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| am pleased to announce the unaudited interim results of
the Group for the first half of 2020.

The investment activities and household consumption
around the world have been adversely affected by the
spread of the coronavirus pandemic, the global economic
well-being faced a difficult time and the downward
pressures were prominent.

OUR PERFORMANCE

In the face of a harsh economic environment and volatile
financial market in the period under review, we conducted
our business prudently to minimise operational risks. The
final dividend for 2019 was distributed during the period
under review, which brought stable returns to shareholders
of the Company (the “Shareholders”). For the six months
ended 30 June 2020, the Group recorded an unaudited profit
attributable to shareholders of HK$216.5 million, decreased
by 20.7% when compared to the corresponding period in
2019. Basic earnings per share decreased by 20.7% to 36.25
HK cents.

Total assets of the Group recorded a decrease of 0.1% to
HK$7.69 billion at 30 June 2020 as compared to HK$7.7
billion at the end of 2019, which was mainly due to the
decrease in fair value of Huaneng Power International, Inc.
("Huaneng”) held by the Group.

Total assets of our banking business accounted for 72.7%
of the Group’s total assets at 30 June 2020. The net asset
value per share of the Company amounted to HK$11.64 at
30 June 2020, about 80.4% came from the investment in
Xiamen International Bank Co., Ltd. (“XIB”, together with
its subsidiaries, Chiyu Banking Corporation Limited (“CYB")
and Luso International Banking Ltd. (“LIB”), are collectively
referred to as “XIB Group”).

XIB, the most significant financial investment of the Group,
has contributed about 102.3% of the results of the Group
in the first half of 2020. The Group’s share of results of XIB
Group was HK$225.18 million in the first half of 2020, a
decrease of 13.2% as compared to HK$259.32 million in the
corresponding period of 2019 mainly due to the increase in
impairment provision rate of loans and financial assets of
XIB Group.

The Company is the second largest shareholder of XIB, XIB
Group has achieved a steady growth in its balance sheet and
the total assets grew by 0.2% to RMB920.2 billion at 30 June
2020 as compared to RMB918.34 billion at the end of 2019.
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CHAIRMAN’S STATEMENT

OUR PERFORMANCE (Continued)

Being one of the very few banks in Mainland China that
owns subsidiary banks both in Hong Kong and Macau, XIB
Group strived to expand its branch network in the Greater
China region and strengthen its financial services to small
and medium-sized enterprises during the period under
review. XIB Group continued to integrate its competitive
strengths in cross-border financial services and “cross-border
financial blockchain service platform” in order to increase
effects in developing green finance and inclusive finance
and to strengthen its assets management business. We
expect that our banking business will continue to maintain a
stable financial performance and achieve sustainable value
growth in the long term.

XIB was ranked 153th in total assets and 189th in Tier-one
Capital in the 2020 Top 1000 World Banks announced by
The Banker. XIB was also ranked 80th in 2019 Asian Bank
Competitiveness Ranking and was ranked 4th among the
China city commercial banks.

In order to meet the capital requirements for long term
development and strategic plan, XIB had proposed to
enlarge its share capital by issuing new shares to its
existing shareholders and if not fully subscribed by its
existing shareholders, to a list of approved investors (the
“Share Issue”). The Board of Directors of the Company had
approved that the Company will subscribe for new shares
issued by XIB pursuant to the Share Issue in proportion to
the current shareholding percentage of the Company in XIB
subject to, among others, the approval of the China Banking
and Insurance Regulatory Commission Xiamen Office. The
Company will further inform the Shareholders as and when
appropriate.

We continued to focus on improving the operation of our
insurance business and strived to improve the quality and
profitability of the underlying business during the period
under review. The premium growth momentum continues
for both Hong Kong and Macau insurance businesses. The
total gross insurance premiums increased by 33.3% to
HK$58.72 million in the first half of 2020. We have achieved
an underwriting profit after charging management expenses
for underwriting business of HK$2.77 million in the first half
of 2020, a decrease of 59% as compared to HK$6.75 million
in the corresponding period of 2019 which was mainly due
to the significant increase in ultimate costs of claims of
employees’ compensation insurance and motor insurance.

—ZT T EREIIRE Interim Report 2020
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OUR PERFORMANCE (Continued)

The management team of our insurance business will
continue to allocate sufficient resources to identify new
opportunities and improve the quality and profitability
of business in the increasingly competitive market
environment, whilst endeavour to implement the
anticipated business plan in order to enhance sustainable
business development and achieve a better financial
performance.

PROSPECTS

In view of the ongoing worldwide pandemic of the
coronavirus disease, the economic outlook and operating
environment are expected to be more challenging in the
second half of the year. However, with the steady recovery
of the economy of Mainland China, our Group is confident
to seize opportunities and respond to challenges, and
will continue to adhere to prudent financial management
strategy and take actions to optimise operational efficiency
and enhance competitive strengths during the difficult time.
We will continue to focus on developing our core businesses
and strengthening our financial services investments in the
Greater China region. We will also continue to explore new
investment opportunities, strive to diversify income sources,
create and realise the real and long-term value to uphold
the stakeholders’ long-term expectations.

Finally, | would like to take this opportunity to thank Sincere
View International Limited, a substantial shareholder of the
Company, for assisting the Company in restoring the public
float. At present, the Company has fulfilled the minimum
public float requirement. | also wish to extend my grateful
thanks to my fellow board members for their invaluable
advice and support and thank the management team and all
our staff for their commitment and dedicated services.

YAN Zheng
Chairman

Hong Kong, 26 August 2020
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BUSINESS REVIEW

The long lasting of outbreak of the coronavirus pandemic
have significantly dampened the global economies.
The global economic recovery is likely to be slow as the
operation of businesses and consumer spending have been
threatened by the unprecedented challenges to individuals
and businesses around the world.

Operating Results

The Group achieved an unaudited profit attributable to
shareholders of HK$216.5 million in the first half of 2020,
representing a decrease of HK$56.47 million or 20.7%, as
compared to HK$272.97 million in the same period of 2019.
Basic earnings per share for the period was 36.25 HK cents, a
decrease of 9.45 HK cents or 20.7%, as compared to 45.7 HK
cents in the same period of 2019.

Financial Services

The financial services business of the Group includes
the engagement of banking business through its major
associates, XIB Group in Mainland China, Hong Kong and
Macau respectively, and the provision of micro credit
business in Mainland China.

The Group’s financial services business reported an
unaudited profit after tax of HK$230.7 million in the first
half of 2020, a decrease of 11.6% as compared to HK$261.09
million in the same period of 2019. Such decrease in the
results was primarily originating from the decrease in share
of results of XIB Group.

Banking Business

XIB Group offers comprehensive financial services in
Mainland China, Hong Kong and Macau through its
well-established branch network and technological
infrastructures.

—ZT T EREIIRE Interim Report 2020
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BUSINESS REVIEW (Continued)
Financial Services (Continued)
Banking Business (Continued)

XIB Group reported an unaudited profit after tax of
RMB2.08 billion, a decrease of RMB247.55 million or 10.6%,
as compared to RMB2.33 billion in the same period of
2019. Such decrease was mainly driven by the increase in
impairment allowances on loans to customers and other
financial assets in the first half of 2020. Net interest income
grew by 8.7% in the first half of 2020 as compared to the
same period of 2019, which was achieved by growth in
loan portfolios, however, it continued to be affected by the
narrowed interest margin. Non-interest income decreased by
5.4% in the first half of 2020 due to the decrease in net fee
and commission income and increase in foreign exchange
loss.

XIB Group achieved a stable growth in its total assets with
satisfactory growth in both loan books and customers
deposits at 30 June 2020. At 30 June 2020, the total assets
grew by 0.2% to RMB920.2 billion as compared to RMB918.34
billion at the end of 2019. Gross loans to customers were
RMB513.48 billion, an increase of 10% as compared to
RMB466.63 billion at the end of 2019. XIB achieved a
continuous and stable growth in its loan portfolios while
upholding good asset quality with non-performing loan
ratio less than 1%. Total deposits from customers were up
4.7% to RMB664.55 billion from RMB634.68 billion at the end
of 2019.

’

XIB will continue to develop green finance and inclusive
finance in order to serve the real economy despite the ever-
challenging operating environment is anticipated in the
second half of 2020. XIB will continue to deepen its branch
network in order to promote cross-border financial services
in the Greater China region and contribute to the One
Belt One Road initiatives. XIB Group will pursue long-term
business and profitability growth to generate good returns
for shareholders, society and employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business

Sanming Sanyuan District Minxin Micro Credit Company
Limited (“Sanyuan Micro Credit”), a wholly-owned subsidiary
of the Company, had been engaged in the provision of micro
loans to small and medium-sized enterprises and individuals
in Sanming City, Fujian Province. Sanyuan Micro Credit will
continue to proactively manage and apply all measures to
recover its non-performing loans.

At 30 June 2020, non-performing loan balances were
RMB226.51 million (equivalent to HK$248.26 million), a
decrease of 3.2% from RMB233.97 million (equivalent to
HK$261.7 million) at the end of 2019. The allowances to total
loans and interest receivable ratio was 92.4% at 30 June
2020, an increase of 0.1 percentage point as compared to
92.3% at the end of 2019. Sanyuan Micro Credit received
RMBO0.64 million (equivalent to HK$0.7 million) interest
income from customers during the period under review,
as compared to RMB1.13 million (equivalent to HK$1.3
million) in the same period of 2019. Sanyuan Micro Credit
recorded a profit after tax of RMB8.37 million (equivalent
to HK$9.22 million) in the first half of 2020, an increase
of 29.6% as compared to RMB6.46 million (equivalent to
HK$7.49 million) in the same period of 2019, mainly due to
the recovery of impaired loans.

—ZT T EREIIRE Interim Report 2020
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BUSINESS REVIEW (Continued)

Insurance Business

Min Xin Insurance Company Limited (“Min Xin Insurance”),
a wholly-owned subsidiary of the Company, underwrites
general insurance businesses in Hong Kong and Macau.

Min Xin Insurance recorded gross insurance premiums of
HK$58.72 million in the first half of 2020, increased by 33.3%
as compared to HK$44.06 million in the same period of 2019.
The Macau insurance business has outperformed the Hong
Kong insurance business once again during the period under
review. The gross insurance premiums of Macau insurance
business registered a 20.3% growth to HK$47.16 million
supported by high-quality bancassurance business, and the
gross insurance premiums of Hong Kong insurance business
recorded an increase of 137.4% to HK$11.56 million.

Underwriting profit before deducting management
expenses for underwriting business decreased by 21.4%
to HK$8.28 million as compared to HK$10.54 million in the
same period of 2019, mainly due to the significant increase
in ultimate costs of claims of employees’ compensation
insurance and motor insurance. Min Xin Insurance recorded
an underwriting profit of HK$2.77 million in the first half
of 2020, a decrease of 59% as compared to HK$6.75 million
in the same period of 2019, after charging management
expenses for underwriting business.

Min Xin Insurance recorded a loss after tax of HK$8.77
million in the first half of 2020, as compared to a profit after
tax of HK$2.24 million in the same period of 2019, mainly
due to the decrease in underwriting profit and increase in
investment losses.

The management team of Min Xin Insurance will continue
to broaden distribution channels and allocate resources
to identify new opportunities, and at the same time will
make great efforts to gradually implement the anticipated
business plan in an increasingly competitive market to
achieve a better financial performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc.
(“Huaneng A-Shares”)

At 30 June 2020, the Shanghai Composite Index decreased
by about 2.1% as compared to that at the end of 2019.
The closing bid price per A-Share of Huaneng Power
International, Inc. (“Huaneng”) as quoted on the Shanghai
Stock Exchange decreased from RMB5.57 per share at 31
December 2019 to RMB4.21 per share at 30 June 2020. The
fair value of the Huaneng A-Shares measured with reference
to the closing bid price per A-Share of Huaneng stood at
HK$313.54 million (equivalent to RMB286.08 million). In the
first half of 2020, the Group recorded a loss of HK$109.8
million (first half of 2019: loss of HK$88.44 million) arising
from the net movement in its fair value change in other
comprehensive income and accumulated separately in
equity in the fair value reserve (non-recycling).

