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FINANCIAL HIGHLIGHTS

MBEEE

Operating results (RMB’000)

Revenue
Gross profit
Profit for the year

Profitability (%)
Gross profit margin
Net profit margin
Return on equity
Return on total assets

Liquidity

Current ratio (time)

Quick ratio (time)

Trade receivables turnover
(days)

Trade payables turnover
(days)

Capital adequacy
Gearing ratio (%)
Net debt to equity ratio

Per share data

Earnings per share — basic
(RMB)

Dividend per share (HKD) —
Interim
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For the six months ended 30 June

2020
20205

339,914
59,020
25,983

17.4
7.6
15.2
71

1.3

1.3

76.6
51.8
39.7

Net cash

position
FREMR

0.04

0.01

B Z6HA30H L AEA
2019 Increase/(Decrease)

20194 EH/(FH)
%
225,346 114,568 50.8
38,657 20,363 52.7
17,738 8,245 46.5
17.2 0.2 1.2
7.9 (0.3) (3.8)
13.8 1.4 10.1
8.5 (1.4) (16.5)
2.1 (0.8) (38.1)
2.1 (0.8) (38.1)
76.7 0.1) (0.1
52.0 (0.2) (0.4)
13.6 26.1 191.9

Net cash

position N/A N/A
FHReMRA i A i A
0.04 — —
0.008 0.002 25.0



DEFINITIONS
Bx

In this interim report, unless the context otherwise RAFRHFEF BRI ESEMEIN T 5
requires, the following terms and expressions shall have FAIENAZE BN TEE - Zx*/H PR X
the meanings set out below. The English translation of SHEMBESTHN AR BHEZERTHERHR
company names in Chinese or another language which 2 3 o

are marked with “*" for identification purposes only.

“Audit Committee”

[EZZEg]

“Anhui Pu Bang”

[ 22 %O/ )

“Bengbu Zhi Xin"

[ 18 B {5 ]

“Board” or “Board of

Directors”

[Exg

“BVI"
[REE XS]

"CG Code”

[ % &R <RI

mR

"Company”

VNG

“Connected Person”

[BEAL]

the audit committee of the Company

ARPBEMEZES

Anhui Pu Bang Property Management Company Limited* (% &UB FH ¥
¥ EIEABMRAA), alimited liability company established in the PRC on
4 August 2015, the associated company of the Company and indirectly
owned as to 49% by the Company and 51% by an Independent Third
Party
ZROBAMEERGRAF - —HR2015F8H4BEFEKLNAR
BEMERA BRARFRBMERLE  AARABEEBOBRABIE=
T HEE51%

Bengbu Zhi Xin Property Company Limited* (8T EEWE AR A 7)),
a limited liability company established in the PRC on 13 September 2004
and a non wholly-owned subsidiary of the Company and indirectly owned
as to 58% by the Company and 42% by two Independent Third Parties
HEETEEWEERAR > —HMN2004FIBBEERBEKH AR
BEERRA BREARAINELEWNBRAR  HARGHEEEBE8% KM
BB E=FHEBRL%

the board of Directors of the Company
KRBEEE

the British Virgin Islands
RERZES

the Corporate Governance Code and Corporate Governance Report as set
out in Appendix 14 of the Listing Rules
FHRAM ST HmEERE S TARGCEE RS

Riverine China Holdings Limited (&I EZE AR A7), an exempted
company incorporated under the laws of Cayman Islands with limited
liability on 27 July 2016
HIFREERBRAR - R2016F7H27TERIBEHR SRS EE MK L
WERRBREEAA

has the meaning ascribed to it under the Listing Rules

BB LA R AT T % 5 B OR &

ST AR BB IR A B RHASRE 2020
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DEFINITIONS
Bx

“Controlling
Shareholder(s)”

428 B B3R ) Ec

“Director(s)”

[EZ%] i1
“GFA"

[ 25 H 75 i1
"Group”

[RN&EH ] i1

"Hefei Zheng Wen"

[& RE B XX ] S

“HK$"” or “HK dollars” or
"HK cents”

[Tl L] it
“Hong Kong” or “"HK"”
S i1
"Hong Xin"

[ 5L fR ] i1

has the meaning ascribed to it under the Listing Rules and, in the context
of the Company, means a group of controlling shareholders of the
Company, namely Partner Summit, Vital Kingdom, Mr. Xiao, Source Forth,
Mr. Fu, Pine Fortune and Mr. Chen

BEALTRAMEBETIZANRE BRARQRAME  BARARIERRK
REE 65 ZEMH HE4E KRR BEE EHEKREAE

the director(s) of the Company
ARARMES

gross floor area
EEEE

the Company and its subsidiaries

ZN/NCIDS SN = MNC]

Hefei Zheng Wen Bund Property Management Company Limited* (& BT
BXNEEEIEBRAF), a limited liability company established in
the PRC on 14 April 2004, a joint venture company of the Company and
indirectly owned as to 50% by the Company and 50% by an Independent
Third Party

ERETBRXIIENEERERAR » —EEFBER2004F47148 K
VHERBERT  BRARFAEERELRT  AARAHEEEBS0%
MEBIE=FEA0%

Hong Kong dollars and cents, the lawful currency of Hong Kong
BILEEN BEEEES

the Hong Kong Special Administrative Region of the PRC
TEEAEFITHRR

Hong Xin Environmental Group Co., Ltd.* (BAMRIRIBEBAER A R), a
limited liability company established in the PRC on 5 July 2000, a non
wholly-owned subsidiary of the Company and is indirectly owned as to
51% by the Company and as to 49% by Independent Third Parties
SRR B EE AR AR - R2000F7ASHERBK L AEREE QA
RRABNFEL2EMNBRR  HARAFEEEENN%  BLE="%H
49%

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



“Independent Third

Party(ies)”

(B =77]

“Listing”
[ 7]

“Listing Rules”
[ A% A
“Model Code”

[1% 2 =7 Al

di

“Mr. Chen”
[ 5 4 |

“Mr. Fu”

[ 54

“Mr. Xiao”

[H k4]

“Mr. Xiao YQ"

BT &L

“Nanjing Songzhu”

(7 AR AT ]

DEFINITIONS
Bx

an individual or a company(ies) who or which is/are independent and not
connected with (within the meaning of the Listing Rules) any directors,
chief executive or substantial shareholders (within the meaning of the
Listing Rules) of the Company, its subsidiaries or any of their respective
associates (within the meaning of the Listing Rules) and not otherwise a
Connected Person of the Company

BYRARAE EMBRAIZEAMNESE  SRTBRABHFERT(E
EREMARANIEEZE ZEM ap%%}\(;z?gﬁtmﬁ,\J)HEﬁiZﬁﬁEﬁ
BE(EEREMBADMIEARARRZEEALTHEARXRF]

the listing of the Shares on the Main Board of the Stock Exchange
RO AER LT

the Rules Governing the Listing of Securities on the Stock Exchange, as
amended, supplemented or otherwise modified from time to time

BIMEsLEmARA  BTRER - MR AREMT BN

the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules
FHRAMETAE EHTETAEFETE S RINZ LT

Mr. Chen Yao (Ff3£), one of the Controlling Shareholders
PRIESRAE ERERRZ—

Mr. Fu Qichang ({ E &), one of the Controlling Shareholders, vice-
chairman of the Board and an executive Director

BEHEXRE BEERERRZ- EFSRIFERATESF

Mr. Xiao Xingtao (¥ £%), one of the Controlling Shareholders, chairman
of the Board and an executive Director

BEBELE BEERRRZ2—- EFSGIRRATES

Mr. Xiao Yugiao (H ¥ &), an executive Director, chief executive officer,
and the son of Mr. Xiao

BYBRE ATESERTREILELEENE T

Nanjing Songzhu Property Management Company Limited* (G &= 2 77 %)
¥ EEBEMRAA), alimited liability company established in the PRC on 5
July 2012, an associated company of the Company and indirectly owned
as to 49% by the Company and 51% by an Independent Third Party
MRMTYEEREAERAR - —EEPBENR2012F7A58 F MK ZH
EREERA  BRARAKELE  ALXRAREEFIO%KHAEB L
E=TTHEA%

ST AR BB IR A B RHASRE 2020



DEFINITIONS

Bx

“Ningbo Plaza”

[T ES ]

"

“Partner Summit

“Period”

[HE A J
“Pine Fortune”
[= 7]

"PRC"” or “China”

[ B

“Pujiang Property”

AT

“RMB” or “Renminbi”

[AR®]

“SFO”

[7& 7 K EEp]

Ningbo Plaza Property Management Company Limited* (%)% ™ 3k T &
LY EER AR AR, alimited liability company established in the PRC
on 20 January 1995, an associate of the Company and indirectly owned
as to 49% by the Company and 51% by an Independent Third Party
BEREMUTESHEREEARAR - —HER1995F1H208 7 # B 5K
VHERSERR  BRARAKERE  AARRREEEFLI9% K& H
BYLE=FTHES%

Partner Summit Holdings Limited (& & % % B R 2 A), a company
incorporated under laws of the BVI on 16 June 2016 with limited liability,
which is owned as to 87% by Vital Kingdom, 10% by Source Forth and
3% by Pine Fortune and is one of the Controlling Shareholders

TIRAR AT - —HR2016F6H16BRBEBRE RHSEAET
ﬂﬁﬁiﬁj\]ﬁ@ ﬂ MEME - REAREHEIBEEST% ~ 10% K3%
BERERBRRZ—

the six month ended 30 June 2020
#H £2020F6A308 [E /<@ A

Pine Fortune Global Limited ( & % & Bk & R 22 7 ), a company
incorporated under laws of the BVI on 16 June 2016 with limited liability,
which is wholly-owned by Mr. Chen and is one of the Controlling
Shareholders

ERRBEBRAF - —ER2016F6F16ERBEEBREXHE EET
MZHERAR - TTHEREE2EHE  ERIERRR Z—

the People’s Republic of China which, for the purposes of this report,
excludes Hong Kong, Macau and Taiwan

PEARANE  ERARSESHE  TREEE  BRFIRAE

Shanghai Pujiang Property Company Limited* (/88T ¥ B R A A),
a limited liability company established in the PRC on 2 December 2002
and an indirect wholly owned subsidiary of the Company

tEBIMEERR —FﬁﬁAzoozﬁuﬁzaEqﬂlﬁﬁziﬁﬁﬁﬁﬁa
ERF BREAR TE’JF’EJ EMBL

Renminbi, the lawful currency of the PRC

ARE  hEOEEEHS

Securities and Future Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time
(BHERBEGEONEBEQESTIE)  ETREE] - Mo b
VA=

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



“Shanghai Bund Ke Pu”

[ 78 NERDE 15

“Shanghai Jie Gu”

T

[EBNA] S

“Shanghai Qiang Sheng”

[LigsR4E] Ec

"Shanghai Xin Shi Bei"

[EgsFmit] 18
“Share(s)"”
[ A% 15 ] 15

“Share Option Scheme”

[ 8 A A AT &) Ec

“Shareholder(s)”
[ 2R | 18

DEFINITIONS
Bx

Shanghai Bund Ke Pu Engineering Management Company Limited* (_E
EINERDE TIREEEMRAR]), a limited liability company established
in the PRC on 30 November 2004 and a non wholly-owned subsidiary of
the Company and indirectly owned as to 97% by the Company and as to
3% by an Independent Third Party

EBMNEREIREBRARAG - — HMN2004511 4308 £ F B 5K
YHBERBEERR  RARANEZENBERR  AARGMEHESR
%R —BHEILE=FHE3%

Shanghai Jie Gu Technology Company Limited* (LM AR AR QA A,
a limited liability company established in the PRC on 3 May 2016 and an
indirect wholly-owned subsidiary of the Company
EBNARKEARAR  —MWR2016F5A3BEFRKIMBRET
NAE BRARTNEEZEMB AT

Shanghai Qiang Sheng Property Company Limited* (L /88 £ ¥ B R
72 A)), a limited liability company established in the PRC on 17 December
1992, an associate of the Company and indirectly owned as to 30% by
the Company and as to 70% by an Independent Third Party
EBREMERBRDR  —HRNONFRZATAEHREX IHERE
ERA REARAIBMERE  BARGFEEFINEHBELE=
HHT0%

Shanghai Xin Shi Bei Enterprise Management Service Co., Ltd* (L8 ™
I EEE AR QA alimited liability company established in the PRC
on 6 July 2005, an associated company of the Company and indirectly
owned as to 27.5% by the Company and 52.75% and 19.75% by two
Independent Third Parties respectively

FEHFTIECXERBERAR - —HMAEFBER2005F7A6EHK LA
REFERAF RARAIBEDLE HARAREEB27.5% K B M@
BILE=775 R HEH52.75%M19.75%

share(s) of HK$0.01 each in the share capital of the Company
A2 E BN B & B {E0.0178 JT Y IR 1D

the share option scheme conditionally adopted by the Company on 15
November 2017
RARRR2017F 11 A158 B 6 14 R 40 &Y 8 Ak 4 =1 2

holder(s) of issued Share(s)

EERTERONTAA

ST AR BB IR A B RHASRE 2020
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DEFINITIONS
Bx

“Source Forth”

[ R |
“sq. ft.”
75 R |
“sgq. m.”
75K ] |

“Stock Exchange” or
“Hong Kong Stock
Exchange”

(B3 A sk [ B BB AP 48

“Vital Kingdom”

“%" or "per cent”
(%] &

Source Forth Limited (R BXBPBRZAF]), a company incorporated under
laws of the BVI on 8 June 2016 with limited liability, which is wholly-
owned by Mr. Fu and is one of the Controlling Shareholders
REBERRAR  —ER2016F6AEREBERBRE X H S ERFMA L
WERRGF  THEEXEZ2EHEE BREBRKRR Z—

square feet
FAR

square metre

The Stock Exchange of Hong Kong Limited

BEREBMERZMARRE

Vital Kingdom Investments Limited (E##& & B R A7), a company
incorporated under laws of the BVI on 17 May 2016 with limited liability,
which is wholly-owned by Mr. Xiao and is one of the Controlling
Shareholders

ZEHREARAF - —ER2016FA17TARBEBRLBESEET
MKZHERAR  THELEEZ2EEE  BAERBRRZ—

per centum or percentage
Bt

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020
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Executive Directors

Mr. Xiao Xingtao (Chairman)
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The Group is a comprehensive provider of urban public
services in the PRC and is mainly engaged in the
provision of both property management service for high-
end non-residential properties and integrated urban
sanitary services in the PRC.

