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Management Discussion and Analysis
EEENWR DM

BUSINESS REVIEW

Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
B2B coffee and black tea solutions provider in
Hong Kong, Macau and the PRC providing one-
stop coffee and tea solutions to commercial
customers that cover the entire coffee and tea
procurement, processing and distribution value
chain.

The first half of 2020 has been a tough time for
all walks of life. The global economy has been
adversely affected by the outbreak of COVID-19,
which inevitably affected the economy of Hong
Kong and the PRC. Thankfully, the Group has a
strong and wide customer base to handle this
difficult situation. More than 40% of the Group’s
customers are international brands, chain stores
and listed companies. Those customers have
relatively higher endurance during the economic
downturn and thus, there was no material
increase in the Group’s receivables and bad
debts attributable to them during the said
period. Coupled with the contingency plans
implemented by the Group’s risk management
team during the COVID-19 period, the Group’s
sales revenue in Hong Kong has remained
stable for the six months ended 30 June 2020
and witnessed over 80% achievement as
compared with the corresponding period in
2019.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

However, the Group’s sales revenue in the PRC
decreased in a more material extent for the six
months ended 30 June 2020 which was mainly
due to the outbreak of COVID-19 since January
2020. In order to control the spread of
COVID-19, the PRC government and the local
imposed a number of
measures including lock down of cities in the
PRC, which has led to the closing down of a
number of restaurants and thus affecting the
sales of the Group. Hence, the decrease in the
Group’s overall revenue was mainly due to the
temporary sale lost in the PRC market for the
first half of 2020.

governments have

For the six months ended 30 June 2020, the
Group recorded a total revenue of HK$289.7
million, representing a decrease of HK$100.4
million, or 25.7%, from HK$390.1 million for the
six months ended 30 June 2019. Revenue from
the beverage solutions segment decreased by
HK$97.8 million, or 25.7%, from HK$380.0
million for the six months ended 30 June 2019
to HK$282.2 million for the six months ended
30 June 2020, which was attributable to the
decrease in revenue derived from Mainland
China, and to a lesser extent, the decrease in
revenue derived from Hong Kong. Revenue from
the food products segment decreased by
HK$2.6 million, or 25.9%, from HK$10.1 million
for the six months ended 30 June 2019 to
HK$7.5 million for the six months ended
30 June 2020, which was attributable to the
decrease in the revenue derived from Hong
Kong. Gross profit amount matched with
corresponding decrease in revenue and gross
profit margin increased from 37.9% for the six
months ended 30 June 2019 to 40.9% for the
six months ended 30 June 2020.

Tsit Wing International Holdings Limited
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

BUSINESS PROSPECT

Since June 2020, the economy in the PRC is
rebounding and recovering as the situation of
COVID-19 in PRC is alleviating. With the
improving condition in the PRC, it is optimistic
that the Group’s sales performance will recover
gradually and the Group will, therefore, continue
to focus its business in the PRC in the second
half of the year.

However, the COVID-19 situation in Hong Kong
is getting worse compared with early 2020. With
the imposition of more stringent measures by the
Hong Kong government, it is expected that more
small-sized restaurants will close down in the
second half of the year. With the uncertainty
over the Hong Kong market ahead, the Group
will strive to optimise the interest of its
shareholders by adopting and implementing
various measures as the risk management team
may seem appropriate from time to time.

It has always been the Group’s business
strategy to have geographical and products
diversification. For instance, it has been
discussing with several international brands for
the sale of their products in Hong Kong and the
Greater Bay Area. With the outbreak of
COVID-19, certain business plans have been put
on hold. The Group will reassess and adjust its
development plan when it seems necessary to
suit its business growth. The pandemic has also
changed the spending pattern of the consumers
and has accelerated the growth of e-commerce.
The Group will continue to utilise resources in
this regard, amongst which it can execute one
of its key strategies of shifting the business from
Business to Business (B2B) to Business to
Consumer (B2C) and Online to Offline (020).
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

As usual, the Group appreciates and values the
contribution of every single staff. Notwithstanding
that the gloomy market condition it has been
facing, it has not implemented any lay-off or pay
cut. With all the staff standing together and with
the support of the other stakeholders, the Group
believes that it can find a path through this turmoil
situation and will get on better when the macro
economy is improved.

FINANCIAL REVIEW
Revenue

The Group’s revenue decreased by HK$100.4
million, or 25.7%, from HK$390.1 million for the
six months ended 30 June 2019 to HK$289.7
million for the six months ended 30 June 2020.
The decrease was primarily due to the decrease
in demand from the customers of the Group for
its products as a result of the outbreak of
COVID-19, which resulted in the decrease in
sales volume of the products of the Group.

Cost of sales

The Group’s cost of sales decreased by
HK$71.0 million, or 29.3%, from HK$242.1
million for the six months ended 30 June 2019
to HK$171.1 million for the six months ended
30 June 2020. The decrease in the cost of sales
was primarily a result of the decrease in raw
material costs for the beverage solutions
products, which in turn was mainly caused by
the decrease in overall sales volume and
procurement price for the Group’s major raw

materials.
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross
profit decreased by HK$29.3 million, or 19.9%,
from HK$147.9 million for the six months ended
30 June 2019 to HK$118.6 million for the six
months ended 30 June 2020. The Group’s
gross profit margin increased from 37.9% for the
six months ended 30 June 2019 to 40.9% for
the six months ended 30 June 2020.

Other income and gains, net

The Group’s other income and gains, net
increased by HK$0.9 million or 33.8% from
HK$2.7 million for the six months ended
30 June 2019 to HK$3.6 million for the six
months ended 30 June 2020. The increase was
primarily as a result of (i) rental waivers granted
from lessors on the Group’s various office
premises and warehouses; and (i) government
subsidies received during the six months ended

30 June 2020.
Selling and distribution expenses

The Group’s selling and distribution expenses
decreased by HK$10.4 million, or 17.9%, from
HK$58.2 million for the six months ended
30 June 2019 to HK$47.8 million for the six
months ended 30 June 2020, primarily due to
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Management Discussion and Analysis (continued)

EEENWRE DN (&)
Administrative expenses

The Group’s administrative expenses decreased
by HK$4.4 milion, or 10.6%, from HK$41.3
million for the six months ended 30 June 2019
to HK$36.9 million for the six months ended
30 June 2020. The decrease was primarily a
result of decrease in staff costs, which reflected
the decrease in bonus provision in connection
with the Group’s performance.

Other expenses, net

The Group’s other expenses, net, decreased by
HK$0.6 million or 23.8% from HK$2.6 million for
the six months ended 30 June 2019 to HK$2.0
million for the six months ended 30 June 2020.
The decrease was primarily as a result of (i)
non-recurring loss on deregistration of
subsidiaries recognised during the six months
ended 30 June 2019, and (i) decrease in write-
off of inventories, which was partially offset by
increase in write-off of trade receivables.

Finance costs

The Group’s finance costs decreased by HK$1.3
million, or 60.4%, from HK$2.2 million for the six
months ended 30 June 2019 to HK$0.9 million
for the six months ended 30 June 2020. The
decrease was primarily as a result of a reduction
in the outstanding balance of interest-bearing
bank borrowings.

@ Tsit Wing International Holdings Limited
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Management Discussion and Analysis (continued)

EEENWRE DN (&)
Income tax expense

The Group’s income tax expense decreased by
HK$3.7 million, or 39.6%, from HK$9.4 million
for the six months ended 30 June 2019 to
HK$5.7 million for
30 June 2020, mainly due to the decrease in
profit before tax in Mainland China. The Group’s
effective income tax rate decreased from 20.4%
for the six months ended 30 June 2019 to
16.5% for the six months ended 30 June 2020.

the six months ended

Profit for the period from continuing
operations and net profit margin

As a result of the foregoing, the Group’s profit
for the period from continuing operations
decreased by HK$8.0 million, or 21.7%, from
HK$36.8 million for the six months ended
30 June 2019 to HK$28.8 million for the six
months ended 30 June 2020. The Group’s net
profit margin increased mildly from 9.4% for the
six months ended 30 June 2019 to 10.0% for
the six months ended 30 June 2020.

Profit from a discontinued operation

Profit from a discontinued operation for the six
months ended 30 June 2019 was HK$2.7
million, represented the operating result from the
frozen meat business, which was disposed by
the Group in November 2019.
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Management Discussion and Analysis (continued)

EEENWRE DN (&)
Capital Expenditure and Commitments

During the six months ended 30 June 2020, the
Group incurred additions of property, plant and
equipment of HK$12.2 million (six months ended
30 June 2019: HK$9.6 million). A substantial
portion of the Group’s capital expenditures were
incurred in relation to the (i) purchase of coffee
machines which were leased to the Group’s
customers, (i) production machineries, and (iii)
enhancement of facilities.

As at 30 June 2020, the Group had capital
commitment of HK$4.0 million (81 December
2019: HK$6.2 million), mainly comprising the
related contracts of capital expenditure in
production machineries.

Borrowings

As at 30 June 2020, the Group had total
interest-bearing bank borrowings of HK$14.4
million (31 December 2019: HK$26.2 million).

Net Current Assets

As at 30 June 2020, the Group’s net current
assets were HK$378.4 million, representing a
decrease by HK$24.7 million as compared with
net current assets of HK$403.1 million as at
31 December 2019. The decrease in net current
assets was mainly attributable to the decrease in
cash and cash equivalents and trade
receivables.
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$267.5 million as at 30 June 2020. The
Board is of the opinion that the financial position
of the Group is robust and the Group has
sufficient resources to support its operations
and meet its foreseeable capital expenditures.

Future Plans for Material Investments and
Capital Assets

The Group did not have any concrete plan for
material investments or capital assets for the
forthcoming year.

Material Acquisition and Disposal

The Group did not have material acquisition and
disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June
2020.

Contingent Liabilities
17 to the

Saved as disclosed in note

condensed consolidated financial statements  FE4 - HEEE SR EE o
below, there were no other contingent liabilities.
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

Gearing Ratio

As at 30 June 2020, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 2.7% (31 December
2019: 4.8%). The decrease in gearing ratio was
mainly due to a reduction in the outstanding
balance of interest-bearing bank borrowings.
Foreign Currency Risk

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly
denominated in Hong Kong dollars and
The management is closely
monitoring foreign exchange exposure of the
Group. The Group will consider to adopt a
foreign currency hedging policy for significant
foreign currency exposures.

Renminbi.

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying
amounts of these instruments.

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds to meet its liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific

requirements of each funding agreement, funding MESBAQINMEES -
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.
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Management Discussion and Analysis (continued)
EEENwWERO N (E)

HUMAN RESOURCES

As at 30 June 2020, the Group employed 228

and 263 (30 June 2019: 239 and 274)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
in reference to qualifications, experience,
performance and market term. The Company
has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2020, the
Group provided various trainings to its
employees range from operation skill such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.
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Report on Review of Interim Financial Information

T BERNEFHARS

EY:

To the Board of Directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 19 to 71, which
comprises the condensed consolidated
statement of financial position of Tsit Wing
International Holdings Limited as at 30 June
2020 and the related condensed consolidated
statements of profit or loss, comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The directors of the Company are responsible
for the preparation and presentation of this
interim financial information in accordance with
HKAS 34. Our responsibility is to express a
conclusion on this interim financial information
based on our review. Our report is made solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

TR BEREFRNRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review
is substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

25 August 2020
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Condensed Consolidated Statement of Profit or Loss

BHGEERER

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

Six months ended 30 June

B Z6H30H L AEA
2020 2019
20205 2019%F
(Unaudited) (Unaudited)
(REERZ) (RiEEZ)
HK$’000 HK$'000
FTERT FHET
CONTINUING OPERATIONS #@E&& £
REVENUE WA 289,678 390,069
Cost of sales RN (171,127) (242,133)
Gross profit EF 118,551 147,936
Other income and gains, net  E b Ug A K U 25 % &8 3,554 2,657
Selling and distribution HE R HEMXZ

expenses (47,826) (68,248)
Administrative expenses TERAX (36,859) (41,250)
Other expenses, net HEmFAZ F8E (1,999) (2,624)
Finance costs = YN (884) (2,230)
PROFIT BEFORE TAX FROM #5484 & £ K 715 %

CONTINUING OPERATIONS 51 5 34,537 46,241
Income tax expense EHHAX (5,706) (9,441)
PROFIT FOR THE PERIOD SECE TGS

FROM CONTINUING A s A

OPERATIONS 28,831 36,800
DISCONTINUED BRIEREEEK

OPERATION
PROFIT FOR THE PERIOD —HORIEEEER

FROM A DISCONTINUED Fri5 B N A

OPERATION = 2,720
PROFIT FOR THE PERIOD HB 5 F 28,831 39,520

FRBEABRZERERAR —FE-FTFHHHR



Condensed Consolidated Statement of Profit or Loss (continued)

