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INTERIM REPORT
o 1 e

INTERIM RESULTS

The board (the "Board”) of directors (the "Directors”) of Nanjing Sinolife
United Company Limited* 5 R A B & f& 10 B BR 2 7 (the "Company”)
is pleased to announce its unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2020 (the “period”) together with the comparative
figures for the corresponding period in 2019 which are as follows:

¥ For identification purpose only
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FINANCIAL HIGHLIGHTS
A % 4k 22

FINANCIAL HIGHLIGHTS FOR THE FIRST HALF OF 2020 2020 F F ¥ FHBRBE

Revenue decreased by approximately 11.8% to approximately . WEBLEN8NENARKI43BET
RMB134.3 million (First half of 2019: approximately RMB152.2 million) (2019F ¥4 - HARMB1522EHETT)

Gross profit increased by approximately 5.7% to approximately .« EMIE IS 7% ELIARE 7928 ET(2019
RMB79.2 million (First half of 2019: approximately RMB74.9 million) FE¥F - HARE7498ET)

Loss for the period was approximately RMB6.2 million (First half of . REBHEOAARK2BEL(2019F £
2019: loss of approximately RMB42.3 million) FEEEOEARK3EET)

Basic loss per share was approximately RMB0.65 cent (First half of FREAEEHNBARK0655 (2019F
2019: loss per share approximately RMB4.47 cents) FE REBBEORBARKE447D)

The Board does not recommend the payment of any interim . EEETEZIRNEE2020%F6 A30H 1E
dividend for the six months ended 30 June 2020 (First half of 2019: NE A 2 AR ERR B (2019 F E¥4F « 4E)
nil)

SToTERHES BRAEHARGARAR 5
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PRODUCT INFORMATION
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GOOD HEALTH
i f B & 4|

goodhealth

odified Milk Powder

with Lactoferrin

Contains DHA and IgG.

E
&
&
[

a8m

Modified Milk Powder with Lactoferrin
FEEARRIY

P
godaheaith

dified Milk Powde

with Lactase

Modified Milk Powder with Lactase
FLAEES A RIL

7
igood health

Agae Oil DHA

(apsules
=<

Algae Ol DHXCapsules
HERDHARHE S HBE

Oyster Plus Capsules
HERBEE
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godaheaith

Calcium Iron and Zinc
Nutrient Sprinkles

Dietary Supplement.

Calcium Iron and Zinc Nutrient Sprinkles

mErERe

Probiotic Powder

Solid Beverage
10 Billion CFU per sachet”

e

net weigh 459
(30159 sachet)

Probiotic Powder Solid Beverage

% EE R R

-
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Propolis Capsules

AAREBB R

Hi Cal™ — Liquid Calcium & Vitamin D
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PRODUCT INFORMATION
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GOOD HEALTH
b f B & 5|

Goats' Milk Powder

IES L)

7
goodhealth

day Glucosamine

1-a-day Glucosamine

i

Omega 3 Fish Oil Capsules
RERHBE

- 77;7_//
Mussel 6000

#% 5 BR H 6000

Grape Seed 55,000 Capsules
BE 55000 BE

|

100% Pure Colostrum
100% 4= #1FL 15

Celery 12,000 Capsules
R EERRE

T oTERERE ERPEBAROERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

B BRI W i A1

BUSINESS REVIEW

In the first half of 2020, the Group continued to implement its established
development strategy and focused on the development of the Good
Health series products through its diversified sales channels including
distributors, TV shopping platforms and e-commerce platforms. Among
them, the revenue from sales of the maternity and child series products
under the Good Health brand through the domestic distributor channels
increased by approximately 110% as compared with the same period in
last year. In the first half of 2020, as the Group continued to close the
original retail shops under the Zhongsheng brand and due to the impact
of Coronavirus pandemic (“COVID-19"), the sales on online call centres,
e-commerce platforms and TV shopping platforms decreased. As a result,
the revenue of the Group decreased by approximately 11.8% to
approximately RMB134.3 million for the six months ended 30 June 2020
from approximately RMB152.2 million in the first half of 2019. In the
meantime, the Group continued to adjust its sales channels and product
structure, resulting in an increase in the overall gross profit margin. The
structure and number of staff, market promotion expenses and daily
operating expenses have also been optimised to reduce the selling and
distribution expenses and administrative expenses. Therefore, the loss for
the period of the Group significantly decreased from a loss of
approximately RMB42.3 million in the first half of 2019 to a loss of
approximately RMB6.2 million in the first half of 2020.

In the first half of 2020, the outbreak of the COVID-19 has caused material
impacts on the global economic development and the living of the public.
The main impacts on the Group included: (i) logistics and transportation:
the outbreak of the COVID-19 restricted domestic and cross-border
logistics to some extent for a period of time, which in turn had negative
impacts on the sales and delivery of goods of the Group during such
period; and (ii) with the decrease in tourist population: the revenue
generated from the sales channels in the tourism market of New Zealand
decreased, which exerted pressure on the Group's revenue in the first half
of 2020. With the control and mitigation of the epidemic in New Zealand
and the PRC, logistics and distribution have basically resumed to normal.
The fight against COVID-19 also enhances the health awareness of the
public. In the first half of 2020, despite the decrease in the sales in the
overseas and tourism markets of New Zealand in terms of the Good Health
brand, the sales in the domestic market of New Zealand, especially
immunity products, has increased. In response to the impacts of COVID-19
the Group paid more attention to the sustainable business development
and cash flows. In the first half of 2020, in addition to the optimisation of
its sales channels and product structure to increase the gross profit
margin, the Group optimised the structure and number of staff, market
promotion expenses and daily operating expenses to reduce the selling
and distribution expenses and administrative expenses, which improved
the Group's profitability and control over its cash flows. At the same time,
the Group has adjusted the settlement methods with some key overseas
suppliers, and purchased goods by usance letters of credit. The Group also
continued to intensify the efforts to sell the existing inventories and speed
up the cash flow recovery, so as to improve the overall cash flows.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the Group succeeded in raising the brand awareness in
targeted markets by implementing a combination of strategies focused
on the Good Health brand, multiple marketing channels and product
diversification. The Group carried out continuous brand building measures
and promotion mainly through TV shopping platforms, distributors and
online call centres in the PRC market, the mutual penetration of
distributors, chain pharmacies and travel channels in the overseas market,
and at the same time by opening flagship stores on domestic and foreign
major e-commerce platforms.

In addition, the Group launched 13 new products of Good Health series in
the first half of 2020.