The Group provides a wide range of property
management services and value-added services to a
variety of properties. The properties managed by the
Group can generally be classified into four categories
based on nature and usage, which are comprised of
(i) public properties (including public arenas such as
cultural venues, stadiums, exhibition halls and public
transportation properties such as rail station and airport
etc.); (i) commercial establishments (including shopping
malls, hotels, commercial and entertainment complexes)
and office buildings; (iii) residential properties; and (iv)
others (including schools, land parcels, industrial areas
and properties under construction).

The integrated urban sanitary services include
road cleaning, refuse classification, collection and
transportation and maintenance of public environmental
sanitary facilities such as public toilets and garbage
containers.

THE GROUP
REHE

AEBATPEGAETREHEERD  TEHR
ERTESHIETETMERAMEEERS
REHEBE-BLERBRE -

AEESTREENYRRESEBYXRERE
MERBERY  AEENEENE— R
REEMEMAESOERR - BIOAR
MEBREXLSH BEEMREESZA
BIGEAR BRI R SEFRARZBYE)
(IEXRFAR (BREES  BEMRESFSR)
EMARE: (IVEEWE: RiVEMYE(E
BER MR IXRERERZYE) -

WE-—BLELRAREBERRERBR
FEROBBEARFENMRAHLFAENFEER
HIRFREHMEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

INDUSTRY OVERVIEW

The urbanization development of the PRC has been
gradually accelerating since 1980s with urbanization
rate increasing from approximately 19.4% in 1980
to approximately 60.6% in 2019. As compared with
the average urbanization rate of approximately 70%
in developed countries, there are further potential
for urbanization development in the PRC. Improved
urbanization has led to an increased demand for
residential and other property projects, resulting in
an increased demand for comprehensive urban public
services including property management services and
urban sanitary services.

The rapidly growing economy in the PRC has spurred
continuous growth in annual disposable income per
urban capita. According to the National Bureau of
Statistics of China’s preliminary calculation, the annual
disposable income per urban capita increased from
approximately RMB39,251 in 2018 to approximately
RMB42,359 in 2019. The increasing demand for better
living conditions is another factor triggering the growth
of property management and environmental sanitary
markets.

In line with the economic growth and urbanization of
the PRC, there are increasing supply of public facilities
such as museums, arenas and stadiums as well as
newly-constructed urban road areas to cater for the
increasing demand from city dwellers of the PRC.
Meanwhile, the increased urban population is promoting
the demand for refuse treatment both in qualities and
quantities.

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020

TERE

FEAREBECEEE T HELNATFRAR
Z IR - 19804 MY 3 SR (L R 4) /519.4% -
2019F B & 4960.6% - HE ZFE R F1I L
70% &9 ¥k SRAE KAt - B EO SR B R A
BEN - HBLEKENRSESEE R EA
FEEBFREELEN BEHEEMESE
BRI EBRFRBOMR T ESREFK
B e
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group, through its operating subsidiaries and
investments in associates, provides a wide range of
comprehensive urban public services, including property
management services with valued-added services to
a variety of properties in the PRC and urban sanitary
services to various areas.

The properties managed by the Group are mainly located
in Shanghai and expanded to Tianjin, Anhui, Zhejiang,
Jiangsu, Jiangxi, Fujian, Sichuan, Henan, Hubei and
Hunan provinces. The urban sanitary services are mainly
performed in Fujian and Sichuan provinces.

During the Period, the Group through its subsidiaries and
investments in associated companies had entered into
497 property management agreements for the provision
of various kinds of property management services for
the properties in the PRC, representing an increase of
approximately 22.7% as compared to 405 property
management agreements in the same period of 2019.

During the Period, approximately 73.5% of total
revenue was generated from the provision of property
management services, of which approximately 91.2%
to non-residential properties whereas the remaining
approximately 8.8% was generated from residential
properties and other services. Also, approximately 26.5%
of the Group’s total revenue was generated from the
provision of urban sanitary services.

The Group’s property management services have been
and will continue to be strategically focused on non-
residential properties in the PRC and the Group’s
urban sanitary service is an important part of the
comprehensive urban public services.

BEBFN WD

E 3 3C) ]

AEEEBELEMBATAIRNEE BED
RERHKBEZNGEEUMERYE  BREASTE
TRERNMERESEY X EE RS ME
BEBR® - KR TR REERE ‘B ERGRS

AEBEENETYERARBLOLR LS - A
ETREXRRE R NI T&H 18- &
#omi oA e RAEE - AR E/
WHERFREIZEEREZLTIIERAE -

HA - AEEFEBEMBARRKREE QA
IR BRI TA7TIEM X BB - LR P
B EREZEVEEERS - 820195
FIERRIA0STEME B B HaE EFH4922.7%

HR AP O735% A8 REIRENDE
EERE HBHNN2%ELEBAMIEEE
MERBEDEEERY - MHBT48.8%J1%K
BEEMEREMBRE - AR NEBEHIK
m A R265% HEABIREMERFGRE -

& B 1 W) 3B IR RIS 16 AR I S A A BER 1
WEERTEFEEYE  MASEH M E
RERB/EMES ARG NEE A KIS

R
ﬁ_j\ o
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENwWE DN

The table below sets forth a breakdown of revenues
from providing property management services by type of

managed properties for the period indicated.

TR ZATHEAEENERULEDORE
R REE RS AW R A AR -

For the six months ended 30 June

B Z6H30HLLAEA
2020 2019
2020F 2019%F
Revenue % of total Revenue % of total
CECE e
i 3% Bk WsE #HEok
RMB’000 RMB'000
AR® T ARBTTT
Commercial establishments & XL AE KL
office buildings maKE 141,858 56.8% 113,925 50.6%
Public properties NRYE 62,420 25.0% 70,032 31.0%
Residential properties FEME 21,930 8.8% 18,856 8.4%
Others Hh 23,546 9.4% 22,534 10.0%
Total I 249,754 100% 225,347 100%

The table below sets forth a breakdown of revenues from
providing urban sanitary services by various areas for the

period indicated.

B 7% £ 48 25 BA AR

TREINIZATMETR RS D KEREH
SR IR 1

For the six months ended 30 June

B Z6H30HLEAMEA
2020 2019
20205 20194
Revenue % of total Revenue % of total
1l 42 8 14
W &= Bot W &5 HES
RMB’000 RMB'000
AR¥ T ARBF T
Fujian mE 55,846 61.9% N/ATEM NATEB
Sichuan 7o )1 32,440 36.0% N/ATEMA NATHEA
Other H b 1,874 21% N/ATERE NATER
Total Bt 90,160 100% N/AT@EAB N/ATEA

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

The Group employed 5,692 employees and dispatched
staff as of 30 June 2020. The Group also subcontracted
part of the labour intensive work, such as security,
cleaning and gardening services and certain specialized
engineering repairs and maintenance works to sub-
contractors. The employment contracts either have no
fixed terms, or if there are fixed terms, the terms are
generally up to three years, after which the Group will
evaluate renewals based on performance appraisals.
All of the full-time employees are paid a fixed salary
and may be granted other allowances, based on their
positions. In addition, discretionary bonuses may also
be awarded to employees based on the individual
employee’s performance. The Group conducts regular
performance appraisals to ensure that the employees
receive feedback on their performance.

PROSPECTS

Following the listing on the Stock Exchange on 11
December 2017, the Group, by leveraging on its capital,
has striven to develop as an operator for systematic
urban management engaging in environmental and
property management businesses in core regions around
the country. Currently, the Group has been actively
developing its business in the cities along the eastern
coast, as well as the regions along the Yangtze River by
extending the horizontal development of complementary
products and vertical development along the industrial
chain. The Group has gradually kick-started its acquisition
and investment activities. Against the backdrop of
global economic downturn, the Group will carry out
its acquisition activities in a prudent manner. With the
Group's acquisition of Shanghai Xin Shi Bei and Hong
Xin in August 2019 and January 2020 respectively, the
profit contribution from the acquisition and investment
activities has gradually emerged in 2020.

As a leading service provider in the non-residential
property management service industry, the Group
will continue to build up its core competitiveness
in engineering technology. We endeavor to achieve
innovative development in engineering technology
with our ability to operate and maintain the online and
offline integrated engineering equipment and facility for
Shanghai Bund Ke Pu as well as professional resources
synchronization mechanism.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Furthermore, based on various technologies, such as
the Internet of Things, the Internet, 3D technology and
big data, the Group will continue to utilise its property
management business as a pilot business to develop a
self-owned open source smart building system, “Dynamic
Building Matrix" ("DBM") to manage the data of basic
status of buildings, which allows the provision of data
and information as well as professional service to relevant
parties, including property owners, property users,
managers and regulators. In 2020, we have achieved the
sales of this system to customers at home and abroad.
The Group will prudently expand the market at home
and abroad and gradually realize the output effect of
science and technology investment on the premise of
ensuring advanced and stable technology.

Since the outbreak of COVID-19 in China in January
2020, the Group has taken active measures to implement
the regulations and requirements issued by the local
government on the prevention and control of COVID-19,
and carry out all epidemic prevention work, focusing on
the health of the customers, users and employees and
the public security and social responsibilities. Although
this outbreak has had a huge impact on the global
economy, and may inevitably continue to spread and
affect the upstream and downstream enterprises of the
Group to varying degrees, however, according to the
current guidance of domestic policies, the important
role of sanitation and property management in urban
comprehensive services in the epidemic will be recognized
by the community. The Group will continue to deepen its
strategic positioning, assess and measure the risks posed
by the outbreak, and identify and seize the opportunities in
this crisis.

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately 50.9%
to approximately RMB339.9 million for the six months
ended 30 June 2020 from approximately RMB225.3
million for the six months ended 30 June 2019. The
increase in revenue was mainly attributable to (i) the
approximately RMB90.2 million revenue generated from
environmental sanitary services with the acquisition of
Hong Xin, and (ii) the increase in revenue generated
from property management services increased from
approximately RMB225.3 million for the six months
ended 30 June 2019 to approximately RMB249.8 million
for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of services provided

The Group’s cost of services provided increased by
approximately 50.5% to approximately RMB280.9
million for the six months ended 30 June 2020 from
approximately RMB186.7 million for the six months
ended 30 June 2019. The increase in cost of service
provided was primarily due to (i) the increase in property
management services income which leads to the increase
in staff costs and sub-contracting staff costs; (ii) the
increase in environmental sanitary services income which
leads to the increase in labour costs; and (iii) the Group
continues to recruit more talented staff and provide
training for the existing staff to cope with the expansion
of operations.

Gross profit and gross profit margin

The Group’'s gross profit increased by approximately
52.7% to approximately RMB59.0 million for the six
months ended 30 June 2020 from approximately
RMB38.7 million for the six months ended 30 June 2019
due to an increase in revenue despite being partially
offset by the increase in the cost of services provided.
Gross profit margin for the six months ended 30 June
2020 was approximately 17.4% which was slightly higher
than gross profit margin for the six months ended 30
June 2019 at approximately 17.2%.