BHRGEEED R (E)

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

Six months ended 30 June

B Z6H30H L AEA
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REERZ) (RiEEZ)
Notes HK$’000 HK$’000
(o= FTERT FAT
Profit attributable to owners of &2 & A A EIL G
the parent: A
— from continuing operations ~— i [ 5 48 & &
ESi S 28,831 36,800
— from a discontinued — RE-HBEHKIL
operation BE R = 1,632
Profit for the period NEHES AELE
attributable to owners of the A ¥ 7
parent 28,831 38,432
Profit attributable to IV IR HE 2 FE L R
non-controlling interests: A -
— from a discontinued — —HERILKE
operation ¥7% 8 = 1,088
28,831 39,520
HK cents HK cents
A4l AL
EARNINGS PER SHARE BAREEEREES
ATTRIBUTABLE TO AELEBRER
ORDINARY EQUITY
HOLDERS OF THE
PARENT 10
Basic 2R
— For profit for the period — HAE A 3.83 5.04
— For profit for the period — BELEER
from continuing PR B & T
operations 3.83 4.83
Diluted e
— For profit for the period — HA s A 3.82 5.03
— For profit for the period — BELEER
from continuing PG EI & T
operations 3.82 4.82
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Condensed Consolidated Statement of Comprehensive Income

BRI AL G TS

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

Six months ended 30 June

HZ6A30RLAEA
2020 2019
20204 20194

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
TET FHEL
PROFIT FOR THE PERIOD Hi R 0E R 28,831 39,520
OTHER COMPREHENSIVE Hih2m (FE) Wi
(LOSS)/INCOME
Other comprehensive (loss)/income  BE#& HA Al se E#T D 48
that may be reclassified to profit ZEREZNHEMEE
or loss in subsequent periods: (B18), W -
Exchange difference: ME 5 Z 58
Exchange differences on REBINEFHIE R
translation of foreign operations =8 (3,293) 27
Reclassification adjustments for TEUHEMM B A A
deregistration of subsidiaries FrfEz &% 9
. - 518
OTHER COMPREHENSIVE HrHEME2E(ER),
(LOSS)/INCOME FOR THE g 3%
PERIOD (3,293) 545
TOTAL COMPREHENSIVE 5 9 2 T Wk 25 A 4E
INCOME FOR THE PERIOD 25,538 40,065
Attributable to: LA AL RE(L -
Owners of the parent NAEHAB A 25,538 38,977
Non-controlling interests FEIEAR R R = 1,088
25,538 40,065

BREABRRERAT —F-FEPHRL @



Condensed Consolidated Statement of Financial Position

BRI 2 W

As at 30 June 2020 1A 2020 4 6 A 30 H

As at As at
30 June 31 December
2020 2019
120205 H2019%F
6A30H 12H31R
(Unaudited) (Audited)
(REER) (&)
Notes HK$°000 HK$'000
BisE TET TET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BEREE Al 138,465 147 405
Intangible assets EREE 358 419
Deposits paid for purchases of ENEENE BER
items of property, plant and GZEEEERS
equipment 14,170 10,324
Prepayments, deposits and other TN FUE - e R E 4
receivables JE W 3B 6,892 5,024
Deferred tax assets BEREEE 2,188 2,460
Total non-current assets FRBDEERE 162,073 165,632
CURRENT ASSETS REBEE
Inventories & 12 123,845 125,748
Trade receivables B 5 KB 13 85,278 118,855
Prepayments, deposits and other ~ TA{TFIE « B & R E
receivables JE W FRIR 19,243 12,852
Derivative financial instruments fTESRIA 82 -
Tax recoverable A B E 447 205
Cash and cash equivalents ReLBReEEY 267,516 315,211
Total current assets RBEEEE 496,411 572,871
CURRENT LIABILITIES FEAE
Trade payables B HEMFE 14 51,322 73,567
Accruals and other payables JERTFRIE R E At JE A FRIE 33,675 50,854
Derivative financial instruments PTEERIA - 568
Interest-bearing bank borrowings &t SRITHE 15 14,366 26,154
Lease liabilities HERE 13,078 14,966
Tax payable FER IR 5,558 3,655
Total current liabilities RBAEER 117,999 169,764
NET CURRENT ASSETS FEBEEFE 378,412 403,107
TOTAL ASSETS LESS BEEARDEE
CURRENT LIABILITIES 540,485 568,739
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AR S BB MR K (&)

As at 30 June 2020 72 2020 % 6 A 30 H

Condensed Consolidated Statement of Financial Position (continued

)

As at As at
30 June 31 December
2020 2019
12020F H2019%F
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&)
Notes HK$°000 HK$'000
BisE TET TET
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEBE 7,109 12,709
Deferred tax liabilities BEEHREERE 6,285 6,295
Total non-current liabilities ERBEERER 13,394 19,004
Net assets EESE 527,091 549,735
EQUITY i
Equity attributable to owners of &2 FAHH AELER
the parent
Share capital g 16 74,899 76,394
Treasury shares EFR 16 (4,804) -
Reserves e 456,996 473,341
Total equity BB 527,091 549,735

REHBRZERARA A
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Condensed Consolidated Statement of Changes i

BRGEEZEZH X

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

Atrioutable to owners of the parent

n Equi

ty

BAAREARE
Share Statutory Bxchange Non-
Share  premum  Contrbuted resenve  Share option  fluctuation Other  Retained contraling
captdl  account surplus funds esene Tesene esene profts Totd  inferests  Total equity
33t
RE BAERE 9ABE ERdRe BREEE BE  HkEE  REE A HAREE  RREE
(Unaudted)  (Unaudied) (Unaudited) (Unaudted) (Unaudted) (Unaudited) (Unaudited) (Unaudited) (Unaudted) (Unaudted)  (Unaudted)
(*AEE) (REER) (REER) (REER) (RESR) (REER) (RESH) (REBR) (REZR) (REER) (REER)
Notes  HKSO00  HKSOOO  HKSO00  HKSO0D  HKSOOD  HKSOO0  HKSO00  HKSO00  HKSO00  HKSO00  HKSOM
W FRr T TR TEr T TR TEn TR TR i TR
A1 January 2019 HO019E1R1R AT BAANT 123578 6818 42% 7489) a8 860 B8 17819 5%
Proft for the period Elu] - - - - - - - 38482 38432 1088 39520
Other comprehensive income for - S 2ERE:
the period:
Exchange diferences on BEBNERHES
ranslaton of foregn 22
operations - - - - - xa - - xq - xq
Redlassficaon adusments A RN E
for deregsration for DA ER
subsidares AERE - - - - - 518 - - 518 - 58
Total comprehensive income for - A2 EAEEE
the period - - - - - 545 - 38432 38917 1088 40,065
Dividends R& 9 - - - - - - - (44066 (44,066) - (44,086)
Equity-setted share option RS ENERER
anangement - - - - 1949 - - - 1949 - 1949
Issue of shares upon exercise of - T EEREBL ARG
share options 8 1442 - - (1,058) - - - 10 - 10
Transler of share opton resenve  RAEREFERBRE
upon forfeiure of share options B - - - - 2] - - % - - -
Transler fom retaned poffs ~ EAERBET - - - 1261 - - -1 - - -
4130 e 2019 Ha1956A%0R % %78 UBEB 809 GMB MY 26 TR SN0 4T sy
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Condensed Consolidated Statement of Changes in Equity (continued)
AR E R (&)

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

Attributable to owners of the parent

BRARAARE
Share Statutory Exchange
Share  Treaswy  premium  Contributed reserve  Share opion  fluctuation Other  Retained
capital shares account surplus funds reserve reserve resenve profits  Total equity

Eigg
Rx  BERR  ROEEE  BARR MRONE  MRAER BE  REEE  REMM  EmeS
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudted)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEH) (REER) RERK)  (REEM) (REEN) (EER)  (RERM)  (REE) (REER) (E®D)
Noies  HKSOD  HKSO00  HKSO0D  HKSOOD  HKSOO0  HKSOD  HKSODD  HKSOO0  HKSOO  HKSODO
LiE TR i1 T TR i1 T TR i1 T TR

A3t December 2019 and at 1 danvary ~ RO0IOE12ES1A R

20 ANEIRIA 76,34 - 21758 123578° 9754 4 (0981 it 87,941 54973
Proft for the peiod Bl o o = o - - - - Pt B
Other comprehenshe loss for the peiod: Ak 2EHE

Buchange dferences on tarseon of ~~ BEENEHNES 2R

=
=

foreign operatons o o - - - - (3299 - - (3289
Tota comprehensive income for he perod - ERZEREEE o o = o o = (3259 - bt 5%
Diiends 9 - - - - - - - - g st
Shates reputchesed 16 (1651) (4804 (1832 - - = o o - (4787
Issue of shares upon exercise of share
gt 6] 1% = 284 o - m - - - 4
Equiy-setied share option anangement © © o © © 53 © © o 5%
Transfer upon forfsure of share optons = = = = = 10) = = 107 =
Tenser fom retaned pos BRARDET = = = - it - - - (4 -
At 30 June 2020 H00E6R%08 74899 (4004 24268 123578 10088 2489 (13,214 218 91,609* 57,081
* These reserve accounts comprise the  * ZERERQEHARESVBEMRR
consolidated reserves of HK$456,996,000 x M & & fF #456,996,0007% JT
(31 December 2019: HK$473,341,000) in the (2019412 A31H : 473,341,000/%
condensed consolidated statement of financial T °
position.

BREABRRERAT —F-FEPHRL @



Condensed Consolidated Statement of Cash Flows

BRAERERNER

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

Six months ended 30 June

B Z6A30HIEAEA
2020 2019
20205 2019F
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
k=3 TERL AT
CASH FLOWS FROM OPERATING K& ZEHHEELAE
ACTIVITIES
Profit before tax FR 750 A A
From continuing operation RABECLER 34,537 46,241
From a discontinued operation REERILELEER 8 - 3,258
Adjustments for: BATHEERE:
Interest income FEWA (2,411) (2,633)
Finance costs BEKK 884 2,855
Depreciation of right-of-use assets FREEENE 7,801 5,068
Depreciation of other items of HimE - BB R&H
property, plant and equipment EEME 11,723 10,610
Amortisation of intangible assets BREESH 54 1,057
Impairment of trade receivables B REWHIER A 548 487
Equity-settled share option expense  LARRIE 45 BB AR 593 1,949
Write-off of trade receivables B 5 MR A 6 922 70
Loss on disposal of items of HENE BELRKE
property, plant and equipment BEER 6 206 108
Write-down of inventories to net BESRRETERFE
realisable value 6 342 167
Write-off of inventories FEME 6 64 502
(Gain)/loss on change in fair value of FTEEBITARFEEE
derivative financial instruments () /EB#E 6 (90) 203
Loss on deregistration of BUHEMMB AR 2 EE
subsidiaries 6 = 706
55,173 70,648
Decrease in inventories FERY 552 10,116
Decrease in trade receivables Bk ilﬁlmlﬁfai 31,407 22,038
(Increase)/decrease in prepayments,  TEFUE - & R E B
deposits and other receivables #E( i" m/ b (8,417 5,122
Decrease in trade payables “”%Fg NHERD (21,725) (11,338)
Decrease in accruals and other JE 5T FE R A e 9 IR
payables B (16,765) (660)
Cash generated from operations LEMEHE 40,225 95,926
Overseas taxes paid ﬁ BN (3,749) (6,542)
Net cash flows from operating activities &2/ ZBFIEREREFE 36,476 89,384
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Condensed Consolidated Statement of Cash Flows (continued)

EBHGEERERERER(E)

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

Six months ended 30 June

B Z6A30HILEAEA
2020 2019
20205 201945

(Unaudited) (Unaudited)
(RBER) (REEHR)

HK$'000  HK§'000
TER TET
CASH FLOWS FROM INVESTING RETHEERE
ACTIVITIES
Purchases of items of property, plant EE#¥ - BEN&XEEE
and equipment (10,595) (8,022)
Deposits paid for purchases of items of XNEENE - BE K RE
property, plant and equipment BEERE (5,554) (3,176)
Purchases of derivative financial BEMESRIA
instruments (556) -
Proceeds from disposal of items of & % V% RBHER
property, plant and equipment ik 305 116
Interest income received E”ﬂ |8 E 1&7\ 2,401 2,601
Net cash flows used in investing REGHFMARENEFE
activities (13,999) (8,481)
CASH FLOWS FROM FINANCING RBEZHELHKE
ACTIVITIES . .
Proceeds from issue of shares upon 17 {F B8 ik i 65 17 IR (0 BT 15
exercise of share options 0 928 462
Dividends paid BHES (24,916) (44,066)
Amounts paid for shares repurchased 5t 255 81 B {7 B7 2 7008 (24,787) -
New bank borrowings MERITER 28,489 167,762
Repayment of bank borrowings ERFETET (40,277) (203,316)
Lease payments BEMNK (8,078) (4,915)
Interest paid EAFE (355) (2,479)
Net cash flows used in financing REEHFMAREREFE
activities (68,996) (86,552)
NET DECREASE IN CASH AND ReRBEZENRI B
CASH EQUIVALENTS ‘ (46,519) (5,649)
Cash and cash equivalents at the BNReRBEEEED
beginning of the period . 315,211 328,684
Effect of foreign exchange rate NEERSENTETE
changes, net (1,176) (431)
CASH AND CASH EQUIVALENTS AT HIXBR & LBEEEEY
THE END OF THE PERIOD 267,516 322,604
ANALYSIS OF BALANCES OF CASH B¢ KRB £ S EBNEL I
AND CASH EQUIVALENTS -
Cash and bank balances B RRTEH 132,947 190,701
Time deposits with original maturity of 48 B 2 5T 14 = {8 A A1 21 #8
less than three months when 8 E BER
acquired 134,569 131,903
Cash and cash equivalents as stated in REHGEB L HER 2
the condensed consolidated NRERBEFEN
statement of cash flows 267,516 322,604

REBBRBRARAR —F-FEFGEE (27]



Notes to the Condensed Consolidated Financial Statements

BL R E E E R

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

1.

CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda. The principal place of business
of the Company is located at Flats F-J,
11th Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. During the period, the
Company’s subsidiaries were engaged in
the following principal activities:

o processing and sales of coffee, tea
and related complementary
products

o sale of frozen processed food

o sale and rental of coffee and tea
machines

o food and beverage store operations

1.
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A
2.1

BASIS OF PREPARATION 21 REEE
The unaudited condensed consolidated A B A 220206 A30H LE~
financial statements of the Group for the f AR REEZGALRE B
six months ended 30 June 2020 have HEDIREEESHMAE
been prepared in accordance with Hong ([EREgHEMAE)ERNSE
Kong Accounting Standards (“HKAS”) 34 BestEA((EBEER]D
Interim Financial Reporting issued by the FERAFR A HERE R -
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).
The unaudited condensed consolidated REBEZERGE P HREIL
financial statements do not include all the EREFEMBRER T
information and disclosures required in the BEMEREE WEMKRE
annual financial statements, and should #H £2019F12A31H L F E#
be read in conjunction with the Group’s REMBHRE —FBIE - KK
consolidated financial statements for the EREPEE M BERERABT
year ended 31 December 2019. The (BT 23] - BREEIEAEN -
unaudited condensed consolidated FBESHENBREREOTAT -
financial statements are presented in
Hong Kong dollars (‘HK$") and all values
are rounded to the nearest thousand
except when otherwise indicated.
On 29 November 2019, the Group R2019%F11 A29H » & %= & 1
disposed of its frozen meat business in EERNBENSRAMAER
Hong Kong which represented a major line HARAXEEREERR D EBE
of the Group’s business in the food TERIELR o Bt - RBBEEBIB
products segment in Hong Kong. WEERESHRAFEHEIFTE
Accordingly, this disposed frozen meat BERRISEZFE (BB
business was regarded as a discontinued BHREEDESH]) BHES
operation of the Group in accordance with RABEBHRIEAER 2K
HKFRS 5 Non-current Assets Held for IEEEER  MEREHEKE
Sale and Discontinued Operations BaRAREBENRLERANE
(“HKFRS 5”) and the comparative BIEREZBRZEN -RFH
condensed consolidated statement of E—TFBEHR T XK ES -
profit or loss has been represented as if
the operation had been discontinued at
the beginning of the comparative period.
Further details of the transactions are set
out in note 8 below.

BRERIERERAR —FT-FTFFHHRE



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the condensed
consolidated financial statements for the
six months ended 30 June 2020 are
consistent with those followed in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2019, except
for the adoption of the following new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which are effective
for the first time for the annual periods
beginning on or after 1 January 2020.
Amendments to Definition of Business
HKFRS 3
Amendments to
HKFRS 7, HKFRS 9
and HKAS 39

Interest Rate Benchmark
Reform

Amendments to HKAS  Definition of Material
1 and HKAS 8

COVID-19-Related Rent
Concessions (early
adoptead)

Amendments to
HKFRS 16

Except for the amendments included in
Amendments to HKFRS 7, HKFRS 9 and
HKAS 39, which are not relevant to the
preparation of the Group’s interim
condensed consolidated financial
statements, the nature and impact of the
amendments are described below.

2.2

SR REBRKE

4 BLE 2202056 4308 1F /N E
AREHGEVERERAN
ERRREGRAEEHRE
2019F12AB1H L FEMFE
AV mMEMERESE — B
WA TG REEET BB
B ELER((EBHBRE
# Al ]) (% B 2 Bl 12202091 A1
HekzFmz FEHEE X
ERBO BRI

BRI BREER
F3% (B3I A)
BEHBREES

7% BERE
SRBIERRK
BEEI LS
39% (B3I )
e EAES ZZUENTE
LEBEEHER
£8% (531 K)
BN BEREER
F165 (B2 K)

EBHES
FERENE

CcoVID-19
- FEHEZ
BH (788
##)

BREEVBMERANETR &
BUBREENFESEREES
FH2E Bl 5839%% (£ 5T AX) B 15 19
ERTON (R FIERT AR LR (B
TR A M MR mELER)
ERTMEERZEESRINMT
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Notes to the Condensed Consolidated Financial Statements (continued)

BLEECEE R SN

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(@)

Amendments to HKFRS 3 clarify and
provide additional guidance on the
definition of a business. The
amendments clarify that for an
integrated set of activities and assets
to be considered a business, it must
include, at a minimum, an input and
a substantive process that together
significantly contribute to the ability to
create output. A business can exist
without including all of the inputs and
processes needed to create outputs.
The amendments remove the
assessment of whether market
participants are capable of acquiring
the business and continue to
produce outputs. Instead, the focus
is on whether acquired inputs and
acquired substantive processes
together significantly contribute to the
ability to create outputs. The
amendments have also narrowed the
definition of outputs to focus on
goods or services provided to
customers, investment income or
other income from ordinary activities.
Furthermore, the amendments
provide guidance to assess whether
an acquired process is substantive
and introduce an optional fair value
concentration test to permit a
simplified assessment of whether an
acquired set of activities and assets
is not a business. The Group has
applied the amendments
prospectively to transactions or other
events that occurred on or after
1 January 2020. The amendments
did not have any impact on the
financial position and performance of
the Group.

2.2
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(o)

Amendments to HKAS 1 and HKAS
8 provide a new definition of
material. The new definition states
that information is material if
omitting, misstating or obscuring it
could reasonably be expected to
influence decisions that the primary
users of general purpose financial
statements make on the basis of
those financial statements. The
amendments clarify that materiality
will depend on the nature or
magnitude of information. The
amendments did not have any
impact on the Group’s unaudited
condensed consolidated interim
financial information.

2.2

ST RREDHREE (B
L) FBFAESHEARIRLE
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

2.2 CHANGES IN ACCOUNTING 22 BIIBRXSBREE (E)
POLICIES AND DISCLOSURES
(continued)
(c)  Amendment to HKFRS 16 provides (o) BEFBREERE165

a practical expedient for lessees to
elect not to apply lease
modification accounting for rent
concessions arising as a direct
consequence of the COVID-19
pandemic. The practical expedient
applies only to rent concessions
occurring as a direct consequence
of the COVID-19 pandemic and
only if () the change in lease
payments results in revised
consideration for the lease that is
substantially the same as, or less
than, the consideration for the lease
immediately preceding the change;
(i) any reduction in lease payments
affects only payments originally due
on or before 30 June 2021; and (iii)
there is no substantive change to
other terms and conditions of the
lease. The amendment is effective
retrospectively for annual periods
beginning on or after 1 June 2020
with earlier application permitted.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(©

(continued)

During the period ended 30 June
2020, certain monthly lease
payments for the leases of the
Group’s office premises and
warehouse have been reduced or
waived by the lessors as a result of
the COVID-19 pandemic and there
are no other changes to the terms
of the leases. The Group has early
adopted the amendment on
1 January 2020 and elected not to
apply lease modification accounting
for all rent concessions granted by
the lessors as a result of the
COVID-19 pandemic during the
period ended 30 June 2020.
Accordingly, a reduction in the
lease payments arising from the
rent concessions of HK$344,000
has been accounted for as a
variable lease payment by
derecognising part of the lease
liabilities and crediting to profit or
loss for the period ended 30 June
2020.

2.2

EFBREEBREE (F)
(&)
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Notes to the Condensed Consolidated Financial Statements (continued)

BHEGS M ERRMNMT(E)
For the six months ended 30 June 2020 &% 2020 % 6 A 30 H It~ EA
3. OPERATING SEGMENT 3. RERER

INFORMATION

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(a)  the beverage solutions (“Beverage (@) EBHKERS ([EREE
Solutions”) segment processes and PR 1) 5B hn T K 55 S
distributes coffee, tea and related B RRAMEBELREE®D
complementary products, sells food EERmMmRER  MYE#
and beverages, coffee machines REMBBEER KER
and other related products, o B BR R DA K AR ok
operates food and beverage store MR R
and leases coffee and tea
machines; and

(o) the food products (“Food b) EBmR(EBRDIHFEEE
Products”) segment trades frozen RIER R M ©
meat and frozen processed food.

FRERRRERAT —F-EFHHEE @
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M RSB D EBEMN - W IE
A2HEENEmT



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

3.

OPERATING SEGMENT
INFORMATION (continued)

On 29 November 2019, the Group
disposed of its frozen meat business in
Hong Kong which was included in Food
Products segment in the period ended
30 June 2019. Since the frozen meat
business represented a major line of Food
Products segment of the Group’s
business in Hong Kong, the frozen meat
business was regarded as a discontinued
operation in accordance with HKFRS 5.
Accordingly, the related financial
information of the frozen meat business
was not included in the operating
segment information from the continuing
operations and the comparative
information was also reclassified to
conform with the current period’s
presentation. Further details of the
discontinued operation are set out in
note 8.

3.

gKeEsBER ()

#2019F11 5290 » & & B &
EERNBEENERAEEY
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Notes to the Condensed Consolidated Financial Statements (continued)

B

Bt %% Rk Y & (&

)

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

3.

OPERATING SEGMENT 3. ResHER(HE)
INFORMATION (continued)
Management monitors the results of the EREBENERAEEBNLS
Group’s operating segments separately for DEEE NEHBHEERD
the purpose of making decisions about it & R BAV (L HRTE » H # &
resource allocation and performance WIRE ] 2], 5 505 7, &
assessment. Segment performance is BN ELHBSELEER
evaluated based on reportable segment B B A i R 1B RS o 88
profit/loss, which is a measure of B ECEEBRB AR,
adjusted profit/loss before tax from BEOTEIRNEARNERRFE
continuing operations. The adjusted profit/ KEXEBRB M E & —
loss before tax from continuing operations BoEBHRAELTBRETNER
is measured consistently with the Group’s WA REBA KRR B
profit before tax from continuing RRERREERAIUARET
operations except that interest income, BB B o
dividend income and unallocated gains,
head office and corporate expenses as
well as certain finance costs are excluded
from such measurement.
Segment assets exclude derivative NEEETRETESRT
financial instruments, cash and cash B RERBLZFEY - Hitbk
equivalents, other unallocated head office D@ ERREEEE It
and corporate assets as these assets are DHERZEEENERNELE
managed on a group basis. 3 o
Segment liabilities exclude derivative oHABETEETEERT
financial instruments, other unallocated B -HMRpBEBRER L
head office and corporate liabilities as XBE UIBHERZEEEMN
these liabilities are managed on a group HRIEEER -
basis.
Intersegment sales and transfers are SHEHEERERDNIREN ™
transacted with reference to the selling BREMNE=ZHETHENE
prices used for sales made to third BETRS -
parties at the then prevailing market
prices.

BREBEBERERAR —FE-—FFFHHKE



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

3.

