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DEPUTY CHIEF EXECUTIVE OFFICER'S STATEMENT

BT R R R

On behalf of the management of Mason Group Holdings Limited (the
“Company”), | hereby present to shareholders the unaudited interim
results of the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2020 and future business prospects
of the Group.

Three years since the announcement of the Company’s “Health +
Wealth” Strategy in 2017, the Group has achieved a leapfrog
development through a series of investment and acquisition activities
carried out on globally. However, the integration and management
challenges associated with massive acquisitions and rapid expansion
have also caused operating difficulties of the Group in 2019. Finding
solutions to integrate the acquired projects, ease the conflicts
between different regions, fields, and corporate cultures by improving
and optimizing the organizational mechanism, reduce management
costs, and maximize synergy have become the top priorities of the
management and the board of directors this year.

The business model of each core business unit of the Group, namely
financial services and general healthcare, requires the Group to face
customers directly. The outbreak of Coronavirus Disease had a great
impact on almost all business units of the Group. In the first half of
this year, the operating income and profit of each business unit
recorded varying degrees of decline. In the face of the crisis, the
management made decisive reform. On the one hand, the Group
reduced expenditure and increase efficiency intensely, and eliminated
unnecessary expenses. On the other hand, the Group actively disposal
of non-core assets, consolidated its principal business and recouped
funds, to ensure financial health of the Group and maintain higher
liquidity and better resilience to risks in difficult situations. Benefiting
from the above measures, all business units of the Group, except for
the European private banking business, maintained a balance of
revenue and expenditure. Some business units performed
outstandingly and maintained high profitability during the pandemic.
In the first half of the year, the Group recorded net profit before
provision of approximately HK$66.55 million. Every crisis is an
opportunity to review the past and start anew. The Group will turn a
crisis into an opportunity, learn from experience and become a
trustworthy company for shareholders, a trustworthy employer for
employees, and the best healthcare and wealth management partner
for customers in the process of coping ongoing challenges.
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DEPUTY CHIEF EXECUTIVE OFFICER'S STATEMENT

BT BUR R R &

In view of this, the Group has conducted a comprehensive cautious
assessment and future prospect for all business units. In addition to
the relevant impairment losses made in 2019, the Group further made
an impairment loss of HK$99.93 million for its prior-year lending
business. Meanwhile, after the Group completed the acquisition of
European private banking business in 2018 and implementation of
internal restructuring from 2019 to early 2020, the Group recorded a
loss of HK$21.24 million resulting in an increase in non-recurring
operating costs. In summary, a loss of HK$33.38 million was recorded
during the reporting period.

Looking ahead, the Group’s ability to fight the pandemic, resist
adversity, and control risks will increase significantly with the on board
of new management team and the continuous divestment of non-
core business. The Group has sufficient cash reserves to satisfy
operational funding needs, focus on development of core business as
well as provide room to identify high-quality investment opportunities
in line with the Group’s strategy. The Group’s financial services
segment and healthcare segment will also face new opportunities
through recruitment of high-calibre employees and further
clarification of the development thoughts.

As for financial services segment, the Group will focus on integrating
its internal resources in wholly-owned private bank in Europe, Harris
Fraser Group Limited and Mason Securities Limited, as well as the
jointly invested security firm in Mainland China, Shengang Securities
Company Limited, to strengthen the distribution networks and
achieve the goal of providing one-stop financial services to the
customers. As for healthcare segment, the Group will make use of its
networks and resources to explore the growing market in Mainland
China. The Group will make long-term commitments, increase
investments and strive to use the synergy between financial services
segment and healthcare segment to share its customers and markets.

We would like to express our sincere gratitude to all shareholders,
business partners and staff for their support and contribution. As new
management team on board, by relying on “Health + Wealth”
Strategy with two-pronged deployment, we shall maintain a positive
attitude, carefully sort out strategic model and remain cautious at this
difficult time to diversify business risks, achieve collaborative
development and create for shareholders.

Han Ruixia
Deputy Chief Executive Officer

Hong Kong , 28 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

OVERVIEW

As a Hong Kong based company, Mason Group Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”) principally
provides comprehensive financial services in Mainland China, Japan,
South Korea and Europe, with businesses covering private banking,
wealth and asset management, securities and futures brokerage,
securities margin financing, corporate finance advisory services,
investments in securities trading and money lending. As an investment
holding company, in addition to directly investing in the healthcare
sector and mother-infant-child consumer products sector, the Group
also takes trading of securities as a principal business and invests
conservatively in local and global stocks.

INTERIM RESULTS

During the six months ended 30 June 2020 (the “Period”), the Group
generated a total turnover of approximately HK$389.47 million (2019:
HK$1,538.89 million), an approximately 74.7% drop from the same
period in 2019 and operating income of HK$239.41 million (2019:
HK$1,510.91 million), a 84.2% drop from the same period in 2019.
The Group recorded a net loss of approximately HK$33.38 million
(2019: net profit of HK$100.82 million). Loss attributable to equity
holders of the Company amounted to approximately HK$33.31
million (2019: profit attributable to equity holders of the Company
amounted to approximately HK$90.65 million). As a result, basic and
diluted loss per share were 0.08 Hong Kong cents (2019: earnings per
share of 0.20 Hong Kong cents). The decrease in turnover and
operating income for the Period was mainly due to the
deconsolidation of the AYD Group Limited and its subsidiaries (“AYD
Group”).

MARKET AND BUSINESS REVIEW

The business model of each core business unit of the Group, namely
financial services and healthcare, requires the Group to face customers
directly. The outbreak of Coronavirus Disease (“COVID-19") had a
great impact on almost all business units of the Group. The internal
restructuring cost arising from the newly acquired business also had a
negative impact on operating profit of the Group. In the first half of
this year, the operating income and profit of each business unit
recorded varying degrees of decline.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Financial Services — Provision of wealth and asset
management, financial brokerage and related
services

The Group’s financial services business segment consists of wealth
and asset management, private banking, securities and futures
brokerage, provision of securities margin financing, provision of
corporate finance advisory services and related services.

With the global economy slowdown as the result of outbreak of
COVID-19, the Group’s financial services segment focused on
integrating and consolidating its recently acquired businesses.

The total operating income contributed by the financial services
business segment during the Period were approximately HK$131.79
million (2019: HK$169.17 million), with a 22.1% or HK$37.38 million
decrease in operating income over the same period in 2019. The
business segment contributed approximately 55.0% to the Group’s
total operating income. The loss attributable to the financial services
business segment is HK$19.20 million (2019: HK$40.59 million). The
decrease is mainly attributable to the decrease in operating cost
resulted from group restructuring.

Provision of financing services

During the Period, the Group’s provision of financing services, mainly
including leveraged and acquisition finance activities and mortgage
loan securitisation business in Hong Kong, contributed a total
operating income of approximately HK$31.54 million (2019:
HK$54.94 million), representing a decrease of 42.6%, and loss of
approximately HK$66.23 million during the Period (2019: profit of
HK$50.94 million). The decrease is mainly due to the increase of
impairment loss for expected credit loss in response to the increased
credit risk.

In consideration of recent market volatility, the management has
effectively managed to downsize its loan portfolio going forward and
improve the quality of the loan portfolio by strengthening the
collateral and guarantees from the borrowers. The total size of the
Group’s loan portfolio of mortgage and loan business was
approximately HK$422.91 million as at 30 June 2020 (As at 31
December 2019: HK$687.08 million).

Trading of securities investments

The listed securities held by the Group are mainly listed on the
Australian, Hong Kong and U.S. stock market. During the Period, the
Group's trading of securities investments recorded an operating
income of approximately HK$2.16 million (2019: loss of HK$5.33
million) and net loss of approximately HK$0.03 million (2019:
HK$23.05 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

Healthcare service — Provision of medical and
laboratory services

The Group's healthcare business comprises of the provision of assisted
reproductive services, genetic diagnostic and counseling services, and
health check services. During the Period, the Group has exited from
the in-vitro-fertilisation business in Australia.

During the Period, the results of the Group's healthcare business are
entirely contributed by our associated companies, The Women’s Clinic
Group Limited and its subsidiaries, Pangenia Inc and its subsidiaries.
The profit attributable to the healthcare business segment was
approximately HK$18.35 million during the Period (2019: HK$8.34
million), of which, HK$14.5 million is resulted from the disposal of in-
vitro-fertilisation business in Australia as mentioned.

Mother-infant-child consumer products — infant
formula manufacturing and sales

This business segment mainly includes AYD Group which operated
the franchise operating and managed retail stores of mother-infant-
child products in China, as well as Blend and Pack Pty. Ltd ("B&P"),
the Australia-based manufacturer of infant formula and nutritional
products.

During the Period, this business segment contributed an operating
income of approximately HK$53.04 million (2019: HK$1,291.80
million) and a profit of approximately HK$2.03 million (2019:
HK$273.53 million). The operating income significantly decreased in
2020 as the Group no longer consolidate AYD Group’s result as a
subsidiary upon the deemed disposal in June 2019.

During the year of 2019 and the Period, the Group entered into
certain agreements to dispose of its entire equity stake in B&P ("B&P
Disposal”) to Wattle Health Australia Investments Pty Ltd (“WHAI").
This transaction had been terminated on 9 March 2020 as WHAI was
not able to raise necessary funding to settle the consideration on or
before the sunset date of 29 February 2020.

Investment holding

The investment holding business segment mainly holds the
investments for dividend and investment income and capital
appreciation purpose. As at 30 June 2020, the segment assets of this
segment was approximately HK$2,174.37 million (As at 31 December
2019: HK$1,525.48 million). During the Period, segment income of
approximately HK$6.37 million (2019: HK$0.32 million) and segment
profit of approximately HK$79.49 million (2019: loss of HK$45.94
million) were recorded. Out of the HK$79.49 million segment profit,
HK$55.31 million represents an other income arising from the
termination of B&P Disposal.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

Looking ahead, the Group's ability to fight the pandemic, resist
adversity, and control risks will increase significantly with the on board
of new management team and the continuous divestment of non-
core business. The Group has sufficient cash reserves to satisfy
operational funding needs, focus on development of core business as
well as provide room to identify high-quality investment opportunities
in line with the Group’s strategy. The Group's financial services
segment and healthcare segment will also face new opportunities
through recruitment of high-calibre employees and further
clarification of the development thoughts.

As for financial services segment, the Group will focus on integrating
its internal resources in wholly-owned private bank in Europe, Harris
Fraser Group Limited and Mason Securities Limited, as well as the
jointly invested security firm in Mainland China, Shengang Securities
Company Limited, to strengthen the distribution networks and
achieve the goal of providing one-stop financial services to the
customers. As for healthcare segment, the Group will make use of its
networks and resources to explore the growing market in Mainland
China. The Group will make long-term commitments, increase
investments and strive to use the synergy between financial services
segment and healthcare segment to share its customers and markets.

FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2020, the Group’s total assets decreased by 8.2% to
approximately HK$7,149.51 million (31 December 2019:
HK$7,791.13 million), among which 38.2% was bank deposits and
cash of approximately HK$2,731.83 million (31 December 2019:
HK$2,360.44 million). The bank deposits and cash comprised fixed
deposits of approximately HK$1,606.91 million (31 December 2019:
HK$954.98 million) in aggregate.

Net current assets of approximately HK$1,690.83 million (31
December 2019: HK$1,968.37 million) with a current ratio of
approximately 1.89 (31 December 2019: 1.95) constituted interest
bearing borrowings standing at approximately HK$274.77 million (31
December 2019: HK$81.00 million), repayable within one year or on
demand. All interest-bearing borrowings were unsecured and charged
at a fixed interest rate. The gearing ratio of the Group as at 30 June
2020 (defined as total interest-bearing borrowings over the total
equity) was 0.05 (31 December 2019: 0.06).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

As at 30 June 2020, the Company’s total amount of issued and fully
paid share capital was HK$6,142.96 million and the total number of
issued shares with no par value is 44,364,885,557 shares.

The Group's total equity amounted to approximately HK$5,179.30
million as at 30 June 2020, 1.7% lower than HK$5,269.68 million as
at 31 December 2019, taking into account of non-controlling interest
of approximately HK$267.74 million (31 December 2019: HK$267.99
million). Total debt to equity ratio was 0.09 (31 December 2019:
0.13), being the Group's total loans and borrowing and repurchase
agreements of approximately HK$472.96 million collectively (31
December 2019: HK$701.23 million) divided by the total equity.

To enhance the earnings per share of the Group for the benefits of
the Company's shareholders as a whole, the Group repurchased
253,460,000 shares (the “Repurchased shares”) of the Company
on the Stock Exchange during 2019 at a total consideration of
approximately HK$31.70 million. 53,140,000 Shares, 190,140,000
Shares and 10,180,000 shares were cancelled on 8 July 2019, 8
August 2019 and 23 March 2020 respectively. Save for such
repurchases, no members of the Group purchased, sold or redeemed
any of the Company's listed securities during the Period.

After taking into account the capital structure and liquidity analysis of
the Group during the reporting period, as well as the estimated cash
flows generated from the Group’s operations, the management of
the Group is satisfied that the Group will have sufficient working
capital in the future to sustain the development of our current
continuing operations and focus on the major advantageous
businesses.

Treasury Policies

Having considered the Group’s current cash and cash equivalents,
bank and other borrowings and banking facilities, the management
believes that the Group'’s financial resources are sufficient for its day-
to-day operations. The Group did not use financial instruments for
financial hedging purposes during the Period. The Group’s business
transactions, assets and liabilities are principally denominated in
Australia dollars, Swiss Franc, Renminbi and Hong Kong dollars.
Fluctuations in foreign currency may have an impact on the Group’s
results and net asset value as the Group’s consolidated financial
statements are presented in Hong Kong dollars. The Group’s treasury
policy is to manage its foreign currency exposure only when its
potential financial impact is material to the Group. The Group will
continue to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency
exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

CAPITAL COMMITMENTS

As at 30 June 2020 and 31 December 2019, the Group had a total
capital commitment of approximately HK$67.28 million, contracted
for but not provided for in the financial statements in respect of the
subscription of funds.

CONTINGENT LIABILITIES

As at 30 June 2020 and 31 December 2019, other than the disclosure
in below paragraph, the Group does not provide any guarantees to
any other parties.

The Group previously entered into agreements to provide certain
parent guarantees for bank loan facilities granted to AYD Group
Limited and its wholly owned subsidiaries for their working capital
requirements. As at 30 June 2020, the maximum aggregate amount
of the guarantees was RMB13.48 million (approximately HK$14.75
million) which were fully utilised. A guarantee fee will be charged at
1.5% per annum of the drawdown amount.

PLEDGE OF ASSETS

As at 30 June 2020, the Group does not have any pledged assets (31
December 2019: Nil).

ACQUISITIONS OR DISPOSALS, AND SIGNIFICANT
INVESTMENTS

On 13 May 2020, the Group entered into an agreement for the
disposal of 33,955 shares of TT Holdings Limited for a consideration
of US$23.0 million (equivalent to approximately HK$179.4 million) to
Classic Harmony Limited (the “Investor”). The consideration
comprised of a cash of approximately US$1.5 million (equivalent to
approximately HK$11.75 million) and the transfer of preferred shares
from the Investor to the Group amounted to approximately US$21.5
million (equivalent to approximately HK$164.57 million). TT Holdings
Limited indirectly owns approximately 55.2% equity interests in
Genea Limited, an Australia based company that principally engaged
in providing the assisted reproductive technology services. The
disposal was completed on 13 May 2020. Following the completion
of the transaction, the Group recognised a gain of approximately
HK$14.5 million for the Period. Details please refer to the
announcement of the Company dated 13 May 2020.

Save as disclosed above, the Group did not undertake any material
acquisitions or disposals or hold any significant investments during the
period ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (2019: Nil).

IMPORTANT EVENTS AFTER THE PERIOD

Except as disclosed in this section, no other important event affect the
Group has taken place subsequent to 30 June 2020 and up to the
date of this report.

USE OF PROCEEDS

Reference is made to the prospectus and the announcements issued
by the Company on 13 January 2017, 7 February 2017, 8 September
2017, 4 June 2020 and 17 August 2020 respectively, and the annual
report 2019, in relation to, among other things, the rights issue on
the basis of six (6) rights shares for every five (5) shares (the “Rights
Issue”) and changes in use of proceeds from Rights Issue.