Other income and gains

The Group’s net other income and gains increased to
approximately RMB5.1 million for the six months ended
30 June 2020 from approximately RMB3.0 million for
the six months ended 30 June 2019. The increase in net
other income and gains was primarily due to the increase
in government grants.

Selling and distribution expenses

The selling and distribution expenses decreased by
approximately 17.4% to approximately RMB3.8 million for
the six months ended 30 June 2020 from approximately
RMB4.6 million for the six months ended 30 June 2019.
The decrease in selling and distribution expenses was
primarily due to shrinking travelling and entertainment
activities affected by COVID-19.
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Administrative expenses

The administrative expenses increased by approximately
35.7% to approximately RMB32.7 million for the six
months ended 30 June 2020 from approximately
RMB24.1 million for the six months ended 30 June 2019.
The increase in the administrative expenses was primarily
attributable to (i) increased staff cost with the Group’s
expansion in business scale and entering into the urban
environmental sanitation market; and (ii) the amortization
of intangible asset arising from the acquisition of Hong
Xin.

Finance costs

The finance costs increased to approximately RMB2.9
million for the six months ended 30 June 2020 from
approximately RMBO.6 million for the six months
ended 30 June 2019, which was due to the increase in
average bank loans and other borrowings leveraged for
purchasing sanitation vehicles during the Period.

Share of profits and losses of joint ventures

Shares of profits of joint ventures decreased to
approximately RMB2.4 million for the six months ended
30 June 2020 from approximately RMB3.1 million for the
six months ended 30 June 2019, which was primarily due
to the decrease in profits shared from Hefei Zheng Wen.

Share of profits and losses of associates

Share of profit of associates increased by approximately
85.3% to approximately RMB6.3 million for the six
months ended 30 June 2020 from approximately RMB3.4
million for the six months ended 30 June 2019 which
was primarily due to the increase in profits shared from
Shanghai Xin Shi Bei, Anhui PuBang, Ningbo Plaza and
Shanghai Qiang Sheng amounted to approximately
RMB1.0 million, RMBO.8million, RMBO0.4million and
RMBO.4 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expense

The income tax expenses increased to approximately
RMB7.4 million for the six months ended 30 June 2020 as
compared to the income tax expenses of approximately
RMB1.2 million for the six months ended 30 June 2019.
The increase in income tax expenses was mainly due to (i)
the increase in profit before tax for the Period; and (ii) no
further release of income tax provision for the Period as
compared with the approximately RMB3.3 million release
of income tax provision for the six months ended 30 June
2019. For further details of the above-mentioned income
tax provision release, please refer to Financial Information
section of the Company’s prospectus dated 28 November
2017.

Profit for the period and net profit margin

As a result of foregoing, the net profit increased
by approximately 46.9% to approximately RMB26.0
million for the six months ended 30 June 2020 from
approximately RMB17.7 million for the six months ended
30 June 2019 and the net profit margin decreased to
7.6% for the six months ended 30 June 2020 from 7.9%
for the six months ended 30 June 2019.

Trade receivables

The trade receivables increased by approximately 85.5%
to approximately RMB185.9 million for the six months
ended 30 June 2020 from approximately RMB100.2
million for the year ended 31 December 2019, which
primarily kept in line with the increased revenue. The
trade receivables turnover (average trade receivables
divided by revenues multiplied by 182 days) is stable at
76.6 days for the Period as compared to 76.7 days for
the six months ended 30 June 2019.

Prepayments and other receivables

The prepayment and other receivables increased by
approximately 142.8% to approximately RMB117.5
million for the six months ended 30 June 2020 from
approximately RMB48.4 million for the year ended 31
December 2019. The increase was primarily due to the
increase in deposits paid for tendering, prepayment to
suppliers and payments on behalf of residents with the
business expansion.
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Trade payables

The trade payables increased by approximately 13.5% to
approximately RMB85.0 million for the six months ended
30 June 2020 as compared with approximately RMB74.9
million for the year ended 31 December 2019. The trade
payables turnover (average trade payables divided by
cost of services provided by 182 days) is stable at 51.8
days for the Period as compared to 52.0 days for the six
months ended 30 June 2019.

Other payables and accruals

The other payables and accruals increased by
approximately 75.8% to approximately RMB132.9 million
for the six months ended 30 June 2020 as compared
with approximately RMB75.6 million for the year ended
31 December 2019. The increase was mainly due to (i)
the Group’s enlarged business scale with the acquisition
of Hong Xin; and (ii) the approximately RMB31.8 million
profit guarantee retention money received from Ms.
Wang Hui (£ £), one of the existing shareholders of
Hong Xin. Please refer to the Company’s announcement
dated 9 September 2019 for further details.

Cash Flow

For the six months ended 30 June 2020, the net cash
used in operating activities was approximately RMB2.0
million. The net cash used in investing activities for the
Period was approximately RMB23.5 million, which was
primarily due to the payment for the acquisition of Hong
Xin, Shanghai Xin Shi Bei, Bengbu Zhi Xin and Nanjing
Songzhu. The net cash from financing activities for the
Period was approximately RMB42.3 million. This was
primarily due to the net increase in bank loans and other
borrowings.

PLEDGE OF ASSETS

Other than certain property, plant and equipment with
carrying amount of approximately RMB5,140,000 as
at 30 June 2020 (31 December 2019: Nil) pledged to
financing institutions, the Group had also pledged and
factored certain of its trade receivables with net carrying
amount of approximately RMB7,239,000 (31 December
2019: Nil) to secure the Group’s borrowings as at 30 June
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURES

As at 30 June 2020, the Group had cash and cash
equivalents of approximately RMB161.0 million. Cash and
cash equivalents increased by approximately RMB17.4
million as compared with the beginning of 2020. The
total interest-bearing bank loans and other borrowings
increased to approximately RMB135.6 million as at 30
June 2020 from approximately RMB61.5 million as at 31
December 2019. The gearing ratio (total debts divided
by total equity) as at 30 June 2020 was 39.7% (31
December 2019: 25.7%). The current ratio (total current
assets divided by total current liabilities) as at 30 June
2020 was 1.3 (31 December 2019: 1.4).

Financial management and policy

The management has designed and implemented a risk
management policy to address various potential risks
identified in relation to the operation of the businesses,
including financial,
from the property management agreements. The risk
management policy sets forth procedures to identify,
analyse, categorise, mitigate and monitor various risks.

operational and the interest risks

The Board is responsible for overseeing the overall
risk management system and assessing and updating
the same, if necessary. The risk management policy is
The risk management
policy also sets forth the reporting hierarchy of risks

reviewed on a quarterly basis.

identified in the operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Contingent Liabilities

As at 30 June 2020, the Directors were not aware of any
significant events that would have resulted in material
contingent liabilities.

DIVIDENDS

The Board has resolved to pay an interim dividend
of HK$1.0 cent per Share for the six months ended
30 June 2020 (the “2020 Interim Dividend”) with
a sum of approximately HK$4.1 million (equivalent
to approximately RMB3.6 million). The 2020 Interim
Dividend will be distributed on or about Monday, 12
October 2020 to the Shareholders whose names appear
on the register of members of the Company on Thursday,
17 September 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Wednesday, 16 September 2020 to Thursday, 17
September 2020, both days inclusive, during which
period no transfer of Shares will be registered for
ascertaining the Shareholders’ entitlement to the 2020
Interim Dividend. In order to qualify for the 2020 Interim
Dividend, all transfer of Shares, accompanied by the
relevant share certificates, must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration no
later than 4:30 p.m. on Tuesday, 15 September 2020.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

The Board is committed to maintaining and upholding
high standards of corporate governance of the Company
to ensure that formal and transparent procedures are
in place to protect and maximise the interests of the
Shareholders.

The Company has adopted the code provisions set out in
the CG Code contained in Appendix 14 the Listing Rules.

In the opinion of the Directors, the Company adopted
and complied with all the code provisions of the CG
Code throughout the six months ended 30 June 2020.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The Company has established an audit committee with
written terms of reference in compliance with Rule
3.21 of the Listing Rule and the CG Code. The audit
committee consists of three members, namely Mr. Shu
Wa Tung Laurence, Mr. Cheng Dong and Mr. Weng
Guogiang, all being independent non-executive Directors.
Mr. Shu Wa Tung Laurence is the chairman of the audit
committee and is the independent non-executive Director
with the appropriate professional qualifications. The
unaudited consolidated interim results of the Group for
the six months ended 30 June 2020 and this report have
been reviewed by the audit committee of the Board. The
audit committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting
matters related to the preparation of the unaudited
consolidated interim results of the Group for the six
months ended 30 June 2020.
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OTHER INFORMATION
Ht &R

INTERIM DIVIDEND

The Board has resolved to pay an interim dividend
of HK$1.0 cent per Share for the six months ended
30 June 2020 (the ”2020 Interim Dividend”) with
a sum of approximately HK$4.1 million (equivalent
to approximately RMB3.6 million). The 2020 Interim
Dividend will be distributed on or about Monday, 12
October 2020 to Shareholders whose names appear on
the register of members of the Company on Thursday, 17
September 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct for the Directors in their dealings in the
Company’s securities. Having made specific enquiry of
all Directors, all the Directors confirmed that they had
complied with the required standard of dealings as set
out in the Model Code throughout the six months ended
30 June 2020.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES OR ASSOCIATES

On 31 January 2020, the Group completed the
acquisition of 51% interest in Hong Xin from
Shanghai Honghui Enterprise Management Consulting
Partnership (Limited Partnership)* at a consideration
of RMB91,800,000. Save as disclosed, the Group had
no material acquisition or disposal of subsidiaries or
associates during the six months ended 30 June 2020. In
addition, the Group had no significant investments held
during the six months ended 30 June 2020.

COMPETING INTERESTS

The Directors confirm that none of the Controlling
Shareholders of the Company or the Directors and their
respective close associates (as defined in the Listing
Rules) is interested in any business apart from the
business operated by the Group which competes or is
likely to compete, directly or indirectly, with the Group's
business.

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020

FEIR B

EE20RZ RN E £2020F6H30H 1E <
8 A & B A% B & B 1.0/8 1L (120204 A HA %
Bl BeEHEIIEBEEETHERHA
R#¥3.68 8 JT) ° 20204 A H i & # 72020
FI10A12B (2 B —) 3B 18 K % T 7202059
R17B(E8M) B A AR R REMAIRRE -

ESETESREINEETR

ARRERMBLESTA  FREFTEEARQ
AIESHNBRTTA KRAZEBESHFHAR
EHER EREFER  RERHEE20205F
6A30R LN A —HEBTHFEETR A
PrER SR -

MEBARIRBECENE KINEBREH

&=

202051 A318 - "EETKE LB ED
XEEBRAERELEEREGR)KELR
51% M #& - KB " A K %91,800,0007T ° k&
Fr# & &N RNEE N B £202066H30H
ERBEATEMB AR KEE CENERK
B & - to REE RN E 22020566 H
30BIEARNEATEBEEEKREKE -

BEE

EEmI MEERRRIEFTLEEFRE
MEZBEA(EZRR LRI REARKHE
X EZRAREBAEF AR FH
EAERHREE R EEXBHRIN P HEE#E

ﬁ_ﬁ o



INTERESTS OF DIRECTORS’ AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF OUR
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2020, the interests of the Directors in
the shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV
of the SFO), which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors are taken or deemed
to have under such provisions of the SFO); or (b) were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

OTHER INFORMATION
H &R

EERITENTBAEBREALQARAEME
BEZEzZRG  HEAROKREERZ
B &=

720206 A30H + EE R AL A = H
E(TERBHELBEKRMIEXVE) 2 KRH R
HEROTHEEQEAREZFSRBEEKRNE
XVEBETREH i@ A AN A R B R AT 2 #E i
(BIEESREESFRHBERAZZZRX
WEEXHEREZTBEZEZRAR)  H(b)
AR AREZFRHAEKROEINETRF
BEvEaMz#ER SOARBEETAR
MARNR R ZESAT

Number of issued

ordinary/underlying Percentage
Director Nature of interests Shares held of interest
FEERTER F 45 1 &
= EEME HERGHE Bok
Mr. Xiao Xingtao Interest held jointly with another 295,322,000 72.9%
person; interest of controlled
corporation®
HEEEL BE—ATHRAFAENER:
REHEEERD
Mr. Fu Qichang Interest held jointly with another 295,322,000 72.9%

person; interest of controlled
corporation®

58 % R —ATHAFHEERENS
XIS EEEZRO
Notes:

(1) As at 30 June 2020, 295,322,000 Shares were held by Partner
Summit, a company incorporated in the British Virgin Islands
which is owned as to 87% by Vital Kingdom, 10% by Source
Forth and 3% by Pine Fortune. Mr. Xiao and Mr. Fu own the
entire issued share capital of Vital Kingdom and Source Forth
respectively. Thus, both Mr. Xiao and Mr. Fu were deemed to be
interested in 295,322,000 Shares.

