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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREZERGEEAERE ﬂﬂéﬁ &R

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

Six months ended 30 June

BEARA=1+HL-ER

2020 2019
—EBCEF —T—NF
NOTES MOP’000 MOP’000
B 5E TRMT TR T
(unaudited) (unaudited)
(REEFZ) (REEZR)
Revenue WA 3 235,453 59,386
Direct costs BEKAR (218,109) (47,662)
Gross profit EAH 17,344 11,724
Other income, gain and loss HMA - W kEE 5 1,115 511
Impairment losses under expected credit T8 Hi{= & E518 R =\ T B9
loss model, net of reversal EEE - MR (3,182) (710)
Administrative expenses THHAX (10,157) (8,081)
Finance costs & A A 6 (551) (118)
Profit before tax 6 Al ) 7 4,569 3,326
Income tax expense S X 8 (1,343) (736)
Profit and total comprehensive income 7N A BB A FEE B A A
for the period attributable to owners EREmK L
of the Company 3,226 2,590
Earnings per share st gk
Basic (MOP cents) ER CRPIL) 10 0.32 0.26

Interim Report /85 &5 2020




Kin Pang Holdings Limited Z 45 f% B R A 7

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBRERES HHEMRRR

At six months ended 30 June 2020 2 —E-FFNA=+THIEANEA

At 30 June At 31 December
2020 2019
R-ZB-2F RZE—NF
ANA=+H +-_A=+—H

NOTES MOP’000 MOP’000
ihg=3 TR TR T
(unaudited) (audited)
(REBEZ) (BEz)
Non-current assets EREBEE
Property, plant and equipment W - WE R 11 44,694 27,855
Right-of-use assets FREEE 5,917 6,172
Deposits e 13 379 8,614
Equity instrument at fair value through AR EEFAHME
other comprehensive income A SRR 11,125 11,125
62,115 53,766
Current assets MENEE
Trade receivables g 5 WA 12 52,993 84,251
Other receivables, deposits and HMEWHIE ek
prepayments TEf 3IE 13 46,142 15,463
Contract assets AHEE 14 140,363 157,317
Pledged bank deposits BEMIRITHER 15 41,674 25,750
Bank balances and cash RITEHRLES 15 29,433 30,067
310,605 312,848
Current liabilities MENEE
Trade and other payables B 5 K E bR IE 16 97,424 108,005
Tax payable e TE 8,997 7,654
Bank borrowings RITER 17 6,123 2,643
Lease liabilities HEAR 18 1,694 1,608
114,238 119,910
Net current assets mEBEERE 196,367 192,938
Total assets less current liabilites (EEERRHEE 258,482 246,704
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERERGEMBR AL

At six months ended 30 June 2020 2 —E-FFNA=+THIEANEA

At 30 June At 31 December
2020 2019
R-ZEZEHF R-ZT—hF
AA=+H +-A=+-—8H
NOTES MOP’000 MOP’000
e TR TBMIT
(unaudited) (audited)
(REBER) ($E2H%)
Non-current liabilities EnHHEaE
Bank borrowings IRITIER 17 22,049 13,196
Lease liabilities HEAE 18 4,285 4,586
26,334 17,782
Net assets BEEEE 232,148 228,922
Capital and reserves BARKG#E
Share capital % 19 10,300 10,300
Reserves ] 221,848 218,622
Total equity b 232,148 228,922
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Kin Pang Holdings Limited 2 8#E AR A

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEELERGESRRBER

For the six months ended 30 June 2020 HEZ —ZE —ZF X A=+H |/ @

Share Share Legal FVTOCI Other  Accumulated
capital premium reserve reserve reserve profits Total
BARRE
AR

B ROER  AERE 2EKEGE  EEGEE  RHAE ait
MOPOO0  MOPOO0  MOPOOO  MOPOO0  MOPOO0  MOPOO0  MOPO00O
TAfz  TEMz Mz TRMz  TRMAz  FRMAz  FAMR

(note ) (note fj))
(i) ()
At 1 January 2020 R-E-2%-F-H 10,300 80,932 125 425 12,731 124,409 228,922
Profit and total comprehensive income ~ EiAFIB R 2 M 0
for the period - - - - - 3,226 3,226
£t 30 June 2020 (unaudted) R-E-FF/A=1H
(AEER) 10,300 80,932 125 425 12,731 127,635 232,148
Share Share Legal FVTOC! Other  Accumulated
capital premium reserve reserve reserve profits Total
BRAER
AL
A RiFER tERE 2ENERE At ESE At
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
TEAT TEMT TEfT TRAT TEMT TEfT TEAT
(note g)
(Hita)
At January 2019 R-E-h%-5-B 10,300 80,932 125 1546) 12,731 0167 213709
Profit and total comprehensive income B FIE R 2 ARG EE
for the period - - - - - 2,590 2,590
730 June 2019 (unaudited) RZE-NEAA=TH
(REE%) 10,300 80932 125 (546) 12,731 12,757 216,299

Note: Biat -

()  In accordance with the Article 377 of the Commercial Code of Macau () R4 GRFIH 7 ﬁ Eﬁ(ﬁﬁ‘fﬁﬂ>%377{ TR P
Special Administrative Region, the subsidiary registered in Macau is FRHBARERS S HEETLOREFE
required to transfer part of its profits of each accounting period of not 79 25% }%{’E,—menﬁﬁ BEELATEHESHERE
less than 25% to legal reserve, until the amount reaches half of its share AR E AL -
capital.

(i) Other reserve arose from the group reorganisation in 2017. (ii) tEHERE T FHEREMA-
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AREBLERGEESRERER

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

Six months ended 30 June

BEARA=1+HL-EAR

2020 2019
—EBCEE —E-NEF
MOP’000 MOP’000
TRMT TP T
(unaudited) (unaudited)
(REBEFZ) (CRigE%)
NET CASH GENERATED FROM/ BENFRE(FRA)BLRE
(USED IN) OPERATING ACTIVITIES 15,745 (10,973)
INVESTING ACTIVITIES REFE
Purchases of property, plant and equipment B E ¥ « BE &R E (11,972) (5,659)
Proceed from disposal of property, plant and H &% - B Kk E 1S RUR
equipment - 21
Interest received B U F B 634 438
Placement of pledged bank deposits FEREEMRRITER (15,924) =
Withdrawal of pledged bank deposits R ERRITER - 1,359
NET CASH USED IN INVESTING RETEFARSEE
ACTIVITIES (27,262) (3,841)
FINANCING ACTIVITIES Bl & EEN
Proceeds from bank borrowings RITERFTEFIA 14,477 -
Repayment of bank borrowings EERITER (2,143) (436)
Interests paid ERFE (551) (118)
Repayment of lease payments EEMENR (900) (1,226)
NET CASH GENERATED FROM/ REFENFE (FTA)RLTRE
(USED IN) FINANCING ACTIVITIES 10,883 (1,780)
NET (DECREASE) INCASHAND CASH BRERBELZEVWCGEL) BEHE
EQUIVALENTS (634) (16,594)
CASH AND CASH EQUIVALENTS AT HURERRLZSEY
BEGINNING OF THE PERIOD 30,067 65,817
CASH AND CASH EQUIVALENTS AT HERRERRLEEY
END OF THE PERIOD,
represented by bank balances and cash BRITEBRRE S 29,433 49,223
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRRE M BRERME

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

1.

GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands (the “BVI”) with limited
liability. Its ultimate controlling party is Mr. Kong Kin | (“Mr.
Kong”), who is also the chairman and chief executive officer of
the Company, and Ms. Choi Fong Lan (“Ms. Choi”), the spouse
of Mr. Kong. The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
information section to the interim report.

The principal activity of the Company and its subsidiaries is civil
engineering in Macau and Hong Kong.

The unaudited condensed consolidated financial statements are
presented in Macau Pataca (“MOP”), which is also the functional
currency of the Company.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited condensed financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair values,
as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2019.

1.