As at 31 December 2019, the Group had unused proceeds of
approximately HK$12.981 million towards IT upgrade of financial
services (the “Unused Proceeds”) and on 4 June 2020, the Company
changed the original intended use of the Unused Proceeds to general
working capital purpose to allocate its financial resources more
effectively to support the daily business of the Group. Further details
of the change are set out in the announcements of the Company
dated 4 June 2020 and 17 August 2020. As at 30 June 2020, the
Unused Proceeds were not utilised. It is expected that the Unused
Proceeds will be fully utilized in the financial year ending 31 December
2020.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2020, the Group employed 182 employees globally (31
December 2019: 235), including 165 full-time and 17 part-time
employees. The decrease in the number of employees was mainly due
to company restructuring. The remuneration policy and package of
the Group’s employees are structured in accordance to market terms
and statutory requirements where appropriate. The Group also
provides other staff benefits such medical insurance and mandatory
provident fund.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARHMESR

DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 June 2020, no interests or short positions in the shares,
underlying shares or debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) were held by the Directors
and the chief executive of the Company which have been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO or have been entered in the register maintained
by the Company pursuant to section 352 of the SFO, or otherwise
have been notified to the Company and the Stock Exchange pursuant
to Appendix 10 (the “Model Code”) of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, the following interests and short positions of 5%
or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long position
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mp

Number of Approximate
ordinary percentage of
Name Nature of interest shares held shareholding
B8/ HH EENE FisEERHEE REBLB DL
Hui Wing Mau Interest of controlled corporation 7,656,916,000 17.26%
FPERIK REGEE RS (Note H17t 1)
Chen Sung-Tse Interest of controlled corporation 3,976,495,616 8.96%
BRANZE XEGDEB S (Note [f1zt2)
Notes: Kt -
1. These shares are held by Future Achiever Limited, a company wholly- 1. & {3 fi Future Achiever Limited 5§ 4 + T #% 2 7
owned by Mr. Hui Wing Mau. HIFRIKEELEHE -

2. These shares are held by Investment Talent Limited, a company wholly-
owned by Mr. Chen Sung-Tse.

Save as disclosed above, as at 30 June 2020, the Company had not
been notified of any other persons (other than any directors or chief
executive of the Company) who had an interest or a short position in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMESR

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option
Scheme”) adopted on 22 May 2012 (the “Adoption Date”) which
will remain in force for a period of 10 years commencing from the
Adoption Date to give the participants with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its shares for the
benefit of the Company and the shareholders as a whole. Under the
Scheme, the Directors may at their discretion grant options to
participants including all directors and employees of the Group and
any other persons including consultants, advisors, agents, customers,
suppliers, service provider, contractor, business partner or connected
person of the Group or its associates to subscribe for shares in the
Company.

No options have been granted under the Share Option Scheme since
the adoption of the Share Option Scheme and up to 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, 10,180,000 shares which have been repurchased
by the Company on the Stock Exchange during the year ended 31
December 2019 were cancelled on 23 March 2020.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company adopts the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 to the Listing Rules
(the “Model Code”) as the code of conduct regarding Directors’
securities transactions.

Upon specific enquiry by the Company, all the Directors have
confirmed that they have complied with the required standards set
out in the Model Code throughout the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARHMESR

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code
provisions of the Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules except for deviation from code
provision A.2.1 of the CG Code.

Code provision A.2.1 of CG Code stipulates that the roles of
Chairman of the Board and Chief Executive Officer should be
separated and should not be performed by the same individual.
During the period of 1 January 2020 to 13 January 2020, Mr. Ko Po
Ming (“Mr. Ko"”) was the Chairman of the Board and has also carried
out the responsibility of Chief Executive Officer which constituted a
deviation from the code provision A.2.1. Mr. Ko possessed essential
leadership skills to manage the Board and extensive knowledge in the
business of the Group. The daily operation and management of the
Company was monitored by the Executive Directors. The Board
considers such structure more suitable for the Company as it could
promote the efficient formulation and implementation of the
Company’s strategies. The aforesaid leadership structure facilitated
the execution of the business strategies, decision-making and
maximizes the effectiveness of the Group's operations.

Following the resignation of Mr. Ko as an Executive Director, Chief
Executive Officer of the Group and the Chairman of the Board with
effect from 13 January 2020, the Company has compiled with code
provision A.2.1.

RISK MANAGEMENT

The Group has established and maintained sufficient risk management
procedures to identify and control various types of risk within the
organisation and the external environment with active management
participation and effective internal control procedures in the best
interest of the Group and its shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMESR

MANAGEMENT COMMITTEE

A management committee of the Company (the “Management
Committee”) was established on 1 November 2019 by the order of
the board, to make suggestions on the management and operation of
the business of the Group to the executive Directors for their
consideration and approval and to manage and operate the business
of the Group. The Management Committee is also responsible for the
day to day operation, among other matters, the implementation of
overall strategy and direction set by the Board. The Management
Committee includes members with solid management experience in
finance, banking, fund management sector, risk management and
legal and compliance. It currently comprises Ms. Han Ruixia, an
executive Director and Deputy Chief Executive Officer of the Group,
Mr. Zhang Zhenyi, an executive Director and Chief Financial Officer of
the Group and Mr. Lau Kin Yip, the Chief Risk Officer of the Group.

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Wu Xu'an as
chairman as well as Mr. Tian Ren Can, Mr. Wang Cong and Mr. Ng
Yu Yuet as members. The principal duties of the audit committee
include the review and supervision of the Group’s financial reporting
process and internal controls. The Audit Committee has reviewed the
interim results for the Period.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRGEEERER

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

Unaudited
RICEX

Six months ended 30 June
BZEANA=1+HILAEA

2020 2019
—E-EF —E-hEF
HK$’ 000 HK$' 000
F#ET FAET
Notes (restated)
btaF (F&&E7))
Turnover R 5 389,474 1,538,894
Operating income R’ A 6 239,405 1,510,908
Other income HAnu A 7 101,006 21,514
Exchange loss, net b 5 B8 55 (383) (5,676)
Consumables used and merchandise sold M MEHER S (45,820) (1,143,991)
Commission and brokerage expenses e RS (70,242) (81,441)
Employee benefits expenses EEEMEZEH (76,754) (213,233)
Amortisation of intangible assets B EEREH 13 (9,339) (28,475)
Depreciation of property, plant and W BENMREZITE
equipment (10,001) (15,998)
Depreciation of right-of-use assets FEREEEZINE (11,460) (22,008)
Loss on disposal of property, HEME - WER&HEEE
plant and equipment (10,184) (61)
Impairment loss on financial assets WG EERTEREEBE .
for expected credit loss BB EE (99,930) (32,997)
Gain on deemed disposal of interest RELE TN ERT]
in a subsidiary [l e 26 = 302,923
Net fair value loss on financial instruments &gt T E Z AR EEEFEE (Q0)) (18,778)
Impairment loss on goodwill AEREEE 14 - (27,877)
Other operating expenses HAbsg &= (49,802) (123,274)
Finance costs BhE KA (10,171) (22,351)
Share of results of associates JEIRERE N RIFER 18,313 10,552
(Loss)/profit before taxation MEiRT (&), H A 9 (36,831) 109,737
Income tax credit/(expenses) Frig®itfe, (i) 10 3,455 (8,922)
(Loss)/profit for the period M (E8),mF (33,376) 100,815
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BEES= AL €

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

Unaudited
RICEX

Six months ended 30 June

BEAA=THLEREAR

2020 2019
—ECEF —E-hE
HK$' 000 HK$' 000
FE&T FHET
Notes (restated)
btaF (i E5)
Other comprehensive income: Hi2mEmKA :
Items that will be reclassified subsequently — BB I E 8w 2 EH
to profit or loss
Exchange differences on translation of BN B A BIRER
foreign subsidiaries M =5 (2,418)
Share of other comprehensive JE(LE— B E AT
income of an associate HEm2EEA -
Items that will not be reclassified to HAEHTEEN P EE
profit or loss BwmoHE
Changes in fair value of equity BT ARARBERA
instruments at fair value through EmrmkAZ
other comprehensive income NRAEZE) (56,570) 145,754
Other comprehensive income HAHEHM2EBA
for the period (57,004) 143,336
Total comprehensive income HRE2EBALE
for the period (90,380) 244,151
(Loss)/profit for the period R (ER), B
attributable to:
Equity holders of the Company KAFIERFEA (33,312) 90,654
Non-controlling interests TR (64) 10,161
(Loss)/profit for the period M (&), mF (33,376) 100,815
Total comprehensive income EhRE2EBR AL :
attributable to:
Equity holders of the Company KAFIERFEA (90,125) 234,675
Non-controlling interests FEIEARRERS (255) 9,476
Total comprehensive income HRZEBAELE
for the period (90,380) 244,151
(Loss)/earnings per share BR(E8) BA
Basic and diluted BEARN#E 11 (HK0.08 HKO0.20
cents &1l cents &1l
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S B AR R R

As at 30 June 2020 R=—ZE=-FF,XA=+H

Notes
Bfat

Non-current assets FIRBEE
Property, plant and equipment ME - BB RH
Right-of-use assets CREEE
Intangible assets mpAE 13
Goodwill kS 14
Interests in associates SR =NEI o 15
Loan receivables FEWE R 19
Other receivables HAth pE U RIR 20
Deferred tax assets EEFRIBAE 24
Financial assets at fair value through BARERIABEZ

profit or loss IS EE 16
Financial assets at fair value through BAREFAEMLEE

other comprehensive income WAZ A E 17
Financial assets at amortised cost B EN TG ENTBEE 18
Fixed bank deposits IRITEEIER 21
Current assets REEE
Inventories FE
Financial assets at fair value through BARERABRZ

profit or loss MBEE 16
Financial assets at amortised cost IR AT ENIT B EE 18
Derivative financial instruments THEERIA
Loan receivables FEWE R 19
Reverse repurchase agreements R 1R [E] B ek
Trade and other receivables B 5 K H b EWGRIE 20
Tax recoverables Al U H TR
Fixed bank deposits RITEHEK 21
Bank balances and cash RITHEB LIRS 21
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Unaudited
RICEZX
30 June
2020
—ECEF
ANA=T1H
HK$'000

TET

300,822
37,537
177,249
80,038
1,068,386
90,253
268,835
9,750

439,643

692,731
169,605
216,664

3,551,513

42,075

21,984
15,474
27,655
357,350
171,271
447,018
1,390,242
1,124,929

3,597,998

Audited
BEZ

31 December
2019

HK$'000
TAT

316,249
63,025
183,886
79,737
1,052,895
119,401
231,055
9,380

504,589

749,301
199,888
235,558

3,744,964

14,299

914
15,479
37,506

769,142
663,327
420,585
36
719,420
1,405,457

4,046,165



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIRRAR S MR R R

As at 30 June 2020 R=—ZE=-_FF,XA=+H

Unaudited Audited
RISERZ KT
30 June 31 December
2020 2019
—E-EF —E-NF
ANA=1TH |pyesited=
Notes HK$'000 HK$'000
HiaF THExT FET
Current liabilities RBEE
Trade and other payables B 5 R E At T RIE 22 1,367,560 1,648,705
Contract liabilities EHaE 14,812 16,566
Interest-bearing borrowings FHEMER 23 274,769 81,000
Repurchase agreements Bl 2 198,190 252,686
Derivative financial instruments TTHESMTE 27,648 38,078
Lease liabilities HEaE 15,232 30,203
Tax payables P18 8,960 10,554
1,907,171 2,077,792
Net current assets BREEE 1,690,827 1,968,373
Total assets less current liabilities HEERRBAR 5,242,340 5,713,337
Non-current liabilities FRBERE
Interest-bearing borrowings stEER 23 - 214,725
Deferred tax liabilities RILFIBAE 24 27,786 29,564
Lease liabilities HEaE 23,688 34,981
Redeemable and exchangeable A fE 0] K Al 824
preferred share Bk - 152,822
Net defined benefit obligations ATENETFE 10,751 10,611
Other payables HAb TR 22 813 952
63,038 443,655
NET ASSETS REE 5,179,302 5,269,682
Capital and reserves BRI
Share capital P& X 25 6,142,962 6,142,962
Reserves & (1,231,398) (1,141,273)
Equity attributable to equity holders RRABERFFEA
of the Company JE(EHEZE 4,911,564 5,001,689
Non-controlling interests JEIE R 267,738 267,993
TOTAL EQUITY MR 5,179,302 5,269,682
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AHEEERZE R

For the six months ended 30 June 2020 #Z - T F XA=+HI/~AA

Attributable to equity holders of the Company
ADREREE AR
Reserves
it
Foreign
currency Non-
Share translation Fvodl Other  Treasury Accumulated Total controlling
capital  reserve  reserve  reserves shares losses  reserves Sub-total interests
RAAE
A
Mg Hfp2E
Ba  EXRE WARE HAbRE EERE  2AER  RREER Nt FRRER &t
HKS'000  HK$'000  HKS'000  HKS$'000  HKS$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000
T TEx TEn TEn  TEx TR Thn TEx TEn  TEn

At 1 January 2020 RZBZZE-A-H 6,142,962  (109,286) 169,653 6,194 (1,102) (1,206,732) (1,141,273) 5001,689 267,993 5,269,682

Loss for the period BhER (331) (331 (33312 (64)  (33376)

Other comprehensive income BREM2ERA

for the period
Items that will be reclassified ERBENIEZ
subsequently to profit or loss EnZEE
Exchange differences on BHHBLARRE
translation of foreign subsidiaries EHEE 2,519 2,519 2,519 (191)
Share of other comprehensive AME—FEBEATN
income of an associate Et2EBA (2822 2822 (2822
Items that will not be reclassified ERETEEN B
subsequently to profit or loss EnZER
Changes in fair value of equity BRI ERANEFALM
instruments at fair value through 2ERA(RAAEA
other comprehensive income E2EMANZ
("RVOCI") NEEE (56,570) (56,570)  (56,570)

Total other comprehensive income R E 2R ALE
for the period (56,570) (56,813)  (56,813) (191)

Total comprehensive income BR2ERAEE
for the period (56,570) (33312) (90,125)  (90,125) (255)

Transactions with equity holders ~ BERBEARS

Cancellation of repurchased shares 3R (R (1,102)
Total transactions RERBEARZAE
with equity holders (1,102)

At 30 June 2020 (unaudited) WZE-EExA=1A
(REER) 6,142,962  (109,529) 113,083 - (1,241146) (1,231,398) 4,911,564 267,738 5,179,302
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEE=y kS

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

FOR THE SIX MONTHS ENDED 30 JUNE 2019 BEZZ-NFAAA=+THLAHEA
Attributable to equity holders of the Company
AREEEFEAERL
Reserves
G
Foreign
currency Non-
Share  translation FvoC Other  Treasury  Retained Total controlling
capital reserve reserve - reserves shares profits  reserves  Sub-total interests Total
BARE
ﬂ“»}\
N EBEE

kA EiRE KARE EtEE ERRG  REEN GECE It gRERES &5t
HKS000  HKS'000  HKS'000  HKS'000  HKF'000  HK$00D  HKS'000  HKS000  HK$'000  HK§'000
TEL TR TER  TEr TR TEr  TAT TR TR TER

1 January 2019 s originally RZE-NE-A-RERZ5
presented (audited) (fE=H) 6,142,962  (110,137) 49,026 70,801 - 8,767 18457 6,161,419 640,213 6,801,632
Initial application of HKFRS 16 BREREBHBREED
F16% - - - - - (5123) (5123) (5123) (5798 (10,921)
Restated balance at 1 January 2019 R=-B-AE-F-REJEH 6142962 (110,137 49,026 70,801 - 3,644 13334 6,156,296 634415 6,790,711
Profit for the period Tyl - - - - - 90654 90,654 90,654 10,161 100,815

Other comprehensive income BREB2ARA
for the period

Items that will be reclassified HRRET B2 ER R
subsequently to profit or loss
Exchange differences on translation ~ SEANB A AAEMER 28

of foreign subsidiaries - (1,733) - - - - (1,733 (1,733) (685) (2,418)
Items that will not be reclassified EhBTEEN B
subsequently to profit or loss EnZEH
Changes in fair value of equity % BRDREFAEL
instruments of FVOC| HSU\Z’&ME@‘@J - - 145754 - - - 14574 145754 - 14574