(2)  All the interests disclosed above represent long positions in the
Shares.

(1) M2020%F6A30R AR (—HMREBERELHEF
ft Bk 32 2 A &) # 5295,322,0000 B 1p - B 2
RIBEEMNEASTRRE - AREEHF10%KR L
REEMERI%KE HEERBEESNES
EHEREMEHERTRA - At BEERE
P 4 A8 A TR295,322,000 X B (D R E A HE S o

2 EXBEBEZmERzOABROHZIHER -
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OTHER INFORMATION
Ht &R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2020, the following persons (other
than the Directors) had interest in the Shares and the
underlying Shares of the Company which (a) would fall
to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO; or
(b) were required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein:

FERRRROREBROzZERZ R

S B
RB

72020F6A308 » LA (BEEZRBRIN KK
DRBBBROTHEEQEREESL P EK
BIEXVERFE2 X350 8 M AN D) KRB At 5
ZHEZ KDOBLARBESRBEIEME
BB EFE 2 E LMz

Number of issued

ordinary/underlying Percentage
Director Nature of interests Shares held of interest
FEcRTEE/ Fir 1k R &
EE EmtE HERGHE Bk
Partner Summit Beneficial owner 295,322,000 72.9%
= ExnEAA
Vital Kingdom Interest held jointly with another 295,322,000 72.9%
person; interest of controlled
corporation®@
=1 BE-ATHRAFENES:
XEHEERER®
Source Forth Interest held jointly with another 295,322,000 72.9%
person; interest of controlled
corporation®@
KR HE—ATERBFEENEZ:
XEFEERER
Pine Fortune Interest held jointly with another 295,322,000 72.9%
person; interest of controlled
corporation®@
g1 HE-—ATHERBFEENEZ:
XEGEERERSQ
Mr. Chen Interest held jointly with another 295,322,000 72.9%
person; interest of controlled
corporation®@
bR T & HE—ATHERBFEENEZ:
XEFEERER
S.I. Infrastructure Holdings Interest of controlled 30,000,000 7.4%
Limited (“S.I.") corporation®
S.I. Infrastructure Holdings REfEE#ER
Limited ([S.1.1)
Shanghai Industrial Holdings Limited Interest of controlled 30,000,000 7.4%

(“Shanghai Industrial”)
FBEEEREBRAT
(TEE=EKR])

corporation®
REGEZE#ERD
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OTHER INFORMATION
HE R

Number of issued

ordinary/underlying Percentage
Director Nature of interests Shares held of interest
FEeRTEE/ it &
= EatE HERGHE B2
Shanghai Industrial Investment Interest of controlled 30,000,000 7.4%
(Holdings) Company Limited corporation®
("Shanghai Industrial
Investment”)
EBER(EE)BRAA RESEERERS
(EBEZE)
Shanghai Industrial Investment Interest of controlled 30,000,000 7.4%
Treasury Company Limited corporation®
("Shanghai Treasury”)
Shanghai Industrial Investment REtEEERS
Treasury Company Limited
([Shanghai Treasury)
Shanghai Investment Holdings Interest of controlled 30,000,000 7.4%
Limited (“Shanghai Investment”) corporation 3
EEEREERERAA THEERERC
(EBEE)
Sure Advance Holdings Limited Beneficial owners® 30,000,000 7.4%

BREERER AR (3

("Sure Advance”)

RS EDSBEBAG

Notes:

m

All the interests stated above represent long positions in the
Shares.

As at 30 June 2020, 295,322,000 Shares were held by Partner
Summit, which is owned as to 87% by Vital Kingdom, 10% by
Source Forth and 3% by Pine Fortune. Mr. Chen owns the entire
issued share capital of Pine Fortune. Therefore, Mr. Chen, Pine
Fortune, Vital Kingdom and Source Forth were deemed to be
interested in 295,322,000 Shares.

Information is extracted from the corporate substantial
shareholder notices filed by S.I., Shanghai Industrial, Shanghai
Industrial Investment, Shanghai Treasury, Shanghai Investment
and Sure Advance on 11 December 2017. Shanghai Industrial
Investment directly holds the entire issued share capital of
Shanghai Treasury, which in turn holds 100% of the issued
share capital of Shanghai Investment, which in turn holds
47.77% of the issued share capital of Shanghai Industrial,
which in turn holds 100% of the issued share capital of S.I.,
which in turn holds 100% of the issued share capital of Sure
Advance. Therefore, S.I., Shanghai Industrial, Shanghai Industrial
Investment, Shanghai Treasury and Shanghai Investment are
taken to be interested in the number of shares held by Sure
Advance pursuant to Part XV of the SFO.

)

EXFdzmEREHBBNHZER -

20206 A308 © & #5H295,322,0008 815
ERHBEEMHEES7%RE  HRREE10%KE
UERHEREBI%KE BRELEHEFEREHE
BAOIRA - At BRELE - B 2HRRBEK
1R A 12295,322,000 B P HE A #E 25 o

BEEERTIEEAS). LEER -LBETE.
Shanghai Treasury « £/ 1% & A & i@ 38 20174
RANBREREZARETERRBAE L EEE
& ¥ #5 A Shanghai Treasury 2 282 3 17 IR A - M
Shanghai Treasury B8 E/BKRE 2 MR EHTR
K- EBREBNFEE FEERITTITRE HTR
Ko EEERAUFASLEBEFITRA M
IE‘J%‘EﬁLk%*KE?XﬁHxﬁ At - RIEFEF
REEIEAIEXVE - EEER EBEXE -
Shanghai Treasurny&J:/@&ﬁi’]%&ﬁFﬁEA 2
FERNBETHEERER -

TR BT AR A R RHEARRE 2020
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OTHER INFORMATION
Ht &R

Save as disclosed above, as at 30 June 2020, there was
no person who (i) had an interest or short position in
the Shares and underlying Shares which (a) would fall to
be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO; or
(b) were required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein; or (ii) were,
directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying the
right to vote in all circumstances at general meetings of
the Company or any options in respect of such capital.

SHARE OPTION SCHEME

The Company has conditionally adopted the Share
Option Scheme on 15 November 2017. No share option
has been granted under the Share Option Scheme since
its adoption.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2020, neither
the Company, nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities.

USE OF NET PROCEEDS

Net proceeds from the Listing (including the exercise
of the over-allotment options on 5 January 2018),
after deducting the underwriting commission and
other estimated expenses in connection with the
global offering which the Company received amounted
to approximately HK$125.5 million (equivalent to
approximately RMB104.9 million), comprising HK$117.9
million (equivalent to approximately RMB98.6 million)
raised from the global offering and HK$7.6 million
(equivalent to approximately RMB6.3 million) from the
issue of shares pursuant to the exercise of the over-
allotment options, respectively.

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020
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OTHER INFORMATION
H &R

As at 30 June 2020, the net proceeds from the Listing #2020 6A30H ' FMATISRNIB FRECEE

were utilised as follows: BT :
Planned
Use of  Proceeds
Proceeds Used Balances
FR 8 | 2EA
FERA®R PAENE £
HK$ million HK$ million HK$ million
Use of proceeds FEREAR BEERT BEERT BEET
Horizontal expansion by FHAWE - AWK
acquisition, investment or HEMZANYMEER
forming business alliance NGIFEND A R
with property management EITKEER
companies in the markets 42.7 42.7 -
Vertical expansion of both RYEEBITEDN
industry chain and supply chain 2 % 88 I {ft fE 8 3 17
in the property management AmiERE
industry 29.8 29.8 -
The development of information §d % & &l Z #
technology system 19.8 19.8 -
Recruitment of talent and BEATREBEEI R
implementation of training and BB 51 &
recruitment programs 16.3 16.3 =
Repayment of bank borrowings EERETER 5.0 5.0 =
General working capital —REEER 11.9 11.9 =
125.5 125.5 -

As at 30 June 2020, the net proceeds from the listing #2020 68308 @ F T ATEHIB FEHE X
has been fully utilized and there was no change to /A WM A R F HH K2017F11H288 1
the Group’s plan of use of proceeds as stated in the R ERATM - RRARIMSRIBERETE R
prospectus of the Company dated 28 November 2017. HIBEEE o

BT BEERAERAR hEmRE 2020 29
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OTHER INFORMATION
Ht &R

EMPLOYEES AND REMUNERATION POLICY
Quality and committed staff are valuable assets to the
Group's success. The primary objective of the Group’s
remuneration policy is to ensure there is an appropriate
level of remuneration to attract and retain experienced
people of high calibre to join the Group. The Group
links the remuneration of its employees to both the
Group's performance and individual performance, so that
the interests of the employees align with those of the
Company’s shareholders. As at 30 June 2020, the Group
employed approximately 5,692 employees. To enhance
the performance of the employees, the Group provides
its employees with adequate and regular trainings.
Employees’ remuneration package comprises fixed and
variable components including salary, discretionary bonus
and share options that may be granted to eligible staff
by reference to the Group’s performance as well as
individual’s performance.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

R RAG SRR R

For the six months ended 30 June 2020 # Z20206 A308 /9,7~ 1E A

2020 2019
20204 20194
(Unaudited) (Unaudited)
(REBER) EEEFHSETD
RMB’000 RMB'000
AR%E Tt NS R
REVENUE Y #= 4(a) 339,914 225,346
Cost of services provided 12 1 AR 75 Ak AR 5(a) (280,894) (186,689)
Gross profit £ 59,020 38,657
Other income and gains R NS 4(b) 5,061 3,019
Selling and distribution expenses 8 B & 4881 P AR (3,792) (4,560)
Administrative expenses THAX (32,676) (24,066)
Finance costs Bl & KA 6 (2,947) (647)
Share of profits and losses of: ERATRARIER
Joint ventures EEDE 2,386 3,108
Associates o 2 6,282 3,429
PROFIT BEFORE TAX B B 41 3 I 5 33,334 18,940
Income tax expense T8 f & B 7 (7,351) (1,202)
PROFIT FOR THE PERIOD B 3% A 25,983 17,738
Attributable to: AT A A -
Owners of the parent SE/NCIIFEN 18,190 16,435
Non-controlling interests JE¥E I HE 7,793 1,303
25,983 17,738
EARNINGS PER SHARE BAREERBERAA
ATTRIBUTABLE TO ORDINARY EA8RER
EQUITY HOLDERS OF THE
PARENT
Basic and diluted (RMB) HEANEE(ARE) 9 0.04 0.04

ST AR BB IR A B RHASRE 2020

31



32

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG ERAR S 2 E N E R

For the year ended 30 June 2020 #;Z202046 A30H ILFE

2020 2019
2020F 20194
(Unaudited) (Unaudited)
(RRER) EEGEEED
RMB’'000 RMB'000
ARE Tt NS R
PROFIT FOR THE PERIOD HA 3% A 25,983 17,738
OTHER COMPREHENSIVE INCOME Hig 2wk
Other comprehensive income that will BEERHEETEET>ESE
not be reclassified to profit or loss in BEamEMm2E NS
subsequent periods:
Equity investments designated at fair EERAFEFTAEM
value through other comprehensive PHKERAREE
income:
Changes in fair value N EZEH 6,219 —
Exchange differences: MEH ZHE
Exchange differences on translation BB AN ZE TS B R Y
of foreign operations E N =5 639 (490)
Other comprehensive income that will BEEHEBETEET>HESE
not be reclassified to profit or loss in BEamEM2E N
subsequent periods:
Net other comprehensive income that BEEREEETITEEFIRE
will not be reclassified to profit or loss 8 %5 &) £t & M W =5 /F 58
in subsequent periods 6,858 (490)
OTHER COMPREHENSIVE INCOME HAHMEEKE
FOR THE PERIOD, NET OF TAX (MR E) 6,858 (490)
TOTAL COMPREHENSIVE INCOME 5 5 2 [ U 25 4 48
FOR THE PERIOD 32,841 17,248
Attributable to: ATA LR :
Owners of the parent ISS/NETIIFEIN 25,048 15,945
Non-controlling interests JEVE R = 7,793 1,303
32,841 17,248
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARG S AR R