To accelerate product development, the Group has adopted a market-
oriented research and product development process in order to meet the
evolving customer demands and needs. In the second half of 2020, the
following products are planned to be launched, including DHA Algal Oil
Walnut Oil Complex Qil, Marine Collagen Peptide Powder Solid Beverage,
Soy Protein Isolate Solid Beverage, Supplemental nutrition supplements,
Goat Milk Powder with Lactoferrin & Sialic Acid, Cinnamon film tablets and
Casein collagen tablets.

The Group has a fast-growing retail network and diversified sales platforms
to serve a broad customer base. To increase the income from the Good
Health brand, the Group has further invested more resources in the sales
channels of the Good Health series products in the PRC market, as well as
vigorously developing sales channels for domestic distributors and
maternal and child products.

At the same time, the Group has carried out in-depth cooperation with
over ten TV shopping platforms, including JiaJiaMall.com, PChome Global,
Enjoy Shopping, Huimai online, happigo.com, ocj.com, cnmall.com, and
e-commerce platforms, such as Alibaba, Tmall International, JD.com, kaola.
com, xiaohongshu.com, pinduoduo.com and HealthPost etc. The Group’s
overseas diversified sales platforms mainly include international distributor
network broadly distributed in countries and local large chain pharmacies,
health goods supermarkets and tourist souvenir shops in New Zealand
and Australia.
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MANAGEMENT DISCUSSION AND ANALYSIS

B BRI W i A1

FINANCIAL REVIEW

Results

The revenue of the Group in the first half of 2020 was approximately
RMB134.3 million, representing a decrease of approximately 11.8% from
approximately RMB152.2 million over the corresponding period in 2019.
For the first half of 2020, the Group recorded a loss of approximately
RMB6.2 million, as compared with a loss of approximately RMB42.3 million
in the first half of 2019. The Company’s loss per share was approximately
RMBO0.65 cent (First half of 2019: approximately RMB4.47 cents) based on
the weighted average number of approximately 946.3 million shares in
issue during the first half of 2020 (First half of 2019: approximately 946.3
million shares).

Revenue

The revenue of the Group decreased by approximately 11.8% from
approximately RMB152.2 million in the first half of 2019 to approximately
RMB134.3 million for the six months ended 30 June 2020. Such significant
decrease in revenue as compared with the corresponding period in last
year was mainly due to the impact of COVID-19 on the logistics and the
sales from TV-shopping platforms.

Gross profit

The Group’s gross profit increased by approximately 5.7% from
approximately RMB74.9 million in the first half of 2019 to approximately
RMB79.2 million for the six months ended 30 June 2020. The Group's
average gross profit margin increased by approximately 9.8% from
approximately 49.2% in the first half of 2019 to approximately 59.0% for
the six months ended 30 June 2020. Such increase in gross profit was
mainly due to: (i) an increase in the proportion of sales of products under
the maternity and child series with higher gross profit margin through
domestic distribution channels of the Group; and (i) lower gross margin of
honey series products in the first half of 2019 to promote the honey series
products at a low price.

Other income and gains
The Group's other income and gains increased from approximately
RMB5.9 million in the first half of 2019 to approximately RMB7.8 million in
the first half of 2020, which was mainly due to the government grants and
reverse of bad debt provision.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses

The Group's selling and distribution expenses decreased by approximately
34.0% from approximately RMB79.2 million in the first half of 2019 to
approximately RMB52.3 million for the six months ended 30 June 2020,
representing approximately 52.0% and 38.9% of the Group's revenue
respectively. Such decrease in selling and distribution expenses was
mainly due to: (i) a decrease in staff expenses as a result of a decline in the
headcount following the Group’s closure of original retail shops under the
Zhongsheng brand, and the takeover of certain administrative functions
by the headquarters of the Group for the optimisation of staff structure of
the online call centre; and (i) a decrease in the promotion and marketing
expenses as a result of the Group’s cancellation of certain broadcasting
schedule with TV shopping platforms and certain concessions offered by
some TV shopping platforms due to the impact of COVID-19.

Administrative expenses

The Group’s administrative expenses decreased by approximately 11.3%
from approximately RMB40.7 million for the first half of 2019 to
approximately RMB36.1 million for the six months ended 30 June 2020,
representing approximately 26.7% and 26.9% of the Group's revenue
respectively. Such decrease in administrative expenses was mainly due to
a decrease in staff expenses and daily operating expenses.

Income tax credit/(expense)

Income tax credit/(expense) decreased from an income tax credit of
approximately RMB1.0 million in the first half of 2019 to an income tax
expense of approximately RMB1.5 million for the six months ended 30
June 2020, which was mainly due to the realisation of deferred tax assets
relating to losses of previous years as one of the Company’s subsidiaries
turned profitable during the period. The Group's effective tax rates for the
six months ended 30 June 2019 and 2020 were approximately 2.4% and
(32.9)% respectively.

Loss for the period

The Group's loss for the period decreased from approximately RMB42.3
million in the first half of 2019 to approximately RMB6.2 million in the first
half of 2020. The decrease in loss as compared with the corresponding
period in last year was mainly due to the fact that the Group adjusted the
sales channel and product structure, contributing to a higher gross profit
margin. Meanwhile, the staff structure and headcount, marketing and
promotion expenses and daily operating expenses were optimised,
leading to a decrease in selling and distribution expenses and
administrative expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

B BRI W i A1

LIQUIDITY AND CAPITAL RESOURCES

Cash flow

As at 30 June 2020, cash and cash equivalents of the Group decreased by
approximately RMB17.1 million as compared with 31 December 2019,
which mainly comprised the net cash inflow in operating activities with
the amount of approximately RMB15.6 million, net cash outflow in
investing activities with the amount of approximately RMB8.0 million, net
cash outflow from financing activities with the amount of approximately
RMB23.9 million and exchange loss of approximately RMBO0.7 million.

Inventories

The Group's inventories decreased to approximately RMB85.7 million as at
30 June 2020 (as at 31 December 2019: approximately RMB89.8 million),
which was mainly due to the fact that the Group focused on the sales of
the Good Health series products and reduced the inventory of
Zhongsheng series products and Hejian series products. The Group's
inventories comprised raw materials, work in progress, finished goods and
goods merchandise. During the first half of 2020, the inventory turnover
period was approximately 286 days (first half of 2019: approximately 303
days). The decrease in the inventory turnover period for the period was
mainly due to the decrease in the level of the inventories of the Group’s
subsidiaries in the PRC and New Zealand.

