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Management discussion and analysis

SRR

BUSINESS REVIEW

For the six months ended 30 June 2020 (the “Period under
Review”), the Company achieved revenue of approximately
HK$615.6 million with profit attributable to owners of the
Company amounting to approximately HK$83.0 million and
basic earnings per share of approximately HK5 cents. The
Board did not recommend the payment of an interim dividend
for the Period under Review.

The Chinese economy saw a sharp decline in the first three
months of the year as a result of the coronavirus pandemic but
it managed to grow more strongly than expected as it
emerged from the lockdown measures imposed across the
country. All the stimulus measures announced by the
authorities seem to be working — with factories getting busier.
Recent industrial production data and China’s Gross Domestic
Product (GDP) have returned to growth during April to June.

In January 2020, the signs of overheating of sales of the
cigarette industry in China have called for the authority’s
concern for cooling measures. However, the government
authority has been rapidly reversing the policy direction since
the outbreak of the coronavirus disease (“Covid-19”), to
counter the recession and maintain development in sales and
production in the industry amidst the drastic economic
slowdown brought by the pandemic. Such big policy shift
marked the big fluctuation and rebound during the early
months until the situation resumed back to normal in late June.

XK EEE

BE-Z-_ZFA=1tHItNAA ([EFE
B ) - AN A A E IR U E 49615,600,000 7
T MARARBEBEABRGERENNADO R
83,000,000 7T - FRE KRB F K /5HE
il - T E & 2% Bt B B H R A A BB AR

B o

oy

XEARSREFE  PRKERAFEE
—EAZEER BEEZESMBETN
T BEREEDEERY - 2 REMOR
BT RAY - THAREIT - &5
TEAESE NP BB R EZE GDP) R
MAZENAREER

“ToFFE A PEAREXRHEEERA
RIEEEREEBHEITERER - A > BT
RE S ([Covid-19]) BB AR - BUTE B
EREA W =@ QHRNRRMERE
SEBZBIBENRE TREFTENHEER
FERR - DREARRBEERFVIHA
HEORIEKE MRE - BREENATA
MRIRIEIER o

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2020



Management discussion and analysis
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Printing and Manufacturing of Cigarette Packages and
Related Materials

During the Period under Review, the segment has undergone
a rapid recovery of business volume as work resumed after the
nationwide shutdown. This has served to almost completely
offset the downside effect of Covid-19 and the ongoing sales
price pressure. Overall sales amount in this segment has just
marginally decreased. Coupled with the taming of material
cost inflation, the profit from the segment of printing and
manufacturing of cigarette packages and related materials,
being the most significant segment of the Group, recorded a
continuous improvement in product profitability compared with
the corresponding period of 2019.

Manufacturing of Laminated Papers

The segment profit of laminated paper manufacturing has
decreased mainly due to decrease in the unit price of newly
awarded tender and decrease in the business volume brought
by the pandemic during the Period under Review.

Sales of RFID products

During the Period under Review, the result of the Group’s
internet-of-things (“lIOT”) company remains disappointing since
no comparable replacement customer was secured after the
loss of a major lucrative RFID overseas customer. Situation
was aggravated by the China’s looming trade conflict with the
US. The revenue from this segment has dropped sharply
together with its profit.
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PROSPECT

China is expected to still be more or less affected by the
gloomy international trade and weak domestic consumption
after work resumption since start of second quarter. Various
government stimulus measures have yet to take their expected
effect in full on various commercial sectors and the job market.
On the other hand, sporadic recurrence of Covid-19 cases
and fear of another major outbreak in the upcoming cold
winter months still lingers before effective vaccine can be
made available nation-wide. The tensions with the US is
expected to keep flaring up before the next US election. All
such uncertainties are expected to affect the Chinese
economy for the remaining months of 2020.

Consumer spending is still below the pre-Covid-19 level, but
the remaining gap is largely concentrated in travel services
where rapid recovery is unlikely. In contrast with other
consumer goods, the Chinese cigarette industry with its
vigorous demand has been less affected by the plaque, and is
expected to serve as a catalyst for stabilizing consumption
sentiment. Besides, its role as the country’s stable revenue
contributor will become ever more important when export
trade and other tax revenues are under immense challenges
from all fronts.

In the midst of economic uncertainty and political tensions, the
Group will continue to adopt a prudent approach in near future
with prime focus on strengthening its capability to deepen its
existing clientele by adding more value adding features in its
conventional cigarette package products. Besides, the Group
will keep improving its product mix to focus more top tier
products in view of the authority’s tendency to reduce the
number of product tiers within the industry. With the
proliferation of exotic cigarette package shapes (such as short
pack, slim pack and boutique pack) to tap into different
customer segments, the Group has been revamping its
conventional production facilities to cater for wide varieties of
box design and minimal order sizes.
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REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$615.6 million (six months ended 30 June
2019: HK$616.9 million), which represents an insignificant
decrease of approximately HK$1.3 million or 0.2% as
compared to the corresponding period in 2019. The revenue
of our three business segments, namely printing and
manufacturing of cigarette package and related materials,
manufacturing of laminated papers and sales of RFID products
were approximately HK$571.4 million (six months ended 30
June 2019: HK$555.4 million), HK$15.0 million (six months
ended 30 June 2019: HK$20.1 million) and HK$29.4 million
(six months ended 30 June 2019: HK$41.4 million)
respectively.

The stabilization in revenue was mainly attributable to the rapid
recovery in business volume of manufacturing and printing of
cigarette packages and related materials after production and
logistic resumption after nationwide shutdown due to Covid-19
during the Period under Review. However, the depreciation of
RMB against HKD of roughly 4.7% comparing with the
corresponding period of 2019 has partially reduced such
upside effect giving rise to marginal decrease in sales revenue
of this segment.

GROSS PROFIT

During the Period under Review, gross profit of the Group
increased by 9.2% to approximately HK$135.4 million (six
months ended 30 June 2019: HK$123.9 million) as compared
to the corresponding period in 2019. The gross profit margin
increased to 22.0% during the first half of 2020 (six months
ended 30 June 2019: 20.1%).

The average selling price was still under pressure induced by
ongoing mandatory tendering system while more than
proportionate decrease in the unit material cost and savings
brought by increased automation and upstream integration
with various material sources helped improve the product
profitability compared with the corresponding period in 2019.
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OTHER INCOME

Other income during the Period under Review comprises
mainly government grants, sales of scrap materials, rental
income and interest income of HK$17.8 million, HK$3.7
million, HK$2.8 million and HK$1.2 million respectively.

Other income of the Group increased by HK$7.7 million to
HK$27.1 million as compared with the corresponding period in
2019. The increase was mainly attributable to increase in
various government grants in regard of Group’s continued
commitment into research and development and various
government-designated investments, HK$0.7 million of which
was related to the government’s one-off grant specific to
Covid-19.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses decreased by
approximately HK$1.5 million to HK$22.1 million or 6.7%
compared with corresponding period of last year. The
decrease was mainly due to compression of logistic activities
into the months from April to June 2020 as work resumed
after the Covid-19 shutdown.

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses increased by approximately HK$6.5 million or
16.3% compared with the corresponding period in 2019. The
increase was mainly attributable to: (1) increase in
administration staff cost of about HK$3.5 million brought by
incentive scheme; (2) donation of HK$3.8 million for various
Covid-19 relief campaigns and (3) decrease in professional fee
after successful application of government grants and
preferential treatments for some subsidiaries.
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FINANCE COSTS

Finance costs decreased by approximately HK$0.5 million or
5.5% as compared with the corresponding period in 2019.
Such decrease was mainly due to decrease in the average
bank borrowings (albeit the higher bank borrowing level at 30
June 2020) during the Period under Review.

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates slightly increased by
approximately HK$1.5 million to HK$22.3 million during the
Period under Review. The increase in net profit of our
associates was mainly due to improvement in profitability of
the Group’s major associate namely Changde Goldroc
Rotogravure Printing Co. (“Changde Goldroc”) during the
Period under Review. Changde Goldroc is principally engaged
in provision of cigarette printing packaging service. It has a
carrying value of HK$378.8 million, i.e. more than 5% of the
Group’s total assets of HK$4,055.0 million as at 30 June
2020. The Group beneficially owns RMB50,546,120 of its
registered capital at the investment costs of HK$289.3 million
representing 31% of the total registered capital of
RMB163,052,000). The fair value of Changde Goldroc as at
30 June 2020 was approximately HK$1,198.3 million, During
the Period under Review, the Group received dividend of
HK$58.5 million from Changde Goldroc. The Group holds the
investment in Changde Goldroc for stable earnings and
dividend income in view of its stable business with local
customer.