Total other comprehensive income R EM2ER AL
for the period - (1,733) 145,754 - - - 144021 144021 (685) 143,336

Total comprehensive income BREERAEE
for the period - (1,733) 145,754 - - 90,654 234675 234,675 9476 244,151

Transactions with equity holders ~ EEREEARS

Deemed disposal of interest in a BIELE-RNBARER

subsidiary with loss of control (K52
(Note 26) (Hizt26) - (713) - (66,702) - - (67415 (67415 (343330)  (410,745)
Repurchase of shares el - - - - (5450) - (5456)  (5456) - (54%)
Total transactions with HERREARZAE
equity holders - (713) - (66,702) (5,456) - (72,871)  (72,871)  (343330)  (416,201)
At 30 June 2019 (unaudited) R-Z-AERA=1A
(REER) 6,142,962  (112,583) 194,780 4,099 (5,456) 94298 175,138 6,318,100 300,561 6,618,661
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FAGERERER

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

Unaudited

RBER

Six months ended 30 June

BEANA=THIEREA

2020
—E-EF
Notes HK$'000
Hfat FERT
OPERATING ACTIVITIES REXEK
Cash (used in)/generated from operations s (frA) SRS (265,319)
Tax refunded/(paid) 2RE (B BE 30
Interest received, other than loan receivables 2 U¢F| & (T EIFEKE ) 17,373
Net cash (used in)/generated wexik (A, e
from operating activities HeFHE (247,916)
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment B E ¥ - KB L& E (1,977)
Proceeds from sale of property, HEME - WER&E
plant and equipment Fri5 508 167
Purchase of intangible assets BEELAE 13 (2,902)
Decrease in pledged bank deposits EERRITERR D
Investment in an associate "B —EHE QA
Dividend received from financial instruments 2 g4 gt T % 2
Net cash outflow from deemed BRIEHE KB A RERA
disposal of interest in a subsidiary W& TR 26

Additional capital investments in financial AR EE AR Y B
assets at fair value through profit or loss BE 2 BINEARIKE

Additional capital investments in financial ~ IZEESSRR AT B 2 IR EE Y
assets at amortised cost BHINRAIZE

Net cash used in investing activities RETHFARSRE
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2019

—E-NF

HK$'000
TAT

133,604
(34,897)
13,061

111,768

(5,048)
143
(7,735)
24,724
(24,000)
1,940
(37,781)
(203,077)

(15,720)

(266,554)



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FAGERERER

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

Unaudited

RBER

Six months ended 30 June

BEANA=tTHIEREA

2020
—B-FF

HK$'000
F#&T

FINANCING ACTIVITIES

New bank loans and other loans raised

Repayment of bank loans and other loans

Repayment of principal portion of the
lease liabilities

BMEEH
MEENRITERLEMER
BERITERNEMER
EEAERENAZED

(20,000)

(10,859)

(10,171)

(41,030)

(289,310)

1,405,457

8,782

Shares repurchased 2R AR %

Interest paid ERHE

Net cash used in financing activities REEEMARSSE

Net decrease in cash and cash ReRBELEEYZ
equivalents WA FEEE

Cash and cash equivalents at the EHRHIzEER
beginning of the reporting period REZEEY

Effect of exchange rate changes BEx@E o HE

Cash and cash equivalents at the end of EZHPARACRERELE

the reporting period, represented by
bank balances and cash

BY  ERTERERAS

1,124,929
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2019

—E-NF

HK$'000
TAT

56,795
(34,211)
(21,761)

(5,456)
(22,351)

(26,984)

(181,770)

1,603,086

4,757

1,426,073



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

GENERAL INFORMATION

Mason Group Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. Its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office and principal
place of business is Portion 1, 12/F, The Center, 99 Queen'’s
Road Central, Hong Kong. The Company and its subsidiaries
(collectively, the “Group"”) are principally engaged in
comprehensive financial services, investments in healthcare
businesses and mother-infant-child businesses.

The Group provides a diversified range of financial services
including dealing in securities, commodities brokerage, provision
of securities margin financing, provision of investment and
corporate finance advisory services, investments in securities,
wealth and asset management, money lending and investment
holding. The Group also invests in healthcare businesses
providing medical consultation and laboratory services and
mother-infant-child businesses.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” (“HKAS 34"), issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of Main Board Listing
Rules Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated financial statements were
authorised for issue on 28 August 2020.

These condensed consolidated financial statements have been
prepared with the same accounting policies adopted in the
2019 annual financial statements, except for those that relate to
new standards, amendments and interpretations effective for
the first time for period beginning on or after 1 January 2020.
The effect of the adoption of these standards, amendments and
interpretation was not material to the Group's results of
operations or financial position.

The preparation of these condensed consolidated financial
statements in compliance with HKAS 34 requires the use of
certain judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

BASIS OF PREPARATION (Continued)

These condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2019 annual financial statements. These
condensed consolidated financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the "HKFRSs"”) and should be
read in conjunction with the 2019 annual financial statements.

The financial information relating to the year ended 31
December 2019 that is included in these unaudited condensed
consolidated financial statements for the six months ended 30
June 2020 as comparative information does not constitute the
statutory annual consolidated financial statements of the
Company for that year but is derived from those consolidated
financial statements. Further information relating to these
statutory consolidated financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies Ordinance”)
is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to the
Registrar of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s independent auditor has reported on those
consolidated financial statements. The independent auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

mREE ()

BIERERE  REMRGREPBRRIABT
(D& 25 - ZEMPAEENBRERIEM
R A IR R EE SR - 245
HTHE T NFFEMBRRAREEE
BBRRAERBREPEEANEHRZZH
B ZEHRFEMBRE LM EL TNERER
BEEMBREEAN(FEMBEREEN R
HNTEBHBHRERAFTNEMER  BE-F
—NFFEMBHHRER —HIBIE -

BEABE_FT_TFANA=ZTHLEREAN
ZERALBZERGEVHERRANEHEEE
TE-AFT AT HIEFENMBER
ERLLEER U TERARRNZFE A
EEEFAMBRE  ERBEZEEAMHE
Hk - BRRBEEBRRGD(F6228) (2
ARG )) EACIRRER TR BENZ T AELR
BUMBERERE-—FERDT

AR F IR BEDIE 662(3) 1k M H TR 65
3WHZRERARRAMERERRRBE-F
—NE+ZA=T-BUFEZEEFBHEERE -

RARNBZBA R Z SRS HREME
HERE - ZBU R REBERBER &
SR ERM T EEMEEREREERT
METEEIEMNEIE NABBRRIGEHNE
406(2) ~ 407(2) =k (3) RARTE 2 B -
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CHANGES IN HKFRSs

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

Amendments to HKFRS 3 Definition of a Business
Amendment to HKFRS 16  Covid-19-Related Rent Concessions

Amendments to HKAS 1 Definition of material
and HKAS 8

Other than the amendment to HKFRS 16, the Group has not
applied any new standard or interpretation that is not yet
effective for the current accounting period. Impacts of the
adoption of the amended HKFRSs are discussed below.

Amendments to HKFRS 3, Definition of a
Business

The amendments clarify the definition of a business and provide
further guidance on how to determine whether a transaction
represents a business combination. In addition, the amendments
introduce an optional “concentration test” that permits a
simplified assessment of whether an acquired set of activities
and assets is an asset rather than business acquisition, when
substantially all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group of similar
identifiable assets.

Amendment to HKFRS 16, Covid-19-Related
Rent Concessions

The amendment provides a practical expedient that allows a
lessee to by-pass the need to evaluate whether certain
qualifying rent concessions occurring as a direct consequence of
the COVID-19 pandemic (“COVID-19-related rent concessions”)
are lease modifications and, instead, account for those rent
concessions as if they were not lease modifications.

The Group has elected to early adopt the amendments and
applies the practical expedient to all qualifying COVID-19-
related rent concessions granted to the group during the interim
reporting period. Consequently, rent concessions received have
been accounted for as negative variable lease payments
recognised in profit or loss in the period in which the event or
condition that triggers those payments occurred. There is no
impact on the opening balance of equity at 1 January 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

CHANGES IN HKFRSs (Continued)

Amendments to HKAS 1 and HKAS 8, Definition
of Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRS Standards
and the Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
2019 annual consolidation financial statements.

TURNOVER

Turnover represents the aggregation of gross sales proceeds
from trading of securities investments, provision of financing
services, provision of wealth and asset management, financial
brokerage and related services, provision of medical consultation
and laboratory services, franchisor and retail of mother-infant-
child products, and manufacture of infant formula and
nutritional products.

BEREMBREENRE @)
ERETEAFEIRREBSHER
BB AREAZES
REBIRBBIERN] 2 EERBEE - BT
BEREMBHRESER N AER 2 EEMAR
BBERBGHENFE 1R RERATE
% o

BRI i & A 5
RmEZSEHREE M IERERE - EREE
FRZN 52 B & 5 BSR4 Hh O B KK B DA R fil =t
TEERZNEERR BT NEFFEHK
BUBRRATRA—B -

E -t

EXRBREEESFRE  REBERS - REfHt
MERBEEERE SRQGLBBRY - =2H]
BEGALBERERY RHHAZELTESE
BEMALBERNRET PN R EREMM
BIHERIBRER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

6. OPERATING INCOME 6.

Operating income recognised from the principal activities of the
Group during the period including trading of securities
investments, provision of financing services, provision of wealth
and asset management, financial brokerage and related services,
provision of medical consultation and laboratory services,
franchisor and retail of mother-infant-child products,
manufacture of infant formula and nutritional products and
investment holding is as follow:

REIRA

AEERAMEREZIZRK (BREESE
FRE RERERYE RHEMEREEER
2 SRELRERRY  RHEREARE
BRERY FHHELELRTEREEERM  RE
BRI REBRERRRERR) i
RBZBEWRALAT -

Unaudited
RISER

Six months ended 30 June

BEANA=THIEAREA

2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FET T
(restated)
(Fe=3%1))
Brokerage commission income from: = N N = RE
— securities dealing — BAEE 13,769 17,902
— insurance — 1Rk 77,690 79,524
— underwriting and placing — B REE 880 2,090
Commission income and supporting services #5FrssER B EE DA WAL
income from concessionaire sales of TR A
mother-infant-child products 24,147
Commission income from providing advisory, 12 {t:£:f « BEF RELEEIEM
account and custody management RN 18,701 22,550
Financial advisory fee income B S AR B U A 1,516 4,078
Margin facility and loan facility handling FRERELEFRE ZFEBIRA
fee income 6,658 6,691
Manufacture of infant formula and Bl B B T R R EE R
nutritional products 53,042 34,363
Franchisor and retail of mother-infant-child ##rEL R EEFEREE R
products 1,232,703
Rental income from lease of premises MEAENHES WA 591
Gain/(loss) from sale of financial assets at HEZRARETSF ABH BB EE
fair value through profit or loss, net* U2k (fE518) H5m * (7,110)
Dividend income from financial assets at WMARESABRZZHREEY
fair value through profit or loss A% B A 8,176 1,940
Interest income from: FEWAKS :
— margin financing — HFEME 3,082 19,101
— loan receivables from third parties — EWE=HER 41,018 66,082
— loan receivable from a shareholder — B AR E Y
of an associate (Note 79(c)) B2 (FTEE19(c) 368 6,256
239,405 1,510,908
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 B#E —Z_ZFXA=+HIL~NEA

6. OPERATING INCOME (Continued) 6.

* Represented the proceeds from the sale of financial assets at fair g
value through profit or loss (“FVTPL") of HK$164,574,000 (2019:
HK$20,876,000) less relevant costs and carrying amount of the
financial assets sold of HK$150,069,000 (2019: HK$27,986,000).

BEWRA &)
BHERAARENABR(RARBNARB
% ) 2 A EFT{SRUE 164,574,000 T (=

T — N4 : 20,876,000 ) B L EMKE
EE 2 FE A AX AN K BR T & 150,069,000 7 7T (=
T— L4 : 27,986,000/ 7T) °

7. OTHER INCOME 7. HftA

Unaudited
RICEX

Six months ended 30 June

BEAA=+THLEREAR

2020 2019

—B-EF —NF

HK$'000 HK$'000

TH T FH&TT

(restated)

(Fg&E7))

Interest income from financial institutions T ESMBEENT S A 13,807 12,636

Forfeiture of deposits BWE S 55,306 -

Government subsidies T AL - 2,350

Rental income HaWA 1,740 1,715

Gain from redemption of unlisted fEEIFF L TIRE R IES

investment 29,175 -

Others Hith 978 4,813

101,006 21,514

8. SEGMENT INFORMATION 8. soHER

The management has been identified as the chief operating ERBWERTELEREE ENLAEES
decision makers to evaluate the performance of operating i‘“%’ﬁﬁﬂﬁ’]ﬁﬂ%&ﬁ#&;ﬂ# BRELEENFRIIR
segments and to allocate resources to those segments based on PREREZEHH - ERERREEES

the Group's internal reporting in respect of these segments. The
management considers trading of securities investments,
provision of financing services, provision of wealth and asset
management, financial brokerage and related services, provision
of medical consultation and laboratory services, franchisor and
retail of mother-infant-child products, manufacture of infant
formula and nutritional products and investment holding are
the Group’s major operating segments. Segment results
represent the profit earned or loss incurred by each segment.

&é RHUBERY  RUEMEREEERE -
ﬁ@%%&ﬁ@Wﬁ REBEZAARERE
R BRREETENREER  HERY
%MﬁﬁﬁﬁgéFm&&ﬁﬂhﬂ$$lw
TREEDE - DEEBERZ D BRIAE
SHAENER o

RREBERERLT / 2020 F RS a



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 B#E —_ZE_ZFXA=+HIL/NEA

8. SEGMENT INFORMATION (Continued)
Operating segments of the Group comprise the following:

Trading of securities
investments
Provision of financing services

Provision of wealth and asset
management, financial
brokerage and related
services

Provision of medical
consultation and
laboratory services

Franchisor and retail of
mother-infant-child
products

Manufacture of infant formula
and nutritional products

Investment holding

(a) Segment turnover

Investments of shares, stocks,
options and funds

Provision of loan financing
services

Provision of wealth and asset
management, dealing in
securities, provision of
securities and commodities
brokerage services and
financial advisory services

Provision of medical consultation
and laboratory services relating
to assisted reproductive
technology

Managing franchise and
operating retail stores of
mother-infant-child products

Development, manufacture and
sale of infant milk formula
products, and supplement and
organic nutritional products

Holding investments for dividend
and investment income and
capital appreciation

D EEFR (@)
AEEZEEDBBETIEE:
BEERSRE BERD - BRE -
HitE M Ew
RERE R REEREE RS
REFENEE REFENEE
B SRR ERERNCE
K AR REBR 5 X5~ RHES
K A A AR 7S
AR 87 765 AL ]
B 75
REHBRERN TRt BY IR
ER=RH R T B AR B
AN ERE
B 75
FRFBENTE ERRFRTEE R
BEEER REBBER
MEER W
SUERIN RS R RUERIHE
Iy RS RE M Bh 5T
7 dn S FE ST A
AR AHEE
7 fh
REER RERBRE - /&
WA R EAIRE
mEFAHRE

(a) PEERE

The following is an analysis of the Group’s turnover by
operating segments:

Provision

of wealth
and asset Provision
management,  of medical  Franchisor Manufacture
financial ~ consultation and retail of infant
brokerage and

Trading of  Provision of of mother-  formula and

nutritional  Investment

securities financing  and related

laboratory  infant-child
investments services services services products products holding  Unallocated
RUMER

BEEE- b B HERYR

BE Rt <SREAR BEAWR EEREE  EADER
EERE RERE RBER% RRZRE SUHEER ERER REER Eo )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TR TEn TEn TiERn TER TEn TET TR

For the six months ended BZ-F-ZEAE=1RH
30 June 2020 (unaudited) AR (REEH)
Segment turnover AHERE
From contracts with customers — REEAHBREEH
within the scope of HKFRS 15 £ 15K BENEFAL 119215 = : 172,251
From other source £ KR ] | 12,570 164,574 ) 11,217