Trade receivables

The Group's trade receivables amounted to approximately RMB28.6
million as at 30 June 2020 (as at 31 December 2019: approximately
RMB44.4 million). During the first half of 2020, the Good Health series
products were mainly sold through distributors and TV shopping
platforms, of which the distributors were generally granted with credit
terms of 30 days to 90 days, while the credit term granted to TV shopping
platforms was 30 days. Such decrease in trade receivables was mainly due
to (i) decreased in sales through TV shopping platforms; (i) management
accelerated the collection of trade receivables; and (iii) the newly
increased sales of domestic distributors mainly adopted the cash-and-pay
settlement method.

Trade payables

The Group's trade payables amounted to approximately RMB20.6 million
as at 30 June 2020 (as at 31 December 2019: approximately RMB13.5
million). Turnover days for trade payables increased to approximately 55
days (first half of 2019: approximately 45 days). Such increases in the
balance of trade payables and turnover days were mainly due to (i) raw
materials reserves maintained by Good Health for production in the
second half of 2020; and (ii) direct procurement of some Good Health
series products by domestic companies of the Group from suppliers of
New Zealand during the period, which offered longer credit term,
resulting in the increase in the turnover days of trade payables.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign exchange exposure

As the Group conducts inbound transactions principally in RMB and
outbound transactions principally in Australian dollar and New Zealand
dollar, the Group had not utilised any financial instruments for hedging
purposes as at 30 June 2020. During the first half of 2020, the Group
recorded a net exchange loss of approximately RMB2.3 million (first half of
2019: net exchange loss of approximately RMB1.6 million), which was
mainly due to the currency exchange of RMB and New Zealand dollar
between the parent company in the PRC and Good Health in New
Zealand.

Borrowings and pledge of assets

The Group had outstanding bank borrowings of approximately RMB7.5
million as at 30 June 2020. These bank borrowings are secured by the
charge over the Group’s 100% equity interests in Shanghai Weiyi
Investment & Management Limited Company* (_E/EHEIHIE B E R AR
NI

Gearing position

The gearing ratio, which represented total net debt (including interest
bearing bank and other borrowings, lease liabilities, trade payables and
other payables and accruals) divided by total equity attribute to owners of
the parent and net debt multiplied by 100%, was 17.1% as at 30 June 2020
(as at 31 December 2019: 22.5%).

Capital expenditure

The Group invested approximately RMB3.3 million in the first half of 2020
(first half of 2019: approximately RMB24.1 million) for enhancement of
fixed assets and equipment.

Capital commitments and contingent liabilities

As at 30 June 2020, the Group did not have capital commitments (as at 31
December 2019: nil). The Group had no material contingent liabilities as at
30 June 2020 (as at 31 December 2019: nil).

*  Foridentification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

B BRI W i A1

OUTLOOK

Looking into the second half of 2020, the Group will continue to invest
resources in the marketing and promotion of the Good Health series
products in domestic distributor channels and cross-border e-commerce
platforms.

Upon penetrating into the PRC market, our maternity series products
under Good Health brand have maintained a rapid growth, alongside
growing brand influence and product exhibits of Good Health in the
relevant channels. In the second half of 2020, the Company will further
strengthen cooperation with core domestic distributors in terms of sales
channel construction, brand promotion, and product knowledge trainings
of the maternity series products under the Good Health brand.

Despite the difficulties and challenges to the development and operation
of enterprises, COVID-19 has enhanced the health awareness of the public
and caused an increasing demand for nutritional supplements. As there is
enormous growth potential for the maternity market and nutritional
supplement sector in the PRC, the Group is confident in providing high-
quality products and services to the general public and creating greater
values for the customers and the society.

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff is indispensable asset to the Group’s success in
the competitive market. By providing comprehensive trainings and
corporate culture education periodically, the Group’s employees are able
to obtain on-going training and development in the nutritional
supplements industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews its
human resources and remuneration policies periodically to ensure that
they are in line with market practice and regulatory requirements. As at 30
June 2020, the Group employed work force of 437, including 213
employees of Zhongsheng, 89 employees of Hejian, 105 employees of
Good Health, 3 employees of Australia and 27 employees of Living Nature.
The total salaries and related costs for the six months ended 30 June 2020
amounted to approximately RMB33.1 million (first half of 2019:
approximately RMB40.1 million).
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short positions of the Directors,
supervisors and chief executives of the Company in the share capital and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) as recorded in the register required to be kept under section 352
of SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, are set out below:

OTHER INFORMATION
HAth &

EE ESREREBAERROK
MEROHERRKXR

MR2020F6 300 5 - ARFEERSRE
BABRARRSEEMER LB (TERFES
NMERE 5] (755 MBS RG] ]) 8 XV ED) BRA K
RN HEENREES KB EGGIHE3521F
BROSRNZAGFT I B R S SOA R - SR E
EEBARSIBRAR([BRAT])FESH MR
BT EMARN D M+ FrEl E T AEFET
BHR ZHHREST A ([ZAESFR]) BHEARQF]
MBS ORI AT

Approximate  Approximate
Numberof  shareholding  shareholding
shares held percentage percentage
Class of share of asat30June intherelevant in the total
Name Capacity Nature of interest the Company 2020 class of shares® share capital®
#2020 F RIEBEE5 i
6H30H RGBS ARAHED
HE =27) EmtE AAERGER AERGEBEY BRESL® BRESHL®
(%) (%)
Mr. Gui Pinghu Director Beneficial owner Domestic Shares 487,344,238 (L) 72.32% 51.50%
("Mr. Gui")® g% ERBEAA NE MR
T E Interest of spouse  Domestic Shares 52,965,000 (L) 7.86% 5.60%
([ ])e [y e NE MR
Beneficial owner H Shares 6,456,000 (L) 2.37% 0.68%
ERBEAA H
Ms. Zhang Yuan Director Beneficial owner Domestic Shares 6,599,550 (L) 0.98% 0.70%
FRE L+ £ ERBEAA NE MR
Beneficial owner H Shares 218,000 (L) 0.08% 0.02%
ERBEAA H
Ms. Zhu Feifei Director Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
RRA R+ £ ERBEAA NE MR
Ms. Yu Min Supervisor Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
PR EF ERBEAA NE MR

STCTERHEE BRAEBARGARAR
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OTHER INFORMATION
HAth & B

1 The letter "L" denotes the person’s long position in such securities.

(2) Mr. Gui is the spouse of Ms. Wu Yanmei. Under the SFO, Mr. Gui was deemed to be
interested in the same number of shares in which Ms. Wu Yanmei was interested.

