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Independent Review Report

B S

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EEE - +852 2218 8288
{85H : +852 2815 2239
www.bdo.com.hk

Report on Review of Interim Financial Information

To the Board of Directors of
China Chengtong Development Group Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 44, which comprises the condensed consolidated statement of
financial position of China Chengtong Development Group Limited (the
"Company”) and its subsidiaries as of 30 June 2020 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of the interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion
on the interim financial information.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information for the six months ended
30 June 2020 is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

BDO Limited

Certified Public Accountants

Lui Chi Kin

Practising Certificate Number P06162

Hong Kong, 25 August 2020
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Condensed Consolidated Income Statement

BRI E

For the six months ended 30 June 2020 | BZE =2 =& AA=+tALE~EA

Turnover
Cost of sales
Gross profit

Other income

Selling expenses

Administrative expenses

Gain on disposal of a subsidiary

Fair value loss on investment
properties

Finance costs

Profit before income tax
Income tax expense

Profit for the period

Profit/(loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners of the
Company during the period

Basic and diluted
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BAGEARER,(BIR) :

RRREEAA
FEPE AR A 2

ARFHEAEABIEBHAENZ

BREF

EAREE

Unaudited
RIBEZX

Six months ended

30 June

BEAA=+HLAMEA

2020 2019

—EZEF —E-NF

Notes HK$’000 HK$°000
ot it BETTT B F T
3 527,035 507,888
(453,497) (452,960)

73,538 54,928

4 11,431 27,575
(10,008) (7,937)

(44,557) (41,553)

18 7,477 -
(4,631) -

5 (3,908) (3,686)
7 29,342 29,327
6 (15,010) (12,145)
14,332 17,182

14,923 18,733

(591) (1,551)

14,332 17,182

HK cent HK cent

9 Al JEA
0.26 0.32




Condensed Consolidated Statement of Comprehensive Income
MRS 2 W

For the six months ended 30 June 2020 | BE=F-_FFAAA=1tHLE~EA

Profit for the period

Other comprehensive income
Item that will not be reclassified subsequently
to profit or loss:
Net change in fair value of equity investments
at fair value through other comprehensive
income

Items that may be reclassified subsequently to
profit or loss:
Exchange differences arising on translation to
presentation currency
Exchange differences reclassified to profit or
loss on disposal of a subsidiary

Total comprehensive income for the
period

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

Unaudited
RIBEX
Six months ended 30 June

BEAA=+HLAMEA

2020 2019
—E-FF —E-NF
HK$'000 HK$°000
BE T B F T
HA ) 3E 14,332 17,182
His2mEKE
EggraEmoEEsEan
ZIEE:
BEAFEFAHEMEZR
W ERRED
NFEEZFE (74,686) 70,918
EgngETsER
Bm2HEE:
WEEZINEEBEER
ME 5 =58 (41,4438) (184)
HE—MHNBARRKEN
NEEETWERY =8 (613) -
HAZEKkXLEHE
(102,415) 87,916
Eh2EKESEEE:
ZN/NEIEZ F SN (99,937) 89,453
AT IR = (2,478) (1,537)
(102,415) 87,916
China Chengtong Development Group Limited /3 Bl & 38 3 & £ E G R A A 7



Condensed Consolidated Statement of Financial Position

ﬁ EIH F

As at 30 June 2020 | R=ZZ=FFXA=1H

ASSETS AND LIABILITIES

Non-current assets
Property, plant and equipment
Investment properties

Loans receivable

Other financial assets

Current assets

Properties held for sale
Properties under development
Properties held for development
Inventories

Trade and other receivables
Loans receivable

Amount due from a related party
Other financial assets

Taxation recoverable

Pledged bank deposits

Deposits in other financial institution
Bank balances and cash

Assets classified as held for sale
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Notes

Kt 7

10
10
11
13

12
11
14
13

Unaudited Audited
RBEX BEZ
At 30 June At 31 December
2020 2019
R=F-FF R-ZT—h4F
ANA=+H +=-ZA=+-—8
HK$°000 HK$'000
BETT BT T
226,881 241,834
87,658 93,939
1,000,670 684,689
8,843 4,267
1,324,052 1,024,729
40,276 128,655
172,588 205,688

- 260,661

11,087 4,036
178,082 136,054
508,350 442,135
35,195 34,431
242,029 544,816
1,957 1,846
16,963 4,462

64 2,157
666,100 732,356
1,872,691 2,497,297
389,749 78,635
2,262,440 2,675,932




Condensed Consolidated Statement of Financial Position

Current liabilities

Trade and other payables

Contract liabilities

Lease liabilities

Amount due to a related party

Amount due to a non-controlling
shareholder of a subsidiary

Taxation payable

Bank borrowings

Unsecured other loan

Liabilities associated with assets
classified as held for sale

Net current assets

Total assets less current
liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Net assets

EQUITY

Equity attributable to owners of

the Company
Share capital
Reserves

Non-controlling interests

Total equity

f& B 41 & B 7S AR R 3R

As at 30 June 2020 | R=ZE=ZFHFXAB=+H

Unaudited Audited
RIBE KB Z
At 30 June At 31 December
2020 2019
;3 R-Z—NF
A~A=+H +-A=+-—H
Notes HK$°'000 HK$'000
B aF BE T BT
mEBAE
B 5 &k EMENHE 15 287,331 173,648
AvBarE 137,697 134,637
meEamE 3,073 3,528
JERT— R B E R RIE 14 17,784 -
JER— B AR
—HIEE R R R R 14 6,208 -
FE - 4 18 17,285 25,877
RITEEE 16 276,300 277,700
EEBEMER 600 600
746,278 615,990
HOEARBELNEERE
E@EzafE 18 4,196 20,049
750,474 636,039
MEBEEZFE 1,511,966 1,939,893
HEERTBHEERE
2,836,018 2,964,622
kREBEE
meEamE 5,059 7,353
RIERIH B & 42,953 43,053
48,012 50,406
BEEFE 2,788,006 2,914,216
R
AREBMBEAEL Z#EE
% A 17 2,185,876 2,185,876
o5 48 495,026 594,963
2,680,902 2,780,839
FFIERES 107,104 133,377
ERES 2,788,006 2,914,216
China Chengtong Development Group Limited /3 Bl & 38 3 & £ E G R A A 9



Condensed Consolidated Statement of Changes in Equity

BHGEEEZ R

For the six months ended 30 June 2020 | #Z=-Z=-FTF A A=+ALXEA

Equity attributable to owners of the Company

ARRHEARGZES

Financial assets

Shares held at fair value Employee
for share through other  share-based Non-
Share Capital ~ Statutory award Other comprehensive  compensation  Exchange  Accumulated controlling Total
capital  reserve  reserve scheme  reserve income reserve reserve  reserve profits Total  interests equity
AR EE BRATEA
BR A #EREZ A Et2EYWEz HRAZAH ER 2 FER
e & B kB SREERR ERBoRA L g azt Ba R
HK$'000  HK$'000  HK$'000 HK$°000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
B¥Trn BETrn BEfr  EEFr BRI BETT E¥Tr EETr  EEKFr EBEFn BETn BRI
(note)
(H)
Unaudited for the six months
ended 30 June 2019
BE-F-NERASHALAEA
(REER)
At 31 December 2018 (Audited) 2,185,876 2814 59,248 (6,494) 296 (91,650) 702 (138,362) 749,275 2,761,705 135439 2,897,144
RZZ-NFTZA=T-R(EER)
Profit/(loss) for the period - - - - - - - - 18,733 18,733 (1,551) 17,182
BREF/(F8)
Other comprehensive income for the period:
BrER2ENE:
Exchange differences arising on translation to
presentation currency - - - - - - - (198) - (198) 14 (184)
RERJISHELNELZE
Net change in fair value of financial assets at
fair value through other comprehensive
income - - - - - 70,918 - - - 70,918 - 70,918
BRATEFAENZ ARG ERERL
LTEREY
Total comprehensive income for the
period - - - - - 70,918 - (198) 18,733 89,453 (1,637) 87,916
Br2EREEE
At 30 June 2019 (Unaudited) 2,185,876 2814 59,248 (6,494) 296 (20,732) 702 (138,560) 768,008 2,851,158 133,902 2,985,060

RZB-NERA=TR(XEEH)

10 2020 Interim Report & 8 5 &



Unaudited for the six months
ended 30 June 2020

BE-F-BERASHALAER
(REBEH)

At 31 December 2019 (Audited)
RZE-AETZA=+-B(BER)

Profit/(loss) for the period
BREH /(B8

Other comprehensive income for the
period

FNEMZENS:

Exchange differences arising on translation
to presentation currency

FERJISHELNELZE

Exchange differences reclassified to profit
or loss on disposal of a subsidiary
(note 18)

HE-RNBAARENARERHN
ERz@Wits)

Net change in fair value of financial
assets at fair value through other
comprehensive income

BATEGAEMZENENEREEL
ATEFEY

Total comprehensive income
for the period
Bh2EREER

Disposal of subsidiary (note 18)
HERBAR(HH18)

At 30 June 2020 (Unaudited)
RZB-EEXA=+H(RBEHR)

Condensed Consolidated Statement of Changes in Equity

TR ERE B R

For the six months ended 30 June 2020 | BE=F-_FFAAA=1tHLE~EA

Equity attributable to owners of the Company

ARARAAEE 2R
Financial assets
Shares held at fair value Employee
for share through other share-based Non-

Share  Capital Statutory award  Other comprehensive compensation Exchange Accumulated controlling Total
capital reserve reserve scheme reserve income reserve reserve  reserve profits Total interests equity

BRAFEHA

Bx HE ARBEBH At He2EKRz HRAXAH EX Rif FER
R& L1 fif BRAZRE  RE SHEERE BEHRGR ffE g L5 Bi A%
HK$'000 HK$'000 HK$'000  HKS'000 HKS$'000 HK$000 HK$'000 HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS'000
BBTr BMTT A¥Tn  BETT BETR BEFR BETn E¥Tr  BETn BETn EETn EBETR
(note)
(Hit)

2,185,876 2,814 88,831 (6,494) 296 (61,757) 702 (196,660) 767,231 2,780,839 133,377 2,914,216
= = = = = = = = 14,923 14,923 (591) 14,332
= = = = = = - (39,561) - (39,561)  (1,887) (41,448)
- - - - - - - (613) - (613) - (613)
- = = = = (74,686) = = - (74,686) - (74,686)
- - - - - (74,686) - (40,174) 14,923  (99,937)  (2,478) (102,415)
- - - - - - - - - - (23,795) (23,795)
2,185,876 2,814 88,831 (6,494) 296 (136,443) 702 (236,834) 782,154 2,680,902 107,104 2,788,006

Note: Statutory reserve represents the Group’'s share of statutory reserves of the /it ETEREERASEEEERPEARLME([H

subsidiaries in the People’s Republic of China (the “PRC"), which is based on BHzHBRARIZZERENE  DERBSE
10% profit for the year of these subsidiaries. Such statutory reserve is non- WBARZERNEF Z210%:18 - WEXTEHE
distributable and to be used to (i) make up prior years' losses or (i) expand TRt 9 R B A 1E () 8 1T A R B Sk (i) B K
production operations of these subsidiaries. ZEMBARIZEELE -

China Chengtong Development Group Limited Bl 3 B E £ B G R A 11
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2020 | BE=T -2 HXA=

Net cash used in operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of other financial assets

Settlement of other financial assets

Interest received

Disposal of a subsidiary, net of cash disposed of

Proceeds from disposal of property, plant and

equipment

(Increase)/decrease in pledged bank deposits
Deposit received

Net cash generated from investing activities

Cash flow from financing activities
New bank loan raised

Repayment of bank loan

Capital element of lease rentals paid
Interest element of lease rentals paid

Loan from a related party

Loan from a non-controlling shareholder of a

subsidiary

Interest paid

Net cash generated from/(used in) financing

activities

Net (decrease)/increase in cash and cash

equivalents

Cash and cash equivalents at beginning of

period

Effect of foreign exchange rates, net

Cash and cash equivalents at end of period

Analysis of cash and cash equivalents:

Bank balance and cash
Less: included in the assets classified as held for
sale

Bank balances and cash as presented in the

condensed consolidated statement of financial
position

Deposits in other financial institution

12
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REFDFAZRLEE

REGHELZHERE
BEWE BELKRE
BEHEMESREE
BREHGBEREE
B4 B
HE—FRRERAF
MEHEZRE
HEME  WMELREBN
P15 3808

BERRTEROEM) /R D

BhEe
REGHELEZHEFHE

METHELEZRERE
MEEZRTER
BRRITERK
ENEECERSD
ENEE IS
KE—EZBEHNER
RKE—BEHBLRF

—RIFEBBRNE K
BERFE

MEZHEL (FR)Z
ReFE

ReRALEBUCRD)
18R

RBNZzRERBALEEN
SEERHEFH
RBRZRERALFEY
RERRESENDN:
RUO#EFERASE

B AADBARIEREZ
BE

2IRERAEAPBRRERZ

ﬁﬂmf&ﬁﬁ
REMESREEETX

Unaudited
REEX

Six months ended 30 June

BEAA=+TRHL<EA

2020 2019
—E-FHF —NF
HK$'000 HK$'000
BETFIT BT T
(350,679) (25,566)
(240) (14,019)
(35,143) (178,250)
259,268 447,350
9,222 22,369
(24,673) -
1 405
(12,617) 2,280
26,530 -
222,358 280,135
200,000 -
(200,000) (74,750)
(2,833) (2,132)
(247) -
17,537 -
6,208 -
(3,251) (4,980)
17,414 (81,862)
(110,907) 172,707
791,830 903,603
(14,257) (472)
666,666 1,075,838
666,602 1,073,416
(502) -
666,100 1,073,416
64 2,422
666,164 1,075,838




Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2020 | BE=F-_FFAAA=1tHLE~EA

CORPORATE INFORMATION AND BASIS
OF PREPARATION

China Chengtong Development Group Limited (the “Company”)
is a limited company incorporated in Hong Kong. The address of
its registered office and its principal place of business is Suite
6406, 64/F., Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong. The Company and its subsidiaries (collectively known
as the "Group”) is principally engaged in investment holding,
finance leasing, bulk commodity trading, property development,
property investment and marine recreation services and hotel.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”). As
at 30 June 2020, the Company’'s immediate holding company
is World Gain Holdings Limited, which is incorporated in the
British Virgin Islands and the directors of the Company consider
the Group's ultimate holding company to be China Chengtong
Holdings Group Limited (“CCHG"), a company incorporated in
the PRC.

