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FINANCIAL HIGHLIGHTS

BEAA=1THILAEA
Six months ended 30 June

—E-EfF —E-NF
2020 2019
BEBTT BEBT
HK$ million HK$ million
(REEXR) (RE&EEZ)
Results (Unaudited) (Unaudited)
Wz Revenue 256.5 402.1 -36.2%
EF Gross profit 19.0 51.4 -63.0%
BETERLAT (E518) /% F (Loss)/profit before income tax (128.2) 7.2 -1,880.6%
NAERET A AT (Loss)/profit for the period attributable
R (Ei8) /& F to equity holders of the Company (128.3) 4.7 -2,829.8%
HNARQR#EZFEE A Basic and diluted (loss)/earnings per
EEFRERR share attributable to equity holders
% (B8R /&F of the Company for the period
(AZRETSR) (expressed in HK$ per share) (0.2139) 0.0078
R-ZB-ZHF
ANA=+H
As at
30 June 31 December
2020 2019
BEBTT BEBT
HK$ million HK$ million
(REFER) (= iz)
Financial Position (Unaudited) (Audited)
mBEEFE Net current assets 63.2 99.5 -36.5%
BERAE Total assets 503.8 700.3 -28.1%
BE Borrowings 179.9 915 96.6%
BEEE Total liabilities 340.8 387.7 -12.1%
ARAEZFAA Equity attributable to equity
FEiEER= holders of the Company 163.0 3126 -47.9%
R=B=-ZF RZE-NEF
~A=+HB +-A=t+—H
As at As at
30 June 31 December
Financial Statistics 2020 2019
MENLL K Current ratio’ 1.2 1.3
BEAEKL X Gearing ratio? 40.6% T#EMAn/a
FEREBRS (/)3 Inventory turnover days (days)? 61 33
FEWAERREAE RS (H) Trade receivable turnover days (days)* 107 43
FETRR R R R R & Trade and bills payable
AERE(R)S turnover days (days)® 123 77

B MBLLERENRBDEERRB AR R

2 EEABLEASNEELEREEAERRER 2
B & F B HE @ A FR100%

B FEEASABESRE FRATHEESERRHEE 3

Current ratio = current assets/current liabilities

Gearing ratio = total borrowings and lease liabilities net of cash and cash
equivalents/total equity x 100%

Inventory turnover days = average inventory balance/cost of sales for the period/

RATZHF R year x number of days for the period/year
< BWERASBBESNE FRFGEREERRE Trade receivable turnover days = average trade receivable/revenue for the period/
W e R, R year x number of days for the period/year

> EASERRENREASABHESNE FATE
FENIRR R ENREREERATZES FRE

Trade and bills payable turnover days = average trade and bills payable/cost of
sales for the period/year x number of days for the period/year
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BOARD OF DIRECTORS

Executive Directors
Huang Chih Shen (“Mr. Huang") (Chairman)
Huang Li Hun, Serlina

Independent Non-Executive Directors
Wong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Chan Chung Bun, Bunny

COMPANY SECRETARY

Yu Ka Gung (HKICPA)

AUDIT COMMITTEE

Wong Ting Kon (Chairman)
Pang Yuen Shan, Christina
Chang Cheuk Cheung, Terence

NOMINATION COMMITTEE

Chang Cheuk Cheung, Terence (Chairman)
Wwong Ting Kon
Pang Yuen Shan, Christina

REMUNERATION COMMITTEE

Pang Yuen Shan, Christina (Chairlady)
Wong Ting Kon
Chang Cheuk Cheung, Terence

CONFLICTS COMMITTEE

Chan Chung Bun, Bunny (Chairman)
Wwong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Yip Yam Kuen

AUTHORISED REPRESENTATIVES

Mr. Huang
Huang Li Hun, Serlina

AUDITOR

PricewaterhouseCoopers
Certified Public Accountant and Registered PIE Auditor
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CORPORATE INFORMATION

RABEERE™

(BB ZE)
R ETEPT IR B R E TSP 2
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P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands
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LEGAL ADVISOR TO THE COMPANY

(Hong Kong Law)
Chungs Lawyers in association with DeHeng Law Offices

REGISTERED OFFICE

PO. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

19th Floor, Perfect Industrial Building
31 Tai Yau Street

San Po Kong, Kowloon

Hong Kong

HEAD OFFICE, HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC")

5/F, Block Two

No. 27 Huailin Road

Huaide Village, Humen Town,
Dongguan City, the PRC

PRINCIPAL BANKERS

Hang Seng Bank Limited
83 Des Voeux Road, Central
Hong Kong

Bank of China (Hong Kong) Limited
Bank of China Tower

1 Garden Road

Hong Kong

BNP Paribas

63rd Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

Standard Chartered Bank (Hong Kong) Limited
Standard Chartered Bank Building

4-4A Des Voeux Road, Central

Hong Kong

China CITIC Bank International Limited
The Chinese Bank Building

61-65 Des Voeux Road Central

Hong Kong
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Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

BEREROBFETIRE

BEZBLFERERAT

B
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BEEBMAERIABRAR ([HRRAR])
[ griRavid

540

YNEIE Bl

www.speedy-global.com

HSBC

Commercial Banking

Level 10, HSBC Main Building
1 Queen'’s Road Central
Hong Kong

United Overseas Bank Limited
23rd Floor

Citibank Tower Citibank Plaza
3 Garden Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre,

183 Queen'’s Road East

Hong Kong

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

STOCK CODE

540

COMPANY'S WEBSITE

www.speedy-global.com
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt % [6] 8 FINANCIAL REVIEW

BEASA=1+THIAHEA
Six months ended 30 June
—EEHF —E-NF
2020 2019

BERET BEATT
HK$ million HK$ million
(REER) (REEZ)
(Unaudited) (Unaudited)

Wz Revenue 256.5 402.1
— R R EREIRTE TS — Apparel Supply Chain Servicing Business 256.5 402.1
—REFTEXH - Apparel Retail Business = =
—DERERFREEH — Property Investment and Development

Business - -

EF Gross profit 19.0 51.4
— R ERRRE R — Apparel Supply Chain Servicing Business 19.0 51.4
—RETEXT — Apparel Retail Business = -
—WERERFRER - Property Investment and Development

Business - -

RABIEREFERA (Loss)/profit for the period attributable to

FEMREAR (&518) % equity holders of the Company (128.3) 4.7

TE-TF PEFE 019BMFESHAESIERA  In the first half of 2020, the ongoing outbreak of the Coronavirus

BRI ([2019B MBS HIER ) B2 Disease 2019 (the "COVID-19 Outbreak”) around the world delivered

ERTISEREAEAEHE  EMESREM  a serious blow to the global economy and market demands, causing

EERGEERTRZHNERTE- significant impacts on the demands for the Apparel Supply Chain
Servicing Business.

BE_Z-_ZFNA=ZTHILEAREA A%E The Group's overall revenue for the six months ended 30 June
R EE B2 UR 35 49 5256,500,000/8 78 B EFRIE 2020 was approximately HK$256.5 million, representing a decrease
B #36.2% - REBB W ERD ETERLHR  of approximately 36.2% over the last corresponding period. The

BHINEPEUHSR VR EREREERE - decrease in the Group’s revenue was mainly due to the cancellation
or reduction of orders or requests for delay of delivery by overseas
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEZT-_ZFA=THLERER K~&E
NEBEEBEMNETR(ZEZZF—AEA:
74% —E—NE—AEA:128%) ' E
AARAEERNBHEENE LB EKA 1Y)
¥ BMELRRBNE LIXKARBAERY
EHENETRE-

MRAEENREZ KBRS REFETKR
UEEERERG BE_Z_FF A
“tHEAMEA AEEHBSEBRFEY
128,300,000 L (ZE—NEF—AENA 4
F#94,700,0005 7T ) °

AR 2% 1 7 98 R 75 SR 7%

B R20197E MR 5 35 7 R B - RS (1 B s AR 745 2
BRERRINEAFE-BE_ZT_TFXA
=tHIENER NEE A REHERRE X
T 89 45 5 49 43256,500,0007% 7T+ #8224 F [R B R
D #136.2% N5 B B AR 58 AR A5 R A EY
WA T ERANBINEFPBUE IR AT
B ERE

o]

BRXE-

BEZZT-_ZTFAA=THLERER K&E
BEREHEEERBSEBOENRD (ZF2F
F£—HAZE /XA 19,000,000 7T —FE—NF
— A Z /N A 51,400,000 7T) » T EHR U
NEFETRE - EFETREIEHANAEED
HOHEXNNBEENE W E - BE K&
HBHE SIRAREERST EHEMET

2

Eti_?_vixxﬂ THIEREAR - # %

SR EMEEFE BERTFRELMEHR
E'ﬁSEﬁU"*BJEETEZWZS%OOOO/BE REFE
HA R 2> #7134,000,0007% 7T ©

The Group's overall gross profit margin for the six months ended
30 June 2020 decreased (January to June 2020: 7.4%; January to June
2019: 12.8%) mainly because certain of the Group's cost of sales were
fixed costs, such as depreciation of property, plant and equipment,
labour cost and lease expenses, which resulted in the decrease in
gross profit margin.