OPERATING SEGMENT 3. ReEIT|WER(E)
INFORMATION (continued)
Six months ended 30 June Z202056730A It Beverage Food
2020 (unaudited) ~MEB(REER) Solutions Products Total
ERREPRH RE &t
HK$'000 HK$000 HK$'000
TER TEx TER
Segment revenue (note 4) AHBWA (K E4)
Sales to external customers HEFHNEIER 282,224 7,454 289,678
Segment results PHEE 40,141 831 40,972
Reconcilation: Bl
Interest income FlEKA 2,411
Corporate and unallocated TERRDRAZEE
expenses, net (8,491)
Finance costs BEMRK (355)
Profit before tax from continuing
operations 34,537
Other segment information: ~ E 2 HEH :
Depreciation and amortisation ~ #7%& R B 44 19,578 - 19,578
Reversal of imparment of trade & 5 EMF AHEEE
receivables (83) = (83)
Impairment of trade receivables & 5 E WA E 515 33 548
Wiite-off of trade receivables B 5 JE U FB M8 922 - 922
Write-down of inventories to net F & A E A ER FE
realisable value 342 = 342
Write-off of inventories HFEHH 19 45 64
Loss on disposal of items of ~ HENE  BE Rk
property, plant and EHES
equipment 206 = 206
Capital expenditure* BRRAX 16,149 - 16,149
* The capital expenditure includes * BERARAIBERFHLE

purchases of property, plant and
equipment of HK$10,595,000 and
deposits for purchase of property, plant
and equipment of HK$5,554,000
incurred for continuing operations.
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Notes to the Condensed Consolidated Financial Statements (contmued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 % 6 A 30 B 1F/~E A
3. OPERATING SEGMENT 3. ResIER(E)

INFORMATION (continued)

As at 30 June 2020 14202056 A30A Beverage Food
(unaudited) (REER) Solutions Products Total
ERRERH RE &it
HK$'000 HK$000 HK$'000
TER TER ThR
Segment assets IHEE 383,010 6,745 389,755
Reconciliation: B
Corporate and unallocated PERAIREE
assets 268,729
Total assets BEERE 658,484
Segment liabilities APEE 127,199 601 127,800
Reconcilation: HE -
Corporate and unallocated rERRIRAE
liabilities 3,593
Total liabilities BERE 131,393

REHBRZERARA A

SE-FEPHHE



Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

Six months ended 30 June & Z2019F6A30A Lt Beverage Food

2019 (unaudited) ~MER (REER) Solutions Products Total

EHRERSB R it
HK$'000 HK$'000 HK$'000
TEL TAL FEL

Segment revenue (note 4) AHWA (K E4)
Sales to external customers  HETHHEF 380,004 10,065 390,069
Segment results APHEE 55,624 952 56,576
Reconciliation: HE -
Interest income FlEKA 2,632
Corporate and unallocated PERADRAXFE

expenses, net (10,737)
Finance costs BEMRK (2,230)
Profit before tax from continuing &£ & £ 15k H

operations AlE R 46,241
Other segment information: ~ E 2 HEH :
Depreciation and amortisation 7 & [ & §4 16,455 - 16,455
Reversal of imparment of trade & 5 EMF AHEEE

receivables (309 (19 (328)
Impairment of trade receivables & 5 E WA E 478 8 486
Write-off of trade receivables 5 EMF B M #H 70 - 70
Write-down of inventories to net F&HHE A 25 FE

realisable value 167 - 167
Write-off of inventories FEMH 97 405 502
Loss on disposal of items of ~ HENE - HERRE

property, plant and EHES

equipment 108 - 108
Capital expenditure” ERRT 11,170 - 11,170
* The capital expenditure includes * EARMIBHEMBERLE

purchases of property, plant and
equipment of HK$7,994,000 and
deposits for purchase of property, plant
and equipment of HK$3,176,000 for
continuing operations.
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Notes to the Condensed Consolidated Financial Statements (contmued)

BRAZE KRR T (B)
For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

3. OPERATING SEGMENT 3. REITPER (H)
INFORMATION (continued)

As at 31 December 2019 R2019612A31A Beverage Food
(audited) (BEHR) Solutions Products Total
ZHRERSB R CH
HK$'000 HK$'000 HK$'000
FEL TAET TEL
Segment assets THEE 390,144 30,875 421019
Reconcilation: HE -
Corporate and unallocated rERRIREE
assets 317,484
Total assets EELRE 738,503
Segment liabilities FHEE 182,413 1,134 183,547
Reconcilation: HE -
Corporate and unallocated rERRIRAE
liabilities 5,221
Total liabilities BELE 188,768

BREABRRERAT —F-FEPHRL @




Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

Geographical information i 38 & B
(a) Revenue from external (a) XKEHISHBEFHKA
customers

Six months ended 30 June

E 268308 LX<EAR
2020 2019
2020 20195
HK$’000 HK$000
TR TET

(Unaudited) (Unaudited)
(REER) (REER)

Hong Kong BA 206,743 245,539
Mainland China R A 78,696 136,345
Others Hi 4,239 8,185
289,678 390,069
The revenue information of TR EBEEEEBED
continuing operations above is WAERTIIRBEE P FTE
based on the locations of the 25 o
customers.

@ Tsit Wing International Holdings Limited  Interim Report 2020



Notes to the Condensed Consolidated Financial Statements (continued)
A4 E M BMKRMWaE (F)
For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

Geographical information (continued) I8 E R (4F)
(b) Non-current assets (b) HHREBEE
As at
31 December
2019
2019
12A31H
HK$'000
FAT
(Audited)
(®&Z)
Hong Kong BE 78,441 82,909
Mainland China A A 80,506 78,027
158,947 160,936
The non-current asset information FHERSEEER IR
above is based on the locations of BEEMEWMEY) W
the assets and excludes deferred BEEEHEEERSR

tax assets and financial assets. BEE -

BEARBRARLT —F-FEPHHE @




Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

4,

REVENUE AND OTHER INCOME

AND GAINS, NET

An analysis of disaggregation of the

4, WAREMUARWEFRE

FEERBBELEEBONERE

Group’s revenue from contracts with HWARRBESFTOT
customers from continuing operations is
as follows:
Beverage Food
Solutions Products Total
ERREME BE &%
HK$'000 HK$'000 HK$'000
TET TER TET
Six months ended 30 June & 22020%6430A It
2020 (unaudited) ~MEA(REER)
Type of goods or service ERBREER
Sales of coffee, tea and other ~ SHEME - KR Ef
related complementary HEEEEM
products 272,011 - 272,011
Sales of frozen processed food HEZEERLR R = 7,454 7,454
Rental income from leasing of L TRMITE# kK14
coffee and tea machines ik ON 10,179 - 10,179
Food and beverage store RnRERERE
operations 34 = 34
Total revenue from contracts ~ BFAHIMAEE
with customers 282,224 7,454 289,678
Geographical markets HET S
Hong Kong Bk 199,542 7,201 206,743
Mainland China HE A 78,443 253 78,696
Others 1) 4,239 = 4,239
Total revenue from contracts ~ BEAHIRAEE
with customers 282,224 7,454 289,678
Timing of revenue LON: A1
recognition
Goods transferred at a point in -~ R EHHHEBER
time 272,045 7,454 279,499
Services transferred over time R X B BRI EH R 10,179 - 10,179
Total revenue from contracts ~ BFEANMALE
with customers 282,224 7,454 289,678
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEEE

AND GAINS, NET (continued) (#8)
Beverage Food
Solutions Products Total
ZHRERSB R it
HK$'000 HK$'000 HK$'000
FER THAT TAR
Six months ended 30 June  E Z2019%6430A It
2019 (unaudited) ~MER(REER)
Type of goods or service ERSREER
Sales of coffee, tea and other ~ HEME - KR Ef
related complementary HEEEEM
products 367,547 - 367,547
Sales of frozen processed food HEZEELR M - 10,065 10,065
Rental income from leasing of 7 M Bk & i
coffee and tea machines AehA 12,377 - 12,377
Food and beverage store ARLEHELE
operations 80 - 80
Total revenue from contract with EEAHIR A E
customers 380,004 10,065 390,069
Geographical markets WETS
Hong Kong B 236,243 9,29 245,539
Mainland China HEA 135,576 769 136,345
Others Eib 8,185 - 8,185
Total revenue from contract with &P A HI R A EE
customers 380,004 10,065 390,069
Timing of revenue BABREE
recognition
Goods transferred at a point in = REBEEEZER
time 367,627 10,065 377,692
Services transferred over time R R BB EE B R 12,377 - 12,377
Total revenue from contract with & F A HIR A A
customers 380,004 10,065 390,069
BREBEBERERAR =—FE=-FFHHHK



Notes to the Condensed Consolidated Financial Statements (continued)

7= = + >3 =)
BHEGS M ERRMNMT(E)
For the six months ended 30 June 2020 &% 2020 % 6 A 30 B 1E/~E A
4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEEE

AND GAINS, NET (continued) (&)
An analysis of other income and gains, net RHELLSEBMSHEMBAR
from continuing operations is as follows: W FEATOT

Six months ended 30 June

B Z6H30H L AEA
2020 2019
2020F 20194
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
THERT FAET
Other income, net Hit A28
Bank interest income |RITF WA 2,411 2,632
Government subsidies BT 18 B 310 -
Others Hith 624 25
3,345 2,657
Other gains, net Hit =28
Foreign exchange difference, net [E i = & /5 119 -
Gain on change in fair value of $T£ & BT EAFE
derivative financial instruments #8425 90 -
209 -
3,554 2,657
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Notes to the Condensed Consolidated Financial Statements (continued)

BL R E E E R

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

5.

FINANCE COSTS

(%)

An analysis of finance costs from
continuing operations is as follows:

5.

BECLELTERERAD
N

Six months ended 30 June

E 268308 LA<EAR
2020 2019
20205 20195

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000

FHT FET

Interest on bank borrowings RITE KT E 355 1,857
Interest on lease liabilities HEBENE 529 373
884 2,230

BREBRZERERRAR —FE-_FFHHRE



Notes to the Condensed Consolidated Financial Statements (continued)

= & AL
EREE S
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A
6.

B % ¥R R M A

(%)

PROFIT BEFORE TAX 6. BR¥ATEF
The Group’s profit before tax from AEERBEREEBBHREB
continuing operations is arrived at after RIS I Th &€ B (BFA) T3
charging/(crediting): FIEMER :
Six months ended 30 June
BZ6HA30B LAEA
2020 2019
20204 2019%F
(Unaudited) EUnauditeq;
(REBE&) RCEZ
HK$’000 HK$’000
FHER FET
Cost of inventories sold” BEFERK" 154,774 223,617
Depreciation™: e
Right-of-use assets FEREEE 7,801 4,883
Other items of property, plant HipmE BB K&
and equipment BIER 11,723 10,515
19,524 15,398
Amortisation of intangible assets % 2 & /& # § 54 57
Lease payments not included in AR AFEEEBENHE
the measurement of lease E:S
liabilities 192 1,466
Foreign exchange differences, net* [& i, %= & % 5" (119) 382
Reversal of impairment of trade & 5 JiE It 2k 78 JgL (& & (@
receivables* (83) (328)
Impairment of trade receivables* ‘& 5 Ji& W 3 38 Bl E* 548 486
Loss on disposal of items of HEWE W% &
property, plant and equipment* B EE 206 108
(Gain)/loss on change in fair value #T4 &R T AR FEE
of derivative financial B () EiE
instruments* (90) 203
Loss on deregistration of BUBE MM B A B EE
subsidiaries* = 706
Write-off of trade receivables* B 5 FE W3R B M s 922 70
Employee benefit expenses’: EEEF Ffﬁ §
Salaries, wages, allowances and ¥4 ERLR
bonuses 1t I 51,912 59,622
Equity-settled share option BEfEERERS
expense 593 1,949
Pension scheme contributions BREFEHR(R
(defined contribution HREED
schemes) 2,564 2,409
55,069 63,980
Write-down of inventories to net 13 & 5 & A] & 15 jFE*
realisable value® 342 167
Write-off of inventories* e ¢ Fich 64 502
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

6.

PROFIT BEFORE TAX (continued)

* These amounts are included in “Other
income and gains, net” or “Other
expenses, net” on the face of the
condensed consolidated statement of
profit or loss.

The cost of sales for the six months
ended 30 June 2020 amounted to
HK$171,127,000 (six months ended
30 June 2019: HK$242,133,000) and
included cost of inventories sold of
HK$154,774,000 (six months ended
30 June 2019: HK$223,617,000),
depreciation charge of HK$7,809,000
(six months ended 30 June 2019:
HK$7,244,000) and employee benefit
expenses of HK$4,916,000 (six months
ended 30 June 2019: HK$6,525,000).

INCOME TAX

Pursuant to the rules and regulations of
Bermuda, the Group is not subject to any
income tax in Bermuda.

Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended
30 June 2019: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period, except for one
subsidiary of the Group which is a
qualifying entity under the two-tiered
profits tax rates regime effective from the
year of assessment 2018/2019. The first
HK$2,000,000 of assessable profits of this
subsidiary is taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%. Taxes on profits assessable in
Mainland China have been calculated at
the rate of 25% (six months ended
30 June 2019: 25%).

REHBRZERARA A

6.
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201946 308 1L /<18 A :
6,525,0007% 7T) °

Fri&®

REARENRILAMN - K
SEBAXNEMNBREMRS
e

EBNEHRIRBEHRNERE
B2 (h AR B 05 A 1916.5%
(& =2019%F6A30H It 7/~ @&
B :16.5%) st ie AR EE —
MHWEBRARKRIN ZQAB
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

7.