—REN

EBEZEBRERAE ((ARAF)RASES
MK AERRERAE - HROHRERE
BMAERSMARAR(BRM) W EE
ERBERBARAANEBERAES ([H
BHREBARESR) ZMMAINER A A RF
BREBRAR - ERBREB RERER L
(TEEE] - RIMAARRB L FERITHRAE)
RERELZL (Mffit]  BELANEKRE)
ARPEMBERE R T ELEXMAMIR
AR ERAER —EHHE

ZN/NCIDSESN - NCIEVESE- 3V ) L
REBEEOHLIARIEZELR -

AREEZBRLER A M IRER ORI T (R
FI7T)) 25 SBFITTH AR RRHNEER -

RAUEERFEETBER

ZEAREREAVBREDIREET LS
AEAR ([FEGFAAR]) BANCER
S EADEMFFRRBRE (KBES
TR 345% ) A MBE R FTE S ETh AR A
ffsx 16 R EM M ERERS

RKBERWAGA PEHERE LR
AR BETLRMTARAABME
) BB -

BRERKETEAMBREER ((FER
BREERDAEEZMINEHBE  BE
TECERFERAZTREREAZAKSE
ZERAGE M ERRAEANGTERK
AENE BAKEBE_T-NFT-A
St -RAEFREZFEMBREIMERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEER

For the six months ended 30 June 2020 HZ - =%
2.

B BmRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continueq)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2020 for the preparation of the Group’s unaudited condensed
consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Revised Conceptual
Framework

Revised Conceptual Framework
for Financial Reporting

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these unaudited condensed consolidated
financial statements.
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Kin Pang Holdings Limited Z 45 f% B R A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

3. REVENUE 3. kA
Disaggregation of revenue from contracts with REEEEHZBRASHF
customers
Six months ended 30 June
HZEAAB=1+HIAEA
2020 2019
—BCEF —T—NF
MOP’000 MOP’000
TRMT TR T
(unaudited) (unaudited)
(REEFZ) (REEER)
Types of services RiFEE
Building and andillary services BERRER® 229,609 51,210
Emergency repair services SERTE 5,844 8,176
Total &t 235,453 59,386
Geographical markets HWETS
Macau B PY 235,453 59,386
Hong Kong aBE - -
Total Bt 235,453 59,386
Timing of revenue recognition sy 25 W 52 B
Over time Bi& e [ 235,453 59,386
Performance obligations for contracts with REEFAHNZENEHE

customers

The Group provides building and ancillary services and
emergency repair services to customers. Such services are
recognised as a performance obligation satisfied over time as
the Group creates or enhances an asset that the customer
controls as the asset is created or enhanced at customer’s site.
Revenue is recognised for these construction services based on
the stage of completion of the contract using output method.

AEBREFEHNBEREERSE AR
ERT - MARBREF AR AIERE
H—REE MRAEEAERRARET
Pehl - Bl E RS & MR RN — BREE R
ERE—BENEE - WAREE KT
BEREH AR ST EER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

3. REVENUE (continued) 3. MA@
Transaction price allocated to the remaining STEFEFEHNARBATEINRKS
performance obligation for contracts with Eg
customers
The transaction price allocated to the remaining performance R-E—_EFEFXNAZTHIETFTRSEY
obligations (unsatisfied or partially unsatisfied) as at 30 June EENRZEE CREXNKI D REK) &
2020 and the expected timing of recognising revenue are as R AMTEHRRRLOT
follows:
Building and
ancillary Emergency
services repair services
BER
B &= IR 7% BRI
MOP’000 MOP’000
TEM T FHRMT
(unaudited) (unaudited)
(REER) (REBER)
Within one year —FR 160,086 -
More than one year but not more than —F A EEBENBBRF
two years 513,407 -
673,493 -
The transaction price allocated to the remaining performance RIZE—NFRNA=1TEIETFHGBELD
obligations (unsatisfied or partially unsatisfied) as at 30 June EERNRXSER CGRERE D RERK) &
2019 and the expected timing of recognising revenue are as FERUW AR TEHRR I 0T -
follows:
Building and
ancillary Emergency
services repair services
BER
feE RS SIEIRTS
MOP’000 MOP’000
TR TR
(unaudited) (unaudited)
(REER) (REER)
Within one year —FR 212,040 —
More than one year but not more than —FA L ETBBRE
two years 750,355 =
962,395 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEEERS
For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. 4, BEDED

B ISERAR MY EE

OPERATING SEGMENTS

Information reported to management of the Group, being the
chief operating decision maker (“CODM”), for the purposes of
resource allocation and assessment of segment performance
focuses on types of services provided.

Specifically, the Group’s reportable segments under HKFRS 8
“Operating Segments” are as follows:

1. Building and ancillary services
2. Emergency repair services

No operating segments have been aggregated in arriving at the
reportable segments of the Group.

AAEEERE(BITELERARE (X2
BERRE ] MENER - ARERAEH
ARAGHIRRGETTE IR D B KA D BB KRR

HEgms $;‘% RCE BT B HE LR
8IR[EEDH] TR 2w D BANT

HAi ol

# fm

1. BREREERSE

2. MER®

WS GHEE D HBAMR A EE AT 2R DA ©

Segment revenue and results DEBUMARELE
For the six months ended 30 June 2020 2 _E _FEFA=1+HILAEA
Building and Emergency
ancillary repair
services services Total
BER
EERE SIEIRHE &5t
MOP’000 MOP’000 MOP’000
TRFMT TRFMT TR
(unaudited) (unaudited) (unaudited)
(REEZ) (RIEEZX) (RIEEZ)
Segment revenue 2 HBUWA 229,609 5,844 235,453
Segment profit 2B F) 10,732 3,430 14,162
Other income, gain and loss B - s Rk EE 1,115
Administrative expenses TBRAE (10,157)
Finance costs BhE P AR (551)
Profit before tax 75t B A 4,569
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. OPERATING SEGMENTS (continuea) 4. BEDEB =)
Segment revenue and results (Continued) SEMARESE #)
For the six months ended 30 June 2019 BE-FE-hFARA=+HILAKER
Building and Emergency
ancillary repair
services services Total
RER \
il £ AR 15 =ERTE A&t
MOP’000 MOP’000 MOP’000
TR TR T TR T
(unaudited) (unaudited) (unaudited)
(R ER) (REEER) (REEER)
Segment revenue 2 EBUEA 51,210 8,176 59,386
Segment profit pai= (Y IbE 5,933 5,081 11,014
Other income, gain and loss HA - s Rk EE 511
Administrative expenses TEAX (8,081)
Finance costs RN (118)
Profit before tax BT INE 3,326
The accounting policies of the operating segments are the same eSSt KN EESTHEAR
as the Group’s accounting policies. Segment profit represents SEAE LB S FABENFNE ko
the profit earned by each segment without allocation of other FEEMIEA - R REE  THREYLEE
income, gain and loss, administrative expenses and finance AR o g E R ERETGRTFES
costs. This is the measure reported to the CODM for the ERBEERZAEAR ©

purposes of resource allocation and performance assessment.

The CODM makes decisions according to operating results TELEAFERBEE DTN EEEE
of each segment. No analysis of segment asset and segment HRE AN TETELERAFETHEGEERS
liability is presented as the CODM does not regularly review RERRT ETHEN O PEERSBEE
such information for the purposes of resources allocation and W EZ2DZZERO DT - Bt - (E27
performance assessment. Therefore, only segment revenue and DEU AT D ERHLE o

segment results are presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. OPERATING SEGMENTS (continuea)