TAXATION

The effective tax rate of the Group increased from
approximately 17.4% to 18.6% during the Period under
Review. Such increase was mainly due to absence of
writeback of overprovision of profit tax after successful
application of preferential tax treatment of a subsidiary as
compared with the corresponding period in 2019.
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PROFIT ATTRIBUTABLE TO OWNERS OF

THE COMPANY

Profit attributable to the owners of the Company was
approximately HK$83.0 million, an increase of approximately
HK$6.9 million or 9.1% as compared with the corresponding
period in 2019. The increase was mainly due to improved
profitability of the Group’s major segment of printing and
manufacturing of cigarette package and related materials the
during the Period under Review.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
and manufacturing of cigarette packages and related
materials, manufacturing of laminated papers and sales of
RFID products were approximately HK$571.4 million (six
months ended 30 June 2019: HK$555.4 million) and
approximately HK$14.9 million (six months ended 30 June
2019: HK$20.1 million) and approximately HK$29.4 million (six
months ended 30 June 2019: HK$41.4 million) respectively.
Earnings from the printing and manufacturing of cigarette
packages and related materials accounted for approximately
96.6% of the total segment earnings before unallocated items.
The earnings before unallocated items during the Period under
Review from printing and manufacturing of cigarette packages,
printing and related materials, manufacturing of laminated
papers and sales of RFID products increased by approximately
9.2% to HK$127.6 million, decreased by approximately 52.4%
to HK$2.2 million and decreased by approximately 53.1% to
HK$2.2 million respectively.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2020, the Group had net current assets of approximately
HK$316.9 million (as at 31 December 2019: HK$514.5 million)
while the Group’s cash and cash equivalents amounted to
approximately HK$726.2 million (as at 31 December 2019:
HK$201.2 million).
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The significant decrease in net current assets was mainly due
to recognition of the 2019 final dividend payable.

As at 30 June 2020, short-term interest-bearing bank
borrowings (repayable within one year) of the Group amounted
to approximately HK$671.6 million (as at 31 December 2019:
HK$256.4 million). Carrying amounts of bank deposits pledged
for securing these credit facilities amounted to approximately
HK$6.5 million (as at 31 December 2019: HK$9.5 million). As
at 30 June 2020, the Group’s gearing ratio, represented by
the amount of interest-bearing borrowings divided by
shareholders equity, was approximately 25.3% (as at 31
December 2019: 8.8%).

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the financial statements
amounting to approximately HK$93.3 million (as at 31
December 2019: HK$95.5 million), mainly related to upgrade
of the existing machineries.

CONTINGENT LIABILITIES

Save as disclosed in the note 24 to the condensed
consolidated financial statements, the Group had no material
contingent liabilities as at 30 June 2020.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of subsidiaries,
associates or joint ventures by the Group during the Period
under Review.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s
principal business. Funds, primarily denominated in HKD and
RMB, are normally placed with banks in short- or medium-
term deposits for working capital of the Group.
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CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2020, bank borrowings were
mainly denominated in HKD and RMB, while the cash and
cash equivalents held by the Group were mainly denominated
in HKD and RMB. The Group’s turnover is mainly denominated
in RMB, while its costs and expenses are mainly denominated
in HKD and RMB. In view of the prevailing macro-economic
environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

EQUITY FUND RAISING
There was no equity fund raising activity by the Company
during the Period under Review, nor were there any unutilised
proceeds brought forward from any issue of equity securities
made in previous financial years.

CHARGES ON ASSETS

As at 30 June 2020, the Group pledged assets with an
aggregate carrying value of approximately HK$6.5 million (31
December 2019: HK$9.5 million) to secure banking facilities.

SIGNIFICANT INVESTMENT AND FUTURE
PLAN

The Group beneficially owns certain equity interests of
Changde Goldroc and Tianjin Rong Lian Hui Zhi Intelligence
Packaging Technology Co., Ltd which are classified as
investment in associates.

BAREE

REESRE AEENEEESTERAE
BFEEMESRIBITEE -RZTZTF
ANAZTH RITEEFEUBTIREARE
HE - MAREFENReRIBSEAEER
AEEUABTRAREIHE -AEEMNESE
BEEUAREE  MEKARFAZAE
BUBTRAREE - ZEEE N EHL
BEIRE - AEEREEEINERR o AEE
BEZYERER SR ERRAEEEPR
g o

BAKRE
REESRE - AR RY EEITRAEEE
B SEEBENBRFERITEARAES
T 2 A 46T 14 R 8D PR RO TS 50

EEIKH
RZZEZZTFAA=Z+H - AEEEHRER
#1E 46,500,000 L (ZFE—LF+=H
=+—H: 9,500,000 7T) K& E LA EENR
TRLE ©

BERRER KRR E
AEREGREFRSPRRELRBIESS

AR ARINE ThIE - YEED RS

REFERRIRIRE o
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Management discussion and analysis

EEENmR DN

Looking ahead, as mentioned in the paragraph headed
“PROSPECT” above, the Group endeavors to generate high
value adding service to our stakeholders, be geared with
growth driver by organic growth and explore opportunities for
strategic and synergistic partners including but not limited to
merger and acquisition(s), and formation of joint venture(s) or
other corporate action(s) in the future should they be in the
interest of the Company and its shareholders as a whole. It
does not preclude the possibility of fund raising when it is
needed or opportunity arises.

Save as disclosed in this report, there was no plan authorised
by the Board for other material investments or additions of
capital assets at the date of this report.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

No important events affecting the Group has taken place since
30 June 2020 and up to the date of this report.

HUMAN RESOURCES

As at 30 June 2020, the Group had 5 and 1,395 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.
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KAAKEEEEIEMPRITE - TR
EAERBIEARERETREEBNARE
/|$ o

BRANBEMRBEEIN  BEAREEH - &
ZeMEREEMERREYIFEEREE
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Other information

Hg#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the following directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and the
stock exchange pursuant to divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the stock
exchange pursuant to the Model Code for securities
Transactions by directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFTETHRAEREQAFTRH
MBEZENREG  HEROIES
MR KR

R-Z-ZEFA=1+H ARANUTES
HEBITHRABRARR] R EABBEE (E
BERBEEDIESTI EESF LB G ([ F
7 KB RG] B XVER) Ml - HRRERD
SEFT  BEIWEAER (VRBEESFR
HERPIZEXVELE 7 K80 RIZAME AR A
K EZ PN s R B (BRI IRIRE 75 &
BIRPIZFHEXREREFRR SRR HE
mIORR) ¢ ) RIEFEF M IE R E
352 {5 78 70 A 5% 16k P it B RO i B 4 & 0%
BHARBELETRBME LT ARE
FETEF R ZNEESTRI([1F2ESTA])
SARRE MR SORE

The Company XA E]
Number of Approximate
shares/ percentage of
underlying issued share
Name of Director Capacity shares held Position capital
P, HEBRITRE
Y 47 HERGOBE #K=R BOBSL
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
WIS EREAA 5o
Mr. Huang Wanru Beneficial owner 1,735,204 Long 0.1%
BEEWLE EREAA 5o
Ms. Li Li Interest of controlled corporation 250,551,964  Long 16.0%
TR L R EE R )
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Other information

Hg#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the directors and chief executives of the
Company, as at 30 June 2020, the following persons (not
being a director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of divisions 2
and 3 of Part XV of the SFO:

TERROERR HKE

BAATNEERIEAHABHA  R-F
—2EAASHE U FAL(HEAAT
EE LT BTRAL) RNARD AR SR
B3R S SR A M RIS S R i
B XV 35 2 %35 SARAA TR E e
HAHE

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
e, HEBRITRAE
RREE, BB 47 HEROHBE #®=E BB
Mr. Cai Xiao Ming, David Interest of controlled 901,456,892 Long 57.5%
corporation
EERxE REHEE S 5o
Profitcharm Limited Beneficial owner 274,325,278 Long 17.5%
BlmARAR ERBERA 5o}
Sinorise International Limited Beneficial owner 627,131,614 Long 40.0%
REBRF AR ERBEBA )
Masterwork Group Co., Ltd. Interest of controlled 250,651,964 Long 16.0%
corporation
RERKHUBREERNBRAF REHEEER L)
Masterwork Machinery (H.K.) Limited Beneficial owner 250,551,964 Long 16.0%
REBRD (ER)BRLRF ERBEBA )
Partners Group Holding AG Beneficial owner 103,555,231 Long 6.6%
Partners Group Holding AG ERBEBA weE
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 6.6%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment XEHEE RS HE

Management Partnership
(Limited Partnership)

2020F R EAsR e BEHIERBEBRERAR]
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Other information

Hib&E ¥

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Ms. Li Li (the non-executive director) was
unable to attend the annual general meeting of the Company
held on 5 June 2020 due to her other business engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by directors. The Company has made specific
enquiries of all the directors and all the directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”) which has expired on 3 March 2019.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option.