The Group aimed to hold Huaneng A-Shares in the
long term. Huaneng A-Shares continues to contribute a
satisfactory dividend yield to the Group. During the first
half of 2020, Huaneng declared a final dividend for 2019 of
RMBO0.135 per share with ex-dividend date on 6 July 2020.
The Group will record dividend income totalling RMB9.17
million (equivalent to HK$10.05 million) in the second half of
2020, as compared to the final dividend for 2018 of RMBO.1
per share totalling RMB6.8 million (equivalent to HK$7.71
million) recorded by the Group in the first half of 2019.

Huaneng has announced its 2020 interim results under the
PRC Accounting Standards. Its operating revenue decreased
by 5.2% and the operating expenses decreased by 8.9% as
compared to those at the same period of 2019. Its profit
attributable to shareholders was RMB5.73 billion in the first
half of 2020, increased by 49.7% as compared to RMB3.83
billion in the same period of 2019 primarily attributable to
decline in fuel prices. Earnings per share was RMBO0.32 for
the period under review, an increase of 39.1% as compared
to RMBO0.23 per share in the same period of 2019.

—ZT T EREIIRE Interim Report 2020

"



12

LR B

MANAGEMENT DISCUSSION AND ANALYSIS

SE5 IR (4
YIZERE

AEBHYEREZHEARTPEARMHES
TREME - MEREXRBRN 2020F L+ F
BEDURBNER 71 87T - 2019 FRIHAAIE
"EK 2798 T T2AMEELBEELD
EEPTIS TR D PTEL

BEERNTEFTENTISHESM 2020F +
FEFENRETD - AEBURBINTHEEY
ERBEA([RBMYE]) K2020F6 A30H
REDEHEL - MFFAONABS I ER
RIE WAL HIKF o REBER 2020 F E¥F
BEHESWRAARK173E T © LLK20194F
FHMARKI18BIEBILTH44%  TEZHRN
REE BT/ EE LM A ZIES
BHLERBEmMREIDHEE o 7K2020F
6A30H BMWENQFEAREEKS5433
BT LR 2019FFEMBE5541 LT
BK1.9% - REBERBAFEBIEEE 1088
JC v LEER 2019 F R EAM A F(EE BB’ 153
BT N %29.4% ° 122020 FF FEFEREFMNE
EIERE AT EEESE¥ 60&E T ' 2019F[F
HAIRR G —BREMESTHEAXTA
RAYERELEREROE  SGHNBREER
BAFEWSEE 1408 7T ©

B @ABMR2AF] Min Xin Holdings Limited

BUSINESS REVIEW (Continued)

Property Investment

The property investment business of the Group represents
the leasing of certain investment properties in Mainland
China. In the first half of 2020, the property investment
business reported a profit after tax of HK$0.71 million as
compared to HK$2.79 million in the same period of 2019,
mainly due to a decrease in the deferred tax written back in
the revaluation loss of investment properties.

The market rental of office space in Fuzhou, Fujian Province
remained soft in the first half of 2020. The commercial
properties and parking spaces in Fuzhou (the “Fuzhou
Property”) of the Group maintained full occupancy at
30 June 2020 and the monthly rental of new leases also
maintained at the same level of expired leases. The Group
recorded a rental income of RMB1.73 million in the first
half of 2020, decreased by 4.4% as compared to RMB1.81
million in the same period of 2019 which was mainly due
to the partial rental waivers by the Group to support small
and medium-sized enterprises facing operational difficulties
arised from the outbreak of the coronavirus pandemic. At
30 June 2020, the fair value of the Fuzhou Property was
HK$54.33 million, a decrease of 1.9% as compared to the
fair value of HK$55.41 million at the end of 2019. The Group
recorded a fair value loss of HK$1.08 million, decreased by
29.4% as compared to a fair value loss of HK$1.53 million in
the same period of 2019. A fair value loss after deferred tax
of HK$0.6 million was recognised in the first half of 2020, as
compared to a fair value gain after deferred tax of HK$1.4
million reflecting the write back of deferred tax in respect of
the reclassification of an investment property to an owner-
occupied property in the same period of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group adheres to the principle of prudent financial
management and strives to maintain a healthy financial
position.

Net Asset Value per Share

Based on 597,257,252 shares in issue at 30 June 2020 (31
December 2019: 597,257,252 shares), the net asset value per
share was HK$11.64 at 30 June 2020 (31 December 2019:
HK$11.79).

Total Liabilities to Equity Ratio and Current Ratio

At 30 June 2020, the total liabilities of the Group were
HK$742.63 million (31 December 2019: HK$659.89 million)
and the ratio of total liabilities to total equity attributable
to shareholders of the Company was 10.7% (31 December
2019: 9.4%). At 30 June 2020, the current assets and current
liabilities of the Group were HK$1,033.03 million (31
December 2019: HK$1,037.74 million) and HK$377.98 million
(31 December 2019: HK$254.23 million) respectively with a
current ratio of 2.7 (31 December 2019: 4.1).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group's
borrowings as appropriate.

At 30 June 2020, the Group had borrowings of HK$520
million, comprised HK$370 million granted by local banks
and HK$150 million granted by the controlling shareholder,
increased by 13% as compared to HK$460 million at the end
of 2019. Based on the scheduled repayment dates set out
in the loan facilities, the outstanding amount of HK$220
million will mature and is repayable within one year and the
balance of HK$300 million will mature and is repayable more
than one year but within two years. The Group will consider
to arrange refinancing of the borrowings if necessary. These
loans are in Hong Kong dollars and subject to floating
interest rates. The effective interest rate at 30 June 2020
ranged from 1.9% to 3.1% (31 December 2019: 3.5% to 4.5%)
per annum.

In addition, the Group had undrawn revolving bank loans of
approximately HK$26 million at 30 June 2020.

—ZT T EREIIRE Interim Report 2020
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FINANCIAL REVIEW (Continued)

Borrowings and Charged Assets (Continued)

At 30 June 2020, the term bank loan of HK$200 million was
secured by a standby letter of credit issued in favour of the
lending bank. The standby letter of credit was collateralised
by a three-year bank deposit of RMB200 million (equivalent
to HK$219.2 million) (31 December 2019: RMB200 million,
equivalent to HK$223.7 million) placed by a wholly-owned
subsidiary of the Company in Mainland China.

Pursuant to the requirement of a standby letter of credit
issued by a bank in Hong Kong in favour of a reinsurance
company that has entered into the Non-life Reinsurance
Facility with a wholly-owned subsidiary of the Company,
that wholly-owned subsidiary has placed a bank deposit of
HK$15 million as a collateral for the standby letter of credit
at 30 June 2020.

Save for the above, no other assets of the Group were pledged
at 30 June 2020 and 31 December 2019 respectively.

Gearing Ratio

At 30 June 2020, the gearing ratio of the Group (total
borrowings divided by total net assets) was 7.5% (31
December 2019: 6.5%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 30 June 2020, the total bank deposits of
the Group amounted to HK$1,114.19 million (31 December
2019: HK$1,352.64 million) of which 13.7% were in Hong
Kong Dollars, 81.3% in Renminbi and 5% in other currencies
(31 December 2019: 7.2% in Hong Kong Dollars, 87.6% in
Renminbi and 5.2% in other currencies).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Cash Position (Continued)

Pursuant to the requirements from the Insurance Authority,
Min Xin Insurance, a wholly-owned subsidiary, shall maintain
at all times a portion of its funds of not less than HK$16
million in the name of “Insurance Authority account Min Xin
Insurance Company Limited” in bank deposits as a statutory
deposit. At 30 June 2020, Min Xin Insurance has placed
fixed deposits of HK$16 million (31 December 2019: HK$16
million) in the name of “Insurance Authority account Min
Xin Insurance Company Limited” with a bank in Hong Kong
for fulfillment of such requirements. That subsidiary has also
maintained bank deposits of MOP15.37 million (equivalent
to HK$14.92 million) and HK$41.77 million (31 December
2019: MOP15.32 million, equivalent to HK$14.87 million and
HK$26.21 million) for fulfilling certain requirements under
the Macau Insurance Companies Ordinance (Decree-Law
no. 27/97/M of 30 June) (the “Macau Insurance Companies
Ordinance”).

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Mainland China and
Macau, thus the exposure in exchange rate risks mainly
arises from currency fluctuation between Hong Kong Dollars
and Renminbi. As the Hong Kong Dollars and Renminbi are
both under managed floating systems, the Group reviews
and monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the period under review.

Capital Commitments

At 30 June 2020, the Group’s capital commitments relating
to property, plant and equipment and investment properties
amounted to HK$0.22 million (31 December 2019: HK$0.19
million).

Contingent Liabilities

At 30 June 2020 and 31 December 2019, the Group had no
significant contingent liabilities.

—ZT T EREIIRE Interim Report 2020
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{5 EHBR A7 Min Xin Holdings Limited

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2020, the Group had 76 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
employees included but not limited to retirement benefits
and medical scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees
to enhance and develop their professional knowledges
and skills, the Group provides on-the-job trainings and
workshops for our employees as well as encourages them
to attend seminars and trainings with topics of relevance
to their jobs and duties sponsored by the Group. The Group
also organises recreational and sports activities such as
Christmas party, monthly birthday party and company trip.
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CORPORATE GOVERNANCE

The Board of the Company is committed to maintaining and
upholding high standards of corporate governance with
a view to achieving business objectives and sustainable
development of the Company. The Directors believe that
effective corporate governance framework is fundamental
to promoting and safeguarding interests of Shareholders
and other stakeholders and enhancing shareholder value.

The Company has adopted the principles and the code
provisions as set out in the Corporate Governance Code (the
“CG Code") contained in Appendix 14 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied
with all the applicable code provisions set out in the CG
Code throughout the six months ended 30 June 2020 except
for the following deviation:

CG Code A.4.1 provides that non-executive directors should
be appointed for a specific term, subject to re-election. The
Non-executive Directors of the Company are not appointed
for a specific term, but they are subject to retirement by
rotation and re-election at annual general meetings in
accordance with the Articles of Association of the Company.

The Board will continue to monitor and periodically review

the Company'’s corporate governance practices to ensure its
compliance with the CG Code.

—ZT T EREIIRE Interim Report 2020
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{5 EHBR A7 Min Xin Holdings Limited

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted its own code of conduct
regarding directors’ securities transactions (the “Code of
Conduct”) on terms no less exacting than the required
standard in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules. The Company has made
specific enquiry to all Directors and all Directors of the
Company have confirmed that they have complied with
the required standard as set out in the Model Code and the
Company’s Code of Conduct throughout the six months
ended 30 June 2020.

REVIEW BY AUDIT COMMITTEE

The Audit Committee currently comprises three Independent
Non-executive Directors and is chaired by Mr CHEUNG Man
Hoi. The other members are Mr IP Kai Ming and Mr LEUNG
Chong Shun.

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group, and discussed risk management, internal control
and financial reporting matters including the review of
the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2020 and this interim report.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s issued shares during
the period under review.
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DIRECTORS’” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

At 30 June 2020, the interests and short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”")) as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code in the Listing Rules, were as
follows:

EAEQFEBITRE
WEEN B DL
BERGOEHE Approximate percentage
EEHA ERME Number of of the issued share capital
Name of Director Nature of interests shares held of the Company
RAR B EBRRODETFE
Long Position in Ordinary Shares of the Company
TR 18 A=
IP Kai Ming Personal interest 865,800 0.14%

Br EXCRTIEEEE SN 0 7R 2020F6 A30H © K
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Save as disclosed above, at 30 June 2020, none of the
Directors and Chief Executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code; and none of the
Directors or their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company,
or had exercised any such right during the period under
review.