The interim financial information is presented in Hong Kong
Dollars ("HK$"), unless otherwise stated.

The interim financial information has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

The interim financial information has been prepared with the
same accounting policies adopted in the 2019 annual financial
statements.

The interim financial information does not include all of the
information required in the annual financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2019.

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2
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Notes to the Interim Financial Information

R HA B % B R B RE

For the six months ended 30 June 2020 | BEZE=ZF-_FF~NA=1tHILA~EA

14

CORPORATE INFORMATION AND BASIS
OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2019 that is included in the interim financial information as
comparative information does not constitute the Company's
statutory annual consolidated financial statements for that
year but is derived from those financial statements. Further
information relating to these statutory financial statements
required to be disclosed in accordance with Section 436 of the
Hong Kong Companies Ordinance (Chapter 622 of the laws of
Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2019 to the Registrar of Companies as
required by Section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s independent auditor has reported on those
financial statements. The independent auditor's report was
unqualified; did not include a reference to any matters to which
the independent auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under Sections 406(2), 407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the interim financial information
are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2019 except as described below.

In the current interim period, the Group has adopted, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA, which
are relevant to and effective for the Group's financial year
beginning on 1 January 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and HKAS 8 Definition of Material

Amendments to HKFRS 7, HKFRS 9 and Interest Rate Benchmark
HKAS 39 Reform

Amendments to
References to the
Conceptual Framework
in HKFRS Standards

Revised Conceptual Framework
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CHANGES IN ACCOUNTING POLICIES
(Continued)

The new or amended HKFRSs that are effective from 1 January
2020 did not have any significant impact on the Group's
accounting policies.

The HKICPA has issued a number of new or revised standards,
interpretations and amendments to standards which are not
effective for accounting period beginning on 1 January 2020 and
the Group has not early adopted the rules.

TURNOVER AND SEGMENT INFORMATION

The information reported to the executive directors of the
Company, being the chief operating decision makers for the
purpose of resources allocation and assessment of performance,
is the financial information of the Group as a whole as reported
under HKFRSs. The Group's chief operating decision makers have
identified the reportable segments of the Group as follows:

(1) Finance leasing — providing finance leasing services
including arranging sale and leaseback transactions

(2)  Bulk commodity trade — trading of coal, steel and chemical
products

(3)  Property development — holding land for property
development projects

(4) Property investment — providing rental services and holding
investment properties for appreciation

(6)  Marine recreation services and hotel — providing marine
recreation and hotel services

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2
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TURNOVER AND SEGMENT INFORMATION

(Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable segments for the period under review:

SXERIEEHN(E)

SEBERESR

UTRAEEREENARREREES

DWW R EEDN

Unaudited
RBEK

For the six months ended 30 June 2020
BE-_E-_255xA=+HLKEAR

Marine
Bulk recreation
Finance commodity Property Property services and
leasing trade development investment hotel Total
8 L B it AR %
MEHE AZXERES MERR MERE MBS @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB T B BB T B BEFr EETT
Turnover HEE
Segment revenue LEl e
- external sales and - NERHER
income A 59,752 443,771 17,812 699 5,001 527,035
Results £
Segment results (Note (a)) NEER
(Ktit(a) 55,103 1,010 4,604 582 (13,886) 47,413
Fair value loss on other RAFEFARRE
financial assets measured (R TFERA
at fair value through profit BR)zZEME
or loss (“FVPL") BEEZATE
EE (176)
Fair value loss on investment & &M% 2 A V(&
properties EE (4,631)
Gain on disposal of a HE—FHBRRZ
subsidiary Wz 7,477
Unallocated finance costs AOEBEKAE (1,091)
Unallocated corporate AOBEEERST
expenses (29,303)
Unallocated corporate income 7 2 & (> % It A 9,653
Profit before income tax B 15 B A A 29,342
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TURNOVER AND SEGMENT INFORMATION 3
(Continued)

SXERIEEHN(E)

Segment revenue and results (Continued) SHWEREE(E)
Note: B i

Marine

Bulk recreation

Finance commodity Property  Property services

leasing trade development investment and hotel Unallocated Total
8 L e R 5
MEHE ATERES MERR WERE MEE Ao E @
HK$'000 HK$°000 HK$’000 HK$°000 HK$’000 HK$'000 HK$'000
BEFT EBETR BEFT BETT EBETR BEFT BETT
(a) Amounts included in measurement (a) S EE &2
of segment results BitAZEE

Interest income from deposits and BFRREMEREE
other financial assets ZHBHA 781 9 172 = 18 8,242 9,222
Depreciation neE (40) (2) (19) - (7,877) (2,970) (10,908)
Finance costs BEMA (2,490) (212) - - (115) (1,091)  (3,908)
China Chengtong Development Group Limited /3 Bl & 38 3 & £ E G R A A 17
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3 TURNOVER AND SEGMENT INFORMATION 3 ZXHERoEBIR(E)
(Continued)

Segment revenue and results (Continued) SHWEREE(E)

Unaudited
REERZ
For the six months ended 30 June 2019
BEZZT-NEAA=tHLEAEA

Marine
Bulk recreation
Finance commodity Property Property  services and
leasing trade development investment hotel Total
8 E iR
BEHRE AFEMES WEEE MERE B @t

HK$ 000 HK$'000  HK$'000 HK$'000 HK$'000  HKS$'000
EETIL BETT  EETI EETIT EEFT  EETIL

Turnover EEE
Segment revenue SRS
- external sales and -EBHEER
income A 33,050 439,387 16,199 1,083 18,169 507,888
Results o
Segment results (Note (a)) NREE
(K5 (a) 28,227 471 3,681 927 (3,905) 29,401
Fair value gain on other BRAFEFABREZ
financial assets measured HhemEEL
at FVPL NFEYE 404
Unallocated finance costs ROBBE KA (1,758)
Unallocated corporate AABECERAZ
expenses (21,362)
Unallocated corporate income &2 & (b Ut A 22,642
Profit before income tax BR BT 15 5% A& A 29,327
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TURNOVER AND SEGMENT INFORMATION 3

(Continued)

Segment revenue and results (Continued)

Note:

Bulk
Finance  commodity
leasing trade

RANE ARARES
HK$'000  HK$'000
BETT  EETT

SXERIEEHN(E)

SEBERER(E)
fif &

Marine
recreation

Property Property services and
development  investment hotel  Unallocated Total

8 L3 IR

MEER  NERA B E RDE st
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
BETT  EMTT  BETT  ERTT EETT

(@) Amounts included in measurement  (a) S B EEE

of segment results BitAZEE

Interest income from deposits and kAR
other financial assets BEZABHMA 1,694 333
Depreciation neE (77) (428)
Finance costs BMEKAK (1,702) (57)

1170 - 74 22,320 25,691
(17) - (6,999) (1,701) (9,222)
- - (169) (1,758) (3,686)

For the six months ended 30 June 2020 and 2019, unallocated
corporate income mainly comprised interest income from
deposits and other financial assets which are not directly
attributable to the business activities of any operating segment.

For the six months ended 30 June 2020, unallocated corporate
expenses mainly comprised staff costs, depreciation and legal
and professional expenses of the Group's headquarter (for the
six months ended 30 June 2019: mainly comprised staff costs
and legal and professional expenses of the Group’s headquarter)
which are not directly attributable to the business activities of
any operating segment.

Segment results do not include income tax expense, while
segment assets include the tax recoverable except those
recognised by the head office and the inactive subsidiaries.
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TURNOVER AND SEGMENT INFORMATION 3
(Continued)

Segment assets

The following is an analysis of the Group’s assets by reportable
segments:

SXERIEEHN(E)

SHEE

WTARKMOAERREDRZH
1

Unaudited Audited
RIBEZX FEE==¥ 3

At 30 June At 31 December
2020 2019

R=B=%F p-T A%
AA=+E +=A=+—~

HK$'000 HK$'000
BETFT BT T
Segment assets NEEE
Finance leasing MEMRE 1,582,891 1,267,759
Bulk commodity trade ArREmES 167,977 173,417
Property development YR 678,345 684,739
Property investment* MEKRE* 87,658 93,939
Marine recreation services and hotel 8 b IR 5 BR 75 F1OB TR 196,875 211,142
Total segment assets DEEEBE 2,713,746 2,430,996
Unallocated P2l
- Other financial assets - EHmEemEE 250,872 549,083
- Deposits in other financial institution - REMESBMEBTR 6 6
- Bank balances and cash -RITEEERERES 533,238 526,160
— Other unallocated assets - HEMARAREE 88,630 94,416
Total assets wEE 3,586,492 3,600,661

*

Segment assets of property investment segment include investment
properties but segment results excluded the related fair value change
for the period/year.
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TURNOVER AND SEGMENT INFORMATION 3

(Continued)

Set out below is the disaggregation of the Group's revenue for

major services or products lines:

SXERIEEHN(E)

TXEHINAEERBTIERBFAEER
ZWAZ DR

Unaudited
REEZX
Six months ended 30 June
HEAA=+HLAKEA

2020 2019
—E-EF —E—NE
HK$'000 HK$'000
BE T BT T
Rental income HE WA 699 1,083
Sales of properties e 17,812 16,199
Interest income from finance lease BMEHELZHE2FBWA
arrangements 44,394 24,913
Consultancy service income from finance lease Rt &M E L HE 2 & ARG
arrangements /N 15,358 8,137
Bulk commodity trade ArERES 443,771 439,387
Marine recreation services and hotel G £ IR 9% AR 7 AUB 5 5,001 18,169
527,035 507,888
OTHER INCOME 4 HilgA
Unaudited
RIBEX

Six months ended 30 June

BEAAZ=THLAREAR

2020 2019
—E-2HF —E-NF
HK$’000 HK$°000
BY T BT T
Interest income from: RENATIEEZFEWA
- deposits and other financial assets -GFREEMEREE 9,222 25,591
- a related party - —HEES 1,397 -
10,619 25,591
Fair value gain on other financial assets BAFEFAEZZ &4
measured at FVPL EMEEZATFERE = 404
Gain on disposal of property, plant and HEDE BERREZ
equipment I 2= = 195
Others HAb 812 1,385
11,431 27,575
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FINANCE COSTS

mE A

Unaudited
REEZX
Six months ended 30 June
HEAA=+HLAKEA

2020 2019
—E-2H —T—NF
HK$'000 HK$'000
BEFT BT
Interest on bank borrowings RITEEZF B 5,693 5,318
Interest on loan from related parties RKEBEFERZAE 697 -
Interest on lease liabilities HEAEBEZFE 247 226
6,637 5,544
Less: Amounts capitalised on properties W BRI 2 BAE

under development EX{bz & (2,729) (1,858)
3,908 3,686

INCOME TAX EXPENSE Fi 1% %6 X

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits arising in Hong Kong during the period. The
subsidiaries established in the PRC are subject to enterprise
income tax of 26%. The current tax for the period also included
PRC land appreciation tax (“LAT"). The provision for LAT is
estimated according to the requirements set forth in the relevant
PRC tax laws and regulations. LAT has been provided at ranges of
progressive rates of the appreciation value, with certain allowable
deductions.

BENSHDIRBANREBEL 2R
ETRERB & FIR16.5% 2 HERHE - B
B AR SZ B P B A B B (R S BB R
£325% - AEIH AN BETE L IRE
B EHBEHR ) - LB EVER
1R 5 18 BE T B B0 R AR ) P L 2 AR E
e IR ERCSRIBER Z ZEME
#ERE BEETHHRER -

Unaudited
RBEX
Six months ended 30 June

BEAA=THLAEA

2020 2019
=t 1t ¥4 —E—hx
HK$’000 HK$'000
BEFT BB F T

Income tax expense comprises: FIEfHmAYeE:
Current tax NIz 14,283 11,866
Deferred taxation iR 3 B 18 727 279
15,010 12,145
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7 PROFIT BEFORE INCOME TAX 7 BREISHAEF

Unaudited
REEX
Six months ended 30 June

BEAA=+HLAREA

2020 2019
—E-EF —hF
HK$'000 HK$'000
BE T BT T
Profit before income tax has been arrived at ~ BRFETEFADEF SR,
after charging/(crediting): (FtA) -
Depreciation: wE:
- property, plant and equipment (net of -W¥E BELH
amount capitalised on properties (EMNBRERSY
under development) EBREERZ
% 59) 10,908 9,222
Loss/(gain) on disposal of property, plant and HEWE  WMELXHEZ
equipment BB (=) 1 (195)
Net impairment charge on financial assets CHEERBEILFE 57 205
Exchange loss/(gain), net & 5 &8 /(Hﬂ(fﬁ)%’* £ 8,043 (23)
Fair value loss/(gain) on other financial assets & AF(EFAEZ 2 HA
measured at FVPL CRMEEZATE
BEMKE) 176 (404)
Expenses capitalised on properties under BERPWMEZERL
development: X
Depreciation e 5 3
Finance costs Bh & R AN 2,729 1,858
Staff costs B I A 1,219 1,766
8 DIVIDENDS 8 RE

ARABIEFVERBE_T_TFR_
E-NEXNA=Z+THIEXABSTIREM
FRHIRR S MARRWREZEREZE
T hE+ A=+ HILFEESTK
i 8 o

The directors of the Company did not declare any interim dividend
for the six months ended 30 June 2020 and 2019 and the
Company did not recommend the payment of a dividend for the
year ended 31 December 2019.
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EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
earnings for the period attributable to owners of the Company
of HK$14,923,000 (for the six months ended 30 June 2019:
HK$18,733,000) and on the weighted average number of
5,796,985,000 (for the six months ended 30 June 2019:
5,796,985,000) ordinary shares in issue during the period
excluding ordinary shares purchased by the Company for share
award scheme.

