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CORPORATE INFORMATION (CONTINUED)
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Revenue decreased 27.3% to approximately HK$692.1 million
(for the six months ended 30 June 2019: approximately
HK$951.9 million).

Gross profit decreased 10.3% to approximately HK$192.6
million (for the six months ended 30 June 2019: approximately
HK$214.7 million).

Gross profit margin increased 5.2 percentage points to 27.8%
(for the six months ended 30 June 2019: 22.6%).

Operating profit is approximately HK$63.0 million (for the six
months ended 30 June 2019: approximately HK$51.3 million)
and the profit attributable to owners of the Company is
approximately HK$47.2 million (for the six months ended 30
June 2019: approximately HK$37.5 million).

An interim dividend for the six months ended 30 June 2020 of
HK1.0 cent per share of the Company (the “Share”) (for the six
months ended 30 June 2019: HK1.5 cents per Share) was
declared.

Ming Fai International Holdings Limited ¢

HIGHLIGHTS FOR THE SIX MONTHS ENDED 30 JUNE 2020
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MANAGEMENT DISCUSSION AND ANALYSIS ! |
EEEBN®RERIM ws

The Board of Directors (the “Board”) of Ming Fai International
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2020.

FINANCIAL REVIEW
Key Financial Highlights

Set out below are the unaudited interim condensed consolidated key
financial highlights of the Group:

PAEEARERERAR ([ARE]) 2ER
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Six months ended 30 June
BEAXA=tHILAER

2020 2019 Change
i —E-NF g
HK$ million HK$ million %
BEER BEATL
Revenue WA 692.1 951.9 (27.3)%
Gross Profit E7 192.6 2147 (10.3)%
Profit attributable to owners of the RAREE A
Company FEAL 5 47.2 37.5 26.0%
Basic earnings per Share attributable to KAREE ANEEFR
owners of the Company (HK cents) BEARBF GEM) 6.5 5.2 25.0%
Diluted earnings per Share attributable to A2 Bl & AEIL SR
owners of the Company (HK cents) ERF CGEM) 6.5 5.1 27.5%
Dividend per Share (HK cents) BRRE CEM) 1.0 1.5 (33.3)%

Revenue

For the six months ended 30 June 2020, the total revenue of the
Group recorded a decrease of 27.3% to approximately HK$692.1
million compared with approximately HK$951.9 million in the
corresponding period of prior year. For the six months ended 30 June
2020, the revenue of the hospitality supplies business, operating
supplies and equipment (“OS&E") business and health care and
hygienic products business were approximately HK$390.9 million,
HK$47.0 million and HK$254.2 million (for the six months ended 30
June 2019: approximately HK$817.1 million, HK$69.2 million and
HK$65.5 million) respectively, which represented 56.5%, 6.8% and
36.7% (for the six months ended 30 June 2019: 85.8%, 7.3% and
6.9%) of the Group’s total revenue respectively.

Gross profit and gross profit margin

The Group’s gross profit for the six months ended 30 June 2020
decreased 10.3% to approximately HK$192.6 million, compared with
approximately HK$214.7 million in the corresponding period of prior
year. Gross profit margin increased 5.2 percentage points to 27.8%
from 22.6% as compared with the corresponding period of prior
year, benefiting from the change of product mix and adopting the
costs control policies.
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Profit attributable to owners of the Company

Profit attributable to owners of the Company for the six months
ended 30 June 2020 was approximately HK$47.2 million (for the six
months ended 30 June 2019: approximately HK$37.5 million).

Other income and cost reduction

In view of various governmental subsidies and cost reduction policies,
including those to alleviate economic downturn in different regions,
the governmental subsidies comprising of those amortised brought
forward from prior years and cost reductions benefitting to the
Group for the six months ended 30 June 2020 are as follows:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

AABHEE AELRR
BE-_Z-_ZENA=1tHIEANEA &xL
AIEAE ANEMBERMG47 288 BT (HE -
T—NFENA=ZTHIEARNEAR : 4375658
BIT) °
B A KA %
SXEREREATETRAMERLETITME M
MZIBBUT R AR R BUER  AEEE
E-EEFRNAZTHALEAEAREZHK
g?%@@%%&i@%%%%&&&$ﬁ
NE

Six months ended
30 June 2020

Region HE-Z-2F
& ANA=THIEAEAR
HK$ million
BHEER
The PRC A 11.7
Hong Kong B 0.9
Other regions Hipin[a 0.5
Total &ast 13.1
In addition, during the six months ended 30 June 2020, the Group W4 REBEE T -_FFEXA=+H L@
recorded an item of other income of approximately HK$8.2 million AR - A& H k15 A ## B — R M B 2 7 2 ¥
on the resulting gain and realisation of exchange reserve upon R EBRE L HEHEL2AEB T —BEH
dissolution of a subsidiary. A o
Earnings per Share SREA
Basic and diluted earnings per Share attributable to owners of the EHE T -_TFEXA=+HILEA AR
Company for the six months ended 30 June 2020 were HK6.5 cents 7%?&%Aff£tﬂx%$&ﬁ&%% M55 Bl /6.5
and HK6.5 cents (for the six months ended 30 June 2019: HK5.2 1l &6. 5/%1IJJ (%ﬂzi —hEA=+H
cents and HK5.1 cents) respectively. ENEA 5.2 &5.1 BAL) o
Interim dividend hEIRR B
The Board has resolved to declare an interim dividend of HK1.0 cent ZEH@FRUEBE _Z FRNA=1+HLE

per Share for the six months ended 30 June 2020 (for the six months
ended 30 June 2019: HK1.5 cents per Share).

Liquidity and financial resources

The Group has always pursued a prudent treasury management
policy and actively manages its liquidity position with standby
banking facilities to cope with daily operation and potential capital
demands for future development.

Cash and cash equivalents

As at 30 June 2020, the Group’s cash and cash equivalents amounted
to approximately HK$369.2 million (as at 31 December 2019:
approximately HK$348.8 million).

Net assets

The Group’s net assets as at 30 June 2020 was approximately
HK$1,141.6 million (as at 31 December 2019: approximately
HK$1,130.9 million).

06 Ming Fai International Holdings Limited ¢
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Borrowings

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEBN@WE DN (&)

The Group's borrowing structure and maturity profile are as follows:

Borrowing structure:

30 June 2020

B8
AEBZEEABRIBEHELOT
EEZE

31 December 2019

“E-EFAA=TH e R R — T v
Effective interest rate (%) HKS$ million Effective interest rate (%) HK$ million
BT =(%) BEER BRI Z(%) BEET
Secured bank borrowings Floating rate of 11.0 Floating rate of 14.0
with repayable on 1.7% per annum over 1.7% per annum over
demand clauses 1-month Hong Kong Inter-bank 1-month HIBOR
Offered Rate ("HIBOR")
BRRERERIER —BRAEBRTEXKFEER —(EREBRITAERFEE
ZEERRITEE ([BBRITEFRER] ) MEFE.7% 2 B F &
MERE1T% 2 FEBFI=X
Floating rate of the higher of 11.6  Floating rate of the higher of 12.6
1.7% per annum over 1.7% per annum over
1-month HIBOR or 1-month HIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
—BABERRTERFEE —EAEERITAXFEEX
EFE1.7% IERZE1.7%
RBTRIRERLFZBEE FPTRNREREZBSE
ZEBRE 2B =
Floating rates ranging from 68.2 Floating rate of 19.1
the higher of 1.5%-1.7% 1.7% per annum over
per annum over 1-month 1-month LIBOR
London Inter-bank
Offered Rate (“LIBOR") .
—EARBRITEERFEEX —fAARBBITREFEE
((MRBBOIREFER] ) MEFE.7% 2 FEFE
MAFERRI15%E1.7%
ZEBRE
Floating rate of the higher of 38.7  Floating rate of the higher of 19.1
1.7% per annum over 1.7% per annum over
1-month LIBOR or 1-month LIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
— BB mARITEEFEE — AR RBERITRERFSE
_ERE1LT%H IEFIZE1. 7%k
BRITREIMERT 2BEE RITBENRER A 2B &E
ZRER =R ZIFEH R
Secured bank borrowings Fixed rates ranging from 1.8 Fixed rates ranging from 0.7
without repayable on 1.4%-2.4% per annum 1.3%-1.4% per annum
demand clauses
W AR 2SR IFR NFEFE1.4%E2.4% NTEFE13%ZE1.4%
ZRERRITEE ZEER =X Z B A&
Secured other borrowing Fixed rate of 1.38% 2.0 Fixed rate of 1.16% 0.9
without repayable on per annum per annum
demand clauses
I AR B R FR FH=E1.38% 2 EEF=H FFE1.16% 2 EEFE
ZAHEREMEE
133.3 66.4

HEBBRERAERLF o
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
'_: IE JE A-J' i) &

(&)

Maturity profile: B30 7
The repayment terms of the borrowings without taking into account HEWEARRERKEERKERNTET EE
the effect of repayment on demand clauses are as follows: BB SRHALD T ¢
30 June 31 December
2020 2019
e 5:3 —ZT-NF
/\)EJ_'i'El ae = =
HK$ million HK$ million
HEERT BEAT
Within 1 year NS 55.8 17.5
Between 1 and 2 years (VS 25.4 15.8
Between 2 and 5 years 2ESF 50.1 31.2
Over 5 years S5 F 2.0 1.9
133.3 66.4
Currency denomination: B8 E
30 June 31 December
2020 2019
—ECEF —ET-NF
/\H-"’E' +-A=+—8H
HK$ million HK$ million
HEER BEAT
Hong Kong dollars BT 22.6 26.6
United States dollars (“US$") EFrx(Ex)) 106.9 38.2
Japanese Yen (“JPY") BE(TBRE]) 3.8 1.6
133.3 66.4
Charges on Group assets %@ﬁg}fﬁ#

Except for bank and other borrowings of approximately HK$3.8 BR - Z-_ZF A=+ HZRITLHEM
million as at 30 June 2020 (as at 31 December 2019: approximately f£EE#38F&E B T (R _ZT—hLhFE+ - A
HK$1.6 million), which were secured by personal guarantee ofa =+—H : {1.6E &5 T) AKRERZIFER
non-controlling interest of the Group, borrowings were secured by 125 2 B AERIEE IO - EEHUETY
certain property, plant and equipment and right-of-use assets. ¥ BELEBEREAEEEEER -

The carrying amounts of assets pledged as security for borrowings BEBZERFEEZEBEHNT ¢

are as follows:

30 June 31 December

2020 2019

—EZEF —E-NF

RA=t+H +TZA=+-—H

HK$ million HK$ million

HEER BEAT

Property, plant and equipment ME - WEMRE 25.9 27.7
Right-of-use assets EREEE 30.6 31.2
56.5 58.9
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEBN@WE DN (&)

Gearing ratio

The gearing ratio as at 30 June 2020, calculated on the basis of
borrowings over total equity, was 11.7% as compared with 5.9% as
at 31 December 2019.

Foreign currency exposure

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi (“RMB"”). The
Group currently does not deploy a foreign currency hedging policy.

The Group primarily sourced its raw materials in the PRC. The related
currency exposure with respect to RMB is managed through
increasing revenue denominated in the same currency.

Capital commitments and contingent liabilities

Details of the capital commitments as at 30 June 2020 is set out in
Note 26 to the condensed consolidated interim financial information.
The Group has no material contingent liabilities as at 30 June 2020.

BUSINESS REVIEW

The outbreak of the novel coronavirus (the “COVID-19 pandemic”)
brought the whole world undergo a global health, social and
economic emergency, together with the prolonged geopolitical
uncertainties and escalating tensions between China and the United
States of America (“U.S.”), the Group’s businesses were greatly
affected by these macroeconomic headwinds during the six months
ended 30 June 2020.

Hospitality Supplies Business

According to the recent publication by the United Nations World
Tourism Organization, international tourist arrivals decreased 22%
during the first quarter of 2020. While April was expected to be one of
the busiest times of the year due to the Easter holidays, the universal
travel restrictions in place led to a fall of 97% in international tourist
arrivals in April 2020. In addition, the significant decline in world air
capacity and hotel occupancies, increasingly stringent regulations and
public demand for environmental protection worldwide, the China-U.S.
trade war continue to present great challenges to the Group.