(3) As at 30 June 2020, the number of the total issued shares of the Company was
946,298,370.
4) As at 30 June 2020, the number of issued domestic shares and H shares of the

Company was 673,828,770 and 272,469,600 respectively.

Save as disclosed above, as at 30 June 2020, none of the Directors,
supervisors and chief executives of the Company, or any of their spouses,
or children under 18 years of age, has any interests or short positions in
the shares and underlying shares of the Company, recorded in the register
required to be kept under section 352 of the SFO or required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section headed “Directors’, Supervisors’ and
Chief Executives’ Interests and Short Positions in Shares and Underlying
Shares”, at no time in the period was the Company or any of its
subsidiaries or fellow subsidiaries a party to any arrangements which
enable the Directors and supervisors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate, and none of the Directors and supervisors of
the Company, or any of their spouses or children under 18 years of age
was granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate nor had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, the interests and short positions of the persons who
hold 5% or more of the class shares in the issued share capital of the
Company (other than Directors and supervisors of the Company), as
recorded in the register required to be kept by the Company under
section 336 of the SFO are set out below:

OTHER INFORMATION
HAth &

TERRRBRORMEERONERR

NN
=)

202096 A308 » B ARRIIRIBEESKEEK
I 25 336 15 R E T 7R B LM ATat 8t - MARD
AIE BT AR EFE AR D 5% A AL (E
ERARNFESFRIN R RABEEHIWT -

Approximate Approximate

Number of shareholding shareholding
shares held percentage percentage
Class of share as at 30 June in the relevant in the total
Name Nature of interest  of the Company 2020 class of shares® share capital®
R 2020 RA1EEAE R i
6HA30H IR HIBE4 HRAER
®E BHEMtE AN R AR A8 R PR a8 e o ERESL® ERESLS
(%) (%)
Ms. Wu Yanmei®? Beneficial owner Domestic Shares 52,965,000 (L) 7.86% 5.60%
R+ EEEBA NE R
Interest of spouse Domestic Shares 487,344,238 (L) 72.32% 51.50%
P (B &= NE R
Ms. Zhou Li Beneficial owner Domestic Shares 44,084,321 (L) 6.54% 4.66%
ABZ+ ERHEBA WE R
Mr. Cheng Xiaowei® Interest of spouse Domestic Shares 44,084,321 (L) 6.54% 4.66%
NS [iRLr NE K
Mr. Gui Ke Beneficial owner Domestic Shares 61,111,000 (L) 9.07% 6.46%
X EnEAA NE K
Ms. Li Shi¥) Interest of spouse Domestic Shares 61,111,000 (L) 9.07% 6.46%
THLLY B WE R
Mr. Chen Xuelin Beneficial owner H Shares 27,576,000 (L) 10.12% 291%
BREMEE EEBEBA H&
Hin Sang Group (International) Beneficial owner H Shares 59,121,600 (L)® 21.70% 6.25%
Holding Co,, Ltd.
DTHESE (BIRR) i EnEBA H AR
BRAA]
Genwealth Group Holding Interest of controlled  H Shares 59,121,600 (L)® 21.70% 6.25%
Company Limited Corporation
TEEEEKRERAR SRR ERER H AR
Ms. Kwan Lai Man® Interest of controlled  H Shares 59,121,600 (L)® 21.70% 6.25%
Corporation
BEZLLO ZEEE R H AR
Interest of spouse H Shares 404,000 (L) 0.15% 0.04%
Al B HAR
Mr. Pang Siu Hin Interest of controlled ~ H Shares 59,121,600 (L)® 21.70% 6.25%
Corporation
TR AE XEEERER H A%
Beneficial owner H Shares 404,000 (L) 0.15% 0.04%
EnBEAA H A%
T _THEHREHRE MRPEBARGERAT
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OTHER INFORMATION
HAth & B

The letter "L" represents long position in such securities.

Ms. Wu Yanmei is the spouse of Mr. Gui. Under the SFO, Ms. Wu Yanmei was deemed to
be interested in the same number of shares in which Mr. Gui was interested.

As at 30 June 2020, the number of total issued shares of the Company was 946,298,370.

As at 30 June 2020, the number of issued domestic shares and H shares of the
Company was 673,828,770 and 272,469,600 respectively.

On 22 June 2020, Ms. Zhou Li and Mr. Gui entered into a sale and purchase agreement,
pursuant to which Ms. Zhou Li agreed to sell and Mr. Gui agreed to purchase 9,008,868
domestic shares of the Company. The transaction was completed on 20 July 2020, after
that, Ms. Zhou Li only held 35,075,453 domestic shares of the Company instead.

Mr. Cheng Xiaowei is the spouse of Ms. Zhou Li. Under the SFO, Mr. Cheng Xiaowei was
deemed to be interested in the same number of shares in which Ms. Zhou Li was
interested.

Ms. Li Shi is the spouse of Mr. Gui Ke. Under the SFO, Ms. Li Shi was deemed to be
interested in the same number of shares in which Mr. Gui Kei was interested.

These 59,121,600 H shares were held by Hin Sang Group (International) Holding Co.,
Ltd, an exempted company incorporated with limited liability in the Cayman Islands
whose issued shares are listed on the Stock Exchange (stock code: 6893). Hin Sang
Group (International) Holding Co., Ltd. was held as to 50.68% by Genwealth Group
Holding Company Limited, which is beneficially owned as to 90% by Mr. Pang Siu Hin
and 10% by Ms. Kwan Lai Man. Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin.
Accordingly, Genwealth Group Holding Company Limited, Mr. Pang Siu Hin and Ms.
Kwan Lai Man were deemed to hold interests in these H shares under the SFO.

Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin. Under the SFO, Ms. Kwan Lai Man
was deemed to be interested in the same number of shares in which Mr. Pang Siu Hin
was interested.

Save as disclosed above, as at 30 June 2020, the Company had not been
notified by any persons (other than Directors, supervisors or the chief

executives of the Company) who had interests or short positions in the

shares or underlying shares of the Company which shall be disclosed to

the Company under the provisions of Divisions 2 and 3 of Part XV of the

SFO and recorded in the register kept by the Company pursuant to
section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2020, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules on the Stock Exchange as the code of conduct for
Directors in their dealings in the Company’s securities.

The Company has made specific enquiry with the Directors and all the
Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2020 and up to the date of this
interim report.