As a result of the significant decrease in the Group’s revenue and
gross profit margin and the provision for impairment of goodwill, the
Group recorded a net loss of approximately HK$128.3 million for the
six months ended 30 June 2020 (January to June 2019: net profit of
approximately HK$4.7 million).

Apparel Supply Chain Servicing Business

Given the COVID-19 Outbreak, which caused significant impacts on
the demands for the Apparel Supply Chain Servicing Business, the
Group's revenue from the Apparel Supply Chain Servicing Business
for the six months ended 30 June 2020 was approximately HK$256.5
million, representing a decrease of approximately 36.2% over the
last corresponding period. The decrease in the Group's revenue from
the Apparel Supply Chain Servicing Business was mainly due to the
cancellation or reduction of orders or requests for delay of delivery by
overseas customers.

The Group’s gross profit from the Apparel Supply Chain Servicing
Business for the six months ended 30 June 2020 decreased (January
to June 2020: HK$19.0 million; January to June 2019: HK$51.4 million)
mainly due to the decrease in revenue and in gross profit margin. The
gross profit margin decreased mainly because certain of the Group’s
cost of sales were fixed costs, such as depreciation of property, plant
and equipment, labour cost and lease expenses, which resulted in the
decrease of gross profit margin.

During the six months ended 30 June 2020, we recorded a segmental
loss before other losses-net, finance costs-net and income tax
expenses of approximately HK$123.8 million, representing a decrease
of approximately HK$134.0 million comparing to the last corresponding
period.

R HERERE o INTERIM REPORT 2020 07
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MANAGEMENT DISCUSSION AND ANALYSIS

REZEXRE
BE-T-THXA=TALAEA RET
£ S5 30 R RIS T aE - BB - R
REBREBETEXHOMBARNSR =
T LEZAEZ AR E

MERERBBEEL
HRREMEDHREBDETER LIEN
MBARER T R"F2HEEL BHYWER
BERBEEEBEREBE-_T-_TFA=1+H
LE7RAE A I RS U s - AT

7 85 AR AR

DK ATEREBEE-_ST-_ZTENA=+H
EAEAEANREETIERRBERA HEF
[E HALL B2 - 53 SR AN IS AN 4989.5% 2= £94,000,000
BT BRE AN {EE T & 43,800,000 7T
REESHEERA MEFRBEEIED
2,500,000/ 7T A 8 1T B X o

TR

THRAXTZERERERG B8 VKK
THRABMEERAAS EWAZ WAE
MEREMST - WERHZERE - THHA X
NEBRZAREERERE - ZERN20198 AR B
SHREZRERARFNEENBARHAR
BRERAR (REEXHEBREERRERE
SEBINRARES REFBSTERFE36
FHRE HEZ-TFAAZTHLESNEA
AN E B AT IR AR R (B # 5 49103,700,00078
T(ZE—AFE—AENA ) < RERES
BAOREREFE EEEREREAERS
HEABYUAEENESRE BELNRHES
MR T EERE-

Apparel Retail Business

There was neither revenue, gross profit nor expenses from our
Apparel Retail Business during the six months ended 30 June 2020 as
the subsidiaries which were principally engaged in the Apparel Retail
Business were disposed of by the end of February 2017.

Property Investment and Development Business

There was neither revenue, gross profit nor expenses from our
Property Investment and Development Business during the six months
ended 30 June 2020 as the subsidiaries which were engaged in the
property development and investment for the land at Xinmi City were
fully disposed of in 2016.

DISTRIBUTION COSTS

Distribution costs mainly represented employees’ wages and
transportation charges incurred during the six months ended
30 June 2020. Distribution costs increased by approximately 89.5%
to approximately HK$4.0 million comparing to the last corresponding
period because the employees’ wages of approximately HK$3.8 million
was classified as distribution costs during the current period while the
employees’ wages of approximately HK$2.5 million was classified as
administrative expenses in the last corresponding period.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represented the provision for
impairment of goodwill, employee benefit expenses for our
management, finance and administrative personnel, entertainment
expenses, rental expenses for our office premises, depreciation
and travelling expenses. Increase in the administrative expenses
was mainly due to the provision for impairment of goodwill. Due
to the weak performance of Splendid Gains International Limited, a
wholly-owned subsidiary of the Company engaged in the business
of manufacturing and trading of sweater knitwear products resulting
from the COVID-19 Outbreak, based on HKAS 36 requirements, the
Group made a provision for impairment of goodwill of approximately
HK$103.7 million for the six months ended 30 June 2020 (January to
June 2019: Nil). The impairment provision will reduce the net carrying
amount of the goodwill. However, the provision for impairment of
goodwill is a non-cash item and has no impact on the Group’s cash
flow, operations or liquidity position.
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MANAGEMENT DISCUSSION AND ANALYSIS

B RS WA B B A A

B AU A8 A #917.4% % #9700,0008 00 £ B
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FINANCE INCOME AND COSTS

Finance income decreased by approximately 17.4% to approximately
HK$0.7 million primarily due to the decrease in the deposit interest
rates during the six months ended 30 June 2020.

Finance costs increased by approximately 8.4% to approximately
HK$4.2 million primarily due to the increase in average borrowings
during the six months ended 30 June 2020.

INCOME TAX EXPENSES

Income tax expenses mainly represented the amount of current
income tax paid or payable at the applicable tax rates in accordance
with the relevant laws and regulations in Hong Kong and the
PRC. Income tax expenses decreased by approximately 93.2% to
approximately HK$0.2 million primarily as loss was noted during the
six months ended 30 June 2020.

INVENTORIES

Inventories balance increased from approximately HK$71.9 million
as at 31 December 2019 to approximately HK$87.4 million as at
30 June 2020 mainly due to the delay in shipping requested by
overseas customers.

Inventory turnover days increased due to the delay in shipment

resulting from the COVID-19 outbreak (30 June 2020: 61 days,
31 December 2019: 33 days).
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MANAGEMENT DISCUSSION AND ANALYSIS

FE U BR =X

EWERESBH T NAFEF+_A=1+—H
#9176,900,0008 TR E —_E-_ZTF A=+
H #7121,800,000/8 70 EHE = — T - T F XA
=+ BN EARERD — -

P P9 — A% ) AR 5E 4L e 0 AR 7S 2 S = P 4R 30

EOEMEER FEFE-—RABBRITERXK
XERRMBEE D &R

FE AR 5 HLE%II%JET@KH ﬁﬁi‘ﬂﬂ
—E-ZEFXA=+H:1078: —NF
+TZA=+—H:430)

BAERREENRE

ERERRENERESBR T —NLF+=
A=4+—H8%216,500,0008 LB E — T - F
75 A =+ H#9103,400,00058 7T * £ B B A &

E —EENA=ZTHIEANEARRBIRE
TEEEE-

BHMEBRBER L REARZVANEE
Hﬂof1ﬁﬁ§nA&F1ﬁm?FEl’Jﬂ$§}E%ﬁ(i‘a‘ﬂﬂ(_
TEZEFARNA=ZTH BRI ZE-AF T
A=+—R:778) - E.B@i—?—ffﬁ
NAZTRLIEAE AR R M E R ERTEE -

B8

TEER T -_EFAA=Z+THERITEE
#1179,900,0008 T (—E—NEFE+-_A=+—
H:91,500,000 L) - FIERITEEAHSE
ARITRE REIPNXFER-R_T_F
FRA=ZTHB FARTEEEAR —FARE
FIRELERER - RTEENEEEY
142,300,000/ 7t %37,600,0007% 7T 5 Bl LA 7 7T
METHE- RZE-_TFA=Z+H &E&E
0 s R BT IS T BAE SR AR - IR
M LAR B BB K& E A ¥k T A %% &0 50
HOREEREA o

1 0 :JE i’ ¥A $¢

TRADE RECEIVABLE

Trade receivable balance decreased from approximately HK$176.9
million as at 31 December 2019 to approximately HK$121.8 million as
at 30 June 2020 which is in line with the decrease in revenue for the
six months ended 30 June 2020.

We generally grant customers of our Apparel Supply Chain Servicing
Business a credit period of 30 to 90 days and they are generally
required to settle their trade balances with us by bank transfer or by
cheque.

Trade receivable turnover days increased due to the delay in payment
by our customers (30 June 2020: 107 days; 31 December 2019: 43
days).

TRADE AND BILLS PAYABLE

Trade and bills payable balance decreased from approximately
HK$216.5 million as at 31 December 2019 to approximately HK$103.4
million as at 30 June 2020 primarily because of the settlements by
using bank borrowings before the six months ended 30 June 2020.

We generally enjoy a credit term of up to 90 days to settle payment.
Increase in trade and bills payable turnover days (30 June 2020: 123
days; 31 December 2019: 77 days) because delay of settlements to the
suppliers were noted before the six months ended 30 June 2020.