Revenue from the Group’s hospitality supplies business for the six
months ended 30 June 2020 decreased 52.2% to approximately
HK$390.9 million (for the six months ended 30 June 2019:
approximately HK$817.1 million), which contributed 56.5% (for the
six months ended 30 June 2019: 85.8%) to the Group's total
revenue. Gross profit from the hospitality supplies business decreased
56.5% to approximately HK$81.5 million for the six months ended
30 June 2020 (for the six months ended 30 June 2019: approximately
HK$187.3 million). The segment’s gross profit margin decreased 2.1
percentage points to 20.8% for the six months ended 30 June 2020,
compared with 22.9% for the six months ended 30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEB®WE D (&)

Hospitality supplies business revenues for the six months ended 30 HZEZ_—_ZT_ZTHF A=+t HIEEA K
June 2020 from the PRC and Hong Kong were approximately BHREERESHEERERELKAD R
HK$106.3 million and HK$83.6 million (for the six months ended 30 #4106 3B BB TSI 6EBE T (HE-Z
June 2019: approximately HK$267.6 million and HK$162.4 million) —A®ENXA=+HIENMEA : 49267.68 &
respectively, representing 27.2% and 21.4% (for the six months & 7T %162.48 &% T) + 2 BI{5H /& 4t fE
ended 30 June 2019: 32.7% and 19.9%) of the total hospitality @EBKHIEHEW A 227.2%K21.4% (=
supplies business segment revenue respectively. Hospitality supplies —Z—AFEXA=+HIEEAH :32.7% %
business revenues for the six months ended 30 June 2020 from the 199%) - B E T -FTF A=+ HIE
North America, Europe, other Asia Pacific regions and Australia were  {& A - K B4t 3% ~ BOM ~ E 28 K [@ KR
approximately HK$72.5 million, HK$54.0 million, HK$65.0 million M&)E /S fE R 2K KA D RIHT72.58 &5
and HK$8.2 million (for the six months ended 30 June 2019: 7T 5408 &8 7T 65.08 &8 TR 2EE
approximately HK$122.4 million, HK$116.2 million, HK$128.2 million  #&x (BE-—ZT—hEA=1THI<@EA
and HK$19.0 million) respectively, accounted for 18.5%, 13.8%, #9122 4B BHE T 11628 B T - 128.2
16.6% and 2.1% (for the six months ended 30 June 2019: 15.0%, B&EBITKI0EERBIT)  »AHBEJEH#
14.2%, 15.7% and 2.3%) of the total hospitality supplies business [ @27 D EHB U A 2 18.5% * 13.8%
segment revenue respectively. 16.6% K2 1% (BZ=ZF—NLFRA="
HIEARMEA :15.0% * 14.2% * 15.7% &
2.3%) °
Operating Supplies and Equipment Business RERARRESHEER
Revenue from the Group's OS&E business was approximately HE-_Z-_ZFEXA=+HIENEA K&
HK$47.0 million for the six months ended 30 June 2020, EBE®HXERIRSHEEBWMALLI70EES
representing a decrease of 32.1% as compared with approximately & &HE-_Z—HAEA=+HI1E~@EAR
HK$69.2 million for the six months ended 30 June 2019, and  #969.28 &8 TR 4°32.1% - 16 AN &= H 48 Uk
contributing 6.8% (for the six months ended 30 June 2019: 7.3%)to A 268% (BZ-_Z—HAHENA=1THIEX
the Group’s total revenue. Gross profit from the OS&E business A :73%) - HE-_ZET-_TF,A=1H
decreased 18.6% to approximately HK$11.8 million for the six IEAEA @ L:BEARRBHEEBOEF D
months ended 30 June 2020 (for the six months ended 30 June 18.6%Z X111 8EEBT(HE-_ZT—ILEN
2019: approximately HK$14.5 million). The segment’s gross profit  A=+HIFXEA : H1458EET) - &#HE
margin increased 4.2 percentage points to 25.2% for the six months —ZE-ZEFXA=+HIEA - tHEH
ended 30 June 2020 (for the six months ended 30 June 2019: FEF|=E FF42BHE D E252% (HE -5
21.0%). —NERA=+THIERER 21.0%) ©
For the six months ended 30 June 2020, OS&E business revenues HE-_Z-_ZFEXA=+HIL~EA kA
from the PRC and other markets were approximately HK$26.7 million S EEEMHENEERBLERHBEEL KA
and HK$20.3 million (for the six months ended 30 June 2019: S RI426. 7B EE T R2038EE T (BE
approximately HK$41.1 million and HK$28.1 million) respectively, —ZE—hAENA=1+HIE~EA : 94118
representing 56.7% and 43.3% (for the six months ended 30 June BB TM281EEET)  DiELER M@
2019: 59.3% and 40.7%) of the total OS&E business segment R REEBHIEEWA Z56.7% }%43.3% (&
revenue respectively. EZE-NFANA=ZFTBHILEAREA 59.3%
%40.7%) °
Health Care and Hygienic Products Business REEERFEHRER
The Group has been producing the disposable infection control ANRE&EB S EAEERFEEGZBIZEESR @ flm
products such as medical equipment covers, and the health care ZERERZEE - ALK BERGEE[Pasion] K[k e

products under our self-labeled brands “Pasion” and “everybody FHZCRr| T 2 @ BEERE & - ACOVID-19K
LABO”. With the increasing demand in health care and hygienic HR{THIE  mBYHRFEEELFLEELNS
products in the markets during the COVID-19 pandemic and as part KA - NRIEBHMEELEEEZ

of our corporate social responsibility, the Group switched some of its — &9 @  REBR _Z_ZFYPHFEBEELD
production lines in early 2020 to produce alcoholic instant hand A EE 45 4 = [ Pasion | B2 [ 4K o B 2 B | S kS &9
sanitizers under the brands “Pasion” and “everybody LABO” and E#&# F & & [ Pasion | RI2H [MHIE | @ b&
3-ply disposable face masks under the brands “Pasion” and “Ming Z =B — XM O08 - HE_ZT_TF,NH
Fai”. During the six months ended 30 June 2020, the Group further =+ HIFXEARN A"EBE -—FEEH
expanded the product portfolio under “Pasion” brand by adding [Pasion] @ R EW® » BIEE N2 HALZ
health care and hygienic products, including all-purpose disinfectant FREHEEE HSREFHEZ - BIE
sprays, alcoholic disinfectant hand sprays, alcoholic disinfectant wet SBEEZMULBEEREREEEE LGS
wipes, and anti-epidemic travel kits. As always, the Group pursues F @ —WEAF  AEEITERMERNE
high standard of quality in our products. All of the above-mentioned Z - FilERYBEEBBERIREZEGR
products passed the tests by SGS Hong Kong Limited, of which the & (SGS) #3815, - T [ Pasion] mlg 2 =&
3-ply disposable face masks under “Pasion” brand has also obtained —RHEOBSFESEBELEXREL IS

“"Hong Kong Q-Mark” licence issued by Hong Kong Q-Mark Council. BQUE | RFE o
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEBN@WE DN (&)

Revenue from the Group’s health care and hygienic products business
for the six months ended 30 June 2020 was approximately HK$254.2
million (for the six months ended 30 June 2019: approximately
HK$65.5 million), which contributed 36.7% (for the six months
ended 30 June 2019: 6.9%) to the Group’'s total revenue. Gross
profit from the health care and hygienic products business was
approximately HK$97.5 million for the six months ended 30 June
2020 (for the six months ended 30 June 2019: approximately
HK$10.7 million). The segment’s gross profit margin was 38.4% for
the six months ended 30 June 2020 (for the six months ended 30
June 2019: 16.4%).

For the six months ended 30 June 2020, the revenues of health care
and hygienic products business from the North America, Hong Kong
and other markets were approximately HK$54.9 million, HK$49.8
million and HK$149.5 million (for the six months ended 30 June
2019: approximately HK$62.9 million, HK$0.1 million and HK$2.5
million) respectively, representing 21.6%, 19.6% and 58.8% (for the
six months ended 30 June 2019: 96.1%, 0.1% and 3.8%) of the
total health care and hygienic products business segment revenue
respectively.

OUTLOOK
External risks and weakened global markets

As the COVID-19 pandemic continues to unfold, which is creating a
more negative impact on the global economic activities in the second
half of 2020. With the unknown duration of lockdowns and travel
restrictions in many countries and cities, and the muted consumer
confidence during the economic recession, the tourism, hospitality
and aviation industries continue to be vulnerable. In addition to the
aforesaid, the continuously rising China-U.S. tension and geopolitical
uncertainties will bring negative effects to the Group’s hospitality
supplies and OS&E businesses. The Group will pay close attention on
the Group’s exposure to the COVID-19 pandemic, the macroeconomic
risks and uncertainties while assessing the Group’s financial performance
and operations.

Environmental protection trends and laws and
regulations

Moreover, the hospitality supplies business of the Group continues to
face additional challenges by the awakening “no plastic” trend and
the introduction of environmental protection laws and regulations
around the world, especially in Europe and the PRC. More cities in
the PRC has adjusted their regulations and practices in year 2020 to
discourage the provision of single-use disposable products, including
toothbrushes, slippers and soaps, to hotel customers as part of the
environmental protection policies.

HEBBERAERLA ¢ —-=%

[
L]
.FH
B
=
=
off

BEZE-_ZTFAA=1THILNEA K&
ERREEEEREERREF WA L2542
BEBT(BE-E—NE~A=THIA
@A : Hes558E8ET) ' HAEBEEAKA
236 7% (BE=—Z—NAF~A=1+HIER
BMA :69%) HBHE-_E-_ZTE£,A=+H
ERNEA REEERGERARELENER
K7 SEBEBAT(BE-_T—hLhENA=T
BiIENEAR : 07 E®ET) - HE_-ZT
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NEA 16.4%) °
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Product research and development

On the other hand, the COVID-19 pandemic has further accelerated
the public awareness of health and personal hygiene, leading to the
growing demand of the health care and hygienic products. We have
taken this opportunity to fulfill the market demand and has further
developed a variety of new products under “Pasion” brand, including
the anti-bacterial hand soap and body wash, sensitive care shampoo,
conditioner, shower gel and body lotion, which has been recently
launched to the market.

In response to the rising concerns of the worldwide environmental
protection, the Group has been putting efforts on research and
development for environmental-friendly hospitality supplies products,
such as dispensers, shampoo bars, conditioner bars, body wash bars
and lotion bars, to fit the respective needs of hotels in different
regions.

Competitiveness enhancement and margin improvement

The Group will continue to develop its production base in Cambodia
to lower its production costs and lessen the impacts from the
China-U.S. trade war, increase manufacturing efficiencies and make
best use of our resources to enhance the Group’s competitiveness.
The Group will strengthen the financial position with cautious
management of working capital and continue to work on improving
the margins by adopting prudent and flexible business strategies and
costs control policies.

New business opportunities exploration

Meanwhile, the Group will keep on capitalizing opportunities from
the Group’s existing partnerships, and closely monitor potential new
business streams and strategies to simultaneously ensure the
development of its businesses. Furthermore, the Group will continue
to expand the market shares of our businesses in different regions
and expand our product portfolio in order to seek new business
opportunities.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group, including short-term
contract workers, was approximately 4,300 as at 30 June 2020. The
employee benefit expenses including Directors’ emoluments were
approximately HK$178.2 million for the six months ended 30 June
2020. The remuneration of employees (including the Directors) of the
Group are generally structured by reference to market terms and
individual merits, which is reviewed on a regular basis. The Group
also provides various other benefits to designated staff, including
discretionary bonus, social insurance or medical insurance, share
option scheme, share award scheme, continuing education and
training programmes. The Group also launched key performance
indicators assessment scheme and commendation annual award
scheme to boost individual performance and operational efficiency.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMLESR

l

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Group has complied with all the code provisions set out in the
“Corporate Governance Code” (the “CG Code”) during the six
months ended 30 June 2020, as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”), except
the deviation of the following code provisions of the CG Code:

o Code provision A.2.1: the Board has not appointed an
individual to the post of chief executive officer up to the date
of this report and the role of the chief executive officer has
been performed collectively by all the Executive Directors of
the Company, including the Chairman of the Company. The
Board considers that this arrangement allows contributions
from all Executive Directors of the Company with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies.

o Code provision E.1.2: with the COVID-19 pandemic and the
travel restrictions in place in the PRC and Hong Kong
respectively, the Chairman of the Board did not attend the
annual general meeting of the Company held on 27 May
2020.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises four Independent Non-Executive Directors of the Company
with written terms of reference in accordance with the requirements
of the Listing Rules. The Audit Committee has reviewed the Group's
unaudited condensed consolidated interim results for the six months
ended 30 June 2020.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the “Model Code for Securities Transactions
by Directors of Listed Issuers” (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transactions on 5 October 2007. Having made
specific enquiries to all Directors of the Company, all Directors of the
Company confirmed that they have complied with the required
standard as set out in the Model Code for the six months ended 30
June 2020.