CODE OF CORPORATE GOVERNANCE PRACTICE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code and Corporate Governance Report (“CG Code”) contained in
Appendix 14 to the Listing Rules on the Stock Exchange.

In the opinion of the Directors, the Company has complied with all the
code provisions as set out in the CG Code contained in Appendix 14 to
the Listing Rules on the Stock Exchange for the six months ended 30 June
2020 and up to the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2020 (For the six months ended 30 June
2019: nil).

AUDIT COMMITTEE REVIEW

The unaudited condensed consolidated interim results of the Group for
the six months ended 30 June 2020 have been reviewed by the audit
committee of the Company (the “Audit Committee”). The Audit
Committee has been established in compliance with Rule 3.217 and Rule
3.22 of the Listing Rules on the Stock Exchange and with written terms of
reference in compliance with the CG Code. The Audit Committee consists
of three independent non- executive Directors, namely Mr. Zhang Jitong,
Ms. Cai Tianchen and Mr. Wang Wei. Ms. Cai Tianchen serves as the
chairman of the Audit Committee. The primary responsibilities of the
Audit Committee are to review and monitor the financial reporting,
internal control and risk management systems of the Company and to
assist the Board to fulfill its responsibilities over audit.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Hh 31 68 W) 4 5 1 i e L At 4 i Wi i %

For the six months ended 30 June 2020 &% 2020 F 6 A 30 H 1L/~ 1@ A

For the six months ended 30 June

BZE6H30HLAEA
2020 2019
2020 20194
RMB’000 RMB'000
ARET T ARKEFT
(unaudited) (unaudited)
(REEXR) (REgE=Z)
Revenue gz 134,300 152,174
Cost of sales SHE KA (55,110) (77,251)
Gross profit EF| 79,190 74,923
Other income and gains HAan A K &R 7,759 5,864
Selling and distribution expenses HENMEHERT (52,255) (79,176)
Administrative expenses THRAY (36,122) (40 736)
Finance costs EhE AR (812) (2,023)
Other expenses HimAEx (2,407) (2153)
Loss before tax FRA% AT ET 18 (4,647) (43,301)
Income tax (expense)/credit FTis®i (FA%) % (1,528) 1,037
Loss for the period HES I8 (6,175) (42,270)
Loss attributable to: TS IEEGEERS
Owners of the parent NREAA (6,175) (42,270)
Other comprehensive (loss)/incomethat RPEREHFSEEFBR
may be reclassified to profitorlossin  EEMNEM2ME (FE) WA -
subsequent periods, net of tax BrEiZ
Exchange differences on translation of BMEBINETEHY
foreign operations ME =5 (2,894) 545
Total comprehensive loss for the period ZEIZ2EEIEALE (9,069) (41,725)
Total comprehensive loss attributable to: RSB E(R2EEEE8EE
Owners of the parent NEER A (9,069) (41,725)
Loss per share attributable to ordinary BAREBEEREEA
equity holders of the parent: EiEEREE RMB A K¥ RMB A R #&
— Basic and diluted for loss — EARREEEE (0.65) cent 3 (4.47) cents 73
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
w1 85 ) 2 B 51K e

Asat 30 June 2020 720204 6 A30 H

30 June 31 December
2020 2019
20206 A30H 2019F 12 A31H
Notes RMB’000 RMB'000
P 5E ARET ARET T
(unaudited) (audited)
(REEERZ) (feEZ)
Non-current assets IRBEE
Property, plant and equipment M - WEKERE 9 150,856 154,966
Investment properties KB 2,630 2,630
Right-of-use assets FHEEE 25,052 28,380
Goodwill RS 42,047 43413
Other intangible assets Hmp & E 27,938 30,361
Deferred tax assets IEIET I A B 10,850 12,763
Other non-current assets HEMIEmei&E 5,453 5,454
Total non-current assets FERBEELRE 264,826 278,467
Current assets REBEE
Inventories Ve 10 85,722 89,751
Trade receivables B Z IR 11 28,591 44,400
Prepayments, deposits and TERRIE - Ze Rk
other receivables H b fE U B 12 20,350 17434
Tax recoverable AT O T8 3,090 3,462
Pledged deposits B S 3,230 1,685
Cash and cash equivalents HERESEEY 13 90,462 107,521
Total current assets MENVEERE 231,445 264,253
TOTAL ASSETS wWEE 496,271 542,720
Current liabilities REBEE
Trade payables B SRR 14 20,596 13,495
Other payables and accruals EmEMFUENRESER 15 39,097 59,318
Interest-bearing bank borrowings FTRIRITER 16 7,500 27,500
Lease liabilities HEaE 5,228 6,256
Tax payables FERTTRIE 6,218 6,545
Total current liabilities mENBEERE 78,639 113,114
NET CURRENT ASSETS REBEEFE 152,806 151,139
TOTAL ASSETS LESS CURRENT LIABILITIES @ EERABAE 417,632 429,606
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 10,359 13,013
Deferred tax liabilities FEERIAEE 4,486 4,715
Provision B 706 728
Total non-current liabilities IERBE FEMRE 15,551 18,456
NET ASSETS EEFE 402,081 411,150
EQUITY R
Equity attributable to owners of the parent &2 T B AFE(LHEZR
Share capital iz 17 94,630 94,630
Other reserves E b 307,451 316,520
TOTAL EQUITY R 402,081 411,150

SEoTERNRS BRPERAROARAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
w1 85 W 2 M B B 3R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

Attributable to owners of the parent

AL TN
Asset
Share Capital Translation Surplus Merger Other revaluation Accumulated Total
capital reserve reserve reserve reserve reserve reserve losses equity
£

Bx  EARE BERE RHEE SHRE  HtBE  EMEE  RHER 48&
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARBTR ARMTR ARBTR ARMTR ARRTR ARMTR ARETR

(note 17)
(Hz17)
At1January 2020 (audited)  R200F1F1B(EE%) 94630 544,223 (1,670) 57,007 (3871)  (2,022) 101 (277,248) 411,150
Loss for the period THEE - - - - - - - (6,175) (6,175)
Exchange differences on REBINEBH
translation of foreign ERERE
operations - - (2,894) - - - - = (2,894)
Total comprehensive loss AE2AER
for the period ag - - (2,894) - - - - (6,175) (9,069)
Liquidation of subsidiaries MBAREE - - - (496) = = = 496 S
At30 June 2020 (unaudited) P 20206 A 308
(REEER) 94,630  544,223* (4,564 56,511* (3,871 (2,022) 101 (282,927)* 402,081
* These reserve accounts comprise the consolidated other reserves of RMB307,451,000 (30 * HEFEREBRESMBERARANGEEMEEA