BE - - HElEERAG

AR B SR AR AT A B [ R B R A A
B - BEIHEAREMFRD -

EEER
ARRIERAETRRM S MAHERE
yastRI(TSPRN) - REIEHRE - AARIEAX
BuBsrsrRl  ESFRIEALT REA21ESFR]
X ERIN - REA/FMEZ L GEATES)E
HitbE L HMARBELEARBAR T _F
FARAARBRETHNERRBFRS -

BTESETRZXZNEETA

RN AIE R _E TR RIS 8% 1 FrE iR 2 <7
] EREFETEFRXHHER] - KA 7]
EREEESFLITEER LEZRES
ERREPEBERE - A ETRETR R
BEHESETESFRZNETTRIFEER

# o

BRERTE

RIEZNF=ZAWNA - NARIRREIEL
R ER 2 ([ERETE] BN
—hWE=ZA=8Em) °

EXefiEREBIE IR L ETAER
o TREBAL(] R RTT R R ARAE
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Other information

Hib&E ¥

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 30 June 2020, there were revolving loan facilities
available to the Group from several banks in the aggregate
principal amount of HK$470 million. Under the terms of these
facilities (the availability of which are generally subject to banks’
periodic review), the Company has undertaken, among other
matters, that Mr. Cai Xiao Ming, David shall maintain at least
50% beneficial shareholding interest in or remain as the single
largest shareholder of the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan becoming
immediately due and repayable.

DISCLOSURE UNDER RULE 13.51B(1) OF THE
LISTING RULES

The Company has been informed by Ms. Li Li that she has
been appointed as a member of the supervisory board of
Heidelberger Druckmaschinen AG, a company listed on the
Frankfurt Stock Exchange, since 25 July 2019.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
has also been reviewed by the independent auditor of the
Company, Deloitte Touche Tohmatsu. The audit committee
comprises the three independent non-executive Directors and
the non-executive Director.

By order of the Board
Chen Xiao Liang
Chairman

26 August 2020

B LEHHRAE13.21 1FIKE

RIZ-ZEFA=1TH TXEEEZRR
TR A & 4858 /& 470,000,000 7 T H 1B IR
EREE - REZERE (—RIFER TR
AEMELER T SRM) KR ARrE
AGE (B 8iE) SBAL A BN LR
BEFHATARRR AR B #F R 50%

VE A S MR AN R R B — KRR b
([EFR]) - BR BiAGR AT Re S A E
BIRSEH R A FEE -

BiE LR A 13.51B(1) R E

RAaEEFNZTEBAN  FE_E—NF
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Fr t T A &)Heidelberger Druckmaschinen
AGHIEEERKE -

BEREES
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Report on review of condensed consolidated

financial statements

ARG P BRREARS

Deloitte.
=Z)

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries set out on pages 20 to 56,
which comprise the condensed consolidated statement of
financial position as of 30 June 2020 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financia
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

HEBZREBARADESS

Fo
EECEMFE20E56 B ATEH S HIZKRE
RERA G ([ERAR) REMBARZE
BRAME®RE  BERZZE_EF <A
=+ AZEPBEEM SR RREEEZ
HIENEA BB EEE PR A EE R E
thEmEmkERE  ESEHREASRE
X URETHREWT BBEBHARSA
BERARFHLMARAET - FHTKE
Bz AR B EBBEGE I R BB ERTAD
A ([BESHIAS ) BMHNEEST
HRE 34 [FEM SRS ] ([HEER
HAIEMR]HEHE BERAIEFEB
ERBEEESTENFUREREL 2R
ZEGRELRAVBHE  TEZEERR
BEBIIENEREZSEREE TR
RIELER UREBETSEHEZEBEK
FoEm ETUERA— @R 2HRESE
i RN EEMBE R - TEW
PRATE 2 AB A HAM A TAEE
MEFERBEZEAEL -
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BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2020



Report on review of condensed consolidated

financial statements

ERREMBREEFARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2020
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMaEERaERE

For the six months ended 30 June 2020 HZ —Z -4 A=+ HIt/XEA

Six months ended 30 June
BEA~A=1THLLA@EA

2020 2019

—B-BF _—_TNF

(Unaudited) (Unaudited)

(REEEX) (REgEZ)

NOTES HK$’000 HK$’000

ibE=2 FHET FET

Revenue W= 4 615,641 616,920
Cost of sales SHE KA (480,289) (492,978)
Gross profit ES 135,352 123,942
Other income EH g A 27,107 19,403
Other gains and losses H e 25 & 518 (4,094) 2,718

Impairment losses on financial EREERANEE

assets and contract assets, REEE (kR EE )

net of reversal 16 (2,015) (784)
Selling and distribution expenses  $H& ko #EMAX (22,100) (23,692)
Administrative expenses THAX (39,178) (38,561)
Other expenses HEap (7,277) (1,395)
Finance costs A B A (9,038) (9,567)
Share of profits of associates DA HE R B) s A 22,327 20,819
Share of profit (loss) of DME—EEEEEREN (FiE)

a joint venture 131 (146)
Profit before taxation i 55 AT i A 101,215 92,737
Taxation FR18 6 (18,793) (16,108)
Profit for the period HAEF 7 82,422 76,629
Other comprehensive expense: Hfh2EE :

[tem that will not be reclassified HBEigrasloBs
subsequently to profit or loss: I8ZEMIER -
Exchange differences arising on HigE RE2RE’EM

translation to presentation ELEREZRE

currency (50,201) (8,711)
Total comprehensive income A el G L

for the period 32,221 67,918
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Condensed consolidated statement of profit or

loss and other comprehensive income

ARG eEa R EMaEERaEERE

For the six months ended 30 June 2020 i ZE —E - ZF XA =+HIt/NEA

Six months ended 30 June
BEA~NABA=1THLLA@EA

2020 2019
—E-%F  ZFNF
(Unaudited) (Unaudited)
(REER) (REEETZ)
NOTES HK$’000 HK$’000
PaE THERT FHET
Profit for the period attributable to: LA T A+ FE(5 BARE F) -
Owners of the Company RATER A 82,997 76,078
Non-controlling interests FEPR AR A 2R (575) 551
82,422 76,629
Total comprehensive income ATATEAEZENREE
attributable to:
Owners of the Company KAEHER A 33,379 67,516
Non-controlling interests FEIE AR A (1,158) 402
32,221 67,918
HK$ % T HK$ BT
Earnings per share SREF
Basic and diluted BERREE 9 0.05 0.05

2020F HHAsRE B

EARBERERAR
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Condensed consolidated statement of
financial position

&S BRI R R

As at 30 June 2020 R—Z-ZF XA =1H

30 June 31 December

2020 2019
—EZEF —E-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe&E:=Z)
NOTES HK$’000 HK$’000
BEE FHET TET
Non-current Assets FREEE
Property, plant and equipment  #1% - = K& 10 805,885 790,341
Right-of-use assets EREEE 98,443 103,596
Investment properties HEYE 21,668 23,076
Goodwill RS 11 1,012,189 1,025,495
Intangible assets EEE 12 92,416 113,423
Interests in associates TR SN By RE RS 13 378,882 423,245
Interest in a joint venture R—EEeE ¥R 7,661 7,676
Deferred tax assets EERRIEE E 1,489 1,940
Rental and other deposits paid BEfHEEREMET S 9,012 20,249
2,427,645 2,509,041
Current Assets REBEE
Inventories FE 150,857 160,771
Trade receivables B SRR 14 499,423 557,708
Contract assets BHEE 15 194,765 170,724
Other receivables, prepayments E {th fE U FRIE - T RIE
and refundable deposits LARER & 47,818 35,936
Tax recoverable AT EI A IR 1,759 2,329
Pledged bank deposits EHEFRITER 6,497 9,476
Bank balances and cash RITEHR KRS 726,189 201,168
1,627,308 1,138,112
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Condensed consolidated statement of
financial position