INCOME TAX (continued) 7. FiE®H (@)

Six months ended 30 June

B Z6H30H L AEA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
TR FHET
Current — Hong Kong BE — &%
Charge for the period HAZE 4,553 5,346
Current — Mainland China BIER — REAH
Charge for the period HAZE 826 3,912
Underprovision/(overprovision)  BEEIREE R,/
in prior periods (REEEHE) 71 (513)
Deferred BT 256 696
Total tax charge for the period & &2 X KR
from continuing operations MBS HEE 5,706 9,441
Total tax charge for the period B % IF &2 ¥ KR
from a discontinued operation ~ F{IE X H B = 538
5,706 9,979
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A
8.

DISCONTINUED OPERATION 8. BRIEREEK
On 29 November 2019, the Group R2019%F11 A29H » & %= & H
disposed of its 60% equity interest in EEREHNBEZERAAN
Whole Sun Limited (“Whole Sun”) to non- B0%BIETEFE S ER QA
controlling shareholder of Whole Sun for a ([E% ) ey EIZERAREE - KB
consideration of HK$27,840,000. Whole 27,840,000/ 7T © S FT R BB
Sun is engaged in trading of frozen meat NEZ2EHNEESH(EHES
in Hong Kong (the “Disposed Frozen REmMER])  BERECEHHE
Food Business”) which represented a BmE EARNSERRD I
major line of the Group’s business in the B E B o UL B ER
Food Products segment for operating WHRA—HORIEEEER-
segment information. Accordingly, the HEFEDNASE ARG A
business of Whole Sun was regarded as % 35 & i = 37 7 B0 B R /9 BB
a discontinued operation. The disposal is FrEM &S -
a part of the Group’s strategic plan to
redirect its resources to fit its business
plan.

BRERERARAT —F-FEEHHE @



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

8.

DISCONTINUED OPERATION

(continued)

The result of the Disposed Frozen Food
Business for the six months ended

8. CERLEKEX®KE

EHESZREmEBKEE2019
F6HA30H LN AR ELE 27

30 June 2019 is presented below: wn
Six months
ended 30 June
2019
# E=2019F
6H30H
IER1EA
(Unaudited)
(REER)
HK$’000
FHET
Revenue A 126,937
Cost of sales 8 5 AR AR (116,263)
Gross profit EH 10,674
Other income EHAb g A 1
Selling and distribution expenses HERDHEAX (1,868)
Administrative expenses TR X (4,848)
Other expenses, net HAL 58 (76)
Finance costs Bh & B (625)
Profit before tax from the BRI EEB MG
discontinued operation B A5 A1 g A 3,258
Income tax expense FRiE R (538)
Profit for the period from the BRI EEB G
discontinued operation b 2,720
Attributable to: TH AT
Owners of the parent BRARHE A 1,632
Non-controlling interests FEFE A 2 1,088
2,720
Eamnings per share from the ERIEEBERAF
discontinued operation:
Basic BN 0.21
Diluted #E 0.21
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

9. DIVIDENDS

The dividends recognised and declared by
the Company during the reporting period

are as follows:

9. RKRE

AR F RS B AR
WS

=3

)

Six months ended 30 June

B Z6H30H L AEA
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
THERT FAET
Dividends recognised as REHEBRAD KD
distribution during the B
reporting period:
2018 final dividend — HK5.78 2018F R B —
cents per ordinary share GAEmARS. 78/ L - 44,066
2019 final dividend — HK3.33 2019F KRB B —
cents per ordinary share 5L %3335 24,916 —
24,916 44,066
Dividend declared after the end HEHKRESTIREE
of the reporting period:
Interim dividend — HK1.58 REIRE — R
cents (six months ended T E k15881
30 June 2019: HK2.52 (H 220196 A
cents) per ordinary share 0B IEAEA -
2.52781l1) 11,554 19,245

The interim dividend for the six months
ended 30 June 2020 has been calculated
by reference to 731,235,512 shares in
issue on 25 August 2020.

REHBRZERARA A

H E20205%6 8308 IE <A A 2
FREARR BB £ E2020%8 A25H
2731,235,51208 B 17 & 19 5T

st

oo

SE-FEPHHE



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

10.

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount for the six months ended
30 June 2020 is based on the unaudited
consolidated profit attributable to ordinary
equity holders of the parent and the
weighted average number of ordinary
shares of 753,517,000 (six months ended
30 June 2019: 762,263,000) in
during the period.

issue

The calculation of the diluted earnings per
share amount for the period is based on
the unaudited consolidated profit
attributable to ordinary equity holders of
the parent and () the weighted average
number of ordinary shares in issue during
the period, as used in the basic earnings
per share calculation, and (ii) the
weighted average number of ordinary
shares assumed to have been issued at
no consideration on the deemed exercise
of all dilutive potential share options into
ordinary shares.

10.

BAREBERBEFAAEML
BERER

H £2020F6A30H LN A A M
BEREABANDIBEHRAZT A
REBEEREAEBGERER
BEARENMEBAD HITE

J% hn#E F 5 £:753,517,0008% (#
ZE2019F6 8308 1k /< f@ A :
762,263,000/%) st B 15 i ©

HABREERNOFELE
RERREBEEGRTEARAE
AREREEHEN R () BRER
BNMANHERNE#TEBER
T HE B RIETERE
BEBREBERENERSER
BmRRE EEETHOEBER
ik ok
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

10.

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

PARENT (continued)

The calculations of basic and diluted
earnings per share are based on:

BRAREBEREEFEAEN

BRER (&)

HESREAREERN TR

i

Six months ended 30 June

EZ6A30ALEAEA
2020 2019
20204 2019%F
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
HK$’000 HK$'000
TER THET
Earnings
Profit attributable to ordinary AR EEREREF
equity holders of the parent, MR RE L RS
used in the basic eamings per A A F
share calculation:
From continuing operations RERBELEED 28,831 36,800
From a discontinued RE—EEL LS
operation = 1,632
28,831 38,432
’000 ‘000
TR F&
Shares
Weighted average number of AU ESREREF
ordinary shares in issue and BHEINE BT R A
issuable during the period, TE BRI TS E
used in the basic earnings per
share calculation 753,517 762,263
Effect of dilution — weighted #BETE — Tmikm
average number of ordinary
shares:
Share options 1,249 2,346
Weighted average number of AU ESREERT
ordinary shares, used in the B 38 AR N #E 19 &
diluted earnings per share
calculation 754,766 764,609

BREBRZERERRAR —FE-_FFHHRE



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

11.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June
2020, the Group acquired property, plant
and equipment of HK$12,210,000 (six
months ended 30 June 2019:
HK$9,592,000) and recognised right-of-
use assets of HK$120,000 (six months
ended 30 June 2019: HK$10,533,000).

ltems of property, plant and equipment
with a net carrying amount of
HK$511,000 were disposed of by the
Group during the six months ended
30 June 2020 (six months ended 30 June
2019: HK$224,000).

Right-of-use assets amounted to
HK$30,137,000 were included in property,
plant and equipment as at 30 June 2020
(31 December 2019: HK$38,063,000).

11.

ME-BERRE

# F2020F6 8308 (L@ A -
AEBRE12,210,0007 7T 2 4D
¥ HFE K& EE £20195%6
A30H 1k 7~ @ A : 9,592,000/%
TT) X HE R {5 A #E & 120,000
7 7T (8 220196 A308 1/~
f& A : 10,533,000/ 7T.) °

# £2020F6 8308 (L@ A -
A& B % R FE /511,000
7 7T (B 220196 A308 1~
& A : 224,000/ 7T) K9 ¥ 2 ~ &
BEREHEER -

#H Z£2020F6A30H ' FAEE
#£30,137,000/%8 7T (2019412 A
31H : 38,063,000 Jt) 5t A ¥
¥ BB REE-
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A
11.

PROPERTY, PLANT AND 1. PE-BERRE(E)
EQUIPMENT (continued)
Included in the Group’s right-of-use AEEFREEERE B
assets is a piece of leasehold land (the AR B A I A SR B8 4 b (5 R
“Leasehold Land”) situated in Mainland FAFEmHEEL w((HREL
China under collective-owned land ) HETHHNEEER
ownership (5% 8% T A) with a carrying 3,417,000 7T (2019912 431
value of HK$3,417,000 (31 December H : 3,542,000/ 7T) ° &N &E E IR
2019: HK$3,542,000). The Group also had HEMEREEL Y E -
items of property, plant and equipment BWEREHEEE ((MEWED
attached to the Leasehold Land (the % #2,976,000% JT (2019412
“Attached Properties”) amounting to A31H : 3,084,000/ 7T) ° ft &
HK$2,976,000 (31 December 2019: ME(KEEDEREUNRERE
HK$3,084,000). The Attached Properties, WMEMBER) T ERELAER
for which the Group was authorised to MEIEE AREAEEN
obtain the real estate ownership ARERTE  AEEMRERH
certificates, are mainly served as staff FREAMBTKEARFEHESE
quarters of the Group. To facilitate the TH R PTEEE R A RS i
Group’s future development plan, the FARANAEE LER - KRB
Group applied to the relevant Mainland TEE - ERBRERERNME
China authorities to change the ownership NS RE L B EER
type of the Leasehold Land from MEDEF AEBRFAERA
collective-owned land ownership to state- WMBNGERETERO L
owned land ownership (B £ fF ). In R FARERE o
the prior years, as part of the procedures
to change the ownership type of the
Leasehold Land in accordance with the
Mainland China regulations, the Group
returned the land use right certificate for
the collective-owned land ownership to the
Mainland China government.
Subsequent to 30 June 2020, the Group 202096 A30H 1% * A& E A
obtained the state-owned land use right FREAMBARGHEE e
certificate of the Leasehold Land from the AL AR -
Mainland China government.

BRERIERERAR —FT-FTFFHHRE



R AR S B R R MY R ()

Notes to the Condensed Consolidated Financial Statements (continued

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

12. INVENTORIES

12. FE&

31 December

)

2019
20194
12A31R
(Audited)
(&%)
HK$’000
FEL
Raw materials B R 68,693 62,176
Work-in-progress & 747 1,082
Finished goods RUK & 54,405 62,490
123,845 125,748
13. TRADE RECEIVABLES 13. EZEWFE

Trade receivables B 5 EWRIE

Impairment BE

93,695
(8,417)

31 December
2019

20194
12A31H
(Audited)
(&ER)
HK$’000
FHET

126,940
(8,085)

85,278

118,855
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A
13.

TRADE RECEIVABLES (continued) 13. ¥ 5 EWHKE (&)
The Group’s trading terms with its AEBEHEEPI LR 51K
customers are mainly on credit, except for REBUEEAET HEHEF
new customers, where the Group normally ABEREENNR -EEH
trades in cash on delivery. The credit — % B30E120K - B EATH
periods generally range from 30 to 120 ZEEREERE ~NEEH
days. Each customer has a maximum 77 B A& 1 I R OE B R R IE -
credit limit. The Group seeks to maintain W EEEENEURERE
strict control over its outstanding ERB BHAEHRBEREET
receivables and has a credit control team Mg AEETEHREES
to minimise credit risk. Overdue balances W HRIBLAHRFEETMERSD
are reviewed regularly by management. FELHEMERRA-ZEHE
The Group does not hold any collateral or W FRBEI FAEE -
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.
An ageing analysis of the trade RWERR BHEWHKEZ
receivables as at the end of the reporting BRES AT (3R % = B BRI FOBR B
period, based on the invoice date and net HETE)MAT -
of provisions, is as follows:
30 June 31 December
2020 2019
20205 2019%F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$'000
FER FHET
Within 30 days 30X A1 40,767 63,637
31 to 60 days 31E60K 26,524 36,861
61 to 90 days 61290k 10,169 10,556
91 to 120 days 912120k 3,161 3,970
121 to 180 days 121E180k 2,903 1,261
Over 180 days HHiE180K 1,754 2,570
85,278 118,855
BEARERERAT —F-FEEHHE



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

14.

15.