There were no potential dilutive ordinary share outstanding for
both periods and therefore the dilutive earnings per share is the
same as basic earnings per share.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES

(a) Property, plant and equipment

During the six months ended 30 June 2020, the Group
acquired and disposed of property, plant and equipment
with carrying amounts of approximately HK$240,000 and
HK$22,000 respectively (for the six months ended 30
June 2019: acquired of HK$14,019,000 and disposed of
HK$210,000).

(b) Investment properties
During the six months ended 30 June 2020 and 2019, the

Group had no addition, disposal or transfer of investment
properties.

2020 Interim Report & 8 5 &
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10 NMIOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES (Continued)

(b)

Investment properties (Continued)

The fair values of the Group's investment properties at
30 June 2020 and 31 December 2019 have been arrived
at on the basis of valuations carried out on these dates
by Jones Lang Lasalle Corporate Appraisal and Advisory
Limited (“JLL"), an independent qualified professional
valuer. JLL is a member of the Hong Kong Institute of
Surveyors and possesses appropriate qualifications and
recent experiences in the valuation of similar properties in
the relevant locations. The valuation was arrived at income
approach and based on the estimated rental value of the
properties. The valuation takes into account the expected
vacancy rates and rental growth rates of the respective
properties which are supported by the terms of the existing
lease, other contracts and external evidence such as current
market rents of similar properties. There has been a fair
value loss of HK$4,631,000 on the Group's investment
properties during the six months ended 30 June 2020
(for the year ended 31 December 2019: fair value loss of
HK$5,051,000).

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2
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11 LOANS RECEIVABLE 11 BEWER
As at 30 June 2020, the Group had 25 (31 December 2019: 20)
sale and leaseback agreements pursuant to which the customers
(the "lessees”) sold their equipment and facilities to the Group
and leased back the equipment and facilities with the lease
period of 2 to 6 years (31 December 2019: 1 to 6 years) from
the date of inception. In addition, the ownership of the leased

Z+EH(ZE—

HADBERE MR

RZZBZZEFXA=+TH"

AEBKE

hFE+=ZA=+—8:
) EEEAR®
mﬁﬁ%$¢l
PTRABHEERZAR_EANF(ZZ
NFE+ZA=+—H:—

Bt - B ([

i/—\E)ZT =

assets will be transferred to the lessees at a purchase option BAERZEREREE - I - R
ranged from RMB1 to RMB10,000 (31 December 2019: ranged BOELZHBTEREE IETE’J$i&
from RMB1 to RMB5,000) upon the settlement of the principal R EEBR  BEABFIUNTA

of loans receivable and the interest accrued under the sale
and leaseback arrangements. The lessees retain control of the
equipment and facilities before and after entering into the sale
and leaseback arrangements, which do not therefore constitute

+ZA=+—8:

EM1TEI/\EMTO,OOOT_E(:§
NFARBITEAR
%5000 ITEBERENE
Eé?ﬁ’]ﬁﬁ*ﬁ%i@’“?%fﬁﬁ RIS

—NF

T EE

a lease for accounting purposes. Rather, the arrangements have ZEErRLHELZHRR - & 7‘3‘4%“”?&
been accounted for as a secured loan and recognised as financial BREERNIEGE  WRetzEmsS
assets at amortised cost in accordance with HKFRS 9 Financial WAEK—BEHE - ﬁ‘ﬁﬁﬁ@ﬁ?ﬁ?ﬂf’ﬂ%

Instruments.

*Iﬁﬁﬁﬁ#ﬁf‘fmﬂﬂﬁ IR B H B85

WEEAFEIOR e TR IR BINE
ﬁ#}ﬁ$)\ﬂ§ﬁ’]$wﬁﬁ?
Unaudited Audited
REBEZ 485 %
At 30 June At 31 December
2020 2019
R-E_ZF —NF
AA=+H +-A=+-—H
HK$’000 HK$'000
EBETT JBE B F T
Analysed for reporting purposes as: DTIEREFHRAE -
Current assets MENEE 508,350 442,135
Non-current assets EmBEE 1,000,670 684,689
1,509,020 1,126,824
As at 30 June 2020, effective interest rates ranged from RZE-_ZTFNA=1+H BEEFEHMNX
approximately 4.90% to 8.77% (31 December 2019: 4.90% to NF4490%FE877% (ZE—LE+=

8.99%) per annum.
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LOANS RECEIVABLE (Continued)

As at 30 June 2020, loans receivable of HK$24,144,000 had
been past due (31 December 2019: HK$7,770,000). The loans
receivable under the sale and leaseback arrangements are
secured by the leased equipment and facilities. The Group has
obtained guarantees provided by the related parties of the lessees
under certain sale and leaseback arrangements. The Group is not
permitted to sell or re-pledge the collateral in absence of default
by the lessees. The lessees are obliged to settle the amounts
according to the terms set out in the relevant contracts.

Also, as at 30 June 2020, the loans receivable under
certain sale and leaseback arrangements were secured by
customers’ deposits of HK$93,009,000 (31 December 2019:
HK$80,784,000).

As at 30 June 2020, loss allowance of HK$122,000 was made
against the gross amount of loans receivable (31 December 2019:

HK$74,000).

TRADE AND OTHER RECEIVABLES

Trade and bills receivables (note a)

11

12

B 5 MW R IR R R

(Hfita)
Prepayments to suppliers ) 4 7 7 TE 1 3R
Other prepayments and deposits HtEAZRERES

Other receivables (note b)

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2

Ho Al J& Y R (M At b)

B Em(E)

MR-B-TEXA=1+H BREZTE
#24,144,000(ZE—NEF+=ZA=+
— B : B #7770,00070) KR @ H - &
FERZHEETRERRERNEAERER
RIEEAEER AEEESEEAFN
BEHREETERRALHEBETZE
R-EABARENNBERLT £&EEH
TELEZEBRLGEEER - AHF
BEEBRIEEBEOMBIEREERE

IR ©

o R—E-EFNA=+H BHTE
BEHZHEETERERUNEF RS
#93,009,000 T (ZE—hE+_A=+
—H : 5 %80,784,0007T) fE & K8 & o

RIZE-TEXA=1+H mEKERE
B 5T IR B 18 B 45 78 122,000 (=T —
NE+ZA=+—8:8%74,0007T) °

Bk HMEWRE

Unaudited Audited
RBEX BEZ

At 30 June At 31 December
2020 2019
R-B-EF RZZE—h&F
AA=+HB +=ZA=+-—8
HK$'000 HK$'000
BETFT BT T
94,933 710
44,045 84,746
12,006 16,673
27,098 33,925
178,082 136,054

a) 27
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12 TRADE AND OTHER RECEIVABLES
(Continued)

28

Notes:

(a)

Details of the trade and bills receivables are as follows:

As at 30 June 2020, trade and bills receivables mainly arose from bulk
commodity trade business (31 December 2019: arose from marine
recreation services and hotel business). For trade receivables, 30 days
credit period was granted to customers. The bills receivables were due
within 1 year.

The Group normally grants credit terms to its customers according to
industry practice together with consideration of their creditability and
repayment history. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly reviewed by
senior management.

As at 30 June 2020 and 31 December 2019, no loss allowance was

made against the gross amount of trade and bills receivables.

The following is an ageing analysis of trade and bills receivables,
presented based on the invoice date at the end of reporting period.

12

ESREMEWRREGE)

it -

BHRERARERFEERE ZFERI N
T

RZTBZZEFXA=+H BZEKZKE
FENEZEETEREATARESIEH
(ZZ2—NE+=-A=+—H:%kBHEL
B 32 AR 75 FB JE ¥ 75) o 5L E 5 FE R K8
ME BFERTIOERES -ERE
BR—FREE -

AEERBERBEATRLZEEEFPH
EREERERLE MESEHRE
o REBEAREERKDZ B K FTIE
BEBRBOES - AHEHREHRSR
EIEEM

RZZBZZHERA=THER-ZZ-NET
“A=Et+—H UERESELERER
B EEEEIEBERRE -

RBEERRREZEAN2ZRZBHEN
REREREBEZRESMBOT ©

Unaudited Audited

RIEBEX LAz

At 30 June At 31 December

2020 2019

R-TZ2HF RZTE—NF

~B=+H +=ZA=+—8

HK$'000 HK$'000

B TFT BB F T

Within 90 days 90K A 94,933 710

As at 30 June 2020, loss allowance of HK$185,000 (31 December
2019: HK$176,000) was made against the gross amount of other
receivables.
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RZZZZTFEXA=1TH BEMERK
TEH) 4B B T IR B 1R B B8 185,000 (=
T-AF+-A=+—H:51176,000
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13 OTHER FINANCIAL ASSETS
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13 HittemEE

Unaudited Audited
REEZX F&== 3
At 30 June At 31 December
2020 2019
R-F_FHF RZE—NF
AA=+H +-A=+-—H
HK$'000 HK$'000
BETFT B F T
Non-current: T E
Financial assets measured at fair value ZF2FEAHMZHEUL
through other comprehensive income 2 (R A FEFAEM
(“FVOCI”) (non-recycling) FHBBZDZ2EMEE
(FAEA)
- Equity investments - EmRE 8,843 4,267
Current: mEh:
Financial assets measured at FVOCI BAFEFAHMEZRE
(non-recycling) KEzzeMEE
(THEAN)
Equity investments =R A
- Shares listed in Hong Kong -REBLTORMN 61,468 134,620
Financial assets measured at FVPL BAFEFAESNESH
BE
- Shares listed in Hong Kong -REBLTHRG 918 1,040
- Unlisted investments -FFEEMEE 146,780 204,139
Financial assets at amortised cost LEERAANRG S
BE
- Structured bank deposits with interest - FFENF12% 2
ranging from 1.2% to 3.5% (2019: 3.5% 35% (ZZE—h
to 3.9%) per annum F:35%%E3.9%)
BB B A R SR 1T
Ve 32,863 205,017
242,029 544,816
China Chengtong Development Group Limited 1 Bl & B % E £ B A R 2 & 29
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14 AMOUNTS DUE FROM/TO RELATED
PARTIES/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

30

(a)

(b)

(c)

Amount due from a related party

The Group has arranged a short-term loan to FEE
E£EAR AR, a wholly-owned subsidiary of CCHG.
The principal amount is RMB30,000,000 (equivalent to
approximately HK$32,700,000). The loan bears interest at
9% per annum and is repayable on 8 August 2020.

The Group has the right to request the related party to
provide a share charge over certain shares listed on the
Shanghai Stock Exchange held by the related party and
register such share charge at relevant registration authority
at any time before the full repayment of the loan.

The amount presented in the condensed consolidated
statement of financial position represented the outstanding
principal amount and interest receivable from FEE & &
B AR QA as at 30 June 2020.

Amount due to a related party

The balance of HK$17,784,000 represented the outstanding
loan principal amount and interest payable to China
Chengtong Hong Kong Company Limited, a subsidiary of
CCHG. The loan is unsecured, bears interest at 5.655%
per annum and will be repayable within one year as at 30
June 2020.

Amount due to a non-controlling shareholder of
a subsidiary

The balance of HK$6,208,000 represented the outstanding
loan principal due to Chengtong International Limited, a
non-controlling shareholder of a subsidiary of the Company
and a non wholly-owned subsidiary of CCHG. The loan is
unsecured, bears interest at 5% per annum and will be
repayable within one year as at 30 June 2020.

2020 Interim Report & 8 5 &

14 BW HERAES

5, BA—

e Bt BB 2 =) — %QFhﬂzﬂxim

L

(a)

(b)

(c)

EW—EEESRE

AREFDMHBIERE2ENBR
Tﬂiﬂl&%‘i@*ﬁﬁﬁ B % S B
BR - A&5EAAR30,000,000
<$a§.émm 7 #32,700,0007T) ©
BEIREFNERIRITE  WANS
j_giﬂﬂﬁﬁ%@

AEBERERBETRERH
REBBFRZRGMLEMZE T
MIREBRMDIRRE AR EREE
BB I& 2 A f] B ) 0 4R R AL I
BEETABERMOMT -

BASAUBRRERMEI 2 E
BER-_ZEZFRAA=THERK
TEESEEEARARZKER
AEBREWHE -

BN —2RESXE

48R 5 517,784,000 7T A FE S R
%Hﬁzwgﬁﬂ FEREHEBES
ERRAIZAEBEERLAELEL
JERFE - ZBERBEIRT &
FFE5655%+FE  THER=-E
TEEXRA=FTHE-FRATUE
}go

BN —REEBAT—RFEZERR
RMNIE

45 5 75 156,208,000T & FE 1 3 B
BEERZEZERAD(KAR—EH
BARIK —RIEERBE LA B
TRIETEMBRARZAEEE
RAEEH - ZERBERKTF %
FRRERFE YR T -F
FRNA=ZTHE—FRFUEE -
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(a) As at 30 June 2020, bills payables are secured by pledged bank
deposits of HK$12,608,000 (31 December 2019: no bills payable).

The following is an ageing analysis of trade and bills payables,
presented based on the invoice date at the end of reporting period.