AR S BB

As at 30 June 2020 R—ZE -ZF X/ =1H

30 June 31 December

2020 2019
—EZEF —E-hNF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe#EZ)
NOTES HK$’000 HK$’000
BEE FHET FET
Current Liabilities RBEE
Trade payables B ENRIE 17 245,032 226,288
Other payables and accruals Hi e IB L ETE 73,493 92,568
Lease liabilities HEAE 2,325 4,354
Amounts due to non-controlling &~ B B A 7] FE1E A%
interests of subsidiaries BRI 2,281 8,290
Bank borrowings RITIEE 18 671,589 256,462
Dividends payable FER IR B 299,936 -
Bank overdrafts RITEX - 2,728
Income tax payable FERTFTIS T 15,749 32,921
1,310,405 623,611
Net Current Assets REBEERE 316,903 514,501
Total Assets less Current HEERRBAERSE
Liabilities 2,744,548 3,023,542
Non-current Liabilities FREBEE
Government grants B Bh 19 25,885 27,297
Lease liabilities ME&E 262 551
Deferred tax liabilities RERIEEE 59,940 69,518
86,087 97,366
Net assets EEFE 2,658,461 2,926,176
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Condensed consolidated statement of
financial position

&S BRI R R

As at 30 June 2020 ®=ZE-_FFXA=1+H

30 June 31 December
2020 2019
—E-ERF —TNF
AA=+tH +ZH=+—8H
(Unaudited) (Audited)
(REEX) (Fe|%)
NOTES HK$’000 HK$’'000
P aE THET FET
Capital and Reserves EXRFEE

Share capital % 72 20 7,839 7,839
Share premium and reserves B 5 1B B 4 2,629,905 2,896,462

Equity attributable to owners RAGIHE ANEEER
of the Company 2,637,744 2,904,301
Non-controlling interests SRR 20,717 21,875
Total Equity S 2,658,461 2,926,176
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Condensed consolidated statement of

changes in equity

RS REEEER

For the six months ended 30 June 2020 & & —E -ZFF /XA =1tHI/~@A

Attributable to owners of the Company

NG 2PN Non-
Share Share  Statutory Other  Dividend Exchange Retained controlling Total
capital premium reserves  reserve  reserve  reserve profits Total interests equity
B BOEE AERE HAtRE KRSREE EXRE REEN & FEREE ERER
HK$000  HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$000  HK$000  HKS000
Tér  TEnr  TEr  TEr TR TR TExr  TEr  TEr  TEn
(Note)
(RizE)
At 1 January 2019 (audited) R=F-n%-A-H
(5% %) 7830 4936913 189,225 (2,905278) - (79594 614558 2763663 34,938 2,798,601
Profit for the period Eihyyl - - - - - - 76078 76078 551 76,629
Other comprehensive expense  HIRE M 2ER S
for the period - - - - - (8,562) - (8,562) (149) 8711)
Total comprenensive (expense) M2 (F%) it
income for the period - - - - - (8562) 76,078 67,516 402 67,918
At30June 2019 (unaudited))  R-E-AEAA=TH
(REER) 7839 4936913 189,225 (2,905.278) - (88156) 690,636 2831,179 35340 2,866,519
At 1 January 2020 (audited) R-Z-Z%-f-H
(&%) 7,839 4936913 189,880 (2,907,725 299,936  (121,967) 499,425 2,904,301 21875 2,926,176
Profit for the period BRaf = = = = - - 82997 82997 (575) 82,422
Other comprehensive expense BRI E2EES
for the period - - - - - (49618 - (49618 (583)  (50,201)
Total comprehensive (expense)  SR2TE (%) kit
income for the period - - - - - (49618) 82,997 33,379 (1,158) 32,221
Dividends recognised as REDTEARE
distribution (note 8) (Fizks) - - - - (299,936) - - (299,936 - (299,936)
At 30 June 2020 (unaudited) WZE-BE =18
(REE%) 7839 4936913 189,880 (2,907,725) - (171585 582422 2637744 20,717 2,658,461

Note: As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.
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Condensed consolidated statement of

cash flows
fEHRGZERESRER

For the six months ended 30 June 2020 &2 —ZE T4 N A=+H1/NEA

Six months ended 30 June
BEA~A=1THLLA@EA

2020 2019
—EZERF  T-hF
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FET FET
NET CASH FROM OPERATING RETHELHR S FE
ACTIVITIES 135,522 50,887
INVESTING ACTIVITIES BEEH
Interests received BB 1,218 476
Deposits paid for and acquisition of  ftUtEEME - E
property, plant and equipment HELMEET S (71,154) (54,511)
Dividend received from an associate, B — &2 A 7Y 2
net of withholding tax (FBRFEHFL) 55,566 69,566
Proceeds from disposal of property, &M - KE &K EE
plant and equipment FIECE e 973 539
Placement of pledged bank deposits & 21X #IRI T (92,370) (19,127)
Withdrawal of pledged bank deposits 122 #RERITIE 95,176 18,289
Repayments from a related party —HRETER - 5,906
Proceeds on disposal of partial equity & 7 — R4 A TIH) 285
interest in an associate IR HEFT 1S 508 — 22,160
Repayments for contingent EEFRBIESHEENKARE
consideration payable for acquisition - (436)
Payments for rental deposits METe AR = (690)
Purchase of structured deposits BEAEBETXR (76,400) (418,725)
Redemption of structured deposits R EE TR 76,524 420,102
NET CASH (USED IN) FROM RETE (EH)ELRESFE
INVESTING ACTIVITIES (10,467) 43,549
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Condensed consolidated statement of

cash flows
BHGEHERER

For the six months ended 30 June 2020 ==

—TFERA=THIEREAR

Six months ended 30 June
BEA~NABA=1THLLA@EA

2020 2019
—ECEF = — L
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
HK$’000 HK$’000
FET FET
FINANCING ACTIVITIES A& E B
New bank borrowings raised ISR ITEE 565,550 213,250
Repayment of bank borrowings EBEIBTEE (147,988) (323,333)
Repayments of leases liabilities EEMERE (2,302) (2,190)
Payments for purchase consideration 3¢ {< gt U i 25 18 fE < 1) 8 B (R(B
payable for acquisition - (11,419)
Repayment to a non-controlling B8 T IEI TN
interest (5,909) -
NET CASH FROM (USED IN) RMETBEL (FR)RLFE
FINANCING ACTIVITIES 409,351 (123,688)
NET INCREASE (DECREASE) ReRBESEEER
IN CASH AND CASH B CEd) FEE
EQUIVALENTS 534,406 (29,252)
CASH AND CASH EQUIVALENTS RHYIMRERES
AT BEGINNING OF THE PERIOD Z1{1EH 198,440 335,611
EFFECT OF FOREIGN EXCHANGE #/M&FE RSB &
RATE CHANGES (6,657) (526)
CASH AND CASH EQUIVALENTS RHEIAXAHNERERRLEZEER -
AT END OF THE PERIOD, AVES
represented by 726,189 305,833
Bank balances and cash RITHER KA S 726,189 325,640
Bank overdrafts RITHEX = (19,807)
726,189 305,833

2020 SRS  EREREBRARLR
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Notes to the condensed consolidated
financial statements

AR S M BRI

GENERAL

Brilliant Circle Holdings International Limited (“the
Company”) was incorporated in the Cayman Islands on
11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David (the “Controlling Shareholder”). The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business
is Room 1201A, 12/F, Capital Centre, 151 Gloucester
Road, Wanchai, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette packages,
manufacturing of paper packaging materials,
manufacturing of laminated papers, manufacturing and
sale of radio frequency identification (“RFID”) products,
printing of packages and decoration matters, research
and development on printing technology, wholesale,
import and export of the packaging products and other
related services.

The Company’s functional currency is Renminbi (‘RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2020
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+HI1/NEA

2A. SIGNIFICANT EVENTS AND 2A. AHHHIHEASBHRRS

TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of Covid-19 and the subsequent quarantine
measures as well as the travel restrictions imposed by
many countries have had negative impacts to the global
economy, business environment and directly and
indirectly affect the operation of the Group. The Group
suspended its manufacturing activities in February 2020
due to mandatory government quarantine measures in an
effort to contain the spread of the pandemic. On the
other hand, the PRC government has announced some
financial measures and supports for the corporates to
overcome the negative impact arising from the pandemic
to the Group. As such, the financial positions and
performance of the Group were affected in different
aspects, including reduction in sales of RFID products
contribution to communities in respect of Covid-19-
related donations, government support in respect of
Covid-19-related subsidies and impairment loss on
goodwill arising from sales of RFID products as disclosed
in relevant notes.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and the methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2020 are the same as those presented in
the Group’s annual financial statements for the year
ended 31 December 2019.