TRADE PAYABLES 14. BEZEMNRE
An ageing analysis of the trade payables BEORNBERBZEHHZE
based on the invoice date is as follows: BT
30 June 31 December
2020 2019
20206 2019%F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&EZ)
HK$’000 HK$'000
FER FAT
Within 1 month 1@ AR 46,554 70,653
1 to 2 months 12218 A 2,984 2,010
2 to 3 months 2Z3f@ A 705 3
Over 3 months B E3(E A 1,079 901
51,322 73,567
The trade payables are non-interest- BEO9RENREBARER —KRR
bearing and are normally settled within 30 30E60K N &5 »
to 60 days.
INTEREST-BEARING BANK 15. T EHBITHER
BORROWINGS
30 June 31 December
2020 2019
20206 2019
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&EZ)
HK$’000 HK$'000
FER FAT
Current BD A
Trust receipt loans EFERRBREBEER
— unsecured — I 14,366 26,154
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Notes to the Condensed Consolidated Financial Statements (continued)

=1 = i 23 =
BHEGS M ERRMNMT(E)
For the six months ended 30 June 2020 &% 2020 % 6 A 30 H It~ EA
16. SHARE CAPITAL AND TREASURY 16. RAEARERFR

SHARES
30 June 31 December
2020 2019
2020F 20194
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$'000
TER FAT
Authorised: ERE
2,000,000,000 ordinary 2,000,000,000%
shares of HK$0.10 each HRMEEC.10
B e ER 200,000 200,000
Issued and fully paid: ERITRHR:
744,106,312 (31 December 744,106,3120%
2019: 763,937,312) (20194
ordinary shares of 12H318 :
HK$0.10 each 763,937,312f%)
HHMEC.10
BT L Bk 74,410 76,394
Treasury shares: EER:
4,888,000 (31 December 4,888,0000%
2019: Nil) ordinary (20195
shares of HK$0.10 each 128318 : &)
HHMEC.10
7 T AR 489 -
74,899 76,394

BREABRRERAT —F-FEPHRL @



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

16.

SHARE CAPITAL AND TREASURY
SHARES (continued)

A summary of movements in the
Company’s authorised and issued share

16. BRARERFR (&)

B201941 A1H £202046 A30
AILEME AREMEERE

capital during the period from 1 January BITRAZHPENT :
2019 to 30 June 2020 is as follows:
Number of Share
shares capital
BB EAE &
Notes HK$’000
B3 FAT
Authorised: EE
At 1 January 2019, at M2019F1A1H
31 December 2019, at 20194
1 January 2020 and at 12A818 + »
30 June 2020 2020F1 A1E &
720206 A30H 2,000,000,000 200,000
Issued and fully paid: ERTRARE:
At 1 January 2019 20191 A1H 762,071,112 76,207
Issue of shares upon TEERERET
exercise of share fi% 1
options (a) 1,866,200 187
At 31 December 2019 #201912A318
and at 1 January K 720205
2020 1A1H 763,937,312 76,394
Issue of shares upon TR ERETT
exercise of share % 1
options (b) 1,563,000 156
Repurchase and B e K i SR 19
cancellation of shares (c) (16,506,000) (1,651)
At 30 June 2020 7202046 8308 748,994,312 74,899
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

16.

SHARE CAPITAL AND TREASURY
SHARES (continued)

Notes:

(@)

During the year ended 31 December
2019, the subscription rights attaching to
1,866,200 share options were exercised
at the subscription price of HK$0.594 per
share, resulting in the issue of 1,866,200
ordinary shares of par value of HK$0.10
each for a total cash consideration,
before expenses, of HK$1,109,000. An
amount of HK$3,440,000 was transferred
from the share option reserve to the
share premium account upon the
exercise of the share options.

During the six months ended 30 June
2020, the subscription rights attaching to
1,663,000 share options were exercised
at the subscription price of HK$0.594 per
share, resulting in the issue of 1,563,000
ordinary shares of par value of HK$0.10
each for a total cash consideration,
before expenses, of HK$928,000. An
amount of HK$2,849,000 was transferred
from the share option reserve to the
share premium account upon the
exercise of the share options.

During the six months ended 30 June
2020, the Company repurchased
21,394,000 shares on the Main Board
of The Stock Exchange of Hong Kong
Limited at a total consideration (before
expenses) of HK$24,681,000, among
which 16,506,000 shares were cancelled
and 4,888,000 shares are treasury
shares.

16.

BARERR(E)
B &
(@) H Z2019%12A318 I+ F

REHBRZERARA A

SE-FEPHHE

[+ 1,866,2001) & ik & K&
B B9 R B8 B 1R § 120.594
BITHRBEBETE UK
%% 171,866,200/ & % @ &
BOIOE T ERE BHa
REBLEHMBRHEX AN A
1,109,000/ JT ° 77 1 8 A% ##
% + 3,440,000/ JL B 1 B8 &
EHEEEREERMNEER -

#H £2020%6A30H 1k 7~
A+ 1,563,000 & & #E BE
B B9 R 88 B 1% | 120.594
IR RIBEITE  ABE
771,563,000 & ik @ & &
0.10% 7T /) & @ A% - I ;3
BeRELEGIREZA
928,000/ 7T ° 17 { §# % #
% » 2,849,000/ 7T & # 38 B%
HEEEBERMNEER -

#H ZF2020966A308 I N
BMA ARARREBEBHA
XSG BRAG EIREE
21,394,0008% % 17+ 48 (X &
(0 Bk B % A1) A24,681,000
7 7T E 5 $516,506,000
f% B% {5 - 4,888,0000% A& & 17
Hﬁ o



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

17.

CONTINGENT LIABILITIES

During the six months ended 30 June
2020, the Group has yet to obtain the
real estate ownership certificate for two
warehouses located in the Mainland
China. As the Group completed the
construction of the relevant warehouses
and commenced usage without obtaining
the necessary construction planning
permit and construction commencement
permit prior to the construction and did
not complete the filing of the necessary
construction completion reports with
the relevant authorities, the Group
may be requested by the relevant
authorities to demolish the construction
and is subject to a maximum penalty
amounting to RMB1,321,000 (equivalent
to HK$1,448,000) (31 December
2019: RMB1,321,000 (equivalent to
HK$1,473,000)). On 15 December
2017, the Group obtained a temporary
construction permit for a period of two
years and obtained extension for one
year on one of the warehouses. Having
considered the approval of the temporary
construction permit of a warehouse and
the application status of the temporary
construction permit of the remaining
warehouse which was being processed by
the relevant authorities and the advice from
the Group’s legal counsel, the directors
believe that it is not probable that the
relevant authorities will impose the penalty.
Accordingly, no provision for the relevant
liability has been made.

17.

FREE

# F2020F6 8308 (L@ A -
A E & R kAL P E
Wi K A E 1S = it B BT A
FEoMETHERBHEREILH
WMERA AEBREERT
RIS FTEMER TRERET
AIREETEEIFA KR
52 A (R 1 B R 4 ZR P 7 O R
ITHE B ABEKETEE
KALEFREZEZER WA
H R & = E A R #1,321,000
7T B 81 5K (A8 & 51,448,000
7L)(2019512A31H : A K ¥
1,321,0007T (48 & 1,473,000
FIT)) c 20178128158 » A&
EpER—EEERSABEM
FREEERFIZF LA
BEHEREIR—F - KEEE
B B BF RE R R AT B B AL
M TR B/ SRR (HHEE
BRERER) RASEEAEBAMN
RENER®EZ EFHEMAHA
BEBMI RS TR B
b AE S AE R B AT IR -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

18. COMMITMENTS 18. & iE
The Group had the following capital AEERHFEHRE TIER
commitments at the end of the reporting i
period:

30 June 31 December

2020 2019
2020F 20194
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$'000
TER FAT
Contracted, but not provided T 5] #4118 A& :
for in respect of:
Property, plant and Y- BEREE
equipment 3,966 6,193

BEARERERAT —F-FEAMHL @



Notes to the Condensed Consolidated Financial Statements (continued)

= r + Ay =
BRAZE KRR T (B)
For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A
19. RELATED PARTY TRANSACTIONS 19. BEEA X5

(@ In addition to the transactions, (@ BRAREEZGHESMB
arrangements and balances xR HADE D PRI A 22
detailed elsewhere in these 5 RHERERI - BIR
unaudited condensed consolidated REERA NI EKREE
financial statements, the Group had AR

the following material related party
transactions during the period:

Six months ended 30 June

E 268308 LX<EAR
2020 2019
2020 20195

(Unaudited) (Unaudited)
(RBER) (Rig&EZ)

HK$’000 HK$'000
THERT FAET
Lease expenses paid to a 1 T — I #HE A &)
related company (note)  EYFE & B 2 (M 7) 930 930
Note: Mr. Wong Tat Tong, a director faE: RARESREZR
and the beneficial shareholder of REEELRERZE
the Company, is the controlling BN BRI RR AR R o
shareholder of the related
company.
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

19. RELATED PARTY TRANSACTIONS 19. A X 5 (&)
(continued)

(b) Compensation of key (b) AEEFTEEEBAENF
management personnel of the [
Group
Remuneration for key management AEEBXZEEBAR (B
personnel of the Group, including RESERIBETHAR)
directors’ and chief executives’ B EE S T

remuneration, is as follows:

Six months ended 30 June

E 268308 L<EAR
2020 2019
2020 20195

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
TR FHET
Short term employee %2 Hi (& £ 18 7
benefit 8,159 8,309
Equity-settled share LA RS 45 & B BE AR 4
option expense X 256 943
Pension scheme RRE T &I
contributions (FEMFEED
(defined contribution
schemes) 415 270
8,830 9,622

BREABRRERAT —F-FEPHRL @



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L/ A

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair
values of trade receivables, financial
assets included in prepayments, deposits
and other receivables, cash and cash
equivalents, trade payables, financial
liabilities included in accruals and other
payables, interest-bearing bank
borrowings approximate to their carrying
amounts largely due to the short term
maturities of these instruments or the
effect of discounting is not material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.

20.

TRMIANAFERAFE
& &

EEECHMEZEEFR
FABNFE RERHEMBE
WRENEREE Re kR
SEEY BEHEMNFE FA
EETRBELEMENRENE
BABEANGRRITERO A
FEAHEREEMRAE T2A
REZEFTAHRRREXURY
By FEK-

EREENBEBENRFEAES
BRZH(REHBFRREER
SNEERNRSFAXSHHZ T
HeB AR -AURBAATFE
T ERBRAT °

BEFABRLOMAFE TS
LA R 5 & BB K i 8k 5
HEMNTEBRAMMME 78
BHRARREREFESL -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 & Z 2020 & 6 A 30 A 1L75fE A

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group entered into derivative financial
instruments with creditworthy banks with
no recent history of default. Derivative
financial instruments, including forward
currency contracts, were measured using
valuation techniques similar to forward
pricing model, using present value
calculations. The model incorporated
various market observable inputs including
the credit quality of the counterparties,
foreign exchange spot and forward rates
and interest rate curves. The carrying
amounts of forward currency contracts
were the same as their fair values.

Fair value hierarchy
The following tables illustrate the fair value
measurement hierarchy of the Group’s
financial instruments:

30 June 2020

Financial assets measured at fair value

20.

TRMIANAFERAFE
& & (&)

AEEREFERFANIHE
EHREMNRTALITESR
TA-TESRIA(BEEY
SMES KD BERBENREHE
2 B E B AR AR PR i E il
HE-ZERUBEZENS
ERa A AE BEREYTFNE
EEZ IENIHMERE
KRFEE - EZHMIESLD
WEREEEE A FEAR -

AV EER
TREREEBNG BT AN
ATEHEEMR

202056 A30H

BATENENEREE

Fair value measurement using

RAUATRENAFEE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTHH EXATER EAFAEBE
BE BAE DN ¢
(1) (242) (%43) st
HK$'000 HK$000 HK$°000 HK$'000
TER TER TER TER
Derivative financial instruments fTE4BIA - 82 - 82

REHBRZERARA A
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

20. FAIR VALUES AND FAIR VALUE 20.

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Financial assets measured at fair value
(continued)

The Group did not have any financial
assets measured at fair value as at
31 December 2019.

31 December 2019

Financial liabilities measured at fair

TMTANDFERAFE
fE 4% ()

BATVEMENEREE (H)

K £ B 20196128318 I &
BAETWRAFETEN SR
BE -

2019%12831H

BAVEFENEREE

value
Fair value measurement using
RRUTZENATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERT S EAUEE  BAFIER
f&E BAEE BAgE
(Z81) (£52) (243) i
HK$'000 HK$'000 HK$'000 HK$'000
TEL TERL TAL FAL
Derivative financial instruments fTHSRIA - 568 - 568
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Notes to the Condensed Consolidated Financial Statements (contmued)

GREE S

B %5 R R MY A ()

For the six months ended 30 June 2020 &% 2020 £ 6 A 30 A1/~ {E A

20.

21,

FAIR VALUES AND FAIR VALUE 20, EWMIANAFERATFE
HIERARCHY OF FINANCIAL f& &% (#&)
INSTRUMENTS (continued)
Financial liabilities measured at fair BATFEFTENERERS(E)
value (continued)
The Group did not have any financial 7N £ F 7202046 A30 8 I £ 7
liabilities measured at fair value as at EEMEAFEEASENSRE
30 June 2020. & o
During the six months ended 30 June R E 22020F6 A308 1F /N 1@
2020, there were no transfers of fair value A EHIEE g0 7 B mE N
measurements between Level 1 and Level Bt2EE JTESREENR
2 and no transfers into or out of Level 3 cRBEE AEEEL3(E
for both financial assets and financial 20196308 1F 7~ @ A :
liabilities (six months ended 30 June fm) o
2019: Nil).
APPROVAL OF THE UNAUDITED 21. MEARARKLEXBEREZES TR
CONDENSED CONSOLIDATED |RFE
FINANCIAL STATEMENTS
The unaudited condensed consolidated RREBZEPREAHBERER
financial statements were approved by the 20208 H2 A EEE 2 & o
Board of Directors on 25 August 2020.