BORROWINGS

The Group had bank borrowings in the sum of approximately HK$179.9
million as at 30 June 2020 (31 December 2019: HK$91.5 million). All
bank borrowings were made from banks in Hong Kong at floating
interest rates. As at 30 June 2020, all of the bank borrowings were
repayable within one year or repayable on demand. The carrying
amounts of bank borrowings of approximately HK$142.3 million and
HK$37.6 million were denominated in HK$ and United States dollar
respectively. No financial instruments were used for hedging purposes,
nor were there any foreign currency net investments hedged by
current borrowings and/or other hedging instruments as at 30 June
2020.

R BPR7AF] o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

ESRBMRYBER

BHEZZ-_ZFSA=ZTHIEAEAR K~&HE
HEFREZNORBESMKN URBEIRKIE
TEERHEEES RZE_ZFA=1
A -R\BE&REFEWH A127,900,0007% 7T *
H & 5 31 #970,800,00058 7T LA 7B JTTET B © 49
47,900,000 TAAR®E (AR¥EHE 4
8,600,000/ 7T MA 3 JT 5T & * 5 £9600,0007% 7T
NHEMEEAE R E_TFA=+08"
REENRSLLROBI2(ZE—NEFE+ A
—+—H1IIRAEEEEGEL X (KE
ErHEABERE (MERESRRSEEY)
ERRBENLERGE) B140.6% MAKEE
RZE-—NFF+ZA=+—RHERFHEEHK
- AEEEERARMERTANYBERA
E—MREBESHTERTRAKRKHERFHE -

B BUBUR

AEEEATYBRBR LRBEENTHKE
R AMNERCEREANERFEZZOR
BESHN -AEETEHFHEZTPNEENR
ARBBRR BREEEERR REER
HELER EFEeTNEELAKRENRBE
TR BRANEE G A T T M B E RN
ENESRENAE-

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2020, the Group maintained
a healthy liquidity position, with working capital financed by both
internal resources and bank borrowings. As at 30 June 2020, cash
and cash equivalents amounted to approximately HK$127.9 million,
of which approximately HK$70.8 million was denominated in HKS,
approximately HK$47.9 million in Renminbi (“RMB”), approximately
HK$8.6 million in United States dollar and approximately HK$0.6 million
in other currencies respectively. As at 30 June 2020, the current ratio
of the Group was approximately 1.2 (31 December 2019. 1.3) and
the Group’s gearing ratio, calculated on the basis of total borrowings
and lease liabilities net of cash and cash equivalents as a percentage
of total equity, was approximately 40.6% while the Group was in a
net cash position as at 31 December 2019. The Group has sufficient
and readily available financial resources for general working capital
requirement and foreseeable capital expenditure.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives
to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors the Group's
liquidity position to ensure that the sufficient financial resources are
available in order to meet its funding requirements and commitment
in a timely manner.
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FOREIGN EXCHANGE EXPOSURE

Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

Foreign exchange risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a currency that is
not the entity’s functional currency. For group companies with RMB
as their functional currency, foreign exchange risk arises primarily
with respect to HKS. For group companies with HK$ as their functional
currency, foreign exchange risk arises primarily with respect to RMB.
The Group manages its foreign exchange risk by closely monitoring
the movement of the foreign currency rates.

The Group has investments in the PRC, whose net assets are exposed
to foreign currency translation risk. Currency exposure arising from
the net assets of the Group's investments in the PRC can be managed
through dividends paid outside the PRC.

During the six months ended 30 June 2020, the Group did not commit
to any financial instruments to hedge its exposure to foreign currency
risk.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the
Company during the six months ended 30 June 2020. The capital of
the Company comprises ordinary shares and other reserves.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group did not have any significant capital
commitments (31 December 2019: Nil).
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INFORMATION ON EMPLOYEES

As at 30 June 2020, the Group had a total of 1,220 employees,
including the executive Directors. Total staff costs (including Directors’
emoluments) were approximately HK$41.0 million, as compared to
approximately HK$37.0 million for the last corresponding period. Out
of the total staff costs of approximately HK$41.0 million, staff costs of
approximately HK$11.4 million were capitalised as inventories as at
30 June 2020. Remuneration is determined with reference to market
norms as well as individual employees’ performance, qualification and
experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’s performance. Other staff
benefits include contributions to Mandatory Provident Fund retirement
benefits scheme in Hong Kong and the provision of pension funds,
medical insurance, unemployment insurance and other relevant
insurance for employees who are employed by our Group pursuant
to the PRC and Cambodia rules and regulations and their prevailing
regulatory requirements.

The salaries and benefits of the Group's employees are kept
at a competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually. The
Group also operates a share option scheme adopted by the Company
on 24 December 2012 (“Share Option Scheme”) where options to
subscribe for shares may be granted to the Directors and employees
of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.
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SHARE OPTION SCHEME

The Company has adopted Share Option Scheme on 24 December
2012. The principal terms of the Share Option Scheme was
summarised in paragraph headed “Statutory and General Information
- 15. Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 31 December 2012 (the “Prospectus”).

The purpose of the Share Option Scheme is to enable the Company
to grant options to selected persons as incentives or rewards for their
contribution or future contribution to the Group.

During the six months ended 30 June 2020, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2020, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 June 2020, the Group did not have plan for material
investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisition and disposal of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2020.

CHARGE OF ASSETS

There was no charge on the Group’s assets as at 30 June 2020
(31 December 2019: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2020
(31 December 2019: Nil).
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MATERIAL EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent events undertaken by the Company
or the Group since 30 June 2020 up to the date of this report.

NEW BUSINESS OPPORTUNITY

There was no New Business Opportunity (as defined in the
section headed “Relationship with Controlling Shareholders — New
Business Opportunity” in the Prospectus) referred by the controlling
shareholders of the Company as provided under the non-competition
undertaking.

PROSPECTS

Looking ahead to the second half of 2020, it is difficult to foresee the
evolution of trading over the coming months and make forecasts. The
global macroeconomy is faced with great uncertainties and downward
pressure, which is expected to continue to cause adverse impact on
the global industrial production and the global supply chain system. It
is expected that the Group would have certain pressure in obtaining
new purchase orders.

In order to explore for more new opportunities with the existing and
potential customers, the Group will continuously enhance product
innovation and creativity. For production management, the Group
will continue to enhance the operating efficiency by simplifying the
production processes which will result in a shorter product delivery
time. In addition, the Group will work closely with our customers to
consolidate the fabrication in order to obtain better material prices
with mass volume which will enhance our cost competitiveness.
Moreover, we will try to simplify the Group’s organisation structure
with each operating process in order to save costs.

We keep looking for other retail business opportunity with a better
profitability for the Group's Apparel Retail Business.

We are still closely monitoring the property market to determine the
appropriate investment strategy for the Group’s Property Investment
and Development Business. We will seek any appropriate property
investment and development project if we believe that it can magnify
the Group's shareholders’ return.
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BRGFOETBWRTE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

B2 -_FTFA=1+HI~EA
For the six months ended 30 June 2020

Six months ended 30 June
BEARNA=1THLEAAEA

2020 2019

—E-EF —E-hF

Notes HK$'000 HK$'000
B 5 F&T FAT
(Unaudited) (Unaudited)
(REHFER) (REEZ)

& Revenue 6 256,459 402,103
$HE KA Cost of sales (237,441) (350,737)
EX Gross profit 19,018 51,366
7 88 A AN Distribution costs (3,999) (2,110)
THHRAX Administrative expenses (141,400) (40,119)
E A Other income 2,619 1,055
EfhEi8 F 58 Other losses — net (968) (39)
g (FE) RF Operating (loss)/profit 7 (124,730) 10,153
BRI A Finance income 8 729 883
A& AR Finance costs 8 (4,179) (3,855)
BE KA FER Finance costs — net 8 (3,450) (2,972)
MRETBE A (BE), HER (Loss)/profit before income tax (128,180) 7,181
R Income tax expenses 9 (168) (2,481)
KATRERFTEA (Loss)/profit for the period
R (B8R wF attributable to equity holders
of the Company (128,348) 4,700
HARQAREREFEA Basic and diluted (loss)/earnings
EhEEREXR per share attributable to
B (R BR equity holders of the Company
(AR ETHIR) for the period (expressed
in HK$ per share) 10 (0.2139) 0.0078
Hth 2@ (BE) WA Other comprehensive (loss)/income
Hitg AfpE ER SR item that may be reclassified
Ea Ay IE A subsequently to profit or 10ss
ME N ZERE Currency translation differences (3,308) 330
rARERBEAREHA  Total comprehensive (loss)/income
2 (FB) WAHRE for the period attributable to
equity holders of the Company (131,656) 5,030

FNEIBEMMFAZEHALA P EHEE  The notes on page 21 to 43 form an integral part of these condensed
WMERMAER IS © consolidated interim financial statements.