BEZ Covid-19% 1518 % - SEHHHE
T AR FE AR 5 e AR BEPR 1 + 2 BREE
BEUAEEBERESYXAAYE  BEE
REBEITEREEEKEE ~&HE
RZTE_TF-_RAEFREER - N
B & BRAS A 38 ) % 15 4% AR M £R BN A 58
fligEEkt- 53— FE PREBFE
BMAZEMBRCESIREE - HB
AEERREBEROEBAETE-
EHit - NEBE®P B RRRET
RAFAXZEFE  BIESEERER
H e ER © ST ¥ Covid-19Z B A4t &
Ve MR8 3K B 2 AR Covid-1948
%8 17 B DA K2 35 5 9 #R 3% B EE an AT 5| 3R
HEREEE  FEREEMZERRK

?go

EFREHBE
BETeRIARAREBEE(WE
RSN RIEASR G B H5 R JOIREE 2 X
REEREL o

BREAEEUNGmEER (BB
WEEA ] WMEITAMERNEIING
HBEIN BE-_ZE-_TFEA=T
B 1E N E A 8 SRR AR & B 7S 3R FT K
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+H1/NEA

3.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2020

PRINCIPAL ACCOUNTING POLICIES
(continued)
Application of amendments to HKFRSs
In the current interim period, the Group has applied the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatory effective for the annual
period beginning on or after 1 January 2020 for the
preparation of the Group’s condensed consolidated
financial statements:
Amendments to Definition of Material
HKAS 1 and HKAS 8
Amendments to Definition of a Business
HKFRS 3
Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS standards and amendments to
HKFRSs in the current period has had no material impact
on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1

Impacts of application on Amendments to
HKAS 1 and HKAS 8 “Definition of Material”

The amendments provide a new definition of
material that states “information is material if
omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary
users of general purpose financial statements make
on the basis of those financial statements, which
provide financial information about a specific
reporting entity.” The amendments also clarify that
materiality depends on the nature or magnitude of
information, either individually or in combination with
other information, in the context of the financial
statements taken as a whole.

The application of the amendments in the current
period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application of
the amendments, if any, will be reflected on the
consolidated financial statements for the year
ending 31 December 2020.

3. FEEFEEM®)

3.1

2020F ISR
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Notes to the condensed consolidated

financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

4. REVENUE

Disaggregation of revenue from contracts with

customers
Types of goods or services

W 55
BEFAHRESE

EmBRHEE

Six months ended 30 June
BEANB=1THILAEA

2020 2019
—B-BF _—_TNF
(Unaudited) (Unaudited)
(REER) (R EZ)
HK$°000 HK$’000
FHET FAT
Printing and manufacturing of R RaEEEa R
cigarette packages and KA
related materials
— Printing of cigarette packages — BNl EER 535,943 517,637
— Manufacturing of paper — BLERBEM R
packaging materials 35,414 37,812
Manufacturing of laminated papers — HiEE & 4K 14,929 20,115
Sales of RFID products $HE BT R R 2= o 29,355 41,356
615,641 616,920
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

4. REVENUE (continued) 4. W= &)
Disaggregation of revenue from contracts with EFEHANREIE(E)
customers (continued)

Timing of revenue recognition 52 228 e 5 B

For the six months ended 30 June 2020
B2-Z-ZEARAZtHILEARER

Manufacturing
Printing of paper Manufacturing Sales
of cigarette packaging  of laminated of RFID
packages materials papers products Total
BEL HEME
OREEa% BEMR REELH BAER st

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REBER)

HK$’000 HK$°000 HK$°000 HK$’000 HK$’000

THT THT THT THT THT

A point in time R— (AR - 35,414 - 29,355 64,769
Over time R—EBEER 535,943 - 14,929 - 550,872
Total =t 535,943 35,414 14,929 29,355 615,641

For the six months ended 30 June 2019
BE_T-NERA=THLEAEAR

Manufacturing

Printing of paper  Manufacturing Sales

of cigarette packaging of laminated of RFID
packages materials papers products Total

Sl HEGE
HREERR BENH SUEE A HAlEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREgE%) (REER) (REER) (REEER) (REgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR THET
A point in time R—{EF 2 - 37,812 - 41,356 79,168
Over time R—BEER 517,637 - 20,115 - 537,752
Total @5t 517,637 37,812 20,115 41,356 616,920
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Notes to the condensed consolidated

financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

4. REVENUE (continued)
Disaggregation of revenue from contracts with
customers (continued)
Geographical markets
Information about the Group’s revenue from external
customers is presented based on the location of
customers irrespective of the origin of goods/services.

4,

Wk ()
BEFEHNNRESE(E)

& 1 35
EAASEREIISE PRSI ER
DIRBEFAMEHZY  MAHRE
i,/ BRI H R ©

For the six months ended 30 June 2020
BZz-Z-ZFEXA=T+HILEANER

Manufacturing

Printing of paper

of cigarette packaging
packages materials
BUEH

OREER% BEME
(Unaudited) (Unaudited)

(REER) (REER)

Manufacturing Sales
of laminated of RFID
papers products Total
HESE
HEREK BAIER @t

(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)

HK$’000 HK$’000 HK$’000 HK$'000 HK$°000
THET THT THT TET THEx
PRC e 535,943 35,414 14,929 18,999 605,285
Others (Note) Hit (FzE) - - - 10,356 10,356
Total asr 535,943 35,414 14,929 29,355 615,641
For the six months ended 30 June 2019
HEZT-NFAA=THLEAEAR
Manufacturing

Printing of paper  Manufacturing Sales

of cigarette packaging of laminated of RFID
packages materials papers products Total

SUER HEGE
RIEERR BENH SEE A HRlEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRigER%) (REER) (REER) (REgE%) (CREgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR THET
PRC P E 517,637 37,812 20,115 35,308 610,872
Others (Note) Hth (i 5E) - - - 6,048 6,048
Total war 517,637 37,812 20,115 41,356 616,920

Note: Others included Brazil, the Republic of Indonesia, the United
States of America and the Republic of Korea.
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+HI1/NEA

5.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of cigarette packages
and related materials, (ii) manufacturing of laminated
papers and (iii) sales of RFID products. The CODM
considered the Group has three (2019: three) operating
and reportable segments which are based on the internal
organisation and reporting structure. This is the basis
upon which the Group is organised.

5.

7 ERE
BOBERMFEDIBERRMAARR
ARTES(AIX2LERARE (X2
BERRE])) ZMERE - SRR
RN E mek iR AR H AR R - A&
B EAEIR T B ERRE BN
REDEEA MK AT R E D EE -

REBNKE R HEDEBEAL ()
ENR e B iE 2 1% B 5 AR L - (i)
FEEEME K(i)HE S ARBRIE
e TBLEBRRERRAEEE=
BA(ZZT—NF: =@) &L RATRE
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

5. SEGMENT INFORMATION (continued) 5. oEER &)
The following is an analysis of the Group’s revenue and AEEIRAIHRE D BB D MU Es R
results by reportable segments: BEOWIT
For the six months ended 30 June 2020 BE-Z-ZEXA=1tHILXEA
Printing and
manufacturing
of cigarette
packages Manufacturing Sales
andrelated  of laminated of RFID
materials papers products Total
Rl R B3
BEAER HEME
TR AR REELH BAER st

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)

HK$’000 HK$'000 HK$'000 HK$’000

THx THT THT TaT

Segment revenue HEbla 571,357 14,929 29,355 615,641
Segment profit DEEF 127,406 2,207 2,244 131,857
Unallocated — other income ADEE — EfUA 27,107
Unallocated — other gains and losses A2 — Hio i kSR (4,004)
Unallocated expenses AOEHEY (65,060)
Finance costs BMEMR (9,038)
Share of profits of associates SEEE AR R 22,327
Share of profit of a joint venture ME—HAELEEF 131

Impairment loss on financial assets ~ $ BAE RANEE

and contract assets, net of reversal  JGi{E &8 (0% &) (2,015)
Profit before taxation BREADR A 101,215
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Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+HI1/NEA

5. SEGMENT INFORMATION (continued) 5. o#ER#E)
For the six months ended 30 June 2019 BE-Z-hEANA=+HILEANEA
Printing and
manufacturing
of cigarette
packages  Manufacturing Sales
and related of laminated of RFID
materials papers products Total
ENfRI Jo B3
BEBER HESTIA
el g SUEEAH BN M Bar
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEER) (REE&ER) (REER) (REEERZ)
HK$'000 HK$'000 HK$'000 HK$'000
THL THL FET THL
Segment revenue DEBUE 555,449 20,115 41,356 616,920
Segment profit o E A 116,720 4,637 4,786 126,143
Unallocated — other income ADEE — EfbA 19,403
Unallocated other gains and losses KA — E il RIEE 2,718
Unallocated expenses AAWAX (65,849)
Finance costs BMEMR (9,567)
Share of profits of associates Gk el AN | 20,819
Share of loss of a joint venture AE—THAEEERE (146)
Impairment loss on financial assets & BAE RANEE
and contract assets, net of reversal  JE({B & 18 (0% ) (784)
Profit before taxation B AT s F 92,737

Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of profits of
associates, share of profit (loss) of a joint venture, finance
costs, unallocated other income, other gains and losses,
impairment loss on financial assets and contract assets,
net of reversal, amortisation of intangible assets relating
to customer relationship and other expenses. This is the
measure reported to the CODM for the purposes of
resource allocation and performance assessment.