30 June 2020 202046 530H

ELVNIT, [ 31 December
2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REER) (B&E=Z)
Notes RMB’000 RMB’000
H i AR% Tt NG R
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BMEREZE 10 36,826 4,367
Right-of-use assets ERAEEE 9,360 —
Goodwill EBES 25,901 —
Intangible assets BmEEE 54,448 3,490
Investments in joint ventures NEEEERE 16,322 19,858
Investments in associates REEPERE 86,150 83,015
Equity investments designated at fair #5 F & A FEFA HAb
value through other comprehensive ~ 2 MUz KA &
income 17,122 6,290
Other non-current assets HiERBEE 2,305 30,000
Deferred tax assets BEEBIBE E 661 212
Total non-current assets ERBEERE 249,095 147,232
CURRENT ASSETS RBEE
Inventories FE 219 168
Trade receivables B 5 'R IE 11 185,938 100,183
Prepayments and other receivables & 718 & E 4th ji& U
IR 117,506 48,354
Restricted bank balances X PRI ER 1T 45 & 12 10,650 14,113
Wealth management products B EEEER 13 6,000 5,000
Cash and cash equivalents ReERkREFEYD 14 161,000 143,557
Total current assets MEEERME 481,313 311,375
CURRENT LIABILITIES REEaE
Trade payables B 5 RN RIE 15 84,997 74,923
Other payables and accruals H b &~ R R A
=i 132,944 75,563
Interest-bearing bank loans and FRERITR
other borrowings E b g 5K 129,004 61,515
Lease liabilities HEBE 3,837 —
Tax payable JE - 7% 18 13,066 7,040
Total current liabilities mEAaERE 363,848 219,041
NET CURRENT ASSETS RBEEFE 117,465 92,334
TOTAL ASSETS LESS CURRENT HEEBRABEE
LIABILITIES 366,560 239,566

ST AR BB IR A B RHASRE 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR R AR S IS AR 3R

30 June 2020 20206 A30H

LMD 31 December
2020 2019
20204 20194
6H30H 12 A31H
(Unaudited) (Audited)
(R 8% %) (L& # %)
Notes RMB’'000 RMB'000
/oza AR Tt N R
NON-CURRENT LIABILITIES EkFBEE
Interest-bearing other borrowings TR H A {E K 6,622 —
Deferred tax liabilities REEHIEEE 12,875 =
Lease liabilities HEBE 5,837 =
Total non-current liabilities ERBAGERE 25,334 S
Net assets BEFE 341,226 239,566
EQUITY R
Equity attributable to owners of B QAT FTE A EEER
the parent
Share capital N 16 3,391 3,391
Reserves & 249,890 224,842
253,281 228,233
Non-controlling interests FEIZE AR B = 87,945 11,333
Total equity B 341,226 239,566
Xiao Xing Tao Fu Qi Chang
HEE BHE
Director Director
EE EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ISR SEESBR

For the six months ended 30 June 2020 # Z20206 A308 /9,7~ 1E A

RIB 000
ABRT% ARMTR' ARRTR*

Attributable to owners of the parent
BAAKEARE

Fair value
reserve of
financial asset
at fir value

Exchange through other

Share ~ Share
apital  premium

Capital
Teserve

Merger

1eserve 1eserve

L1
R 00"
ABBR!

Bx  BhER  ExEE

RMBI000¢  RMB'000* RMB000¢

1eserve

EEdh EXRERE
RMB000*
ARMTR ARBTR

Satutory  fluctuation comprehensive

income

H@?MWE
LEEEEL
MTERE
RMB'000¢
AEBTT

Shares held
for share Non-
Retained
profits Total

award controlling

scheme intorests - Total equity

RRBERi
ERL

RMBI000*
ARMTR!

R &
RMBOOF RB00
AERF7t  ARRTR

FERRR
RUB 000
ARRTR

A
RIB 000
ABBTR

AE1 January 2000 (Auaited) HIOEIFIR(E5E) 330 16130 9466 (030) 2076 81 - (9 T M 1133 239566
Proft for the period Elikn - = = = = = - - 1% 1819 B
Oter compreterseincome forthe. SRR 2ENE:

period:
Change i f vl of equty vestrent 2P BFA R EN G

atfairvlu through other AiRE 0TERE

onpehensie nome, netof - (ARHE 6219 6219 6219

Bchnge dffoncs on rnstion. £ 0EREER

offorgn operations EizE - - - - - ] - - - 639 - 69

Tod compreensienome forthe. A2 AN ASE

period 639 6,19 18190 25088 178 R
Acquitionof a sy NE-RIEL B35 B3
Acuiton o equiy teests fom the -~ BE-FASL2RE

ety holder o the ot ventue— BEANRAER S50 55
At30 June 2020 (Unaute) AONETNEREER 3 1630 9466 (030) 2076 1450 629 (%6) 093 13 8905 31,06
* These reserve accounts comprise the consolidated reserves of  * M20206F6H30 2 ERBHRRERZS M B M

RMB249,890,000 in the consolidated statements of financial
position as at 30 June 2020 (30 June 2019: RMB243,643,000).

IR AR E A R HE A R ¥249,890,0007T (20194
6H30H : AR ¥243,643,0007T) °

ST AR BB IR A B RHASRE 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RIS S ERE B R

For the six months ended 30 June 2020 # Z202046 A308 #97~& A

Attrutable to owners of the parent

ERRFEARE
Bxchange Non-
Share e Gapital  Merger  Statutory  fluctuation  Retained controlling Total
Gpital premumeseneTesene e resere profits Totdl  interests equiy
E£§E #2R
Bt RORR AARE AUEE iRER HE  REEA &3 B 4k

H
RWBOOD  RMBOOD*  RMBOOD  RMBODD*  RWBOOD®  RMBOD*  RMBODD*  RMBOOD  RMBONO  RWBCND
ARRTT ARMTT* ARRTT ARMTL: ARMTR* ARRTT* ARBTT* ARBTR ARETR ARMTZ

At 1 January 2019 (Audited) AN9FAIREER) 30 MW 946 (03 1M B0 098 B0 8g 23978
Prfit or the period AnH - - - - - O 7T 7T R T

Other comprehensive income for the perod: BRERZENR:
Bichange diffeences on translaton o foreign.~~~ EENEHABHEL 2R

operations - - - - - (490) - (490) - (490)
Total comprehensive income for the priod Incafnas 00 16435 1598 133 178
At 30 June 2019 (Unaudited) H019E6E30R (%R 3301 170,207 9466 (3034 14734 160 1948 247034 9957 256,991
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2020 # Z20206 A308 /9,7~ 1E A

2020 2019
20204 20194
(Unaudited) (Unaudited)
(REBER) EEEFHSETD
Notes RMB’000 RMB'000
H i ARE T NG R
Cash flows from operating REKETHHRE
activities "2
Profit before tax B AT Y K 33,334 18,940
Adjustments for: AT ZIBETIETE -
Finance costs B & AR 6 2,947 647
Share of profits and losses of: ERATRARIER
Joint ventures EENE (2,386) (3,108)
Associates B & b % (6,282) (3,429)
Interest income PSS N 4(b) (660) (571)
Depreciation of items of property, M- WERKEEE 5(c)
plant and equipment e 4,577 631
Gain on disposal of an associate HE—HEE2 XKk (140) =
Depreciation of right-of-use assets  F AREEETE 2,036 —
Amortisation of intangible assets B E E#H 5(c) 3,142 108
Impairment of receivables JE W SR T R B 1,001 —
Net loss on disposal of items of HEME - BERRE 50
property, plant and equipment, net I8 EH E 18 58 234 66
37,803 13,284
Decrease/(Increase) in restricted bank SR &IRIT&E 48 m
balances (32 hn) 3,463 (723)
Decrease in inventories FERD 1 120
Increase in trade receivables E 5 e W FIE N (29,447) (24,030)
Increase in prepayments and other  FEf 7R 18 & H fib fE Uk
receivables FXIE LN (13,360) (17,132)
Increase in trade payables 2 5 P RRIBIE N 8,223 564
(Decrease)/Increase in other payables H ftf & < 7 18 & F& 51
and accruals BRCRD),/ 180 (3,377) 230
Increase in Other long term assets Hih & B & E B 524 —
Cash flows used in operations KR EHFARERE 3,830 (27,687)
Mainland China corporate income tax © %47 B /i (> %
paid Frig i (5,782) (2,579)
Net cash flows used in operating E& ZEHFFARERE
activities 8 (1,952) (30,266)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PGS RERE

For the six months ended 30 June 2020 # Z202046 A308 #97~& A

2020
20204
(Unaudited)

(REE#&)
RMB’000
AR TR

Notes

iokza

Cash flows from investing
activities

Purchases of items of property, plant
and equipment

Purchase of intangible assets

Dividends received from joint ventures

Acquisition of a subsidiary, net cash
paid

Investment in associates

Disposal of an associate

Advance from related parties, net

Subscription of wealth management
products

Redemption of wealth management
products

Profit guarantee retention

Cash paid for a potential acquisition

Interest received
Purchase of equity investments at fair

value through other comprehensive

income
Net cash flows used in investing
activities

REEFHFEHERE

BEWE BELARE
HA

BABKEE

WEREEEREDN
g

Y B2 B /B8 2 B BT S A
e F8

RBELEZERE
HE—fRBELE
KERE D 2 BHFR

RABEMEEEEM

BOM=EEEEM

it F R A8 R B &

AIREETTIEE R
Be

2 W 8

BEUARFEAAEM
EEBRENRERE

REZDMARERE
HE

(7,638)
(100)

(45,903)
(4,553)
7,840

(23,000)

22,000

31,800

660

(4,613)

(23,507)

2019
20194
(Unaudited)
(REHEZ)
RMB'000
AR T T

(2,562)
(86)

2,000

(600)

(37,000)

11,000

(2,535)
571

(29,212)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2020 # Z20206 A308 /9,7~ 1E A

2020 2019
20204 20194
(Unaudited) (Unaudited)
(RRER) EEGEEED
Notes RMB’000 RMB'000
M it ARE Tt NS R
Cash flows from financing RETHIERERE
activities
Proceeds from bank loans and other R 17 & F & H b {& X
borrowings FT 1§ 318 61,441 15,000
Repayment of bank loans and other B RITE X K& HAb
borrowings & (14,201) =
Interest paid 241 R A (2,671) (647)
Principal portion of lease payments A ER KA AL 5 (2,306) .
Net cash flows from financing BETHFESRLAE
activities R 42,263 14,353
Net increase/(decrease) in cash BERBELESEYEM,
and cash equivalents (R2D) 38 16,804 (45,125)
Cash and cash equivalents at HynRe RAEFE
beginning of period ) 143,557 165,008
Effect of foreign exchange rate EXFHHTE
change 639 (490)
Cash and cash equivalents at HRAHNRER
end of period ReZEEY 161,000 119,393
Analysis of balance of cashand HE&RRESEEBYHE &
cash equivalents il
Cash and bank balances Be& MIBTES 161,000 119,393
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

th

HI AR & B S B R BT ot

30 June 2020 20206 A30H

1.

2.1

CORPORATE AND GROUP
INFORMATION

Riverine China Holdings Limited (the “Company”)
is an exempted company with limited liability
incorporated in the Cayman Islands under the
Companies Law of the Cayman Islands. The
registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company
was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 11
December 2017 (the “Listing”).

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the business of property management services in
the People’s Republic of China (the “PRC").

In the opinion of the Company’s directors (the
“Directors”), the holding company of the Company
is Partner Summit Holdings Limited (the “Parent”),
a company established in the British Virgin Islands
("BVI"). The ultimate controlling shareholders of
the Company are Mr. Xiao Xing Tao, Mr. Fu Qi
Chang and Mr. Chen Yao (together the “Controlling
Shareholders”).

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June
2020 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
The interim condensed consolidated financial
information is presented in Renminbi (“RMB”) and
all values are rounded to the nearest thousand
except when otherwise indicated.

The interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2019.

RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020

2.1

AAREEEHR

HILIFEZEREBRAF(ARRR]IRE
FEHRSAREZERERSTMMA L
REREBERAA - AR WFEMME
Bz 4 & Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands © R 2 A 720174612 A1
BEBEBBERSMARAR ([BAAM])
FREMA LMD -

ARAEHEMBRR(GEABIAEE])
TEAETEARAMB(HEDREYD
XEERBER -

ARREZR(EFDR R ARAINE
BRARRESERAERABT(HQA]) -
—HERBEXHSE(RBREXES])
BRI AT e RRARHZEERBKRRS
HERELE BESEERRELL(S
MHERKRR]D -

mEEE

B £2020%66A308 Lt NE A B+ H B
PREUBENDRESSSHMAE
((BEFemag) BEmNE gt
A (T& & & st 2RI F345% 1 8 B 75 4
EHRE c FHIFBESRATEERUAAR
BIARBDYIER  BRIEZSEHA A
BIEHNEAAZRELITE -

FHERAGAVBEENTTRERE 2
FUHBBRERAMRENMBEREEER
B - I fEHEAEEE E2019F12A318
EFENFEVBRE —HEE-



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31
December 2019, except for the adoption of the
following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for the
current period’s financial information.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions (early adopted)

Amendments to HKAS 1 and Definition of Material
HKAS 8

IR AR S IS E R

30 June 2020 202046 530H
22 EfBEEREECE T

RETHERASAVEERNTEMANE
FTBUREREEAEEE £2019F12A31
BEFENFELRAUBHRRAMEAN
EHBER B ERAHEEERER
EMB AT B BB REEN(F
B ISR EER DRI ©

ERUBRELNEIREIL 2KNTER

BRMBREENEIR B8 MEREERE
S ENERRBENE
BEEAETHRET A

BAMBRELF165 HEREREHR

EEIEN BHEHE
(EFHH)

BRGHENRRRBRES EANTR
S ELTACHEN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)
The nature and impact of the revised HKFRSs are
described below:

(a)

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a
business. The amendments clarify that for
an integrated set of activities and assets to
be considered a business, it must include,
at a minimum, an input and a substantive
process that together significantly contribute
to the ability to create output. A business
can exist without including all of the inputs
and processes needed to create outputs.
The amendments remove the assessment of
whether market participants are capable of
acquiring the business and continue to produce
outputs. Instead, the focus is on whether
acquired inputs and acquired substantive
processes together significantly contribute to
the ability to create outputs. The amendments
have also narrowed the definition of outputs
to focus on goods or services provided to
customers, investment income or other
income from ordinary activities. Furthermore,
the amendments provide guidance to assess
whether an acquired process is substantive and
introduce an optional fair value concentration
test to permit a simplified assessment of
whether an acquired set of activities and
assets is not a business. The Group has applied
the amendments prospectively to transactions
or other events that occurred on or after 1
January 2020. The amendments did not have
any impact on the financial position and
performance of the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

(b)

(@

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7 address the effects of interbank
offered rate reform on financial reporting.
The amendments provide temporary reliefs
which enable hedge accounting to continue
during the period of uncertainty before
the replacement of an existing interest rate
benchmark. In addition, the amendments
require companies to provide additional
information to investors about their hedging
relationships which are directly affected by
these uncertainties. The amendments did not
have any impact on the financial position and
performance of the Group as the Group does
not have any interest rate hedge relationships.

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply
lease modification accounting for rent
concessions arising as a direct consequence
of the covid-19 pandemic. The practical
expedient applies only to rent concessions
occurring as a direct consequence of the
covid-19 pandemic and only if (i) the change in
lease payments results in revised consideration
for the lease that is substantially the same
as, or less than, the consideration for the
lease immediately preceding the change; (ii)
any reduction in lease payments affects only
payments originally due on or before 30 June
2021; and (iii) there is no substantive change
to other terms and conditions of the lease.
The amendment is effective retrospectively for
annual periods beginning on or after 1 June
2020 with earlier application permitted.

IR AR S IS E R

30 June 2020 202046 530H
22 EfBEERBEZE T (&)

(b) FAEFBHREERFR FES
aHHERISE395% M & 8 B 7% iR & X A
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FEIARHATEZBBRNEX
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EERHEHEEXZSTHE
AEFEZHPBERIBINEHR -
% FAER] AN B E BN B B R R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

(©

()

(Continued)

During the period ended 30 June 2020,
certain monthly lease payments for the leases
of the Group’s office buildings have been
reduced or waived by the lessors as a result
of the covid-19 pandemic and there are no
other changes to the terms of the leases. The
Group has early adopted the amendment
on 1 January 2020 and elected not to apply
lease modification accounting for all rent
concessions granted by the lessors as a
result of the covid-19 pandemic during the
period ended 30 June 2020. Accordingly, a
reduction in the lease payments arising from
the rent concessions of RMB385,353 has been
accounted for as a variable lease payment by
derecognising part of the lease liabilities and
crediting to profit or loss the period ended 30
June 2020.

Amendments to HKAS 1 and HKAS 8 provide a
new definition of material. The new definition
states that information is material if omitting,
misstating or obscuring it could reasonably
be expected to influence decisions that the
primary users of general purpose financial
statements make on the basis of those
financial statements. The amendments clarify
that materiality will depend on the nature or
magnitude of information. The amendments
did not have any impact on the Group’s interim
condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

3. OPERATING SEGMENT INFORMATION 3. REQHEHR

Property Urban
management sanitary

For the six months ended 30 June 2020 services services Total
HHBRREEL

BHZ202056A308 L~ fEA NEEBRE R % h

(Unaudited)  (Unaudited)  (Unaudited)
(REER) (RBER) (REER)
RMB'000 RMB'000 RMB’000
ARETR ARETR AR%ETR

Segment revenue 7 8
Property management services income on the B & HNEERRERA

lump sum basis 247,088 — 247,088
Property management services income on the B #IMEE B RELA

fixed remuneration basis 2,666 — 2,666
Urban sanitary services income BHREFERBEKA — 90,160 90,160

249,754 90,160 339,914

Segment results LS 36,788 22,232 59,020
Reconciliation: Bl
Other income and gains 8 INT§: 5,061
Selling and distribution expenses HERDHAY (3.792)
Administrative expenses TERX (32,676)
Finance costs RERA (2,947)
Share of profits of joint ventures PERBEREEN 2,386
Share of profits of associates AEHERREN 6,282
Profit before tax BBt A 33,334
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

3.

OPERATING SEGMENT INFORMATION

(Continued)

3. K&p

E R ()

Property
management
For the six months ended 30 June 2019 services
B £2019F6H30R 1L <@ A )% TR RS
(Unaudited)
(REEEZ)
RMB'000
ARBT T
Segment revenue Pl A
Property management services income on 8 % %% ¥ & 12 RE W A
the lump sum basis 222,862
Property management services income on B % &40 % & 12 R U A
the fixed remuneration basis 2,484
225,346
Segment results 2 EBE & 38,657
Reconciliation: Eo
Other income and gains H b g A KU 2= 3,019
Selling and distribution expenses HERDHERAX (4,560)
Administrative expenses ITHFAX (24,066)
Finance costs A& A A (647)
Share of profits of joint ventures DiEEE B EEN 3,108
Share of profits of associates DB ETERF 3,429
Profit before tax B Bt A1 & A 18,940

The management of the Company monitors
the results of the Group’s operating segments
separately for the purpose of making decisions
about resources allocation and performance
assessment. No analysis of segment asset and
liability is presented as the management of
the Company does not regularly review such
information for the purposes of resources
allocation and performance assessment. Therefore,
only segment revenue and segment results are
presented.

Information about major customers

Since none of the Group's sales to a single customer
amounted to 10% or more of the Group’s total
revenue, no information about major customers in
accordance with HKFRS 8 Operating Segments is
presented.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE, OTHER INCOME AND GAINS

IR AR S IS E R

30 June 2020 202046 530H
4. WH - Ht A Rk

An analysis of revenue, other income and gains is as Wt B A RIS ST
follows:
(a) Revenue: (a) W%=:
An analysis of revenue is as follows: Wes 2w :
For the six months ended
30 June
B Z6H30H1L<EA
2020 2019
2020 20194F
(Unaudited) (Unaudited)
(RREZ) G
Revenue from contracts with customers RMB’000 RMB’000
K EEPEH B 2 AR% Tt NS R
Property management services BEEIMEEERE
income on the lump sum basis WA 247,088 222,862
Property management services MeHmEERERS
income on the fixed remuneration N
basis 2,666 2,484
Urban sanitary services income WHIRBEHERE
WA 90,160 —
Revenue from contracts with P Y=EY=N=Fo):0F &3
customers 339,914 225,346
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

4. REVENUE, OTHER INCOME AND GAINS 4, Wz HWARKRE (&)
(Continued)

(a) Revenue: (Continued) (@) Wx=: (&)
Disaggregated revenue information for REEFENNKBEZRRZER
revenue from contracts with customers B 4
For the six months ended 30 June 2020
B 220206830 L ~fAA
Property Urban
management sanitary
services services Total
NEER HHRE
R % BERK @t
RMB‘000 RMB'000 RMB’000
AR¥TR AR%TR AR%®Tx
Segments (Unaudited) (Unaudited) (Unaudited)
okl (RBEX) (REER) (RBER)
Types of services REER
Property management services BRHNEERRBE KA
income on the lump sum basis 247,088 — 247,088
Property management services MetmEERRBEA
income on the fixed remuneration
basis 2,666 — 2,666
Urban sanitary services income WA REFERBEA — 90,160 90,160

Total revenue from contracts with ~ REEF A HM i 2%

customers 249,754 90,160 339,914
Geographical markets HBED %
Mainland China R A 249,754 90,160 339,914

Timing of revenue recognition 1§ 3 & 32 B
Services transferred over time BEREEERE 249,754 90,160 339,914
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

4. REVENUE, OTHER INCOME AND GAINS 4., Wz HWARKR (&)
(Continued)

(a) Revenue: (Continued) (@) Wz=E: (&)

Disaggregated revenue information for REEFENNKEZR®ZER
revenue from contracts with customers B4R (48)
(Continued)

For the

six months ended
30 June 2019

HZE20194F
6A30H 1E/~1E A
Property
management
service
MEEERBE
RMB"000
ARBT T
Segments (Unaudited)
7 &b (R E=Z)
Types of services AR | R
Property management services income ERHMEERERBHKA
on the lump sum basis 222,862
Property management services income B & ® 4 X BB R A
on the fixed remuneration basis 2,484
Total revenue from contracts with customers KB &P & 4 M N 25 858 225,346
Geographical markets & %
Mainland China AR A A 225,346
Timing of revenue recognition iy % R A
Services transferred over time BE B 8 3% AR 7% 225,346
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

4. REVENUE, OTHER INCOME AND GAINS 4, Wz HWARKRE (&)
(Continued)

(a) Revenue: (Continued) (a) Wz=: (&)
Disaggregated revenue information for REEFENNKBEZRRZER
revenue from contracts with customers B4R (48)
(Continued)
Set out below is the reconciliation of the TRENNRBEFLEHN Rz E D
revenue from contracts with customers to the HERMEESENEER:

amounts disclosed in the segment information:
For the six months ended 30 June 2020
B Z£202056A30B L <A

Property Urban
management sanitary
services services Total
NEER HHRE
FR % BERK @t

RMB'000 RMB’000 RMB’000

ARBTT AR®T R ARBT

Segments (Unaudited) (Unaudited) (Unaudited)
7 (REER) (REER) (REEXR)

Revenue from contracts with REEFAHNNKE

customers
External customers INER P 249,754 90,160 339,914
For the
six months ended
30 June 2019
B E20194F
6H30H 1E/~E A
Property
management
service
Y% E R RS
RMB"000
AR F T
Segments (Unaudited)
7 &R (R =)
Revenue from contracts with REEFEHNHKZE
customers
External customers HNER R P 225,346
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

4. REVENUE, OTHER INCOME AND GAINS

(Continued)
(b) Other income and gains:

30 June 2020 202046 H30H

4. Wi HBWARKES (@)

(b) Efig AR 2 :

For the six months ended
30 June
B Z6HA30B A

2020 2019
20204 20194F
RMB’000 RMB’000
AR Tt NG R
(Unaudited) (Unaudited)
(REEZ) (R &E=Z)

Bank interest income RAT A B WA 660 571
Government grants* KT 4 BE * 2,723 1,902
Others H 1,678 546
5,061 3,019
* Government grants include various subsidies BT H e EREB A B TR E

received by the Group from the relevant government
bodies. There are no unfulfilled conditions or

contingencies relating to these grants.