16 ARIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED



BRI B AA R &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZE-_EFA=1+H
As at 30 June 2020

R-B-FHF

ANA=t+H
At
30 June 31 December
2020 2019
B 5 FTHExT T T
Notes HK$'000 HK$'000
(REEX) (eEz)
(Unaudited) (Audited)
BE ASSETS
EREBEE Non-current assets
W% BWE R Property, plant and equipment 12 58,590 63,575
FREEE Right-of-use assets 13,869 18,516
EmREE Intangible assets 7,314 9,350
EES Goodwill 13 30,292 134,035
R IBEE Deferred tax assets 1,918 1,884
111,983 227,360
REEE Current assets
FE Inventories 87,425 71,919
JFEE LS AR R % L A B R IR Trade and other receivables 14 143,506 189,656
T 0 E Prepayments 33,017 41,620
BehBEeZEEY Cash and cash equivalents 127,882 169,775
391,830 472,970
EEHE Total assets 503,813 700,330
R EQUITY
KATESZZFEAELEEZE  Equity attributable to equity holders
of the Company
&N Share capital 15 60,000 60,000
IR 17 % 8 Share premium 15 53,441 53,441
E b Other reserves 16 15,215 18,523
REBEF Retained earnings 34,316 180,664
AR Total equity 162,972 312,628
hEiR% o INTERMREPORT2020 17



BRRE MBS AAR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=FE-TEXA=1H

AS at 30 June 2020
R-ZE_ZF
~NA=1H
At
30 June 31 December
2020 2019
FE T TET
HK$'000 HK$'000
(REEER) (eEz)
(Unaudited) (Audited)
=R LIABILITIES
ERBEE Non-current liabilities
HEaE Lease liabilities 7.382 9,315
EEFREAE Deferred tax liabilities 4,867 4,867
12,249 14,182
FEEE Current liabilities
JE 1< BR 3R % HL th JE <P 3R Trade and other payables 17 131,827 246,292
AHEE Contract liabilities 254 2,926
BNHATR B & (& Current tax liabilities 9,921 23,405
BE Borrowings 18 179,922 91,545
HEaE Lease liabilities 6,668 9,352
328,592 373,520
EEHE Total liabilities 340,841 387,702
EERAEAE Total equity and liabilities 503,813 700,330

F21243H K %E?%a SHPASATREE  The notes on page 21 to 43 form an integral part of these condensed
WERKEK I D consolidated interim financial statements.
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BRROEmEB IR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B2 -_FTFA=1+HI~EA
For the six months ended 30 June 2020

[ES
Share

capital
FHL
HK$'000

ERAREBEEARLY

R EE
Share
premium
TET
HK$'000

Hitr ke
Other
reserves
THT
HK$'000
(BtzE16)
(Note 16)

Attributable to equity holders of the Company

REEF
Retained
earnings
TR
HK$'000

B
Total
equity
AT
HK$'000

R-ZE-h&-HF-H At 1 January 2019 (audited)

(RER) 60,000 53,441 19,081 160,015 292,537
B Profit for the period - - = 4,700 4,700
Htt2EKA Other comprehensive income
BHERE Currency translation differences - - 330 - 330
2EKAAE Total comprehensive income - - 330 4,700 5,030
HEBANRS Transaction with owners
ERRE Dividends paid - - - (6,000) (6,000)
R-BE-hEXA=+H At 30 June 2019 (unaudited)

(REER) 60,000 53,441 19.411 158,715 291,567
R-B-EF-f—-H At 1 January 2020 (audited)

(BER) 60,000 53,441 18,523 180,664 312,628
iy 3= Loss for the period - - - (128,348)  (128,348)
Htt2EER Other comprehensive loss
EHESE Currency translation differences - - (3,308) - (3,308)
2HEERAE Total comprehensive loss - - (3,308)  (128,348)  (131,656)
BEEANRS Transaction with owners
BERE Dividends paid - - - (18,000) (18,000)
RZB-EFXA=1+H At 30 June 2020 (unaudited)

(REER) 60,000 53,441 15,215 34,316 162,972

FNEBENMERZESERAEETHIHK

HROAERED D

consolidated interim financial statements.

The notes on page 21 to 43 form an integral part of these condensed
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BERmoRER=R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BE—_Z-_ZTFA=F+HIL/EA

For the six months ended 30 June 2020

BZEASA=1+THIEAEA
Six months ended 30 June
—E-BF —TAF
2020 2019

FE T AT
HK$'000 HK$'000
(REEEX) (REEZ)
(Unaudited) (Unaudited)

RESEENATRIR S Cash used in operations (93,565) (60,231)
AR B Interest paid (3,773) (3,855)
(B /BREMBESH Income tax (paid)/refund (13,652) 626
RESEE TR S 5B Net cash used in operating activities (110,990) (63,460)
B EEFTAR S FERE Net cash used in investing activities (1,056) (130,669)
REEE TS, (FrA) Net cash generated from/(used in)

RE 5, financing activities 70,377 (9,022)
HERESZEBYRAEE Net decrease in cash and cash equivalents (41,669) (203,151)
HNReREEED Cash and cash equivalents at beginning

of the period 169,775 346,179
BHERINSZEEBYWEH Exchange (losses)/gains on cash and

(E58) Wz cash equivalents (224) 310

HARRERESEEY Cash and cash equivalents at the end
of the period 127,882 143,338

FNEIBENMFAZEHALA P EHEHE  The notes on page 21 to 43 form an integral part of these condensed
MERWBR LD © consolidated interim financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
28 September 2011 as an exempted Company with limited
liability under the Companies Law (2010 Revision) of the Cayman
Islands. The address of its registered office is at the office of
Vistra (Cayman) Limited, PO. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-1205, Cayman
Islands. The immediate and ultimate holding company of the
Group is Sky Halo Holdings Limited (“Sky Halo”).

The Group is principally engaged in the Apparel Supply Chain
Servicing Business. The Group had also been engaged in the
Apparel Retail Business and the Property Investment and
Development Business.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2020 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The condensed consolidated interim
financial statements should be read in conjunction with the
annual financial statements as at and for the year ended
31 December 2019, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2019, as described in those annual
financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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3. ACCOUNTING POLICIES (continued)

(a)

(b)

New and amended standards adopted by the
Group

A number of new or amended standards became
applicable for the current reporting period and the Group
had to change its accounting policies as a result of
adopting the following standards:

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS
39, HKFRS 7 and
HKFRS 9

Hedge accounting

Conceptual Framework
for Financial Reporting
2018

Revised Conceptual Framework
for Financial Reporting

The adoption of the above new effective interpretation and
the amendments to existing standards did not result in
substantial changes to the Group’s accounting policies or
financial results.

New and amended standard have been issued
but not yet effective

The Group has not early applied the new and amended
standards and interpretations that have been issued but
not yet effective. The adoption of these are not expected
to have a material impact on the financial results of the
Group.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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ESTIMATES

The preparation of condensed consolidated interim financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2019.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at and for the year ended 31 December 2019.
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B BRI S P RN RS i = MY 5E
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Wi K 2 B E R

(a) Wz
BE_Z-_TFER_ZT—HLFEXA
ZtHIEAEACEER U
—|T:

REVENUE AND SEGMENT INFORMATION

(@) Revenue
Revenue recognised for the six months ended 30 June
2020 and 2019 is as follows:

BEASA=1+HIEAEA
Six months ended 30 June

—E-EHF —E-NF
2020 2019
FET FHETT
HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
Pl 5 £ P 8 AR 7% £ 75 Apparel Supply Chain Servicing Business 256,459 402,103
RETE X Apparel Retail Business - =
MR E NERER Property Investment and Development
Business = -
256,459 402,103
(b) #EEHR (b) Segment information

EREERMAEEANIHRE AN
KBRS HEER- EEERERE
S EREMAMMEL REBATR
NEBRE MEERLE D -

EEENERRREAE (BHER
REMARMERBERER)FH
AEENRBE-IRKEMME -
EEENFHZEBIREHERERE R
BRRETEXK - EREEB
ERFBRLERaMIERLED
MR MM TRGH KHABE
EEANFENARE T HEES
RIFEMBRREELERm -HME
BFE RERNFERAEHRA
XUEEFAEE IARDEER

B

Management reviews the Groups internal reporting in order
to assess performance and allocate resource. Management
has determined the operating segments based on the
internal reports reviewed by the chairman of the Board
that are used to make strategic decisions.