All of the segment revenue reported above is from
external customers.

7 BB F 48 & 0 BRFT R EBUSE A - Mt
BEORAREEMAY EFEHFM o
HBERRNERN  DE—HAEEE
A (ER)  BEKA - ROBEM
WA~ Bt R EE - SRMEER
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

6. TAXATION 6. Bl
Six months ended 30 June
BEXA=1THLAAEA
2020 2019
—EZRF  _ThF
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)
HK$’000 HK$’000
FHERT FHET
Current tax: NEARIIE
PRC Enterprise Income Tax (“EIT”) RS
(T{EEEMER ) 12,836 15,013
Withholding tax TR 14,272 5,975
Overprovision of EIT in prior year ERIFENEMSER
sk (142) (1,598)
26,966 19,390
Deferred tax RIETRIE (8,173) (3,282)
18,793 16,108

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived
from, Hong Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2019: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being a High-Tech Enterprise, were
entitled to a reduced EIT rate of 15% for the years from
2018 to 2021.

HARAREENBAL IR EBEEK
BRiG RER BB HIA AR -

REIREMEHRIRPEAEAE N
E15% 2 25% (T — NF : 15% =
25%)5tE - REB [REIIFEELHE
MINE R EFERE] - BT EWB
ARl (AERREEE)R_T—-—N\FE
T —FURRELEMEHRRE
15% S F
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+HI1/NEA

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations,
the PRC withholding income tax is applicable to
dividends payable to investors that are “non-PRC tax
resident enterprises”, which do not have an
establishment or place of business in the PRC, or which
have such establishment or place of business but the
relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries and associate to non-PRC tax resident
group entities shall be subject to the withholding income
tax at 10% or lower tax rate, as applicable. Under the
relevant tax treaty, withholding tax rate on distribution to
Hong Kong resident companies is 5%. Deferred taxation
has been provided on undistributed earnings of all
subsidiaries and associate.

6.

BIE ()

AN BRI LRI - FETEN
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Notes to the condensed consolidated
financial statements

RS P HRR M

7. PROFIT FOR THE PERIOD

7.

For the six months ended 30 June 2020 &2 —ZE T4 N A=+H1/NEA

A A

Six months ended 30 June
BEANB=1THLLAEA

2020 2019
—E-BF  —FNF
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FHET FHBT
Profit for the period has been arrived  H3 R 3 FIZE IR (5T A)
at after charging (crediting): AT EIBRBIER :
Staff costs: BIAHA :
Directors’ emoluments == H M 1,630 1,651
Other staff costs E 8 TR
Salaries and other benefits e MEMET 72,064 73,882
Contributions to retirement RIRAE R B R (I sE)
benefits schemes (Note) 4,613 7,601
Total staff costs FEN= N 78,307 83,134
Less: capitalised in inventories o RIEFEEFREARL (8,304) (7,898)
included in costs of sales T ASHEK A (55,018) (60,297)
14,985 14,939
Depreciation of property, M - BEREBETE
plant and equipment 47,270 51,525
Depreciation of investment properties & &Y ITE 987 950
Depreciation of right-of-use assets FEREEEITE 3,254 3,382
Amortisation of intangible assets B EESH
(included in cost of sales and (FTASHER AR RITHF )
administrative expenses) 20,880 26,115
Total depreciation and amortisation — 37 N #i542%a 72,391 81,022
Less: capitalised in inventories B RFEHRERL (10,147) (8,904)
included in cost of sales FFASHE KA (48,928) (57,472)
13,316 14,646
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 #Z —

ToTFRA=TRHIEREAR

7. PROFIT FOR THE PERIOD (continued) 7. RBARER (&)

Six months ended 30 June
BEANB=1THLLA@EA

2020 2019
—ERF  _ThF
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
HK$’000 HK$'000
FHET FHT
Research and development costs RBFS M EER A

recognised as an expense (GFAEMAR)

(included in other expenses) 1,782 1,395
Share of taxation of associates DGEEE A RIRTRIE 5,582 5,205
Government grants BB (FEAEMUA)

(included in other income) (17,062) (12,672)
Government support in respect of % & Covid-19 #H A AL EY

Covid-19-related subsidies BT IR Bh (Rt AEAth U A)

(included in other income) (688) -
Contribution in respect of % & Covid-19 BRI

Covid-19-related donations WER GTAEMAL)

(included in other expenses) 3,806 -
Rental income from KEMEHES KA

investment properties (2,651) (1,913)
Gain from change in fair value of BAREBEFAERRN

financial assets at FVTPL TREEANEBEY @JH&J%T% (124) (1,377)
Gain from change in fair value of BAREBEF AR

financial liabilities at FVTPL TRIBEAR f’ifﬁx@)%ﬁ?& - (1,190)
Net foreign exchange losses HINEE 518 58 1,395 44
Impairment losses on goodwill R EE R 3,000 -
Gain on disposals of property, HEWE  WEMRENKE

plant and equipment (57) (164)
Gain on disposal of a subsidiary HE B QR /KR (120) -

Note: During the current interim period, the Group was benefited from
the reduction of contribution to retirement benefits of PRC staff
by the PRC government, which amounted to HK$4,284,000 to
overcome the negative impact arising from the Covid-19

pandemic.

FaE

AR EIERE - AEBEZER P RN
T Bl B TR IRE R 50R % 584,284,000

BT LATE AR Covid-19 R BTSSR B E

1=)
E o

2020F IR E ERIERERARAF
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financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

8. DIVIDENDS 8. BRE
The aggregate amount of the dividend declared and paid R HEME R R 2 TR AR S M
in the interim period is as follows: e

Six months ended 30 June
BEAA=1THLAKEA
2020 2019
—EEF —E-NF
(Unaudited) (Unaudited)
(REEZ)  (CREER)

HK$’000 HK$’'000
FHET FHT
Dividends for ordinary shareholders  HiN #3245 E &I 282 7

of the Company recognised as BB RS

distribution during the period:

— 2019 final dividend — - NFFRAKE 299,936 -
During the current period, the final dividend of HK19.13 RAHE  MERRERBE_Z—N
cents per share in respect of the year ended 31 FTZA=T—HLEFERNRBRE
December 2019 (2019: Nil), amounting approximately of FR1913BIN(ZE—HLF - &) &
HK$299,936,000 (2019: Nil) has been declared to &1 #7299,936,0008 7L (=T — NLF ¢
shareholders. The directors of the Company have | c ARAEZFATHTPHPEE
resolved not to declare any dividend in respect of the IR AR B o

interim period.
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financial statements

A S P HRR M

For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

9. EARNINGS PER SHARE 9. BRER
The calculation of basic earnings per share attributable to RARHEE ABRMLERERERTTiZ
owners of the Company is based on the following data: Ty EEE -

Six months ended 30 June
BEARA=tHLAKEA
2020 2019
—B-%F —T-N&F
(Unaudited) (Unaudited)
(REERZ)  (CREER)

HK$’000 HK$'000
FHET FHT
Earnings: BF
Earnings for the purpose of AU EEREREF
basic earnings per share PR CANNCIEZ FS DN
(Profit for the period attributable FEAE BRRE A1)
to owners of the Company) 82,997 76,078
’000 000
TR T

Number of shares:
Weighted average number of
ordinary shares in issue

for the purpose of
basic earnings per share

BHEEE :
AU ESREARTID
BETE AR MET I

1,567,885 1,667,885

No dilutive earnings per share is presented for the six HREBEE_ZT_ZEFR_ZF-NFAX
months ended 30 June 2020 and 2019 since there were AR=+H1ENE AW EERBED
no potential ordinary shares in issue during both periods. TEElR - MARB2YZFHE®

BEEE RN o

2020F R EAsR e BEHIERBEBRERAR]
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+H1/NEA