At no time during the period under review was the Company
or any of its subsidiaries a party to any arrangement to
enable the Directors of the Company to acquire benefits
by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES

At 30 June 2020, substantial shareholders and other
persons (other than Directors and Chief Executive of the
Company) who had interests or short positions in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and
the Stock Exchange, were as follow:

RN
ERITRA
HEQE 2L
Approximate
percentage of

BEEROEE the issued share

£ 514 B Number of capital of the
Name Capacity Notes shares held Company
RAARIEBBRROTE
Long Positions in Ordinary Shares of the Company
Samba Limited (“Samba”) EREAA 1 144,885,000 24.26%
Beneficial Owner
BEEARAR ([&EE]) ERBEA AR LR RS 1 355,552,883 59.53%
Vigour Fine Company Limited Beneficial Owner and interest of
(“Vigour Fine") Controlled Corporation
BEERERESEERAL R EE S 2 355,552,883 59.53%
RA ([REREEE]) Interest of Controlled Corporation
Fujian Investment & Development
Group Co., Ltd. (“FIDG")
A EERAEREAR AT EREAA 3 88,150,000 14.76%
([EksEskR] ) Beneficial Owner
Citychamp Watch & Jewellery
Group Limited (“Citychamp”)
REERRF ([HE]) RIEEE#ER 3 88,150,000 14.76%
Full Day Limited (“Full Day”) Interest of Controlled Corporation
ERERERAR ([ERER]) BaffARXEEE#RR 3 99,398,000 16.64%
Sincere View International Limited ~ Beneficial Owner and interest of
(“Sincere View") Controlled Corporation
wElEE ([#EE]) X EE R 4 99,398,000 16.64%
HON Kwok Lung (“Mr Hon") Interest of Controlled Corporation
MORE ([Mzt]) FeiBr s 4 99,398,000 16.64%
LAM Suk Ying (“Ms Lam”) Interest of Spouse

{5 EHBR A7 Min Xin Holdings Limited
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (Continued)

Notes:

1. 144,885,000 shares of the Company was held by Samba. Vigour Fine was
the controlling shareholder of Samba and was deemed to be interested
in the 144,885,000 shares of the Company held by Samba. Vigour Fine
also directly held 210,667,883 shares of the Company.

2. FIDG directly held the entire issued share capital of Vigour Fine and was
deemed to be interested in the 355,552,883 shares of the Company.

3. 88,150,000 shares of the Company was held by Citychamp. Citychamp
was the controlled corporation of each of Sincere View and Full Day
and each of Sincere View and Full Day was deemed to be interested in
the 88,150,000 shares of the Company. Sincere View also directly held
11,248,000 shares of the Company.

4. Mr Hon held the entire issued share capital of Full Day and was the
controlling shareholder of Sincere View, Mr Hon was deemed to be
interested in the 99,398,000 shares of the Company. Ms Lam, the spouse
of Mr Hon, was deemed to be interested in the 99,398,000 shares of the
Company.

Save as disclosed above, at 30 June 2020, the Company had
not been notified by any person (other than Directors and
Chief Executive of the Company) who had any interest or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

CHANGE IN THE INFORMATION OF
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in the information of the Directors of the Company required
to be disclosed since the publication of 2019 annual report
of the Company up to the date of approval of this interim
report is set out below:

Mr YANG Jingchao has resigned as a director of Fujian
Innovation Venture Investment Management Co., Ltd. with
effect from 23 April 2020.

Save as disclosed above, there is no other change in the
information of the Directors of the Company required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

—ZT T EREIIRE Interim Report 2020
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CONTINUING DISCLOSURE REQUIREMENT
PURSUANT TO RULE 13.21 OF THE LISTING
RULES

Pursuant to the term loan and revolving loan facilities
(collectively, the “Loan Facilities”) entered into between the
Company and certain banks in Hong Kong, among other
things, the Company undertakes to procure that there is
no adverse change on FIDG, the controlling shareholder
of the Company, and FIDG shall beneficially own (whether
directly or indirectly) not less than 51% of the issued share
capital of the Company and have the power to exercise
(whether directly or indirectly) management control over
the Company during the terms of the Loan Facilities. Breach
of such undertakings will constitute an event of default and
all amounts (including principal and interest) due and owing
by the Company to the banks under the Loan Facilities shall
become immediately due and payable.

PUBLIC FLOAT

Reference is made to the announcement of the
Company dated 15 November 2019. As disclosed in the
announcement, the public float of the Company has fallen
below the minimum prescribed percentage of 25% as
required under Rule 8.08(1)(a) of the Listing Rules since 23
November 2017.

At 30 June 2020, the aggregate percentage of shareholding
interests in the issued share capital of the Company held by
the core connected persons of the Company (as defined in
the Listing Rules) (being FIDG, Mr HON Kwok Lung and Mr
IP Kai Ming who is an Independent Non-executive Director
of the Company) was approximately 76.31%. Thus, the
percentage of shareholding interests in the issued share
capital of the Company held by public was approximately
23.69% and was below the minimum prescribed percentage
of 25% as required under Rule 8.08(1)(a) of the Listing Rules.

As disclosed in the announcement of the Company
dated 10 July 2020, the public float of the Company was
approximately 25.03% and thus the public float has been
restored and the Company has fulfilled the minimum
public float requirement under Rule 8.08(1)(a) of the Listing
Rules. To the best knowledge, information and belief of the
Directors, based on available information, the public float
of the Company maintained at the minimum prescribed
percentage of 25% as required under Rule 8.08(1)(a) of the
Listing Rules at the date of issuance of this interim report.
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CONDENSED CONSOLIDATED INCOME STATEMENT

#HE 202046 30 H1 616 For the six months ended 30 June 2020

REBEX
Unaudited
BZE6H30HIL6MEA
Six months ended 30 June
2020 2019
iFE BT T JEEF T
Note HK$’000 HKS’000
W sasE Total revenues 5 71,635 82,320
HihEiE - 358 Other losses — net 6 (9,831) (2,280)
IR EKEER Net insurance claims incurred and
EEFERAE commission expenses incurred
&H on insurance business (34,394) (19,838)
SHER A Costs of sales - (10,996)
BEEFERNEWRT S Write back of impairment loss on loans
VBB e 1R #E O] to customers and interest receivable 5,909 3,884
$E KA AN Selling and distribution costs - (332)
TR EME R Administrative and other expenses (27,167) (28,530)
BEERA Operating profit 7 6,152 24,228
=YD ®N Finance costs 8 (8,133) (9,602)
e N Share of results of associates 13 226,354 261,568
BRFL AR R Profit before taxation 224,373 276,194
RS g Income tax expense 9 (7,878) (3,226)
2 55 F Profit for the period 216,495 272,968
B BN
HK CENTS HK CENTS
BREF Earnings per share
EOR s Basic and diluted 10 36.25 45.70
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TR & 2 T Ui i
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

# £ 202046 H 30 H1l- 6 H For the six months ended 30 June 2020

RIBEZ
Unaudited
BZ6H30HI6MEA
Six months ended 30 June

2020 2019
BT BT T
HK$’000 HK$’000
2 HR 5 F Profit for the pefiod | 216,495 | . 272,968
Hip 2wz Other comprehensive income
FEREFIEEREX Items that will not be reclassified to
WIEE : income statement:
BAVEAEMEEYZ  Equity investments at fair value through
KRR IE & other comprehensive income
NEEHES (TAfER)  Net movement in fair value reserve
HEFE (non-recycling) | (109,802) (88,454)
HEBEENH»EE Leasehold buildings reclassified to
KEME investment properties
HEEEEHELN Unrealised surplus on revaluation of
REIR B leasehold buildings = 2,747
EEFTERT Deferred income tax = (732)
,,,,,,,,,,,,,, = 2'015
JEEE R AR EMEE Share of other comprehensive income
g of associates | 22 2
,,,,, (109,824))  (86437)
HETREEHHOEEIBIER  Items that may be reclassified subsequently
WIEHE : to income statement:
MEFINTERF & Exchange differences arising on translation
NEIH BT FSRERAEE of the financial statements of foreign
HIE H =%8 subsidiaries and associates (134,394) 7,424
BB E AR EMEE Share of other comprehensive income
Wz of associates (6,373) 33,315
,,,,, (140,767)| 40,739
BHIBRBIER NS HAib Other comprehensive income for the period,
EEUE netoftax | (250,591)| (45,698)
AEAEE N R EE Total comprehensive income for the period (34,096) 227,270

{5 EHBR A7 Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202046 /30 H455H  As at 30 June 2020
RIBEZ KR
Unaudited Audited
6 A30H 12H31H
30 June 31 December
2020 2019
i BT JEE T T
Note HK$'000 HK$'000
FkREBEE Non-current assets
ME - R NEEE Property, plant and equipment 12 25,760 26,499
B EE Intangible assets 12 440 735
L&Y Investment properties 12 158,342 159,415
i l/N] Associates 13 5,639,604 5,532,229
AT EFF AEMEEWEE  Financial assets at fair value through
NEpEE other comprehensive income 14 313,541 423,343
BREEE Reinsurance assets 481 1,029
HE b EW RS &i‘ﬁﬁﬁm Other debtors and prepayments 24,817 15,777
IR LIRT1T4L Cash and bank balances 18 495,830 506,009
ﬁﬁﬁﬁ?%ﬁ’é& Deferred income tax assets 23 303 451
6,659,118 | 6,665,487
REEE Current assets
PEEEN 1S A AN Deferred acquisition costs 33,150 28,905
1R e JE U R Insurance receivable 15 34,437 23,025
BREREE Reinsurance assets 8,985 7,947
BEER N EIWF S Loans to customers and interest
receivable 16 19,816 20,981
H BRI - FERF R Other debtors, prepayments and
o deposits 17,189 9,310
R AT EN SR EE  Financial assets at amortised cost - 3,115
A EFEBIERYIRS Financial assets at fair value through
SREE profit or loss 17 301,087 97,822
e MRITETR Cash and bank balances 18 618,366 846,635
1,033,030 1,037,740
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
202046 /130 HAEFE As at 30 June 2020

RICER REZ
Unaudited Audited
6H30H 12A31H
30June 31 December
2020 2019
it B TFT B F T
Note HKs’000 HK$'000
,,.LEJEF Current liabilities
RERA # Insurance contracts 72,192 68,554
R FEH,T/\ Insurance payable 19 24,814 16,147
Hit SRR M ERTE R Other creditors and accruals 34,608 33,106
HERE Lease liabilities 22 162 191
IRITIE Bank borrowings 20 170,000 60,000
PRI B Loan from the controlling shareholder 217 49,950 49,943
FEAH AR ERRRL I8 Current income tax payable 26,252 26,284
,,,,,, 377,978 | 254,225
REBEEFE Net currentassets [ 655,052 | 783,515
BEERABERE Total assets less current liabilities - 7,314,170 | 7,449,002
FREBEE Non-current liabilities
RERAE#) Insurance contracts 26,263 19,316
HEAE Lease liabilities 22 - 65
IRITIER Bank borrowings 20 199,974 199,965
T A% A% R E X Loan from the controlling shareholder 21 99,968 149,943
BEEEHAaE Deferred income tax liabilities 23 38,450 36,376
,,,,,, 364,655 | 405665
EEFE Net assets 6,949,515 7,043,337
= Equity
iz Share capital 1,715,377 1,715,377
Htf#ET Other reserves 1,175,596 1,393,720
REBEF Retained profits 4,058,542 3,934,240
AATRREMLER Total equity attributable to
xR shareholders of the Company 6,949,515 7,043,337

{5 EHBR A7 Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE 202046 30 H1 616 For the six months ended 30 June 2020