15 TRADE AND OTHER PAYABLES 15 ESRHMESFIE

Unaudited Audited
RIBEX BEZ
At 30 June At 31 December
2020 2019
R-Z2-2F AZE—NF
ANA=+H +=-F=+-—8
HK$’000 HK$'000
BYETFrT BT T
Trade and bills payables (note a) BES5RNRBERENER (W Ta) 100,536 14,153
Other payables and accruals ot B S 5K I8 & B AT FRIB 31,688 40,560
Deposits received (note b) 2 Wiz & (K itb) 119,539 80,784
Accrual of construction costs EETIIEE A 35,568 38,151
287,331 173,648

Notes: Bt &t -

RZZZZTFXA=1+A ENREHRD
AR IR 1777 508 #12,608,000L (=T —h
F+ZA=+—8: BEMZE) (FEE -

RBEERRRERAP2RNESEN
RERENEBRZREDTAT -

Unaudited Audited

REEXK WEIZ

At 30 June At 31 December

2020 2019

R-F-2HF R-ZE—NF

~A=+H +-A=+—8”

HK$°000 HK$'000

BT BT T

Within 1 year —F R 100,536 11,306

Over 1 year but less than 2 years HBR—FEIRMEF - -

Over 2 years but less than 3 years BRAMFEIR=F - 2,847

100,536 14,153

(b) As at 30 June 2020, deposits received represented: (b) RZZZTFRA=+H - BRE£0OT
27 :

- security deposits of HK$93,009,000 (2019: HK$80,784,000)
arose from loans receivable (note 11). The deposits will be
returned to the customers upon the settlement of the principal
of loans receivable and the interest accrued under the contracts;

and

- partial consideration received from a wholly-owned subsidiary of
CCHG for the disposal of the entire equity interest of Chengtong
Investment Group Limited (“Chengtong Investment”) of
HK$26,530,000. The disposal has not yet completed as at 30
June 2020 and the balance is non-interest bearing.

China Chengtong Development Group Limited 7 Bl 3 i@ % &

- maE

%% % 193,009,0007T (=%
— L4 ¢ % 180,784,0007T) K B
EURER(HE) - xZHe
REHBEBTRERRERNAS R E
AAMEBREEERETRER R

- b EHBEREREERAF ([#

BIRE ) &2 b Bk i A HE iR
i #) — 8 2 & BT 2 B U ER A &P
2 {8 78 %26,530,0007T ° R =
TETFRA=TH - HEFEN
R - ZEHRBRE -

SEARRAA 31
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16 BANK BORROWINGS

16 RITEE

Unaudited Audited
REE EE %
At 30 June At 31 December
2020 2019
R-Z2_2F R_T—haF
~A=+H +Z-A=+—H
HK$'000 HK$'000
BE T BT T
Short-term bank borrowings EHIRTIEE
Unsecured 4 4K 5 276,300 277,700

The short-term bank loans were repayable within one year from
the end of the reporting period. The effective interest rates of the
short-term bank loans ranged from 3.11% to 5.66% per annum
at 30 June 2020 (31 December 2019: 3.04% to 5.66%).

RHRTEREARBREHARALE —FR
BE R-ZE-_ZTFXA=TH %5
HHERTERNERFEMNEN F3.11%
£566% (ZZE—NLF+=-A=+—8:

3.04% %£5.66%) °

17 SHARE CAPITAL 17 AR
Unaudited Audited
RBEX LEZ

32

At 30 June 2020
R-FB-FFAA=+H

At 31 December 2019
RZE—-NEF+=-A=+—H

Number Share Number Share
of shares capital of shares capital
R EAE ;143 &% 7 25 B fi& A
‘000 HK$’000 ‘000 HK$'000
Fhig BETT F Az B F T
Issued and fully paid: BEIREHE:
At 1 January and at R—A—BRRE
period/year ended FR 5,808,735 2,185,876 5,808,735 2,185,876

2020 Interim Report & 8 5 &
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18 ASSETS CLASSIFIED AS HELD FOR
SALE/LIABILITIES ASSOCIATED WITH

18 £ 38

ASSETS CLASSIFIED AS HELD FOR SALE/
DISPOSAL OF A SUBSIDIARY

(a)

ARBFHEZEE 'H

SELSEFLEEEHEBEAZE
& HE—HMKELA

On 26 June 2020, an ordinary resolution was passed in an (a) RZZEZZTFANAZ+H A2
extraordinary general meeting of the Company to approve AR EFNAESBBEEREER
the disposal of 100% of the equity interest of Chengtong AHEE BB BIRE100% MR -
Investment. The purchaser of this transaction is a wholly- ZEX G ERBHBERN D
owned subsidiary of CCHG, the ultimate holding company BEHRABWB AT M BIERE
of the Company. The details of this transaction were set RARM & EERAT - BE L
out in the circular of the Company dated 10 June 2020. BERGZHABERRAATHRAAZ
STFEXNATHZBE -
Chengtong Investment and its subsidiaries (“Chengtong HBREREWB LG ([HBR
Investment Group”) are principally engaged in the BEEDFERNPEREYHEER
business of property development in the PRC. As at %  cmMZZTZTFAA=+H-
30 June 2020, the assets and liabilities attributable to WBKRESBEMAGEHNKRER
Chengtong Investment Group, which were expected to HBsT_EANLENEE R
be sold within twelve months from the reporting date, BEEIBAYBARBELE.
have been classified as assets classified as held for sale BENASBEARBELEEER
and liabilities associated with assets classified as held BzafE WREBEEETBRK
for sale and were presented separately in the condensed NEDANEY - BEZTZ_FF
consolidated statement of financial position. Subsequent ANAZTRIERNEARZE - BB
to the six months ended 30 June 2020, the disposal of BEHEEETK
Chengtong Investment was completed.
Unaudited
RBEZ
At 30 June
2020
R-B-2F
~BA=+H
HK$'000
BETT
Assets classified as held for sale: STHEARBFHEZEE:
Property, plant and equipment Y BERZE 125
Properties held for sale BIEHEME 77,486
Properties under development BERPWE 55,440
Properties held for development HIEERY 255,965
Trade and other receivables B 5 &k H g FRIE 195
Pledged bank deposits B MR ITF R 36
Bank balances and cash RITEFLER S 502
389,749
Liabilities associated with assets classified as HESESFFEFHEESEHBZ
held for sale: 8E:
Trade and other payables B 5 N E MR RIE 4,196
4,196
China Chengtong Development Group Limited /3 Bl & 38 3 & £ E G R A A 33
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18 ASSETS CLASSIFIED AS HELD FOR
SALE/LIABILITIES ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE/
DISPOSAL OF A SUBSIDIARY (Continued)

34

(b)

On 23 December 2019, an ordinary resolution was passed
in an extraordinary general meeting of the Company to
approve the disposal of 41% of the equity interest of
BB AL R B R B M QA (unofficial English translation
being Chengtong Energy Guangdong Company Limited)
(“"Chengtong Energy”) at cash consideration of
approximately HK$27,377,000. The purchaser of this
transaction is a non wholly-owned subsidiary of CCHG, the
ultimate holding company of the Company. The disposal
was completed on 28 February 2020 and Chengtong
Energy ceased to be a subsidiary of the Company. The
Group recognised a gain on disposal of a subsidiary of
approximately HK$7,477,000. Upon completion of the
disposal, the Group retained 10% equity interest in
Chengtong Energy and accounted for as financial assets
measured at FVOCI in the condensed consolidated
statement of financial position as at 30 June 2020.

Chengtong Energy was principally engaged in the domestic
trading of coal business under the reportable segment of
bulk commodity trading in the PRC. The details of this
transaction were set out in the circular of the Company
dated 6 December 2019.

2020 Interim Report & 8 5 &

18 SEARKFHEZEE "4
PEABFLEEENRRZE
& HE—MKEBARGE)

(b)

R-ZE—AE+=-_A=+=8 K
NAIRA R EER K EBYTER
EEAMELEDBRERERS
RAR ([HEBEEIR]) 41%M%E - 3]
S RBYAFBEE27,377,0007C © %
HRXGZERABBERHIER
EHBEWNBRAR MBBIERA
RARMHZEIERAR - HEE
HR-_ZE-_ZEF-_A-F+N\HBHEK
BEHBRERIBEAARGMNWE
NE) c AEBRBRLE—HHBR
B 2 W 2% 49 A 7,477,0007T
RHEHEZEHEEXE  AEERH
BEERREI10%ER WAR-T
TEERNA=THZEREATE
MAREAFEFTAEMEER
HZERMEEIE -

HBERIEETERERTRSD
mEZHRENETHRARKE
5E% - BRALEARHZHBH
RERBBBRA-ZZ-—NF+=A
NEZBE -



18 ASSETS CLASSIFIED AS HELD FOR
SALE/LIABILITIES ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE/

Notes to the Interim Financial Information
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For the six months ended 30 June 2020 | #E=—F—Z & A=1+HL~EA

DISPOSAL OF A SUBSIDIARY (Continued)

(b)

(Continued)

(b)

The net assets of Chengtong Energy at the date of disposal

were as follows:

18 SEARKFHEZEE "4
i)
& HE—MKEBARGE)

HABFHEEEHEEZE

(&)

RUERS  BREREEFE
mT

Unaudited
RIEEZ
Note HK$'000
K1 & BETFT
Property, plant and equipment Y BERZE 1,326
Trade and other receivables B 5 & E e ROIR 33,411
Bank balances and cash RITHEGERRS 47,813
Trade and other payables B 5 & E MR A (32,674)
Deferred tax liabilities EEHIBBARE (45)
Lease liabilities HEEE (710)
Net assets disposed of BEHEEEFE 49,121
Total consideration — satisfied by cash BRE - ARSI 27,377
Gain on disposal of a subsidiary HE—HMMEBRARZKE
Consideration KE 27,377
Non-controlling interests EERER 23,795
Net assets disposed of BEHEEETFE (49,121)
Fair value of equity interest retained in R B RRECETATE
Chengtong Energy 6,312
Amounts paid to the purchaser in respect of RAEERAERZ S HHES
the loss incurred by Chengtong Energy during BB RS BAEEEN
the transition period borne by the Group B H 2 %A
(“Transitional Period Loss") ((XZHEEBED (1,499)
Release of exchange reserve BR bR IE W 613
Gain on disposal & BT 15 U & 7,477
Net cash outflow arising on disposal of HE—HNBAREANR S
a subsidiary: T F R
Cash consideration RENRE 27,377
Deposits received Bl i (2,738)
Bank balances and cash disposed of BEHERITEFLES (47,813)
Amounts paid to the purchaser in respect of RRZHAHEEEBENER
the Transitional Period Loss RIE (1,499)
(24,673)

China Chengtong Development Group Limited /3 Bl & 38 3 & £ E G R A A 35
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18 ASSETS CLASSIFIED AS HELD FOR
SALE/LIABILITIES ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE/
DISPOSAL OF A SUBSIDIARY (Continued)

18 S EARFHEZEE "4

SELSEFLEEEHEBEAZE

B/ HE—MKBAR(E)

(b)  (Continued) (b) (&)

Note: K&t -

(i) Partial cash consideration of HK$2,738,000 was received during (i) #9 B& KB #2,738,000T
the year ended 31 December 2019 and included in the deposits BHE-Z-NAWF+-A=+—8
received under other payables as at 31 December 2019. The EFEAKE MAR=ZZT—H
remaining consideration of HK$24,639,000 was received during F+-_A=Zt+—REMEMRE
the six months ended 30 June 2020. BTERERERN - B TREBE

24,639,000t EE=T=-TF X
A=+81EEARKE -

As at 31 December 2019, the assets and liabilities RZZE—hF+ZA=+—8 " #

attributable to Chengtong Energy have been classified as Lﬁb BEIHREERBEEEHA

assets classified as held for sale and liabilities associated SHEARELEEZEERES

with assets classified as held for sale and were presented AREHEEERB 2 AE I

separately in the consolidated statement of financial REGETBARRAEXRDRZT] -

position.
Audited
At 31 December
2019
RZE—NF
+-A=+—8
HK$'000
B F T

Assets classified as held for sale: STEABEHEZEE:

Property, plant and equipment M- BERZE 1,326

Trade and other receivables B 5k HMERKIEA 19,992

Bank balances and cash WITHEFERS 57,317

78,635

Liabilities associated with assets classified as HESEABEFLHEEE

held for sale: HEZE8E:

Trade and other payables B 5 & E A RIE 8,876

Contract liabilities EREE 10,310

Lease liabilities HEAE 847

Taxation payable JE 5 #4 18 16

20,049
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19 RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the interim financial information,
during the period, the Group had also entered into the following
significant transactions with the following related parties:

(a)

Notes to the Interim Financial Information

Transactions with related parties

Name of related parties

HESEE

Subsidiaries of the ultimate holding
company of the Company:

ARARKRERATDZHE AT :
TEEEEEERAR

China Chengtong Finance Corporation Ltd.
WMBHBEEREERA

China Chengtong Hong Kong Company Limited
B R A S B R A

Chengtong International Limited
WEBRRE S BERAA

China \Cheng\tong Investment Company Limited
PR BREERAA

China Chengtong Coal Investment Limited

PEBERELKEERAR
TREESBMHIERAAF

RELBCERRRNARDA

Associate of the ultimate holding company

of the Company:
ApRIBRKRERARZHBE QT

EEPRENEHGERBERAA

* The amount stated is less than HK$1,000

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2

kbt

For the six months ended 30 June 2020

19 FAESX
[ o 53 81 75
ATEAX

B 75 & BB &

| BE-S-SE~A=1+AILAEA

7
ARAEMBYTRES

S AREE I B TR ET 51 B E 5 1T

5

(a) EHHBREFZXS

Nature of
transactions/balances

X5/ HEHEE

Interest income

7 B A

Other receivables

H b & U KR

Loan to a related party
BYF—2BEIER

Deposits
7%
Interest income

M EW A

Loan from a related party
KE—EZBERER
Interest expense

M ER X

Loan from a non-controlling
shareholder of a subsidiary
RKE—RBMBREZ —EIFER

& R E K

Interest expense

AR X

Guarantee income

ERBA

Storage fee

fFt 7L &

Other income

H Al Y A

Loans receivable

& B 5K

Interest income from finance
lease arrangements

BMEBERHEZFEEA

*

Unaudited
RBEX

Six months ended 30 June

BEAA=1+HLAEA

2020 2019
—2-%F —TNF
HK$°000 HK$'000
BETT BETT
1,397 -
654 480
35,195 -
64 2,422

= 17

17,784 -
a10 -
6,208 -
287 -

= 258

- 72

- 46

40,165 -
788 -

Fff it & #EE 5078 #51,0007T
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19 RELATED PARTY TRANSACTIONS
(Continued)

38

(b)

Transactions and balances with other relevant
government-related entities

The Group itself is part of a larger group of companies
controlled by CCHG (CCHG and its subsidiaries are referred
to as the "CCHG Group”) which is a state-owned
enterprise under the direct supervision of the State Council
of the PRC. The directors of the Company consider that
the Company is ultimately controlled by the government
of the PRC and the Group operates in an economic
environment currently dominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government (“government-related entities”).