10. MOVEMENTS IN PROPERTY, PLANT AND 10. Y% - BERRESH
EQUIPMENT
During the current interim period, the Group disposed of RAFHEE  AEERES THRE
certain plant and machineries with an aggregate carrying #B{E49916,0008 L (ZF—NLF/NA
amount of approximately HK$916,000 (30 June 2019: =+ H :375000% 7T ) & & &5 M #
HK$375,000) for a proceeds of approximately 2% FT1S3IEA A 973,0008 T (=
HK$973,000 (30 June 2019: HK$539,000), resulting in a —NFNA=1+H :539,000/&7T)
gain on disposal of HK$57,000 (30 June 2019: I 3t & 815 2 57,0008 T (= F
HK$164,000). —NFRNA=+H :164,00087T) °
In addition, during the current interim period, the Group BEAN  RAFREEIR AR B A
paid approximately HK$71,154,000 (30 June 2019: 71,154,000 L (—E—NAF A=+
HK$57,012,000) for acquisition of property, plant and H : 57,012,000 7)) WEEW % ~ &
equipment to expand its operations which mainly REEANBERZED  ERFETEBHEL
included construction in progress of approximately 46,891,000 8 T (ZE—NFRA=T
HK$46,891,000 (30 June 2019: HK$36,621,000). A : 36,621,000 ) R TIE -
11. GOODWILL 11. B8
30 June 31 December
2020 2019
—E-BF —T-NF
AA=tH +ZHA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
FHET FHT
At beginning of the period/year ER ] 1,025,495 1,050,965
Impairment loss recognised Hi,F NTERABERE
during the period/year (3,000) (15,000)
Exchange adjustments PE A (10,306) (10,470)
At end of period/year RE/FR 1,012,189 1,025,495
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For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the period ended 30 June 2020,
the directors of the Group consider that there is an
indication of impairment on CGU arising from sales of
RFID products (“CGU-5").

BRERNHAME  BEESFINEYT
SBRENReELEU(IREES
BBz ) I RE IR IRER ETTRERIE -
BE_Z-_THFEA=THLHH"
NG BB R 8H B T SR B EE an P
WhOReELEM([REELENM
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 &2 —ZE T4 N A=+HI1/NEA

11.

12.

GOODWILL (continued)

As a result of the changes in current economic
environment related to the Covid-19 pandemic, the sales
from CGU-5 is experiencing negative conditions including
decreased revenue that indicate that the goodwill related
to CGU-5 may be impaired. During the current interim
period, the Group performed impairment testing and
recognised impairment loss of HK$3,000,000 (30 June
2019: HK$nil).

Other than CGU-5, the directors of the Group consider
that there is no indication of impairment on any of its
CGUs containing goodwill.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets represent customer relationship with
carrying amounts of approximately HK$86,055,000 (31
December 2019: HK$106,722,000) and licenses and
franchises with carrying amounts of approximately
HK$6,361,000 (31 December 2019: HK$6,701,000).

During the current interim period, the amortisation of
intangibles assets is approximately HK$20,880,000 (30
June 2019: HK$26,115,000).

11.

12.

[EESIE-))

B Covid-19Z 1§ B BURITAC B IR IR
BES ReEABMNAMEEE
BRI D FE TR - RIS E
ABEMAMNBEEEERELIRAE -
AR HIHAR - AR EETRE B
I #5708 18 /&5 18 3,000,000 T (=&
—hEXA=Z+8:TET)

BRESELEUOIN AEEBEER
REFNBEEHENRSELEUTE
WETR o

BEEE®F

& E 5 R EE 4 586,055,000 7
T ZE—NWF+ZZRAR=+—H8:
106,722,000 7T ) B & P B8R DA &R BR
A #) 46,361,0008 L (—ZT — NLF
+=—A=+—H :6,701,000% 7T ) 9
HE PR R AR R AEE o

RARHBE BEEEHHEOS

20,880,000 T (ZE—NEXA=TF
B : 26,115,000 7T) °

2020F IR E ERIERERARAF
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financial statements

RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

13. INTERESTS IN ASSOCIATES 13. REEE QRIS
30 June 31 December
2020 2019
—E-EF —E-NEF
ARA=tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
THERT FAET
Cost of investment, unlisted B - JEET 302,639 302,639

Share of post-acquisition profits DMEWIEE R R
and other comprehensive income,  Efh 2 S

net of dividends received (fIBRE WAL B) 89,617 125,781
Exchange adjustments bE 5 B (13,374) (5,175)
378,882 423,245
14. TRADE RECEIVABLES 14. ES5RWFIE

30 June 31 December

2020 2019

—EB-EF —T-NF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REZ) (&TZ)

HK$’000 HK$’'000

FET FAET

Trade receivables B S REWGE

— third parties —%=7 511,742 567,355
— an associate — —[EEE QT 3,174 4,229
514,916 571,584
Less: allowance for credit losses & EEEEREE (15,493) (13,876)
499,423 557,708

46 BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2020
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financial statements

A S P HRR M

For the six months ended 30 June 2020 ==

—TFERA=THIEREAR

14. TRADE RECEIVABLES (continued) 14. ESEWFIE(E)

The Group allows a credit period of 60 days to 90 days
to its trade customers. The following is an aged analysis
of trade receivables presented based on the date of
delivery goods/invoice date at the end of the reporting
period, which approximated revenue recognition dates
except for receivables arising from printing of cigarette
packages and manufacturing of laminated papers which
are recognised over time upon application of HKFRS 15.

REBEETHESEFP60HENHA
MEEHS - UTARBRERRIZR
NERBE, BHEAM(HERZERE
REEBES  EREREBI B

%EEH'J%%EI;&%%FHW% LAY B[l
BERR IREE S K EWIER
GM%WT%EWMEW%%%ﬁo

30 June 31 December

2020 2019

—EBEHF —ET-NF

ANA=+H +=ZH=+—H

(Unaudited) (Audited)

(REEZ) (1| Z)

HK$’000 HK$'000

THERT FET

0-90 days 0Z90H 401,433 502,367
91-180 days 91E 180 H 77,348 36,188
181-365 days 1812365 H 16,083 4,842
Over 365 days A 365 H 20,052 28,187
514,916 571,584

As at 30 June 2020, total bills received amounting to
HK$10,929,000 (31 December 2019: HK$21,312,000)
are held by the Group for future settlement of trade
receivables due from third parties. The Group continues
to recognise their full carrying amounts at the end of the
reporting period. All bills received by the Group are with a
maturity period of less than one year.

R-ZZE-_ZFXA=ZTH ~&EE
A B W EE42%10,929,0007% 7T
(Z2E—NnF+=ZA=+—8:
21,312,000/870) * Ut HZ A E E
WE=HESEIRKTE - AEE %
BRREHARAERZEE HEKK
BHE2IHETDE - AEERED K
ZENIEEE DR —F o

2020F IR E ERIERERARAF
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RS P HRR M

For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

15. CONTRACT ASSETS 15. EHEE
30 June 31 December
2020 2019
—B-EF —E-NF
~A=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe&E=Z)
HK$’000 HK$’000
FHET FHBT
Contract assets — current: EREE — RE:
Printing of manufacturing of ENRI K 8E BB Kk
cigarette packages and related AR R
materials 193,759 168,760
Manufacturing of laminated papers &liE#E & 4% 1,115 2,095
Less: allowance for credit losses i : S E BB ME (109) (131)
194,765 170,724

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers at
the reporting date on provision of printing of cigarette
package and manufacturing of laminated papers. The
contract assets are transferred to trade receivables when
the rights become unconditional. The Group typically
transfers the contract assets to trade receivables when
the products are delivered and accepted by the
customers.
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

16. IMPAIRMENT LOSSES ON FINANCIAL 16. TREERENEERERE
ASSETS AND CONTRACT ASSETS, NET OF (fORREEE)
REVERSAL

Six months ended 30 June
BEAA=tTHLAKEA
2020 2019
—B-%% —T-NF
(Unaudited) (Unaudited)
(REERZ)  (CREER)

HK$’000 HK$'000
FERT FHT
Net impairment losses recognised ERAT ZIEHER (BE)
(reversed) on: BIERBEFRE
— Trade receivables — 5N 0E 1,888 660
— Contract assets — BHEE (19) 29
— Other receivables — EfhEURIE 146 95
2,015 784
The basis of determining the inputs and assumptions and HEr—_EZ-_FEFEA=1tHLEAEA
the estimation techniques used in the condensed BSRRA A ISR A UAEB T8 A 2%
consolidated financial statements for the six months RBRENEEULHERMTHEFR AN
ended 30 June 2020 are the same as those followed in EEHEE-_ZE—hAhF+-_HA=+—H
the preparation of the Group’s annual financial IFFEEFUERETKBE AR -

statements for the year ended 31 December 2019.
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For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