CHANGE OF NAME OF PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE IN THE
CAYMAN ISLANDS

The name of the principal share registrar and transfer office of the
Company in the Cayman Islands was changed from SMP Partners

(Cayman) Limited to Suntera (Cayman) Limited with effect from 4
September 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
TREBRAEMEAR (F)

DIRECTORS’ INTERESTS AND SHORT POSITIONS ZEZERAARAREMEBEIER®Y
IN SHARES, UNDERLYING SHARES AND HEROREEEZEERARE
DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors RZZTZTFXA=+H EEFRARDAIK
in shares, underlying shares and debentures of the Company or any  HEMBEEE (F& B EHF LRGN ([5F
of its associated corporation (within the meaning of the Securities = RHIEKRHI)) 2 &k - BEARKRN k&%
and Futures Ordinance (“SFO")) as recorded in the register required & @ ¥ A L ARIEREF K HAE K HI 5352
to be kept under Section 352 of the SFO or as otherwise notified to  1&7B T &1 2 Z s Mt # sk 2R B _E 47 B B
the Company and the Stock Exchange pursuant to the Model Code — #&T1R2E=F B 3@ A A R 7] K Bk 2 P 2 #E 2 I

as set out in Appendix 10 to the Listing Rules were as follows: KEWT
Long positions in Shares and underlying Shares REROREERG 2T
Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
DR A ST4E
IAKBZ
HERAEE
5ERAER (HaE1)
Approximate
percentage of
Corporate issued Shares
Personal Family Interests Personal (734,262,697
Interests Interests (interests of Interests Shares)
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2020
R-ZZB-2F
~A=1H
ERITRA
BAER Rk EEES BARER (734,262,697%)
EEnS (BEXEBA) (RfEER) (ZELEER) (EXEBA) @t ZERNEDT
Mr. CHING Chi Fai 17,444,000 - 197,666,200 - 215,110,200 29.30%
EEELE (Note 2 & 3)
(Hi#2K3)
Mr. CHING Chi Keung 4,000,000 - 32,499,600 - 36,499,600 4.97%
BERLE (Note 3)
(Hii3)
Mr. LIU Zigang 4,000,000 - 20,057,200 - 24,057,200 3.28%
BRI E (Note 4)
(Hiit4)
Mr. CHING Tsun Wah 3,734,000 775,000 - - 4,509,000 0.61%
BEERE (Note 5)
(Hr#ts5)
Mr. KEUNG Kwok Hung - - - 1,158,000 1,158,000 0.16%
ZEELE
Ms. CHAN Yim Ching - - 32,499,600 - 32,499,600 4.43%
BBt (Note 3)
(Hi3)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EXEBRAEMERN (&)

Number of

underlying

Shares held

under equity

derivatives

Number of Shares held (Note 1)

DR AT &

IEBAERZ

HERGHA

FERGEA (Biet1)
Approximate
percentage of
Corporate issued Shares
Personal Family Interests Personal (734,262,697
Interests Interests (interests of Interests Shares)
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2020
RZBZ2F
AA=t1A
ERITRG
BAER Rk ER =B fBA RS (734,262,697

Exns (BREBA) (BfaREs) (EZEEA) #it ZENESK

Mr. HUNG Kam Hung Allan 600,000 - - - 600,000 0.08%

Hitns

Mr. MA Chun Fung Horace 600,000 - - - 600,000 0.08%

SikEEE

Mr. NG Bo Kwong 600,000 - - - 600,000 0.08%

REREE

Notes: st -

1. These underlying Shares held under equity derivatives represented the 1. EUARATET ARG ZHERG AR
share options granted by the Company (being regarded as unlisted AIRECBERE (RRARNEMEE L
physically settled equity derivatives). Details of the share options granted TRATETR) BTFTES2HERESE
to the Directors are set out in the section headed “Share Option Scheme” HRARE [HERE S —& -
of this report.

2. 165,166,600 Shares were held by Prosper Well International Limited, 2. 165,166,600% % 15 FEProsper Well International
which was wholly-owned by Mr. CHING Chi Fai. Limited#$ B  MZ AFRHELEBELEEE

BE -

3. 32,499,600 Shares were held by Targetwise Trading Limited, which was 3. 32,499,600% % 10 HTargetwise Trading
owned as to 50%, 19.23% and 30.77% by Mr. CHING Chi Keung, Limited#$ B * MZ AR HEERTAE - FRY%
Ms. CHAN Yim Ching and Mr. CHING Chi Fai respectively. BRTREEBEEDFIHEES0% * 19.23%

}30.77 % &% ©

4, 20,057,200 Shares were held by Favour Power Limited, which was 4. 20,057,2000% f% 13 FaFavour Power Limited$F
wholly-owned by Mr. LIU Zigang. B MEZARBHEFRLEEZEHRE -

5. 775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of 5. 775,000 R BRIREEXECEBHERE
Mr. CHING Tsun Wah. TEHE -

Save as disclosed above, as at 30 June 2020, none of the Directors [ FXFBBEEIN R_ZT-_FEFE,XH=+

had any interest or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
TREBRAEMEAR (F)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER ABRREEMALTREAATRG
PERSONS’ INTERESTS AND SHORT POSITIONS LHEBERODZEERAR

IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 30 June 2020, so far as it was known by or otherwise notified RZ-ZT_TFXA=+H stEFMEEHAN
by any Director, the interests and short positions of the substantial — A3k & A H A 75 BB A - KRR K H Al
shareholders and other persons (other than a Director), in Shares and AT (EEBRIN RO IBERGOHHEE
underlying Shares as recorded in the register required to be kept EARIEEH K H G HPIFE3361KA T HF

under Section 336 of the SFO were as follows: MELMFP 2 EEZRABNT -
Long positions in Shares RGP ZER
Number of Shares held
BERAHA
Approximate
percentage of
Corporate issued Shares
Personal Family Corporate Corporate Interests (734,262,697
Interests Interests Interests Interests (interests of Shares)
(beneficial (interests of (beneficial (investment controlled as at
Name owner) spouse) owner) manager) corporation) Total 30 June 2020
RZBZEE
~A=1H
2RTRH
fHAES RRES EEER EEER EEER (734,262,6978%)
2B/1t% (BREBA) (RfBER) (HREBA) (RERE) (FEEEREZR) @ 2EAEsk
Prosper Well International Limited (Note 1) - - 165,166,600 - - 165,166,600 22.49%
Prosper Well International Limited (f727)
Ms. LO Kit Ling (Note 1) - 215,110,200 - - - 215,110,200 29.30%
BRR T (Hit1)
Mr. David Michael WEBB (Note 2) 38,119,173 - - - 64,864,827 102,984,000 14.02%
David Michael WEBBZE A (#22)
Preferable Situation Assets Limited (Note 2) - - 64,864,827 - - 64,864,827 8.83%
Preferable Situation Assets Limited (#/z22)
Wykeham Capital Asia Value Fund (Note 3) - - 44,570,000 - - 44,570,000 6.07%
Wykeham Capital Asia Value Fund (47:£3)
Wykeham Capital Limited (Note 3) - - - 44,570,000 - 44,570,000 6.07%
Wykeham Capital Limited (472#3)
Mr. Howel Gruffudd Rhys THOMAS (Note 3) - - - - 44,570,000 44,570,000 6.07%

Howel Gruffudd Rhys THOMAS S & (#/7#3)
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Notes:

CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EXEBRAEMERN (&)

165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai (an Executive Director and
the Chairman of the Company). 32,499,600 Shares were held by
Targetwise Trading Limited, which was owned as to 30.77% by Mr. CHING
Chi Fai. Mr. CHING Chi Fai also beneficially held 17,444,000 Shares.
Ms. LO Kit Ling, being the spouse of Mr. CHING Chi Fai, was deemed to
be interested in the 215,110,200 Shares in which Mr. CHING Chi Fai
interested.

Based on the disclosure of interests notice of Preferable Situation Assets
Limited with the date of relevant event on 10 July 2017 received by the
Company, 58,035,665 Shares were held by Preferable Situation Assets
Limited, which was wholly-owned by Mr. David Michael WEBB,
representing 8.00% of the issued Shares as at that day. Based on the
disclosure of interests notice of Mr. David Michael WEBB with the date of
relevant event on 10 January 2020 received by the Company, 64,864,827
Shares were held by Preferable Situation Assets Limited, which was
wholly-owned by Mr. David Michael WEBB, who also beneficially held
38,119,173 Shares. Save as disclosed above, no further respective
disclosure of interests notices of Mr. David Michael WEBB and Preferable
Situation Assets Limited with the date of relevant event on or before 30
June 2020 were received by the Company.

Based on the disclosure of interests notices with the date of relevant event
on 17 May 2017 received by the Company, Mr. Howel Gruffudd Rhys
THOMAS was deemed to be interested in the 44,570,000 Shares owned by
Wykeham Capital Asia Value Fund by virtue of his 100% shareholding
interest in Wykeham Capital Limited (which was the investment manager
of Wykeham Capital Asia Value Fund). Save as disclosed above, no further
respective disclosure of interests notices of Wykeham Capital Asia Value
Fund, Wykeham Capital Limited and Mr. Howel Gruffudd Rhys THOMAS
with the date of relevant event on or before 30 June 2020 were received
by the Company.

Save as disclosed above and in the section headed “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and its associated corporations” of this
report, as at 30 June 2020, so far as it was known by or otherwise
notified by any Director, none of the substantial shareholders and
other persons (other than a Director), had any interest or short
positions in Shares and underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO.

PEBBRERAERLIE o —Z-_ZERHRSE

At :

i 165,166,600[% %15 HProsper Well International
Limited¥¥ 8 * MZ A A HATESRAR A
FTRERBEBEELEHER - 32,499,6000% ik
1% HaTargetwise Trading Limited5 48 * Mz 2
AIEBEEBEERE30.77 % - BEE L
ETNE B 17,444,000 B 10 - BIZE L
TARAEBEBLAMNER  WHEARELEL
B RERERI215,110,20008 B 1D R A HE2S -

2. R 35 AN 2 &) Ug EllPreferable Situation Assets
LimitedR BB EH AP AT —+F LA
+ Bz FEBA - Preferable Situation
Assets Limited (FiDavid Michael WEBBJE 4
2 EWAE)+54H58,035665B M EE KX
B 31T 15 28.00% ° iR IE A 2 7] U FIDavid
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TEERRAMESR (&)

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme on 5
October 2007. Particulars of movements in the share options during
the six months ended 30 June 2020 were as follows:

CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

BT E

ARAR-TTLET AREHHERA
BB S - RE_F_FFAH=1A
IEATEA - BB Z E BT

Number of share options
BREHA
Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
asat during during during during asat
Exercise 1 January the the the the 30 June
Grantee Date of grant Exercise period price 2020 period period period period 2020
RZB-%F RZBZEF
-B-H B B B Bk  RA=tA
ARA RiLpH gL ﬁﬁ% GESNY BRi fite il XM ERE
HK
BT
Directors
EZ
Mr. KEUNG Kwok Hung 04-09-2012 09-09-2012 to 08-09-2021 0.62 579,000 - - - S 579,000
ZEERY “T-CEAARA ZE-CEAANRE
ZZZ-FEAANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 579,000 - S S S 579,000
“T-CEAARA ZE-CEAANRE
ZZC-EAANR
Employees
£5
In aggregate 04-09-2012 09-09-2012 to 08-09-2021 0.62 844,000 - - - - 844,000
At “T-CEAARA ZE-CEAANRE
ZZC-EAANA
04-09-2012 09-09-2013 to 08-09-2021 0.62 844,000 - - - - 844,000
“T-CEAARA ZE-ZEAANRE
“ZC-EAANR
04-09-2012 04-09-2013 to 03-09-2022 0.62 225,000 - S S S 225,000
“E-CEAARA ZE-CEAARAZ
“EZFNA=R
04-09-2012 04-09-2014 to 03-09-2022 0.62 337,000 - S S S 337,000
“E-ZENARA ZE-MEAARAE
“EZFNA=R
Total 3,408,000 - - - - 3,408,000
gt

The weighted average closing price of the Shares immediately before
the dates on which the share options were exercised for the six
months ended 30 June 2019 was HK$1.12 per Share. No Share
options were exercised for the six months ended 30 June 2020.