Apart from transactions with CCHG Group, the Group has
transactions including but not limited to finance leasing
arrangements and bulk commodity trade with other relevant
government-related entities.

Details of the transactions with relevant government-related
entities are set out below:

Transactions with other relevant
government-related entities: LR

Interest income from loans receivable

Consultancy service income from finance

19 EJE

(b)

HHEMARBTEERS

W E 2 F B WA
MEHELHZERRY

leasing arrangements L @N
Revenue from bulk commodity trade AREmEBEZZHBA
Purchase for bulk commodity trade ArAEmES2RE

In addition, the Group has entered into various transactions
involving other purchases and operating expenses with
other government-related entities. In the opinion of the
directors of the Company, except for the transactions
disclosed above, other transactions are considered as
individually and collectively insignificant to the operation of
the Group for the six months ended 30 June 2020 and 30
June 2019.

2020 Interim Report & 8 5 &

AR5 (%)

HHEMEERFEAEREZXS
R &%

AEEEGRTHEBEKREERES
ZEAEEBBERGURERK
HiE AR cE wBERES)
BT —EAREAREEZ D -
ARREEZERR/  ARAZHE
B B AR ) T AN & B B AT
EBENEERRIPEBMFE
HoBMAERBXEEATEZE
BBRFAZEERE)EZ -

REBBEREE X5 A
SEEEHEMBBRTRERR
ETRS BRETRRBEN
ERHFEAFTEMES -

HABBRTREER XS 2
BT

Unaudited
REEZX
Six months ended 30 June

BEAA=+HLEAREA

2020 2019
—s=%F —E—nE
HK$’000 HK$'000
BETT BT T
43,578 22,336
15,358 8,137
86,233 5,650
180,532 356,253

e A - AN & B I B E fth BT fE a8
BERIIVZERS  SREMKE
REEHY - AAREEZRA B
EXBEENRSI  EthH (E
FERARBE)HEE_T_TF
NA=ZSt+HAR-ZZE—HAEXA=T
BIEANEAREELEmS LA
BEK-
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19 RELATED PARTY TRANSACTIONS 19 BEFXZ(E)
(Continued)
(b) Transactions and balances with other relevant (b) HEMHABABFHAEERZIXS
government-related entities (Continued) R aEek (&)
The Group also has bank deposits, loans receivable, AREETRBBEKARERHEE
financial assets investments, trade and other receivables, BN EERB 2 ETER BT
trade and other payables, lease liabilities and other general MemEEETIRITER - B
banking facilities with certain entities, banks and financial BR  emEERE  EZKHM
institutions, which are government-related entities in its FEURIE « B 5 Kk EMERFKRIE
ordinary course of business. The directors are of the opinion HEABELRAEM -—RBTHERE
that those government-related entities do not have the o EERE ZEBRNBEEER
power to govern or participate in the financial and operating BUEENEHN2ERAEER
policies of the Group and the transactions with these B REERK  MEZSTEE
entities are conducted in the ordinary course of the Group's MRS IRAEENBEEKBRE
business. The Group believes that it has provided, at the FHETT - AEEMAE B EX
best of its knowledge, adequate and appropriate disclosure Rt - LEPATRA - HEIRHEER
of related party transactions as summarised above. BENERAEIRHCHE -
(c) Remunerations of key management personnel (c) FEEBEAEZHME
The remunerations of key management personnel, who are HAFZEEABBIRRGIESE)
the directors of the Company, during the period were as ZMemT:
follows:
Unaudited
RBEXK
Six months ended 30 June
BEAA=1+HLLAEAR
2020 2019
—EBEHE —T—NF
HK$'000 HK$'000
BE T BT T
Short-term benefits and bonus SRR ERUDS S n 947 540
20 CAPITAL COMMITMENTS 20 BARKIE
Unaudited Audited
RBEX KEZ
At 30 June At 31 December
2020 2019
R-E-EHF MN-E—NF
ANA=+H +=-A=+-—8
HK$’000 HK$°000
BE T BT T
Contracted but not provided for BRI B REE
Purchase of property, plant and equipment BEWME  WMELZE 98 250
China Chengtong Development Group Limited 1 Bl & B % E £ B A R 2 & 39
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CONTINGENT LIABILITIES

As at 30 June 2020, the Group had contingent liabilities in
relation to guarantees of approximately HK$252,036,000 (31
December 2019: HK$207,145,000) given to banks in respect of
mortgage loans granted to purchasers of certain property units.

Pursuant to the terms of the guarantees, upon default in
mortgage payments by these purchasers, the Group is
responsible to repay the outstanding mortgage principals together
with any accrued interest and penalty owed by the defaulted
purchasers to the banks, and the Group is entitled to take over
the legal title and possession of the related properties.

In the opinion of the directors of the Company, the financial
impact arising from providing the above financial guarantees is
insignificant and accordingly, they are not accounted for in the
interim financial information.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:
Level 1 valuations: Quoted prices in active
markets for identical items
(unadjusted);

Level 2 valuations: Inputs other than quoted
prices included within Level
1 that are observable for
the asset or liability, either
directly (i.e. as prices) or
indirectly (i.e. derived from
prices);

Level 3 valuations: Fair value measured using
significant unobservable
inputs.
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R-ZBE-_ZTFXA=Z+H A£EHHH
ERABONEBELNB252,036,000
T(ZE—hhE+_A=+—RH: 8K
207,145,00070) ' R EEBITEE T
MEBMNERETRBERMEH -

REBEERGER  EZFERERRBMN
R AEREEEARARITEERNER
REENRIBAE - EREHEME
T MASEERXERBEWERNIEE
XELMAEE -

ARBEERR RUELAMBERE
EMMBEERN WAL BEPHUE
BERPARK -

M ITAENQAFEFE

(a) BMAFEARNEMEE
(i) RFEEZEH

TREJINHEHRREE
MEEFENAEEHSHT
EWRnPE BREAREAEY
B EERFIBHRIAFE
HEIEENZRATES
B RFEFEHHENER
R2EZHEERTTERNE
ASBENABRERERNE

EEMT:

—HFE BREERNER
Mm%z WECK
B

ZHEE  BEIA R ®
Bzo » BEDK
BEMNEEM
E%) kM (8
WEBETEST)
B R AR
5

=R FRAEARTAS
R ABIERE
B AFE -
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22 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(a)

(i)  Fair value hierarchy (Continued)

Recurring fair value @EM4QFEHE
measurement
Financial assets: SREE:
Other financial assets: H{ih &7t & E :
Financial assets BEAFEFA
measured at FVOCI HEma2mkas
(non-recycling): LEBMEE
(FAEA) :
- unlisted equity - FE TRk AE
investments ®E
— shares listed in -REBLETH
Hong Kong f& 19
Financial assets AP EFAER
measured at FVPL: e EE:
- shares listed in -REBLETH
Hong Kong f&% 15
- unlisted -JEEMEE
investments

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2

Financial assets measured at fair value (Continued)

22 eRMTANRAFEREE)

(a) MU2FEARNEMEE(E)

(i) RFEEFHE)

Unaudited
REBEX
Fair value measurement as at
30 June 2020
R-E-_ZEFRA=+HHNAFEEHN=

Fair value as

at

30 June

Level 1 Level 2 Level 3 2020
R-F_FF

~A=+HH

— & & =4 ATE
HK$'000 HK$'000 HK$'000 HK$'000
BETT EBE¥TT BETT BETTT
= = 8,843 8,843
61,468 = = 61,468
918 = = 918

= = 146,780 146,780

Al 41
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22 FAIR VALUE MEASUREMENT OF 22 SeMITAENQFERE(E)
FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued) (a) U2FEARNERMEE(E)
(i)  Fair value hierarchy (Continued) (i) RFEZHRE)
Audited
R

Fair value measurement as at
31 December 2019
R_TE—hWhF+_A=+—HHRQFEHE
Fair value as at
31 December

Level 1 Level 2 Level 3 2019
RZZFE—NF+
—A=+—HH
—& - = n~¥E
HK$'000 HK$'000 HK$'000 HK$°000
BEFoT BT BETFx B F T
Recurring fair value EE#4QFEHHE
measurement
Financial assets: SR EE:
Other financial assets: Hfh & g & & :
Financial assets RAFERA
measured at FVOCI Hih 2wk
(non-recycling) LERMEE
(AT A) -
- unlisted equity - JEEmAREER
investment = - - 4,267 4,267
- share listed in Hong - REB LTH
Kong B% 15 134,620 - - 134,620
Financial assets BRATFEFAER
measured at FVPL: MeREE:
- shares listed in - REBLTH
Hong Kong 1% 1,040 - - 1,040
- unlisted -JELEMEE
investments - - 204,139 204,139
There were no transfers amongst Level 1, Level 2 B/ FRAANFESHN—
and Level 3 in the fair value hierarchy during the W R R =R EE
period/year. % o
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22 FAIR VALUE MEASUREMENT OF 22 2RMTEAMNAFERE(E)
FINANCIAL INSTRUMENTS (Continued)
(a) Financial assets measured at fair value (Continued) (a) U2FEARNEREEE)
(ii) Valuation techniques and inputs used in (ii) =H/LFEFE#HFHEE
Level 3 fair value measurements H MR A B8R
Significant
Valuation unobservable
techniques inputs Range
1 {8 5 1 EATTHERAYIE gE
Financial assets: TEREE:
Other financial assets: HiemeEE:
- financial assets measured - A F{EFFAEM Discounted cash Discount rate and Discount rate:
at FVOCI: ZEBEZEHE  flow discount for lack of 16.17%-18.26%
unlisted equity = BRBRERE marketability (2019: 17.1%);
investments ELmBERE BRERBZMERE BRIR K -
TR 16.17%-18.26%

(ZZ2—NEF 171%);
Discount for lack of
marketability:
10%-20%

(2019: 20%)

Bz WG et
8538 1 10%-20%
(:Efi_jli 1 20%)

- financial assets measured - A F{EiF A& Discounted cash Expected yield and Expected yield:
at FVPL: LEMEE: flow discount rate 1.70%-9.53%
unlisted investments FLmE BREERE BREDRREERX (2019: 3.06%-

9.11%):
BHER:
1.70%-9.53%
(ZE—N%&
3.06%-9.11%);
Discount rate:
3.45%-9.53%
(2019: 3.93%-
9.50%)

BRI %
3.45%-9.53%
(ZE-h&:
3.93%-9.50%)

(b) Fair values of financial assets and liabilities (b) BAFEUNMIRNESHMEER
carried at other than fair value BENQFEE
The directors of the Company consider that the carrying ARAIEZERE AEEBTER
amounts of the Group's financial instruments not measured FEFENSHRTANKEEHA
at fair value are stated approximately to their fair values as ER=ZZE_ZEFA=FTHEK=ZZE
at 30 June 2020 and 31 December 2019. —NF+ZA=+—HZATFEMH
=
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23 EVENT AFTER THE REPORTING DATE

44

As disclosed in the announcement of the Company dated 24 July
2020, the disposal of the entire equity interest of Chengtong
Investment by the Group was completed in accordance with the
terms of the equity transfer agreement, upon which Chengtong
Investment Group have ceased to be subsidiaries of the
Company.
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RESULTS AND DIVIDEND

For the six months ended 30 June 2020, the Group recorded a
consolidated turnover of approximately HK$527.04 million (the
corresponding period of last year: approximately HK$507.89
million), representing a year-on-year increase of approximately
HK$19.15 million or approximately 4%. The increase in turnover
was mainly due to a year-on-year increase in revenue from
finance leasing business by approximately 81% to approximately
HK$59.75 million (the corresponding period of last vyear:
approximately HK$33.05 million). However, as seriously affected
by the novel coronavirus disease 2019 (“COVID-19"), the
Group’s turnover from marine recreation services and hotel
operation recorded a significant year-on-year decrease by
approximately 72% to approximately HK$5.00 million (the
corresponding period of last year: approximately HK$18.17
million).

For the six months ended 30 June 2020, the profit attributable
to owners of the Company for the period amounted to
approximately HK$14.92 million (the corresponding period of last
year: approximately HK$18.73 million), representing a year-on-year
decrease of approximately 20%. During the period under review,
the Group completed the disposal of its 41% equity interest in
Chengtong Energy, recording a gain on disposal of a subsidiary
of approximately HK$7.48 million. Excluding the non-recurring
gain on disposal of a subsidiary of approximately HK$7.48 million
(the corresponding period of last year: nil) and the fair value loss
on investment properties of approximately HK$4.63 million (the
corresponding period of last year: nil), the profit before income tax
for the first half of this year amounted to approximately HK$26.49
million (the corresponding period of last year: HK$29.33 million),
representing a year-on-year decrease of approximately 10%,
which was mainly due to a year-on-year decrease in other
income by approximately 59% to approximately HK$11.43 million
(the corresponding period of last year: approximately HK$27.58
million) and a year-on-year increase in selling expenses and
administrative expenses by approximately 10% to approximately
HK$54.57 million in aggregate (the corresponding period of
last year: approximately HK$49.49 million). However, benefiting
from the increase in revenue from finance leasing business, the
consolidated gross profit increased by approximately 34% year-
on-year to approximately HK$73.54 million (the corresponding
period of last year: approximately HK$54.93 million), which
partially offset the impacts from the decrease in other income and
the year-on-year increase in selling expenses and administrative
expenses.