R
Unaudited
Eftife
Other reserves
TR DPE  HEEE -
ke BEE EfRBE  JERE @Rt
¥ EE Ex (TR (TTER) leaschold @ g8 RRRE
BRE  H#E  BEE BB Farvalue Fairvalue  buildings  Exchange Tt BERA g
Share  Statutory  General Capital ~ reserve  reserve revaluation translation other  Retained Total
capital reserve reserve reserve  (recycling) (non-recycling) reserve reserve  reserves profits equity
BETn BRTn BETr BETn BRFn BETa BRTn BETn BEin BRFa BETa
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
RN9E1A1H At 1 January 2019 1715377 970646 132233 331154 (7.045) 348,484 3192 (3092 1504672 3511771 6731820
sy Profit for the period - - - - - B - B - 98 272,968
EtEENE Other comprehensive income - - - SIS0 @845 2m5 88T (569) - )
s Dividend - - - - - - - - - (59726)  (59726)
A Transfers - 14004 14,951 . . S S S 28,955 (28955) =
R2019%6A308 At30 June 2019 1715377 984650 147184 331,154 7157 260032 5207 (47455 1487929 3696058 6,899,364
KEEH Profit for the period - - 5 5 s g = 5 - 298518 298518
EtEENE Other comprehensive income - - - -3 (5767 -3 (152917) - sgm)
ElE-FBE0FM  Share of movement in capital
Ankhed feserve of an associate - - -6 - - - - (68 - (168
o Transfers - 58,846 1490 - - - - - 60,336 (60,336) -
R2019E128318  At31December 2019 1715377 104349% 148674 329526 462710 20235 5207 (381809) 1393720 3934240 7043337
ART Representing;
WIFERRRE 2019 proposed dividend - - - - - - - - - 59,726 59,726
A Others 1715377 104349% 148674 329526 46270 20235 5207 (381809) 1393720 3874514 6983611
R19E128318 At 31 December 2019 1715377 1,043,4% 148,674 329526 46,270 202,356 5,207 (381809) 1393720 3934240  7,04333%7
RANEIAA At 1 January 2020 1715377 104349 148,674 329,526 46,270 202,356 5207  (381,809) 1,393,720 3934240 7,43337
REER Profit for the period - - - - - - - - - 216495 216495
R2ENG Other comprehensive income - - - - (4676 (109,824) - (136,091 (250,591) - (250591)
8 Dividend - - - - - - - - - (597260 (59,726)
B Transfers - 8,030 24,437 - - - - - 32,467 (32,467) -
#202056 4308 At 30 June 2020 1715377 1,051,526 173111 329,526 41,59 92,532 5207 (517,900) 1,175596 4,058,542 6,949,515
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

# £ 202046 H 30 H1l- 6 H For the six months ended 30 June 2020

REER
Unaudited
BZ6H30HL6fEA
Six months ended 30th June
2020 2019
it B TFT B F T
Note HK$'000 HK$'000
RETERSE Net cash (outflow)/inflow from
(R /RAFRE operations (217,878) 65,096
EHFE Interest received 15,303 12,931
ERFE Interest paid (8,410) (7,821)
B A EAth 8 ZA R Other borrowing costs paid - (166)
BEFRIE Tax paid (5,166) (3,733)
RELETHRS Net cash (outflow)/inflow from
(Fd) /FRABE operating activites | (216,151)] 66,307
REEH Investing activities
BIERBEEERERT Placement of bank deposits pursuant to
MEMZ BITFER insurance regulatory requirements (15,608) (9,396)
(7R /IRE ARSI Z (Placement)/withdrawal of restricted
IRITIE bank deposits (15,000) 1,140
RE (7R REIEH Withdrawal/(placement) of bank deposits
F8:@ = E A 2 RITF R with original maturity over three
months 225,931 (300,367)
AR XA ERN Purchase of financial assets at
TREE amortised cost (5,473) -
BEIZE AR ER Redemption of financial assets at
b & E amortised cost 8,532 -
BAZ AT EFTAEM Purchase of financial assets at fair value
FHKENESHEE through other comprehensive income = (7,380)
BBADE - R NERE Purchase of property, plant and equipment (71) (404)
BABFEE Purchase of intangible assets - (270)
BRETHES Net cash inflow/(outflow) from
WA () B8 investing activites | 198,311 | (316,677)
RMEFTHARESRE Net cash outflow before financing
i activities . (17,840)) | (250,370)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
#HE 202046 30 H1 616 For the six months ended 30 June 2020

RIBEZ
Unaudited
BZ6H30HL6fEA
Six months ended 30th June
2020 2019
i BT JEE T T
Note HK$’000 HK$'000
BMEES Financing activities
MIERR AR RIS E R Loan obtained from the controlling
shareholder - 200,000
ERERRRE R Loan repaid to the controlling
shareholder (50,000) -
WMELRITER Bank loans obtained 170,000 60,000
EBEIRITER Bank loans repaid (60,000) (200,000)
K EE RS Dividend paid (59,726) -
BENZH Lease payments (94) (30)
BMETBHRSAATHE Net cash inflow from financing activities | 180 | 59,970
HENRESZEEBYES Decrease in cash and cash equivalents (17,660) (190,400)
1B1B&FZ2HRER Cash and cash equivalents
HeLEEY at 1 January 361,594 1,003,425
ERESF o E Effect of foreign exchange rates changes (15,286) 1,269
6 30 HETFZEER Cash and cash equivalents at
REZEEY 30 June 328,648 814,294
BeERREEBEYEE Analysis of the balances of cash and
pal il cash equivalents
W RIRTTETF Cash and bank balances 18 1,114,196 1,525,143
A RIB R EET RS Less: Bank deposits placed pursuant
REMFERZIRTT to insurance regulatory
T requirements 18 (72,690) (57,156)
EIR%| 2 R1T71E Restricted bank deposits 18 (234,200) (228,070)
REEA A BB =1EA Bank deposits with original
TERITTER maturity over three months (478,658) (425,623)
328,648 814,294
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

30

—HE R

HMESKBEARQA ([ARTE)]) REHK
BRR (WERAH[AEE]) TBRE
TR - R WEREUREKER
ig\ o

ARARR—REBTBEMALNBRRA
Al o RABEEMMI BEB PRI
HMREKE17E - ARRWERNHERE
B R P EMR LT e

AATEFRBAAT 2 ARARAT
BER (—REEBEMRINABRAD
A) - MBERRA R BEER A EE
(—REPEARKABRIOAT) -

AAREEBZEPEAETPHFBERRER
20208 A26 HEESSHE AT -

B A 2 B ECR

AEENREEZERAGRS T YR
RERIE CEMAR R B8 A B E GROOR
o RETEREHMAE ([HEES
Ag]) BhNEEGER ([FE
SEPER]) F34R [P HRUBHRE] R
o

{5 EHBR A7 Min Xin Holdings Limited

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as
the “Group”) are principally engaged in financial
services, insurance, property investment and strategic
investment.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is
17th Floor, Fairmont House, 8 Cotton Tree Drive, Central,
Hong Kong. The Company is listed on the Main Board of
the Hong Kong Stock Exchange.

The Directors of the Company consider that Vigour Fine,
a limited liability company incorporated in Hong Kong,
is the immediate holding company of the Company and
FIDG, a company established in the People’s Republic of
China, is the ultimate holding company of the Company.

These unaudited condensed consolidated interim
financial statements were approved for issue by the
Board of Directors on 26 August 2020.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim
financial statements of the Group have been prepared
in accordance with the applicable disclosure provisions
of the Listing Rules, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").



faT WA & Hh U A Rk R T R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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HERIZE 3 5%

- BEBEAVBERE FIREERE
R 95R
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

This interim report should be read in conjunction with
the 2019 annual report. This interim report contains
unaudited condensed consolidated interim financial
statements and selected explanatory notes. These notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2019 annual report. These unaudited condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

Except as described below, the accounting policies
adopted in the preparation of these unaudited
condensed consolidated interim financial statements are
consistent with those used in the 2019 annual report.

The Group has adopted the following new standards

and amendments to standards issued by the HKICPA.

- Amendments to Definition of Material
HKAS 1 and
HKAS 8

- Amendments to Definition of a Business

HKFRS 3

- Amendments to Interest Rate Benchmark
HKFRS 9, Reform
HKAS 39 and
HKFRS 7

- Conceptual Framework for Financial Reporting 2018

None of the adoption has had a material effect on how
the Group's results and financial position for the current
or prior periods have been prepared or presented
in these unaudited condensed consolidated interim
financial statements. The Group has not applied any new
standard or interpretation that is not effective for the
current accounting period.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The financial information relating to the year ended 31
December 2019 that is included in this interim report
as comparative information does not constitute the
Company’s statutory consolidated financial statements
for that year but is derived from those consolidated
financial statements. Further information relating to
these statutory consolidated financial statements
required to be disclosed in accordance with Section 436
of the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to the
Registrar of Companies as required by Section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those
consolidated financial statements. The auditor’s report
was unqualified; did not include a reference to any
matters to which the auditor drew attention by way
of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or (3)
of the Companies Ordinance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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FINANCIAL RISK MANAGEMENT

All aspects of the Group's financial risk management
objectives and policies are consistent with those
disclosed in the 2019 annual report.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENT

The preparation of these unaudited condensed
consolidated interim financial statements requires
the management to make judgement, estimates
and assumptions concerning the future that affect
the application of policies and reported amounts
of assets and liabilities, revenues and expenses. The
application of assumptions and estimates means
that any changes of them, either due to changes of
management’s judgement or the evolvement of the
actual circumstances, would cause the Group’s financial
position and results to differ.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances. The
Group believes that the assumptions and estimates that
have been made in the preparation of these unaudited
condensed consolidated interim financial statements
are appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results
in all material respects.

The management believes that the critical accounting
policies where judgement is necessarily applied
are those which relate to the classification of
investments and financial assets, the valuation of
financial instruments and investment properties, the
measurement of casualty and property insurance
contract liabilities, the provision for impairment
allowances on loans and advances and income taxes,
and the estimation of impairment allowance on
goodwill.

The judgement, estimates and assumptions applied
in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the 2019 annual report.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 Wdd Koo BB ERE

HIN AR EERHIRENT

REVENUE AND SEGMENTAL INFORMATION

The amount of each significant category of revenue
recognised during the period is as follows:

HBZ6HA30H161EA
Six months ended 30 June

2020 2019
BT BB F T
HK$’000 HKS$'000
wmEIRE FEE Net earned insurance premiums
FEREBURA Gross insurance premiums 58,722 44,058
RmEIREE S Movement in unearned insurance premiums (10,335) (11,252)
BREY>HMER Reinsurance premiums ceded and
% A JFEAG AR 2R reinsurers’ share of movement in
REEE) unearned insurance premiums (5,787) (2,919)
,,,,,,, 42,600 | 29,887
ZEERFEWA (a) Interest income from loans to customers (a) 2,402 3,274
KREMEHESRA Rental income from investment properties 4,148 4,341
AT EFAEMAEE  Dividend income from financial assets
WENEmEERE at fair value through other
WA comprehensive income - 7,714
B SHE s Sales of motor vehicles - 11,045
,,,,,,,,, 6,550 | 26,374
Hzs Other revenues
RITHERFEHA Interest income from bank deposits 21,121 23,123
R HEK AT ER Interest income from financial assets at
TREENSBA amortised cost 48 51
BN TEHEIBIEZYEEA Dividend income from financial assets
TRVEERSKA at fair value through profit or loss 1,094 14
B f AL Government grants 11 2,688
HAh, Others 211 183
,,,,,,, 22,485 | 26,059
g t-C] Total revenues 71,635 82,320

@ HARFEZRFBRABIEEE
BEREZEFERZHNBERAEE
1_,699,0007_5 (20194 : 7%1,970,000

JL) ©

{5 EHBR A7 Min Xin Holdings Limited

(a) The interest income from loans to customers for the
period comprised an interest income accrued for
credit-impaired loans to customers of HK$1,699,000
(2019: HK$1,970,000).
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Board, Executive
Committee and the General Manager Meeting that are
used to make strategic decisions, allocate resources and
assess performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by the
Group. For investees, operating performance evaluation
is based on individual investee of the Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
engagement of banking business through the
Group’s major associates, XIB Group in Mainland
China, Hong Kong and Macau respectively, and
the provision of micro credit business in Mainland
China.