June 2019: RMB467,199,000) in the consolidated statement of financial position. R #307,451,00070(20195F6 A308 © AR¥E467,199,0007T) °

Attributed to owners of the parent

BRRIER AL
Share Capital  Translation Surplus Merger Other Accumulated Total
capital reserve reserve reserve reserve reserve losses equity

A BARE  ABRE BHEE  AHEE  HEER  RHER 2Es
RMBOOO  RMBOO0  RMBOO0  RMBOOO  RMBOOO  RMBO0O  RMBOOD  RMBOOO
ARETR ARBTL ARRTL AREBTR ARETR ARBTL ARBTLT AREBTR

(note 17)
(MzE17)
At 1 January 2019 (audited) 20191 518 (EE%) 94,630 544223 (3823) 58,230 (3871) (2022) (83813) 603,554
Loss for the period AHER - - - - - - (42,270) (42,270)
Exchange difference on BEBINEER
translation of foreign EREE
operations - 545 - - - 545
Total comprehensive income/  REIZEIBA /(E1E)
(loss) for the period skl - 545 - - (42,270) (41,725)
At30 June 2019 (unaudited) 18201956 A30 F
(REER) 94,630 (3279) 58230 (3871) (126083 561829

NANJING SINOLIFE UNITED COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
o R 5 W A B i R

For the six months ended 30 June 2020 & E 20204 6 A 30 B IE7~ @A

For the six months ended 30 June

BZ6HA30HLKEA
2020 2019
2020 2019
Note RMB’000 RMB'000
B EE ARET R ARBTF T
(unaudited) (unaudited)
(REEZX) (REgEZ)
Net cash from/(used in) operating activities KESEEN TS, (FTH)
BEFER 15,587 (65,340)
Net cash used in investing activities KE TR G F58 (7,985) (11,246)
Net cash (used in)/from financing activities BvEES) (BT ), Fris
BeFER (23,920) 7,985
Net decrease in cash and cash equivalents Re MRS EEBMR T (16,318) (68,601)
Cash and cash equivalents at beginning of HYREMRIREEEY
the period 107,521 201,411
Effect of exchange rate changes, net ERFNTE  JFH (741) 547
Cash and cash equivalents at end of the period RIS LIRS EED 13 90,462 133,357

STCTERHEE BRAEBARGARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

H 1T 157 WA 4 B 265 e o i

For the six months ended 30 June 2020 &% 2020 F 6 A 30 H 1L/~ 1@ A

1. CORPORATE AND GROUP INFORMATION 1.

The Company is a joint stock limited liability company established
in the People’s Republic of China (the “PRC"). The address of its
registered office is 30/F, Deji Building, 188 Chang Jiang Road,
Xuanwu District, Nanjing, Jiangsu Province, the PRC.

The Group is principally engaged in the manufacturing and sale of
nutritional supplements and health food products in the PRC,
Australia and New Zealand.

Information about subsidiaries
Particulars of the Company’s subsidiaries as at 30 June 2020 are as

RAREEESR

ARABTIAAREARLMBE ([FE]) KT
5 110 3% =5 R b ik A R R
THEmRZRERRTIRR188IREREAE30

Ml BER AT -

R o

AEBETEAPE  RAN G RAEBELE

FRENHELERRAEABLRERM

FENBEARZER

AATIM B A TR2020F6 A308 2B

follows: (Il N
Place of incorporation
or establishment and
place of operation/ Fully paid
date of incorporation share capital/ Percentage of
and establishment/ registered  equity attributable
Name type of legal entity capital to the Company Principal activities
SE TR 3L 3 A M 3t B
T TR R BRERE ADQFEEGER
% R B, A ER EE AR ZEDH TEEK
Direct  Indirect
HE &
ARFELEYERERAT  The PRC RMB20,000,000 100% - Manufacture, processing
17 June 2003 and sale of health food
Limited liability company products
] AR R TRE
2003564178 20,000,000 7 RERM
BRRAF
BN EREEY R M The PRC RMB600,000 100% - Retailing of health food
BRAA] 26 March 2008 products
Limited liability company
h AR® TERERM
20083 H26H 600,000 7T
BRRF
Australia Cobayer Health Australia AUD2,000 100% - Trading of food products
Food Co Pty Ltd. 2 March 2009
Limited liability company
AR R 2,00027T RBES
200943 H2H
ARAE
LBEREEEEERAT  ThePRC RMB120,000,000 100% - Investment holding

21 October 2014

Limited liability company
HE

2014F 10821 H
BRAF]

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2020
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

1.

CORPORATE AND GROUP INFORMATION 1. RAREBER (&
(CONTINUED)
Information about subsidiaries (Continued) EEMEBARZER (&)
Place of incorporation
or establishment and
place of operation/ Fully paid
date of incorporation share capital/ Percentage of
and establishment/ registered  equity attributable
Name type of legal entity capital  tothe Company Principal activities
SEfR AR SL 3 AN M it B
T TR R BRERE AQFREGER
g R B, AL EMEAR ZEDL TEEK
Direct  Indirect
HE GiE 3
HREHEET The PRC RMB1,000,000 100% - Retailing of health food
B ERAE 21 April 2015 products
Limited liability company
e AR TERBREmM
201554 A218 1,000,000 7T
BRRA
Good Health Products Limited ~ New Zealand NZD2,200,002 - 100%  Manufacture, processing
22 December 1987 and sale of health
Limited liability company food products
i AEEHTT HE - MIRHEE
1987612 A2 8 2,200,002 RERM
BRAR
FERBEERMARADF ThePRC RMB20,000,000 100% - Retailing of health food
(Hejian) 30 May 2007 products
Limited liability company
H AR ZERBR®
200745 H30H 20,000,000 7T
BRRF
FEEEEERE The PRC RMB1,000,000 - 100%  Information technology
BRAR 30 September 2011 maintenance services
Limited liability company
EP AR = BB 4 AR 7
201149 H430H 1,000,000 7C
BRRA
Living Nature Natural New Zealand NZD14,784,444 100% - Manufacture, and sale of
Products Limited (LN) 1987 cosmetics and skin care
Limited liability company products
i) AEEHE T A R E i &
1987 6 14,784,444 EEm
BRRA

SEoTERNRS BRPERAROARAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
w0 8 W 4 B e R

For the six months ended 30 June 2020 &% 2020 F 6 A 30 H 1L/~ 1@ A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

These unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2020 (the “period”) have been prepared in accordance with
Hong Kong Accounting Standards ("HKAS") 34 Interim
Financial Reporting.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (‘RMB”) and all values
are rounded to the nearest thousand except when otherwise
indicated.