SHARE AWARD SCHEME

On 23 September 2016, the Company adopted the Share Award
Scheme in which the Group’s employees, Directors, consultants or
advisers will be entitled to participate. For the six months ended 30
June 2020, no Shares were acquired from the market by Bank of
Communications Trustee Limited (“the Independent Trustee”), which
is independent and not connected with the Company. No Shares
have been granted to eligible persons under the Share Award Scheme
up to the date of this report.

18 Ming Fai International Holdings Limited ¢
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EXEBRAEMERN (&)

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable
incentives to attract and retain targeted talents and personnel for the
continuance of operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of
the Board and the Independent Trustee in accordance with the
scheme rules and the trust deed of the Share Award Scheme. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of ten
years commencing on its adoption date (i.e. 23 September 2016).

The Board shall not make any further award of awarded Shares
which will result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding 5% of the issued
share capital of the Company from time to time. The maximum
number of Shares which may be awarded to a selected person under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company from time to time.

Details of the Share Award Scheme were set out in the announcement
of the Company dated 23 September 2016.

INTERIM DIVIDEND
Dividend Policy

The Board intend to strike a balance between maintaining sufficient
capital to grow the business of the Group and rewarding the
Shareholders. The declaration and payment of any dividends by the
Company would be subject to the Board’s decision and any final
dividend for a financial year of the Company would be subject to the
Shareholders’ approval. The decision to declare or to pay any
dividend, and the amount of any dividends, will depend on the
Group’s earnings, financial condition, cash requirements and
availability, and any other factors the Board may consider relevant.
These factors and the payment of dividends is at the discretion of the
Board and the Board reserves the right to change its plan on any
future payment of dividends. The payment of dividend is also subject
to any restrictions under the laws of Hong Kong and the Cayman
Islands and the Articles of Association of the Company.

Dividend

The Board has declared the payment of an interim dividend of
HK1.0 cent per Share for the six months ended 30 June 2020 to the
Shareholders whose names appear on the register of members of the
Company on Tuesday, 22 September 2020. It is expected that the
interim dividend will be paid on or around Monday, 5 October 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 21 September 2020 to Tuesday, 22 September 2020 (both
dates inclusive), during which period no transfer of Shares will be
effected. In order to qualify for the interim dividend, all documents in
respect of transfers of Shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 18 September 2020.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
THEHAEEERRR

(Unaudited) (Audited)
(RBER) (&ER7)
30 June 2020 31 December 2019
“EC-EF —E-NF
AB=1H T 2o S
Note HK$°000 HK$'000
Hiat TER FHT
ASSETS EE
Non-current assets FRBEE
Goodwill BmE 10 10,413 10,354
Property, plant and equipment ME - B M& B 7 430,813 400,631
Right-of-use assets FRESE 8 103,349 108,692
Investment property REME 9 13,462 13,707
Intangible assets mILEE 11 1,245 1,512
Deferred income tax assets B EE 3,752 3,850
Other non-current assets HpIEREEE 19,705 24,146
Investment in an associated company R—EEERANEE 5,856 5,869
Investments in joint ventures REEEERNKE 326 363
Other financial assets at TRB SR AT AR 2
amortised cost HthemEE 422 425
Total non-current assets FRBEEARE 589,343 569,549
Current assets RBEE
Inventories BE 255,666 271,064
Other current assets HEMReEE 38,832 39,801
Tax recoverable AJ 45 [l 7 38 202 194
Other financial assets at b X N
amortised cost Hi & EE 14,367 12,363
Amounts due from joint ventures JEU &S DERIE 37 35
Amount due from an associated company &4 — 1 H & A 7 F0E 13 5,728 5,046
Trade and bills receivables EWBSEIRERE 12 459,949 591,749
Short-term bank deposits RHISRITER 14 279 295
Cash and cash equivalents HeRIREEHEIER 15 369,213 348,849
Total current assets TRBEELT 1,144,273 1,269,396
Total assets EEAH 1,733,616 1,838,945
EQUITY B
Equity attributable to owners of EUNGIE 2= DN
the Company PR &
Share capital R AR 16 7,343 7,343
Reserves & 1,165,283 1,139,045
Interim/final dividend proposed B/ REKE 25 7,343 22,028
1,179,969 1,168,416
Non-controlling interests FEPE R RE 25 (38,411) (37,510)
Total equity R 1,141,558 1,130,906
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

THERAGSEEEBER () e
(Unaudited) (Audited)
(REEERZ) (BE%)
30 June 2020 31 December 2019
—E-EF —T-NF
AAZ=TH IR = (5 e |
Note HK$°000 HK$'000
Wiz THERT FET
LIABILITIES g8
Non-current liabilities ¥REEE
Deferred income tax liabilities BEFREHEs 6,276 7,361
Other non-current payables HtIER B e FIE 6,147 6,495
Borrowings BE 18 2,679 1,120
Lease liabilities HEEE 8 1,727 2,929
Total non-current liabilities ~ #mBe\e®| 16829 L2l
Current liabilities hRBEE
Trade payables ERNE FEBEXR 19 123,705 226,430
Accruals and other payables [EtER R EMENZIE 266,730 332,166
Current income tax liabilities EVEFEH AR 32,912 43,395
Borrowings g 18 130,590 65,303
Lease liabilities HEARE 8 3,643 5,208
Loans from non-controlling interests REFERER 2 EX 17,455 17,446
Dividends payable JE A5 R S 194 186
Total current liabilities =~~~ w®efes 0 575,229 . bo0134
Total liabilities EE4E 592,058 708,039
Total equity and liabilities MEZREE 1,733,616 1,838,945

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes. sk —OrEI % -

HEBBRERAER2 A

<>
[l
L]
[l
L]
.FH
B
&=
=5
of

i MEREEEERRBRBERBENZ

21



(Unaudited)
(REBER)
Six months ended 30 June

BEAA=tHILAMEA

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THERGEEEHRER

2020 2019
et 32 ZE-NE
Note HK$'000 HK$'000
Kzt THER FHT
Revenue A 6 692,078 951,852
Cost of sales $HE Y AR 20 (499,465) (737,105)
Gross profit EH 192,613 214,747
Other income H A 21 17,638 6,408
Distribution costs DA 20 (83,552) (115,307)
Administrative expenses THA X 20 (54,344) (53,855)
Net impairment losses on financial assets & & & & BERBEFE 20 (9,311) (694)
Operating profit R 63,044 51,299
Finance income A 22 341 505
Finance costs B 75 R AR 22 (1,558) (907)
Share of profit/(loss) of an associated FEfE— R E A RER,
company (BH8) 21 (63)
Share of losses of joint ventures EEE2CEER (37) (90)
Profit before income tax Rt EH AR A 62,001 50,744
Income tax expenses kL3 23 (16,302) (16,041)
Profit for the period B A 45,699 34,703
Other comprehensive (loss)/income Hth2®E (F8B) Wz
Items that may be subsequently BREAEEHZER
reclassified to profit or loss w2 EH
Currency translation differences EEnE =R (6,692) 371
Realisation of exchange reserve upon i Gl NG 8]
dissolution of a subsidiary A (6,490) 67
Total comprehensive income BrzmE
for the period Wi 32,517 35,141
Profit/(loss) for the period B RETR,
attributable to: (B#8) :
Owners of the Company ARBEEA 47,211 37,457
Non-controlling interests JEE AR (1,512) (2,754)
45,699 34,703
Total comprehensive income/(loss) EEHR2ERE
for the period attributable to: (E518) #58
Owners of the Company ARNRIEE A 33,418 37,959
Non-controlling interests FEIER R (901) (2,818)
32,517 35,141
Earnings per share attributable to AQEHEE A
owners of the Company EESREF
(expressed in HK cents) (B 5IR)
Basic ZK 24(a) 6.5 5.2
Diluted e 24(b) 6.5 5.1

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED &,
STATEMENT OF CHANGES INEQUITY g 2
SR SN T S

Attributable to owners of the Company

ARAEEEARE
(Unaudited)
(REER)
Shares held
for the
share award Non-
Share  scheme (the Share Other controlling Total
capital ~ “"Scheme”)  premium reserves  Sub-total interests equity
s
et 2l
(rztl)

A mEzER  BRGEE  HtEE I ERES QR
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR  TER  TERT  TER  TEn  TAR  TER

Balance at 1 January 2019 R-B-NE-A-RAz&H 1282 (6051) 609548 511,778 1,122,557  (32,027) 1,090,530

Total comprehensive income/(loss) ~ HA2ENE/ (FE)

for the period am - - - 37,959 37,959 (2,818) 35,141
Transactions with owners, BREAETZRS
in their capacity as owners (NEBASH)
Exercise of share options (Note 17(3)) TEBRE (H:2176) 61 - 3,713 = 3,774 - 3,774
Dividends relating to 2018 RZZ-nEXH
paid in 2019 “F-\F2HkE - - - (36442  (36442) - (36442)
Acquisition of a subsidiary WE—EHEAR - - - - - 80 80
61 - 3,713 (36,442) (32,668) 80 (32,588)
Balance at 30 June 2019 RIE-AEXAZTRZER 7,343 (6,051) 613261 513295 1,127,848 (34,765) 1,093,083
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Attributable to owners of the Company

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
THERRCEREEXR (F)

KRRERAER
(Unaudited)
(REEH)
Shares held Non-
Share for the Share Other controlling Total
capital Scheme  premium  reserves  Sub-total interests equity
Bt 8l
RE BEzRH RORE HitRE Nt FERRER BER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THER THET THT ThEx THET THT
BalanceatJanuary2020 ~~ W-R-%F-A-A2EH 1343 _6051) 613261 SS3B63_ 1168416 (37.510) 1,130,906
Total comprehensive income/(loss) R ZENE/ (F8)
_fortheperiod .. . T T T Bas o Bas (o) 32517
Transactions with owners, BEFAETZRS
in their capacity as owners (NEBASH)
Dividends relating to 2019 RZB-EERH
paid in 2020 “E-NEZRE - - - (21,865  (21,865) - (21,865)
Balance at 30 June 2020 RZB-2FRAZTHZER 7383 (6,051) 613,261 565416  1,179969  (38411) 1,141,558
Representing: &
Share capital, shares held for the Scheme, Ji 74 « St &% A 2 B 17 -
share premium and other reserves ROGEEREbEE 1,172,626
Interim dividend proposed (Note 25) BRERE (HH25) 1,343
1,179,969
Non-controlling interests FRER (38,411)
Balance at 30 June 2020 R-BZBERA=ZTRZER 1,141,558

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED R ¢
STATEMENT OF CASH FLOWS
PHEAGSRERER

(Unaudited)
(RBER)
Six months ended 30 June
BZE-A=THILAER

2020 2019
—E-Ek —E-NF
HK$'000 HK$'000
THET FAEL
Cash flows from operating activities K& FEHzELHE
Cash generated from operations REEBHERS 64,071 129,897
Interests paid BERF & (1,558) (1,593)
Income tax paid BEHMEN (27,422) (11,240)
Net cash generated from RETEHMEB
operating activities REeFH 35,091 117,064
Cash flows from investing activities RETHZHERE
Purchase of property, plant and equipment B A¥1% - BE R B (54,184) (61,428)
Purchase of intangible assets BAERREE (502) (526)
Proceeds from disposal of property, HEME  FER
plant and equipment A5 50E 339 957
Payment for business combination, EREHRA - 0k
net of cash acquired BhENHES - (956)
Payment for equity investment RAKE 2 {3 (550) -
Interests received BB 341 505
Short-term bank deposits with JHABR= AN
maturity over 3 months RHRITER (2) (3)
Net cash used in investing activities RETBRARSFE (54,558) (61,451)
Cash flows from financing activities METH2AERE
Proceeds from borrowings EEMSRIE 78,845 46,970
Repayments of borrowings BEEE (11,421) (7,892)
Principal elements of lease payments MENRZEE KM (3.172) (2,480)
Dividends paid to Company's shareholders & - K 22 & B 3 2 % & (21,857) (36,286)
Proceeds from loans from REFERERERZ
non-controlling interests IR - 100
Proceeds from exercise of share options 1TE B R AT 1S 208 - 3,774
Net cash generated from METERE
financing activities REeFH 42,395 4,186
Net increase in cash and BeRBELEEER
cash equivalents EFE 22,928 59,799
Cash and cash equivalents at HzRe kB
beginning of the period ZEEE 348,849 272,478
Exchange (loss)/gain on cash and RekBRESEBAEL
cash equivalents EX (EB), s (2,564) 334
Cash and cash equivalents at the HRzEEREE
end of the period ZEEHR 369,213 332,611

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.