- Insurance: this segment includes the general
insurance business in Hong Kong and Macau.

-  Property investment: this segment includes the
leasing of high quality office space in Mainland
China.

- Strategic investment: this segment represents the
Huaneng A-Shares held by the Group.

- Others: this segment includes results of operations

not directly identified under other reportable
segments and corporate activities.
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5@ AMR2F] Min Xin Holdings Limited

REVENUE AND SEGMENTAL INFORMATION
(Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group's
chief operating decision-makers monitor the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments. All
direct costs incurred by different segments are grouped
under respective segments. Indirect costs and support
functions’ costs related to the strategic decision
making and day-to-day management of the business
of the Group and corporate activities that cannot be
reasonably allocated to other segments, products
and services are grouped under others. Transactions
between segments are priced based on similar terms
offered to or transacted with external parties. Inter-
segment income and expenses are eliminated on
consolidation. The measure used for reporting segment
profit is “profit for the period”, i.e. profit after taxation
of the business entities, net income generated from
investments held and share of results of investees.

Segment assets include all tangible, intangible and
current assets held by the business entities, net book
value of investments held and share of net assets of and
loans to investees. Segment liabilities include insurance
liabilities, creditors and accruals, income tax payable
and deferred tax liabilities attributable to respective
segments and borrowings managed directly by the
segments or directly related to those segments. An asset
and a liability are grouped under same segment if the
liability is collateralised by the asset. Dividend payable
to Shareholders is treated as unallocated liabilities in
reporting segment assets and liabilities.
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Wi b o BRE R (4) 5 REVENUE AND SEGMENTAL INFORMATION
(Continued)
(a) FrilEss - EE AR () (a) Segment results, assets and liabilities (Continued)
REgs’ AR
SRR i NgRE RERE U] Trading in Inter-segment &4
Financial services Insurance Property investment ~ Strategic investment Others motor vehicles” elimination Consolidated

00 009 2020 2009 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 N9

AR | BETT | BETT | BRI | BRTE | ERTL | BRI | BRTT| BETL | EATL | BETR | ERTT| BRFA | ARTT| BRT | EETT
HKS000 | HKSO00 [ HKS'o00 | AKSOco| RSO0 | HESOOD| HKSIO00 | HKSO00 | HKSO0D | HSUGD| HKSO0 | HKSOOD| HKS'O00 | HKSO00 | HKSO00 | HESO

BE6A308  Sixmonths ended
Lt6fER 30June

W& Revenue
RERE Net eamed insurance

8 premiums - - 42,600 | 29887 - - - - - : - g - -| w600 | 29887
ZEEHHE  Interestincomefrom

A oans to customers 2,402 3274 - - - - - - - - - - - -1 2402 3074
TN Rentalincome - S| 3| 185 2008 - - - - - - - S| 48| 43
&ML Dividend income - - - - - - -7 - - - s - 5 S
ShE Otherrevenues IR L ] e ] e I 1 I e 1 e I T 1

331 5190 47236 3259|1825 2097 S| TTdl 19283 22980 = 3 = 7635 | 71205

BEERTHAE Disaggregated by
EBZ 5% timing of revenue
BRERD  recogniton under
BEAR  HKRSIS
i Paint ntime . . . i . . i . i ) | s ) ) .
5] Overtime - - . A . ) i ] i ] i i ) i : ’

- A - A - A - A1 - - | nws - - - s

HEP Revenue from external

ey customers 331 510 47236 33259 1825 2097 - TTA 19283 22980 - 11080 -l eS| 830

EA% Inter-segments - -l 9w 1 - S| 18 - -| s pan) . -
T2RAGHE Reportablesegmentrevenue | 3331 5190 | 47,257 B8 197 274 S| 02| M8 o] gl pom| mess| s
it/ (E1) Other gains/losses

-B8 -net 1131 - eoa| ) (063 (152 - - 0| 18 - . . Y|

ZEESREN  Wirite back o mpaiment
FISHESE  lossonloans to customers

&g and interest receivable 5909 3884 - - - - - - - - - - - - 5909 3884
5 Operating expenses (1147)]  (1583)| (44780)] (0S79)| (g67)| (786 - -1 (6861| (17391) - omm| e 97| (61561)| (59696)
L5/ (52) Operating profitloss 04| 1ar| ssn| | w1 (3%) STl 26| 75 Y T ) -6 us
BEL Finance costs B sl ) ) - - - -l A 6en) - - bl -l 8133 60
EIEBLAT  Shareof resutsof

E associates 05183 | 215933 - = - = - oA - - - -| 26354 | 261568
BHERF/  Profit/(loss) before

(E8) taxation 280695 | 61087| (5590 1815)  wT| (138 B A7 ] B -l ] | 3| 604
B () /' Income tax (expense)/

s credit > -l ae| a0 29 -1 sen| (5869) - 62 - - e B
KEER/  Profitfloss)for

(F8) the period 20695 [ 260087| @770 21| 707|278 - 69| (6127) % S| (s 9) -| 216495 | 272968
HBAA Interest income 333 oS08 | 1897|103 - - - -1t 2031 - = - -S| 26448
KHHER  Deprecationand

5 amortisation for the period 110 17| 1406 543 - = - = 167 380 - 4] (96) o VA

* JR20196 3 ARIEER

Business ceased in March 2019
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W g S o ERE (B8 5 REVENUE AND SEGMENTAL INFORMATION
(Continued)
(a) AEPELR - BEEKAMK () (a) Segment results, assets and liabilities (Continued)
piisis
SHER B UES RBAE Efe Inter-segment )
Financial services Insurance Property investment  Strategic investment Others elimination Consolidated

00 2009 2020 2019 2020 2019 2020 009 2020 2019 2020 09 2020 009

BEFT | BETE | BRFT | BH7T | BETR | BHTT | BRFR | BRTL | BRTT | ST | BETR | BETL | BETR | BETR
HK$'000 | HKSO00 | HKS'000 | HKSOOD | HKS'000 | HKSO00 | HKS'000 | HKS000 | HKS'000 | HKS000 | HKS'000 | HKS000 | HKS'000 | HKS000
H2020%6A30RR  At30June2020and
019512331A 31 December 2019
KRARNELA The Company and subsidiaries 141,302 | 135083 | 407,624 | 390661 60,077 | 61391| 313541 | 423343 | 1,131,044 | 1162654 | (1,144)  (2134) 2,052,544 | 217099
REBELF nvestments in associates 5,589,927 | 5482955 - - - - - -1 49677 49274 - - 5,639,604 | 5532229
BEE Total assets 5,731,229 | 5618038 | 407,624 | 390661 | 60,177 | 61391 | 313,541 | 423343 1,180,721 | 1211928 | (1,144)|  (2134)(7,692,148 | 7,703,227
KOARNELA The Company and subsidiaries 189,546 | 240513 | 150,699 | 12495 18,105 | 18461 - - 385453 | 278120f (1,170)] (2169 742,633 | 659890
L Total liabilities 189,546 | 240513 | 150,699 | 124965 | 18,105 | 18461 - - 385453 | 278120| (1,170)]  (2169)| 742,633 | 659890
TEERERD Additions o non-current segment
HUEE assets during the period - 90 19 439 - - - - 4 110 - - 66 639

B @BMR2AF] Min Xin Holdings Limited
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5 Wt Ko i E R () 5 REVENUE AND SEGMENTAL INFORMATION
(Continued)

(b) Mo &R} (b) Geographical information
TREFNEAH)AEBREIINRELH The following table sets out the information about the
Wk () AREERE - H2E NERE - geographical location of (i) the Group’s revenues from
EBIEEE REMENKERZ QA external customers and (ii) the Group’s property, plant
([HEFIERBEE]) IEMENER - and equipment, intangible assets, investment properties
EEREMEIZIEHRAS S E YR ERN and investments in associates (“specified non-current
THEI D - ETEIERHEEMEHEH assets”). The geographical location of customers is based
En o W BERREMKREYERL on the location at which the services were provided or
BEEBEREHES  BEEERRE the goods delivered. The geographical location of the
g8 N\ B B DA B P 2l 5 o specified non-current assets is based on the physical

location of the assets in the case of property, plant and
equipment and investment properties, and the location
of operations in the case of intangible assets and
investments in associates.

Bk IR - &a
Hong Kong Mainland China Macau Consolidated
2020 2019 2020 2019 2020 2019 2020 2019

BEFL | BETL | BRfn | EETL | BRTr | BEFr | BEFR | EETL
HKSO00 | HKSOO0 | HKSO00 | HKSOO | HKSO00 | HKSOOO | HKS000 | HKSO00

HZ6A30AL6MEA  Sixmonths ended 30 June

SREFE Revenues from external
customers 12,696 6,965 24,454 47,850 34,485 27,505 71,635 82320

R202056A308%  At30June 2020 and
20195128318 31 December 2019

KRFRMEAT  TheCompanyandsubsidiaies | 114854 | 115434 | 69,629 no 5 19| 1ease | 186609
REHENT Investments in associates - - | 5,639,604 5,532,229 - - | 5,639,604 5,532,229
EEERBEE Specified non-current assets 114,854 115434 | 5,709,233 5,603,250 59 194 [ 5,824,146 5718,878
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6 OTHER LOSSES — NET

BZ6H30HIL6MEA
Six months ended 30 June

2020 2019
BT B F T
HKS’000 HKS$'000
RAVESBERTK Net realised and unrealised (losses)/gains
WEMEENC#FR on financial assets at fair value through
MAEIE (&518) profit or loss
Wan 58 (5,262) 3
"EYMEEHLAFE Fair value losses on revaluation of
ag=] investment properties (1,073) (2,391)
PEH (B1) /W55 Net exchange (losses)/gains (3,496) 108
(9,831) (2,280)
ekl 7 OPERATING PROFIT
BZ6H30HL6fEA
Six months ended 30 June
2020 2019
BT JEIT T
HK$’000 HK$'000
EEHNMBE T AR Operating profit is stated after crediting
THI&IA - and charging the following:
A Crediting
P 5 I F 58 Net exchange gains = 108
REMFE W FER Rentals received and receivable from
e HBREEER investment properties less direct outgoings 3,675 3,866
Hkr Charging
BIRA > BIEESES Staff costs, including directors’emoluments 19,692 21,081
-Frd o B RIEAT — Salaries, allowances and bonus 19,135 20,171
- RIKEFIL K — Retirement benefit costs 557 910
SHER K Costs of sales = 10,996
- FE/ K - Cost of inventories - 12,473
- [ZE 818 B O] — Reversal of write down of inventories - (1,509)
- Emb - Others = 32
Y KN Depreciation and amortisation 1,017 1,044
-YE - EERRE - Property, plant and equipment 922 1,013
- (S E - Right-of-use assets 95 37
EIEE (12 26(e)) Management fee (Note 26(e)) 940 940
HEME  HEENEE Loss on disposal of property, plant and
B8 equipment 4 24
[E 5 B8 %5 Net exchange losses 3,496 -

{5 EHBR A7 Min Xin Holdings Limited
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Al A 8 FINANCE COSTS
BZ6A30HL6MA
Six months ended 30 June
2020 2019
BT JEMT T
HKS’000 HKS’000
RITERA B E Interest expenses on bank loans 4,417 9,107
TR R E SR B Interest expenses on loan from the
Y controlling shareholder 3,712 493
HEABNEXH Interest expenses on lease liabilities 4 2
8,133 9,602
FIrA3H5 3¢ i 9 INCOME TAX EXPENSE

ERARECERAGABEERIIHZINE

The amount of taxation charged to the unaudited

U condensed consolidated income statement represents:
BZ6H30HL6fEA
Six months ended 30 June
2020 2019
BT BT
HK$’000 HK$’000
EfRiE Current tax
BEENEH Hong Kong profits tax 124 123
R A SRS Mainland China corporate income tax 3,759 4,202
R FERE TS R Mainland China withholding tax 1,142 1,827
SRPIFL IR Macau taxation 637 A
,,,,,,,,, 5662 | 6152
EEEEMEBY 7 (3B%) Under/(over) provision in prior years
AR A e O EE TS AR Mainland China corporate income tax 1 =
SRPIRLIR Macau taxation = (441)
,,,,,,,,,,,,,, 1T . 44
ERETIR Deferred tax
TREENEA N Relating to the origination and reversal
EEAE of temporary differences [ 2,215 |  (2,485)
Fri88ix Income tax expense 7,878 3,226

BEENEHNIERBRERNGEAREBEL
B FE 53R T 5% ) 4K TR AR R 15 B B R 8.25%
(2019 4F : 8.25%) 12 B/ o

Hong Kong for the period.