131,785 164,574 ! ! 389,474
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 B#EZ - —TF A=+ HI/~AA

8. SEGMENT INFORMATION (Continued) 8. »ETER (&)
(a) Segment turnover (Continued) (a) IMEEFEB)
Provision
of wealth
and asset Provision
management, of medical Franchisor ~ Manufacture
financial  consultation and retail of infant
Tradingof ~ Provision of brokerage and  ofmothe-  formula and
securities financng ~ and related laboratory  infant-child nutritional ~ Investment
investments services services services products products holding  Unallocated Total
REHER
BEER. feft A BERR
L Rt SREER  BEEAR  FERTE  AAIHR
BHRE BERE BERE BRzhE S%EER EEER AR AR EE)

HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
L T T T Tt TR T TEL T

For the six months ended BE-Z-NEXRAZtH
30 June 2019 (unaudited) AR (REEH)

(restated) (f8Z5)
Segment tumover APEEE 2,658 94 169,172 -7 34363 316 - 153889
(b) Segment income and results (b) DA R ELE
The following is an analysis of the Group’s income by i B AP e N Vi 1]
operating segments: o

Provision
of wealth
and asset Provision
management,  of medical  Franchisor Manufacture
financial ~ consultation and retail of infant
Trading of ~ Provision of  brokerage and  of mother-  formula and
securities  financing  andrelated  laboratory infant-child  nutritional  Investment
investments services services services products products holding  Unallocated
RUGER
BEEE- Rt RE BERYR
EE Rt <SREAR BEAAR EEREE  ERER
E5RE RERHE RBR% RRZRE SUHEER ERER REER AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T THT TR Tin T THT THR

For the six months ended HE-Z-SEAACTR
30 June 2020 (unaudited) AR (REEHR)

Segment income AHBA 131,785 239,405

(Loss)/profit for the period before b T 1B 2 £

following items: (i) /%7 (65673) (16,447) 11,676 (226) (13.212) 86,324 (37,148)
Loss on disposal of property, LENE - BRERkE

plant and equipment BB - (121) - - - (10,063)
Finance costs BEMA (560) (3,081) - (33) (5,935) (551)

Share of results of associates ElEHEnmEE - - 11,644 - - -

(Loss)/profit before taxation BRA (B8 EF (kL)) (19,649) 11,418 (13,305) (47,762)
Income tax credit/(expense) FiERES/ () - 45 - 3913 =

Segment results AHEE (66,233) (19,204) 11,418 (9392 (47,762)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

8. SEGMENT INFORMATION (Continued) 8. SoEERE)
(b) Segment income and results (Continued) (b) PEBHMARELE®)
Provision
of wealth
and asset Provision
management, of medical Franchisor ~ Manufacture
financial  consultation and retail of infant
Tradingof ~ Provision of brokerage and  of mother-  formula and
securities financing ~ and related laboratory ~ infant-child nutritional -~ Investment
investments services services services products products holding  Unallocated Total
RIEHER
BEER- feft A BERR
L Rt SREER  BEEAR  FERTE  AAIHR
FARE HARHE RERE  ERERE  SZEER ERER RERR AR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
b THL TEL TAL T TEL ThR T TR
For the six months ended BE-Z-NEXRB=1H
30 June 2019 (unaudited) EXER (REEH)
(restated) (f8%5)
Segment income AHBA (5,328) 54,944 169,172 - 1,257,441 34,363 316 - 1,510,908
(Loss)profit for the period before & bA T 1B 2 £
following tems: (B8)/ %% (23,049) 52,142 (31,191) (2371) 21,907 (13293) (36264)  (121334)  (153449)
(Loss)/gain on disposal of property, HEYE « BERREZ
plant and equipment (Bi8) /s - - (84) - - 3 - - (61)
Impairment loss on goodwil BEHESE - - - - - (27,877) - - (27.877)
Finance costs BERK - (1,199) (11,926) - (5,544) (351) (2.242) (1,089) (22.351)
Share of results of associates EEBENFEE - - - 10,710 (158) - - - 10,552
(Loss)fprofit from operation 5 (B8)/ 87 (23,045) 50943 (43,201) 8339 16,205 (41,498) (38506)  (122423) (193,186
Gain on deemed disposal of BlEHE-HERBAR
interest in a subsidiary Bk - - - - 302,923 - - - 302,923
(Loss)profit before taxation R (B558) /&7 (23,045) 50943 (43,201) 8339 319,128 (41,498) (38506)  (122,423) 109,737
Income tax creditexpense) FrEmEs/ (i) - - 2611 - (8,180) 4,084 (7.437) - (8,922)
Segment results PHER (23,049) 50,943 40,590) 8,339 310,948 (37,414) (45943)  (12243) 100,815
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 B#EZ - —TF A=+ HI/~AA

8. SEGMENT INFORMATION (Continued) 8. SoEERE
(c) Segment assets and liabilities (0 "HEERERE
An analysis of the Group's assets and liabilities by AEBMEERBEREE BTN
operating segments is set out below. S

Provision
of wealth
andasset  Provision
management,  of medical  Franchisor Manufacture
financial consultation  and retail of infant
Trading of  Provisionof  hbrokerage and  of mother- formula and
securities  financing  andrelated  laboratory infant-child  nutritional  Investment
investments services services services products products holding
RENER
EEER. R B REBHR
EE Rt SRSLR BEIAR HERZE ERHBR
B5RE  RERE EREB ERERE S¥EER 0 EEER  REER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TiEn TiEn TR Ti#n T TiEn

As at 30 June 2020 (unaudited) R=F-FExF=1H

(REBEH)

Assets before following items: K5\ T&ECEE 156,218 288,072 2,648,433 38 318,350 127,588 2,174,365 5,713,064
Interests in associates REEAR 2 ER - - - 733,960 334,426 - - 1,068,386

Goodwill BE - - 80,038 - - - - 80,038
Segment assets NHEE 156,218 288,072 2,728 471 733,998 652,776 127,588 2,174,365 6,861,488
Unallocated assets FOREE 288,023

Total assets BEE 7,149,511

Liabilities aff

Segment liabilities AHEE (31,656) (1,602,838) (8,339) (78,024)  (208,331)  (1,929,788)
Unallocated liabilities APEEE (40,421)
Total liabilities BaE (1,970,209)

EREBZERERDR / 2020 HkE @



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

8. SEGMENT INFORMATION (Continued) 8. SoEERE)
(c) Segment assets and liabilities (Continued) (o) "HEEREEH)
Provision
of wealth
and asset Provision
management,  of medical  Franchisor  Manufacture
financial  consultation and retail of infant
Tradingof ~ Provisionof ~ brokerage and  of mother-  formula and
securities financng  andrelated  laboratory  infant-child nutritional  Investment
investments Services Services services products products holding Total
REBER
BEER i B HEENR
5 Rt SREER BESAR  FERTE  EAOHR
FARE  RERE  RERE EZRRE  OBEEn EEER REER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin T Tin T T T T AL
As at 31 December 2019 RZB-nf
(audited) TZA=T-RB(EEH)
Assets before following items: FKitH FREZEE : 154,087 700973 3,256,359 152,869 280,224 95,042 1,525,481 6,165,035
Interests in associates NN Eey - - - 727,09 325,603 - - 1,052,8%
Gooduwil mE - - 19,737 N N - - 19,737
Segment asefs HHUEE 154087 700973 333609 880161 60587 95042 1525481 7,297,667
Unallocated assets ROREE 493462
Total assets ALE 7,791,129
Liabilities aff
Segment liabiltes HHERE (404) (500 (2020981)  (152822) (8018 (42365  (231,616)  (2,456,706)
Unallocated liabilities FOREE (64,741)
Total liabilities BafE (2,521,447)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

8. SEGMENT INFORMATION (Continued) 8. 2HERE
(c) Segment assets and liabilities (Continued) (c) PHWEEREE®)
For the purpose of monitoring segment performance and ﬁ%ﬂif’z“*B%’EEE&QT#%F”*BFEJ
allocating resources between segments: ZBERDEC
o Segment assets include mainly property, plant and . DHEEFTEBRREDE  BEEKR
equipment, right-of-use assets, intangible assets, wH CTREEE EBEFEE @
goodwill, interests in associates, deferred tax assets, & PREENE 2w RETIE
loan receivables, derivative financial instruments, BE BWER - TEEmIA -

financial assets at fair value through profit or loss,
financial assets at fair value through other
comprehensive income, financial assets at amortised

BAREFABEZVMBEE - &
RAEFARMEERAZUBEE
ZE - mESHERATENMBEE

cost, inventories, trade and other receivables, fixed Ty L5 NHMEWEIE - RT

bank deposits, bank balances and cash and reverse EHRFR - RITERRBESURR
repurchase agreements. All assets are allocated to MEE T - RiREEARERM
operating segments other than unallocated head IomEBREEEEIN I
office and corporate assets as these assets are BEEHSEEEHE -

managed on a group basis.

e Segment liabilities include trade and other payables, e SHMABBEEHREMERMNK
contract liabilities, interest-bearing borrowings, tax H-AHNBEE  FHEEFR - BEB
payables, deferred tax liabilities, derivative financial FOBEEBREEE TEERT
instruments, repurchase agreements, lease liabilities, B EEH=zE HERE TR

net defined benefit obligations and redeemable and 7’r BEFEE LA ER &l E @k
exchangeable preferred share. All liabilities are o RIZEEMEEERM DAL
allocated to operating segments other than % RZEEEIN  FIBEEHEY
unallocated head office and corporate liabilities as @E%i EOED

these liabilities are managed on a group basis.

KE >4/F‘
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

8. SEGMENT INFORMATION (Continued) 8. IWERE
(d) Primary geographical market d) FEHETIS
The following table provides an analysis of the Group's TREHANEFHZEBLEEH KRB
operating income from external customers by locations of BEP 2 EWADHT -
operations:
Provision
of wealth

and asset Provision
management,  of medical  Franchisor  Manufacture

financial ~ consultation  and retail of infant
Tradingof ~ Provisionof ~ brokerage and  of mother-  formula and
securiies  financing  andrelated  laboratory infant-child  nutritional  Investment
investments services services services products products holding Total
RUMER
BEER. Rt B REERHR

BE Rt SREER BEAIR  BERRE  EANER
B5RE  RERB  MERE AREIRE  8EEER g8ER  REER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK§'000 HK$'000
TEL TEL TEL TEL TEL TEL TEL TER

For the six months ended HZ-E-ZERA=1R
30 June 2020 (unaudited) AR (REEH)

Primary geographic markets ~ TEHEHS

Hong Kong BB 106,794 - 161,372
PRC # - - -

Australia B - 53,02 53,02
Europe il 2,991 - 24,991

Total &5t 131,785 239,405

For the six months ended BE-S-nERA=1R
30 June 2019 (unaudited) EAMEA (R8%K)

(restated) (&E7)
Hong Kong B (5,328) 54,944 128,038 - - - 316 177970
PRC b - - - - 1257441 - - 1257441
Australia el - - - - - 34,363 - 34,363
Europe B - - 41,134 - - - - 4134
Total &5t (5,328) 54,944 169,172 - 1257441 34,363 316 1,510,908
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 B#EZ - —TF A=+ HI/~AA

8. SEGMENT INFORMATION (Continued) 8. SoEERE
(e) Disaggregation of revenue (e) MAZDE
In the following table, revenue is disaggregated by major RTER WAKREZERRRBEAR
products and service lines and timing of revenue WABRREBOE ZRTEESIE
recognition. The table also includes a reconciliation of the ANBEZREE ] 28 52 Bk -
disaggregated revenue with the Group’s reportable
segment.
Provision
of wealth
and asset
management, Franchisorand  Manufacture
financial retail of of infant
brokerage mother-infant  formula and
and related children nutritional
services products products
RUMER
BEEE . RErgE RERHR
ERSER kEE [TaR 9N
e BREER EEEM M@t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TET
For the six months ended BE-Z-ZFXAZ+H
30 June 2020 (unaudited) BB B (REER)

Major products/service lines TEER/RESR

Wealth and asset management HENEEERE 102,324 102,324
Financial brokerage and related 4 B84 RABERH

services 16,891 16,891
Infant formula and nutritional BMEREFTNRREEER

products 53,042 53,042

119,215 53,042 172,257

Timing of revenue recognition W AR K
At a point in time By 1 114,500 53,042 167,542
Transferred over time BER RS EE 4,715 = 4,715

119,215 172,257
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

8. SEGMENT INFORMATION (Continued) 8. IWERE
(e) Disaggregation of revenue (Continued) (e) WAZDE#®)

Franchisor Manufacture

and retail of infant
of mother- formula and
infant-child nutritional
products products Total

AT BUEBRNR
BEERTE BT Y R

NREER BEER 4B
HK$'000 HK$'000 HK$'000
FET FET FET
For the six months ended BE-_Z-hFEX~A=1H
30 June 2019 (unaudited) IERER (REER)
(restated) (&&&E5)
Major products/service lines TEER/RER
Mother-infant-child products BREERD 1,257,441 - 1,257,441
Infant formula and nutritional BNRRFDMH R EEER
products - 34,363 34,363
1,257,441 34,363 1,291,804
Timing of revenue recognition LONEASTS
At a pointin time 5 R B 1,243,247 34,363 1,277,610
Transferred over time BERS SR 14,194 - 14,194
1,257,441 34,363 1,291,804
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S SR MR

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

9. (LOSS)/PROFIT BEFORE TAXATION 9.

This is stated after charging:

BREBLAT (B518), T F
LB THEE -
Unaudited
RISER

Six months ended 30 June
BZEANA=1+HILAEA

2020 2019
—B-EF —E-NF
HK$'000 HK$'000
F#&xT FHT
(restated)
(se&E5)
Other operating expenses Hip & T
Auditor’s remuneration ZEENEN € 4,100 6,538
Rent, rates and building management He =mMEFEERY
expenses 2,181 11,942
Management fees EBE 1,760 1,636
Information services expenses =ERIEER 9,869 9,194
Advertising and promotion EERERE 946 17,505
Utilities and office expenses UNZES 8N 32 12,421 8,672
Travelling and entertainment EIRMBE 1,321 13,137
Repair and maintenance HIE RS 1,616 1,990
Legal and professional fees FEREEER 6,563 31,802
Bank charges and settlement charges ROTFEBEREEER 1,358 6,534
Registration and listing fees EMME ETEA 3,637 3,873
Insurance, training and recruitment 1R - =3I K RS 2,964 3,871
Others Hih 1,066 6,580
49,802 123,274
Impairment loss on financial assets HREEREREERERZ
for expected credit loss HEEE
Expected credit losses (“ECLs") JEWER 2 TEHEESE
in relation to loan receivables ([FEH=EEE]) 98,580 1,479
ECLs in relation to trade receivables ZEHRBFIBZBHEE
B8 413 31,247
ECLs in relation to other receivables HiphEWRIE 2 FBEEE
&8 649 -
Others Hity 288 271
99,930 32,997

RREBERERLT / 2020 F RS @



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

10. TAXATION 10. FIE
Unaudited
RIGEX
Six months ended 30 June
BZEANA=1+HLAEAR
2020 2019
—B-EF —E-hEF
Notes HK$°000 HK$'000
btaF FET FHET
(restated)
(F&&E75)
Current tax B ERB 18
Hong Kong Profits Tax EBEFEH @) (432)
Mainland China Enterprise B R O ZE AT IS
Income Tax (b) 8,465
Liechtenstein Corporate Income Tax 7|32 SHE & EFT15H © (428)
Australian Income Tax BN TS (d) (257)
7,348
Withholding tax TR 903 7,436
(1,651) 14,784
Deferred tax BB IE
Reversal of taxable temporary BOIERNEREE
_____ differences .24 . (5862)
8,922
Notes: /3/7% .
(a) Hong Kong Profits Tax (a) BEFNESH

Hong Kong Profits Tax is calculated at the rate of 16.5% (2019:
16.5%) on the estimated assessable profits arising in Hong Kong,
except for the first HK$2,000,000 of qualified entity’s assessable
profit is calculated at 8.25%, which is in accordance with the
new two-tiered profits tax rates regime with effect from the year
of assessment 2018/19.