EEmzEM - EARZEWHY
MRERGHFRKBEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

5. PROFIT BEFORE TAX 5. PBR® A1RF
The Group's profit before tax is arrived at after AEBEKRBER G ME,(GEA) T 5

charging/(crediting):

EEEEH

For the six months ended

30 June
B Z6A30BMWAMEA
2020 2019
20205 2019%
Notes RMB’000 RMB000
H i AR¥BTR ARET
(Unaudited) (Unaudited)
(RBERK) (REER)
(@) Cost of sales: (@) SHERX:
Cost of services provided RERBELA 280,894 186,689
(b) Employee benefit expenses (b) EEBFABEX
(including Directors’ (BREERITE
and chief executive’s THRAEME)
remuneration)
Wages and salaries I8kE& 111,320 48,273
Pension scheme contributions RS EMR
(defined contribution scheme), (REHZEE)
social welfare and other welfare teREMN kM
B 12,197 16,516
123,517 64,789
(c) Otheritems: () HMER:
Depreciation of items of property, ME - BEREE 10
plant and equipment BEME 4,577 631
Amortisation of intangible assets BVEERH 3,142 108
Minimum lease payments under REHEETRE
operating leases HE[R 774 829
Bank charges RITWE 114 236
Auditor's remuneration % S B 2 500 230
Office expenses N 1,942 501
Research and development cost RERZ 4,044 4,362
Net loss on disposal of items of HENE BEKR
property, plant and equipment EEEBEFE 234 24
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCE COSTS

An analysis of finance costs is as follows:

IR AR S IS E R

30 June 2020 202046 530H
& A
BEKADHTWT

For the six months ended

30 June

HZ6H30B/ A
2020 2019
20204 20194
RMB’000 RMB'000
AR% Tt NG R
(Unaudited) (Unaudited)
(RBER) IEFSETN

Interest expense on bank loans and R 17 & H #b & 2 F 2 59 X

other borrowings 2,671 647
Interest on lease liabilities HEAGENE 276 —
2,947 647

INCOME TAX EXPENSE

The Group is subject to income tax on an entity
basis on profits arising in or derived from the tax
jurisdictions in which members of the Group are
domiciled and operate. The Group and the Company
are not liable for income tax in Hong Kong as they
did not have assessable income sourced from Hong
Kong during the period.

The Company is a tax-exempted company
incorporated in the Cayman Islands.

Under the People’s Republic of China (the “PRC")
Corporate Income Tax Law (the “New CIT Law"),
the income tax rate became 25% starting from 1
January 2008. Therefore, a provision for the PRC
income tax has been made at the applicable income
tax rate of 25% (2019: 25%) on the assessable
profits of the PRC subsidiaries.

Fr & ¥ < i
AEBEANEBEERAREKE QA
RNEGZMEEEMERDEAERME LK
BRENEMNIHAER - AEERAR
AIHAGMEEMGHR ERENER
TEBEABBHEARTLA

ARARRASEESEMKRINEHA
EJO

KEHEARAMBE(REDEEMAE
BOR(FEEMBHIA]) - B200851A
THREHER25% @ Bt - B
B~ B RR B M 12 8 A FT1S B R25%
(2019%F : 25%) ETTHE S H EE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

7. INCOME TAX EXPENSE (Continued) 7. FEBXdHm@®
For the six months ended
30 June
B Z6H30BHM A

2020 2019
2020%F 20194
RMB’'000 RMB’000
AR%S Tt NG R
(Unaudited) (Unaudited)
(REEX) (REEZ)

Current Mainland China corporate BIVHA AR [ A 4 1 2 BT 15 B R

income tax Charge for the period N X H 8,212 1,202
Deferred tax IR E IR (861) —
Total tax charge for the period BN IE X H A E 7,351 1,202

8. DIVIDENDS 8. RE
For the six months ended
30 June
B Z6H308M @A

2020 2019
2020F 20194
RMB’000 RMB'000
AR T AR T T
(Unaudited) (Unaudited)
(R EF &) (REEZ)

Proposed interim dividend for 2020: 2 #2020F A HIR & &%
HK1.0 cent (2019: HKO0.8 cent) per @ A%1.08 L (20194 -

ordinary share 0.8 10) 3,600 2,927
The board of Directors has approved to pay an E=gC 8k E £2020F6H30R
interim dividend of HK1.0 cent per share for the LE7XME A B9 A B AR B 8 A% 1.0 1l ([2020
six months ended 30 June 2020 (the “2020 Interim FHHKRL]D 2RO RIIAEET
Dividend”) with a sum of approximately HK$4.1 (HERDARB3IEETT) °

million (equivalent to approximately RMB3.6 million).

54 RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



10.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of basic earnings per share amount
is based on the profit for the period attributable
to the ordinary equity holders of the parent of
RMB18,190,000 and the weighted average number
of ordinary shares of 405,000,000 in issue during
the period.

The Group had no potentially dilutive ordinary
shares in issue during the period.

PROPERTY, PLANT AND EQUIPMENT

IR AR S IS E R

30 June 2020 202046 530H

9. BAREBEENMAEABEER
2R

EREARBANBENESRRETBES
FTAE A PG B s A A K #18,190,000
T RERE BT @R INE TS
405,000,000 Az 5 5F & -

REERBAY EEEHEORTER
B o

10. MK BMERKHE

(VNI 31 December

2020 2019

20204 20194

6H30H 12A318

RMB’000 RMB’000

ARE Tt NS R

(Unaudited) (Audited)

(REEZ) (B&E=Z)

Carrying amount at 1 January MITATEREREE 4,367 3,750

Additions NE 7,638 2,352

Acquisition of a subsidiary U B — FE B B R A 29,632 —

Depreciation provided during the H FRETIRITE

period/year (4,577) (1,655)

Disposals & (234) (80)
Carrying amount at 30 June 2020/ 720206 A30H

31 December 2019 2019F 12 A3MHM R EE 36,826 4,367

The Group pledged certain of its motor vehicles to
secure the Group’s borrowings which were included
as interest-bearing other borrowings in the amount
of approximately RMB6,113,000. The net carrying
amount of these pledged motor vehicles as at 30
June 2020 were approximately RMB5,140,000.

AEBEHREETAEALREE 2B
BEER ZSEFUGFEEMERD
A K #6,113,0007T A BR ° 2202046 A
30 ZEEHRAENEERFELAA
R #5,140,0007T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

11. TRADE RECEIVABLES 1. EZEWRRE

EPNITGEN 31 December

2020 2019

20204 20194

6H30H 12A31H

RMB’000 RMB'000

AR®E T NG R

(Unaudited) (Audited)

(REEZ) (')

Trade receivables 25 EWFTE 188,320 101,030
Impairment B E (2,382) (847)
185,938 100,183

The Group’'s trading terms with its customers
are mainly on credit, except for new customers,
where payment in advance are normally required.
The credit period is generally 10 days, extending
up to three months for major customers. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified
customers, there is no significant concentration of
credit risk. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances. Trade receivables are non-
interest-bearing.

The Group pledged and factored certain of its trade
receivables to secure the Group’s borrowings which
were included as other borrowings in the amount
of approximately RMB15,854,000. The net carrying
amount of these pledged trade receivables as at 30
June 2020 were approximately RMB7,239,000.
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fEEER - BZEBHBETHFE -

puj

AEBETESRERRFBEE FTEHRKR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

11. TRADE RECEIVABLES (Continued) 1. ESEWRESE)
An aging analysis of the trade receivables as at the REREHR BHRKKRERESR
end of the respective reporting periods, based on HWHBREBEEBRENREITOT
the invoice date and net of loss allowance, is as
follows:

EONITHEE 31 December

2020 2019

20204 20194

6H30H 12H31H

RMB’000 RMB'000

AR¥ Tt NG S

(Unaudited) (Audited)

(REHE&) (EFE %)

Within 1 year 1R 182,307 97,831
Over 1 year HBiE1F 3,631 2,352
185,938 100,183
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H
12. RESTRICTED BANK BALANCES 12. ZRHIBITE R

EQND-W 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR% Tt NG R
(Unaudited) (Audited)
(REEX) (REZ)

Restricted bank balances received WEBEERYEEERE

from residents for property B PR I 98 17 45 88

management services 10,650 14,113
Restricted bank balances earn interest at interest XEBRHIRITERIZSSREBITI TN
rates stipulated by the respective financial EEREUH B o ZBRBIRITHE T FHIAE
institutions. The restricted bank balances are EERFREIAAERCHARIT -

deposited with creditworthy banks with no recent
history of default.

13. WEALTH MANAGEMENT PRODUCTS 13. MEEEER

ELNITT-W 31 December

2020 2019

2020 20194

6H30H 12H31H

RMB’'000 RMB'000

ARE Tt NG R

(Unaudited) (Audited)

(REERZ) (B&E=Z)

Wealth management products MEEREEM 6,000 5,000
The wealth management products have a term MEEREmNERBEIRN—F BEH
of less than one year and expected annual rate FRMER/315% - REEBASORE
of return of 3.15%. Pursuant to the underlying M HEEEEMRIBABERE -

contracts or notices, the wealth management
products are principal protected upon the maturity
date.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

14. CASH AND CASH EQUIVALENTS 14. RERREEEY
VNIV 31 December
2020 2019
2020 20194F
6H30H 12 A31H
RMB’000 RMB"000
AR% Tt NG R
(Unaudited) (Audited)
(REEERZ) (B&E=Z)
Cash and bank balances Re RRITHEH 161,000 143,557
At the end of reporting period, the cash and RBEPRR - AEEUAREHENE
bank balances of the Group denominated in e RIRITHH B A K ¥158,396,0007T
RMB amounted to RMB158,396,000 (2019: (20194 = A R #124,804,0007L) - A R
RMB124,804,000). The RMB is not freely convertible T EBRERRHEMER - A B
into other currencies, however, under Mainland EABEAHMNIINES BRI REE - £
China’s Foreign Exchange Control Regulations and ERNEERHAT AEENHEAER
Administration of Settlement, Sale and Payment RENEEBNRTHEARELRR
of Foreign Exchange Regulations, the Group is HiE® -

permitted to exchange RMB for other currencies
through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based FHARIETHRESILEREITEIME
on daily bank deposit rates. The bank balances are FOZEN R RBERENF B o I(RITEHR TR
deposited with creditworthy banks with no recent AEERYRENPHRIDEMIEIT -

history of default.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR AR S IS E R A

30 June 2020 20206 A30H

15. TRADE PAYABLES
An aging analysis of the trade payables as at the
end of the respective reporting periods, based on
the invoice date, is as follows:

. BEZEMNRE

REBEMR BEHENHERERA

HE KRBT

VNIV 31 December

2020 2019

20204 20194

6H30H 12H31H

RMB’000 RMB’000

AR¥ T AR T

(Unaudited) (Audited)

(R HE %) (B&E=Z)

Within 3 months 3@ AR 80,225 71,905
3 to 12 months 3E12{E A 2,250 2,865
Over 1 year BB 2,522 153
84,997 74,923

The trade payables are unsecured, non-interest-
bearing and are normally settled on terms of 5 to
90 days.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. SHARE CAPITAL

IR AR S IS E R

30 June 2020 202046 530H

16. B &

VNIV 31 December
2020 2019
20204 20194
6H30H 12 A31H
RMB’000 RMB'000
AR% Tt NG R
(Unaudited) (Audited)
(REEZ) (B&E=Z)
Authorised: JETE
8,000,000,000 shares of HK$0.01 8,000,000,000 % & % M &
each (2019: 8,000,000,000 shares 0.01%8 LRI 15 (20194 -
of HK$0.01 each) 8,000,000,000 % & % M
B0.01%8 TH R 1) 70,096 70,096
Issued and fully paid: EETREBRE:
405,000,000 shares of HK$0.01 each 405,000,0008% & fX & (&
(2019: 405,000,000 shares of 0.0 B TTHI A 1D (20194 :
HK$0.01 each) 405,000,000 0% & % E (B
0.0178 JT &Y AX 1) 3,391 3,391

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 27 July 2016 with authorised share capital of
HK$380,000 divided into 38,000,000 shares of
HK$0.01 each and one fully-paid subscriber share
was allotted and issued to the nominee of the
Company providing company secretarial services,
who is an independent third party. On 12 August
2016, the Company allotted and issued 979
ordinary shares of HKDO0.01 each to the Parent of
the Company as fully paid at par. On 24 October
2016, the Company issued 9,020 ordinary shares
of HKDO0.01 each to the shareholders of the
Company as fully paid with a total consideration of
RMB60,750,000. The excess of consideration over
the par value of the Company’s issued ordinary
shares was credited to the share premium. On 15
November 2017, the authorised share capital of
the Company was increased from HK$380,000
to HK$80,000,000 by the creation of a further
7,962,000,000 shares of HK$0.01 each.

ANAN B R2016FE7A27BE AR E BB
MK RERRERAR  EERERE
380,000/ JT © 9 438,000,000/ & M
HECOIEBILHEN  M—RACTRE
ABRODERBERETTREATAMER
BROARRIRKBA(CEBIE=F)
M2016FE8A12H  RRAIMARAE TR
A B 3 & 3 17979 & IR M (B0.0178 1T
VEBER - WIREEARIIES R R
oo R2016%F108248 - AR A A 81~
8 A R¥60,750,0007T A A& 2 &) P& 3R 2%
779,020k F AR EEC.01 B LW @ A% -
WARINEBERR - RERAAFE
BOLTAROEENBLEISDFTARS
4 B o PR2017%F 118158 © X QB & &
TE A% AN A 32 7% B8 $17,962,000,000 0% & %
H {50.0178 7T &9 I f7 #3380,0007% 7T 15
J1Z80,000,000/8 7T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

16.