Management assesses the performance of the Group from
a product and service perspective which included apparel
products and property investment and development. For
apparel products, management separately considered
the Apparel Supply Chain Servicing Business and Apparel
Retail Business. Management assesses the performance of
the operating segments based on a measure of adjusted
operating profit or loss which in certain respects, as
explained in the table below, is measured differently
from operating profit or loss in the consolidated financial
statements. Other losses — net, finance costs — net and
income tax expenses are managed on a group basis and
are not allocated to operating segments.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERDHER (&) 6. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) oHWER (&)
BHE_Z-_TFXA=Z1+HILAE
AHDEREELE

(b) Segment information (Continuead)
The segment results for the six months ended 30 June
2020:

e fR&
R %K BEXK

MERE
RBEER
Property
Investment
Apparel and
Retail Development
Business Business Total
TER TET TER
HK$'000 HK$'000 HK$'000
(RBER) (RBER) (RKEER)
(Unaudited) (Unaudited) (Unaudited)

Apparel
Supply Chain

Servicing
Business
TER
HK$'000
(REBER)
(Unaudited)

72 iz R Segment revenue and revenue

REMNBEP B R from external customers 256,459 - - 256,459
NEEE Segment results (123,762) - - (123,762)
Hin B8 Other losses - net (968)
RERKFE Finance costs - net (3,450)
BRATEHAIEE Loss before income tax (128,180)
FrEHAY Income tax expenses (168)
HNER Loss for the period (128,348)
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RSB E PR O P HARI 15 = FI 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WzmkoEBER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) ZEESR (&) (b) Segment information (Continued)
FFARBRGE 2ERERNEMS Other segment items included in the condensed
EIEE - consolidated statement of comprehensive income:

PRt 5% 4t pE 3 PR 5% MERE
R 5% ZEER REREK
Property

Apparel Investment
Supply Chain Apparel and

Servicing Retail Development
Business Business Business Total
TET TER TET TER
HK$'000 HK$'000 HK$'000 HK$'000
(REBER) (REBER) (REBER) (REBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

nE- -BERRENE Depreciation of property,

plant and equipment 7,857 - - 7,857
BVEEEH Amortisation of intangible assets 2,036 - - 2,036
FERERE Allowance for inventory

impairment 1,779 - - 1,779
HEREERE Provision for impairment of

Goodwill 103,743 - - 103,743
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERDHER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) oHWER (&) (b) Segment information (Continued)
HE-_T—NAFNA=Z1+HILNE The segment results for the six months ended 30 June
AR a4 2019:

MELRE

RERER

Property

Investment

Supply Chain and

Servicing  Apparel Retail  Development
Business Business Business Total
THET THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
(RggEm)  (REER)  (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

DEWER Segment revenue and revenue

RENFEP B R from external customers 402,103 = = 402,103

NEEE Segment results 10,192 = = 10,192
HiEEFs Other losses - net (39)
BEKAFE Finance costs - net 2.972)
BRI AR H Profit before income tax 7,181
FrEHAY Income tax expenses (2,481)
HRa Profit for the period 4,700
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6. WEKRDHER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continuea)
(b) ZEESR (&) (b) Segment information (Continued)
FFARBRGE 2ERERNEMS Other segment items included in the condensed
EIEE - consolidated statement of comprehensive income:
MERE
REREB
Property
Investment
Supply Chain and
Servicing  Apparel Retail  Development
Business Business Business Total
THET THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
(RggEm)  (REER)  (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
nmE - BEREEBENE Depreciation of property,
plant and equipment 4,433 - - 4,433
BVEEEH Amortisation of intangible assets 1,129 - - 1,129
REREAERD Reversal of allowance for inventory
impairment (1,016) - - (1,016)
(c) EEEFEHR (c) Information about major customers

KEMLAEEKFEI0%HIA LT
EEPHKREEINT :

Revenue from the major customers, whom amounted to
10% or more of the Group's revenue, is set out below:

BZEASA=1+HIEAEA
Six months ended 30 June

28

—z-®F
2020

FE T
HK$'000
(REHER)
(Unaudited)

BEPA
EFB

Customer A
Customer B

106,932
36,566

—E-NF
2019
AT
HK$'000
(REEEZ)
(Unaudited)

210,969
38,776
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7. BEEREOBERN 7.
BRI 1B, % M TG IR T FIIE B -

OPERATING LOSS/PROFIT

Loss/profit before taxation is arrived at after charging:

BZEAB=1+HIA~HEA
Six months ended 30 June

—E-FF —EF-NF

2020 2019

FHT FHET

HK$'000 HK$'000

(REER) (RIEEZ)

(Unaudited) (Unaudited)

e R#H Depreciation and amortisation 9,893 5,562

EEBAMAXZ Employee benefit expenses 31,596 27,339

HeM% Rental expenses 873 5,885
HEWE BENMEZENEISR Loss on disposal of property,

plant and equipment - 144

R E R

Provision for impairment of goodwill 103,743

8. MBURARBMERAE

8. FINANCE INCOME AND COSTS

BZEABA=1tHIAEA
Six months ended 30 June

—_—

2020

—g-%f

FTHExT
HK$'000
(REEX)
(Unaudited)

—E-NF
2019
FAT
HK$'000
(REEZ)
(Unaudited)

B& AR R Finance costs
—HRITEENFERZ - Interest expense
on bank borrowings (3,773) (3,599)
—HEaE — Leases liabilities (406) (256)
(4,179) (3,855)
B Fs WA Finance income
— R HRIT I A A B A — Interest income on short-term
bank deposits 729 883
BbE R AT RR Finance costs — net (3,450) (2,972)
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9. FiEFHEX 9. INCOME TAX EXPENSES

BEASA=1+THIAHEA
Six months ended 30 June
—EEHF —T—nF
2020 2019

TER FAT
HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)

BUVERFT 15 7% Current income tax
—HBEMNEH - Hong Kong profits tax 91) 2,971
— B EFTEH - PRC corporate income tax (“CIT")
(TEEMER]) 259 (530)
168 2,441
A Withholding tax - 40
FTiSFiF = Income tax expenses 168 2,481
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18

(i

(ii)

(iii)

(iv)

(V)

BB (#)

FERENEHR
ARABRABATARAEHSH
o

BERMEH
HRABMEBFFHR I EE AR
BE_Z-_TFERAZTHLR
BHAEADEEBE RALETIRR
BRNBHER(ZF—NF 3
At BRI R B %R 16.5%xT BE 1
) e

HEEEMEHR
EEMBRIOAAKEETRF
FE A SZ Y B B8 FE AR B ik B R A R
25%T IR R A o

REEHRE
BELEFMER% TARAEN
SONEBERATRENEBA
BEROTE AEERBE -2
—EER-T-AFAA=tAL
B B 1R B 5% 1 2 b B B
N T BRER A0 R B TR B o

KRN EH

7 B2 B8] 78 70 SR 2 12 20%H0 T K 0
ANEH - ARBE_ZT_TFR
—E-hFRA=THIEAMEARY
BN R RE L ERVOEN - Bt
W BRI SR -

INCOME TAX EXPENSES (Continued)

()

(ii)

(iii)

(iv)

(v)

Cayman Islands profits tax
The Company had not been subject to any taxation in the
Cayman Islands.

Hong Kong profits tax

No provision for Hong Kong Profits Tax has been made
as the group companies which are subject to Hong Kong
profits tax incurred tax losses for the six months ended
30 June 2020 (2019: 16.5% tax provision on the estimated
assessable profit).

PRC CIT
CIT is provided at the rate of 25% on the assessable profit
of entities within the Group incorporated in the PRC.

PRC withholding income tax

According to the CIT Law, as there is a tax treaty
arrangement between PRC and Hong Kong where the
Group's foreign immediate holding companies are located,
a withholding tax on dividends from subsidiaries in the
PRC has been provided at a rate of 5% for the six months
ended 30 June 2020 and 2019.

Cambodia profits tax

The Group had been subject to profits tax in the Cambodia
at the rate of 20%. No profits tax was provided as there
was no assessable profits generated in Cambodia for the
six months ended 30 June 2020 and 2019.
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10. EREAREE (F58) 2R 10. BASIC AND DILUTED (LOSS)/EARNINGS PER

SHARE
BRER(EBB) /BIAREQR#EZ Basic (loss)/earnings per share is calculated by dividing the
BEAEGER (BB aFREAR (loss)/profit for the period attributable to equity holders of the
BERTEBRMETSEEE - Company by the weighted average number of ordinary shares in

issue during the period.

BZEXA=1THILAAEA
Six months ended 30 June
—ECEHF —T—nF

2020 2019
(REHFER) (RAEFEZ)
(Unaudited) (Unaudited)

RRaEZEFEE ARIGEA (Loss)/profit for the period
(BE),/&F (F8T) attributable to equity holders
of the Company (HK$'000) (128,348) 4,700
BT @A N FHE Weighted average number of
ordinary shares in issue 600,000,000 600,000,000

BEREAREE (FR) EA Basic and diluted (loss)/earnings

(%) per share (HK$) (0.2139) 0.0078
RRARRZZEZEFRZT—NFRA The Company did not have any potential dilutive ordinary shares
Z+ AU EEMBETEIINBEESR ST outstanding as at 30 June 2020 and 2019. Diluted (loss)/earnings
AR -SREE (BB BAIEGHRE per share is equal to basic (loss)/earnings per share.

A(BR) /BFHER-
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1. RE

EETERREBEE_ET_TFR_ZF
—RFENAZTHIENEAIRA S HARR

=
oy

12. WX -BERRKRE

HE-_Z-_ZF<A=Z+HLXEAR"
7N 52 [ Uk BB R AR 49 51,785,000 T (=
T—HAFENA=1+H 1,277,000 7))
W BERZEELR -

13. B8

11.

12.

13.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2020 and 2019.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2020, the Group acquired
items of property, plant and equipment with a cost of
approximately HK$1,785,000 (30 June 2019: HK$1,277,000).