(b) Mainland China Enterprise Income Tax
Mainland China Enterprise Income Tax rate of the Company’s
subsidiaries operating in the PRC during the six months ended 30
June 2019 was 25% on its taxable profits.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S SR MR

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

10. TAXATION (Continued)
Notes: (Continued)

() Liechtenstein Corporate Income Tax

Liechtenstein Corporate Income Tax of the Company’s subsidiary
operating in Liechtenstein during the six months ended 30 June
2020 was 12.5% (2019: 12.5%) on its taxable profits.

(d) Australian Income Tax

Australian Income Tax rate of the Company'’s subsidiary operating
in Australia during the six months ended 30 June 2020 was 30%

(2019: 30%) on its taxable profits.

11. (LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based on
(loss)/profit attributable to equity holders of the Company and
the weighted average number of the ordinary shares in issue

during the period as follows:

10. BiIE (&)

11.

HfeE - ()

() FIZHTBLEFREHR
BE_Z-_ZFXAZ+THILXEAR  ARF
RIEZHTEEENHBARNIN B LED
EMBHREAEERBEFN125% (=T
— N 125%) °

(d) BMFTEH
BE-_Z-_ZFXA=Z+THILXNEAR  ARF
RN EENHB A RRRNAERHE AR
JERRBH TR 30% (ZE—NLE : 30%) °

B (BB BT

SREA (B51),/ BRI TR A TS
B (B1R),/ 6 FI R B 817 % B2 10fR
FHBE T

Unaudited
RICEX

Six months ended 30 June

BEANA=THIEREA

2020 2019
—E-EF —T-NF
HK$’'000 HK$'000
FERT FH&TT
(restated)
(F&&E7))
(Loss)/earnings (B#R]) &R
(Loss)/profit for the period attributable to AN GRS A A B EAN
equity holders of the Company (E18), & F (33,312) 90,654
2020 2019
—E-EH —E-NF
No. of shares No. of shares
BReEHE & 8B
‘000 ‘000
TR TR
Number of shares gk 2 =
Weighted average number of ordinary TR 2 MEFHE (GRERER
shares for the purpose of basic (E518),/ BFmE)
(loss)/earnings per share 44,369,472 44,618,346

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted (loss)/earnings per share was
the same as the basic (loss)/earnings per share for both periods.

AN B A R R (B HFE P 3F SR EEB AR R A
E it - ZMIE SRz SkEE (BR) /& f 8
FRER(BE) /BFER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

12. INTERIM DIVIDEND 12. FHRE

The board of directors does not recommend the payment of an EZGTERRNMEBEAOTBRRE -
interim dividend for both periods.

13. INTANGIBLE ASSETS 13. B &EE
Licenses Customerand ~ Computer
Brand and trading franchisee software
names rights  Trademarks relationships and systems Total
MR R EFRAE Bl
mE AR e B REBEE BHRES st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TR TR TR TR

Cost BA
At 1 January 2019 R-ZE-NE—A—H 553,244 155,345 1,146 168,905 59,098 937,738
Additions NE - - 13 - 11,137 11,150
Deemed disposal of interest in BELE-BNBAAER

a subsidiary (Note 26) (B 26) (446,025) - (1,143) (11,144) (49,764) (508,076)
Exchange realignment Rk (1,726) (676) 3) 255 151 (1,999)
At 31 December 2019 and RZE-NF+=A=1+—A

1 January 2020 k=Z-ZTF—-F—H 105,493 154,669 13 158,016 20,622 438,813
Additions NE - - - - 2,902 2,902
Exchange realignment fE R (1,855) (2,073) - 174 247 (3,507)
At 30 June 2020 RZE-FFXA=1H 103,638 152,596 13 158,190 23,771 438,208
Accumulated amortisation B BHERAE

and impairment
At 1 January 2019 RZZE-NF—A—H 10,314 18,756 47 56,973 9,598 95,688
Charge for the year AEHA 8,338 15,146 59 25,086 5,285 53,914
Impairment loss HEEBR 45,227 50,356 - 25,324 - 120,907
Deemed disposal of interest in RIELE—BIBARER

a subsidiary (Note 26) (Hst26) - - (103) (5,572) (9,378) (15,053)
Exchange realignment [& 5 % (229) (434) (1) 18 117 (529)
At 31 December 2019 and RZZ-NF+-_A=1t—8

1 January 2020 k=Z2-ZF—-F—H 63,650 83,824 2 101,829 5,622 254,927
Charge for the period AEEA 1,103 2,004 1 4,450 1,781 9,339
Exchange realignment B 5 A% (1,395) (1,812) - (160) 60 (3,307)
At 30 June 2020 R-Z-26xA=18 63,358 84,016 3 106,119 7,463 260,959
Net Book Value REFE
At 30 June 2020 R-Z-ZEXA=+R 40,280 68,580 10 52,071 16,308 177,249
At 31 December 2019 RZE-NF+-f=1+—-H 41,843 70,845 1" 56,187 15,000 183,886
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S SR MR

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

14. GOODWILL 14. BHE
Unaudited Audited
RBEX BEZ
30 June 31 December
2020 2019
—EC-BE —E-hNF
VR =l - — A=1+—H
HK$'000 HK$'000
FET FAET
Cost A
At the beginning of the reporting period REHEY 581,303 853,781
Derecognised on deemed disposal of BRIELE —RHM B AR D
interest in a subsidiary (Note 26) R IETER (M aE 26) - (270,631)
Exchange realignment [ 5 A 301 (1,847)
At the end of the reporting period REMAR 581,604 581,303
Accumulated impairment losses ZEtREESE
At the beginning of the reporting period 2R ERT] (501,566) (77,486)
Impairment loss recognised in the A2 AR
reporting period WEEE (424,080)
At the end of the reporting period M2 EREAR (501,566) (501,566)
Net carrying amount FREEFHE
At the end of the reporting period RERHAK 79,737

Goodwill arose because the consideration paid for the
acquisitions effectively included amounts in relation to the
benefit of revenue growth, future market development and the
assembled workforce. These benefits are not recognised
separately from goodwill because they do not meet the

recognition criteria for identifiable intangible assets. None of the
goodwill recognised is expected to be deductible for income tax

purposes.

BEEL  DTHREBRBEXN ZREER
tEEABREERNE  RETHERRA
RIBBHFIE - ZEMNEIL AR BB EEBHE
R AR/WRELRTEABMAIELBEZER
R - O IR BRI L P S BN -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

14.

15.

GOODWILL (Continued)

The carrying amount of goodwill was allocated to the Group’s
cash-generating units (“CGUs") identified according to the
nature of business as follows:

14. BHE#H)

BEZEAEREXBUEENEEAEEDH
AMREELBN ((REEEBMDAT

Wealth and asset management PENEEER

Unaudited Audited
RSB LEZ
30 June 31 December
2020 2019

— i —F-NF
NA=TH gy k=]
HK$’'000 HK$'000
FHET FHIT
80,038 79,737

The management of the Group assessed the recoverable
amount of the CGUs by the value-in-use calculation. For the six
months ended 30 June 2020, the Group did not recognise any
impairment loss on goodwill. For the six months ended 30 June
2019, an impairment loss of HK$27,877,000 was recognised on
the goodwill associated with the CGU of manufacture of infant
formula and nutritional products.

rEBEEEESATREARNEETRSEL
BAZARKREGE BE_S-TF A=
BIEAM@EA - AEEY & EEREARE
BiE -HE_T—NAFA=+HLXEAR
MEEBN RN R EEERNRCES
B AR R R R EE1827,877,00078 7T ©

INTERESTS IN ASSOCIATES 15. REtE QTR
Unaudited Audited
RSB KEZ
30 June 31 December
2020 2019
—E-EF —E-NF
NA=TH gy k=]
HK$'000 HK$'000
FHET FHIT

Unlisted shares ¥ LR MG

Interests in associates, unlisted REEL N etz - JEET 1,068,386 1,052,895
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 &#Z=—

15. INTERESTS IN ASSOCIATES (Continued)

As at 30 June 2020, interests in associates comprise of:

(iii)

HK$150,328,000 (31 December 2019: HK$149,934,000)
representing 42.87% equity interest in Pangenia Inc
("Pangenia”), a company incorporated in the British Virgin
Islands with limited liability. A goodwill of HK$71,439,000
arising from acquisition of the Pangenia has been fully
impaired during the year ended 31 December 2019.
Pangenia is principally engaged in the provision of pre-
natal and oncology related genetic diagnostics services.

HK$583,632,000 (31 December 2019: HK$577,358,000)
representing 46.71% equity interest in The Women's
Clinic Group Limited (“WCG"), a company incorporated
in the British Virgin Islands with limited liability. WCG is
principally engaged in the provision of medical
consultation services and reproduction technology
services.

In February 2019, the Group entered into a subscription
and shareholders agreement with third parties as an
investor in Hublot Healthcare Group Limited (“Hublot”), a
company incorporated in British Virgin Islands with limited
liability. The total investment cost of HK$40,000,000,
representing 27.8% equity interest in Hublot, has been
fully impaired during the year ended 31 December 2019.
Hublot is principally engaged in the provision of health
screening, medical service referral, health management
and other related healthcare services.

HK$334,426,000 (31 December 2019: HK$325,603,000)
representing 46.20% equity interest in AYD Group
Limited ("AYD"), a company incorporated in British Virgin
Islands with limited liability. On 28 June 2019, the Group
disposed of 0.71% of equity interest at a consideration of
HK$10,024,000 with the loss of control on the board,
AYD ceased to be a subsidiary of the Group and became
an associate. AYD is principally engaged in franchisor and
retail of mother-infant-child products in Southern China
and Eastern China.

ZTFRNA=THLEREAR

15. REEE QTR &)
RIBE-FTFEXA=+H REEQRERE
7

() 150,328,000 L(=ZZF—NF+=A
=+—H : 149,934,000} 7T) - HHE R
FoaYREARAR ((#Fam]) (—MR
RERZESAMKRIZBERRAGE)Z
4287% Mk - AR EEANEE
71,439,000 TEREZE =T — NF
+oA=ZTRALEFER2ERE - F1

ENERMHENREBHBERZH
AR o

(i) 583,632,000 (= —hLF+=A
=-+—H : 577,358,000 T) - HHE R
EEEBEEAR B ([BRES] (—
MREBRELES MK ZERAR)
246.71%BRE - BEBEEEEK AR
BB TR TS S A TR R AR T o

(i) RZT—NnF=H  K&EE({ERHublot
Healthcare Group Limited ([Hublot]) &7
WEE)BEE=TFE] L RERRR R
Hublot 2 — MM =8 & Z R & st pk iz
zm&ﬂﬂ o #8148 & B 7K /40,000,000
7 7L (18 & 7 Hublot #927.8% B 4 ) -
REBE_ZE-NAF+A=1+— E¢¢
E2EURME > Hublot = B2 iR ({27
weE - BERGEN  BEEERAM
MR EEARTS

(iv) 334,426,000 L(ZZF—hNF+=A
=+—H : 325,603,000 ) - HE R
FLRESEERAR(EEES]  —HER
RBELBEEEMKSIMARAR)) RE
B14620% c R—ZE—ALESA -+ N
E AN £2 B LA {8 10,024,000 78 7T H &

REZRB071% 8 KE  BAEES
THEHE BRESTHEEALNEE
B ARIWKAKE R - BREF
EHEMRERMERERTELERET
ENREER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Unaudited
RISER
30 June
2020
—E-EH
AA=+H
Notes HK$'000
btaF F#ExT
Investments held for trading BEEEZRE
Equity securities — listed in Hong Kong 4385 — REE L @)
Equity securities — listed overseas RAESH — g™ (@)
Investments not held for trading FBEEEZRE
Equity securities — listed in Hong Kong & As385 — REE L (a)&() 44,100
Equity securities — listed overseas fEAFES — N ET (a)&(c) 82,822
Unlisted equity securities JEETFRAZES (b)&(c) 312,721
461,627
Less: Balances in current portion B OmEE D e (21,984)
Non-current portion SEmEE D 439,643
Notes: et -

(@  The fair value of listed equity securities are based on quoted
market prices in active markets.

(b)  The fair value of unlisted equity securities are determined by
reference to net asset value or by using market approach at the
reporting date.

(c)  The financial assets are classified as financial assets at FVTPL as
the Group has not elected to recognise the fair value gain or loss
through other comprehensive income.

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(@  EmRAES
HE -

ZARER

16. RAABRABREZHBEE

Audited

KEZ

31 December
2019
—T-hNF
+-A=+—H
HK$'000

FET

914

41,580

463,009

505,503
(914)

504,589

VB RRTIZ AT 3R T B

(b) FELETRABHZAAEBNRZHRABZ2EEE

FERERTISAEE

(@ WMBEEIERRAAREFABEZHBE
E RRAAKEYREEXREMEEEAF

ERAR B ELERE

Unaudited
RIBEX
30 June
2020
i

~NA=+1H
HK$'000
FHT

FEETRRARES

Unlisted equity securities

692,731
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17. BAAREBEFARMEERAZHEE
E

Audited
KEZ

31 December
2019
—E-NF

+=—A=+—H

HK$'000
TAT

749,301



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

18. FINANCIAL ASSETS AT AMORTISED COST 18. REBERATHEZHMKEE
Unaudited Audited
RESEX KEZ
30 June 31 December
2020 2019
—E-EH —E-NF
VR =l - — A=1+—H
HK$°000 HK$'000
FER FAT
European bonds BOMEZ 169,605 199,888
Note receivables eSS 15,474 15,479
185,079 215,367
Less: Balance in current portion W mENE D KR (15,474) (15,479)
Non-current portion JEmEhE o 169,605 199,888
19. LOAN RECEIVABLES 19. BWERR
Loans granted to borrowers are repayable according to BTERAZEFIRENRFRERER -

repayment schedules.

Unaudited Audited
RISERL BEZ
30 June 31 December
2020 2019
—E-%F —T-NF
ANA=STH |y =
Notes HK$’'000 HK$'000
HiaF FHET FHET
Loan receivables from third parties EWWE=HF2ER
— Term loans — EHER (a) 676,327 995,467
— Instalment loans — D HIER (b) 21,644 21,791
697,971 1,017,258
Loan to a shareholder of an BT —EEgE AT
associate —EBRRER (© 21,691 42,071
719,662 1,059,329
Expected credit loss TEEEEEE (d) (272,059) (170,786)

447,603 888,543
Less: Balances due within one year B AARBEEZ —FA
included in current assets pallpsisEas =2y (357,350) (769,142)

Non-current portion IERENEL D 90,253 119,401

okt
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

19. LOAN RECEIVABLES (Continued)

Notes:

(a)

As at 30 June 2020, term loan receivables of:

(i) HK$303,045,000 (31 December 2019: HK$469,176,000)
are secured by corporate/personal guarantee provided by
equity holders of the borrowers and collateralised by
unlisted securities or listed securities or properties;

(i) HK$115,498,000 (31 December 2019: HK$149,727,000)

are collateralised by unlisted securities;

(i)  HK$54,274,000 (equivalent to CHF6,662,000) (31
December 2019: HK$63,307,000 (equivalent to
CHF7,873,000)) are collateralised by properties located

overseas or pledged deposits;

HK$195,949,000 (equivalent to CHF24,052,000) (31
December 2019: HK$249,815,000 (equivalent to
CHF31,069,000)) are collateralised by securities or bonds;

HK$7,561,000 (31 December 2019: nil) are collateralised
by properties situated in Hong Kong, none of the term
loan receivables are unsecured (31 December 2019:
HK$63,442,000).

As at 30 June 2020 and 31 December 2019, the term loan
receivables carry fixed interest rates ranging from around 1% to
16% per annum and all are within the respective maturity dates.

As at 30 June 2020 and 31 December 2019, instalment loan
receivables are collateralised by properties situated in Hong Kong,
which carry interest rate of 3.25% above Hong Kong Dollar
prime rate per annum with respective maturity dates.