Hong Kong profits tax has been provided at the rate of
8.25% under the Two-tiered Rates of Profits Tax (2019:
8.25%) on the estimated assessable profits arising in
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10

11

B

PRl sc i (48)

AR A 1 ZE TS R DR BR B A 5T e
4N T BT 15 BB K B % 25% (2019 4F : 25%)
FTE

R R AT F M ERQ R RIEEHR
F20084F 1 A1 H & BREKFHEE KK
B AEEED R EWAR 5% K
10% B4 P B A i FE IR T 1557 o

AP B 2 B R 1R AR A N £ A
FrSSAORPI 2 BUTHIRAE -

15 i 2 A

BREARRFZRIFEHZE 202096 A30H
161 A 22 B A% B FE A 5 K B HE 21,649.5
BT (20195 78%£27,296.8 % 1) K HH A
BETT ) 2 e 9£0597,257,252(2019
£ 1 597,257,252) fREtE -

AEEHALEEHESBECERITAHE
BBz B Bt R E SRS
BERNESREREFER -

i} d5)

BEEHORTIREEZE 202096 A30H
6B A 2 EAME (20194F « )

£EBRZAA] Min Xin Holdings Limited

INCOME TAX EXPENSE (Continued)

Mainland China corporate income tax has been
calculated at the rate of 25% (2019: 25%) on the
estimated taxable profits for the period.

Mainland China withholding tax is levied at 5% and
10% on dividend income received from subsidiaries and
investees incorporated in Mainland China respectively
when these subsidiaries and investees declared dividend
out of profits earned after 1 January 2008.

Taxation on Macau profits has been calculated on the
estimated taxable profits for the period at the rates of
taxation prevailing in Macau.

10 EARNINGS PER SHARE

11

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company for the six months ended 30 June 2020
of HK$216,495,000 (2019: HK$272,968,000) and the
weighted average of 597,257,252 (2019: 597,257,252)
shares in issue during the period.

The Group has no dilutive potential shares in issue
during the current and prior periods and therefore
diluted earnings per share is the same as basic earnings
per share for the periods presented.

DIVIDEND

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30 June
2020 (2019: Nil).
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12 W2 ~ tean sl ~ MR K

B

(a) W S B

720206 A30H IF6ffl AR A&
EEAMNYE  BBIREBEBE KA RE
66,000 7T (20194F : & #259,0007T) °
BRE{E S 4,0007C (20194 A% 24,000
TL) KM - e AR 20204 6 H 30
BiteMAMREE 5 HEFIEBE
4,00075 (20194 : 7B 24,0007T) ©

(b) fh{H

BEATEVEROREYEE R 2020F6
A30B &M - HEERENE2019F 12 A
RAEEEERER - RN EFESE
#) A B E BB % 1,073,000 7T (20194 -
75 12,391,000 7T ) N 48 B IR IE B K 08
#446,0007T (20194F : /&12,911,0007T)
ERERGEIBERAER -

12 PROPERTY, PLANT AND EQUIPMENT,

INTANGIBLE ASSETS AND INVESTMENT
PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment
with costs of HK$66,000 (2019: HK$259,000). Items of
property, plant and equipment with a net book value
of HK$4,000 (2019: HK$24,000) were disposed of during
the six months ended 30 June 2020, resulting in a loss
on disposal of HK$4,000 (2019: HK$24,000).

(b) Valuation

The valuations of investment properties carried at fair
value were updated at 30 June 2020 using the same
valuation techniques as were used when carrying out
the December 2019 valuations. As a result of the update,
a fair value loss of HK$1,073,000 (2019: HK$2,391,000)
and deferred tax credit thereon of HK$446,000 (2019:
HK$2,911,000) have been recognised in the condensed
consolidated income statement for the period.
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13 Wi s

7202056 A30H ' REE QAR E
FEREASEEFEEREEL9.7635%
PERE - REBBRIEERGIHEH L QF/
BEFEREXZTNZRENLMT ¢

13 ASSOCIATES

from them are set out below:

At 30 June 2020, investments in associates mainly
represented the Group's approximately 9.7635% interest
in XIB Group. The Group’s investments comprising its
share of these associates’ net assets and balances due

ESEE Hit wzm
XIB Group Others Total
BEFT BEFT BYEFT
HK$'000 HK$'000 HK$'000
EHZ2019F6 A30H1E6fAF K% Sixmonths ended 30 June 2019 and
20195 12A31HLEEE year ended 31 December 2019
R2019F1 818 At 1 January 2019 4,942,748 45,925 4,988,673
[EHERE Translation differences 24,218 6 24,224
R ABRIR G Share of profit after taxation for the period
BREL RS A Profit before taxation 363,616 2,592 366,208
FEHX L Income tax expense (104,293) (347) (104,640)
NEHERES (A[ER) 0N Increase in fair value reserve (recycling) 15,102 - 15,102
NEERES CRAfEIR) 20 Increase in fair value reserve (non-recycling) - 2 2
7201946 A30H At 30 June 2019 5,241,391 48,178 5,289,569
fEHE%E Translation differences (112,719) (661) (113,380)
FEEERBR B2 Share of profit after taxation for the period
G Tpeag il Profit before taxation 287,222 1,995 289,217
FER T Income tax expense 28,622 (228) 28,394
NLEEES (EER) 820 Increase in fair value reserve (recycling) 39,113 - 39,113
NEERES (IO ER) Increase/(decrease) in fair value reserve
2,/ (35) (non-recycling) 954 1o "
ElE—RB2 AR Share of movement in capital reserve of
ERGESE an associate (1,628) - (1,628)
R2019F12A31H At 31 December 2019 5,482,955 49,274 5,532,229
EZ2020F6H30H16MA  Sixmonths ended 30 June 2020
M202051 /318 At 1 January 2020 5,482,955 49,274 5,532,229
M =5 Translation differences (113,535) (746) (114,281)
FEIEERRBRIR E A Share of profit after taxation for the period
byl Profit before taxation 267,051 1,375 268,426
FrSRTH Income tax expense (41,868) (204) (42,072)
NEERES (IER) B Decrease in fair value reserve (recycling) (4,676) = (4,676)
AVERES (TAEE) fY  Decrease in fair value reserve (non-recycling) = (22) (22)
R2020FE6H30A At 30 June 2020 5,589,927 49,677 5,639,604

{5 EHBR A7 Min Xin Holdings Limited




13 B nw] (4

AEEHN-—REEHENGF  EREE
E’Jﬁﬁ?rkléfﬂﬁﬂfzz (EAKERANE

fET W& rh B PR R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

L

)

JIER

RAm bl

RN REEZERAEEF
ﬁﬂﬁ?ﬁ“#ﬁi’%ﬁ’]ﬂﬁﬁﬁ%ﬁ%) BEEWOT :

13 ASSOCIATES (Continued)

AtER

Summarised financial information of XIB Group, being a
material associate of the Group, prepared in accordance
with the accounting policies adopted by the Group and
reconciled to the carrying amounts in these unaudited

condensed consolidated interim financial statements,

are disclosed below:

6 A30H 12 H31H
30 June 31 December
2020 2019
BT JEMT T
HKS’000 HKS’000
B NT T 5|ZIEZ#%  Gross amount of the associate’s
BE Assets 1,008,589,643 | 1,027,204,506
= Liabilities (937,880,084)| (957,661,654)
IEfE R Non-controlling interests (13,456,245) (13,385,170)
IRR e Equity attributable to shareholders 57,253,314 56,157,682
HERZAEER Reconciled to the Group’s interest
B NTINER in the associate
B NTIEEREZLEE  Gross amount of net assets of the associate 57,253,314 56,157,682
NEBMNEREZR Group's effective interest 9.7635% 9.7635%
f§RR4E & M HABT TSR  Carrying amount in the condensed
HERE(E consolidated interim financial statements 5,589,927 5,482,955
HEZ6H30HI1L61EA
Six months ended 30 June
2020 2019
BT T JBMEF T
HK$’000 HKS$'000
W 25 48 %A Total revenues 22,185,293 22,234,857
S N Sl Profit from continuing operations 2,306,376 2,656,055
Hith 2 mE WS Other comprehensive income (57,630) 341,150
PHEN AR Total comprehensive income 2,248,746 2,997,205
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14 H5 23 ~F-(EL R A JHC A 22 T g 4 ) 42

14 FINANCIAL ASSETS AT FAIR VALUE

il THROUGH OTHER COMPREHENSIVE
INCOME

6 A30H 12H431H

30June 31 December

2020 2019

BT JEIT T

HKS’000 HK$'000

Mm1A1H At 1 January 423,343 570,417
KRRV ERES (TAEER) Fair value loss recognised in

IR A EEE fair value reserve (non-recycling) (109,802) (147,074)

/NS At fair value 313,541 423,343

BAFE At fair value

IRHEE 5 Equity securities listed on

-REBFHZ ST ET (a) - the Shanghai Stock Exchange (a) 313,541 423,343

(a)

R EEEZEEZ S ETHREESA
AREBEFH6,795 BRI EREAK
f% 15 o

ARBRBEFEHERNDEELAR
R EUS P B AL R AR A% B ALY
PrS e R R - Bt - AEER
BHRNEMEEKEAER  LHER
FlEMBES (TAIER) Ao RET
VAT EE BT BT IR o

B @ABMR2AF] Min Xin Holdings Limited

(a) The equity securities listed on the Shanghai Stock
Exchange represented approximately 67.95 million
shares of A-Share of Huaneng held by the Group.

The tax bureau in Beijing, Mainland China had
issued certificate of tax exemption for the gain
from partial disposal of A-Share of Huaneng by the
Company in prior years. Accordingly, the Group has
not provided any tax provision against the fair value
movements recognised in other comprehensive
income and accumulated separately in the fair value
reserve (non-recycling).
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15 INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 60 to 90 days. The credit terms
of insurance receivable, including whether guarantees
from third parties are required, are determined by senior

management.