Other segment information
For the six months ended 30 June 2020

4, BEDE»
Hitp &R
BE=-E-ZEFA=1+HILAEA

Building and Emergency
ancillary repair
services services Unallocated Total
BER
RER® SERE KRB At
MOP’000 MOP’000 MOP’000 MOP’000
TERMT TRMT TRMT TRMT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RREZ) (KREER) (REER)
Amount included in the STAGE S HAEREE
measurement of segment MEE :
profit or loss:
Depreciation of property, plantand %1% - E R&ENTE
equipment 2,958 - 490 3,448
Depreciation of right-of-use EREEENE
assets 798 - 141 939
Reversal of impairment loss on BORER AERNE S
trade receivables recognised in JE W IR R (B B 18 5
profit or loss, net (10) - - (10)
Impairment loss on contract assets RIBFHNHERH A K E E
recognised in profit or loss RERBE 3,192 - - 3,192
For the six months ended 30 June 2019 BEZ_F-hhFRA=+HLAKEA
Building and Emergency
ancillary repair
services services  Unallocated Total
BER
R0 SERE vl )
MOP’000 MOP’000 MOP’000 MOP’000
FRMT FRMT FRMT FRMT
(unaudited) (unaudited) (unaudited) (unaudited)
(Rigsz)  CREER)  (REER) (REER)
Amount included in the STAGTE D E A EREE
measurement of segment B
profit or loss:
Depreciation of property, plantand ¥ - BB k&R BT E
equipment 1,861 - 1,498 3,359
Depreciation of right-of-use assets {FAEEEHE 793 - 141 934
Impairment loss on trade REZ AR E 2B
receivables recognised in FIBREEE
profit or loss 7 = = 7
Impairment loss on contract assets MIEFHAHERH A K E E
recognised in profit or loss HEEE 703 = = 703
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. OPERATING SEGMENTS (continueq) 4. BEDE =)
Geographical information HWEER
The Group’s operations are located in Macau and Hong Kong. AEBMMEBMLRBFARES -
Information about the Group’s revenue from external customers BREAREERBIINTELPBRANERTIIR
is presented based on the location of the operations. Information BEKETEHMESR BHEAEEIFRHEE
about the Group’s non-current assets is presented based on the RERTIRBEENMIEMNE 2 -

geographical location of the assets.

Revenue from
external customers Non-current assets
REMBEEBWA EREBEE
At At At At
30 June 30 June 30 June 31 December
2020 2019 2020 2019
R=B=FF pP-T-HFE R-BIBE HN-T-NF
~BA=+H NA=1H AA=tH +-A=+-H
MOP’000 MOP’000 MOP’000 MOP’000
FEMT TRMT FRMT TR
(unaudited) (unaudited) (unaudited) (audited)
(RBER) (REEER) (RBER) (BER%)
Macau s 235,453 59,386 29,703 28,650
Hong Kong B - = 21,287 13,991
235,453 59,386 50,990 42,641
Note: Non-current assets excluded financial instruments. Biat - ERBEETBESRITA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

4. OPERATING SEGMENTS (continued) 4., BEF =
Information about major customers EHEXEEFMNER
Revenue attributed from customers that accounted for 10% or RANEABER - REREREERBE DS
more of the Group’s total revenue during the six-month period I AREERKA 10% sA_ ERRFWALT

which is generated from the building and ancillary services
segment is as follow:

Six months ended 30 June

BEAA=THLERER

2020 2019

—E-EF —E-NF

MOP’000 MOP’000

TEM T FBFMT

(unaudited) (unaudited)

(REFZ) (REEEZ)

Customer A BEFA 207,131 23,048
Customer B =FEB N/A* & A * 7,856
Customer C ZFEC N/A* T & F * 6,948

*  Less than 10% of the Group’s total revenue * BERAEEZKAR10%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 B2 —ZE=ZE XA =+HI~EA
5. OTHER INCOME, GAIN AND LOSS 5. Hihg A - SR EE

Six months ended 30 June

BEAA=1+HIEAEA

2020 2019

—EEF —T-NF

MOP’000 MOP’000

TiEM T TP T

(unaudited) (unaudited)

(REFZ) (CRigEZ)

Interest income FEWA 635 438

Government subsidies AT 5 B 31 =

Other income HugA 169 73

1,115 511
During the current interim period, the Group recognised RA R HIEIfE - AN & & 5 COVID-19 48
government grants of MOP311,000 in respect of COVID-19 4 Ab i SR B AT A4 BE 311,000 FI T - H A
related subsidies, of which MOP111,000 relates to Employment 111,00038 Pt BB B B BT IR =R 5
Support Scheme provided by the Hong Kong Government and £/ 7 1 200,000 P9 7T E2 8 P B B9 10 2

MOP200,000 relates to Subsidies for Businesses (7> % #& Bh &% EBYFIAEI A -

TE 5T 2]) by Macau Government.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

6. FINANCE COSTS 6. BEERAF
Six months ended 30 June
BEZEASA=1+HLAER
2020 2019
—ECZEH —E-hEF
MOP’000 MOP’000
TR T TR IT
(unaudited) (unaudited)
(REBER) (REEEZ)
Interest on bank borrowings RITERFE 412 51
Interest on bank overdrafts RITBEZF B 9 2
Interest on lease liabilities HEBEHNE 130 65
551 118
7. PROFIT BEFORE TAX 7. FHATFIE

Profit before tax has been arrived at after charging: AR EE B T &IE :

Six months ended 30 June

BEARA=1+HL-ER

2020 2019
—EBCEE —T—NF
MOP’000 MOP’000
TRMT TR T
(unaudited) (unaudited)
(REEFZ) (REEER)

Depreciation of property, plant and Y- BEREENE
equipment 3,448 2,164
Depreciation of right-of-use assets ERAEEENE 939 1,195
Total depreciation meEBsE 4,387 3,359
Employee benefits expenses BTEAMAZ 40,074 17,943

Expense relating to short-term leases and B2 HAFA & R AR W5
other leases with lease terms end within JER BB HRE R
12 months of the date of initial application 5 1655 & B 5t 1218 A
of HKFRS 16 A JeE i B H b 7E & AR R
YR < 2,615 317
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

STATEMENTS

8. INCOME TAX EXPENSE 8. FnSHiRX
Six months ended 30 June
HZESA=+HLAKEAR
2020 2019
—ECEE —T—hF
MOP’000 MOP’000
TR T TR T
(unaudited) (unaudited)
(REEX) (CRgsER)
Macau Complementary Tax: BPITSH R

Current tax BVER# 18 1,343 736

Macau Complementary Tax is calculated at 12% of the
estimated assessable profits exceeding MOP600,000 for both
periods.

No provision for Hong Kong Profits Tax has been made in the
unaudited consolidated financial statements as the Group has
no assessable profits for both periods.

9. DIVIDEND 9.

The Board has resolved not to declare payment of any interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: nil).
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Kin Pang Holdings Limited Z 45 f% B R A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

10. EARNINGS PER SHARE 10. R EF
The calculation of basic earnings per share attributable to KARIHEBAEBEERERBIIZATH
owners of the Company is based on the following data: BETE -
Earnings Z%

Six months ended 30 June

BEAA=THILAER

2020 2019
—E-FF —E-NF
MOP’000 MOP’000
TR T TR
(unaudited) (unaudited)
(REEZR) (REgER)
Earnings for the purpose of basic METEAREERE ARLE
earnings per share attributable to R EE 7R 2 A ) &2 )
owners of the Company 3,226 2,590
Number of shares 38 H
2020 2019
—B-EF —E-hnF
’000 ‘000
The T i
(unaudited) (unaudited)
(REEZX) (REER)
Weighted average number of ordinary A EEREARF LB
shares for the purpose of calculating A& hn#E 15 2
basic earnings for share 1,000,000 1,000,000
No diluted earnings per share is presented as there is no AR REERE A& B 1TBE LB - W
potential ordinary share outstanding for both periods. RKEZYEGIREERR -
11. PROPERTY, PLANT AND EQUIPMENT 1. 9% - BRERRE
During the six months ended 30 June 2020, the Group REBZ2_ZE -_FTFA=+8I1EEAH
acquired plant and machinery and office equipment with B AEEEBEME - #es LI AREHRK
cost of MOP20,288,000 (six months ended 30 June 2019: K &20,288,0008 90 (B2 —ZE— NFN
MOP5,659,000). A=+HIE/EA :5,659,00058F7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 B2 —ZE=ZE XA =+HI~EA
12. TRADE RECEIVABLES 12. E S EIFR1E

At 30 June At 31 December
2020 2019
R-B-2HF RZE—NF
AA=+H +-A=+—H”

MOP’000 MOP’000
TR T TR
(unaudited) (audited)
(REEZR) (&%)
Trade receivables B 5 rWEIE
— contracts with customers —BFE&AH 53,417 84,685
Less: Allowance for credit losses W EEEERE (424) (434)
52,993 84,251
The Group allows credit period of 30 to 60 days to its REBEKTFTEFIEOHEZEEH - AT A
customers. The following is an aged analysis of trade BIERZEQH2NNE S EWRZE (%=
receivables, net of allowance, for credit losses presented based EEERE) BRI

on the invoice dates.