Loan to a shareholder of an associate represents a loan and
related interest receivables from one of the vendors, Cosmicfield
Investments Limited (“Cosmicfield”), in acquisition of AYD.
Pursuant to an investment agreement dated 30 December 2016,
the loan of RMB140,800,000 (equivalent to HK$157,696,000)
carries interest at a rate of 8% per annum for a term of 36
months expired on 27 February 2020; and is secured by (i) 1,892
shares of US$1 each, representing 18.92% of the issued share
capital of AYD held by Cosmicfield; (i) 1,269 shares of US$1
each, representing 12.69% of the issued share capital of AYD
held by Golden Metro Investments Limited.
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19. BWER @)

et -

(a)

RIB-ZZTFEXA=1TH - BREHEN

(i) 303,045,000 T (ZZT—NLF+=A
=+—H : 469,176,00078 7T) Ty fE 5K
T EREEARENSE MEAER
WIRRHIEEMESFR EESRIE
VEHEIF

115,498,000 T (ZE— "L F+ = A
=+—H :149,727,000/87T) AFE £
BHIEEE

(i)

54,274,000 7T ( 48 & 72 6,662,000%H
TEE) (ZE-AF+ZA=+—R1:
63,307,0007% 7t ( /8 & 527,873,000 %
TORER)) R BB FE SR IR RIEER
pic:H

(iii)

195,949,000% 7t ( 48 & 7 24,052,000
AR (ZE—hF+=ZA=+—
H :249,815,000% Jst( # & ®»
31,069,000 i 10ARR) ) LAFEH S EH1E
I

7,561,000 T( =T —LF + =
=B B) AR EENMEFE
! BEELkTHERREER(ZF
—NF+ZA=+—H : 63,442,000/
7T)

RZZEZEFAA=THRZZE—NE+=A
=+—8  EREREFFIEEN1%ZE16%
WETEFHETE  2HHRESEEHERA -

RZE—ZEFNA=tHR=ZE—NE+=A
=+—8  BERSBHERTIALR B BN
EER - B TRERFNENMN3.25% 8
ZEMEEREA -

BT —HEBEQR —RREERAUEREE
LEMHEFP —E 5 Cosmicfield Investments
Limited ([ Cosmicfield J) #9 & U & 5 K 48 i FE U
e - BRERMA-_E—XNFE+_A=1+EH
& & HaE AR 140,800,000t (8 & R
157,696,000 L) I ERER T _TF =
A=+t BEIH - 36188 HREF 8% W7
KB RBAG) 1,892 REM 13 LW B 1B
K3+ B Cosmicfield i & 2B B B TAIAR
18.92% : I (i) LA 1,269 R &A% 1 =TT HIRR 1) 1
K - /& Golden Metro Investments Limited Fff
BEESEEITRAN12.69% °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

19. LOAN RECEIVABLES (Continued)
Notes: (Continued)

(d

The management assessed the collectability of loan receivables at
the end of the reporting period individually with reference to
borrowers’ past settlement history and current creditworthiness.
Loan receivables that were neither past due nor impaired related
to several borrowers for whom there was no history of default.
Loan receivables that were past due but not impaired as
management is of the opinion that there has not been a
significant change in credit quality of the borrower or the party
who provided guarantees and fair value of the collaterals
obtained in respect of these loans.

The impairment analysis is performed at each reporting date
using general approach to measure ECLs.

The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

19. BWER @)

et -

(@)

(#)

EEENRERPRSEBRAZBEERDE
K B AiEE - (85I B R Rz w7 IR E R
e BERBETERE B E TS L EIER
RLEk B THERA - BEIRRE B HERR
B FAREREZARERAXEREHANE
RRRA R ZEE RSO ERRO DA
WEBELESRE -

RESMESERE RERBRATEERE
B -

ZETE RS AT IEER - EERERNR
SRHAESHARBESE  BAIRI Y
RRAEB IR OTRR S B R AT S E#Y -

Movements in the expected credit loss are as follows: EHREEBEZBNT
Unaudited Audited
RIQEX REZ
30 June 31 December
2020 2019
ZB-EF —E-NEFE
V=R =l - —A=+—H
HK$'000 HK$'000
FE T FET
At the beginning of the reporting period LR 170,786 25,123
Derecognised including repayment, B/ FRRIEER(BIEESR)
during the period/year - (348)
Charged during the period/year B E NGB 98,580 145,810
Exchange realignment [ 5 S 2,693 201
At the end of the reporting period REHREAK 272,059 170,786
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 HZE—

EoRFRA=THIEAREA

20. TRADE AND OTHER RECEIVABLES

20. EFREMERRE

Notes
Btax
Trade receivables B 5 WA (@)
Accounts receivable from clients MREMEREEEIERE
arising from provision of wealth EEZERWEFPERR
and asset management services (b)
Accounts receivable from third parties FtHEHE 5 & i S0 A& 40 AR 7%
arising from provision of securities ~ EA 7 EWE = BRI
and commaodities brokerage services:
— custodian clients —EEP b)
— margin clients —HREP (b)
— clearing houses and brokers — BERREL (b)
Expected credit loss TEEMEEEE (©
Deposits and prepayments e RIBFFRIA
Other receivables H At EUFRIE
Amounts due from related parties JE g BE B 5 FR0E (d)
Expected credit loss TREEEEE (d)

Less: Balances due within one year
included in current assets

B EARBDEEZ —FA
2B RR

Non-current portion

e Mason Group Holdings Limited / Interim Report 2020

Unaudited
RBEX
30 June
2020
—E-EH
~A=1+H
HK$'000
T

117,684
162,536
22,354

334,507
(37,212)

297,295

23,730
21,745
376,437

421,912
(3,354)

418,558

715,853

(447,018)

268,835

Audited

BEZ

31 December
2019
—T-NEF
+—-A=+—H
HK$'000

FET

9,759

12,464

15,482
153,983
17,330

209,018
(36,799)

172,219

131,404
14,254
336,468

482,126
(2,705)

479,421

651,640

(420,585)

231,055



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

20. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(a)

(b)

Settlement terms of trade receivables

The Group normally allows a credit limit to its customers. The
credit terms offered to these customers are generally in credit
limit and open credit period, accordingly the trade receivables
that are not individually nor collectively impaired are considered
not overdue.

Settlement terms of accounts receivable

Accounts receivable arising from the ordinary course of business
of brokerage in securities and commaodities in respect of cash
clients and margin clients are two or three trading days after the
transaction dates.

Accounts receivables arising from the ordinary course of business
of brokerage in index, commodity and currency futures contracts
represent the margin deposits maintained with futures clearing
house, options clearing house or brokers to meet the margin
requirements of open contracts. Margin calls from clearing house
and brokers are settled on a daily basis. The excess amounts over
the required margin deposits stipulated are repayable on
demand.

The credit facility limits to margin clients are determined by the
discounted market value of the collateral securities accepted by
the Group. The majority of the loans to margin clients which are
secured by the underlying pledged securities are interest bearing.
The Group maintains a list of approved stocks for margin lending
at a specified loan to collateral ratio. Any excess in the lending
ratio will trigger a margin call which the customers have to make
up the shortfall.

Loans to margin clients as at the end of the reporting period
were secured by the customers’ securities to the Group as
collateral with discounted market value of approximately
HK$249,545,000 (31 December 2019: HK$374,640,000).

The Group determines the allowance for impaired debts based
on the evaluation of collectability and ageing analysis of accounts
receivable and on management’s judgement including the
assessment of change in credit quality, collateral and the past
collection history of each client. The concentration of credit risk is
limited due to the customer base being large and unrelated.

Trading limits are set for customers. The Group seeks to maintain
tight control over its outstanding accounts receivable in order to
minimise the credit risk. Overdue balances are regularly monitored
by management.

20. BZRHEAMBYRIE )

et -

(a)

(b)

B 5 R FOREE IR
AEEBEAEPRTEERE - MZEREF
RENGEEGRBEREARELARAEE
2 Eut - WORMER S ARDBER E 5 B4R
EWERI REE -

e e B R 4 BEAR R
HRRASBTPRAREPME @ HEFMAMAEL
WLEBZ ABERBESELS 2 BURIRKAR
RS AEMER=ERZBERNEH -

FIEH ML EBHEANZELEBER
REBRETES ZBYSRNR - TR RN
BREEM  HREEMIRLZRES - UN
BFREANZRESER - BEMRERLZE
RREE DA - BRIREREEZE
AR EIORE o

HREPEERARBEAEE M E
WESTEMEETE - KEDHETHREFPH
B (HEEC ERESEER)EE - AKH
RAE—MERARMIBE - LR E EFUER
MG T A RER o BAREKL BB R
SBREUBA - BPABMZER

REFRBPRATFHREFZERBEFPHTAE
SEEERIRRAOITET(EL A 249,545,000 78
T(ZE—NE+=-HA=+—0 : 374,640,000
FETL) VB S IER -

A ER B AR % 1 MR PR SRR [ e AT A B AR R
- UEREREZHEH(BEUEEL RS
b~ BB RETP 2 WK E 2 7HE) R
EREEBZEE AEENEERTRRE
R AAEPEMREAY AEEEE -

AEEHEFPHRERHRE - NEEHKRE
BEMRTRMBELEE G - IS EERR
MERE - BHIRAREIRE T HEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 H#E —Z _ZFXA=+HI~E

20. TRADE AND OTHER RECEIVABLES (Continued)
Notes: (Continued)

()  Ageing analysis and impairment

A

20.

5 REMBEWRRE @)
Az - (4)

(@ ‘REDHREE

At the end of the reporting period, the ageing analysis of trade RERR - REZA B EHEBFENR
receivables by invoice date is as follows: EROMT
Unaudited Audited
REEEX KEZ
30 June 31 December
2020 2019
ZECEF —T-hEF
AASTH gl
HK$°000 HK$'000
FET FAET
Less than 1 month DR—1{EA 14,511 830
1 month to 3 months —Z==1@A 4,903 5,533
Over 3 months to 6 months =& X{EA 6 3,396
Over 6 months to 12 months ANETZEA 2,584 -
Over 12 months HBidt+—1@A 4 -
22,008 9,759
Movements in the expected credit loss are as follows: EEEEBEZBMT
Unaudited Audited
RBERZ KEZ
30 June 31 December
2020 2019
ZBE-EF —E—hnF
/\H_+E| +=-—A=+—8H
HK$’000 HK$'000
FET FET
At the beginning of the reporting period RE2FHREAY) 36,799 22,228
Derecognised on deemed disposal of interest L3 /EH & — R E A B
in a subsidiary BIETER = (2,695)
Allowance for expected credit loss TEEEEEIERE 413 17,266
At the end of the reporting period REMHAK 37,212 36,799

No ageing analysis has been disclosed in respect of accounts
receivable arising from the ordinary course of brokerage and the
wealth and asset management service business, as in the opinion
of the management, it does not give additional value in view of
the business’s nature.

For trade receivables, impairment analysis is performed at each
reporting date using the simplified approach to measure ECLs.

For accounts receivables, impairment analysis is performed at
each reporting date using general approach to measure ECLs.

The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.
Generally, trade and account receivables are written off if past
due for more than one year and are not subject to enforcement
activity.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HE —_Z _ZF

NRA=ZTHIER

20. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(d)

(Continued)

Amounts due from related parties and impairment

Included in amounts due from related parties were amounts due
from beneficial owners of respective non-controlling interests of
subsidiaries of HK$52,270,000 (31 December 2019:
HK$52,238,000) and other receivables from an associate of
HK$56,895,000 (31 December 2019: HK$56,895,000) and
HK$97,031,000 (31 December 2019: HK$76,284,000), which are
repayable within 1 year and 5 years respectively, unsecured and
interest-free, and dividend receivable of HK$148,730,000 (31
December 2019: HK$148,730,000) which is unsecured, interest-
free and repayable in 5 years from the date of dividend
declaration. The carrying value of the amounts due approximate
to their fair value. The ECLs are based on the 12-months ECLs.
The loss allowance increased by HK$649,000 (31 December
2019: HK$2,705,000) during the period.

1A

20. E5
HaE -

(d)

R EL At FE WORR R ()

(#)

FEUR BRI B 5 SE R RLE

STAERBEE NS BEARKMEBARAE
BIEERERNE = %A AIES2,270,000
BEr(ZE—-—AEFE+=ZA=+—8:
52,238,000 7T ) K fE U — R B = R A1 A9 H At
X IE56,8950008 t(ZFE — N F+ = A
=+—H : 56,895,000 7T ) } 97,031,000 %
T(ZF hiJr HA=+—H8 : 76,284,000
BIL)  ZERESRNER—FARAFARNE
B EEEREE  URERR 28KER
EERAFAFTFRNEEEZNERRKE
148,730,000 L (ZE— N F+=A=+—
A : 148,730,000/ 7T) o FEUGKIE#) AR E B £
HERAnERE - EEEEBBNRTZ@EATE
HEBEBBETE . B BB EE N
649,000 L (ZE—hhF+=_A=+—8:
2,705,000 7T) °

21. BANK DEPOSITS/BANK BALANCES AND CASH . BITER RITESERES

Unaudited Audited

RISERZ LTz

30 June 31 December

2020 2019

—E-EHF —E-NF

ANA=TH [yt d=

Notes HK$’'000 HK$'000

M FET FETT

Fixed bank deposits RITEHFR @ 1,606,906 954,978
Bank balances and cash RITEBR MRS 1,124,929 1,405,457
(b) & (c) 2,731,835 2,360,435
Less: Balance in current portion B BN RN D A (2,515,171) (2,124,877)
Non-current portion EREE S 216,664 235,558

Notes: Btat -

(a

As at 30 June 2020, the fixed bank deposits in current portion
are made for varying periods of between one day and twelve
months depending on the immediate cash requirements. The
fixed bank deposits in non-current portion of CHF26,595,000
(equivalent to HK$216,664,000) (31 December 2019:
CHF29,296,000 (equivalent to HK$235,558,000)) were fixed
deposits placed with bank with maturity date after July 2020 (31
December 2019: January 2021).

As at 30 June 2020, the balance consists of a significant amount
denominated in Swiss Franc (“CHF") and Euro approximate to
HK$231,376,000 and HK$479,663,000 respectively (31
December 2019: HK$207,977,000 and HK$449,209,000).

The loss allowance increased by HK$360,000 (31 December
2019: HK$23,000) for fixed bank deposits and bank balances and
cash during the period.

(a)

RIZE-ZFXA=1+H  REBHINBRITE
HERNEREAREEREH R N F—X
E+Z@AA- FRDAES>VRITERTH
26,595,000 I )% B (#8 & 72 216,664,000 7
) (ZZE—hF+=ZA=+—H : 29,296,000
fﬁixﬁﬂﬁ(*EEEAZBS558000%75))?'5'5 =
ZELA(ZE-NF+=ZA=1+—8:
%:fﬁfﬁ VEEIBREE R -

RZZ-TEFEXA=Z+TH  SHEED B
A ([ A8 ]) R LA EN L
231,376,0007% 7T ] 479,663,000 7£( — &
—NFE+=-A=+—H:207,977,000E T &%
449,209,000 7T) °

RAEAR - SRITEBRFERRRITEBRARR S

H B9 48 $ 55 1% h0360,0008 T ( — T — A&
+=BA=+—H :23,000/&7T) °

RREBERERLT / 2020 F RS



I W il -
e -
ey Pty

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

22. TRADE AND OTHER PAYABLES 22. ESRHEMESRIE
Unaudited Audited
RBEX BEZ
30 June 31 December
2020 2019
—E-EH —E-NF
ANA=STH |yl bl =
Notes HK$'000 HK$'000
Btax FET FET

Trade payables to third parties FE=HBHENHIE (@) 53,737 4,908
Accounts payable to clients arising BiREHE N EETIERSM (b)
from provision of wealth and asset ~ E4 R EMNEFPER
management services 1,179,393 1,559,505
Accounts payable to third parties TR RS R ML RS
arising from provision of securities ~ E4 7 ENE=FERERK
and commodities brokerage services:

— custodian clients —iERP (b) 699,545 549,568
— margin clients —HREP (b) 78,938 165,151
— clearing house and brokers — EE AL b) = 2,220
2,011,613 2,281,352

Less: Cash held on behalf of clients & : REBFIFERS (© (731,893) (696,123)
1,279,720 1,585,229

Other payables E T I () 87,445 56,356
Deposits received BlIES 1,208 7,961

Due to related companies FEBERS A B BUIE - AN

88,653 64,428

1,368,373 1,649,657
Less: Balances due within oneyear i : st AREBIBEZ —F R
included in current liabilities B HR A 5 (1,367,560) (1,648,705)

Non-current portion FEmENE 813 952
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

22. TRADE AND OTHER PAYABLES (Continued) 22, EFNHMESRE®E)
Notes: Biat -
(a) Ageing analysis of trade payables (a) EFENRERRIN
At the end of the reporting period, the ageing analysis of trade RERAR - EFEMNFIERALEZABN
payables by date of issue of invoice is as follows: BRECHITIAT :
Unaudited Audited
RIGEK KEZ
30 June 31 December
2020 2019
b g 223 —E-NF
ARAZTH ey =]
HK$'000 HK$'000
FTERT FET
Less than 1 month DR—1EA 41,780 2,724
1 month to 3 months —EAZE=EA 11,957 2,177
Over 3 months to 6 months =@AENEA - 7
CEWEYS 4,908
(b) Settlement terms of accounts payable (b) FETEERSEEZ
Accounts payable arising from the ordinary course of business of RUEREEEERRE 2 BEEKBRRES
wealth and asset management services are repayable to clients CENMBESRERERES -
on demand.
Accounts payable arising from the ordinary course of business of RELRPRHAERELME @ MBAKLER
brokerage in securities in respect of cash clients and margin ZEEEBBRPELAENERRANLSH
clients are two or three trading days after the transaction dates. BREX=EAXSENEE -
Accounts payable arising from the ordinary course of business of TMIEH BRMEEHEAN I RLEKER
brokerage in index, commodity and currency futures contracts EEGBRETELZEMNER  JHERREFPH
represent the margin deposits received from clients for their HEANXZARSWBNFERS - BiBE
trading in futures contracts. The excess over the required margin FHERESMEDIIREIREBAERS o

deposits stipulated are repayable to clients on demand.