At 30 June 2020 and 31 December 2019, the ageing
analysis of insurance receivable by invoice date was

summarised as follows:

6 A30H 12H31H

30 June 31 December

2020 2019

EBEFT BT T

HK$’000 HK$’000

30HA Within 30 days 12,749 6,583
31Z£60H 31-60 days 11,664 6,560
61290 H 61-90 days 6,210 4,313
@90 H Over 90 days 3,814 5,569
34,437 23,025

7202096 A30H K& 2019F12A31H -
B 38 BB R BB A 1R B FE I SR BR IR 0
Mrigtaian T -

At 30 June 2020 and 31 December 2019, the ageing
analysis of the past due but not impaired insurance

receivable was summarised as follows:

6 H30H 12 A31H

30 June 31 December

2020 2019

BT T B F T

HKS’000 HK$'000

90 HIN Within 90 days 5,087 6,674
iHBi#Eo0 H Over 90 days 910 633
5,997 7,307

—ZT T EREIIRE Interim Report 2020
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16 &7 &k M EIF] B 16 LOANS TO CUSTOMERS AND INTEREST

48

RECEIVABLE

6 HA30H 12H431H

30 June 31 December

2020 2019

BT T BT T

HK$’000 HKS’000

NEEETRETS Micro credit business

-ERER - guaranteed loans 143,025 149,847
-IEER - secured loans 90,546 96,864
- EBRGIERED - pledged and guaranteed loans 10,522 10,738
- HERERER - secured, pledged and guaranteed loans 4,165 4,250
ZEER Loans to customers 248,258 261,699
FE U I B Interest receivable 11,074 11,442
259,332 273,141
A Impairment allowances (239,516) (252,160)
19,816 20,981

7202056 A30H K& 2019%F12 8318 -
EEER AR EWF S8 EA 8 365 H

AEEERE -

B @ABMR2AF] Min Xin Holdings Limited

over 365 days and credit-impaired.

At 30 June 2020 and 31 December 2019, the loans to
customers and related interest receivable were overdue
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17 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

6 H30H 12A31H
30June 31 December
2020 2019
BT B F T
HK$’000 HK$’000
BN A At fair value
IR HE B8 o5 Equity securities listed on
- EBBRZTET - the Hong Kong Stock Exchange 15,695 6,739
- RHIBHFR ST LT - the New York Stock Exchange - 2,412
REES Investment funds listed on
-REBB T ET - the Hong Kong Stock Exchange 7,846 7,869
RAGEBIEIRITIF () Principal-guaranteed structured
bank deposits (a) 244,109 -
LIS HmE At quoted price
FELETREESD (b) Unlisted investment funds (b) 33,437 80,802
301,087 97,822

) BESBEARNKERBMAERR S
A E TIRITAARBHER EEH
PR MR ANAEBIEIRTTIER

(b) BASEAAKREETERTEAM
RBHFELMRERES - ZFREE
ENRIAETRAREEHE -

(a) The amount represented fixed-term and principal-
guaranteed structured bank deposits, which are in
Renminbi, placed by the Group in certain banks in
Mainland China during the period.

(b) The amount represented unlisted investment
funds subscribed by the Group in Hong Kong and
Mainland China. These investment funds are in
United States Dollars and Renminbi respectively.

—ZT T EREIIRE Interim Report 2020
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18 B4 M ERIT45AT

(a)

AEBZHRE RBTEFRELTR
RERL FERRMAETERTZ
TR AR 82,6588 T (ZELB
#90,593 8 7T) (2019512 A31H :
#) AR 1059658 7T © SELBE
118,52287T) °

BERBREEERNRTE  IHEE
HN—RE2EMNBRARBERBELE
BABRNLRBE1,6008BTHES
NIREBEEE RERFREREREIR
NE BERBARTERIEAELET
o 12020F 6 A308 - M{ERE
MEB KBTI [RREEE B
FEERHBRER AR BETFREE
1,6008 7T (201912 31 H : B
1,600870) MTEHEFTIAFEEMR
TE o fZM BN E) IR MRS R PIHE 1,537
Bt (ZENBE1,4287T) LB
4177870 (201912 31 H : JBFY
1532870 SELNEK14878 T
N A® 2,621 8 7T) WIRITFRIAR
BBRFCRBIEBIE ARG & TR

==

iE °

7W2020F6 A308 - BEBARTRN
018 FHFIMNERTEE (FFE20) B
BT —R2ENBARIEEHRE=
FHIRTHERARE 20,0008 7T (%
B4 B 21,9208 70) (2019612 A
31H : AR¥20,0008 7T SED
7B 22,3708 7T) FRERBITHFEH
Wb —R D17 » LAMFZDITREE
FIRITHBKEANERERE -

BEEE —RIRITHIZAEARNRFA
—RXE2EMBARIRFTIEASTHR
SHENBRRAR AT ANE
R{ERFERZERK 11202056 A 30
H  Z2EMBRAREEFEA—SEE
1,500 B THRITFRIERERER
B G o

B @ABMR2AF] Min Xin Holdings Limited

18 CASH AND BANK BALANCES

(a)

(c)

(d)

The cash and bank balances of the Group included
deposits of approximately RMB826.58 million
(equivalent to approximately HK$905.93 million) (31
December 2019: approximately RMB1,059.65 million,
equivalent to approximately HK$1,185.22 million)
placed with certain banks in Mainland China, Hong
Kong and Macau by the Group.

Pursuant to the requirements from the Insurance
Authority, Min Xin Insurance, a wholly-owned
subsidiary, shall maintain at all times a portion
of its funds of not less than HK$16 million in the
name of “Insurance Authority account Min Xin
Insurance Company Limited” in bank deposits
as a statutory deposit. At 30 June 2020, Min Xin
Insurance has placed fixed deposits of HK$16 million
(31 December 2019: HK$16 million) in the name of
“Insurance Authority account Min Xin Insurance
Company Limited” with a bank in Hong Kong for
fulfillment of such requirements. That subsidiary
has also maintained bank deposits of MOP15.37
million (equivalent to approximately HK$14.92
million) and HK$41.77 million (31 December 2019:
MOP15.32 million, equivalent to approximately
HK$14.87 million and HK$26.21 million) for fulfilling
certain requirements under the Macau Insurance
Companies Ordinance.

At 30 June 2020, a wholly-owned subsidiary had
pledged its three-year bank deposit of RMB200
million (equivalent to approximately HK$219.2
million) (31 December 2019: RMB200 million,
equivalent to approximately HK$223.7 million) to a
branch of the lending bank in Mainland China for
the issuance of a standby letter of credit in favour
of the lending bank pursuant to the requirements
of the loan facilities (Note 20) entered into by the
Company in 2018.

Pursuant to the requirement of a standby letter of
credit issued by a bank in Hong Kong in favour of
a reinsurance company that has entered into the
Non-life Reinsurance Facility with a wholly-owned
subsidiary of the Company, that wholly-owned
subsidiary has placed a bank deposit of HK$15
million as a collateral for the standby letter of credit
at 30 June 2020.
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19 INSURANCE PAYABLE

72020%6 A30H K& 20194F12A31H -
IRER BT A BRER D AT (IR ZEAH) #

At 30 June 2020 and 31 December 2019, the ageing
analysis of insurance payable by invoice date was

MR - summarised as follows:
6 A30H 12 H31H
30 June 31 December
2020 2019
BT T JEMT T
HKS’000 HKS’000
30HA Within 30 days 7,506 7,566
31260H 31-60 days 7,282 4,152
61290H 61-90 days 6,079 2,738
A 90 H Over 90 days 3,947 1,691
24,814 16,147
20 SRATIE X 20 BANK BORROWINGS
6 H30H 12 H31H
30 June 31 December
2020 2019
BT T BT T
HK$’000 HKS’000
RHIRTTE Long-term bank loans
HEM - UBTTAEA (b) Secured, inHKDollars (b) | 199,974 | 199,965
FHIRITE R Short-term bank loans
B - LUBTTAEN (o) Secured, in HK Dollars (c) = 60,000
AR - LUBTTAEN (d) Unsecured, in HK Dollars (d) 170,000 =
,,,,,, 170,000 (| 60,000
369,974 259,965
B BIERREBEERZ Less: Amounts due within one year
—F AR BRI FRIB included in current liabilities (170,000) (60,000)
199,974 199,965

—ZT T EREIIRE Interim Report 2020
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20 SRAITIE A (48)

(a)

REBEERBEMANTHERRLY
RITERNAS DA BERAAT

20 BANK BORROWINGS (Continued)

(@) The maturity profile of the principal of bank loans

based on the scheduled repayment dates set out in
the loan facilities was summarised as follows:

6 H30H 12 A31H

30 June 31 December

2020 2019

BT JBMEF T

HK$’000 HKS’000

F—FR Within 1 year 170,000 60,000
ZR—FERWER More than 1 year but within 2 years 200,000 200,000
370,000 260,000

FITERABERRBR2018FAEE
—XKRTIENAE B EHERAAKE

ZEHEFAERERITR R BE A
—RO{TEREMBERE A BIERTI
BITARRIMEREM - 2BEREA
BHARABFEANLH —K2EH
BABHE - 120206 A30H -
ZWBAREER—E=FHIRMT
FRAR 20,000 87T (SENBE
21,9208 70) (2019412 A31H : A
K ¥ 20,000 87T © FEHETE 22,370
En) TERBITARFBREAMA —XK

H7 o

ZEHERNN BT B IRITRER
ENEZETE - 72020F6830H
ERFMELE19E (2019%F12 A 31
H:35E)-

BIBZEFEERNGR - AR EEH
REBEELEEBANZEREEH
N (BmEREE) #E4ARQ
AIEEITIRATDRISNH E =&

N2
= o

m

{5 EHBR A7 Min Xin Holdings Limited

(b) The bank loan represented the outstanding balance

of a floating rate term loan obtained from a bank in
Hong Kong by the Company in 2018.

The term loan was secured by a standby letter of
credit issued by a branch of the lending bank in
Mainland China for the fulfillment of the Company’s
repayment obligations. The standby letter of credit
was applied by a wholly-owned subsidiary of the
Company in Mainland China. That subsidiary has
pledged a three-year bank deposit of RMB200
million (equivalent to approximately HK$219.2
million) (31 December 2019: RMB200 million,
equivalent to approximately HK$223.7 million) to
the branch of the lending bank in Mainland China at
30 June 2020.

The term loan bore interest at a spread over Hong
Kong Interbank Offered Rate and the effective
interest rate was 1.9% per annum at 30 June 2020
(31 December 2019: 3.5%).

Pursuant to the terms of the loan facility, the
Company shall procure FIDG to maintain (whether
directly or indirectly) not less than 35% beneficial
interest in the issued share capital of the Company
during the tenor of the loan facility.
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20 SRATIE A (48)

(c)

(d)

2019F 12 A31 BMIERITERABAA
AR 2019 F MH B —RBITIRINA
CHRTRRETNREELES - %
RERTRRETUN—ZR2EWER
AEANNE SN B RN ERWEE
WA ZIE Y ER 2019F 12 A 31
HREREFELN B 9 BT ©

ARBER A BIEEZE RIRTT
BRERNAREESES NE2HRA
& - BRRITEBEREEBERYE

REIR - AR BAEBHIRITIREA
A 17,000 8 R BIRTTIEIRE

Eon
N

ZERBRTERERAEERR - 7
BREABRITAEFEMEETFER
ARESEMIEM BRI =@AE
E o F2020F6 A30H  ZE R H
RITRREFRNERFRNENTF2.8
EBE31E -

RIEZEF B BRI - AR
iR R EAREAN LT ERR
BHRG&R (BEmERXHEE) H8
ARRIEBEHTEANDR 51% N E
B R EAYARNRRITE (BRmER
skfEE) BIREGIRES -

20 BANK BORROWINGS (Continued)

(c)

(d)

The bank loan at 31 December 2019 represented the
outstanding balance of a short-term revolving bank
loan obtained from a bank in Hong Kong by the
Company in 2019. The short-term revolving bank
loan was secured by the self-use office building
owned by a wholly-owned subsidiary in Hong Kong
with a net book value of approximately HK$9.41
million at 31 December 2019.

The outstanding balance of the short-term revolving
bank loan was fully repaid by the Company during
the period and the mortgaged property has been
released by the lending bank subsequent to the
reporting date.

During the period, the Company drew down short-
term revolving bank loans in the aggregate amount
of HK$170 million from banks in Hong Kong.

These short-term revolving bank loans were
unsecured, bore interest at a spread over Hong Kong
Interbank Offered Rate and shall be repayable within
three months from their respective drawdown dates.
The effective interest rates ranged from 2.8% to 3.1%
per annum at 30 June 2020.