At 30 June At 31 December
2020 2019
R-Z=2F RZE—NEF
AA=+H +=-A=+-—8

MOP’000 MOP’000

THM T TR

(unaudited) (audited)

(REEX) (e &EZ)

0 - 30 days 0O&30H 40,938 67,581
31 - 60 days 31E60H 2,771 1,523
61 — 90 days 61290H - 199
91 — 365 days 91£2365H 626 18,322
Over 365 days 8@ 365 H 8,658 1,626
52,993 84,251
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS R =t

For the six months ended 30 June 2020 B2 —ZE=ZE XA =+HI~EA
12. TRADE RECEIVABLES (coniinued) 12. E 5 BB ()

As at 30 June 2020, included in the Group’s trade receivables
balance are debtors with aggregate carrying amount of
MOP11,039,000 (31 December 2019: MOP15,352,000) which
are past due as at the reporting date. Out of the past due
balances, MOP9,076,000 (31 December 2019: MOP14,862,000)
has been past due 90 days or more and is not considered
as in default by considering the subsequent settlement of
MOP1,161,000 within one months from the reporting date and
historical repayment from these debtors. The Group does not
hold any collateral over these balances.

The following table shows the movement in lifetime ECL that
has been recognised for trade receivables under the simplified
approach.

R-ZZE_ZTFERNAZTAH KEBNESE
W SR IE 45 84 A 42 AR TE1E & 11,039,000 8 P9 7T
—T-AFE+-H=+—H : 15,352,000
SBFSTT) RS B HE M EURERR - &
BEA&E SR © 9,076,000 T (—E— L4
+=-A=+—H:14,862,0002F 7t) & #
BB M £ EER B RE BHE—E
BREBE T IALES1,161,000 8P TR E
BEWERREBAERER BETEELD -
AEBWERZS AT EEAERS -

TRINEREGLERE S REREAD
Rz FENRAEEERE 2 ES -

Lifetime

ECL

(not credit-
impaired)
FEBE
(GEEERE)
MOP’000
TR T

At 1 January 2019
Impairment losses recognised, net of reversal

At 31 December 2019 (audited)
Impairment losses recognised, net of reversal

At 30 June 2020 (unaudited)

RZE—hhF—H—H 82
ERERREEE - kD 352

RZZE-NAF+ZA=+—HEER) 434
ERHERIRERR - MEREE (10)

NZEBEZTENA=1TH (CREER) 424
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 B2 —ZE=ZE XA =+HI~EA
13. OTHER RECEIVABLES, DEPOSITS AND 13. HttEYRFRIE - e RFEFNFUE

PREPAYMENTS

At 30 June At 31 December
2020 2019
R=T=FF RZE—NF
AA=+H +-A=+—H
MOP’000 MOP’000
TR FRFT
(unaudited) (audited)
(REEZ) (& EZ)

Deposits paid for acquisition of property, MBEWE BB &K
plant and equipment ZBEES - 8,320
Other deposits (Note) HEhizs (i) 1,463 1,497

Prepayments to suppliers and ERNHtER RS ERZ
subcontractors KIE 30,863 11,454
Other prepayments H b FE FIE 2,551 1,710
Other receivables B W R IE 11,644 1,096
Tota axt 46,521 24,077

Analysed for reporting purposes as: BWEBMEST

Current assets mENEE 46,142 15,463
Non-current assets EMBEE 379 8,641
46,521 24,077

Note: Included in the balance as at 30 June 2020 was MOP85,000 (31
December 2019: MOP85,000) paid to Mr. Kong and Ms. Choi in
relation to the lease of premises owned by Mr. Kong and Ms. Choi

as office of the Group.
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Kin Pang Holdings Limited Z 45 f% B R A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
Sk e

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

STATEMENTS

14. CONTRACT ASSETS 14. 5HEE

At 30 June At 31 December

2020 2019

R-F-2F RZT—NF

AA=+H +=-—A=+—8

MOP’000 MOP’000

TR T TR

(unaudited) (audited)

(REEX) (KE&EZ)

Building and andillary services BEREERS 147,921 161,683
Less: Impairment loss allowance W R EEEEE (7,558) (4,366)
140,363 157,317

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on the Group’s future performance. The
contract assets are transferred to trade receivables when the
rights become unconditional.

Included in contract assets are retention monies held by
customers for contract works amounted to 43,683,000 (31
December 2019: MOP37,725,000), net of accumulated
impairment loss of MOP159,000 (31 December 2019:
MOP156,000).

PHEETZAMRNAKE T ITARK
RO TRRKERKENERN  RESEBER
ARFARBARRKIRME - EHEENK
REGREE  ANEEREREEZRIGK
b=

AHEERREPRANIEFENRE
% 43,683,000 x (ZE—hLhF+=A
=+—H :37,72500038F9JT) * Bk R 5t
BB E 8 159,000 I T (ZE—NF+=
A=+—8 : 156,00038F97T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

14. CONTRACT ASSETS (continued) 14. 8HNEE #)

The following tables show reconciliation of loss allowances that TRIEE BRI G QB E BB ER LR -
has been recognised for contract assets.

Lifetime

ECL

(not credit-

impaired)

FEEBE

GEEERE)

MOP’000

FRFT

At 1 January 2019 R-_ZE—-NhF—H—H 504

Impairment losses recognised, net of reversal EERREEE - IREE 3,862

At 31 December 2019 (audited) RZZBE-—NF+ZA=+—8HEE%) 4,366

Impairment losses recognised, net of reversal ERERBEEE - IkREE 3,192

At 30 June 2020 (unaudited) RZZZZTFNA=1H(KEER) 7,558
During the current interim period, impairment losses recognised RAFHEME  sSEeERERKATPRA
on contract assets attributable to work already performed but RENTREEESVEERRNBEEER
not yet billed to customers and retention monies amounted RE8 & 9 Bl A3,189,0002 F9 7T K 3,000 8
to MOP3,189,000 and MOP3,000 (31 December 2019: FiT(Z2—NF+=A=+—H :3,716,000

MOP3,716,000 and MOP146,000) respectively. 38 P9 7T & 146,000 89 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

15.

16.

BANK BALANCES AND CASH/PLEDGED
BANK DEPOSITS

Bank balances carry interest at market rate of 0.01% (31
December 2019: 0.01%) per annum. The pledged deposits
carry fixed interest rate of 1.41% (31 December 2019: 0.01%)
per annum.

Pledged bank deposits represent deposits pledged to banks
to secure banking facilities (including bank borrowings and
performance guarantees) granted to the Group.

TRADE AND OTHER PAYABLES AND
ACCRUALS

15§ﬁ%%&ﬁ$/EMWﬁﬁﬁ
b o
RITERIEM BN ETF001%TE (=ZF
—NE+-_A=+—H:001%) - B &7
EFREEENE14M4% (ZE—LE+=
A=+—H:001%):t 58 -

B4 97 4R 17 77 2K 35 140 R 17 45 49 DL SR P
EEBLNBIRE (BERTERREL
BIR) BT -

1&%5&&%@@%%&&@#%

At 30 June At 31 December
2020 2019
R=T=FF RZE—NF
AA=+H +-A=+—H”H

MOP’000 MOP’000

TR TR

(unaudited) (audited)

(REFEZ) (FEE;%)

Trade payables B 5 IR 50,659 79,424
Salaries payable EREE 8,971 7,157
Retention payables ERE 23,486 18,807
Accruals and other payables FERTIA B M E b BT 5RIE 14,308 2,617
97,424 108,005
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B I sk R MY aE

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

16. TRADE AND OTHER PAYABLES AND 16. E 5 R H BT FRIELA R ERHE
ACCRUALS (continued) B

AT ARERERSELNESEMNKE

The following is an aged analysis of trade payable presented

based on the invoice date. BRER DA
At 30 June At 31 December
2020 2019
R-EB-EF RZZT—NF
AA=+H +-_A=+—H
MOP’000 MOP’000
Ti®M9 7T TR T
(unaudited) (audited)
(REHEZ) (f&EZ)
0 - 30 days 0F30H 41,696 70,352
31 - 60 days 31£60H 5,340 6,625
61 — 90 days 61290 H 2,477 760
91 — 180 days 91£180H 196 736
181 — 365 days 181 £ 365 H - 1
Over 365 days #3655 H 950 950
50,659 79,424

HER, / PEARTAEENEZERRAS
NFO0EB0H -

The credit period granted to the Group by suppliers/
subcontractors normally ranges from O to 60 days.