REBRIERBERAR —F-_FFEFHHRE




Other Information

Hitt & ¥

USE OF PROCEEDS FROM LISTING

The shares of the Company (the “Shares”) were
listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
on 11 May 2018 (the “Listing Date”) (the
“Listing”). After the full exercise of the Over-
allotment Option (as defined in the prospectus
dated 30 April 2018 issued by the Company in
relation to the Listing) and after deducting
underwriting commissions and all related
expenses, the net proceeds from issuance and
offer of the Shares in connection with the Listing
(the “Net Proceeds”) amounted to HK$232.6
million.

As at the date of this interim report, there has
not been any material change to the plan as to
the use of the Net Proceeds except that in light
of the material change in market and economic
condition, the Group will utilise the balance of
fund in @ more conservative manner. Should the
directors of the Company (the “Directors”)
decide to reallocate the planned use of the Net
Proceeds to other business plans and/or new
projects of the Group to a material extent, the
Company will make appropriate
announcement(s) in due course.

LHARERERR

ARARG (TR 1) H2018F5 7118
([EHABMEEEHERIMBR
ARI(BMRADERLET (T LR -
FRELERE(EERAARR LW
% i B #§ B2018F4A30B A K=
B)E2HTERNRBHEAS LA
HERASE  NOFH® EmETRE
EROOFEREFE((MEBREF
¥E|) AB2326E BB T

MRAPHBERH  SEREFEA
BENEFREEMERES  HER
MHEREERNAEELS  AEEK
NERRTHOIANAE S RE -
ARABER(EE)ARESAEHA
FENEIAEAEELERIKE
N N A S R
B ARASERTIEHEGENRE -
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Other Information (continued)

Hib & # (&

USE OF PROCEEDS FROM LISTING

(continued)

During the period from the Listing Date to
30 June 2020, the utilisation of Net Proceeds
and the expected timeline on the utilisation of

the Net Proceeds as follows:

Actual utilised
amount as at

LHARERERRE (&)

M £ B B 2202096 A30H (- #if -
FSRBFERAERBAREREF
EREHEHEROT

BETHRSZ Unutilised
ERCHALE amount
asat  Expected timeline for
Original 31 December 30 June 30 June utilising the remaining
allocation 2019 2020 2020  Net Proceeds (Note)
BE
2020%
20195 20205 6A30HZ BRBKTHEREFEZ
REAR 12A318 6A30F #*BALE RBARBR(ID)
HK$'000 HK$'000 HK$'000 HK$'000
TR FEL TET TERT
Strengthen business portfolio 93,044 388 1,859 91,185 Expected to be fully utiised on or
before 31 December 2022
mExHEA BB R0020F12A318 5 2 A
2HHA
Capital investments of machineries and 46,522 33,232 36,627 9,895 Expected to be fully utiised on or
equipment before 31 December 2020
KERREHERRE EHBR2020F12A31B 5 27
2898
Expansion into Southeast Asia 23,261 242 283 22,978 Expected to be fully utiised on or
before 31 December 2022
BRZRME BB R0020%F12R31BF 2 A
2HHA
Product customisation and development 23,261 3,363 6,289 16,972 Expected to be fully utiised on or
before 30 June 2022
EmEEMRFAE TR E K 000266 308 5 Z A
2HHA
Support sales and marketing 23,261 20,351 23,261 - NA
XEHEREH TR
General working capital 23,261 23,261 23,261 - NA
-HEEES &R
Total 232,610 80,837 91,580 141,030
it

BREBRZERERRAR —FE-_FFHHRE



Other Information (continued)

Hib & ¥ (&)

USE OF PROCEEDS FROM LISTING
(continued)

Note:

The expected timeline for utilising the remaining
Net Proceeds is prepared based on the
assumption of a continuing recovery from the
effects of COVID-19 starting from the second
quarter of 2020 taking into account, among
others, the prevailing and future market
conditions and business developments and
need. In view of the significant effects of the
economy and business environment, we shall
update and re-visit its plan continuously and
therefore is subject to change

The unutilised Net Proceeds have been placed
as bank balances/time deposits with licensed
banks in Hong Kong as at the date of this
interim report.

LHARERERRE (&)

M AR THASREFENEDRRE

KIVBREA2020F B - FHREEN
COVID-19#8) & B R BB 2R - I 5t
REPBRE)EMMBETR %
BERNFTEMAR BERULEE
HEBRENEATE ZAMHET
BENREHNEGELE - WAk
IR EE -

RATEHRERE  KRSHBAEHA
FHROCFATERERITUERITE
#EBMER -
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Other Information (continued)

Hib & # (&

INTERIM DIVIDEND

The Board has resolved to declare an interim
dividend of HK1.58 cents per Share for the six
months ended 30 June 2020 payable on Friday,
25 September 2020 to the shareholders of the
Company whose names appear on the register
of members of the Company on Wednesday,
9 September 2020. In order to determine the
entitlement of the shareholders to receive the
interim dividend, the register of members of the
Company will be closed on Wednesday,
9 September 2020, during which no transfer of
Shares will be registered. In order to be eligible
to receive the interim dividend, all transfers of
Shares accompanied by the relevant share
certificates and appropriate transfer forms must
be lodged with the Company’s share registrar in
Hong Kong, Tricor Investor Services Limited at
Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong for registration not later than
4:30 p.m. on Tuesday, 8 September 2020.

REHBRZERARA A

RHIR R

EEZC 0 FRMEE2020F6 A30H 1E
NE A SR F B B ERR1.58E (L
M20209F9H25H (£ 8 A) X 1 ¥
2020F9A9RH (EH=) & AR Al &
RAMOARRRRE - AHETEREK
B AR HARR B A - AR A5 742020
FOROH (EH=)EiEHERGH B
ERFE R TEETENBKROA
FERL - BEAEBWE P HREKE -
FiBERGBEXHEREBRKRE RE
B F R ATER202069A8A (£
HO) TTFNUE=+2XEARANE
BESFENESEEFELARAA
(it AEEZF KER183RE AP
D541E) - LAt -

—F-TERGHE (75)



Other Information (continued)

Hiv & # (&

AUDIT COMMITTEE

The Company has established an audit
committee of the Company (the “Audit
Committee”) on with terms of reference in
compliance with Rules 3.21 and 3.22 of the
Listing Rules and code provision C.3 of the
Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely Mr.
Tang Kwai Chang (Chairman), Mr. Chow
Alexander Yue Nong and Mr. Wong Man Fai.
The Audit Committee reviewed with the
management the accounting policies and
practices adopted by the Company and
discussed the auditing, internal control and
financial reporting matters. The Group’s
unaudited condensed consolidated financial
statements for the six months ended 30 June
2020 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim financial
information for the six months ended 30 June
2020 in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of
Interim Financial Information performed by the
Independent Auditor of the Entity”.

EREES

ARRIERLBERZES ([BRER
g)) WRHE MR AIE3.21%3.221%
R EmARAKSIATEH O S EERT
Al ([ ¥ER=FA) FRHECEC.3IE
RV EESE BT ETHR-RE
VIERNTESER DR AMEEL
E(ER)-ARBRLERT B L
£ BRELZECSHERERARAERMA
RERANETERREERUALT SR
Eix NHEELMBEEREERE - &
EERE 202096 A308 1L/~ 1E A &
RECEZERASEVBEREREBER
Zegg®EH-

b AN+ AR B JNEE AR BRM %2 ok & ET AT
EBAERIBEE B E R LR F24105
[HEEOB L ZHMEBENR RS BEE
AR &= B H =2020F6 A308 1E <
BRAMFHTEEREITER -
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Other Information (continued)

Hib & # (&

PURCHASE, SALE OR REDEMPTION OF B E - HESBREA QT LHHE
THE COMPANY’S LISTED SECURITIES %

During the period from 1 January 2020 and up  #2020F1 A1 R EE AR HHEH
to the date of this interim report, the Company  Hi [FHifS - AR B R EE L FriE @ 4
repurchased a total of 34,460,000 shares on the  34,460,0008% % 13 4 & & A
Stock Exchange at a total consideration (before 39,799,000 7t (& 5t B 52) » # 15 &
expense) of HK$39,799,000, details are set out %A R :

as follows:
Total
No. of Consideration per share Consideration
repurchased SRAE (before
Month/Year of repurchase shares Highest Lowest expenses)
RELH
BEER/ BB BERAHA & BIE (RFEX)
HK$ HK$ HK$'000
BT BT FET
January 2020 2020514 8,418,000 1.22 1.12 9,917
February 2020 2020%2A 2,500,000 1.24 1.14 2,962
March 2020 2020F3 A 5,588,000 1.28 1.18 7,013
June 2020 2020464 4,888,000 1.02 0.91 4,789
July 2020 2020%7A 13,066,000 1.22 1.04 15,118
34,460,000 39,799

All the repurchased shares were cancelled as at RN Bk & B 8 - BT B B B &Y R (5
the date of this interim report and the issued B MARBEZETHRAERE
share capital of the Company was reduced by  HTEE

the nominal value thereof.

Save as disclosed above, neither the Company  F& £ X Fr 4% 58 & 51 - 2020F1 A1H &
nor its subsidiaries purchased, sold or ZARHRELBHIEHR  ARAFREE
redeemed any of the Company’s listed securities KiB AR MEREE - HEKBE L ARQ
during the period from 1 January 2020 and up &I ET &S -

to the date of this interim report.

BEARERERAT —F-FEAMHL @



Other Information (continued)

Hib & ¥ (&)

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2020, the
Directors are not aware of any business or
interest of the controlling shareholders of the
Company and their respective associates (as
defined under the Listing Rules) that compete or
may compete with the business of the Group
and any other conflicts of interests which any
such person has or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted its own Security
Dealing Code (the “Code”) in terms no less
exacting than the required standards set out in
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules.
The Code is also applicable to the specified
group of employees who may possess or have
access to price sensitive information. Specific
enquiries were made to all Directors, and all
Directors have confirmed compliance with the
required standard set out in the Code
throughout the six months period ended
30 June 2020.

ERRERBFXBNES

HE2020F6A30B IEAEA - EFW
PHBERRNEEBRBERELESHEA
T (EHER ETHRA) 2 MKk
mHAAEEEBFEXATETES
FoURANZEATHASEGTE
AR A M AR o

ESNESFRS

ARREHMEFTFEE TR (S
Al TE& EmARMEETATE
METAEFETEF R FHIREST
AN((EESFRDMERNZEERSLR -
TFRIMEANEA S EBERGEE
BHETHAEE BEMERESE
LR TEH BE2EBEIHER &
F2020F6 A30H L7518 A HAM - 5
BT SFRIFTE A48 E 28 -
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Other Information (continued)

Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short
positions of each Director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the Directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:

REHBRZERARA A

ESHEROREBEROERER

PN
)

M2020F6 A30H * AR A FEENE
ETBABREBEEZHBARADA
MEFAEBEEZE(TEREFLBEE
1B ([ % REEKRG]) EXVIE) B
B HERND REEEFEARE
BH R EIEH EXVEEFETR8D A
MERNF REZFHERTKXE (8
EREBEZFHFIHAEGROERGXES
RFETBRABEEREABEENE
WK E) IR BES LB KOS
XVEL #3526 7B A B B R AR AR
BRiEmATEESMAmES X
B RRBRETRANEARANAR
BRETEMESEMAR T

SE-FEPHHE



Other Information (continued)

Hiv & # (&

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

(a

EEHEROREEARODER R

xR (&)

Interests in the Company (a) REIAFHER
Number of
underlying
Shares
comprised in
options
granted under Approximate
the Pre-IPO percentage of
Share Option shareholding
Scheme as at 30 June
(Note 4) 2020
HRBEERAH (Note 2)
BERBRET #2020
Number of &I i V58 IR i 64308 M
Name of Executive Director Nature of Interest Shares held 15 #4888 1% 43 Total BRES
HOESER [ $:4:41 AERGBEE LEIGED) g A
Mr. Wong Tat Tong (‘Mr. Wong®) Interest in controlled corporation; 478,899,312 N/A 478,899,312 64.36%
(Note 3) beneficial owner
EEEAL(EEED (3 RHEEER BRBAA TER
Mr. Wu Kam On Keith Beneficial owner 825,600 550,400 1,376,000 0.18%
BHREE EafaA
Ms. Fan Yee Man Beneficial owner 550,800 367,200 918,000 0.12%
BggME EREAA
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Other Information (continued)

Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

(a

Interests in the Company (continued)

Notes:

All the above interests in the shares and
underlying shares of the Company were
long positions. None of the Directors of
the Company held any short positions in
the shares and underlying shares of the
Company as at 30 June 2020.