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2
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Segment Revenue and Results

The revenue of the Group was derived from the five business

segments,

including finance leasing, bulk commodity trade,

property development, property investment and marine recreation
services and hotel. The details of segment revenue and results
are as follows:

(1)

Finance Leasing

The Group has formulated finance leasing as the major
direction of its future business development, and has
determined that the operating strategies of the Group's
wholly-owned subsidiary, Chengtong Financial Leasing
Company Limited (“Chengtong Financial Leasing”),
is to feature professional development based on strict risk
control, with the initial business focus on expanding the
scale of finance leasing, exploring the development of other
leasing business, and establishing the brand and market
influence of Chengtong Financial Leasing. In the first half of
the year, the Group leveraged on the existing resources to
rapidly expand the scale of its finance leasing business and
has completed a number of new domestic finance leasing
projects in the PRC which mainly focused on business
sectors such as energy saving and environment protection,
public utilities, transport and logistics. In the meantime, in
response to the operation risks brought by the epidemic,
the Group has reorganized and formulated new strategic
development plans and business strategies. In the future,
it will focus on developing business sectors that have
stable cash flow and are less affected by the epidemic
such as energy saving and environmental protection, new
infrastructure (focusing on Internet data centers), high-
end equipment manufacturing, public utilities, and mass
medical healthcare, to reduce the impact of the epidemic
and to focus on business opportunities in national strategic
areas such as new urbanization, Made-in-China 2025, new
infrastructure, and the "Belt and Road"” initiative.

With regard to industry supervision, the China Banking
and Insurance Regulatory Commission officially issued
the “Interim Measures for Supervision and Administration
of Financial Leasing Companies” ((FEHAE QT EEE
BETYA)) on 9 June this year, defining a number of
regulations on the degree of concentration of single group
client financing and leverage multiple in the operation of
finance leasing business. The issue of new regulatory
stipulations will further guide the standards and healthy
development of the finance leasing industry. Meanwhile,
it will also speed up the reshuffle of the industry, further
increasing the concentration level of the industry. Large
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scale finance leasing companies with sufficient capital and
with strong capability in assets pricing and management
will have their competitive edge. Chengtong Financial
Leasing will comply with the regulatory requirements
and will further enhance its compliance management,
further strengthen its capital basis, develop more financing
channels, improve leverage level and rapidly expand its
business scale.

As at 30 June 2020, the loans receivable from finance
leasing amounted to approximately HK$1,509.02 million,
representing an increase of approximately 34% from loans
receivable of approximately HK$1,126.82 million as at 31
December 2019. In addition, with the completion of several
financing consultancy projects in the first half of the year,
the turnover from finance leasing business increased by
approximately 81% to approximately HK$59.75 million (the
corresponding period of last year: approximately HK$33.05
million). The profit before tax was approximately HK$55.10
million (the corresponding period of last year: approximately
HK$28.23 million), representing a year-on-year increase
of approximately 95%, which was mainly due to: (i) the
completion of a number of new leasing projects which
contributed to a year-on-year increase of approximately
HK$26.70 million in sales revenue, resulting in a year-on-
year increase in interest income of approximately 78%
to approximately HK$44.39 million (the corresponding
period of last year: approximately HK$24.91 million) and
a year-on-year increase in the revenue from financing
consultancy service of approximately 89% to approximately
HK$15.36 million (the corresponding period of last year:
approximately HK$8.14 million); (ii) a year-on-year decrease
in the administrative expenses by approximately 43% to
approximately HK$3.17 million (the corresponding period
of last year: approximately HK$5.60 million) due to the
Group's continual enhanced efforts in costs control during
the epidemic; (iii) a year-on-year decrease in the interest
on bank deposits by approximately 54% to approximately
HK$0.78 million (the corresponding period of last year:
approximately HK$1.69 million) as a result of the decrease
in bank deposits while increasing loans receivable with a
higher yield; and (iv) a year-on-year increase in the finance
costs by approximately 46% to approximately HK$2.49
million (the corresponding period of last year: approximately
HK$1.70 million) resulting from increasing bank loans to
finance the increase in loans receivable.
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(2)

Bulk Commodity Trade

During the period under review, the turnover from bulk
commodity trade business segment was approximately
HK$443.77 million (the corresponding period of last year:
approximately HK$439.39 million), representing a year-on-
year increase of approximately 1%. Segment profit before
tax was approximately HK$1.01 million (the corresponding
period of last year: approximately HK$0.47 million),
representing a year-on-year increase of approximately
115%. The results recorded according to the types of bulk
commodities traded under international trade and domestic
trade in the PRC are as follows:

2.1 International Trade:

During the period under review, the Group
has commenced international trading of bulk
commodities. Given the uncertainties during the
epidemic, the Group strictly selected upstream and
downstream customers and required their letter
of credit issuing banks to be mainstream banks in
order to reduce credit risks. During the period under
review, the sales volume of chemical products, steel
and coal was approximately 100,000 tons, 31,000
tons and 32,000 tons respectively. The turnover of
chemical products, steel and coal was approximately
HK$122.04 million, HK$107.81 million and HK$25.61
million respectively, and the total turnover
amounted to approximately HK$255.46 million (the
corresponding period of last year: nil). Gross profit
was approximately HK$2.44 million, together with
other income of approximately HK$0.07 million, and
net of selling expenses, administrative expenses
and finance costs of approximately HK$1.56 million
in total, the profit before tax was approximately
HK$0.95 million (the corresponding period of last
year: nil).
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22 HEHBEAESZ:

i Trading of Steel: i Wi E S -

During the period under review, the COVID-19 REBEBERK - ¥ b
epidemic had a significant negative impact on KEEEHFREHER
domestic trade business in the PRC, which Bo9%XBABEXNAE
resulted in a decrease in the sales volume 7B BEUR AWM
of domestic steel trading by approximately 25 WiEEE K37
37% year-on-year to approximately 37,000 EBMW(EFRIB:59
tons (the corresponding period of last year: BHE) BEE DY
59,000 tons), and a turnover of approximately 37%  BEELHBE
HK$121.87 million (the corresponding period 122,187& L (A F [
of last year: approximately HK$220.85 B %) B ¥2182,085
million), representing a year-on-year decrease & 7)) AR D8
of approximately 45%. In addition, the 45% - A0 b 8 B 8 &
average unit selling price of steel decreased FHEEBEREFRH
by approximately 10% from approximately B A RS, 2717T
RMB3,271 per ton in the corresponding period T B #910% = 7 @ B
of last year to approximately RMB2,956 per HANSWEHARE
ton during the period under review, which 2,9567T * ©EF[FELL
reduced the gross profit by approximately W #164% = 4 B
64% year-on-year to approximately HK$1.32 1328 L (&= F /8
million (the corresponding period of last #4785 #3678 7T) ° M
year: approximately HK$3.67 million). Due REXBBTNK  HE
to the decrease in turnover, the selling & AR R 2 £950%
expenses decreased by approximately 50% ZEH B EN9E (X
year-on-year to approximately HK$1.19 FRAE: 2B #2368
million (the corresponding period of last TT) © BR B A M A B
year: approximately HK$2.36 million). The M13E T (EFRE:
profit before tax was approximately HK$0.13 B EI1328 L) 0 [
million (the corresponding period of last year: LE Rk A #990% o

approximately HK$1.32 million), representing a
year-on-year decrease of approximately 90%.

49

|

China Chengtong Development Group Limited = Bl 5 3@ 3 B = E B R 2



Management Discussion and Analysis

EEENWE T

For the six months ended 30 June 2020 | BZE=Z - F<A=+HLXEA

50

Trading of Coal:

During the period under review, the sales
volume of coal trading was approximately
82,000 tons (the corresponding period of
last year: approximately 320,000 tons),
representing a year-on-year decrease
of approximately 74%. The turnover
was approximately HK$66.44 million
(the corresponding period of last year:
approximately HK$218.54 million), representing
a year-on-year decrease of approximately
70%. The average unit selling price increased
by approximately 22% from approximately
RMB593 per ton in the corresponding period
of last year to approximately RMB726 per
ton during the period under review. However,
due to the decrease in sales volume, the
gross profit decreased by approximately
25% vyear-on-year to approximately HK$0.48
million (the corresponding period of last year:
approximately HK$0.64 million). The loss
before tax was approximately HK$0.07 million
(the corresponding period of last year: loss of
approximately HK$0.85 million), representing
a year-on-year decrease of approximately
92%, which was mainly due to a decrease in
administrative expenses.

On 12 November 2019, the Group entered into
an equity transfer agreement with its related
party, FEIFHBEHEESHR QA (unofficial
English translation being China Chengtong
International Co., Ltd.) (“China Chengtong
International”), to dispose of its 41% equity
interest in Chengtong Energy and gradually exit
from the domestic trading of coal business. For
details of the disposal of the aforementioned
subsidiary, please refer to note 18(b) to the
interim financial information and paragraph (1)
under the sub-section headed “lll. Disposal of
Subsidiaries” in this report.
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Property Development

During the period under review, the Group had two property
development projects, namely, the “CCT-Champs-Elysees”
and “Chengtong International City” located in Zhucheng
City of Shandong Province and in Dafeng District, Yancheng
City of Jiangsu Province of the PRC respectively. During
the period under review, the turnover from the property
development segment was approximately HK$17.81 million
(the corresponding period of last year: approximately
HK$16.20 million), and the segment profit before tax was
approximately HK$4.60 million (the corresponding period
of last year: approximately HK$3.68 million), representing
a year-on-year increase of approximately 10% and 25%
respectively. Details of the two aforementioned projects are
as follows:

(i) Zhucheng City of Shandong Province — CCT-
Champs-Elysees

The CCT-Champs-Elysees project, which is wholly-
owned by the Group, is located at the northern side
of Eastern Section of No. 1 Mizhou West Road,
Zhucheng City, Shandong Province, the PRC (Lot
No. 01213003). The project has a total site area
of approximately 146,006 square metres and was
developed in three phases. The project is located in
a county level city. During the period under review,
the turnover was less affected by the epidemic.
The sales revenue of the project was approximately
HK$17.81 million (the corresponding period of last
year: approximately HK$16.20 million), representing
a year-on-year increase of approximately 10%. The
average unit selling price per square metre was
approximately RMB6,893 (the corresponding period
of last year: approximately RMB6,550), representing a
year-on-year increase of approximately 5%. Due to the
increase in average unit selling price per square metre,
the gross profit increased by approximately 26% from
approximately HK$7.03 million for the corresponding
period of last year to approximately HK$8.85 million.
However, given a year-on-year decrease in bank
interests and other income by approximately 89%
to approximately HK$0.14 million (the corresponding
period of last year: approximately HK$1.24 million),
and a year-on-year increase in selling expenses and
administrative expenses by approximately 10% to
approximately HK$3.46 million in aggregate (the
corresponding period of last year: approximately
HK$3.15 million), the impact on the profit brought by
the year-on-year increase in gross profit was partially
offset. The profit before tax was approximately
HK$5.54 million (the corresponding period of last year:
approximately HK$5.12 million), representing a year-
on-year increase of approximately 8%.
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(ii)

As at 30 June 2020, the completed and unsold
area of the CCT-Champs-Elysees project included
residential area of approximately 8,389 square metres
(as at 31 December 2019: approximately 10,483
square metres) and commercial area of approximately
1,410 square metres (as at 31 December 2019:
approximately 1,410 square metres) (excluding the
leasable area of approximately 7,565 square metres
(as at 31 December 2019: approximately 7,565
square metres)). The Group will strengthen the
construction and marketing of the CCT-Champs-
Elysees project according to its plan. It is expected
that the entire project will be completed and delivered
in 2023.

Datfeng District, Yancheng City of Jiangsu Province
— Chengtong International City

During the period under review, the Group held
66.67% interest in Chengtong International City,
which is located at North Portion of Lot No.2,
Port Serviced Area, Dafeng Ocean Economic
Development Area, Dafeng District, Yancheng City,
Jiangsu Province, the PRC with a total site area
of approximately 118,974 square metres. During
the period under review, no sales revenue was
recorded from the project. The loss before tax was
approximately HK$0.94 million (the corresponding
period of last year: loss of approximately HK$1.44
million), representing a vyear-on-year decrease of
approximately 35%, which was mainly due to a year-
on-year decrease in the administrative expenses by
approximately 34% to approximately HK$0.94 million
(the corresponding period of last year: approximately
HK$1.42 million) as the Group continued to exercise
costs control during the epidemic.

On 5 May 2020, the Group entered into an equity
transfer agreement with its related party, China
Chengtong Hong Kong Company Limited ("CCHK"),
a wholly-owned subsidiary of CCHG, to dispose of
the entire equity interests in Chengtong Investment,
thereby indirectly disposing of the Group's interest
in Chengtong International City. The disposal was
completed on 24 July 2020. For details of the
aforesaid disposal, please refer to note 18(a) to the
interim financial information and paragraph (2) under
the sub-section headed "lll. Disposal of Subsidiaries”
in this report.
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Property Investment

The rental income from the property investment of the
Group was generated from the commercial properties
of the CCT-Champs-Elysees project in Zhucheng City,
Shandong Province, the PRC. The leasable area of the
properties was approximately 7,565 square metres. As at
30 June 2020, the actual leased area of the properties was
approximately 6,680 square metres (as at 31 December
2019: approximately 6,680 square metres). As affected
by the COVID-19 epidemic, rental income decreased by
approximately 35% year-on-year to approximately HK$0.70
million (the corresponding period of last year: approximately
HK$1.08 million). The profit before tax was approximately
HK$0.58 million (the corresponding period of last year:
approximately HK$0.93 million), representing a year-on-year
decrease of approximately 38%.