GOODWILL

30 June 31 December

2020 2019

FET FHET

HK$'000 HK$'000

(REBER) (feE%)

(Unaudited) (Audited)

F—FERz&E& Balance at end of previous year 134,035 -
FBREBE O Acquisitions through business

combinations - 134,035

VERIEREL ] Provision for impairment (103,743) =

B ERZEH Balance at end of the period/year 30,292 134,035

R-ZZE—-NFE+ZANB KQAFEH
BERERARTYEEHE  HiL K
A 7] [ B JA A f8180,000,0005% 7 IE B &)
BEBERAGDREWNBAR (KEA
[BEBEE]) 2100%0 FH/TRA ([ EE
EHE])-

The Company and Splendid Gains Holdings Limited entered
into the Sale and Purchase Agreement on 6 December 2018,
pursuant to which, the Company agreed to acquire 100% of
the issued share capital of Splendid Gains International Limited
and its subsidiaries (the “Splendid Gains Group”) for a
consideration of HK$180,000,000 (the “Acquisition”).

hERSR% o INTERMREPORT2020 33



7

13.

34

KB 1% B BR AR © P BRI 5 e 22 B 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BE (&)

WHBEEBRAAR —EITENBER
ZINR_ZE-—NF=RA_+HHER
NABYIBRRUE - WBEHECR -F
—NEHATK - KWBRETKE  BE
BERARABKABARBZHBATA
EEREBIB0ES BT I KAE
ERAEEXRHEBREERRERES
X% -ARWBERIHE F2HARQ
ARMA—FT-N\EF+_AXNBAE=-F
—NFOA—BZRE-

REARANETHR BEXAER
ERERZEBVEERBHEHBEFAR
ETRENR HHBEBLEFTEIBERE
BRAAA BERER RIZAE SAEETTRIE
AFR-BEBBRDEBHERCELE
G ([REEEEM]) Z AT KRE S5 R
HEHREERBERETLRER -
ARRRREFERNEREEFEEE
MIREELBMH A KL

&% BN RRE019E MK S KIS %
ZIBREFE B_ZE_FTFEMNAHPT
B PREELFETZEFINEFPRL
BINEPEUESR AR EREREER
B EMEBR EFFHRZTREFKANR
WL EI019BRBERATEL
e BEEEINERBUA L EBERSE
EHRETEREBENNERATE
AAREEEBEMZBEATERHIRE
ZEEE-A ARFIBEEFTEHRE
BR—_ZE-_ZTFA=t+HMAKEE
8 0 B{$103,743,00058 Ui E E 1B (TR
BEEE)ERR KtmEmE cRkEE
T8 230,292,000 T °

13. GOODWILL (continuea)

The Acquisition constituted a major and connected transaction
of the Company and was approved by the independent
shareholders of the Company on 25 March 2019. The Acquisition
was completed in April 2019. Upon the completion of the
Acquisition, Splendid Gains International Limited became a
subsidiary of the Company and a goodwill of HK$134.0 million
was recognised. Further, the Group enlarged its business in
manufacturing and trading of sweater knitwear products. For
details of the Acquisition, please refer to the announcements of
the Company dated 6 December 2018 and 1 April 2019.

In according to the Company’s accounting policy, goodwill and
intangible assets that have an indefinite use are not subject to
amortisation and are tested annually for impairment or more
frequently if events or changes in circumstances indicate that
they might be impaired. An impairment loss is recognised by
calculating the recoverable amount of the cash generating
unit ("CGU") and comparing it with its carrying value for any
diminution in value. The Company consistently estimates the
recoverable amount of the CGU which was determined based on
the value in use calculations.

The performance of Splendid Gains Group has been severely
affected due to the outbreak of COVID-19. Since mid-to-late
April 2020, the Splendid Gains Group has experienced l0ss in
key overseas customers, cancellation or reduction of orders
or requests for delayed delivery by overseas customers, and
resulted in a significant decline of revenue in the first half
year as compared to last year. Management of the Company
does not expect this situation to easily be resumed to normal
having considered the impacts of COVID-19 and the current
deteriorating political and economic relationships between
China and overseas countries which significantly affecting the
apparel industry and business. Accordingly, the Company has
recalculated the recoverable amount of the Splendid Gains
Group as at 30 June 2020 resulted in an impairment loss (the
“Impairment Loss") of HK$103,743,000 being recognised which
has reduced the carrying value of the goodwill to HK$30,292,000.
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13. BE (&) 13. GOODWILL (Continued)

EBEREBRZSHEMANTEREE
RS -

The method and key assumptions used in determining the
amount of the Impairment Loss are set out below:

TE-AEERRERR AT R
REBGEREI  EFEE
B R HER SRR R B EEM
BHA-ReELBEMMAKE S
BOENEREEFEET  &af
BEEERRARRATRESL-

RECHAEEER T _ZTFX
B=+BREeELAEMNNFERE
ER - KATARBELETGA
E B ACE (TWAGE]) -3z fhE
HEER-ZE—hAF+-_A=+—
AR-—ZE-_ZFNA=THERE
)Eﬁo

EEERKRAENMRRSRED
- LEEERBSREHEEZX
(BEREEX) HEHAKERSE
ELBMEREENEELETR
H-OhFUHRBESRENET
e

TERR—EREENTEIERN
RBESREFE RERERER
ARG REREESRZEBRRR
Bt - TERREBEREREET
BAERNBHIER BB ERKEKIE
RE-

1.

Method - The Group's impairment testing methodology
is in accordance with HKAS 36, in which fair value less
cost of disposal and value in use approaches are taken
into consideration. The recoverable amount of the CGU
was determined based on value in use calculations, which
consists of applying a discounted cash flow approach.

The generally accepted business enterprise appraisal
approach, namely the income approach (the “Income
Approach”), was used in determining the amount of
the value in use of the CGU of the Splendid Gains Group
as at 30 June 2020. The valuation approach has been
consistently applied as at 31 December 2019 and 30 June
2020.

The discounted cash flow analysis of the Income Approach,
in particular, the free cash flows to the firm technique
(invested capital as a whole) is used in the valuation. A
5-year discounted cash flow calculation is prepared in
the relevant valuation of value in use of the CGU of the
Splendid Gains Group.

Key Assumptions — The value in use calculations primarily
use cash flow projections. There are a number of
assumptions and estimates involved for the preparation
of cash flow projections and the estimated terminal value.
Key assumptions include the expected growth in revenues
and operating margin, the discount rate and the terminal
growth rate.
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BaE )

EEECRERRERMBEFERR
EMizEREANMGRA - BEERE
MEEAMANIERRHFEELH
B-mEEERIKNEHAHZFRERN

ERABREAXE YRGBT ERE
BETH AR
Tﬁ%kﬁlj —7—?55'5/\)51 +E|&_

E-NFT_A=+T—H4HAEEE
THERAERNEZEABURMLE:

13. GOODWILL (Continued)

Management has prepared the financial projections reflecting
actual and prior year performance and market development
expectations. Judgement is required to determine key
assumptions adopted in the cash flow projections and changes
to key assumptions can significantly affect these cash flow
projection and therefore the result of the impairment review.

The table below sets out the comparison in key inputs used in
the valuation of the Splendid Gains Group as at 30 June 2020
and 31 December 2019:

R=-F=-%F
AA=+H

As at
30 June 31 December
2020 2019

I TR E (ME) Revenue average growth rate (Note 1) 3% 1%
TEEEMNE (KF2) Budgeted gross margin (Note 2) 14% 17%
FRELATRE IR & (FI7E3) Pre-tax discount rates (Note 3) 17.2% 14.5%
REGKIERE Long-term terminal growth rate 3% 3%

ARARIEEEMBRAARAE &F
fAETE=AR R AR E KA —Be

R

1 ERFRASNKETOFEREH-F
*7L¢+ A=+—HM%EN=—_T_F
FRA=ZTHN3% EARERE—T_-F
FRAZTREXREARBBEENKRER
EFRERE T T229% K EEBEFK
BEETSRRL RRRBEBERNLBHET
REE - IR PR AT TR B e M s R S | KR

2 BEEMEDRFREAHAGEREE D HLH
FHFBR-EDNERREELEMBER
5 EBRBHARRNAREE -

3 B R R R BR B AT AR IR R (In#E 15
ERRA ([MEFHEERRE]) ) B17.2%
(ZE—NF+=ZA=1+—H8:145%) - &5t
MEFHERRAEMPEBHREAELL
BEATRRTSHRESHZ BSERM-

The Company believes that all of its estimates are reasonable
and the estimates are consistent with the Company's internal
reporting and estimates.

Note:

1 Despite revenue average annual growth rate over the five-year forecast
period increased from 1% as at 31 December 2019 to 3% as at 30 June
2020, the Group had suffered a significant decline in Splendid Gains Group's
revenue by 22.9% for the six months ended 30 June 2020 as compared
to the same period of last year. Having considered the current economic
and market situation, the future performance would be highly volatile and
unstable and thus we foresee the revenue amount over the forecast period
will substantially be reduced.

2 Budgeted gross margin is an average margin as a percentage of revenue
over the five-year forecast period. It is determined based on the CGU's past
performance and management’s expectations for the future.