No ageing analysis has been disclosed in respect of accounts MEREEASCEE RN EREETIRE
payable arising from the ordinary course of brokerage business B EEREEREHTELANEMNERR ZRED
and wealth and asset management business, as in the opinion of W BEEASEERE  ERNERELEH
the management, it does not give additional value in view of the WA ASEAEIMEE -

business’s nature.

() The Group maintains segregated accounts with banks and () AEERRITRERERERIBIERS U
authorised institutions to hold cash on behalf of clients arising REZEHAHBEHKLRBH —RERKBIR
from its normal course of business in provision for brokerage hELMES -
services.

(d) As at 30 June 2020 and 31 December 2019, included in other d) RZZEZZTFAA=FHEEK=ZZT-NF+=A
payables was salaries and bonus payables, professional advisory =—+—B EtEMAZEAEEMTHES RIE
fee payables and bond interest payable. 4 ENEEERBUALRENESFE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 B#E —_ZE_ZFXA=+HIL/NEA
23. INTEREST-BEARING BORROWINGS 23. FGTEER
Unaudited Audited
RICEZ ETAZ
30 June 31 December
2020 2019
—E_ZHF =—NF
avz=ap =+ — A =+—H
Notes HK$'000 HK$'000
Wit THET FET
Interest-bearing borrowings sHEMER
— Unsecured bonds — EERES (@ = 20,000
— Unsecured loans EIWHER ) 81,000 81,000
— Unsecured fixed coupon note — KT 8= () 193,769 194,725
274,769 295,725
Less: Balances repayable within T AR —EASIRESK
one year or on demand Bt (274,769) (81,000)
Non-current portion FEmENEB 214,725
Notes: B
(@) Asat 31 December 2019, there were two outstanding unsecured (a) —NWE+ZA=1+—8 ' AQFHEW
bonds with the principal amount of HK$10,000,000 each issued HRZZE-—NFEEDRIAMEE=FREEHE

in 2014 to two third-party investors separately. The bonds were
interest-bearing at 5% per annum payable annually in arrears
and repayable in 2021. The bonds were fully repaid in March and
June 2020, respectively.

As at 30 June 2020 and 31 December 2019, the loan is
unsecured, interest-bearing at 1% per annum payable annually in
arrears and repayable on demand. The loan was fully repaid in
August 2020.

At the end of the reporting periods, an outstanding unsecured
floating coupon note with the principal amount of
US$25,000,000 (equivalent to HK$194,725,000) issued in July
2019 to a third party investor. The coupon note is interest-
bearing at lower of 7% per annum or twelve months LIBOR plus
4.5% per annum payable semi-annually in arrears and repayable
in 2021.

@ Mason Group Holdings Limited / Interim Report 2020

(@)

1THI 7N 4 58 /10,000,000 3 7T 2 K (8 18 & K

ES - ZEFRFFRSERE  EFRF

H)His'zﬁ WHER-E-—FHEE - GHES
ARRZTE_TF=ARNABHERE -

R-B_ZERA=ZTARZZ-AE+_A
:+ B BERAEER REFNE1EF

Et?ﬁiﬁﬂiﬁi‘iﬁ WRRBFERE - %
% FER_Z_ZF)\ABHEE -

REFREAKR - AN& %54 25,000, ooo%f:(*ﬁ“‘
194,725,000 ) KR EEBRERZER
BRZZ—NFLARTTE—HEEE - B
ZHR 7% F IR 12 @ A R BUERITRI IR EF)
R (LIBOR) MFFIE45% 2 BKEE - BF
EYXN—R WER T - —FEE-



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S SR MR

For the six months ended 30 June 2020 H#E_Z—

24. DEFERRED TAXATION

TERNA=ZTHLEREA

24.

Movements for the period in the Group’s net deferred tax

position are as follows:

EER R
MNAEBBETRAFRKT 2 EBMT -

Unaudited Audited
RBEX KEZ
30 June 31 December
2020 2019
—E-EH —E-hnEF
ARl — A =+—H
HK$'000 HK$'000
TFE T FAT
Recognised net deferred tax ERERIELEBER
liabilities =NEp=
At the beginning of the reporting period REHEY 20,184 185,033
Deemed disposal of interest in a RAE L& — M B A s
subsidiary (Note 26) (Btat26) - (111,039)
Credited to profit or loss (Note 10) st B (Kfat10) (1,804) (47,742)
Charged to other comprehensive income 18 E M2 EUA = 653
Exchange realignment P 3, 3 28 (344) (6,721)
At the end of the reporting period REHRER 18,036 20,184
Recognised net deferred tax assets/(liabilities) at the end of the RERPRAZCHRELHBEELE,(ABEB)F
reporting period represent the following: BT
Assets Liabilities
]E =X

Unaudited Audited Unaudited Audited
RIEER EZ RIEER EEZ
30 June 31 December 30 June 31 December
2020 2019 2020 2019

bt g 23 —E-NF k- 33 —E-NF
AV ERd=l +—A=+—H AV ERd=l +-A=+—~H
HK$°000 HK$'000 HK$°000 HK$'000

TET

Pension obligation BREEE
Tax losses HIAEE
Intangible assets EREE
Others Hit

1,539
6,768

1,443

Deferred tax assets/(liabilities) EERIBEE /(&

&)

9,750 9,380

TAT TET TAT

(25,872)

3,089 (1,914)

(27,786)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEES= b S e

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

25. SHARE CAPITAL 25. B
Number
of ordinary Share
shares in issue Capital
21T
ZEREE ;&N
HK$'000
FET
Issued and fully paid: ERITRHR
At 1 January 2019 (audited) RZZE—NF—A—BEHEZ) 44,618,345,557 6,142,962
Cancelled during the year FER T (243,280,000) -
At 31 December 2019 (audited) and R-_E—-NE+-_A=+—8H
1 January 2020 (audited) (BER )R —E-TFE—H—0
(&&E=Z) 44,375,065,557 6,142,962
Cancelled during the period ilaE (10,180,000) -
At 30 June 2020 (unaudited) RZZE_FFA=+H
(REER) 44,364,885,557 6,142,962

During the year ended 31 December 2019, the Company
repurchased 253,460,000 shares on the Stock Exchange for a
total consideration of HK$31,702,000, at the price per share
between HK$0.086 and HK$0.132. 53,140,000 and
190,140,000 repurchased shares were cancelled on 8 July 2019
and 8 August 2019, respectively. The remaining 10,180,000
repurchased shares as of 31 December 2019 were cancelled on
23 March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

26. DEEMED DISPOSAL OF INTEREST IN A 26. RIFLHE—EWBERRER

SUBSIDIARY
For the six months ended 30 June 2020

There was no deemed disposal of interest in a subsidiary for the
period ended 30 June 2020.

For the six months ended 30 June 2019
Deemed disposal of AYD

As disclosed in Note 15(iv), the Group has lost control in AYD
on 28 June 2019 upon loss of right to appoint majority of the
board and equity interest in AYD decreased from 46.91% to
46.20%. AYD ceased as a subsidiary of the Group and was
accounted for as an associate since then. The following
summarised the deemed consideration and the carrying amount
of the assets and liabilities to be derecognised from the
condensed consolidated statement of financial position of the
Group as at the date of deemed disposal:

ﬁé—q—qul\ﬁ +H.IJ:/\1EE

BE_Z_ZFRA=THIEE - HEEQ
%ﬁf’ﬁtﬁg EIGIEPNGIE: F-

BE-ZE—-—hFEAA=1tHLREA
RIELEEREE

A 15V T EE - AEER - —N&F
NAZTN\BRERELREMNITHIE  KEZ
FESGRZENEZENRNEZRS 2 RE
H4691% M £46.20% - BEER  BERET
BARRRNKBARIWIEAHE ARIALR -
PEERE BN RIERER B AEB AL
EUBRABRKKRIEERNEEREE E’JBEE
BT

HK$'000
FHET
Consideration RE
Deemed consideration BIERE 635,106
Add: Consideration received e BUE AR B 10,024
645,130
Add: Transfer from other reserves o EREEHMmHEE 66,702
Less: Net assets and liabilities derecognised WREEANEEREETRE
Property, plant and equipment W - M5B MRE 16,839
Right-of-use assets FRHEEE 65,389
Other non-current deposits Hi B AIERB RS RFARRIE
paid and prepayments 1,223
Intangible assets (Note 13) mpEE (M3E13) 493,023
Goodwill (Note 14) P2 (fEE14) 270,631
Inventories & 329,873
Trade and other receivables B 5 Nk EmEWFRIE 394,173
Pledged bank deposits BEHIRITFER 13,468
Bank balances and cash IRITHEB LIRS 47,805
Trade and other payables B 5 MEMENFRE (478,284)
Interest-bearing borrowings FTEER (209,362)
Lease liabilities HEaE (75,829)
Tax payables FEETE (4,958)
Deferred tax liabilities (Note 24) B IBE & (FiE24) (111,039)
Exchange reserve PE 5 (1 (713)
Non-controlling interests FEIE AR R 2 (343,330)
Netassetsderecognised ... WIEER&E=EsSE 408,909 _
Gain on deemed disposal BRIEELER IS 302,923
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

27. FAIR VALUE MEASUREMENT 27. RAEETE
The following presents the assets and liabilities that are NTEEEURABHEZEERBBER -
measured at fair value on a recurring basis at 30 June 2020 ZEFRAZT AR BV REEAFE 135
across the three levels of the fair value hierarchy defined in NABEFEMACTZARBE=AEREY] - M
HKFRS 13 Fair Value Measurement, with the fair value AREFFEREGESRBASBHENES
measurement categorised in its entirety based on the lowest BAYEBEERBSE -FIRAEZBAZRM
level input that is significant to the entire measurement. The N

levels of inputs are defined as follows:

. Level 1: quoted prices (unadjusted) in active markets for . F1A G AEERFERATRSERZE
identical assets or liabilities that the Group can access at EXBEEERMSE RECREHAE)
the measurement date;

D Level 2: inputs other than quoted prices included within o F2H - BRBIERE1RRIZIREN - &
Level 1 that are observable for the asset or liability, either REEXNBBZEEIBEATERGA
directly or indirectly; and g &

. Level 3: unobservable inputs for the asset or liability. o FEI3/H HREEXBEZTIEHRR

ANEHE o

Management believes that the estimated fair values resulting ERERRAMETEEENEFTRAAETE

from the valuation techniques are reasonable, and that they 58 TRAERPRZHKHFEEE - THRIEH

were the most appropriate values at the end of the reporting FHETHEMBEERIBEERABZE
period. The following tables gives information about how the K OCERFER 2 ERERBASE)

fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs

used):
Fair values as at Fair value Valuation technique(s) or
Financial assets and financial liabilities 30 June 2020 hierarchy significant input(s)
R-B-EF
BREERMBER ABEtHZARE DARESHR FHEFEREERAEE
Unlisted equity securities classified as HK$692,731,000 Level 2 Market Approach — Guideline
financial assets at FVOCI (31 December 2019: Public Company Method
HK$749,301,000)
DERBRAREFAREMEEBAD 692,731,000/ 7T E2H Mmi5E — B3I RRARNE
MBEENIE ETRAES (ZE-NF+=ZR=+—8:
749,301,000 7T)
Equity securities listed in and outside HK$21,984,000 Level 1 Quoted bid prices
Hong Kong held for trading classified as (31 December 2019:
financial assets at FVTPL HK$914,000)
DERERAREFTABRNIBEEEN 21,984,000 % 7T F14 P EAE
FIEEBEURNEAFEAIN LT (ZE-NEF+ZA=+—8:
PR 914,000 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFTE#E)
Fair values as at Fair value Valuation technique(s) or
Financial assets and financial liabilities 30 June 2020 hierarchy significant input(s)
R-Z-EHF
BEEERMBAER ABEtHZARE DMAEER HEFZIEERABE
Equity securities listed in and outside HK$126,922,000 Level 1 Quoted bid prices
Hong Kong not held for trading classified (31 December 2019:
as financial assets at FVTPL HK$41,580,000)
DEREAREFABRRNIBEE 126,922,000 T F14 Pk EAE
BIIEFEEENRNEAFEAIN LT (ZE-NF+=R=+—8:
R TE 41,580,0007% )
Unlisted equity securities not held for trading  Nil Level 2 Market Approach — Guideline
classified as financial assets at FVTPL (31 December 2019: Public Company Method
HK$150,069,000)
DEREAREFABRNUEEE z E21 Mmi5E — B RRARNE
B FFIEEEMI ERAES (ZZ—NF+=-B=+—H8:
150,069,000 7T)
Unlisted equity securities not held for HK$312,721,000 Level 3 Net asset value
trading classified as financial (31 December 2019:
assets at FVTPL HK$312,940,000)
DERBEAR B ABRNIBEE 312,721,000 7T F3 BEFE
B FFIEEEMI LHRAE S (ZZ2-h&F+=-R=+—8:
312,940,000 )
Forward exchange contracts classified as Assets: HK$27,655,000 Level 2 Forward exchange rate
financial assets and financial (31 December
liabilities at FVTPL 2019: HK$37,506,000)
DEBEAABRABENMBEER B 27,655,000/ E2H iR AR &
MBBENRINES L (ZE-NEF+=ZA=+—8:

37,506,000 7T)

Liabilities: HK$27,648,000
(31 December 2019:
HK$37,497,000)

B1& : 27,648,000 7T
(ZE-NEF+=ZA=1+—Q:
37,497,000/ 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEES= b S e

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFTE#E)
Fair values as at Fair value Valuation technique(s) or
Financial assets and financial liabilities 30 June 2020 hierarchy significant input(s)
R=2=%%F
MEEERMBER ANRB=THZARE DRAEER HEFEREEBAHE
Option contracts classified as financial Assets: Nil Level 3 Black-Scholes options
assets and financial liabilities at FVTPL (31 December 2019: nil) pricing model
DEREAREFABRNIBEER BE:T F3k BhR — SRR EER
FBEENSESR (ZZE-NF+=R=+—8:
z)
Liabilities: Nil

(31 December 2019:
HK$581,000)

aff T
(ZE—NF+=ZRA=+—1:
581,000/ 7C)

Redeemable and exchangeable preferred Nil Level 3
share classified as financial liabilities at (31 December 2019:
FVTPL HK$152,822,000)

DRRRASEF BRI z F3
BENTEL KA ERE LR (ZZ—NEF+=ZA=+—8:

152,822,000 7T)

@ Mason Group Holdings Limited / Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR M T
For the six months ended 30 June 2020 HZ=Z=TFXA=+HILEA