HEBBRERAER2 A

—E-EERHHE

L HERAFERERERBERBN 2

B &E— GFBIEE -

25



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BHGERHTBEER N

1 GENERAL INFORMATION 1 —RES
Ming Fai International Holdings Limited (the “Company”) is an HEREIERER AR ([KRA] A
investment holding company. The subsidiaries of the Company — B EER AT - NA A ZH B A A
are principally engaged in manufacturing and trading of TERERNENEEBEREREE
hospitality supplies products, trading of operating supplies and o HELSERR LSRG URRIER
equipment and manufacturing and trading of health care and SHERREERFGERM -
hygienic products.
The Company was incorporated in the Cayman Islands on 29 ARrlIRBERERERAANE (ZEZE L
May 2007 as an exempted company with limited liability under FEITM R _EZELFEFR A -1+ LHE
the Companies Law (2007 Revision) of the Cayman Islands. Its EHREHEAMK L AR EERE
registered address is at the offices of M&C Corporate Services FRAF] o A i BM&C Corporate
Limited, P.O. Box 309GT, Ugland House, South Church Street, Services Limited, P.O. Box 309GT,
George Town, Grand Cayman, Cayman Islands. Ugland House, South Church Street,
George Town, Grand Cayman, Cayman
Islands#y #¥ == 57 ©
The Company has its primary listing on the Main Board of The KRB REBBERZHMER A A (B
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). RET]) ERETE— LT o
This condensed consolidated interim financial information BREBEHRAN - LERALZEPHMKEE
is presented in thousands of units of Hong Kong dollars BAFHBET(TFET]) EULFE-
("HK$'000"), unless otherwise stated.
This condensed consolidated interim financial information was ARG HEEERER 2T
approved for issue by the board of directors of the Company (the FNA-tABEARAEES ([EF
“Board”) on 26 August 2020. 2 |) #EfE T -
This condensed consolidated interim financial information has LR S R BB ER TR EZ
not been audited.
Significant changes in the current reporting period AIREHEMNEARE
During the six months ended 30 June 2020, the outbreak of BHE_Z_ZFA=THIEXHEA
the novel coronavirus (“COVID-19") had posed unprecedent FAEE MRS ([COVID-19]) KB 245
challenges to the Group’s business and impacted the Group's NEBREBEERBAABHIE - I
Hospitality Supplies Business and Operating Supplies and HEREB G L HEEREFELER
Equipment (“OS&E"”) Business. In response, the Group has MR E (S ERmNRE]) G- E
expanded the production of its health care and hygienic BREYE  AEEEEAHEREELE
products, such as disinfectant spray products, alcoholic instant ARRNAE MESEZESR  BE
hand sanitizers and 3-ply disposable face masks (Note 6). EFRE=ZE—XxHEAZE (ffiEe6) °
2 BASIS OF PREPARATION 2 mEEE
The condensed consolidated interim financial information is B SPH B ER R AEE (B A
for the Group consisting of the Company and its subsidiaries. RAIREMBARMENK) GE - tEHZE
This condensed consolidated interim financial information —EEFNA=THIEANEARZEB
for the six months ended 30 June 2020 has been prepared in GAETHBEEN IRESE A
accordance with Hong Kong Accounting Standard 34, “Interim Mz BA ST ERFE345% [ R B 15
Financial Reporting” issued by the Hong Kong Institute of WMEIRE - WERRG AP S E R
Certified Public Accountants. This condensed consolidated WARBIEFEGRE W HERTBTEERS 2
interim financial information does not include all the notes of FrEERIMEE - Bt MLAgRRAR A P HA
the type normally included in annual consolidated financial 51 75 & Bl e R AR I B 78 B 1% 3R & 2 Bl
statements. Accordingly, this condensed consolidated interim (BB BEREEI D REZBEEZ
financial information should be read in conjunction with the —NF+-_A=+—HIEFEZFELK
annual consolidated financial statements for the year ended 31 B BHRER—HEE -

December 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

3 ACCOUNTING POLICIES 3 BEBE
The accounting policies applied are consistent with those of the FERNETRREEE_ZE— N F
annual consolidated financial statements for the year ended T A=F—BRUtEEZEELEE MK
31 December 2019, as described in those annual consolidated WMERMERAE (FERZEFERE UK
financial statements, except for the estimation of income tax W) — B TSR RER T X
and the adoption of new and amended standards as set out Pl < #7 5] M A& & 5T ZE Rl B A o AR R HA
below. Income tax expenses for the interim periods are accrued B EHESZ NERERANRBHRFE
using the tax rate that would be applicable to expected total BHNEBENTREAE o
annual earnings.
Amended standards adopted by the Group REBHRN 2 EIETTER
A number of amended standards became applicable for the % I8 G F] ZE B A AN 3l 45 BRI /] F JE
current reporting period and they did not have material impacts A WAHREFREREATE - K&
on the Group. The Group did not have to change its accounting B B8 E AL SIEFT M E L 25K
policies or make retrospective adjustments as a result of FBHREL BT -
adopting these amendments.
Impact of new and amended standards issued REEMEASEERERZ
but not yet applied by the Group AT RBETER 2
Certain new and amended standards have been issued but BT HA] RAGEFTEACE 8 M - W
are not mandatory for application in the current reporting FEoR 1 B AN AR S A o AEER
period. The Group did not early adopt these new and amended RS R I AR IR R R A UL F R AT A
standards in the current reporting period and they are not ERT 2R ML F RN GFHAEE
expected to have a material impact on the Group in the PN 5 AR sl R 2R e 5 BT R AT TR R
current or future reporting periods and on foreseeable future ARZGERERNTE -
transactions.
4 ESTIMATES 4 fE%
The preparation of condensed consolidated interim financial ARAEGBAESTHYBEN  EBE
information requires management to make judgments, estimates TELFERARRER BEER
and assumptions that affect the application of accounting &~ W2 2 2 BB FIH - R R R
policies and the reported amounts of assets and liabilities, B BRERAGELERFITHRE -
income and expenses. Actual results may differ from these
estimates.
In preparing this condensed consolidated interim financial REHILE AR S PR AR A BERE
information, the significant judgments made by management FoERECERAASBEHBORRE
in applying the Group’s accounting policies and the key sources SAAERZRZ EERRRMAEL &
of estimation uncertainty were the same as those that applied AAFREE T —NF+_HA=+—
to the consolidated financial statements for the year ended 31 HIEFE 2456 M5 mERTEAEER -
December 2019.
5 FINANCIAL RISK MANAGEMENT 5 HXEREE
(a) Financial risk factors (a) iIERBREZE
The Group's activities expose it to a variety of financial AREBEXEBAZZENERER R - ™
risks: market risk (including foreign exchange risk, interest ZRR (BENERR - A RER
rate risk and price risk), credit risk and liquidity risk. kE®%RR) FERBRRRBE
@b o
The condensed consolidated interim financial information RNERERS R BB E R R B
does not include all financial risk management information RGN L PTA SRR
and disclosures required in the annual financial statements, ERERNMFEESIE WEERAK
and should be read in conjunction with the Group’s annual SEEE_T—NF+_A=+—
consolidated financial statements for the year ended 31 AUEFRZFESGHBHRR —H
December 2019. BE -
There has been no changes in the financial risk management BERE  REBZHBRKRESIE
of the Group since year end. AT (] D o
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5 FINANCIAL RISK MANAGEMENT (continued)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 BABERm

(b) Liquidity risk (b) RBEL A
During the six months ended 30 June 2020, the Group further RS e 8 8 U | R == R ET [
drew down bank borrowings of US$3,000,000 (equivalent to NEARN - KNE B E— FIER
approximately HK$23,360,000), US$3,000,000 (equivalent R 17 12 53,000,000% 7T (B E R
to approximately HK$23,360,000) and US$3,800,000 %923,360,000/% ) * 3,000,000
(equivalent to approximately HK$29,589,000). These facilities For (A& K #23,360,000%8
bore interests at higher of 1.7% per annum over one-month 7t) %3,800,0003% 7t (#HE R4
London Inter-bank Offered Rate (“LIBOR"”) or the cost to 29,589,000/ 7t) ° I EH @i & 2 Fl
the bank of funding the borrowing; 1.7% per annum over B o pE—E A mBFERITRIZERE
one-month LIBOR, and 1.5% per annum over one-month R ([RABTREFREXR]) NF
LIBOR, respectively. These banking facilities were secured by MZEN 7% BT RN EK K 2
the Group's assets with repayable on demand clauses. Ko —([EAREGAEEFTRERS
TINE R R1.7% K% — 8 B fm BR
(TR R B R M RI%T 5%zt 8 o
It 5 SR AT Bk & DA K B2 (B ) B R R
A WEAFRERERBKER -
The Group also drew down bank borrowings and other NEF D RIIEEFEEFNE24%
borrowings amounted to JPY20,000,000 (equivalent M1 38%IEMETEERE M
to approximately HK$1,439,000) and JPY15,250,000 f& &20,000,000H B (HE R A
(equivalent to approximately HK$1,097,000) at fixed 1,439,000/ jt.) & 15,250,000 H
interest rates of 2.4% and 1.38% per annum, respectively. (FHE R 491,097,000 7T) ° It =
These bank borrowings and other borrowing were secured PTEEREMEE TR ANEEE
by personal guarantee of a non-controlling interest of the PR RS RE S B B A B IR VEHL R o
Group.
The following table analyses the Group’s borrowings into TxHINBEEEABREESNT
relevant maturity groupings based on the remaining period HENFGEBHESANEENEER
at the balance sheet to the contractual maturity date. WA BARET YN - TERARE
The amounts disclosed in the tables are the contractual ENSHEASHXRMERESERER
undiscounted cash flows and the earliest date the Group REBAREFEERXNZTHNREH
can be required to pay. Balances due within 12 months Hi o HARBEIE AN ET K R+
equal their carrying balances, as the impact of discounting & B AR EAE 45 a4 BL H BE A EAREE o
is not significant.
Specifically, as at 30 June 2020, for borrowings which AEgEms  NZE-_FF, A=+
contained repayment on demand clauses which could be H seSBIREREREIER (A
exercised at the banks’ sole discretion, the balances had HETE2ERBATITE) NEE
been reclassified as current liabilities. The analysis shows mMs SR CEHH2EARHE
the cash outflow based on earliest period in which the BosxDITIEANEE D] e B K
Group can be required to pay, that is if the lender were NExEEIE (BDE A (4B
to invoke their unconditional rights to call the loans with ETHEEERINNNESRER) B
immediate effect (31 December 2019: same). ~EeRE(ZEE—hE+=H
=+—H:ER) -
Less than Between1 Between 2
On Demand 1year and2years andb5years Over 5 years Total
REX 10T 122628 2255 2H SEN L At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TR TR TR TEx TER
At30June2020 R-ZE-ZFxA=1H
(Unaudited) (REER)
Borrowings BE:
- principal portion ~ — A& #H 129,516 1,074 654 686 1,339 133,269
At 31 December RZZE-NF+=A
2019 (Audited) =+—H(EER)
Borrowings fEE
- principal portion  — K& %% 64,778 525 420 700 = 66,423
The following table analyses the borrowings of the Group TEILBRBEHRES LT EH
into relevant maturity groupings based on the remaining MR THE ST AEE S B EHE
period at the end of the reporting period to the contractual DEAERIMEE  Eh i ET R IR
maturity date without taking into consideration the effect BRI EBIERNEE . mA AR
of repayment on demand clauses, while interest payments Y

are computed using contractual rates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BXEBERERE@m
(b) Liquidity risk (Continued) (b) REHE £ B b2 (@)
Between Between
Within 1and 2 2and 5 Over
1 year years years 5 years Total
1ER 122628 2Z55 28 5N E @t

HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
TRER TRR TER TER TER

As at 30 June 2020 RZE-EEXA=1H

(Unaudited) (REER)
Borrowings: BE :
— principal portion % ) 55,839 25,382 50,077 1,971 133,269
- interest portion - MEHD 1,902 1,325 1,335 67 4,629
57,741 26,707 51,412 2,038 137,898
As at 31 December 2019 R=—ZE—hF+-A=+—H
(Audited) (RE%)
Borrowings: (=T ¢
— principal portion K& HH 17,511 15,819 31,181 1,912 66,423
— interest portion —H B 2,049 1,480 1,467 34 5,030
19,560 17,299 32,648 1,946 71,453
(c) Fair value estimation () XFEMET
The Group's finance department includes a team that AEBEMBHOE BRIV BRE
performs the valuations of financial assets and financial ETRTREELRSRAEGE
liabilities required for financial reporting purposes. As part MY PK - I ERIES - ILERE
of the valuation process, this team reports directly to the EOEEUNBEER IR ERE
chief financial officer. External valuers will be engaged, if R = BEHMNED (B A o
necessary.
The different levels of the financial instruments have been MBIANTRIERREMT :
defined as follows:
e Quoted prices (unadjusted) in active markets for . *Eﬁﬁé%?%ﬁ@k 2 T 35
identical assets or liabilities (level 1). ZHRE CRERARE) (B—H) -
e Inputs other than quoted prices included within level s Z_RHBHEZBENUINK
1 that are observable for the asset or liability, either BEXBEBECABRARE (A
directly (that is, as prices) or indirectly (that is, derived afETR) sk F % (RIS B B %)
from prices) (level 2). B ASE (55 —4%) °
e Inputs for the asset or liability that are not based on o WIHRENABEDSIR (A
observable market data (that is, unobservable inputs) Ki&ﬁ%i@k%ﬁ?@)ﬂ@ﬁ%ﬁ
(level 3). BEZHAZBUE(E=H)
The Group's policy is to recognise transfers into and AKH o BRDINEHEY 2 =4
transfers out of fair value hierarchy levels as of the date HERB 2 BE BRI TE
of the event or change in circumstances that caused the MzBAREL - REBER - £—
transfer. There were no transfers between Levels 1, 2 and 3 =z R EER -
during the period.
Level 2 fair value of completed investment property has ERTHRENEZE MR FE—
been generally derived using the sale comparison approach. MRASHE L BOR T8 o AT A & HE
Selling prices of comparable properties in close proximity BOENHEEBREMERRS
are adjusted for differences in key attributes such as IZAEMEZTUHEAE - WEE
property size. The most significant input into this valuation HERBEENGABEBLAEY IR
approach is price per square foot. There were no other MBS - RN BESALER
changes in valuation techniques during the period. fth & &) o
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5 FINANCIAL RISK MANAGEMENT (continued)

(c) Fair value estimation (Continued)

The fair values of the following financial assets and

liabilities approximate their carrying amounts:

Other financial assets at amortised cost

Amounts due from joint ventures
Amount due from an associated company
Trade and bills receivables

Short-term bank deposits

Cash and cash equivalents

Borrowings

Lease liabilities

Trade payables

Accruals and other payables

Loans from non-controlling interests

Dividends payable

6 SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Board. The Board reviews the Group's internal reports in order
to assess performance and allocate resources. The Board has
determined the operating segments based on these reports.

The Group is principally engaged in manufacturing and trading
ucts, trading of operating supplies

of hospitality supplies pro
trading of health care

and equipment, and manufacturing an
and hygienic products. From a %eographical perspective, the
Board assesses the performance

by geographical location in which the customer is located.

During the six months ended 30 June 2020, the Group switched
some of its production lines to produce alcoholic instant hand
sanitizers and commenced the production of 3-ply disposable
face masks in response to the outbreak of COVID-19. The Group
has also expanded its production of other health care and
hygienic products. Because of this, management has reviewed
its internal organisational structure to aliﬁ;n more closely with
the Group's strategic decision. In particu

Hygienic Products Business has been separately disclosed in the
management reporting. The Group has adopted a new reportin
format effective for the six months ended 30 June 2020, whic
includes (i) Hospitality Supplies Business; (ii) OS&E Business;
Hygienic Products Business. The
comparative segment information has been restated to reflect

and (iii) Health Care an

the new reporting format.

The Board assesses the performance of the operating segments
based on a measure of profit before income tax, share o
(loss) of an associated company and share of losses of joint
ventures.

Information provided to the Board is measured in a manner
consistent with that of the condensed consolidated interim

financial information.

Sales between segments are carried out at normal commercial
terms. Depreciation and amortisation charges are apportioned
with reference to respective segment revenue from external
customers. Assets and liabilities of the Group are allocated by
reference to the principal markets in which the Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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7 PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

7 ME -BERERE

(Unau_dited) (Unaudited)
(REER) (REER)
2020 2019
—EZEH —ZE-NEF
HK$’000 HK$'000
FERT FHET
Net book value as at 1 January R—A—BZEREFE 400,631 320,173
Additions NE 58,362 62,114
Additions due to business HEKE G
combination MAE - 341
Disposals & (485) (1,078)
Depreciation (Note 20) & (Kf:220) (23,328) (21,863)
Exchange differences BN =5 (4,367) (294)
Net book value as at 30 June RANA=+BZEEFE 430,813 359,393
As at 30 June 2020, certain property, plant and equipment with RZE-_ZEFNA=+H £E@EE
an aggregate carrying value of approximately HK$25,909,000 £’725,909,000,5 T(ZE—NAF+=A
(31 December 2019: approximately HK$27,678,000) were =+—H :#27,678,000/8 jT) 2 & T
pledged as securities for banking facilities of the Group (Note VI BB Mk 1%%1%#&#}3 (=N
18). BRI1TRLE < B (FH5E18) °
8 RIGHT-OF-USE ASSETS AND LEASE EREEEREEREE
LIABILITIES
The interim condensed consolidated balance sheet shows the hE AR S B ERABERI A TEA
following amounts related to leases: EHREN SRR
(Unau_dited) (Audited)
(REZ) (EEZ)
30 June 2020 31 December 2019
—ECEH —F-NF
ANA=1+H +=—A=+—H
HK$"000 HK$'000
FHET FHET
Right-of-use assets EREEE
Office premises PREYE 90,990 93,744
Factory Buildings WEEF 12,015 13,897
Warehouse B 344 1,051
103,349 108,692
Lease liabilities HESE
Current mE 3,643 5,208
Non-current FETmED 1,727 2,929
5,370 8,137
As at 30 June 2020, certain right-of-use assets with an RZEBE_ZEFA=1H AFREFE
aggregate carrying value of approximately HK$30,640,000 (31 #730,640,0008 0 (ZZE—hF+ = A
December 2019: approximately HK$31,233,000) were pledged =+—H : 431,233,000 T) 2 & T
as securities for banking facilities of the Group (Note 18). FREEETARE  (EAREBERT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

9 INVESTMENT PROPERTY 9 REWHE
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
2020 2019
—RCEF —E-NEF
HK$'000 HK$’000
THER FHT
Net book value as at 1 January R—A—AZEEFE 13,707 14,005
Exchange differences M 5, 2= E (245) (12)
Net book value as at 30 June RANA=Z+BZEEEE 13,462 13,993
Independent valuation of the Group’s investment property was AREBREYMEE BEEMPHEEE
performed by the valuer, Asset Appraisal Limited, to determine FEEMERAREITRIYGE - UE
the fair value of the investment property as at 31 December EREMER_ZT—NFT+_HA=1—
2019. As at 30 June 2020, the directors of the Company BHZ2AFE RZZE_FTFA=+
considered that the carrying amount of the Group’s investment H ARAIEERA AEEREGS
property, which is carried at revalued amount, does not differ BARNKREMENFAEEEERN
significantly from its fair value at the balance sheet date. ANTFELEEERER o
The fair value measurement information for the investment BIEBEM B RELERFI13R2KEY
property in accordance with HKFRS 13 is given below: ¥ ATFEFAEERHTNAT :
(a) Fair value hierarchy (a) 2R EER

Fair value measurements
at 30 June 2020 using
R-ZE-ZEFXA=1+H

AFEH RF

Quoted price Significant
in active other Significant
markets for observable  unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEE HthSEH BEEW
RIE B IRk NGRS
™5 N E WAEE WAEE
(8 —4#R) (BB=4) (B=4)
HK$’000 HK$'000 HK$’000
TET THERT THER

Recurring fair value measurements: &= A EE =

Investment property KEYE - 13,462 -
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INVESTMENT PROPERTY (continued)

(a) Fair value hierarchy (Continued)

(b)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

9 KREWEm)
(a) 2 EE & @)

Fair value measurements

at 31 December 2019 using

RZZE—NE+ZA=+—H
REEFE LA
Quoted price Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
EIGE=Y=3 HinEEH BEZH
NS AEE ORE %S
M5 R E A BUR i A BUE
(F—H) (F=8) (F=H)
HK$’'000 HK$'000 HK$'000
FET FHET FET
Recurring fair value measurements: &= A EE &
Investment property REYE - 13,707 -

The Group's policy is to recognise transfer into and transfer
out of fair value hierarchy levels as of the date of the event
or change in circumstances that caused the transfer. There
were no transfers between Level 1, 2 and 3 during the

period.

AEEY BEARERATE 2 B
SERS(LHE 2 FRRATEE

MzBAREL - RN E—
“R=ERzEHEER -

Level 2 fair value of completed investment property
has been generally derived using the sales comparison
approach. Selling prices of comparable properties in close
proximity are adjusted for differences in key attributes
such as property size. The most significant input into this
valuation approach is price per square foot.

Details of the investment property:

Address of investment property

BREY Rz ik

Existing use

B AT A®

ERTIRENEZE-_MAFE—
MRIASHE LLBURRTE - AT AL
BMENHEERARYERRSE
TERENERTUHE - IHE
TEREENBABEBEAEYIR
HERS

(b) REMEZFHE

Tenure

HEH

Room 101, Chuntian Garden, No. 6, 30 June 2020: Rental
Lane 999, Loushanguan Road,

Changning District, Shanghai City,

(31 December 2019: Rental)

The property is held
under long-term lease

the PRC
B e REREILBKIOE6H —E-TFERA=1+RH HE MEDREBERHAE
BFEREEINE (ZTE-hEF+A=+—H:188) #F

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

~i_
10 GOODWILL 10 B8
(Unaudited) (Unaudited)
(RE&EERZ) (REEEZ)
2020 2019
—E-EF —E-hF
HK$’000 HK$'000
FE T THT
Net book value as at 1 January R—A—AZEEFE 10,354 5,413
Addition due to business HEEE 6t
combination MmRAE - 4,974
Exchange differences &N =% 59 (12)
Net book value as at 30 June RANA=1+E82Z2EEFE 10,413 10,375

1

INTANGIBLE ASSETS

11 BEEE

(Unaudited)

(Unaudited)

(REERZ) (REEZ)

2020 2019

—E-EF —E-hF

HK$’000 HK$'000

FE T 3T

Net book value as at 1 January R—A—BZEEFE 1,512 2,598

Additions NE 502 526
Addition due to business REKE G

combination MAE - 37

Amortisation (Note 20) B8 (K7220) (768) (1,078)

Exchange differences b X =5 (1) 1

Net book value as at 30 June RANB=1+HZEEFE 1,245 2,084

HEBBRERAERL2F o

L]
[l
L]
.FH
B
&=
=5
of

37



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRMBERME (&)

12 TRADE AND BILLS RECEIVABLES

38

12 EWESRARREE

(Unaudited) (Audited)

(RE&EERZ) (BEZ)

30 June 2020 31 December 2019

—2-%F —TNF

~NA=TH =R E=qr=iE

HK$"000 HK$'000

F#& T T

Trade receivables JEUE 5 BR R 493,338 613,655
Bills receivables B W ZE % 1,485 4,624
494,823 618,279

Less: provision for impairment W U SRIE

of receivables VERIERES (34,874) (26,530)
Trade and bills receivables, net JEUWE 5 IR & IR 558 459,949 591,749

The credit period granted by the Group ranges from 15 days to

AEEMETHEESRN FI5AE

120 days. 120H -

Ageing analysis of trade and bills receivables by invoice date is JEWE SRR R EEEZEZRBHNER

as follows: DT :
(Unaudited) (Audited)
(RBER) (REZ)
30 June 2020 31 December 2019
e —E-NF
AHA=1H +ZA=+—8H
HK$°000 HK$'000
THET FHT
1 - 30 days 1£230H 142,598 324,893
31 - 60 days 31260H 57,920 121,237
61 — 90 days 61290H 73,297 69,635
91 - 180 days 91£180H 134,092 49,675
Over 180 days 1808 A E 86,916 52,839
494,823 618,279

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED) B
BHGEeT MM BENME (F)

AMOUNT DUE FROM AN ASSOCIATED
COMPANY

The amount represents trade receivables from an associated
company. The carrying value of the amount approximates its fair

13

i qgﬁra
@W_FEEH% N EZI'AIE
E% RIEAEW—HEE 2TNESE

+

Ko ARIEZ ﬁﬁﬁﬁ/\ﬁ NEERE -

value. The credit period granted is 90 days. The ageing analysis RFHEEA0E - ZRBEREE
of amount by invoice date is as follows: HRE ST
(Unaudited) (Audited)
(REEEZ) (=5Ez)
30 June 2020 31 December 2019
—E-EF —E-nF
/\H-"’E' +—-—A=+—H
HK$’000 HK$'000
FERT FHET
1 - 30 days 1230H 3,981 2,123
31 - 60 days 31260H 1,149 1,691
- 90 days 61290H 563 1,232
Over 90 days 90H KA £ 35 -
5,728 5,046
SHORT-TERM BANK DEPOSITS 14 BHISRITIFR

As at 30 June 2020, short-term bank deposits of approximately
HK$279,000 (31 December 2019: approximately HK$295,000)
represented bank deposits of the Group with original maturity
over three months and were denominated in India Rupee.