3 The pre-tax discount rates (weighted average cost of capital (“WACC"))
used in the impairment models was 17.2% (31 December 2019: 14.5%). The
increase in the estimated WACC was mainly due to the increase in the beta
derived from the comparable companies and the market premium.
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14. EWRAR K H W IE 14. TRADE AND OTHER RECEIVABLES

R-ZZZZF

ANA=+H

At
30 June 31 December
2020 2019
FE T FBT
HK$'000 HK$'000
(REER) (eEz)
(Unaudited) (Audited)
FEUAR X Trade receivable 121,779 176,935
H b el kI8 Other receivables 21,727 12,734
143,506 189,669

TR E R Less: provision for impairment

— JFEBR 3N - Trade receivable - (13)
143,506 189,656
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14. FEWARF R H B RIE (&) 14. TRADE AND OTHER RECEIVABLES (continued)
MR HEERERBESMS  AEE— For Apparel Supply Chain Servicing Business, credit terms
BAEPIRMIENRMEZE - BF granted to customers by the Group were usually 30 to 90 days
BRIBEFERBEELHRIFRERE and which are mainly due from customers with good credit
BERNEF-R-_Z-_ZTFA=TH history and low default late. Aging analysis of trade receivable as
F—E-NFE+-_A=+—BREKER at 30 June 2020 and 31 December 2019 based on invoice date is
IRES IR ZER AT OT as follows:
R=—B=-FF
ANA=+H
At
30 June 31 December
2020 2019
FH&ET T T
HK$'000 HK$'000
(REBEFR) (EE=Z)
(Unaudited) (Audited)
FF30H 0-30 days 71,232 79,219
31290H 31-90 days 22,880 87,702
912180H 91-180 days 11,542 9,822
HBi’180H Over 180 days 16,125 192
121,779 176,935
15. BARKR G &EE 15. SHARE CAPITAL AND SHARE PREMIUM
EREITRBENETRERAT Ordinary share issued and fully paid, are as follows:
EERYH EER RGEE @t
Number of
ordinary Ordinary Share
shares shares premium Total
THT T AT
HK$'000 HK$'000 HK$'000
R-ZE-NE+-A=+—H At 31 December 2019 600,000,000 60,000 53,441 113,441
RZE-TFXA=1H At 30 June 2020 600,000,000 60,000 53,441 113,441
HeF: RZEZTEFXA=ZTAH ATEEBERE Note: The total authorised number of ordinary shares as at 30 June 2020 is
# £1,200,000,0008% (= F—ALE+ = A 1,200,000,000 shares (31 December 2019: 1,200,000,000 shares) with a par
=+— A :1,200,000,0008% ) * & i% [ {& £0.1 value of HK$0.1 per share (31 December 2019: HK$0.1 per share).
BLT(ZE—hE+-A=+—H8: 501
BIT) ©
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16. HitifE M 16. OTHER RESERVES

E R EERE RO BEXffR EAE
Exchange Statutory Merger Capital Total

reserves reserves reserves reserves reserves
TATL TET TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

R-ZE-A%E—HA—8  At1lanuary 2019 (audited)

(EE%) 655 11,597 2957 3,872 19,081
BRER Currency translation differences 330 - - - 330
RZZE-AFANA=FH At30June 2019 (Unaudited)

(REER) 985 11,597 2,957 3,872 19,411
RZZE=FTF—F—H  At1lanuary 2020 (audited)

(&%) 97 11,597 2,957 3,872 18,523
ERZE Currency translation differences (3,308) - - - (3,308)
RZZE-TEA=FH At30]June 2020 (unaudited)

(REEER) (3,211) 11,597 2,957 3,872 15,215

17. BRI R EMENS IR 17. TRADE AND OTHER PAYABLES

R-EBE-ZHF

~NBE=1+H

At
30 June 31 December
2020 2019
FE T TAT
HK$'000 HK$'000
(REER) (eEz)
(Unaudited) (Audited)
FERTERR — BN E = RIA Trade payable — due to third parties 80,272 118,094
FERT I (k@) Bills payable (Note (a)) 23,093 98,384
E e 3RIE Other payables 13,056 10,276
JEBETTE Accrued payroll 8,643 15,383
H B B8 Other taxes payable 6,434 4,011
&~ BB 5 3R 1B Due to related parties 329 144
131,827 246,292
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17. BENERRAREMENTRE () 17. TRADE AND OTHER PAYABLES (Continued)
B 3 - Notes:
(a) BENEEHAEEETARMEER AR (@) The bills payable were guaranteed by companies within the Group, which
TREBT=EAREE- have to be settled within three months from the date of issue.
(b) AEBEEEHEREDNEESHN T0E0 () The credit period granted by the Group's principal suppliers ranges from 30
HeEBNERFERLREZABHTMOT: to 90 days. Aging analysis of trade payable by invoice date is as follows:

30 June 31 December
2020 2019
F#ExT FHIT
HK$'000 HK$'000
(REEXK) (4 %)

(Unaudited)
T ZE30H 0-30 days 50,871 65,851
31&E90H 31-90 days 17,802 37,259
91£180H 91-180 days 1,058 5,015
HiR180H Over 180 days 10,541 9,964
80,272 118,094

18. & & 18. BORROWINGS

RZE-NEF
ANAB=+H +Z-A=+—H

At At
30 June 31 December

2020 2019

FE T FAT
HK$'000 HK$'000
(REHER) (Ex)
(Unaudited) (Audited)

R—F AR within one year 179,922 91,545
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19. EXFEBARS 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
RZZBE-_EFNA=ZTH BEEREMN As at 30 June 2020, the Directors are of the view that the
TRAAREBE_Z_ZTFH=1TH following companies were related parties that had significant
IEARBEAEEAEEETEARSHHEB transactions or balances with the Group for the six months
EERA AR T - ended 30 June 2020:

AT HEAEEHER

Company Relationship with the Group

BEREREZEERAR ([BEBE]) HEEERE R REH

Shing Fun International Industrial Limited Controlled by Mr. Huang and his brother
(""Shing Fun International”)

SUEERIR (EMN)BRAR ([BEEM]) BREEERE KT

Shingfeng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother
(""Shingfeng Huizhou")

S ERIX (BEM)BRAT ([£LFM]) BREEERE R RIEH

Jinfeng Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother
("Jinfeng Huizhou")

B ERR (BN BRAT (MEHEM]) REEERE T REH

Yicheng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother
(""Yicheng Huizhou")

R MERKERAT ([REHE]) REGEERE R RITH

Dongguan Zhirong Garment Company Limited Controlled by Mr. Huang and his brother
(“Dongguan zhirong")

REmBEREBRAR ([RemB]) mEAERHELREZES

Dongguan Hongyue Garment Company Limited Controlled by Mr. Huang and his brother

("“Dongguan Hongyue")
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19. EXRBABAERS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(@) BBAIXS (@) Related party transactions
REREETHMBEREXEME Save as disclosed elsewhere in the condensed
R ER AN AR E G BB 7 1T consolidated interim financial statements, the following
INTRG - ARBEZRAE B transactions were carried out between the Group and
ARG ABEBBEPET related parties. In the opinion of the directors of the
BEER T R AN B X B 7 15 Company, the related party transactions were carried out
e in the normal course of business and at terms negotiated

between the Group and the respective related parties.

BEASA=1+THIEAEA
Six months ended 30 June
—E-FF —T-NF
2020 2019

THER FAT
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)

()  ENEENHEZELT () Rental expenses payable or

paid to
B 22 BB Shing Fun International 74 794
RIS Dongguan zhirong - 4,798
74 5,592
() HUTEHRZHEEL (i) Depreciation incurred for lease
T E with
S EHZM Jinfeng Huizhou 326 352
B BN Yicheng Huizhou 110 17
P 22 B Shing Fun International 977 490
HEET R Dongguan Hongyue 1,341 =
2,754 959
(i)  HELTETZHEESE () Finance costs incurred for lease
ol = Yo with
S EHM Jinfeng Huizhou 13 28
B BN Yicheng Huizhou 4 10
s 22 B Shing Fun International 38 36
REET IR Dongguan Hongyue 52 =
107 74
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19. EXRBABERS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continuea)
(b) EREREE T &S8R (b) Balances with related parties
Ht T E (KE17) Other payables (Note 17)
R=Z=2F
AA=+H
At
30 June 31 December
2020 2019
FET FHET
HK$'000 HK$'000
(REER) (feE%z)
(Unaudited) (Audited)
(iv) HhRERFRIE (iv)  Other payables
Fs 22 = Shingfeng Huizhou 57 117
(EEE Y Yicheng Huizhou 19 27
REET IR Dongguan Hongyue 253 =
329 144
v HEAaR (v) Lease liabilities
RS Dongguan Hongyue 1,374 2,768
P 22 B Shing Fun International 1,006 1,988
S EHM Jinfeng Huizhou 333 672
B BN Yicheng Huizhou 111 242
2,824 5,670
20. HAREE 20. CONTINGENCIES
RZZ-_TEXNA=1+H AEFTE The Group did not have significant contingent liabilities as at
FHEAIARABE(ZE—NF+=A 30 June 2020 (31 December 2019: Nil).
=t+—B:&)-
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BE HEFBEOAXRQT LHES

BE_ZT_TFRA=ZTHLERER XAF
WL A EM EWES - MAREREEM
MEBARTEBERHEARBERLTE
%Q

EERESTBRABRKRSG  HER
DREEENERIXR

RZZEZZTFNA=1+H ARREFERES
TBRABRARR HEBKE QTR HIE
LB (TEERBHRBEKA ([F %‘&Hﬁ
E1EB1]) EXVER) B 0 PR R R B
FBEBIREE %&HHE{I;FWIJ%BS%I’{ZA%ﬁ
FHELMATEEE: : BB RFAES TR
BI([EMARB)MHEI0FTE EMBEITAES
ETHEFRSHNEESTR (MEESFA]) @A
KRR RIS AR WNT

SEREDNR/

Exns HELEER

Name of Group
member/associated
corporation

Name of Director

BEE ARA
Mr. Huang Our Company
BEERL ARA]

our Company

1. [LIEEERA QR SAMAB EZBRONTE -

2. AREERER _Z-_FFEAZTHEEBERRAEAR
RS MERAMPTESERLE2EHR -
Hit - RIBES RME G BEEEREAEFHER
WAR B E R
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2020, the Company did not
redeem any of its listed securities, and neither did the Company nor
any of its subsidiaries purchase or sell any of the Company's listed
securities.