27. FAIR VALUE MEASUREMENT (Continued)
(a) Fair value hierarchy

RETTE @
(@) PREZER
The following tables illustrate the fair value measurement TRIITMAEBSRTANDAEFE
hierarchy of the Group's financial instruments: E4R

Fair value measurement categorised into

DREFEDPBERUTER

Level 1 Level 2 Level 3 Total
F1R E2HK B3 et
HK$'000 HK$'000 HK$'000 HK$'000
TET THEx THEx TET
At 30 June 2020 (unaudited) R-ZB-EHEXA=1H
(REERZ)
Assets BE
Financial assets at FVTPL BAREFABREZ
BREE
Equity securities listed in B L TRAE 5
Hong Kong — held for —#EEE
trading 21,984 21,984
Equity securities listed in BN ETIRAE S
overseas — held for trading —RHEEE
Equity securities listed in BB ETHRAES
Hong Kong — not held for — WIHFHEEE
trading
Equity securities listed in o E R A E S
overseas — not held for —WHFHEEE
trading 82,822
Unlisted equity securities IF E TR ANEE
— not held for trading — WIRHEEE 312,721 312,721
Forward exchange contracts REINEEH = 27,655
Financial assets at FVOCI BARERARMEEZE
BAZBEEE
Unlisted equity securities I F T IRAES 692,731 692,731
148,906 720,386 312,721 1,182,013
Liabilities =N
Financial liabilities at FVTPL BRAAREFAERZ
i 3= R
Forward exchange contracts REINES L

(27,648)

(27,648)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

27. FAIR VALUE MEASUREMENT (Continued) 27. RREFE®E)
(a) Fair value hierarchy (Continued) (a) 2ARESH®)
The following tables illustrate the fair value measurement TRIFAEECHIANLAAEANE
hierarchy of the Group’s financial instruments: & (&)
(Continued)

Fair value measurement categorised into
RAEFESEAUTER
Level 1 Level 2 Level 3 Total
F18H F2H E34 st
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET TAET

At 31 Dec 2019 (audited) R-B—-hE&
+=ZA=+—-B(RER)
Assets BE
Financial assets at FVTPL BAREFABEZ
BMBEE
Equity securities listed in BN LR A E S
overseas — held for trading —BEEE 914 - - 914
Equity securities listed in BB L TRAES
Hong Kong — not held for —UIHFHEEER
trading 41,580 - - 41,580
Unlisted equity securities FFETRAES
— not held for trading — WIRHEEE - 150,069 312,940 463,009
Forward exchange contracts RESNES L - 37,506 - 37,506
Financial assets at FVOCI BEAREFAEMEZE
WAz BERE
Unlisted equity securities EETRAFES - 749,301 - 749,301
42,494 936,876 312,940 1,292,310
Liabilities afE
Financial liabilities at FVTPL RARBEFABEZ
BKas
Forward exchange contracts RESNES L - (37,497) - (37,497)
Option contracts a4 - - (581) (581)

Redeemable and exchangeable AIHE B J AT HAE ST AR
preferred share -

(152,822) (152,822)

- (37,497) (153,403) (190,900)

There were neither transfers between Level 1 and Level 2 MEZ|BA - F1ELE2HRARER
fair value measurements nor transfers into and out of EHEWEEE TEEANEHES
Level 3 fair value measurement during both reporting BAREETE °

periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFTEE)
(b) Fair value measurement of option contracts (b) HIESHNHNAIREE

The fair value of option contracts is a Level 3 recurring fair HESHNNARBERERBNR — TR
value measurement calculated based on Black-Scholes HETEEXGENEIRLEFTELAA
options pricing model. The valuation requires making ﬁd‘i il B 78 39 8 Bh o e 4 L B ) 2
estimates on the volatility rate and risk free interest rate. EITEE -UTRRZE-NAF+H
Below is a summary of significant unobservable inputs to =S+t PRHESAMENERTITEE
the valuation of option contracts together with a BAHBHMEZEREENN  BEED
quantitative analysis as at 31 December 2019, the option ERBE_Z_ZFA=THILHH
contract expired and was derecognised during the period B AN AR I ERERR

ended 30 June 2020:

Significant
unobservable Sensitivity of fair
Valuation technique  input Range/Amount value to the input
RER EXTABEGAEE &8 /28 BABEZAABESRY
Option contracts classified  Black-Scholes options  Volatility rate N/A N/A
as financial assets and pricing model (31 December 2019: (31 December 2019: nil/nil
financial liabilities at 38.60% (assets) and (assets) and HK$136,000/
FVTPL 38.33% (liabilities)) HK$61,000 (liabilities))
PEBRRAETA ANz — SRS REE R TiEmA
BRI EER EEEER (ZE-h& (ZE-NE+ZA=T—R:
BHBARNEESD +ZA=+—A: T/Z(BER
38.60% (BE) R 136,000/ 7T,/61,0008 7
3833%(&f8)) (BfE))
Risk free interest rate N/A N/A
(31 December 2019: (31 December 2019: nil/nil
2.39%(asset) and (assets) and HK$2,000/
2.56% (liabilities)) HK$1,000 (liabilities))
B ) 2 NER NEMA
(Z2—h& (ZZ-NFTZA=t—H:
+-A=+—8: T/Z(BE)R
239% (BE) Rk 2,0007%7C,/1,000/8 7
2.56% (&f8)) (BfE))
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S BRI R

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFE#E)

(b) Fair value measurement of option contracts

(Continued)

A reconciliation of the opening and closing fair value
balances of option contracts is provided as below:

BIREAT

Unaudited
RSEX
30 June
2020

.
~NBA=1H
HK$'000
TFE T

Option contracts — assets
Opening balance

(Level 3 recurring fair value)
Net fair value loss on financial

HEEHN —8E

H s R
(FIREEMELAE)

RERAERSRTIAZ

instruments recognised in profit or loss A (B EIEF 58
At the end of the reporting period R EZ#HHAK
Unaudited
REEX
30 June
2020
—ECEF
A<A=tH
HK$'000
FET
Option contracts — liabilities HEan —aE
Opening balance B &SR

(Level 3 recurring fair value)
Net fair value gain on financial

instruments recognised in profit or loss

(F3IMEREHERE)
REBEDZAERERTAZ
NI EW S FEE

At the end of the reporting period

REHHK
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(b) MESHNDIAETES

HIE S DB R BR R EERYER

Audited

KEZ

31 December
2019
—ZE-NEF
+—-A=+—H
HK$'000

FAT

30,662

(30,662)

Audited

KEZ

31 December
2019
—E-NF
+ZA=+—8
HK$'000

FAT

(28,386)

27,805

(581)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFE®E)
(c) Fair value measurement of redeemable and (0 TEERTEHBEERZAAE

exchangeable preferred share

On 24 October 2018, the Company and one of the
Group's subsidiary, Mason Healthcare Group Limited
("Mason Healthcare”), entered into an investment
agreement with an investor (“Investor”) in relation to the
issue of 20,000,000 non-voting preferred shares by
Mason Healthcare to the Investor at an aggregate
consideration of US$20,000,000 (equivalent to
HK$156,000,000) (“Subscription Share”), with cash
dividend at the rate of US$0.02 per annum per share. The
preferred shares will be redeemable in three years (i.e. 25
October 2021).

The Investor will have the right to exchange the preferred
shares for the shares of Mason Healthcare’s group entities
upon the occurrence of the consummation of initial public
offerings of any of these group entities, and sales or
disposal of interest in these group entities. The maximum
amount of preferred shares that may be exchanged is
100% of the principal amount of preferred shares as at
the date of issue and any outstanding unpaid interest.

The outstanding preferred shares will be settled at the
election of the Investor, either (i) in cash at an amount
equal to the subscription price at US$1.00 per preferred
share (the “Subscription Price”) plus interest at the rate of
4% of Subscription Price compounded annually; or (ii) by
the issue of new shares of the Company as determined by
dividing the aggregate Subscription Price for all
outstanding preferred shares by the issue price (“Issue
Price”). The Issue Price is determined as higher of
HK$0.28, or 80% of the average closing price of a share
of the Company as quoted on the daily quotation sheet
published by the Stock Exchange for the five consecutive
trading days immediately before maturity.

FTE

R-ZZE—N\EFE+A-+WH AR AK
AEERBATIZ —KREREEFR
prEl([EREE)BEEEE(REE])
B R B R (3% & & $£17 20,000,000 A%
IS EREER((RERH DT IRE
% 0 4 {820,000,000% T (HEER
156,000,000/87L) * &R EBFEHRK
002EL- BEBRBR=ZFR(AN=F
——Ft+A-+HB)ER -

RERENEREREEERZERIA
ABRENRBEIHERSRERR
mik REEBARANBARIBZSE
SEERED - AIRBZEERRS
BRBITAMELERASEI00% AR
ERIARMFE -

U
k>

BERTELRBRIEEERENAES
(CFESNREESRELR1.00ET
((REEB])SMAREEBIRESFNE
A% ETE 2R E) ¢ Sl(i) AR B EE BT
BRBRZEREERARITE([BTE])
BEZARRNRBITHBRMEE - BITE
155028 B L EA R FIRM AR ELET
Ha A EEER S B ERATEARE
AR EHUHEZ80% MEF 285
%o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRS-k E

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

27. FAIR VALUE MEASUREMENT (Continued) 27. AREFTE#E)
(c) Fair value measurement of redeemable and (0 TTEERITEHEBREERZAAE

exchangeable preferred share (Continued)

The fair value of redeemable and exchangeable preferred
share is a Level 3 recurring fair value measurement. The
Investor of the preferred shares will have the right to
exchange these shares for the shares of Mason
Healthcare’s group entities upon the occurrence of the
consummation of initial public offerings of any of these
group entities, and sales or disposal of interest in these
group entities (the “Conditions”). The valuation of
preferred share requires making estimation on the fair
value of these group entities Binomial Option pricing
model, with significant unobservable inputs including
probability assumptions for conditions fulfilment.

As at 31 December 2019, if probability assumptions for
Conditions fulfilment are 10% higher/lower while all
other variables are held constant, the carrying amount of
redeemable and exchangeable preferred share would
increase/decrease by HK$1,246,000/HK$1,246,000.

The redeemable and exchangeable preferred shares were
derecognised during the period ended 30 June 2020.

A reconciliation of the opening and closing fair value
balances of redeemable and exchangeable preferred share

TR ()
AEORABREERAANEREIR
REURAAENE - REREMXRE
BEEER I ERAFEEARBEER
HEZFEEERESR(RF) - &
LERIBEE B ERUAZER N RS
SEERRD EBEBRNGEEAYZSE
SEER _BEAHETERENARE
tEH LA R BERERN A SRS
AT (BRGFEROBRRR) -

RZE—AF+_A=+—8 " fHEH
EROBIRB RSN, MER10% mATE
Hi S RFAE - B ER KA #Eik
B 5 IR BREE #5318 hn, I 2> 1,246,000
¥ IT,1,246,000 58 7T ©

EERAEREERENEE_T
TERA=THILBEKILRER -

AEEE R AT R E R IT RERA
REZHYERIIRAOT

is provided as below:

Unaudited Audited
RBEX KEZ
30 June 31 December
2020 2019
—E-®F —T-NF
ANA=TH [yl bl =!

HK$'000 HK$'000
FERT FH&T
Redeemable and exchangeable ] B o] & 7] B A48 ST AR
preferred share
Opening balance BRI AE A
(Level 3 recurring fair value) (B3 BHERNRE) 152,822 157,744
Dividend paid BRRE = (3,137)
Net fair value gain on financial REZNEREMIAY
instruments recognised in profit or loss A F2 B Uk 5 %58 — (1,785)
Derecognised during the period B4R IE TR (152,822) -
At the end of the reporting period R Z#HHIK 152,822
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Sk e

For the six months ended 30 June 2020 HZ-—Z—=F XA=+HILX@EA

27. FAIR VALUE MEASUREMENT (Continued)
(d) Fair values measurement of unlisted equity

(e)

securities — not held for trading

During the six months ended 30 June 2020, the Group
did not acquire any unlisted equity securities — not held
for trading (2019: HK$310,689,000), and recognised a
net fair value loss on financial instruments in profit and
loss amounted to HK$219,000 (2019: gain of
HK$2,251,000).

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amount of the Group’s loan receivables,
trade and other receivables, financial assets at amortised
cost, fixed bank deposits, bank balances and cash, trade
and other payables, contract liabilities, interest-bearing
borrowings and lease liabilities that are carried at
amortised cost are not materially different from their fair
value as at the end of reporting period.

28. COMMITMENTS
Capital expenditure commitments

At the end of the reporting period, the Group had the following
capital expenditure commitments:

27.

28.

DRAERTE @)

(d)

(e)

AiE
N

FETRAFES — UFFEER
ENAREE
HE-_Z-_ZTFXA=+HL~EA "
RNEEWEE A EAELTRAFS —
Y EBEEBEBE=ZZT — N F:
310,689,000 7L) * WHERAERE
BT Az A AREEEFEE219,000% T
(ZZ— 1% 382,251,000 7T) °

FBRAREIRZUBEERE
BzRARE

AEE 2 BWE - B 5 REAMEKGR
B REHEKATENMBEE  RTT
EHEN  ROTEHREAS EHRE
fEMNKIE AHNAE  SHEERRE
BHERAYIRNEEABEZRE(ERE
RERYPRZANBELBEERER -

B ST AR

RI|ERR - AEREEAATEAF AL

Contracted but not provided for EERTAEREHE
Subscription of interests in unlisted RN IE EMARR
equity securities B

Unaudited Audited
RQEX BEZ
30 June 31 December
2020 2019
—s-—zc B
VL=l — A= +—H
HK$'000 HK$'000
FET FAET
67,275 67,275
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRARE M RRMEE

For the six months ended 30 June 2020 HZ-Z—=F XA=+HILXEA

29.

30.

FINANCIAL GUARANTEES ISSUED

As at 30 June 2020 and 31 December 2019, except as disclosed
in the paragraph below, the Group does not provide any
guarantees to any other parties.

The Group had previously entered into agreement to provide
certain parent guarantees for bank loan facilities granted to
AYD and its wholly owned subsidiaries for their working
requirements until AYD has been successfully listed. As at 30
June 2020, the maximum aggregate amount of the guarantee
was RMB13,479,000 (equivalent to HK$14,752,000) (31
December 2019: RMB13,500,000 (equivalent to
HK$15,040,000), which was fully utilised. A guarantee fee will
be charged at 1.5% per annum of the drawdown amount.

COMPARATIVE FIGURES

As disclosed in the note 25 to the interim report 2019, due to
B&P Disposal, the operation of B&P was classified as
discontinued operation as at 30 June 2019. Accordingly, the
financial information of B&P was presented as result from
discontinued operation in the condensed consolidated
statement of comprehensive income, and assets/liabilities
associated disposal group classified as held for sale in the
condensed consolidated statement of financial position in the
interim report 2019. Upon the termination of B&P Disposal on 9
March 2020, B&P’'s operation is no longer considered as
discontinued operation, as a result certain comparative figures
in the condensed consolidated financial statements have been
re-presented to conform with current year presentation.
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29.

30.

ERHMBER
RZZE_ZEFA=Z+AER_ZTE—hF+=A
=+—H BTERAAEEEN AEELTER
A E=FREE AR -

RARIGERBR L% BMETFEEESRES
EfBARIAREHEERT KNRITERRE
REETHAREREEZEELESKN LT - K
—E-TEXNA=HA ERNSSESEA
AE# 13,479,000 7T (#5574 14,752,000 % 7T )
(Z2E—NAF+ZA=+—H8: AR%
13,500,000 7T ( #8 % 1 15,040,000 7T )) » I
EEEXHHA SFHEERENESEMN15%
WERERE -

LB EF

M —NFHPAREMT25MERE - AR
B&P I EEIE - BRPHIEENR =T —NF A
“+ERAETRERIEEEET - EL - B&P
MBS ERR ZE—NFPHRREEPLEE R
ARERFPUBRIECEEBONEEZRD
K- WA E M BIKARFRATE RS
BERENLESAREBEE, AE - B&PH
EEER_Z-TF=-ANBKIL  BIPHE
ERTHRABERIELEER - FILERGE
HERENETERETEENZS - LKA
KEEZE25 -
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