ENDERNRESREEARRERY
MREEEH (BISEEWERR —Z20F)
RXAS - RIFHREEEHANER BB - FBH
FIBERMRESHN—FREE -

Retention payables to subcontractors are interest-free and
payable at the end of the defect liability period of individual
contracts (i.e. one to five years after completion of respective
contract). All retention payables are expected to be settled within
one year based on the expiry date of the defect liability period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEEE S

For the six months ended 30 June 2020 HZ - =%

PR R M EE

17. BANK BORROWINGS

FRA=THIEREA

17. R1TER

At 30 June At 31 December
2020 2019
R-Z-2F RZE—NF
AA=+H +=-A=+-—8
MOP’000 MOP’000
TRMT FRMTT
(unaudited) (audited)
(REHEZR) (F&&EZ)
Secured bank borrowings BEMIEITER 28,172 15,839
The carrying amounts of the above L ERAEREE (R E
borrowings are repayable (based on ERpEam T 8E R
scheduled repayment dates set out BEY)EE :
in the loan agreements):
Within one year —F R 6,123 2,643
Within a period of more than one year but @ —FENHBBEMRF
not more than two years 6,375 2,746
Within a period of more than two years but BB ET BB R F
not more than five years 12,231 6,634
Within a period of more than five years F8 3R F 3,443 3,816
28,172 15,839
Less: Amounts due within one year SR RBBEE TR
shown under current liabilities —FANEH 2 FIE (6,123) (2,643)
Amounts shown under non-current liabilities 5| A 3£ B B EIE T 2 3K 22,049 13,196

The bank borrowings are at floating rates which carry interest
at MOP best lending rate plus/minus a spread. The effective
interest rate on the Group’s bank borrowings was 3.81% (31
December 2019: 3.43%) per annum as at 30 June 2020.

During the current interim period, the Group has repaid bank
borrowings amounting to MOP2,143,000.

The bank borrowings and other bank facilities including
performance guarantee are secured by:

(i)  property, plant and equipment of MOP10,779,000 as at 30
June 2020 (31 December 2019: MOP10,963,000);

(i) the pledged bank balances of MOP41,674,000 as at 30
June 2020 (31 December 2019: MOP25,750,000); and

(i) unlimited deed of guarantee by the Company.

HRITIERIRRPI T &S
%E’]/?@Jﬂj—v—cﬁg 75/\

H - Kﬁlfﬁfﬂﬁ

B RRFI =0, S

7—735/\)% +
K BRFEFEE3.81%

—NEFE+-_A=+—H :3.43%) °

RAFHEE ASBEEEERITER
2,143,00038 P9 7T ©

RITERREMBRTRE (B
A TSEER

(i #—i—fi/\ﬂﬂramf@% B
R 10,779,00008F T (ZE— N F
+fﬂ_+ H :10,963,00038F97T) :

B K HER)

i) RZEZZEEXA=THHDIEMIR
174 ﬁ%m 674,00008 P L (T —NF
+=—RA=+—H :25,750,0002F37T) :

%

(i) ARARIFEHERBIERZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 B2 —ZE=ZE XA =+HI~EA
18. LEASE LIABILITIES 18. fHEAF

At 30 June At 31 December
2020 2019
R-B-2HF RZE—NF
AA=+H +-A=+—H”

MOP’000 MOP’000
TR T FBFMT
(unaudited) (audited)
(REEZR) (&%)
Lease liabilities payable: EHHEEEE:
Within one year —F R 1,694 1,608
Within a period of more than one year but  #3:8 — S {B T BB F
not more than two years 1,204 1,080
Within a period of more than two year but ~ #B:@EMRFEE BB E
not more than five years 3,081 3,506
5,979 6,194
Less: Amount due for settlement within B YA RBAEEERET
12 months shown under 12{E A W E BRE
current liabilities Z A (1,694) (1,608)
Amount due for settlement after 12 months ~ ZIIRIEZ BN B EE
shown under non-current liabilities 1216 A & B BiE 1 2 308 4,285 4,586
Lease obligations that are denominated in currencies other than DB EEETRINEEEE I ST E
the functional currencies of the relevant group entities are set ZHEBEHYET :

out below:

At 30 June At 31 December
2020 2019
R-ZB-2HF RZZE—NF
ANA=+H +-_A=+—H

MOP’000 MOP’000

TEM T TR T

(unaudited) (audited)

(REER) (& &EZ)

Hong Kong dollars BT 5,979 6,194
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

19. SHARE CAPITAL OF THE COMPANY 19. R T IRA
Details of the share capital of the Company are disclosed as ARARRAFBERBELNT :
follows:
Number of
shares Amount
i:gvig (4= &%
MOP’000
TRMT
Ordinary shares of HK$0.01 each HFREE0.01 B LA TR
Authorised: ERE
At 1 January 2020/2019 and R_ZT_TF/
30 June 2020/ —ET-NF-A—BEK
31 December 2019 —E-_FTFXA=1+R/S
—ZET-NF
+=-—A=+—H 10,000,000,000 103,000
Issued and fully paid: BRITRER:
At 1 January 2020/2019 and R _TF/
30 June 2020/ —ET-NF-HA—BK
31 December 2019 —EZEFXA=+THS
—ZET-NF
+=-—A=+—H 1,000,000,000 10,300

All issued shares rank pari passu in all respects including all
rights as to dividends, voting and return of capital.

A e

B RITIRDIRAMA T EAZEARFHA -
BRARKE  RERRERNEDBOMEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA

20. RELATED PARTY TRANSACTIONS 20. BBt AR 5
Save as disclosed elsewhere in the unaudited condensed BRARCEZEPLESEVBERREMI S
consolidated financial statements, the Group had the following FrigEa & oh - NS B pA B R EL G Bt 77 HE B 1A
transactions with its related parties during the period: TR :

Six months ended 30 June

BEAA=THLERER

2020 2019
—E2-%F —E-NF
MOP’000 MOP’000
TR TR T
(unaudited) (unaudited)
(REEHFZR) (REER)
Rental expense of office to Mr. Kong and MRS R TR BF
Ms. Choi (Note (a)) AERERT (Mt @) 254 254
Notes: Mt -
(@) Asat 30 June 2020, the carrying amounts of the right-of-use asset @ RZZE-—ZTFXA=1+H HEEVEEH
and lease liability relating to the lease property are MOP404,000 WEAREERHESENREAES AR
and MOP414,000 respectively. 404,000 297t & 414,000 P9 7T °
There were no outstanding balances with related parties at the RS ER - AR R BB S W ER 4R o

end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS R =t

For the six months ended 30 June 2020 #Z —Z —TF XA =FTHIL/~AA
20. RELATED PARTY TRANSACTIONS (continueq) 20. AR5 2

Compensation of key management personnel FEEEASRM
The remuneration of directors of the Company, being the key REAR ARAEE (AETEEEEAE)
management personnel, during the period were as follows: MemT :

Six months ended 30 June
BZEZASA=1+HLEAREAR

2020 2019

—ECEF —T—hE

MOP’000 MOP’000

TRMT TR

(unaudited) (unaudited)

(REEX) (REEER)

Short-term benefits G HAfE A 1,509 1,494

Post-employment benefits Bt Bgk 12 12 A 1 1

1,510 1,495

21. CONTINGENT LIABILITIES 21. HAREE
As at 30 June 2020, performance guarantee of approximately NZZEZZFTFRNA=TH  ROIUAFEER
MOP130,540,000 (31 December 2019: MOP35,546,000) F &= AEH 4130,540,00038 P9 7T (=
were given by a bank in favour of the Group’s customers as E-AFE+=HA=+—H : 35,546,0002F
security for the due performance and observance of the Group’s T MBHAER  EARSBX BEITRE
obligations under the contracts entered into between the Group TFAEBEBEERPIIVMNANEAETZEMR
and their customers. The Group has contingent liabilities to RER AEEREXREE  UBRERE
indemnify the bank for any claims from customers under the PEAEBRBEAOMRBRLENEAMBREE
guarantee due to the failure of the Group’s performance. The T - BHERSNE L TIETE R -
performance guarantee will be released upon completion of BAOERIBERITRERL - FBEEHRKH
the contract works. The performance guarantees were granted H17T o RBERKR  AEEEEERA I
under the banking facilities with details as set out in note 17. At EARETFERMAEEELHMNRE -

the end of the reporting period, the management of the Group
does not consider it is probable that a claim will be made against
the Group.
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BUSINESS REVIEW

Kin Pang Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) are integrated construction contractor which provides (i)
building and ancillary services; and (i) emergency repair services. The
services are required in various building and construction projects in
relation to hotel and casino resorts, infrastructures of electricity and
water supply, and public amenities and utilities (such as carriageways,
footpaths, drains and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer
is the Macau Government, while private sector projects refer to
projects that are not within the public sector. The Group’s customers
mainly included (i) hotel and casino owners or their main contractors;
(ii) electricity and water utility companies in Macau; and (jii) the Macau
Government.

