 Mz W
Wang Chuantao 30,000,000 - - - - 30,000,000  Aote3 Note 3 Note 3
TE a3 Wiz W3
Liu Stephen Quan 10,000,000 = = = - 10,000,000 ANote 1 Note 1 Note 1
AR maEr M W
Zhu Shengliang 20,000,000 - - - - 20,000,000 Note 7 Note 1 Note 1
KBR fizEr MR M
20,000,000 - - - - 20,000,000  Note 3 Note 3 Note 3
Witz Wiz Wiz
Li Zhengshan 20,000,000 = = = - 20,000,000 ANote ! Note 1 Note 1
ZIEW 7 f- 7 A
50,000,000 - - - - 50,000,000 ANote3  MNote3  Note3
a3 Mz W3
Ting Kwok Kit, Johnny 32,000,000 - - - - 32,000,000 ANote! Note 1 Note 1
TE# fatr M M
25,000,000 - - - - 25,000,000  Note 3 Note 3 Note 3

Wiz ME3 W3
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Share options
lapsed/
As at Reclassification Share cancelled Share As at
Name 1 January during options during options 30June Dateof  Exercise  Exercise
Category of participant 2020 the period granted the period exercised 2020  grant price period
13 3
k-t 33 il BEH AN/ BffE ZBIEf
SREREER -RA-H ENSR BRE SHERE BER®E XA=tR HHEY EE  TEY
Chen Xiao 50,000,000 - - - - 50,000,000  Aote 3 Note 3 Note 3
R Witz Wiz W3
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000  Mote 1 Note 1 Note 1
EER M1 Wi Wb
10,000,000 - - - - 10,000,000 ANote3  Note3  Note3
Witz Wiz W3
Zhu Guobin 10,000,000 - - - - 10,000,000 Mote 1 Note' ] Note 1
AER M Wi W
10,000,000 - - - - 10,000,000 Aote3  MNote3  Note3
Witz WHE3 Wi
Cheng Tat Wa 5,000,000 = = = = 5,000,000 Aote 3 Note 3 Note 3
ez Witz WHE3 Wi
Li Jianyong 10,000,000 S S S S 10,000,000  Aote 1 Note 1 Note 1
TRE i Wi Wb
20,000,000 - - - - 20,000,000 ANote3  Note3  MNote3
Witz Wiz W3
Chan Sin Hang 4,500,000 - - - - 4,500,000 MNote3  MNote3  Note3
REE Witz Wiz W3
Sub Total: 386,500,000 20,000,000 - - - 406,500,000
Nt
Employee 104,500,000 (10,000,000) - - - 94,500,000 Aote ! Note 7 Note !
(in aggregate) fisgr MET M
B8 278,000,000 (10,000,000) - - - 268,000,000 ANote3  MNote3  MNote3
(&3t Witz Wiz W3
25,000,000 - - - - 25000000 AMNote5  Note5  MNotes
@5 mis WS
10,000,000 - - - - 10000000 ANote6  MNote6  MNote6
Mite  Mite Wit
Sub Total: 417,500,000 (20,000,000) - - - 397,500,000
N5t
Other eligible persons: 266,000,000 - - - - 266,000,000 Note ! Note I Note 1
(in aggregate) fisgr M M
EaERAL: 21,000,000 - - - - 21000000 ANote2  MNote2  Note?
(&3t Witz Wiz Wi
276,000,000 - - - - 276,000,000 AMNote3  Note3  Note3
Witz Wiz Wi
400,000,000 - - - - 400,000,000 ANote4d  MNoted  Noted
fida  Wie K4
Sub Total : 963,000,000 - - - - 963,000,000
INgt
Total : 1,767,000,000 - - - - 1,767,000,000

5t
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Notes:

1. These share options were granted on 6 September 2013 and are
exercisable at a subscription price of HK$0.108 per share at any
time during the period of 10 years from 6 September 2013 to 5
September 2023.

2. These share options were granted on 29 July 2014 and are
exercisable at a subscription price of HK$0.1136 per share at any
time during the period of 10 years from 29 July 2014 to 28 July
2024.

3. These share options were granted on 20 November 2014 and are
exercisable at a subscription price of HK$0.201 per share at any
time during the period of 10 years from 20 November 2014 to 19
November 2024.

4. These share options were granted on 14 July 2015 and are
exercisable at a subscription price of HK$0.395 per share at any
time during the period of 10 years from 14 July 2015 to 13 July
2025.

5. These share options were granted on 9 December 2016 and are
exercisable at a subscription price of HK$0.228 per share at any
time during the period of 10 years from 9 December 2016 to 08
December 2026.

6. These share options were granted on 20 January 2017 and are
exercisable at a subscription price of HK$0.1872 per share at any
time during the period of 10 years from 20 January 2017 to 19
January 2027.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2020, the total equity of the Group amounted to
approximately HK$536.0 million (31 December 2019: HK$567.5
million).

The gearing ratio of the Group as at 30 June 2020 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 43.7% (31 December 2019: 25.4%).

As at 30 June 2020, net current assets of the Group were
approximately HK$337.5 million (31 December 2019: HK$358.9
million). The cash and cash equivalents amounted to HK$36.5
million (31 December 2019: HK$8.9 million). The Group did not
have outstanding borrowings (31 December 2019: Nil).

B &E
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The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group’s cash is generally
placed as deposits mostly denominated in Hong Kong dollars,
United States dollars or Renminbi. To manage liquidity risk,
the Group regularly reviews liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

Pledge of the Group’s Assets

As at 30 June 2020, none of the assets of the Group had been
pledged (31 December 2019: HK$2.0 million) to the Group’s
bankers to secure general banking facilities granted to the Group.

Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of the
Group were denominated in Renminbi, Hong Kong dollars and/
or United States dollars. The Group had no significant exposure to
foreign exchange fluctuations and, therefore, had not taken any
financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 82 employees as at 30
June 2020 (31 December 2019: 100 employees). It has been
the Group's policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted under the share option scheme adopted by the Company
to the Directors and employees of the Group to attract, retain and
incentivise them to work and make contribution towards the long
term growth and development of the Group.

Corporate Governance
Throughout the Period, the Company had applied the principles

and complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules.
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Model Code for Securities Transactions by EEETEFXHHIFLESAH
Directors

The Company has adopted the Model Code for Securities — ZANA RIS B4 8 RIS &+ Frd o b h e
Transactions by Directors of Listed Issuers contained in Appendix {TAZERETESFR HAEETE ([1Z%EESF
10 to the Listing Rules (the “Model Code”) as its own code of H||) {EAERGEESEETHEITELLHZ
conduct governing securities transactions by the Directors. All  1TASFR| - EARQNFHEHEEBEHE 2EE
Directors, after specific enquiries by the Company, had confirmed EZRAR AR HEC R ANEM A BT
to the Company their compliance with the required standards set — fZYE5FBIFT iR & 2 12 -

out in the Model Code during the Period.

Review of Financial Statements FRMRBEER

The audit committee of the Company had reviewed and discussed A QA RIEBZEZESCBHMIEANREIEE
with the management of the Company the Group's condensed &7 AN 52 B R B 2 RS BR 4R & BA RS $R 3k - X
consolidated financial statements for the Period. The interim S BEAHIMZ PEHEERERZ EEEHR
results of the Group for the Period are unaudited and have been  RA ] Z X ERHER -

reviewed by the auditors of the Company.

By order of the Board REEEMm
Hybrid Kinetic Group Limited EESXEFRAF
Yeung Yung B
Chairman Pt

Hong Kong, 31 August 2020 BB —EZFTFN\A=1T—H
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