These unaudited interim condensed consolidated financial
statements do not include all information and disclosures
required in the Group’s annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year
ended 31 December 2019.

Changes In Accounting Policies and Disclosures
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2019, except for the adoption of the
following revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the period’s financial
information.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendment to HKFRS 16 COVID-19-Related Rent
Concessions (early adopted)
Amendments to HKAS 1 Definition of Material

and HKAS 8

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2020

2. RUEBERAEESTBREH

2.1

2.2

REE%E

AEEHZE2020F6 A308 IE/NEA
([AHA ) By R Tz HARI PR AR & B
BHERDBBEEEGHLEN((EES
STAERI ) ZE 345k A AR T #R A AR Y -

EREEZTHERGEMERER
TIAANRE(TARK ] 25 - MERIE
AEERI MAEBECHBERE
AT TAL

I EREEZ TP SRR S M EHRE
WARBEREEFEREMFEHREA
HANEBER LR BEELRSE
BEEHE2019FN2A3HLEFENSF
EirE M BmE— 0 3E -

STBRESHRIEE

REIP HARSRRAR & IS B R AT R A &Y
SR EREAREEHZE2019F 12
A3 BEFENFELRAVBHIREKAN
FAE R ERABTBEREX
KANUTEIBEINE BT R EER
([ BB MELER BRI -

BRMBREEN FHIEE
FIRBATA
BEMBREEN  FIREELE

FO5 - BREGA
ERIF0RLEE
B RS R
FTREFR
BEN GRS ER
R ACHEN
BAG R 1HR
RkEEEGER
FOHRETA

HCOVID-196B.2
e BEEREA)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hh 3 8 B %5

o W5 e Fit

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 Changes In Accounting Policies and Disclosures
(Continued)
The nature and impact of the revised HKFRSs are described
below:

(@)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of
activities and assets to be considered a business, it
must include, at a minimum, an input and a substantive
process that together significantly contribute to the
ability to create output. A business can exist without
including all of the inputs and processes needed to
create outputs. The amendments remove the
assessment of whether market participants are capable
of acquiring the business and continue to produce
outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs.
The amendments have also narrowed the definition of
outputs to focus on goods or services provided to
customers, investment income or other income from
ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired
process is substantive and introduce an optional fair
value concentration test to permit a simplified
assessment of whether an acquired set of activities and
assets is not a business. The Group has applied the
amendments prospectively to transactions or other
events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform on
financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark. In
addition, the amendments require companies to
provide additional information to investors about their
hedging relationships which are directly affected by
these uncertainties. The amendments did not have any
impact on the financial position and performance of
the Group as the Group does not have any interest rate
hedge relationships.

2. MAUEBERAEESTRRED

(&)

2.2

SRR REE (F)

RETBEAVBREENZHEERF

TR
@ EBHEREENEIRETA

BEEBRESE  WIRMEEIN
85| - BB AFTHAERR
BN —HBREFEHMEE -
WEELBEE-BIREAK—IA
EERRE MMENAHAE
EXNENBEERER - £
HEEBEAREREELNSE
BWATBIRARBIE - ZEER]
AECHTREEMELHERES
B W WBEB LT ERE
ELMRE @RS HEIM
BEMERAMEZBIE LR Y
BIEELMENBEERNER ©
ZEBITANMBEREELNE
EHE BERBEITATFIRE
MRS - & WK B
BRI ELEMEMUA o 1o -
ZEERTARTIRH B AT A
NEMNBERGTEANIES -
W g A FEEFERHRE
AHFHEIREN—HEEME
EREGTBREBEITET
e REBDAE I EZSE
EFTARFER R 20201 A1 B
ZIHEBENRZHHEMEN-
ZEEI AW AR AR EB K
R R RIRE E A2 -

FREMBRELNENR BB
S ERE RN B BT H R
EEANE 7RIERT AT HERRIR
TREFEREHMHHRRZ
FE o RFEIARKAER
BRINA N REER 2 T HEE B
RANEBETHPETRELZ
ERFERIEE o WO - % FE
RIARERAIARKEE RN
FREERXRSEIRERRER
BIZHRERZBEINEN A
TR 7 5 1B 3 4 A ] ) K 4 b R
B AR FETALRE AR
5 B B W5 K00 e 3] 3R & AE AR
EXFE-

SEoTERNRS BRPERAROARAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
w0 8 W 4 B e R

For the six months ended 30 June 2020 &% 2020 F 6 A 30 H 1L/~ 1@ A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(0)

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions arising as
a direct consequence of the COVID-19. The practical
expedient applies only to rent concessions occurring as
a direct consequence of the COVID-19 and only if (i)
the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction
in lease payments affects only payments originally due
on or before 30 June 2021; and (iii) there is no
substantive change to other terms and conditions of
the lease. The amendment is effective retrospectively
for annual periods beginning on or after 1 June 2020
with earlier application permitted.

During the period, certain monthly lease payments for
the leases of the Group's office buildings have been
reduced or waived by the lessors as a result of the
COVID-19 and there are no other changes to the terms
of the leases. The Group has early adopted the
amendment on 1 January 2020 and elected not to
apply lease modification accounting for all rent
concessions granted by the lessors as a result of the
COVID-19 during the period. Accordingly, a reduction
in the lease payments arising from the rent concessions
of RMB217,000 has been accounted for as a variable
lease payment by derecognising part of the lease
liabilities and the corresponding right-of-use assets for
the period.

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2020

(0)
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BAEUBRELRNE 1651EF]
RAEFEMEARH—EERTT
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MEZEREENHESELET
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202156 A30 Bl 2 ATAY 3K
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

d

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude of
information. The amendments did not have any impact
on the Group’s interim condensed consolidated
financial information.

3. OPERATING SEGMENT INFORMATION

(a) Reportable segments
The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker that
are used to make strategic decisions. For management

purposes, the Group operates in one business unit based on
its products, and has one reportable segment which is the
manufacture and sale of nutritional supplements and the sale
of packaged health food products in the PRC, Australia and
New Zealand.