47279000,%73(_ h$+ )EI
_+ B : #9295,000% 70) &R B H B
BiE=EAUEELFTEZAERIR
1T1E3K °

CASH AND CASH EQUIVALENTS 15 RERREEEEAE
(Unaudited) (Audited)
(REEZ) (FEEZ)
30 June 2020 31 December 2019
—EEF —ZE-NF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FHET FHETT
Cash at banks and on hand RITHBR MRS 300,255 308,169
Short-term bank deposits FEHRITIE X
(original maturities of (REIE A
less than three months) PHR=@A) 68,958 40,680
369,213 348,849
The Group’s cash and bank balances and short-term bank EA:;iiﬁi/\ﬁ] +H AXEBEZ
deposits as at 30 June 2020 amounted to approximately HEeEMBTEGLEEBHETERLD
HK$122,997,000 (31 December 2019: approximately 122,997 000,%75(_ j1¢+:ﬂ
HK$105,489,000) and approximately HK$590,000 (31 December =4—g: #9105,489,0007% ) & 4
2019: approximately HK$1,447,000) were deposited with banks 590,000 L (ZE—hhF+_-_A=+—
in the PRC and India respectively, where the remittance of funds H : 41,447,000/ 7T) 7 BI1E A AR B &

was subject to foreign exchange control.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

SHARE CAPITAL 16 IRZA
Number of shares HK$'000
f&1n 2 B FAET
Ordinary shares of HK$0.01 each BREEMNEBIZERER
Authorised: EE
At 1 January 2019, R=-Z-h&—-HF—H"
30 June 2019, —E-AFEXRA=Z1+H -
1 January 2020 and “E-Z2F-A-BR
30 June 2020 —E-ZEFEXHA=1H 10,000,000,000 100,000
Issued and fully paid: E?é‘ﬁ&%?ﬁl%
At 1 January 2020 and Q——\.— ZF-A-HK
30 June 2020 —BE-ZEFXA=1H 734,262,697 7,343
At 1 January 2019 R-ZE-h&—-A—H 728,175,697 7,282
Exercise of share options 171 0 i 6,087,000 61
At 30 June 2019 R-ZZE-h&EXRA=tH 734,262,697 7,343
SHARE-BASED PAYMENT COMPENSATION 17 ARG ZFHEE
(a) Share options (a) BB RE
As at 30 June 2020, 3,408,000 share options (31 December RNR—_E_ZFF,A=+A8 -
2019: 3,408,000 share options) were outstanding and all 3,408, OOOT\% fE(ZE— L&

of them are exercisable (31 December 2019: same). Among
the outstanding share options, 2,846,000 (31 December
2019: 2,846,000) and 562,000 (31 December 2019:
562,000) share options will lapse on 9 September 2021 and
4 September 2022, respectively.

During the six months ended 30 June 2020, no share
option was exercised. During the six months ended 30 June
2019, 6,087,000 share options were exercised at proceeds
of approximately HK$3,774,000. Share options exercised
during the six months ended 30 June 2019 were issued at
a weighted average exercise price of HK$0.62 per share.
The related weighted average closing price at the time
of exercise for the six months ended 30 June 2019 was
HK$1.10 per share.

Ming Fai International Holdings Limited ¢

+=—H=+—8 : 3,408,0001) &
B #E) MARTTE - B2 EH A F
TE(CE—AFE+_A=+—
B :MBR) o & & K17 F K #E
F - 2,846,000 (=& — &
+ = ﬂ + B :2,846,0001)
}562,00010 (ZZE—hLF+ = A
=+ —H :562,0001) B A% # #&
PDRR_BE_—FNLANBR=Z
T —FNAAMBRRK -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F) oy

17 SHARE-BASED PAYMENT COMPENSATION
(Continued)

(a)

(b)

HEBBRERAERLAF o —-=%

Share options (Continued)

During the six months ended 30 June 2020, no share
option was lapsed and forfeited (six months ended 30 June
2019: 883,000 share options were lapsed and no share
option was forfeited).

As all the share options were fully vested in prior years, no
share-based payment expense was recognised during the
six months ended 30 June 2020 (six months ended 30 June
2019: Nil).

Shares award

On 23 September 2016, the Company has adopted the
Scheme, to (i) recognise the contributions by employees,
directors, consultants or advisers of or to the Group (the
“Eligible Persons”); and (ii) offer suitable incentives to
attract and retain targeted talent and personnel for the
continuance of operations and future development of the
Group. Subject to the rules as set under the Scheme, the
Board may at its absolute discretion to elect any Eligible
Persons to participate in the Scheme (the “Selected
Persons”) and to award the Company’s shares (the
“Awarded Shares”) to these Selected Persons, subject to
vesting conditions, if any. These Awarded Shares will be
transferred to the Selected Persons upon their fulfillment of
all relevant vesting conditions.

In connection with the implementation of the Scheme, the
Group has signed a trust deed with an independent third
party to act as the trustee (the “Trustee”) to hold certain
shares on behalf of the Group and the Selected Persons
before these Awarded Shares are granted and/or vested.
The Group may from time to time instruct the Trustee to
purchase the Company’s shares from the market on the
Stock Exchange and to hold them in trust for the benefit of
the Selected Persons.

During the six months ended 30 June 2020, no shares were
purchased by the Group for the Scheme (six months ended
30 June 2019: same). No shares were granted to Eligible
Persons under the Scheme during the six months ended 30
June 2020 (six months ended 30 June 2019: same).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

18 BORROWINGS 18 B &
(Unau_dited) (Audited)
(REER) (&%)
30 June 2020 31 December 2019
—EEH —E-hF
A== s = e =
HK$'000 HK$’000
FET TAET
Non-current: R :
Secured bank borrowings without 3 3% 2 K (&8 &30
repayable on demand clause BB RITEE 736 405
Secured other borrowings without 17 1% ERKEBIEH 2
repayable on demand clause EERBEMEE 1,943 715
2,679 1,120
Current: mE
Secured bank borrowings with EEREREBREBERZ
repayable on demand clauses EEMRITEE 129,516 64,779
Secured bank borrowings without 3 1% 2 K& & 1§30 2
repayable on demand clause BIEMERITEE 1,074 292
Secured other borrowing without I £ 3% & K& B 18K 2
repayable on demand clause EEAEMEER - 232
e 30590 99,10
133,269 66,423
Except for bank and other borrowings of approximately GRR_E_ZFNA=ZTHWHETE
HK$3,753,000 as at 30 June 2020 (31 December 2019: H i &5 & 493, 753 000 L (ZE—N&F
approximately HK$1,644,000), which were secured by personal FEH=F— 2’71 644,0007% JT) bA
guarantee of a non-controlling interest of the Group, borrowings 7N & E IR R EE ST A ER {E K 8
were secured by certain property, plant and equipment and G R EHAE %% B B iR &
right-of-use assets. ERAEEEFER
The carrying amounts of assets pledged as security for REEZEEBEEZREENT !
borrowings are as follow:
(Unaudited) (Audited)
(REER) (EEZ)
30 June 2020 31 December 2019
—ECERF —ZE-hF
NA= + H +=-—A=+—H
HK$'000 HK$'000
FET FHET
Property, plant and equipment NS 25,909 27,678
Right-of-use assets FEREEE 30,640 31,233
Total carrying amount of assets BHAEEZ
pledged as security BRE 4 56,549 58,911
As at 30 June 2020, the undrawn banking facilities of the Group RZEBE_ZTFENA=+H A&
amounted to approximately HK$273,752,000 (31 December R Z R 1T RE B #49273,752,000/8
2019: approximately HK$309,545,000). T(ZE—AF+_-_A=+—8:%
309,545,000/ 7T.)

42
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

19 TRADE PAYABLES 19 ENEZERX

The ageing analysis of trade payables by invoice date is as ENESERIEEZBHNERR T
follows: m

(Unaudited) (Audited)

(REEZ) (L&E=)

30 June 2020 31 December 2019

et i —E-hF

ABA=1H T=2E=E—[E

HK$'000 HK$:OO£)

TER FET

1 - 30 days 1£230H 77,448 211,455

31 - 60 days 31£260H 11,481 8,037

61 — 90 days 61%290H 15,495 5,172

Over 90 days 90H I E 19,281 1,766

123,705 226,430

20 EXPENSES BY NATURE 20 BMEE2I 22X
The following expenses are included in cost of sales, distribution STABEEKRA DHEKARITHES R

costs, administrative expenses and net impairment losses on

financial assets:

?Eﬂﬁ%ﬁi@)@ﬂéﬁ%ﬁWEI’\JI%EJEZ@JEE‘LZZD

(Unaudited)
(REER)
Six months ended 30 June

BEANA=THILAXEA

2020 2019
ZEZEF T—ILF
HK$’00_0 HK$'000
TET FET

Changes in inventories GFEZE) 317,902 513,349

Auditor’s remuneration 2% 21 Bl B 1,650 1,650

Depreciation of property, plant and W% - WE R EER

equipment e 23,328 21,863

Depreciation of right-of-use assets CREEENTE 4,604 4,019

Amortisation of intangible assets B E ER 768 1,078

Other lease expenses (Note (i) HuiBEER (ML) 3,141 6,036

Provision for obsolete inventories (Note (i) FR & 15 & B B 45 (41 22 (ii)) 12,563 7,596

Direct written off of obsolete inventories E#EMIEREFS 401 442

Net impairment losses on financial assets % gl & 2 i (B &5 18 % 58

(Note (iii)) (B 32 i) 9,311 694

Employee benefit expenses EERARX 178,170 219,217

Transportation expenses EHER 27,261 37,668

Exchange loss, net BE 3 85 18 2R 7,631 5,331

Advertising costs BEEKA 3,371 8,108

Loss on disposal of property, plant and HEME - HE R

equipment & 1) B 18 146 124

Notes: e &

(i) These expenses relate to short-term leases. They are directly charged as () HEHXEEHEESH - HET2WBEE
expenses and are not included in the measurement of lease liabilities sEARY  WhEERBHBMEERSE
under HKFRS 16 Leases. 165 EE T2 REEELRE -

(i)  Provision for obsolete inventories of approximately HK$12,563,000 iy BE_F_FTEXA=+HIENEAF
has been made during the six months ended 30 June 2020 (six months N REBEFESHOEGMRR - TI5FRL
ended 30 June 2019: approximately HK$7,596,000), after considering BEERABRE ERREFEEHEDY
their physical condition, market demand and historical usage of those 12,563,000/ TH s (BIE =T — N F
inventories. SNAZ=THIESNEA : 47,596,000 7T)

(i) The amounts represent the net impairment losses on trade receivables (i) ZERBELERNREETEHEZPAERK
from customers, after assessing their balances individually and B WE R RS B
collectively, taking into account the nature of the customers, their IR E R ERERERE RRPHNERE
geographical locations and their ageing categories. SEREFEL AR ERBEFE -

HEBBRERAERL2F o
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OTHER INCOME

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

21 HEalg A

(Unaudited)
(REER)
Six months ended 30 June
BEZA~A=1+THILAEAR

2020 2019
—E-FF = =ILF
HK$’000 HK$'000
FET AT
Rental income He WA 152 191
Income from sales of scrap materials HEBER WA 461 893
Government grants (Note (i)) R R 8 B (AT a2(3)) 8,538 5,163
Gain/(loss) on dissolution RE— R B AR Z
of a subsidiary (Note (ii) Wz, (E518) (B i) 8,201 (67)
Others H i 286 228
17,638 6,408
Notes: Hiat -

(i)  Government grants recognised were primarily related to the capital
investments of the Group; refund of unemployment insurance from the
PRC Government and subsidies from the Hong Kong Government under
the Anti-epidemic Fund. There were no unfulfilled conditions and other
contingencies attached to the receipts of those grants.