17. TRADE PAYABLES 17. ESENANIE
The following is an aged analysis of trade payables, UWTAERBREHRIZEZHHEYE
presented based on the invoice date at the end of the SR RIBMERER DT

reporting period:

30 June 31 December

2020 2019
—EEF —E-NF
~A=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (Fe&Z)
HK$’000 HK$’000
THET FHET
0-30 days 0&30H 87,207 118,923
31-90 days 31E290H 101,979 77,417
91-180 days 91£2180H 28,321 12,286
181-365 days 181 £ 365 H 16,530 4,079
Over 365 days H3m 365 H 10,995 13,583
245,032 226,288
As at 30 June 2020, bills amounting to HK$4,385,000 (31 RZEZTEFNA=1+TH B
December 2019: HK$5,649,000) are transferred to 4,385,000 L(Z T —NF+=A
suppliers for settling trade payables. =+—H 15,649,000 ) HEEE

BETHEBNEEEZENR -
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For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

18. BANK BORROWINGS

18. SRITEE

30 June 31 December
2020 2019
—BEF —E-NF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REEZX) (fe&=Z)
HK$°000 HK$'000
FHET FET
Bank borrowings comprise: SRITIEEBRIE
Secured Popigii 6,687 -
Unsecured 452 $1 4 664,902 256,462
671,589 256,462
Carrying amount repayable based 1R #78F & H H7ER
on scheduled repayment dates: AT R EEENIREE :
Within one year —FNR 671,589 256,462
Amounts shown under current SFAREBBENSEE
liabilities 671,589 256,462
30 June 31 December
2020 2019
—E-BF —T-NF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEEZ) (ez&%)
HK$°000 HK$’000
FET FET
Fixed-rate borrowings EEBE 357,455 55,875
Floating-rate borrowings FEEE 314,134 200,587
671,589 256,462
2020F FHIRE EBEREEERDQA
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For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

18. BANK BORROWINGS (continued) 18. RITEE (&)
At the end of reporting period, the ranges of effective RIBEBRR  NREBRITEENER
interest rates (which are also equal to contracted interest FE(MEREONR)BEWAT -

rates) on the Group’s bank borrowings are as follows:

30 June 31 December

2020 2019
—EB-8F —E-NF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe &%)
Fixed-rate borrowings EEMEE 3.8% to 4.4% 4.4% 10 6.5%
Floating-rate borrowings FEEE 2.0% to 4.7% 2.9% t0 6.5%
19. GOVERNMENT GRANTS 19. BUF#BY
30 June 31 December
2020 2019
—B-2HF —E-NF
R~A=tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
FERT FHET
Arising from government grants:  JR 8 BT B ¢
Current liability (included in other  SRENE & (7t A H At fEf
payables and accruals) HIEREGER) 1,946 2,319
Non-current liability EMBEE 25,885 27,297
27,831 29,616
The government subsidies received related to the BWEAF# S EKEPRDE - K
acquisition of property, plant and equipment in the PRC. EREEAR - ZiBER AR
The amount has been treated as deferred income. The A WREBEEMFERFHANE
amount is transferred to income on a systematic basis EEEB TR A - ZHEEHAH
over the estimated useful lives of the related assets. This HIHAR FE R W A 1,228,000 T (=&
policy has resulted in a credit to income in the current —NFA=1+H :1,287,00087T) °
interim period of HK$1,223,000 (30 June 2019: RZEZZEFA=1+H &%
HK$1,287,000). As at 30 June 2020, an amount of 27,831,000 T (ZE—ALF+=AH
HK$27,831,000 (31 December 2019: HK$29,616,000) =+—H :29,616,000/% T ) A s o

remains to be amortised.
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For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

20. SHARE CAPITAL 20. B
Number of Nominal
shares value
igngd= H{E
HK$’000
FAT
Authorised: ERE
Ordinary shares of HK$0.005 each SRR TE 0.005 8 o) L BAR
At 1 January 2019, 1 January 2020 RZE—NF—HA—H8"
and 30 June 2020 “ZETF-A-BRK
—E-EFAA=1H 10,000,000,000 50,000
Issued and fully paid: CRITREHE
Ordinary shares of HK$0.005 each =PI EE0.005 B LAY E A
At 1 January 2019, 1 January 2020 RZE—-NF—A—H8"
and 30 June 2020 “Z-EF-A-AK
—ZE-TFAA=+H 1,567,884,634 7,839
21. PLEDGE OF OR RESTRICTIONS ON 21. EEEALREH
ASSETS
Pledge of assets EEKH

At the end of the reporting period, the carrying amounts

of the assets pledged by the Group to secure the bank SEERRITHE
facilities granted to the Group are as follow: LU

R|EHR > AEEERAERN

MEEREE

30 June 31 December

2020 2019

—E-BF —ET-NF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (R&FEZ)

HK$’000 HK$'000

FHET FHET

Bank deposits RITIFN 6,497 9,476
2020F H iSRS ERHERBIFR AR LA
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For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

21.

22.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2020

PLEDGE OF OR RESTRICTIONS ON
ASSETS (continued)

Restrictions on assets

In addition, the Group’s lease liabilities of approximately
HK$2,587,000 are recognised with related right-of-use
assets of approximately HK$2,696,000 as at 30 June
2020. The lease agreements do not impose any
covenants other than the security interests in the leased
assets that are held by the lessor and the relevant leased
assets may not be used as security for borrowing
purposes.

RELATED PARTY DISCLOSURES

(@) Transactions with related companies
The Group had the following significant transactions
with related parties during the period:

21.

22.

EEEKFNBRF (2)
BEERT
o REBR T _TF XA

“tTHEHREEEREEED
26960008 THREEBEED
2,587,000 7T ° Br HAEAFTHFHE
BEMNERESK T BEREE
REOMEBHEHEEEN  HEHZET
HEANE (] 3255 o

BREALKE

(a) EEEATNRS
WABRA - AEBEITTIE
AHBALRS :

Six months ended 30 June
BEANB=1THILAEA

2020 2019
—E-BF  —FNF
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FHET FHBT
Company controlled by HAQFR - BRESZHN
a director of the Company: VNI
Purchase of printing and packing & & ENfR &% & S22
machineries 8,462 71
An associate: —EBE AT :
Sales of printing and o N BNl fe B3 18 B 3%
manufacturing cigarette KIABAM B EE
packages and related materials 9,370 31,979

(b) Balances with related parties are disclosed in the
condensed consolidated statement of financial
position.

(b) FEALTAEBRNEREE MBI
SRR o
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For the six months ended 30 June 2020 & —Z -4 XA =+H It/ A

22. RELATED PARTY DISCLOSURES (continued)
(c) Compensation of key management personnel
The remuneration of directors and other members
of key management during the period was as
follows:

22, BEALTKE &)
) TEEEASHS
BEEREMTEEEERENE
MEEMT :

Six months ended 30 June

BEAA=THLEXEAR

2020 2019

—E-TF TR

(Unaudited) (Unaudited)

(REER) (REEEZ)

HK$°000 HK$’000

FERT FHIT

Short-term benefits 52 BRI 2,547 3,419
Contribution to retirement benefits & k1@ FEH 214 3%

schemes 61 57

2,608 3,476

23. CAPITAL COMMITMENTS
At the end of reporting period, the Group had
outstanding capital commitments as follows:

23. BEAREIE
REREHR - REE N RBITHER
HEEWNT

30 June 31 December
2020 2019
—EF-BF —T-NF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&E®R) (&%)
HK$’000 HK$’000
FHET FHT
Capital expenditure in respect of  gRUEEM % R &
the acquisition of property, plant & D 5T 4B AR
and equipment contracted for IRRAR A B SR
but not provided in the BENERAX
condensed consolidated
financial statements 93,348 95,515

2020F R EAsR e BEHIERBEBRERAR]
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For the six months ended 30 June 2020 & —Z - ZF XA =+H It~ A

24. CONTINGENT LIABILITIES 24,
As to the outstanding lawsuit disclosed in the Group’s
Consolidated financial statements for the year ended 31
December 2019, there is no further progress since the
last annual reporting date. In the opinion of the directors
of the Company, it is still not probable that the Group has
an obligation to settle the claims based on the legal
advice and no provision is considered to be recognised
in the condensed consolidated financial statements
accordingly.
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