During the six months ended 30 June 2020, 12 building and ancillary
services projects with an aggregate contract sum of MOP120.3
million were awarded. The Group had completed 5 building and
ancillary services projects during this period. As at 30 June 2020, the
Group’s backlog included 26 building and ancillary services projects,
with an aggregate outstanding contract sum of MOP673.5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Revenue

The following table sets forth a breakdown of the Group’s revenue by
business segments during the six months ended 30 June 2020 and
2019:
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NAZFBIENEAZERD RS D U ARRAT :

Six months ended 30 June (Unaudited)
HEARA=1THLAEA (REFK)

2020 2019
—ETEF —E-NF
MOP’000 % MOP’000 %
TR % TR T %
Building and ancillary services EANBERS 229,609 97.5 51,210 86.2
Emergency repair services 28R 5,844 25 8,176 13.8
Total A&t 235,453 100.0 59,386 100.0
During the six months ended 30 June 2020, the Group’s total REZ=-ZT-_ZTFAZT+HILANER  A&EE

revenue increased by approximately MOP176.1 million or 296.5%
relative to that of the corresponding period in 2019. The increase was
attributable to an increase in building and ancillary services revenue of
approximately MOP178.4 million or 348.4%. Two large-scale building
and ancillary services projects undertaken contributed to the increase
in the revenue during the period for the six months ended 30 June
2020.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately MOP5.6 million
or 47.9% to approximately MOP17.3 million for the six months ended
30 June 2020 as compared with approximately MOP11.7 million for
the corresponding period in 2019. The Group’s gross profit margin
decreased to approximately 7.4% for the six months ended 30 June
2020 from approximately 19.7% for the corresponding period in
2019.

The increase in the gross profit was mainly attributable to the increase
in revenue of the building and ancillary services projects undertaken.
The drop in the gross profit margin was mainly attributable to the
decrease in gross profit margin of building and ancillary services. The
large-scale building and ancillary services projects undertaken during
the period for the six months ended 30 June 2020 had relatively low
profit margin.

MBRWAR - NFRBEMO176.1H ER
FILek296.5% « ZENMEHREEREERY
Ug A IN49178.4 B BRI UK 348.4% - NEE
—E_EEXNAZTHINER BB AE AR
EARMBEREEREIER REWRANIEE -

EFREF=E

HEZZE-ZEFAA=-tTHLEANER AE£EH
EMR_ZF—NFRBAH11.7BERPI T ING
568 & MRMITH47TINEHI7TIEERM T -
HE-_Z-_FFXA=Z+TRHILXNEA A&£EH
EMEA T NFRBLH19.7% D ELI7.4% o

%ﬂiDDIEESIEAFW%?%E’JL”&@EEHWWE
BV ERIE I - EM RGBT EIERANEE
KREERBOENETE E/\éﬁz% Tfffﬁ/\
A=1B1ERNEABREMAZNRZENRE
AR7E T B W ENEABHREK -
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW continued)
Other Income, Gain and Loss

The Group’s other income increased by approximately MOP604,000
or 118.2% from approximately MOP511,000 for the six months
ended 30 June 2019 to approximately MOP1,115,000 for the six
months ended 30 June 2020. Such increase was mainly attributable
to subsidies granted by both Macau and Hong Kong Governments
related to the 2019 Novel Coronavirus (“COVID-19”) outbreak and the
increase in bank interest income to approximately MOP635,000 for
the six months ended 30 June 2020 as compared with MOP438,000
for the corresponding period in 2019.

Impairment Losses under Expected Credit Loss Model,
net of Reversal

The Group’s impairment losses under expected credit loss model
was MOP3,182,000 for the six months ended 30 June 2020 and
was MOP710,000 for the corresponding period in 2019. Except for
certain balances of contract assets being assessed on an individual
basis, the Group applied simplified approach to measure expected
credit loss (“ECL”") which used a lifetime ECL for all trade receivables
and contract assets. To measure the ECL, trade receivables and
contract assets have been grouped based on shared credit risk
characteristics. The increase in impairment losses under expected
credit loss model was mainly due to the result of the contract assets
being assessed on an individual basis.

Administrative Expenses

The Group’s administrative expenses increased by approximately
MOP2.1 million or 25.9% from approximately MOP8.1 million for
the six months ended 30 June 2019 to approximately MOP10.2
million for the six months ended 30 June 2020. Such increase was
mainly attributable to the increase in salary of employees due to the
increase in numbers of administrative employees and the increase
in depreciation of the right-of-use assets due to the leases of staff
quarters.

Finance Costs

The Group’s finance costs increased by approximately MOP433,000
or 366.9% from approximately MOP118,000 for the six months
ended 30 June 2019 to approximately MOP551,000 for the six
months ended 30 June 2020. Such increase was mainly attributable
to the increase in bank loan interest and the increase in the interest
expense in lease liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW continued)
Income Tax Expense

The Group’s income tax expense increased by approximately
MOPO.6 million or 85.7% from approximately MOPO.7 million for the
six months ended 30 June 2019 to approximately MOP1.3 million
for the six months ended 30 June 2020. The Group’s effective tax
rate increased from 22.1% for the six months ended 30 June 2019
t0 29.4% for the six months ended 30 June 2020. Such increase
was mainly attributable to the increase in the non-tax deductible
impairment losses under expected credit loss.

Profit and Total Comprehensive Income Attributable to
Owners of the Company

The Group’s profit and total comprehensive income attributable
to owners of the Company for the six months ended 30 June
2020 increased by approximately MOPO.6 million or 23.1% from
approximately MOP2.6 million for the six months ended 30 June
2019 to approximately MOP3.2 million for the six months ended 30
June 2020, which was mainly attributable to the combined effect of
the aforementioned items.

Basic Earnings per Share

The Company’s basic earnings per share of the Company (“Share”)
for the six months ended 30 June 2020 was approximately
MOPO0.32 cents (2019: MOP0.26 cents), representing an increase of
approximately MOPO.06 cents or 23.1% which is in line with the profit
for the period attributable to owners of the Company when compared
to the six months ended 30 June 2019.

Interim Dividend

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2020 (2019: Nil).

Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP44.7 million as at 30 June 2020 compared to approximately
MOP27.9 million as at 31 December 2019. Such increase was due to
the Group acquired property, plant and equipment of approximately
MOP20.3 million during the period ended 30 June 2020 (during the
year ended 31 December 2019: approximately MOP19.3 million).
The Group acquired construction equipment for business expansion
and the acquisition was in line with the capital commitment of MOP
15.2 million as at 31 December 2019. The capital expenditures were
financed by the internal resources and general borrowings of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2020, the Group had bank balances and cash of
approximately MOP29.4 million (31 December 2019: MOP30.1
million) and had no bank overdrafts (31 December 2019: Nil).

As at 30 June 2020, the Group had an aggregate of pledged bank
deposits of approximately MOP41.7 million (31 December 2019:
MOP25.8 million) that are used to secure banking facilities.

As at 30 June 2020, bank borrowings amounted to approximately
MOP28.2 million (31 December 2019: MOP15.8 million) of which
approximately MOP6.1 million, MOP6.4 million, MOP12.2 million, and
MOP3.5 million (31 December 2019: MOP2.6 million, MOP2.8 million,
MOP6.6 million, and MOP3.8 million) will mature within one year, one
year to two years, two years to five years and more than five years,
respectively.