(i)  The Group completed the dissolution of a subsidiary during the six
months ended 30 June 2020 and recognised a gain of approximately
HK$8,201,000 in the interim condensed statement of comprehensive
income, including reclassification of cumulative currency translation

difference of approximately HK$6,490,000.

FINANCE INCOME AND FINANCE COSTS

() ERRZBRAHEMEZEAREZEANME
BE  REFEBRFZRERREERE
BRRRENRARES ZHEEM - 1K
HR 5% 55 475 At 30 8 P 75 R B AR 1R R E At 3
REE -

(i) AEEREBEE_ZT_TFA=F+HIL
ANEAEKESR —HMBAR XRH
HA 5 BA 2 T UK 5 7% T SR U 2 498,201,000
B BREFHSHERFEEREZEY
6,490,000 7T °

22 B U A R B A R AR

(Unaudited)
(RBER)
Six months ended 30 June

BEANA=THILAEA

2020 2019

—E-EF —ZT—NF

HK$’000 HK$'000

THEx FE&TT

Finance costs on borrowings BB 2B KA (1,387) (1,349)
Less: amount capitalised on WA BEREERSR

qualifying assets BARDE - 686

(1,387) (663)

Interest expenses on lease liabilities HEBBZNERX (171) (244)

Finance costs B 75 B 7R (1,558) (907)

Finance income BRI 341 505

Finance costs, net B TS A A F 5 (1,217) (402)

Ming Fai International Holdings Limited ¢

Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeT MM BENME (F)

23 INCOME TAX EXPENSES

The amount of income tax charged/(credited) to the interim
condensed consolidated statement of comprehensive income
represents:

23 FfRIEHAX

R AG A MRS RNG (B
B)KETSHE®EE

(Unaudited)
(RBER)
Six months ended 30 June
BEZA~A=1+THILAEAR

2020 2019
—E-EF T —N4EF
HK$'00_0 HK$fOO_O
TET FE T

Current income tax: BVERER 5 %%
- Hong Kong profits tax —BBREH 13,316 8,922
— PRC enterprise income tax —HE R EFTISH 3,826 6,848
— Other overseas profits tax — H A B INFIS B 160 271
17,302 16,041
Deferred income tax RIEFT 1510 (1,000) -
16,302 16,041

Taxation has been provided at the appropriate rates prevailing in
the countries in which the Group operates.

Hong Kong profits tax, PRC enterprise income tax, Singapore
corporate income tax and Cambodia corporate income tax were
calculated at 16.5% (for the six months ended 30 June 2019:
16.5%), 25% (for the six months ended 30 June 2019: 25%),
17% (for the six months ended 30 June 2019: 17%) and 20%
(for the six months ended 30 June 2019: 20%), respectively on
the estimated assessable profits for the six months ended 30
June 2020.

Taxes on other overseas profits have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

24 EARNINGS PER SHARE

(a) Basic
Basic earnings per share attributable to owners of the
Company is calculated by dividing the profit for the period
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

IR Ty 1 7N 5 [ 4R 4 P 7 B 58 AR MY 3
TR -

BB %IJ S RREBEMS m N 4
EREHRERIBECEMSRNIRRE
?t_%‘\_gi/\ﬂerEutMIﬂféiﬁ
FERR TR A D BILA16.5% (BE=—Z— A,
FRNA=ZFTHLEAREA 165%) * 25%

(HE_Z—NAFA=1+HI@EA :
25%) - 17%(@if —hERNA=T
BIEANEA 17%) X20% (BE=-ZF

—NENAZFTHLIEAREAR 1 20%)51E -
H b /g g F 2 B8 TyiR AN & B 4 & Fr
EAEER ZERHEIRE S HIRIT A
Bl RERIEGTH -

24 BIRER

(a) Ex
DA AR SREARRF L
$@7%ﬁAﬁm%mmﬂﬁu%
RE BT E B2 P8

(Unaudited)
(REER)
Six months ended 30 June

BEEAA=tHIEAEA

2020 2019
—E_EF —NE
Profit for the period attributable to RNATHEE AEHBA
owners of the Company (HK$'000) e N (F & T 47,211 37,457
Weighted average number of B BT EERME
ordinary shares in issue (thousands) SE 8 (FAR) 728,839 724,949
Basic earnings per share KAEEE AEL
attributable to owners of BREKREF
the Company (HK cents) (M) 6.5 5.2
HEEBREZEZREBRAF ¢ —E_ETEHRHPRKE 45
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24 EARNINGS PER SHARE (continued)

46

(b) Diluted

Diluted earnings per share attributable to owners of
the Company is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company has share options as dilutive potential shares. A
calculation was done to determine the number of shares
that could have been acquired at fair value (determined
as the average annual market price of the shares) based
on the monetary value of the subscription rights attached
to the outstanding share options. The number of shares
calculated as above was compared with the number of
shares that would have been issued assuming the exercise
of the share options.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

24 EREF @)
(b) #58

ARBVEE ARG REER N A
RERFAA A #E B B BB
g - AR BT E B INETF
VR E - NR 7] 2 BAE R r]
SBHBERD - T EABRE R
RITEBRAEFAH R ERNE
BE BETRLAVEEESKRN
W2 FEMIHER) AJBANK
BB - WA LT G BB &
B EREREREETENERT
MR BB fEH L8 -

(Unaudited)
(REER)
Six months ended 30 June

BEAA=+THLEAEA

2020 2019
—EC-®H —E-NF
Profit for the period attributable to RATHEE AEHEBA
owners of the Company (HK$'000) @M (FET) 47,211 37,457
Weighted average number of BETEERINE
ordinary shares in issue (thousands) T (FR) 728,839 724,949
Adjustment for: AR
— Share options (thousands) —BERHE(F17) 709 3,372
Weighted average number of BREERAM
ordinary shares for diluted earnings LA
per share (thousands) niEFE (FAL) 729,548 728,321
Diluted earnings per share KAREE AEML
attributable to owners of BREFER
the Company (HK cents) (M) 6.5 5.1

Ming Fai International Holdings Limited ¢ Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGEeTHMBENME (&

DIVIDENDS

On 27 May 2020, a final dividend of HK3.0 cents per share
for the year ended 31 December 2019 was approved by the
Company’s shareholders. Total dividend of approximately
HK$22,028,000, including dividend to the shares held for the
Scheme, was paid out during the six months ended 30 June
2020.

The Board has resolved to pay an interim dividend of HK1.0
cent per share, amounting to a total dividend of approximately
HK$7,343,000, in respect of the six months ended 30 June
2020 (for the six months ended 30 June 2019: HK1.5 cents
per share, amounting to a total dividend of approximately
HK$11,014,000).

CAPITAL COMMITMENTS

As at 30 June 2020, the capital commitments contracted but
not provided for in the condensed consolidated interim financial
information of the Group were approximately HK$14,526,000
(31 December 2019: approximately HK$45,406,000).

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control
the other party or exercise significant influence in making
financial and operating decisions. Parties are also considered to
be related if they are subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi
Fai, Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim
Ching.

(a) Significant related party transactions

The Group has carried out significant transactions with the
following related parties:

Name of related party

BMBAE B8 TEXREH

25

26

27

Principal business activity

) e

@SN

R-ZE_FEFRA-_++tH' ' x2ak
RS/ ol 2 e I 1= = o
HiItFEEEK3.08I 2 KRR E - &
B 48 %8 #922,028,00078 T (B IE T 2
BEBROZRBE)ERBEE_Z_ZF
NA=THIEZNER AR o

%%au&)&ﬁ'ﬁ@i_y_yi/\ﬁ JF
B 1E75 {8 AR 2 BRI B = AR o,%nu
f% B, 48 58 497,343,000 70 (B E -
—NFEAB=1TBIEAMEA : lﬂx1.5
Bl BB AA%EX11,014,000870) ©

BEARARE

RZE_ZEFA=1+H ' AEEEF]
#)MEND R DA RS FR AR & P BA BA 75 & R A
&2 & RAYEH14,526,0008 0 (= F
—NF+=-HA=+—H : #45,406,000
BIT) °

BEBLE RS

=] —JT BEHEHI 5 — 77 - SRR E MK
Z«‘Akﬁﬁiﬁﬁiﬁ 27 R
By o XE|HFAZEBIOART TEEE
E%ﬁﬁwﬁ

ZIKEIZE*“T WA RESELEE 2
HoREE - BIFRIEAERRYMISLL -

(a) EXEB A RS

AEE R RN TR
25

ETEKX

Relationship with the Group
HAKEZBE

Ming Fai Plastic Industrial Company

("MF Plastic”) products (Ceased

Manufacturing of plastic

manufacturing of plastic

products since April 2003)
iﬁpﬁﬁﬂ%ém ( Q — 7 7
MARERIEEGERRBER) o

PEEBEEX QA
(TEAKEZ R )

Quality Amenities Supply (M)
Sdn. Bhd. (“QASM")

Trading of hospitality supplies
products and operating

supplies and equipment

Quality Amenities Supply (M) iﬁ

Sdn. Bhd. ([QASM J) EIE A MR

B G S R E R &

Partnership owned by Mr. CHING
Chi Fai, Mr. YEUNG Tin Loi and
Mr. CHING Chi Keung

=F HEZELEE BREEER

REEFMEBENABEER

Associated company of the Group

AEENBE QA

i)

iBridge Technology (Shenzhen)
Limited (“iBridge Technology”)

BEHERE ORI BRAQF]
(TREEHERR])

HEBBRERAERLAF o —-=%

Provision of information
technology services

RHUE AR RS

SERHRE

Joint venture of the Group

AREHAEDE
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RELATED PARTY TRANSACTIONS (continued)

(a) Significant related party transactions

(Continued)

In addition to those disclosed elsewhere in the condensed
consolidated interim financial information, the following is
a summary of significant related party transactions between

the Group and its related parties.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBENKE (&)

27 BB AERSZ @)

(a) EXBEBAERS @)

(Unaudited)
(REBER)
Six months ended 30 June

BEANA=THILAXEA

2020 2019
—ECZF —hEF
HK$'000 HK$’000
THER FHET
(i) Sales of goods (i) SHEEm

— to QASM — T QASM 6,205 7,016

— to iBridge Technology —FEIE R 58 95
(ii) Purchase of goods (i) BEE M

— from iBridge Technology — B BIEE R 64 31
(iii) Rental charged (i) THUWE 2 &

— by MF Plastic — B EYE B 632 665
Sales of goods are transacted at prices mutually agreed HEBEmNIRFTAL 2EBE T
between the parties. HERETRS °
Purchases of goods and services and transacted at prices BEEm&RETHIRET 475 2 HHE
mutually agreed between parties. BEHRERNERETRS °
The Group leased certain properties from MF Plastic as AEBCHBREBHES TYXRE
one of its production bases in the PRC. The transaction is AELTR AR B ) HoAR — A EE B o
carried out at prices mutually agreed between the relevant RS EABRETT 2 AR E 1 E &
parties. BAEEST -

(b) Key management compensation (b) TEEEAEMS
(Unaudited)
(REEZ)

Six months ended 30 June

BEAA=THIEAEAR

2020 2019
—ECEF — N
HK$'000 HK$'000
FERT FH T

Basic salaries, housing allowances, K% FEERL

other allowances and Ho )= B &

benefits-in-kind I B = 3,119 3,276
Contributions to pension plans RINEFTEIHE K 49 56
3,168 3,332

Ming Fai International Holdings Limited ¢

Interim Report 2020
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