Pursuant to the terms of these loan facilities, the
Company shall procure FIDG to maintain (whether
directly or indirectly) not less than 51% beneficial
interest in the issued share capital of the Company
and have the power to exercise (whether directly or
indirectly) management control over the Company
during the tenor of these loan facilities.

—ZT T EREIIRE Interim Report 2020
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21 VERCB R SR

RAFR2019FREEFRIVFEEHE
B 20,0008 7T ([REER]) - BIE
RO RERERAESHEE - A
(i) RIERNEX B M 12 AERERE
#5000 T ¢ (i) RIREIRE X H Hist
W24E A E BEEBEs50008 T &
(i) RIEMMERH B Mm36EAERE
EE10,0008 T c ANEERERE
BB 50008 7T °

BRERASEEBRFBIZIEAEE
RITRAIERBMN21ETE - 7220205F 6
A30H  BRREFNEBRFEFEAE3IE
(201912 A31H 1 45[F) °

HANBRRERNEBANESZ L BB
371 87T (2019%F : BH498 L) » MR
2020%F 6 A 30 H W IEFIEN FI B A B
268 7T (201912831 H : /B #5458
JL) °

REEXBERMHINEHERBY K
REFNASBH AR T -

21 LOAN FROM THE CONTROLLING

SHAREHOLDER

The Company drew down a floating rate term loan
of HK$200 million (the “Shareholder’s Loan”) from
Vigour Fine in 2019. Pursuant to the terms of the
agreement, the Shareholder’s Loan shall be repayable by
instalments, namely (i) HK$50 million on the date falling
12 months after the drawdown date; (ii) HK$50 million
on the date falling 24 months after the drawdown date;
and (iii) HK$100 million on the date falling 36 months
after the drawdown date. The Company had repaid
HKS$50 million during the period.

The Shareholder’s Loan was unsecured and bore interest
at three-month Hong Kong Interbank Offered Rate plus
2.1%. The effective interest rate was 3.1% per annum at
30 June 2020 (31 December 2019: 4.5%).

The related interest expense of the Shareholder’s Loan
was HK$3.71 million for the period (2019: HK$0.49
million) and the related interest payable was HK$0.26
million at 30 June 2020 (31 December 2019: HKS$0.54
million).

The maturity profile of the principal of the Shareholder’s
Loan based on the scheduled repayment dates set out
in the loan facility was summarised as follows:

6 A30H 12 A31H

30June 31 December

2020 2019

BT B F T

HKS’000 HKS’000

F—FNRA Within 1 year 50,000 50,000
LR —FERWEA More than 1 year but within 2 years 100,000 50,000
ZERMEERAFER More than 2 years but within 5 years = 100,000
150,000 200,000

{5 EHBR A7 Min Xin Holdings Limited
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22 LEASE LIABILITIES

72020%6 A30H K& 20194F12A31H -
HEAEMNRBEODNBEMMLT

At 30 June 2020 and 31 December 2019, the remaining
contractual maturity profiles of the lease liabilities was
summarised as follows:

6HA30H 12H31H
30 June 31 December
2020 2019
RIEHEE RERE
NRNEE REHEE MR E REHE
Present  {IRMAHE Present  IFMEEEE
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
BETFT BEFT BETFT BEFT
HK$'000 HK$'000 HKS'000 HKS'000
E—FR Within 1 year 162 165 191 198
ZR—FERMER More than 1 year but within 2 years = = 65 65
162 165 256 263
23 ARAEPTAS B 23 DEFERRED INCOME TAX
6 H30H 12 H31H
30 June 31 December
2020 2019
BT BT T
HK$’000 HKS’000
M1A1H At 1 January (35,925) (23,571)
PE i =% Translation differences (7) (6)
FEERNRZ Deferred income tax charged to
EEFTERT income statement (2,215) (11,616)
EHEBESMR#ES  Deferred income tax charged to leasehold
b 2 RERTER buildings revaluation reserve = (732)
(38,147) (35,925)

—ZT T EREIIRE Interim Report 2020
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24 4R T HNHE

NFEEGFTRBES T AR
AmSERRE S ESHEED - Bt
—MREEXHM c BRTMEBEI - FHIAR
KERZGPERE PN B RERATEAD
DEFTERERF 2019 F FHRATERBH—
@(o

T A P Bl A 3 35 T ER 1T 0 B E #RR &
REANGEBERTEINAFEESFNZE
HAZENAE BN WAL -
ZEERMTABRERTFERBNF =
FMA -

REIR - SRTAIRENRQFERE
ME-FELE_FR2HERE - kB
ASEHAFERBNE=FMN - ~E
BOBRRSNBELERN 2 RPRER
RNHERBESFEENES -

{5 EHBR A7 Min Xin Holdings Limited

24 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on the
characteristics of the financial instruments and relevant
market information. The hierarchy of methods applied
in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the preparation of 2019 annual
report, except as described below.

The fair value of fixed-term and principal-guaranteed
structured bank deposits placed with certain banks in
Mainland China were approximate to their respective
aggregate of principal plus expected interest income at
the reporting date and these financial instruments are
included in Level 2 of the fair value hierarchy.

During the period, there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy, or transfer of financial instruments into
or out of Level 3 of the fair value hierarchy. The Group's
policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in
which they occur.
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24 B THAE (4]) 24 FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)
TRABRB=QHSEENEWMAUAF The following table presents the carrying value of
BiftEAEEEEN S T EE®E - financial instruments held by the Group at the reporting
BHESHITANAFERBESZEER date measured at fair value across the three levels of the
BHATEAERAEENHETFEND fair value hierarchy, with the fair value of each financial
FEEESE: instrument categorised in its entirety based on the
lowest level of input that is significant to that fair value
measurement:
6A308 12A318
30 June 31 December
2020 2019
-850 FoER #=38 BE  £-3h EZER O £2ER ok
Level 1 Level2 Level3 Total Level 1 Level2 Level3 Total

BFn  B¥Fn BMn BT | BRI BETT BRI BRI
HKSO0  HKS000  HKS000  HKSO00 | HKSOMD  HKSOOD  HKSOOO SO

EEUNATE Recurring fair value

iE measurement
BE Assets

RATETAL Financial assets at fair value
2EhENER through other comprehensive

BE income 313,541 - - 313,541 423,343 - - 423,343

FATEEBERIE  Financial assets at fair value
heREE through profit orloss 23,541 271,546 - 301,087 17,020 80,802 - 97,822
337,082 277,546 - 614,628 440,363 80,802 - 521,165
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25 K 25 COMMITMENTS
7202096 A30H K& 2019412 A31H - At 30 June 2020 and 31 December 2019, the Group had
REBRAENT - commitments as follows:
6 A30H 12 H31H
30 June 31 December
2020 2019
BT JBMEF T
HKS’000 HKS’000
EEAERERE Contracted but not provided for
- WNE - MR N ERE — property, plant and equipment 39 -
-REYE - investment properties 182 185
221 185
26 BT 3C 5 26 RELATED PARTY TRANSACTIONS
AR REEZERGRE PV ERE In addition to those disclosed elsewhere in these
HEMIoEEIN - NEBEIEE XK unaudited condensed consolidated interim financial
ERETZEREBARZSHENT - statements, significant related party transactions which

were carried out in the normal course of the Group’s
business are as follows:

(@) 72020F6 A30H AEELEEFR (a) At 30 June 2020, the Group had deposits with XIB,
EiR - SRRR (2HATEERZ CYB and LIB, all are associates of the Group, totalling
BERNT) NIFREFEE337328 HK$337.32 million (31 December 2019: HK$336.76
7C (2019F 12 A31 8 : 7 # 33,676 million). These deposits carried interest at normal
BIL) o WEFRFEA—KEE commercial rates and had generated interest
MERAE  REBERBHAHILE income of HK$5.73 million (2019: HK$4.9 million) to
ERFEWA BB 5738 T (2019 the Group for the period.

B 4908TT) ©
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26 BY

(b)

()

(e)

b7 Ty (7))
ARFERBASRIEEER (K%

B —REt L S RgE)
BB 6,000 8T ©

B R (EE SRTT

HRNZFETERNEBENE S H A
BEE1028 T (20194 : BH331E
JC) c MmAN2019F12 A31 H A HE

ENMEREE 28T -

R2020F 6 A30H ' A"EBK T
— X E QA E?ﬁﬁéﬁ%mn%m
(2019F 12 A318 : B%¥1,0728
TL) o WERAREBEZEE QT
ZIE WA AEER - 28 RER

REEA - KEB—K2EHE QB
{RES S B MRS /O 1R B o UER N B 37
NENERBRASG
(20194F : B 4198 7T) * WHERE
HASEAREME=ERFME:
ZABMBBHEBRER - ZHBQ
BB — R & m g E N
¥ T AEBMES AL B 491

BT (20194 : BEE4108TT) °

e —

B 468 BT

REAA » AR E RIER R EE X
BB E KB (2019F : B

METT) EREREBE—MHERHH
R —LEERY - BRERHEST
ARREZGZEM -

26 RELATED PARTY TRANSACTIONS
(Continued)

(b)

During the period, the Company had fully repaid the
outstanding bank loan of HK$60 million from CYB,
an associated financial institution of the Group.

The related interest expense of the bank loan was
HK$1.02 million for the period (2019: HK$3.31
million) and the related interest payable was
HK$0.22 million at 31 December 2019.

At 30 June 2020, the Group had a loan advanced to
an associate of HK$10.72 million (31 December 2019:
HK$10.72 million). This loan represented the Group’s
investments in that associate and was unsecured,
interest free and had no fixed repayment terms.

A wholly-owned subsidiary of the Group underwrote
insurance policies with gross insurance premiums
less discount of HK$4.68 million (2019: HK$4.19
million) to the associated financial institutions of the
Group at prices and terms not less favourable than
those contracted with other third party customers
of the Group during the period. That subsidiary also
paid commission of HK$4.91 million (2019: HK$4.1
million) to an associated financial institution for
business referred to the Group during the period.

During the period, an amount of HK$0.94 million
(2019: HK$0.94 million) was paid to Vigour Fine,
the controlling shareholder of the Company, for
the provision of certain management services
which include the provision of directors to the
Board of Directors of the Company pursuant to a
management agreement.

—ZT T EREIIRE Interim Report 2020
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.

26 BRI A

(f) TBEEAE

SARITHA BE E 2020 F & 2019 F
6 H30H L6 AR 2MEmT -

2o (%

26 RELATED PARTY TRANSACTIONS

(Continued)

(f) Key management personnel

follows:

The senior executives’ emolument for the six months
ended 30 June 2020 and 2019 are detailed as

HBZ6HA30H161EA
Six months ended 30 June

2020 2019

BT BT T

HK$’000 HK$'000

= okn Directors’ fees 485 510
E - BEREAM Salaries, housing and other allowances,

28 REWH = and benefits in kind 2,604 2,599

RIREFETEE R Contributions to retirement benefit scheme 48 48

3,137 3,157

27 ek il A N ) R 2k 27 IMPACT OF CORONAVIRUS PANDEMIC
MR2020F6 A30BMEHEZEEE[E
HIEEEIE ] RIRY A SECETEABR
B ER o B2020 F VI RIBEETH
FEMAEERETERRNGERE
EEE) o R 2020 FIRIE BB ISR L L
RIS oSttt TEERE B IER - ET R E
46 8 1T B M % AT Bl M AN A
BEAREMESEEERNEEPE -

The expected credit loss (“ECL") at 30 June 2020 was
estimated based on a range of forecast economic
conditions as at that date. The long lasting of outbreak
of the coronavirus pandemic since early 2020 have
significantly dampened business and economic activity
globally. The impact on gross domestic product
and other key indicators will be considered when
determining the severity and likelihood of downside
economic scenarios that will be used to estimate ECL
under HKFRS 9 in 2020.

60 {5 EHBR A7 Min Xin Holdings Limited
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