Marine Recreation Services and Hotel

The marine recreation services and hotel business in
Hainan Province, the PRC mainly consist of: (i) marine
recreation services; (ii) hotel operation; and (iii) travelling
agency business. During the period under review, as
affected by the COVID-19 epidemic and the suspension of
inter-province travels introduced by the state, the tourism
business operation in Hainan became difficult. The turnover
and results of the three businesses are set out below:

(i) Marine Recreation Services

The number of visitors received in marine recreation
services business was approximately 20,000,
representing a decrease by approximately 82% as
compared to the corresponding period of last year.
In addition to that, the Group actively responded to
the urge of the state and granted rental reduction or
exemption to various cooperating contractors for two
or three months during the epidemic which amounted
to approximately HK$1.09 million in total, resulting in
a decrease in turnover by approximately 80% year-
on-year. The Group adopted counter measures in
response to the change of operating environment
resulting from the epidemic, effectively reducing the
cost of sales, selling expenses and administrative
expenses by approximately HK$12.82 million in
total, representing a vyear-on-year decrease of
approximately 29%. As there is a significant decrease
in turnover as compared to the corresponding
period of last year, the loss before tax increased
by approximately HK$8.80 million year-on-year to
approximately HK$8.90 million (the corresponding
period of last year: loss of approximately HK$0.10
million).
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(ii)

(iii)

Hotel Operation:

The sales revenue of the hotel operation amounted
to approximately HK$1.32 million, while no sales
revenue was recorded for the corresponding period
of last year as the hotel room renovation had not
been completed. Though the Group has strengthened
its costs control during the epidemic, the cost of
sales, selling expenses and administrative expenses
amounted to approximately HK$6.13 million in total,
representing a year-on-year increase of approximately
70%, which was mainly due to the suspension of
hotel operation for renovation in the corresponding
period of last year. Due to the fact that turnover was
seriously affected by the epidemic, the loss before
tax amounted to approximately HK$4.75 million,
representing a year-on-year increase of approximately
32%.

Travelling Agency Business:

During the period under review, the turnover of
the travelling agency business was approximately
HK$0.09 million, representing a year-on-year increase
of approximately 80%. The loss before tax was
approximately HK$0.24 million, representing a year-
on-year increase of approximately 14%, which was
mainly attributable to the year-on-year decrease in
bank interests and other income.

The above three businesses contributed a total
segment turnover of approximately HK$5.00 million
to the Group (the corresponding period of last year:
approximately HK$18.17 million), representing a
year-on-year decrease of approximately 72%. The
segment loss before tax amounted to approximately
HK$13.89 million (the corresponding period of
last year: loss of approximately HK$3.91 million),
representing a year-on-year increase of approximately
HK$9.98 million.
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Other Income

Other income mainly included interest income from deposits
and other financial assets of approximately HK$9.22 million
(the corresponding period of last year: approximately
HK$25.59 million). The aggregate amount of other income was
approximately HK$11.43 million (the corresponding period of
last year: approximately HK$27.58 million), representing a year-
on-year decrease of approximately 59%, which was mainly
due to the year-on-year decrease in interest income from
deposits and other financial assets by approximately 64% to
approximately HK$9.22 million (the corresponding period of last
year: approximately HK$25.59 million) as the Group reduced
bank deposits and other financial assets so as to increase loans
receivable from finance leasing business which generate a higher
yield.

Selling and Administrative Expenses

During the period under review, the selling expenses amounted to
approximately HK$10.01 million (the corresponding period of last
year: approximately HK$7.94 million), representing a year-on-year
increase for renovation of approximately 26%. This was mainly
due to the suspension of hotel rooms for the marine recreation
services and hotel business during the corresponding period of
last year, resulting in the saving of related costs and expenses,
while the re-opening of the hotel business during the period
under review caused an increase in labour costs and depreciation
expenses.

During the period under review, the administrative expenses
increased by approximately 7% year-on-year to approximately
HK$44.56 million (the corresponding period of last vyear:
approximately HK$41.55 million), which was mainly due to
an exchange loss of approximately HK$8.04 million (the
corresponding period of last year: exchange gain of approximately
HK$0.02 million) resulting from the depreciation of Renminbi
("RMB")-denominated assets during the period under review.
On the other hand, the Group proactively controlled costs,
thereby reducing labour costs by approximately HK$2.10
million to approximately HK$22.70 million as compared to the
corresponding period of last year. In addition, the state reduced
or exempted land use tax and property tax due to the epidemic,
resulting in a year-on-year decrease in the relevant tax expenses
by approximately HK$0.92 million to approximately HK$0.71
million. Furthermore, the severe epidemic resulted in fewer
employee business trips during the period, leading to a year-on-
year decrease in traveling expenses by approximately HK$0.84
million to approximately HK$0.47 million. These have partially
offset the impact caused by the exchange loss to the increase
in administrative expenses.
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Finance Costs

During the period under review, the finance costs consisted of
interest on bank borrowings of approximately HK$5.69 million
(the corresponding period of last year: approximately HK$5.32
million), interest on loan from related parties of approximately
HK$0.70 million (the corresponding period of last year: nil), and
interest on lease liabilities of approximately HK$0.25 million (the
corresponding period of last year: approximately HK$0.23 million).
Total finance costs amounted to approximately HK$6.64 million
(the corresponding period of last year: approximately HK$5.55
million), representing a year-on-year increase of approximately
20%. Having capitalised the finance costs of approximately
HK$2.73 million (the corresponding period of last vyear:
approximately HK$1.86 million) during the period under review,
the net finance costs were approximately HK$3.91 million (the
corresponding period of last year: approximately HK$3.69 million),
representing a year-on-year increase of approximately 6%.

DISPOSAL OF SUBSIDIARIES

During the period under review, the Group had the following
material disposal of subsidiaries:

(1) The Group gradually exited from the domestic trading
of coal business through the disposal of 41% equity
interest in Chengtong Energy. On 12 November 2019, &
MR EH AR AR (unofficial English translation being
Chengtong Development Trading Co., Limited), a wholly-
owned subsidiary of the Company, entered into an equity
transfer agreement with China Chengtong International, a
non wholly-owned subsidiary of CCHG, to dispose of 41%
equity interest in Chengtong Energy at a consideration
of approximately RMB24.66 million (equivalent to
approximately HK$27.38 million). A gain of approximately
HK$7.48 million was recorded from the disposal of interest
in such subsidiary. Upon completion of the equity transfer
on 28 February 2020, the Group only retained 10% equity
interest in Chengtong Energy which ceased to be a
subsidiary of the Company. For further details, please refer
to the announcement of the Company dated 12 November
2019 and the circular of the Company dated 6 December
2019.
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(2)  The Group aimed to exit from the existing property
development projects. On 5 May 2020, the Company entered
into an equity transfer agreement with CCHK, a wholly-
owned subsidiary of CCHG, to dispose of the entire equity
interest in Chengtong Investment, thereby indirectly disposing
of the Company's interest in B AL EEHREEAREA
(unofficial English translation being Chengtong Dafeng Harbour
Development Limited) (“Dafeng Harbour”), which owns
the project of Chengtong International City in Jiangsu Province
of the PRC, at a consideration of RMB241,185,500 (equivalent
to approximately HK$265,304,000). For further details, please
refer to the announcement of the Company dated 5 May 2020
and the circular of the Company dated 10 June 2020. As at
30 June 2020, as the above equity transfer had not been
completed, the relevant assets and liabilities were disclosed
as "assets classified as held for sale” of approximately
HK$389.75 million and “liabilities associated with assets
classified as held for sale” of approximately HK$4.20 million
in the condensed consolidated statement of financial position
of the Company. The above equity transfer was completed
on 24 July 2020 upon which Chengtong Investment and
its subsidiaries including Dafeng Harbour ceased to be the
subsidiaries of the Company.

IV. OUTLOOK

Currently, the Group is principally engaged in finance leasing, bulk
commodity trade, property development, property investment
and marine recreation services and hotel business.

In respect of finance leasing, the Group will consolidate the
existing resources in expanding finance leasing business. In the
first half of the year, Chengtong Financial Leasing has recruited
a senior management team with extensive industry experience
and completed investment in several projects and hit a record
high in terms of both investment scale and operating benefits.
In the second half of the year, Chengtong Financial Leasing will
continue to strengthen efforts in recruiting more professional
staff and further increase its capital strength in response to
business development needs. Under the premise of strict control
over operational risks, Chengtong Financial Leasing will rapidly
expand the scale of the finance leasing business. The Group will
fully leverage on the strengths of the background of its ultimate
controlling shareholder, aiming to develop Chengtong Financial
Leasing into a finance leasing company with notable scale,
distinctive business features, well-established internal control,
leading integrated efficiency and an influential member of the
industry as soon as possible.
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With respect to bulk commodity trade, the Group's subsidiary,
Chengtong World Trade Limited, actively seeks to develop the
market in business sectors such as ferrous metal, oil and gas,
and chemicals to form another core business of the Group.

In relation to property development and property investment,
the Group’s overall strategy is to exit the existing property
development projects and recover cash resources to serve the
Group's strategic transformation. In the first half of the year, ¥
BlE & EBR AR (unofficial English translation being Zhucheng
Phoenix Landmark Company Limited) has speeded up the
construction of new sections of the projects as well as the sale
of housing inventory with the intention to exit the project upon
completion of its final development. In addition, the transfer of the
Dafeng project in Jiangsu Province to the Company’s controlling
shareholder was completed on 24 July 2020.

Regarding marine recreation services and hotel, as affected by the
epidemic in the first half of the year, the tourism industry in Hainan
declined sharply. As the state released the favourable news in July
this year that low-risk inter-province travels would be allowed, the
Group will strengthen its marketing efforts, continuously expand sales
channels, and promote the popularity of scenic spots and the Group's
hotels to increase the revenue in the second half of the year.

ASSET STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As the COVID-19 epidemic has a relatively small impact on the
Group’s asset quality and capital liquidity, the Group continues
to maintain a sound financial position. As at 30 June 2020,
the equity attributable to owners of the Company amounted to
approximately HK$2,680.90 million (as at 31 December 2019:
approximately HK$2,780.84 million), representing a decrease of
approximately 4% as compared with the equity attributable to
owners of the Company as at 31 December 2019.

As at 30 June 2020, the total assets of the Group amounted
to approximately HK$3,586.49 million, representing a decrease
of approximately 0.4% as compared to the total assets as at
31 December 2019. The total current assets of the Group was
approximately HK$2,262.44 million, accounting for approximately
63% of the total assets and representing a decrease by
approximately 12% as compared to the total current assets as
at 31 December 2019, which was mainly due to the Group’s
reduction of bank deposits and other financial assets for an
increase in high-yield loans receivable of finance leasing business
of approximately HK$315.98 million under non-current assets during
the period under review. The total non-current assets of the Group
amounted to approximately HK$1,324.05 million, accounting for
approximately 37% of the total assets and representing an increase
of approximately 29% as compared to the total non-current assets
as at 31 December 2019, which was mainly due to an increase in
loans receivable of finance leasing business.
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As at 30 June 2020, the total liabilities of the Group amounted
to approximately HK$798.49 million, representing an increase
of approximately 16% as compared to the total liabilities as
at 31 December 2019, which was mainly due to an increase
by approximately HK$93.72 million in bills payable of current
liabilities resulted from the Group's international trading of bulk
commodities during the period under review. The total non-current
liabilities of the Group amounted to approximately HK$48.01
million, accounting for approximately 6% of the total liabilities
and representing a decrease of approximately 5% as compared
to the total non-current liabilities as at 31 December 2019. The
total current liabilities of the Group amounted to approximately
HK$750.47 million, accounting for approximately 94% of the total
liabilities and representing an increase of approximately 18% as
compared to the total current liabilities as at 31 December 2019,
which was mainly due to an increase in bills payable related to
international trading of bulk commodities during the period. The
current ratio (calculated as total current assets over total current
liabilities) was approximately 3.0 times, representing a decrease
of approximately 1.0 time as compared to the current ratio of
approximately 4.0 times as at 31 December 2019. This shows
that the liquidity of the assets of the Group remained sound. The
Group expects to have adequate financial resources to cope with
the commitments and liabilities in the coming year, and to be able
to cope with the possible impacts on the financial position of the
Group from the ongoing COVID-19 epidemic.

As at 30 June 2020, the Group had cash and deposits (including
pledged bank deposits, deposits in other financial institution and
bank balances and cash) of approximately HK$683.13 million,
primarily denominated in RMB, Hong Kong dollars (“HKD")
and the United States dollars (“USD") and accounting for
approximately 19% and 25% of the total assets and the net
assets respectively, and representing a decrease of approximately
HK$55.85 million as compared to that as at 31 December 2019,
which was mainly due to the fact that the Group reduced bank
balances and cash during the period under review for an increase of
loans receivable with a higher yield from finance leasing business.
As at 30 June 2020, the bank borrowings of the Group amounted
to approximately HK$276.30 million, representing a decrease of
approximately 1% as compared to the bank borrowings as at
31 December 2019 of approximately HK$277.70 million. Bank
borrowings of approximately HK$76.30 million were denominated
in RMB with a term of one year and the remaining balance of
HK$200 million was a revolving loan denominated in HKD with
the final repayment date to be due at the end of June 2021.
The effective interest rates of the bank borrowings ranged from
approximately 3.11% to approximately 5.66% per annum. For the
period under review, the interest coverage ratio (as calculated by
dividing consolidated profit before income tax and finance costs
by finance costs) was approximately 8.5 times (the corresponding
period of last year: approximately 9.0 times), representing a year-
on-year decrease of approximately 6%, which indicated that the
Group's finance costs remained at a low level relative to the profit
for the period under review.
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DEBT TO EQUITY RATIO

The debt to equity ratio (calculated by dividing total interest-

bearing loans by total equity)

as at 30 June 2020 was

approximately 10.8%, representing an increase of approximately
1.3% as compared to the debt to equity ratio of approximately
9.5% as at 31 December 2019, which indicated a stable financial
position and a low liability level of the Group.