Current ratio increased from 2.6 times as at 31 December 2019 to 2.7
times as at 30 June 2020. It was mainly due to the reduction of trade
payables, accruals and other payables.

Gearing ratio is calculated based on debts including payables
incurred not in the ordinary course of business divided by the total
equity as at the respective reporting dates. Gearing ratio increased
from 6.9% as at 31 December 2019 to 12.1% as at 30 June 2020.
[t was mainly due to the increase in bank borrowings of MOP12.4
million during the six months ended 30 June 2020.

As at 30 June 2020, the share capital and equity attributable to
owners of the Company amounted to approximately MOP10.3 million
and approximately MOP232.1 million, respectively (31 December
2019: MOP10.3 million and MOP228.9 million, respectively).

Interim Report /85 &5 2020

HEmMEREAREE

RBEERMBERRERERE
REBRMWERNRSBERE  UWEHHBRE
ERBRESRK AEENEELTZHEBRANIE
MR REMETEER -

EEERDECRRE  AEEERNEFEE
E@Eﬁﬂﬁﬁiﬁi&iﬁ SEEWKTE - LLEAK

SENEXBRAEDS  UHERSREBINEED
MR E -

RZEZZTFRNAZTH AXEEBEFRITEH
KRS H294B BRI T (ZE—NF+ZA
=+—H:301H&RMT) RTERTES (=
T—hE+_A=+—H: &) -

RZZB-_TEXRNA=1TH  AEENCHERRT

BREFHEMNTEERM T (ZE—NAF+=
A=+—H:258B8RM;x)  AUERETT

BE -

RZEZEFAA=ZTH RIOTEBERESELNA
282BEBRMAT(ZE—NLF+A=+—H:
15.8E&EEM) HF K6 18ERM T 64
BEBRMIT 12288 RM T RISEERMT
(ZE—NF+-A=+—H:26B&RMT"
28BEEMIT -66BERBMTRISEERM
TT)ARBER—FAN - —FEMF MFERF
NEAEFLBEIE -

MBLER-_TE-—NF+_A=T—HK26F
ENE_Z-_FTFANA=ZF+THN27E £E
MR E SEMNNKIE - FEFTE A K& EH MR IR
DRTEL

BERABLEXRER (BRYFE-—REHB

EEPEEE’JFEH KIR) FRIA R IE B He R
HEFE - BERABHEXA-_T-NAEFE+_-A

—t+—HMIREME—_E _ZTF XA =1+H
B121% TETHREBE_Z-_ETF A=+

HIEAE AR RITREFIGIN12.4 B ERPITAE

MNZZ-_ZTFENAZ+H  AR2BHEBEARER
AEHEZDRIEB103B BB TR 232158
BRMAT(CE-NE+-_A=1+—8: 984
10.3 B &R T K 2289 FERMATT) o



MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE FINANCE AND RISK
MANAGEMENT (Continueq)

Operating Lease Commitments and Capital
Commitments

At as 30 June 2020, the Group had no operating lease commitments
(81 December 2019: Nil).

At as 30 June 2020, the Group had no capital commitments (31
December 2019: MOP15.2 million).

Contingent Liabilities

As at 30 June 2020, performance guarantee of approximately
MOP130.5 million (31 December 2019: MOP35.5 million) were given
by a bank in favour of the Group’s customers as security for the due
performance and observance of the Group’s obligations under the
contracts entered into between the Group and its customers. The
Group has contingent liabilities to indemnify the bank for any claims
from customers under the guarantee due to the failure of the Group’s
performance. The performance guarantees will be released upon
completion of the contract works. The performance guarantees were
granted under the banking facilities with details as set out in note 17
to the unaudited condensed consolidated financial statements. At the
end of the reporting period, the management of the Group does not
consider it is probable that a claim will be made against the Group.

Currency Risk

The Group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the Group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group is exposed to cash flow interest risk in relation to variable-
rate pledged deposits and bank balances and bank borrowings. The
Group’s cash flow interest rate risk is mainly concentrated on the
fluctuation of prevailing market interest rates arising from the Group’s
pledged bank deposits and bank balances and MOP best lending rate
arising from the Group’s variable-rate bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE FINANCE AND RISK
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Other Price Risk

The Group is exposed to equity price risk through its investments in
equity securities measured at fair value through other comprehensive
income (“FVTOCI”). The Group invested in an unquoted equity
security for an investee operating in construction industry sector for
long term strategic purposes which had been designated as FVTOCI.
The Group has appointed a special team to monitor the price risk and
will consider hedging the risk exposure should the need arise.

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2020 and 31 December
2019.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

The Group has concentration of credit risks as 72.5% (31 December
2019: 58.4%) and 78.6% (31 December 2019: 97.2%) of the total
trade receivables was due from the Group’s largest customer and the
five largest customers respectively within the building and ancillary
services segment. In order to minimise the risk, the management of
the Group has delegated a team responsible for determination of
credit limits and credit approvals.

For other receivables and deposits, the Directors make periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and
also quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged bank deposits and bank balances is limited

because the counterparties are reputable banks with high credit
ratings assigned by international credit rating agencies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

Save as disclosed in this interim report, during the six months ended
30 June 2020, the Group did not have any material acquisitions or
disposals of subsidiaries or associated companies.

SIGNIFICANT INVESTMENT

Save as disclosed in this interim report, during the six months ended
30 June 2020, the Group had no significant investment.

EMPLOYEES

The Group had 512 full-time employees as at 30 June 2020 (31
December 2019: 147).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of our employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the Director’s
emoluments) was approximately MOP40.1 million for the six months
ended 30 June 2020 (2019: MOP17.9 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WD

USE OF PROCEEDS FROM THE SHARE OFFER

The net proceeds from the share offer (the “Share Offer”) as defined
in prospectus of the Company dated 30 November 2017 (the
“Prospectus”) amounted to approximately HK$72.0 million (equivalent
to approximately MOP74.2 million) (after deducting underwriting
fees and commissions and all related expenses). Such net proceeds
are intended to be applied in the same manner and the same
proportion as disclosed in the Prospectus and the announcement of
the Company in relation to the allotment result dated 14 December
2017. The below table sets out the proposed applications and utilised
amounts of the net proceeds up to 30 June 2020.
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742 EERMIT) (MK 2 EARAS RAHAEH
BRI 1E) « RS FTS RIS EARE AL AR
BERRABA-F_LF+-A+MEHAR
NEFRENERTARERLIBHE - T
%awaz_?_?ﬁﬂﬂ + B 1SR F
BT MR REBARE -

Net proceeds (HK$ million)
FISREFE(BEET)

Net Actual Unutilised
proceeds utilisation amount
from the up to 30 as at 30
Share Offer June 2020 June 2020

EE-S-%F RN-T-TF
IRIGEEH AA=+H  ARAZ=+HB

FEREFE HBRIAE REANKE

Financing for the issue of performance A &RIBEH HAB L

guarantees for future projects EREHEESIHF 39.6 39.6 -

Acquisition of additional machinery IR R IME I & 218
and equipment 14.4 14.4 -
Further strengthening manpower ZE ST AT 10.8 10.8 -
General working capital REEE D 7.2 7.2 -
72.0 72.0 -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

PROSPECTS AND STRATEGIES

Since the outbreak of the COVID-19, draconian measures including
extended travel restrictions had been imposed within the PRC
and Macau, as well as other countries and territories, in an effort
to contain the outbreak. The Macau Government imposed various
precautionary measures including mandatory quarantine requirements
and other restrictive border controls to combat the spread of
COVID-19 within the territories.

With the strict precautionary measures imposed by the Macau
Government, the pandemic was gradually getting under control in
the Macau. The problem on the shortage of workers was less than
expected as most of our employees (including our foreign workers)
did not have difficulties to report duty despite the extensive travel
restrictions or mandatory quarantine requirements in Macau. The
impact of the outbreak of the COVID-19 on Macau’s construction
market was relatively mild. As a result, the impact on the progress
of the Group’s projects is relatively limited. However, the Group will
continue to keep this under close monitoring in view of the uncertainty
in relation to the COVID-19 development.

At the same time, the Group expects that there will be increased
competition in Macau’s construction market. The profitability of the
projects may be lower than previous years. The Group therefore
takes a conservative view over the Group’s business and financial
performance in the near future.