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURE

As at 30 June 2020, the Company'’s Directors and chief executives had
the following interests and short positions in the shares, underlying
shares and debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO"), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
("Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

The Company

REYARER
2V £:3:3-1 (B=E1) REBLNE DL
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
Rt B s (ME2) 327,242,688%
ERERL)
Interest of a controlled 327,242,688 54.54%
corporation (Note 2) ordinary shares (L)
ExBEAA 92,0000
ERRL)
Beneficial owner 92,000 0.0153%
ordinary shares (L)
Notes:
1. The letter “L" denotes the Directors’ long position in the shares of our Company or
the relevant associated corporation.
2. The disclosed interest represented the interest in the Company held by Sky Halo

which was in turn wholly owned by Mr. Huang, an executive Director as at 30 June
2020. Therefore, Mr. Huang was deemed to be interested in the interest of Sky Halo
in the Company by virtue of the SFO.
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SEREDNR/

EEp HEEEEE

Name of Group
member/associated
corporation

Name of Director

BEE fiE R

Mr. Huang Sky Halo

GEE

1. FHRERERERERANER R_ZE_ZF XA
=+H ZARBRBELREREHER -

BRENAEBEEIN RZZE_TFRA= JrEl

EZRADNAERTHRAEMERRAR A

EAREKREATHEABEE (EELF
N EAB G P FEXVER) ] B {0 - 8 RE AR {0 &
BED BEREES LB RMIFEXVEEET
K87 BRE A& AN 2 B) B B 32 P O X o] H A 4
SmHZAR (BRESFREEFZ M GIEH
X RB R EERBOERIORR)  FR
1538 5 N B 5] 5835215 R 5L 8 AE & IR 3P
it B 5 M R SR IR AR 2E 7 B AR E R E
IR

Associated Corporation

HEYARER
517/ @it E (BaE1) BREMAB DL
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
EmlEBA 10,0000% & i fx
Beneficial owner 10,000 100.00%
ordinary shares
Note:
1. The disclosed interest represented the interest in Sky Halo which was wholly

owned by Mr. Huang as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors
and chief executives of the Company had any other interests or
short positions in any shares, underlying shares or debentures of the
Company, any of its Group members or its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code.
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FERRRADF R REBERKE S
MEERHRE

R-ZBE_ZFNA=Z1+HB BREEHM AT
AL/ EE (BEEHAQARSTHAERKIN)
RARAG HEBKE AR KA EEN
& p sk AR S R B SRR AR RIEE
% R EIE & EXVES E2 K30 H & X AR A
NEWENERSIAR AR ARIEZE R
BB 160 533606 1 5 15 /9 & 50 1t P 5 % 10
WmERAE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND/OR
SHORT POSITION IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2020, so far as was known to the Directors, the following
persons/entity (other than the Directors or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group members
and/or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the

Company under Section 336 of the SFO:

SEREQT BEYARER
BRREE S HEEZEER 5%/ ERtE (BaE1) BREMAE DL
Name of Group Number and class Approximate
member/associated  Capacity/nature of securities percentage of
Name of Shareholder corporation of interest (Note 1) shareholding
fER (BfeE2) ARA] EnBEAA 327,242,6880%
=g ld(h)
Sky Halo (Note 2) Our Company Beneficial owner 327,242,688 54.54%
ordinary shares (L)
SELLL (H5H3) ARA FEKE 327,242,6888%
=g ld(h)
Ms. Cheuk Wai Ying (Note 3) Our Company Family 327,242,688 54.54%
ordinary shares (L)
Rt EAE Zi/NE] EnBEAA 33,031,7518%
=g ld(h)
Mr. Chan Hung Kwong, Patrick  Our Company Beneficial owner 33,031,751 5.51%
ordinary shares (L)
SREKE /NG BEREBA 30,204,000/
=g ld(h)
Mr. Cheuk Lim Fai Our Company Beneficial owner 30,204,000 5.03%
ordinary shares (L)
Bt Notes:
1. [LIEZATRARAISEEEEKE AR SER 1. The letter “L" denotes the person’s long position in the shares of the Company or
EE RN R - the relevant Group member or associated corporation.
2. BARERBEZHESFMKRL MRZZE-FF 2 Sky Halo was incorporated in the British Virgin Islands and the entire issued share
A=+R H2HEBITRABELEZEESE- capital of which was wholly owned by Mr. Huang as at 30 June 2020.
3. BEEHFRBERD BELENREBEELLLTH 3 Ms. Cheuk Wai Ying, spouse of Mr. Huang, was deemed to be interested in

BEREBELEENRAR AN -

Mr. Huang's interest in the Company by virtue of the SFO.
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B EXFREEIN R _EFEA=1+H"
EFVTTAMBTMEMAL  BE(BEERK
DRAIERITERABBRINRARE  HEBK
B QRS AEEENR DS IEER DT EE
BRIEFEE L EE G EXVIEE2K35 2B IE
AMARRWENERIAR AR AIRIE
B 5 K B E IR0 B3361& T B 15 /9 & AL il Frad
SREVRESS SR B o

PN LIIN
TEER

EZRR BUATERIN A2BARBE-F
“EFRAZTHELERNEA-EETLETR
AP ER14PT B AT A < RIS (TSR )) -

() SFRMESCA2NGTEAE & BT A
BETED  TERHA—ARKRE - AQ
AMEIFRTRASRACTERY I
HELERBERET- AREEEHERE
NEBHEARARAEBNERNEH &
EERAUERB I EEETESFTHEAQT
EEECHBEETE LHGELRESR
BV AR R B R B RBOOIEL RITIREK -
RABRAETTRGEXA2 BRI -
WiEEBEEBLITRARA AT
o

(i)  BIFEFRMEXALT BIUFFERITERRE
HEBRRAE HRERNBEEELQLED
T -ARBBIIFATEETRIRWE
TREMABREHERRFT -Z—N
FRREF -

ARBIEERMABZETR ESEBHRXHNIT
AT -RAE2BERFLREEAR 28
EX0HEA RERBEE_T-_TF A=
HIEANEA —EBTRETRIRETEE-

Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any other persons/entities (other than the Directors and
chief executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company, its Group members
or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all the
code provisions set out in Appendix 14 to the Listing Rules (“Code
Provisions”) throughout the six months ended 30 June 2020, except
for the following:

() Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The roles of the chairman
and the chief executive officer of the Company are not separate
and both are performed by Mr. Huang. Since the Directors meet
regularly to consider major matters affecting the operations
of the Company, the Directors consider that this structure will
not impair the balance of power and authority between the
Directors and the management of the Company and believe that
this structure will enable the Company to make and implement
decisions promptly and efficiently. The Company understands
the importance to comply with the Code Provision A.2.1 and will
continue to consider the feasibility of appointing a separate chief
executive.

(i) Under Code Provision A.6.7, independent non-executive
Directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Dr. Chan
Chung Bun, Bunny, an independent non-executive Director of
the Company, did not attend the Company’s 2019 annual general
meeting due to his other business commitments.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirmed that, having
made specific enquiries of all Directors, they have complied with the
required standard as set out in the Model Code during the six months
ended 30 June 2020.
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BRI 2MGHFTEEEBERE -EXEE
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AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 and Rule 3.22 of the Listing
Rules. The written terms of reference of the audit committee was
adopted in compliance with paragraph C3.3 to C3.7 of the Code
Provisions. The audit committee consists of three members, namely
Mr. Wong Ting Kon, Ms. Pang Yuen Shan, Christina and Mr. Chang
Cheuk Cheung, Terence, all of whom are independent non-executive
Directors. Mr. Wong Ting Kon is the chairman of the audit committee.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2020 have been reviewed by the
audit committee and the audit committee is of the view that the
interim report for the six months ended 30 June 2020 is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

INTERIM DIVIDEND

The Board does not recommend declaring any dividend for the six
months ended 30 June 2020.

DISCLOSURE OF INFORMATION

The interim report of the Company will be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and
the Company (http://www.speedy-global.com) and shall be duly
dispatched to the shareholders in a timely manner.

By order of the Board

Speedy Global Holdings Limited
Huang Chih Shen

Chairman and Chief Executive Officer

Hong Kong, 31 August 2020
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