SIGNIFICANT INVESTMENTS

Details of the significant investments in the portfolio under other

financial assets as at 30 June 2020 are as follows:

Description of investment

REHE

254,000,000 shares in Honghua Group Limited
(Stock code: 196) (Note 1)

REEEBRDA(RHRE:196)
254,000,000 & iR 3 (A7 321)

Unlisted trust schemes and wealth management
products managed by domestic banks in the PRC
(Note 3)

HRERENRITERNFE LT ERIARBHER
(H##3)

Interest bearing structured bank deposits in the PRC

REIN S ERERITER

Note 1:

Approximate
interest rate
per annum

MAERE

N/A

TER

5.0%-9.5%

1.2%-3.5%

The principal businesses of Honghua Group Limited and

Approximate
investment cost
as at 30 June
2020
R-B-%f§
~A=+H
MBARERR

HK$195,580,000

7 #195,580,0007C

RMB133,823,000

A R %133,823,0007

RMB30,150,000

AR #30,150,0007

its

subsidiaries are developing, manufacturing and selling drilling rigs, rig
parts and components and providing after-sales services. The Group
held 254,000,000 shares of Honghua Group Limited, representing
approximately 4.7% of the total issued shares of Honghua Group
Limited as at 30 June 2020. During the period under review, the
Group did not receive any dividend income from Honghua Group

Limited.
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as at
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R-2Z2%%
~A=+H
HATE
(HK$'000)
(B%Fr)

61,468

146,780

32,863

Hfatn -

Approximate
percentage to

ms

#99.5% -

12

—TFERA=TA HEteRE
ENNBEAREFE

Realised
gain in the
first half of

2020

e
txf
BER 2 WE
(HK$°000)
(B%Fr)

2,645

262

the Group’s  Fair value

total assets loss in the

as at 30 June first half of

2020 2020
ER=2=%F%

AB=+H ZBCZEE

AEEEERE L¥ER

M@aEIE 2ATEESR

(HK$'000)

(BT

1.7% 73,152

(Note 2)

(Htit2)

41% 53

(Note 4)

(Htita)

0.9% -
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Note 2: This financial asset is measured at FVOCI (non-recycling).

Note 3: These comprised a total of three unlisted trust schemes and wealth

management products managed by domestic banks in the PRC.

Note 4: This financial asset is measured at FVPL.

For details of the Group’s other financial assets, please refer to
note 13 to the interim financial information in this report. Looking
ahead, the Group anticipates to receive investment income from
these investments and intends to actively explore other potential
investment opportunities to maximise shareholders’ value.

TREASURY POLICIES

The business activities and operation of the Group are mainly
carried out in Mainland China and Hong Kong, with transactions
denominated in RMB, HKD and the USD, which exposes the
Group to foreign currency risks. The HKD-denominated bank
borrowings of the Group of HK$200 million were based on
floating interest rates, which exposed the Group to interest rate
risks. The Group will use interest rate and foreign currency swaps
and forward foreign exchange contracts as and when appropriate
for risk management and hedging purposes with a view to
managing the Group's exposure to interest rate and foreign
exchange rate fluctuations. It is the Group's policy not to enter
into derivative financing transactions for speculative purposes. It
is also the Group's policy not to invest in financial products with
significant underlying leverage or derivative exposure including
hedge funds or similar instruments.

INTEREST RATE RISK

As at 30 June 2020, the Group's bank borrowings were
denominated in HKD and RMB, of which the RMB-denominated
bank borrowings of approximately HK$76.30 million were based
on fixed interest rates, and the HKD-denominated borrowings of
HK$200 million were based on floating interest rates. The floating
interest rates are stable at a low level because the banks in Hong
Kong have sufficient capital and strong liquidity and there is no
urgent need to increase the interest rates. Although currently the
Group does not have any hedging measures against such interest
rate risks, the Group will continue to closely monitor the risks
arising from such interest rate fluctuation. When interest rate
rises, hedging instruments may be used in due course against
the interest rate risks caused by the HKD-denominated bank
borrowings which are based on floating interest rates.
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FOREIGN EXCHANGE RISK

During the period under review, the Group's businesses were
principally conducted in RMB, while most of the Group's assets
and liabilities were denominated in HKD and RMB. Any fluctuation
in the exchange rate of HKD against RMB may have an impact
on the Group's results. As at 30 June 2020, the net assets
of the Group’s business within the territory of the PRC were
approximately RMB1,976.50 million. According to HKASs, such
amount of net assets denominated in RMB should be converted
at the exchange rate applicable as at the end of the reporting
period. Due to the decrease in foreign exchange reserve of the
Group by approximately HK$39.56 million as a result of the
depreciation of RMB during the period under review, there had
been a decrease in net assets of the Group as at 30 June 2020.
Although foreign currency fluctuations did not pose significant
risks to the Group during the period under review and the Group
does not have any hedging measures against such exchange risks
currently, the Group will continue to closely monitor the risks
arising from such currency fluctuations.

PLEDGE OF ASSETS

As at 30 June 2020, the pledged bank deposits of the Group in
the sum of approximately HK$4.08 million (as at 31 December
2019: approximately HK$4.19 million) were pledged as security for
banking facilities granted to mortgagors. The remaining balance
of approximately HK$12.88 million of the Group's pledged bank
deposit (as at 31 December 2019: approximately HK$0.27 million)
was guaranteed deposits.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 30 June 2020, the Group’s capital commitments consisted
of purchase of property, plant and equipment, which will be
funded by internal resources of the Group. Please refer to notes
20 and 21 to the interim financial information in this report for
details of the capital commitments and contingent liabilities of
the Group.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any
future plans for other material investments or capital assets in
the coming year.
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XIV.HUMAN RESOURCES AND EMOLUMENT

XV.

POLICY

As at 30 June 2020, the Group employed a total of 267
employees (as at 31 December 2019: 291), of which 12 (as at 31
December 2019: 12) were based in Hong Kong and 255 (as at 31
December 2019: 279) were based in Mainland China. During the
period under review, the total staff costs of the Group (including
directors’ emoluments and provident funds) were approximately
HK$28.00 million. Employees’ remunerations are determined
in accordance with the employees’ experiences, competence,
qualifications, nature of duties, and current market trend so as to
maintain competitiveness. Apart from basic salary, discretionary
bonus and other incentives are offered to the employees of the
Group as a reward for their performance and contributions. The
emoluments of the directors of the Company (“Directors”) are
determined having regard to the Company's corporate goals and
the individual performance of the Directors.

The Company has adopted a share option scheme under
which the Company may grant options to Directors and eligible
employees to subscribe for shares of the Company. The Company
has also adopted a share award scheme, under which shares of
the Company will be awarded, with the approval of the board of
Directors (“Board”), to selected employees to recognise their
contribution and to give them incentives in order to retain them
for the continual operation and development of the Group, as
well as to attract suitable personnel for the growth and further
development of the Group.

In addition, the Group provides or subsidises various training
programs and courses to its employees according to business
needs, to ensure that its employees are kept updated with
relevant laws and regulations, such as the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules"),
accounting standards, risk management knowledge, labour
regulations and the employee’s code of conduct.

EVENT AFTER REPORTING PERIOD

Save for the event set out in note 23 to the interim financial
information in this report, no significant event has occurred after
the end of the period under review.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR

DEBENTURES

As at 30 June 2020, Directors and chief executive of the Company who
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (“SFO") as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“NModel
Code") as set out in Appendix 10 to the Listing Rules are as follows:

Long Position

Name of Director

EENA

Zhang Bin
SR

Wang Tianlin
T X%

Li Shufang
FEF R

Save as disclosed above, as at 30 June 2020, none of the Directors and
the chief executive of the Company had any interest or short position
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register required to be
kept under section 352 of the SFO, or as otherwise notified to the

Interests in the
Company or

its associated
corporation
RARF
HBRZEENES

The Company
ViN/NE)|
The Company
ZANYNES]|
The Company
PAN/NE]

Nature
of interest

EEME

Beneficial owner
ExnEAA
Beneficial owner
ExEAA
Beneficial owner

EDBEEA

Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the following persons, other than a Director or
chief executive of the Company, had interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Other Information

H it & ¥l

IE%%%E@&H%E@WE%
/ﬂ %

RZZEZZEFXA=TH BKARREFHE
ZTHABS  THALTRARRR ) AE
Rt HEAE RBERARRIRIEEF K BB G
PIE3B6IEFEMNECMHERI AR

Long Position A
Approximate
percentage of
issued share
Class of Number of capital of the
Name of shareholder Nature of interest shares shares Company
HIEERRAT
BREB Rt E Bz 1% %8 Bl kHEgE SBRTERAESL
World Gain Holdings Limited Beneficial owner (Note) Ordinary 3,022,154,119 52.03%
(“World Gain") EntEA AT gl
CCHK Interest in controlled corporation Ordinary 3,022,154,119 52.03%
(Nore)
EREENE EEEDAEER (W) B
CCHG Interest in controlled corporation Ordinary 3,022,154,119 52.03%
(Note)
i A R HEEERS (W) gl
Note: The entire issued share capital of World Gain is beneficially owned by CCHK, A& - World Gainz 2 #f 2 8 17l A i 8l 8 & 8 B 28

which is in turn wholly-owned by CCHG. Both CCHK and CCHG are deemed
to be interested in all the shares of the Company held by World Gain under
the SFO.

Save as disclosed above, as at 30 June 2020, no other person, other
than a Director or chief executive of the Company, had any interest or
short position in the shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company under
section 336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 27 June 2013, the Company has adopted its
existing share option scheme (“Share Option Scheme"). The Share
Option Scheme is for a term of 10 years from the date of adoption.
No option has been granted since the adoption of the Share Option
Scheme.

The total number of ordinary shares of the Company which may be
allotted and issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the ordinary shares of the
Company in issue as at the date on which the Share Option Scheme
was adopted, which was 484,073,477 ordinary shares, representing
approximately 8.33% of the issued share capital of the Company as at
the date of this report.

Please refer to the circular of the Company dated 28 May 2013 for
details of the Share Option Scheme.

During the six months ended 30 June 2020, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme. There
was no option outstanding at the beginning and at the end of the period
under review.

SHARE AWARD SCHEME

The Company adopted the existing share award scheme (“Share
Award Scheme”) which became effective on 1 July 2017. The
purpose of the Share Award Scheme is to provide a means to (i)
recognise the contributions by certain selected employees and to give
incentives to them for the continual operation and development of the
Group; and (i) attract suitable personnel for the growth and further
development of the Group.

Pursuant to the Share Award Scheme, ordinary shares of the Company
will be awarded, with the approval of the Board, to selected employees
based on, inter alia, the employee’s work performance and such other
matters that the Board considers relevant.

The Board shall not make any further award which will result in the
total number of ordinary shares awarded by the Board under the Share
Award Scheme exceeding 1% of the total number of ordinary shares
of the Company as at 1 July 2017 (being 58,087,347 ordinary shares,
representing approximately 1% of the issued shares of the Company
as at the date of this report). Unless terminated earlier or extended
by the Board in accordance with the Share Award Scheme rules, the
Share Award Scheme operates for five years commencing on 1 July
2017. No shares have been awarded by the Company under the Share
Award Scheme since its effective date.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct (“Code of
Conduct”) regarding Directors’ securities transactions on terms
no less exacting than the required standard set out in the Model
Code as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to each of the Directors, the Company has received
confirmations from all Directors that they have complied with the
required standards as set out in the Code of Conduct and the Model
Code during the six months ended 30 June 2020.

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of Directors since the date of the annual report
of the Company for the year ended 31 December 2019 up to the date of
this report, which is required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules, are set out below:

Professor He Jia, an independent non-executive Director, has
resigned as an independent non-executive director of Shanghai Junshi
Biosciences Co., Ltd., the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 1877), with effect from 19 June
2020.

CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital to the
healthy and sustainable development of the Group. In the opinion of the
Directors, the Company has complied with all the code provisions of
the Corporate Governance Code (“CG Code") as set out in Appendix
14 to the Listing Rules for the six months ended 30 June 2020.

The Company periodically reviews its corporate governance practices
to ensure those continue to meet the requirements of the CG Code,
and acknowledges the important role of the Board in providing
effective leadership and direction to the Group’s business, and ensuring
operational transparency and accountability.
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REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial information in
this report complies with Appendix 16 to the Listing Rules. The audit
committee of the Company has reviewed this report and the Group's
unaudited interim financial information for the six months ended 30
June 2020, which has also been reviewed by the Company's auditor,
BDO Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin
Chairman

Hong Kong, 25 August 2020

68 2020 Interim Report 1 Hi £ &

EHKRE

BEEZERA AWMEHEBELMBERNFTS L
MHAKM 162 RE - RRAFEZLZEGD

EBHABRERBEZ_ZE_ZTFAA=1THIEAR
BHAZASEREEZTPHYBER %S5
BERNTELARBIZBAMEELEERE:
MEBAERAARBREREEGHAMASHEM
MNEBSEHNLZEERFE24105 [MEEBBLZ
HAEMP U BERIERN -

EEER®
TEABREREEEFRAT
TR
3 3t

BB —E-EFN\A=-1+HAA



FERERRREFRLE

China Chengtong Development Group Limited



	封面
	目錄
	公司資料
	獨立審閱報告
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期財務資料附註
	管理層討論與分析
	其他資料
	封底