Going forward, while the Group will continue to focus on further
strengthening its position as an integrated construction contractor in
Macau, it will seek to explore new business opportunities and actively
develop its market outside Macau, in particular Hong Kong, subject
to the COVID-19 development.

Kin Pang Holdings Limited Z 45 f% B R A 7

A= R R

B COVID-19 48 25 DA SR - A [ F2 8 P DA Je A At B
RN B IREUER BT M - B IERE AR AR T IR %l A
BHENE  BPIBRNHENZIRTENEE - 21518
)14 P B 2 sk R EL A PR B M2 IR E BT BE - LA
¥ COVID-197E S8 £ NIEARR -

MR E GBS TER B - EIERIRM
BES TS c TARBRBELERNL  RE
BEEBRPMEXNIKITRG a1 ERE#ER A
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B B0 408 B R B - COVID-194% 15 # R P g2 58
MENFEREE/ ) - Al - WAEEBEEE
MEZREAER B2 EHRCOVID-19% E R/
THEEMN  AEBEBEET R ER -
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REBE AR ZER R RRFRTRE
J_ET o
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Long positions in Shares:

EERESTBRASRRG - tHEH
RIGBREEEZESRAR

“ECTFERAZTH ARBEERESIT
BABRARARREBAEEE (EERESFLB
BRP ([ 5 R BEGRED)aB (T ) -

BRI R EEEF A RIEES MAEERDE
E‘B%?&%S’\a‘ 78 & AN A Ko B X P 0 #E
@K F' (’E%ﬂﬁfﬁﬁﬂ NERBHEERR

n"f)]ﬂnxr/tg

fé

N

Z% KR RBRERE H MG R 5 352
17I<_‘_4_|:1E|:EA/A§|J EZ(W?'JFHEZ%E;.EH%WZ%M

KR HREBEBAES LR (T EHRAD

Bier+ATE E T RITAZERHEITESFR HHIZE
SFAN(MIZ2ESFR D M EBEME R QB MBI T2
HEERBEWT

() MIRBPHEFE:

Percentage of

Number of shareholding

Name of Directors Capacity/Nature of interests Shares interest
EERE o270 331 KREHE RKRESRESEE
Mr. Kong Kin | Beneficial owner; 675,990,000 67.60%

Interest in a controlled

corporation (Note 1);

Interest of spouse (Note 2)
BEfEREYE E mEAAN

TH AR (A1)

@E BrE= (Hat2)

Ms. Choi Fong Lan Interest in a controlled corporation (Note 1); 675,990,000 67.60%

Interest of spouse (Note 2)

HwEMZ T %\Jﬁ@ﬁé (Hiat1) -
EM%TZE* s (Htat2)
Notes:

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to
be interested in all the Shares registered in the name of Fortunate
Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin I. Under the
SFO, Ms. Choi Fong Lan is deemed to be interested in the same
number of Shares in which Mr. Kong Kin | is interested, and vice
versa.
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DISCLOSURE OF INTERESTS
iR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continueq)

(i) Long positions in the ordinary shares of associated

corporation:

Kin Pang Holdings Limited Z 45 f% B R A 7

EERESTBRASRRG - tHEH
RIGBREEEZESRAR @

(i) REBZEZBERGPNFR

Percentage of
shareholding

in the
Name of associated Capacity/Nature Number of associated
Name of Directors corporation of interests Shares corporation
RHEBEER
=g HEEERE 513 HERHE i3 HiRE St
Mr. Kong Kin | Fortunate Year Beneficial owner, interest of 200 100%
spouse (Note)
BiEREE I EnBA A BEER
(Ht7E)
Ms. Choi Fong Lan Fortunate Year Beneficial owner; interest of 200 100%

REBLL e

spouse (Note)
EnBBA BEER

(H1:z)

Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40%
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms.
Choi Fong Lan are deemed to be interested in all the Shares
registered in the name of Fortunate Year. Ms. Choi Fong Lan is
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong
Lan is deemed to be interested in the same number of Shares in

which Mr. Kong Kin | is interested, and vice versa.

Saved as disclosed above, as at 30 June 2020, there were no other
interests or short positions of the Directors or chief executive of the
Company in the Shares or underlying Shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.

it mFRERREERGEBELIORES
60% K 40% fE 25 © IRIBE H R EBAE GO -
BEZAERGRB LRGSR UAEF
ZEECNAERNDTHEEEE - REE
T AERDEENEBS - RIEEHRE
B REEZTHRARERTLE
HEAEEZNERKEOROPESER -
)i/

Br EXFTRBEEN  RZEZTFAA=TH
ARRAERARZHTHRABBRERAR AR
HEEE (& LES LB ERGIXVER) B9 A (5
SAAARM KN ERETHAEMER IR IR
BES RAEROIEI2EEZEATLMANE
fEEmEIAR - NRBRBELETMNE AR A
R R R m R R o
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DISCLOSURE OF INTERESTS
2k e

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2020,
the following persons (other than the Directors or chief executive
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the SFO:

Long positions in Shares:

EFERRNIG - HEARGRER
HZEERRE

RRRREBEEZ NG IRDIE 36 REFRFHEE
BREMPER RZE_FFA=+H" T
FIAL (RRRIEERESTHRAERIN B4
BARRBERNARR R AR R E#EE T
BAEREBERZ S MNBEGRIEXVEE2 K30 BP K
NARARRBIREOERIOREWT -

RGP EIFR -

Number of Percentage of

Name of substantial shareholder Nature of interests Shares shareholding

S
TERRER ESEE k&GEE Bk
Fortunate Year Beneficial interest 670,000,000 67.00%
I Enikn

Short positions in Shares:

Saved as disclosed above, as at 30 June 2020, the Directors are
not aware of any other persons/entities who had, or were deemed
or taken to have any interests or short position in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

-I/J:\\

ERKEMER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2020.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2020 and up to date of
this report.

CORPORATE GOVERNANCE

The Company is committed in achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. The Board is of the view that for the six
months ended 30 June 2020, the Company has complied with
all applicable code provisions set out in the CG Code except the
deviation from provision code A.2.1 of the CG Code.

RERR S
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CORPORATE GOVERNANCE AND OTHER INFORMATION

pEsLR

Hib &R

CORPORATE GOVERNANCE (continueq)

Pursuant to code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the Directors. Upon
specific enquiries of all Directors, all of them confirmed that they have
complied with the required standards set out in the Model Code
during the six months ended 30 June 2020.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2020.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 27 August 2020

Interim Report /85 &5 2020

TtEE/R®

B EE AT TS EA2.1E &
RAKERNBISESRAESD B TERR— AR
TR AAFLEBTEHRITRAE - 52
BREEEBECZMERS ESE25 &
B — AT RITREEBEE FR REAE
ERNEH—BMEE  FAEELRTESRR
BREERREIRE - W EESARARE
HERA-ZBUENTES  NESENAER
WEPB IR LMRBEA A 7] R AR BB F 2% o
Rt EEER5  BETHOENRBETLE
BT eTRIEE  AREBEHEARTREEX
ML REHARE EELHBEBEENALEE
HEBERG  BERTREEABEEEIRR
AATITHERNBENEE R ESEDH -

BTESETEFXZNERETEH

KRR DR LT A S0 E IR ET A -
ERESFETARAIELAR S A HITRTA -
RE2BEEELERBERE  BEHOERNE
E-ETEXRA=ZTHIEANEARA BESFOE
AsFRI)FTE R R T LR -

PHEIEEER

KRR BZREESH -RBUIERNITESHK -
HERERANREEE—HEMAEEMFEADN
SHRAREYR VWEEHBEE_ZT-_ZTF A
= TRIEABEANREEREEZEBERE T
MR MANE P ERZELS -

EEEGm
£
BERR

7E —ZE-TF/\A_-_++H



DEﬂﬂn ZRERERQ S

C KIN PANG Kin Pang Holdings Limited




	封面
	目錄
	公司資料
	未經審核簡明綜合損益及其他全面收益表
	未經審核簡明綜合財務狀況表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合現金流量表
	簡明綜合財務報表附註
	管理層討論及分析
	權益披露
	企業管治及其他資料
	封底