Based on the Company’s issued share
capital of 744,106,312 shares (excluding
the treasury shares that were yet to be
cancelled) as at 30 June 2020.

Mr. Wong directly holds the entire issued
share capital of Hero Valour Limited
which holds 64.36% of the total issued
share capital of the Company.

All these interests held by such Directors
were underlying shares in respect of
share options granted to them on
15 December 2017 pursuant to the Pre-
IPO Share Option Scheme, further
details of which are set out under the
section headed “Share Option Schemes”
in this interim report.

REHBRZERARA A

EEHEROREEARODER R

xR ()

(a) RAQFWER ()

ff

—

i AR R R R AR5
B R R - 120209668
30R ARBEEHERE
ARG KB R G A X

PN
B o

2. %R A &) 7202046 A30H )
3% 17 B ZK744,106,3128% %
HDTREERTHEHNER
BR)EHHE -

3. =t &£ B B B Hero Valour
Limited 2 # 2 BT A - M
Hero Valour Limited#s A A& 2
RIEZTRALED
64.36% °

4, ZEEEHEEBESEAR
2017F12A15AREG XA
FREERBRETER TR
EHERES ARG
BEZHBEAARNPHEREE
f& HE 5t &1 = Af -
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Other Information (continued)

Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

(b) Interests in Associated Corporation

EEHEROREEARODER R

4=

# = ()

(b) REBEZENES

Approximate
percentage of
shareholding as

at 30 June

2020

Nature of associated Number of 20205

Name of Director corporation Share held 6830H MK

Expgs HEEEER FEROEE BHEDL

Mr. Wong Hero Valour Limited 1 100.00%
"BEAE

Save as disclosed above, as at 30 June
2020, none of the Directors or the chief
executive of the Company had any
interests or short positions in any shares
and underlying shares of the Company or
any of its associated corporations (within
the meaning of Part XV of the SFO) as
recorded in the register of the Company
required to be kept under section 352 of
the SFO or as otherwise notified to the
Company and the Stock Exchange
pursuant to the Model Code.

B £SO EEE Hh - 7202056 A
30H  ARBEERFEFBITH
ABERA QRS EFEME
BEE(EEREHFRAEKH
EXVER) MR KB R DS
RIR 7 5 & B E & 0] 352167
ARFMAGTEECEMAERLD
ERmIKRE  MERBIZEST
Al SITAME AR A R RZATH

TR R -
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Other Information (continued)

Hib & ¥ (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short
positions of each of the persons, other than the
Directors or chief executive of the Company, in
the shares and underlying shares of the
Company, being 5% or more of the Company’s
issued share capital, as recorded in the register
kept by the Company under Section 336 of the
SFO were as follows:

FTERRRROREBRSOHH
B

MR2020F6 A30H -« # AR A AR K &
F M EE G E336IK T E B MAT
T TAL(RRRESZREZITHR
ANBBRIN) AR B 1D R AR (D
HEMRERARDB B T IR AR5%K A
FREFERKR

Number of ordinary shares
(long position)
ZEREE (FR)

Directly % of total

Beneficially issued share

Name of Shareholder owned (Note 3)

HEBRTRSG

BYFDL

REREZ®E EEREESES (P 5E3)

Hero Valour Limited Hero Valour Limited

(Note 1) G 478,899,312 64.36%
Ms. Li Ying Wah Irene ZEZEZ L ([FL L))

(“Ms. Li") (Note 2) (P 5%2) 478,899,312 64.36%

REHBRZERARA A
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Other Information (continued)

Hiv & # (&

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Notes:

1. Hero Valour Limited is wholly-owned by Mr.
Wong.

2. Ms. Li is the spouse of Mr. Wong. Under the
SFO, Ms. Li is deemed to be interested in the
same number of Shares in which Mr. Wong is
interested in.

3. Based on the Company’s issued share capital of

744,106,312 shares (excluding the treasury
shares that were yet to be cancelled) as at
30 June 2020.

Save as disclosed above, as at 30 June 2020,
no person, other than the Executive Directors of
the Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

TERRARRORABERSD DB
B (&)

—

Hero Valour Limited & 5t £ 2 &
Ao

2. ZFREIABRAIEE REEH
BB 9% () - 2 4 R A A
06 2 G 2 A F BB AR o
ot 2% -

3. A D T R2020%6 A30H B B B 1T
f% 78744,106,3128% B% 15 (7~ B 3 %
202096 A30A 14 & &+t # M E 17 AR)
TE -

B ESCATIRER AN - 20206 A30H -
MEAL(HEESR EXESMER
D RABBRDERS RAR] &R
ARRMITEERIN RARFRMD K
HERNEBREESF LNBEGOE
336IKATrRiEZ D ERIERIAR -

=R

S
fein

D

BRERABAREHNAHENERE
EHRA O RAPHREAY ARH
RIEETARANRERD BTN 4
FEANDRHKRE (ANED25%E %
TRHBRARALESR) -

Tsit Wing International Holdings Limited  Interim Report 2020



Other Information (continued)

Hib & # (&

EVENT AFTER THE REPORTING
PERIOD

Subsequent to the end of the reporting period
and up to the date of this interim report, the
Group received HK$5.2 million wage subsidies
under the Employment Support Scheme of the
Anti-epidemic Fund operated by the Hong Kong
government.

SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme prior to the
Listing Date; and (i) the exercise price and the
exercise period of the share options are different
as further detailed below.

Eligible participants of the Schemes include the
executive Directors and other employees of the
Group. The Schemes were approved and
adopted on 15 December 2017 (the “Adoption
Date”). The Share Option Scheme, unless
otherwise cancelled or amended, will remain in
force for 10 years from the Listing Date.

The Company has granted options to subscribe
for 9,000,000 shares of the Company under the
Pre-IPO Share Option Scheme.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

Share options granted to a Director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive Directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
Director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

Share options do not confer rights on the
holders to dividends or to vote at shareholders’
meetings of the Company.

Share Option Scheme

The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the Directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the Directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (i) the nominal value of the
Company’s shares on the date of offer.

During the six months ended 30 June 2020, no
options have been granted or agreed to be
granted under the Share Option Scheme.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme

The exercise price of share options under the
Pre-IPO Share Option Scheme is HK$0.594 per
share and the share options are exercisable
commencing on the day falling on the Listing
Date and ending on the day immediately before
the third anniversary of the Listing Date.

The following share options under the Pre-IPO
Share Option Scheme were outstanding during
the period/year:

Six months ended 30 June 2020

fB R e & ()
BERNRABRENBRETS
REBEERAFAEEABRETS B
R 1T 8 BB 06948 T - BB

BEANETRHEALEEE DA
Hm=FAFm—RA1TE-

AT ERARBEERBRESEET
BRENE,/FRBET:

Year ended 31 December 2019

H £2020F6 A30H L~ B A BE2019F12A318 LFE
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
MEFHTRE BRESE MNETHEREE BREE A
HKS$ per share HK$ per share
ShiErn BRET
At beginning of the /5
period/year 0.594 3,553,800 0.594 6,192,600
Exercised during the B/ ENTE
period/year 0.594 (1,563,000) 0.59%4 (1,866,200)
Forfeited during the 1/ FRR I
period/year 0.594 (98,000) 0.594 (772,600)
At end of the period/year 1,/ F %K 0.594 1,892,800 0.594 3,553,800

The weighted average share price at the date of
exercise for share options exercised for the six
months ended 30 June 2020 was HK$1.06 (year
ended 31 December 2019: HK$1.37) per share.

RE E2020F6 308 L8 B - E1T
FERENITE B R MEFYRE
A I%1.067 7T (B £2019F12 831H
WEFE A378L) °
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Other Information (continued)

Hib & # (&

SHARE OPTION SCHEMES (continued) [BR#E 2 (&)

Pre-IPO Share Option Scheme (continued) BERAHBERBRESTS (E)

Particulars of the Company’s Pre-IPO Share  #2020F6H30H ' #F AR RIHNITE
Option Scheme granted to the Company’s ZRAEEEMEENADGTHIA
executive Directors and other employees of the — FI¥¢ & RBE I B FEISESI T ¢
Group as at 30 June 2020 are set below:

As at Exercised Forfeited As at
Exercise 1 January during during 30 June
Grantee Date of grant price 2020  the period  the period 2020 Exercise period
#2020% #2020%
RRA BEEH kE 1A18 BRfTE BREN 6308  fTRH
Executive Directors
BES
Mr. Wu Kam On Keith 19 April 2018 HK$0.594 412,800 (412,800) - - 11 May 2019 to 10 May 2020
BHEELE 2018F4F19A 05047 7T 2019558118 2020554108
19 April 2018 HK$0.594 550,400 - - 550,400 11 May 2020 to 10 May 2021
201854 719A 05047 7T 2020558118 £2021654108
Ms. Fan Yee Man 19 April 2018 HK$0.594 367,200 - - 367,200 11 May 2020 to 10 May 2021
#agE 2018545198 0594 7T 2020558118 £2021558108
Other employees 19 April 2018 HK$0.594 30,000 - (30,000) - 11 May 2018 to 10 May 2019
HiEE 2018547 19A 0.594% 7T 201855/ 110 £201945A108
19 April 2018 HK$0.594 423,000 (374,200) (48,800) - 11 May 2019 to 10 May 2020
201854 719A 05947 7T 2019558118 £2020554108
19 April 2018 HK$0.594 1,770,400 (776,000) (19,200) 975,200 11 May 2020 to 10 May 2021
201854 719A 05947 7T 2020558118 £2021654108

The Group recognised an equity-settled share  # Z£2020F6A30H (LNl A - AEE
option expense of HK$593,000 during the six  F&E 2 LA B A2 45 & 1 B8 A% 4 B9 52 593,000
months ended 30 June 2020. BT ©

The 1,563,000 share options exercised during R & Z=202096A30H 175188 « 17{E
the six months ended 30 June 2020 resulted in  1,563,00017 & % 18 3 £ % 471,563,000
the issue of 1,563,000 ordinary shares of the J& & i M {H0.10/8 T A A 2 &) & 3@
Company of HK$0.10 each and new share  J& - I & 4 5 J& 4156,0007% JT (40 f5
capital of HK$156,000, as further detailed in  BA 4R & Bf % 3R = Mf sE16F7 3 — 7%
note 16 to the condensed consolidated financial ) o

statements.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

As at 30 June 2020, the Company had
1,892,800 share options outstanding under the
Pre-IPO Share Option Scheme. The exercise in
full of the outstanding share options would,
under the present capital structure of the
Company, result in the issue of 1,892,800
additional ordinary shares of the Company and
additional share capital of HK$189,000 and
share premium of HK$3,424,000 (before issue
expenses).

At the date of this interim report, the Company
had 1,697,600 share options outstanding under
the Pre-IPO Share Option Scheme, which
represented approximately 0.23% of the
Company’s enlarged share capital.

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to striving good
corporate governance practices and
emphasizing on transparency and accountability
to its shareholders and stakeholders for
enhancing investor confidence.

The Company has complied with the code
provisions as set out in the CG Code during the
six months ended 30 June 2020, ensuring that
the Company is up to the requirements as being
diligent, accountable and professional, except for
a deviation from code provision A.2.1 of the CG
Code in respect of the roles of chairman and
chief executive officer of the Company.
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CORPORATE GOVERNANCE
PRACTICES (continued)

Pursuant to code provision A.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view that
Mr. Wong has been responsible for the overall
management of the Group since 1978, the
Board considered that vesting the roles of
chairman and chief executive officer in the same
person facilities the execution of the Company’s
business strategies and maximizes effectiveness
of its operations.

The Board shall nevertheless review the
structure from time to time and shall consider
the appropriate adjustment should suitable
circumstances arise. There are three
independent non-executive Directors in the
Board, each of them possesses adequate level
of independence with diverse background and
experience, and therefore the Board considers
the Company has achieved a balance of power
and authority, accountability and independent
decision-marketing under the present
arrangement and provided sufficient protection
to its and its shareholders’ interests. Further, the
Audit Committee has free and direct access to
the Company’s external auditors and
independent professional advisers when it
considers necessary. Therefore, the Directors
consider that the deviation from code provision
A.2.1 of the CG Code is appropriate in such
circumstances.
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PUBLICATION OF THE INTERIM
REPORT

This interim report containing all the information
required by the Listing Rules is published on the
website of the Company (www.twcoffee.com) as
well as the designated website of the Stock
Exchange (www.hkexnews.hk).

APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 25 August 2020
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