17.

SHARE CAPITAL (Continued)

The Company effected the capitalisation of
share premium into 299,990,000 ordinary
shares by applying HKD2,999,900, equivalent to
RMB2,507,000, to pay up in full at par for allotment
and issue to the then existing shareholders in
proportion to their respective shareholdings in the
Company as of the date immediately preceding
the IPO successful listing. The issued and fully paid
ordinary shares of the Company was deemed as
300,000,000 shares as at 31 December 2016.

On 11 December 2017, the Company issued
100,000,000 shares in its initial public offering at
the price of HKD1.55 per share.

On 2 January 2018, the Company partially
exercised over-allotment options of an aggregate of
5,000,000 shares at HKD1.55 per share.

BUSINESS COMBINATION

(@) The acquisition of Bengbu Zhi Xin
Property Co., Ltd.
On 30 April 2020, the Group acquired an
8% interest in Bengbu Zhi Xin from Beijing
Aozhong Kunlun Business Consulting Company
Limited*. Bengbu Zhi Xin is engaged in the
provision of property management services.
The purchase consideration for the acquisition
was in the form of cash, with RMB741,019
paid on 29 April 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 H30H

17. BUSINESS COMBINATION (Continued) 17. ¥ & 6t(H)
(a) The acquisition of Bengbu Zhi Xin (@) WBHEETEEWEERAR
Property Co., Ltd. (Continued) (%)
The fair values of the identifiable assets and RWEBSHNEREFEAIZRNEE
liabilities of Bengbu Zhi Xin as at the date of REBEAFESWT:

acquisition were as follows:

Fair value
recognised
on acquisition
MU EEIR
RO AFE
RMB’000
AR T
Notes (Unaudited)
B i (REE=Z)
Bengbu Zhi Xin HIEER
Property, plant and equipment Y WENEE 10 673
Cash and bank balances Be MIETES 9,104
Inventories = 52
Trade receivables 2 5 e WK IE 8,661
Prepayments and other receivables T8 1< 5 18 & H 4th f& U 3k 18 2,429
Trade payables B S EMN A (1,851)
Other payables and accruals Hh e RIE R EETE (6,487)
Tax payable FE A~ B 18 (414)
Total identifiable net assets at fair XA FEAFENAHRIEE
value BB 12,167
Non-controlling interests FEVE R HE (5,504)
Transferred from investment in Joint BB B AL P EKRE
venture (5,922)
Goodwill on acquisition e B B o B .
Satisfied by cash AR & 24 741
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR AR S IS E R A

30 June 2020 20206 A30H

17. BUSINESS COMBINATION (Continued)

(b) The acquisition of Hongxin

Environment Group Co., Ltd.

On 31 January 2020, the Group acquired
a 51% interest in Hong Xin from Shanghai
Honghui Enterprise Management Consulting
Partnership (Limited Partnership)*. Hong Xin
is engaged in the provision of environmental
sanitation cleaning services. The purchase
consideration for the acquisition was in the
form of cash, with RMB20,000,000 paid on
11 November 2019, RMB3,000,000 paid on
27 November 2018, RMB7,000,000 on 17
December 2018, RMB31,800,000 paid on 6
January 2020 and RMB30,000,000 paid on 15
January 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17. BUSINESS COMBINATION (Continued)

(b) The acquisition of Hongxin
Environment Group Co., Ltd.
(Continued)

The fair values of the identifiable assets
and liabilities of Hong Xin as at the date of

IR AR S IS E R

30 June 2020 202046 H30H

17. ¥ &8 6t8)
(b) WERAMBEEEEGRDF

(&)

AU BB B I 0 5h IR AT 3B R B E
BERAFEMT:

acquisition were as follows:

Fair value
recognised
on acquisition
MU EEIE
RN FE
RMB'000
AR T
Notes (Unaudited)
H &F (REEZ)
Hong Xin 3Bh R
Property, plant and equipment ME BEREE 10 28,959
Right-of-use assets ERAEEE 4,225
Cash and bank balances He RR1THER 7,534
Intangible assets EILEE 54,000
Other non-current assets EMREBEE 2,829
Deferred income tax assets BEMSEHEE 213
Trade receivables B 5 RIE 48,648
Prepayments and other receivables 8- 3X 18 & E 1th & Uk 3k 1B 53,363
Other payables and accruals Hh eI RIE R EETE (22,269)
Interest-bearing bank loans and FRBITRAEMER
other borrowings (26,871)
Lease liabilities ME&aE (4,533)
Tax payable FE S B 1R (3,384)
Deferred tax liabilities ELEHIBAE (13,500)
Total identifiable net assets at fair XA FEFEMNA#HBIEE
value T E AR B 129,214
Non-controlling interests JEVE R (63,315)
Goodwill on acquisition W E 25,901
Satisfied by cash LAIR & X -t 91,800
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

18. CONTINGENT LIABILITIES 18. FAREE
As at the end of the reporting period, the Group R|EPR AEEBWEERAHLAEE -

had no significant contingent liabilities.

19. BALANCES AND TRANSACTIONS WITH 19. BB ATERRR S
RELATED PARTIES

(a) Particulars of the related parties which entered @ AEBHPHAITLEARIN
into material transactions with the Group are BN
as follows:
Name Relationship Referred to as
B 22 EA 5 78

EEHEEERBEBRARF  Controlled by the Controlling  Shanghai Gaoze
Shareholders

LHBHFEEERRARAR HERRRZS LB

66 RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

19. BALANCES AND TRANSACTIONS WITH 19. BB &SRR S (#)
RELATED PARTIES (Continued)

(b) Transactions with related parties: (by HEBMIHNRS:
Cash advances HE B

For the six months ended
30 June

B Z6H30RIL<MEA
2020 2019
20204 20194
RMB’000 RMB’000
AR% Tt NG R
(Unaudited) (Unaudited)
(RREZ) G

Related parties* B Bk 7 *
Shanghai Gaoze EBHEE — (600)
Interest income from related parties BEBASESHFERA
For the six months ended
30 June
HZ6H30R L@ A
2020 2019
2020 20194F
RMB’000 RMB’000
ARB Tt NGk R
(Unaudited) (Unaudited)
(RRER) G
Related parties* B e 7 *
Shanghai Gaoze EBHE 214 —
J The services provided for related parties were made e REBTIRENRSE DRER fiE R
according to the published prices and conditions SEFEZFMEAMEBR RIEHIE
offered to the major customers of the Group. e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR AR S IS E R A

30 June 2020 20206 A30H

19. BALANCES AND TRANSACTIONS WITH
RELATED PARTIES (Continued)
() Due from related parties:

19. BBATEBRRR S (8)

(0 FEYWREE T 3R :

VNIV 31 December
2020 2019
20204 20194
6H30H 12A318
RMB’'000 RMB’000
AR% T AR T T
(Unaudited) (Audited)
(REEZX) (B&E=Z)

Shanghai Gaoze LB®mE

2,679 2,465

The amount due from related parties is
unsecured, with annual interest rate 5.0025%
and has no fixed payment terms.

(d) Compensation of key management personnel
of the Group:

JE U B B 5 R TE T IR - AR
£5.0025% & EE T E R -

d AEBXTZEEAEHMH:

For the six months ended
30 June

B Z6H30BM <A
2020 2019
20204 20194
RMB’000 RMB’000
AR¥ T AR T
(Unaudited) (Unaudited)
(KRR HE ) (REEZ)

Short term employee benefits EHEBREA 1,439 1,067
Post-employment benefits RIK & 1R T 161 121
Total compensation paid to key ENETEZEERBAEH

management personnel i} 42 58 1,600 1,188
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S IS E R

30 June 2020 202046 530H

20. FINANCIAL INSTRUMENTS BY

20 REFEPEWMTH
i

CATEGORY
The carrying amounts of each of the categories of WMEMAR BHINEBHITANKREE
financial instruments as at the end of the reporting wm

period are as follows:

At 30 June 2020 (Unaudited)

Financial assets

Equity investments at fair value through

ZOVEFAREZELE

R202056A30H (R R EK)

TRMEE

Financial assets
at fair value
through other
comprehensive
income
BATEFAR
th2ERENE
AEE

Financial assets
at fair value
through profit
or loss

BATEHAR
KheHEE

Held for
Trading

Equity
investments

KEEE
RMB'000
AR® TR

kxR &
RMB000
AR® TR

Financial assets
at amortised
cost
BREHRAHE
WEeMEE
RMB'000
ARETR

Total

L
RMB000
AR®TR

other comprehensive income fRARE = 17122 = 17122
Trade receivables BARYE — - 185,938 185,938
Financial assets included in prepayments  3F AT 3008 |2 £ 4 e Wi 3%

and other receivables BHEREE — - 97,810 97,810
Restricted bank balances RREETES — - 10,650 10,650
Wealth management products MEEREM - - 6,000 6,000
Cash and cash equivalents ReRAEEED - - 161,000 161,000

— 17,122 461,398 478,520
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR AR S IS E R A

30 June 2020 202046 H30H

20. FINANCIAL INSTRUMENTS BY
CATEGORY (Continued)
At 30 June 2020 (Unaudited) (Continued)
Financial liabilities

20. REFESA PSR I A(E)

202056 A30R8 (R & & &) (&)
EEMAE

Financial
liabilities at
amortised cost

REBHRATE

WemasE

RMB’000

AR TR

Trade payables B 5 e RIA 84,997
Financial liabilities included in other payables &t A H ftf f& {<F 7 18 &

and accruals EAERNEREBE 84,683

Interest-bearing bank loans and other FFEBRITR

borrowings H b & 5K 135,326

Lease liability ME&aE 9,674

314,680

At 31 December 2019 (Audited)
Financial assets

M2019%F12A8318 (K &E &%)
EMEE

Financial assets at
fair value through

other comprehensive
income
BNFEEA
Ep2EkE
Financial assets at
Equity investments amortised cost Total
RE KA
RERE  HENSREE @i
RMB'000 RMB'000 RMB’000
AR¥ETT ARETT ARETT
Equity investments at fair value through BRATEAAEMZANS
other comprehensive income MR E 6,290 = 6,290
Trade receivables BHENE - 100,183 100,183
Financial assets included in prepayments st AR ZUE K H o fE Mk
and other receivables HENGREE = 37,271 37271
Restricted bank balances XRHFTLE S = 14,113 14,113
Wealth management products HEEBER — 5,000 5,000
Cash and cash equivalents BeRREEEY = 143,557 143,557
6,290 300,124 306,414
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20. FINANCIAL INSTRUMENTS BY

21.

CATEGORY (Continued)
At 31 December 2019 (Audited) (Continued)
Financial liabilities

IR AR S IS E R

30 June 2020 202046 530H

20. REFES SR I AE)

R2019F12A31B (KR E&) (&)
ERMEE

Financial

liabilities at

amortised cost

REHEKATE

memasE

RMB’000

AR®EF T

Trade payables 5 ENRIE 74,923
Financial liabilities included in other payables st A H b ETZIE & B E A K

and accruals Gl =R 46,863

Interest-bearing bank loans FFEHRITER 61,515

183,301

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The management of the Company has assessed that
the fair values of cash and cash equivalents, restricted
bank balances, wealth management products, trade
receivables, trade payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, and
interest-bearing bank loans and other borrowings
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group's finance department headed by chief
financial officer is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments. At each
reporting date, the finance department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation process
and results are discussed with the management of
the Company.

2. TRITANAFERAFEER

ARREREEFHRENASEFEY

XRBIRTESR MEEEER EBEH
R KRR - EHREMNKIE - SFARMRK

R -ReEREMBRRRENESREE -
FAAEMENRBEMREFEANERE
B SRRITRAEMERNRFERA
REEMRSE ITEHRZFLANEH
MEH] -

AEBMBGAEBREFRS  AEE
ETERITARAFEFENBRRRERF -
RERSEH  MBELEITEBRITAN
BEEZHLRETRARGENTIESY
ABUE - EXHMBAEEZRILE -
ARRER B GERFRERETH

N
i
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR S IS E R A

30 June 2020 20206 A30H

22. EVENTS AFTER THE REPORTING PERIOD 22. SR EHi&EH
There is no significant event undertaken by the 202056 A30H & N Q 7l 3 AN & B I

Company or by the Group after 30 June 2020. BmEREMH -

72 RIVERINE CHINA HOLDINGS LIMITED INTERIM REPORT 2020



Riverine China Holdings Limited
HIPERERERLT

=




	封面
	目錄
	財務摘要
	釋義
	公司資料
	本集團
	管理層討論及分析
	其他資料
	中期簡明綜合損益表
	中期簡明綜合全面收益表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務資料附註
	封底