2. MAUEBERAEESTRRED

(&)

22 EBRESDRKE (F)

(a)

(d) FAGHEAUE1HRREESS
RIS 8 SRS R] A TR L E R HOHT
EE - HERIF  HEHER
B~ 85 R BR At = B AR By A) & 2
BHeFE -RAZRMBERR
TEFERERBEZSMHRE
EHAPORTE - RIERBERX - %
FRFABBERETRTE
HOMEELEE - ZFETA
W AREAEENFHRHRLESR
MBEMELETMAZE -

7 ERE

IE: &0
AEEREHEELLARAEHA
RIEHBBOR R BREBEE AL ED
Mo EETEME  AEELEN
HERREUMNE K08 AR
BE—A#HENE - BEPEH - BEX
MR RATEMRERHEEBRERME
FEARHEBRRERM
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hio S0 18 B o S 5 e R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

3.

30

OPERATING SEGMENT INFORMATION

(CONTINUED)

(b) Geographical information

Most of the group companies are domiciled in the PRC and
the majority of the non-current assets are located in the PRC,
New Zealand and Australia. The Group's revenue from
external customers is primarily derived in the PRC, New
Zealand and Australia.

The following is an analysis of the Group's revenue from its

major markets:

3.

REDMWER ()

(b) HEEHR

ANER B BE T K ER D 2 )Y P8 3 2 R
BEA#OIFRBDEEIULNFTE
ALPA R RORARITE o ANSRE K A SR
EPHMWATEZAESE - AR

AMTBESE °

AT RARSEE R B E BTSRRI

For the six
months ended

For the six
months ended

30 June 30 June
2020 2019
#HZE2020F BHZE2019F
6 A30H 6H30H
WER@EA 1ERMEA
RMB’000 RMB'000
ARE TR AREFT
(unaudited) (unaudited)
(REEX) (REgER)
PRC =] 76,825 95,675
New Zealand il 50,607 51,975
Australia SR K K25 1,732 1,725
Other countries HEMER 5,136 2,799
134,300 152,174
(c) Non-current assets (€0 ¥RBEE
As at As at
30 June 31 December
2020 2019
72020 & A 2019%F
6 A30H 12A31H
RMB’000 RMB'000
ARET R ARETT
(unaudited) (audited)
(REEEZR) (fez1%)
PRC Fh 167,494 172,191
New Zealand B 38,590 43,582
Australia BRI 392 1,064
206,476 216,837

NANJING SINOLIFE UNITED COMPANY LIMITED

Interim Report 2020



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 & E 20204 6 A 30 B IE7~ @A

3. OPERATING SEGMENT INFORMATION
(CONTINUED)

() Non-current assets (Continued)
The non-current assets information above is based on the
locations of the assets and excludes goodwill, deferred tax
assets and other non-current assets.

(d) Information about major customers
No revenue from transactions with a single external customer
amounted to 10% or more of the Group's revenue.

4. REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, and the value of services
rendered.

An analysis of revenue, other income and gains is as follows:

REsRER (&)

(0 FRBEEHE)
AEFRBEEZERTIENEERMR
RUEBRGRAE ELHRBAEE
NEMIERBDEE -

d EFBREXEEFHNER
BEES I RER SR EIE AR
EEWEEA10% A L o

Wi HttARZEF]

WHEEEEmENREREREBEREST
NERMBERFELMREEREOHEE -

Yz - ERARBMO DT

For the six For the six
months ended months ended
30 June 30 June

2020 2019

% 20204F EHZ=2019%F
6 A30H 6 H30H
WEREA LERMEA
RMB’000 RMB'000
ARETR ARETT
(unaudited) (unaudited)

(REEK) (RIEEZ)

Type of goods or services EmSREER
Sale of goods HES M 134,268 151,897
Rendering of services RAE RS 32 277
134,300 152,174
Timing of revenue recognition W= R B
Goods or services transferred at a pointin time  ¥& #5858 & 5 sk AR %5 B3 79 B [ 24 134,300 152,174
Total revenue from contracts with customers  RE B & LR 4258 134,300 152,174
Other income and gains Hi A R B F|
Bank interest income AT EWA 371 2,079
Reversal of impairment of trade receivables B Z W IRRERE 1,810 360
Government grants* BR/EhE 5,289 3,290
Other Hith 289 135
7,759 5,864

Various government grants have been received for the Group's contribution to
the development of local economy. In addition, certain subsidies have been
received in connection with COVID-19 given by New Zealand Government.
There are no unfulfilled conditions or contingencies relating to these grants.

* ENAEE S 07 B TR & B B E S TR
FEHEBNE o Loh - T ERER PR BUN 3L COVID-19
REMNETHDE - HREHEZSHBEHART
FREO PRI KB IR -

STCTERHEE BRAEBARGARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
w0 8 W 4 B e R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

5. LOSS BEFORE TAX 5. BRBAIEE
Loss before tax is arrived at after charging: BREATEEDENBR AT SERZEN
For the six For the six
months ended months ended
30 June 30 June
2020 2019
%2020 F HE2019F
6 H30H 6 H30H
IEREA 1ENEA
RMB’000 RMB'000
AR® T ARKETT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Cost of inventories sold EEFENKAR 62,194 75,187
Staff costs BIRA 33,139 40,137
Depreciation of right-of-use assets TREEERE 3,245 3,825
Amortisation of intangible assets A Y 1,801 1,829
Depreciation of property, plant and equipment ¥13 ~ HE MR EITE 6,998 4624
Lease payments not included in the WA AHEBEFED
measurement of lease liabilities HEFIE 650 2,897
Reversal of impairment of trade receivables B Z W IE R ER D (1,810) (360)
Reversal of write-down of inventories to BROoFEMRETZRFE
net realisable value (7,084) (3,222)
Exchange differences, net e 5 Z 55 2,263 1,585
Government grants BT B & (5,289) (3.290)
Research and development expenses EEF 601 1,451

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2020



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

INCOME TAX EXPENSE/(CREDIT)

The amounts of income tax expense/(credit) in the interim
condensed consolidated statement of profit or loss and other
comprehensive income represent:

FrisBipX% (%)
KR SRR A 18 35 R E A 2 IS R R

HIPSHRX (%) A -

For the six For the six
months ended months ended
30 June 30 June
2020 2019
HZE2020F HE20194F
6 A30H 6 H30H
IE<{E A LEZSELA
RMB’000 RMB'000
ARET T AREEFIT
(unaudited) (unaudited)
(REER) (REEEZ)
Current BN HH
— PRC — 81 1,109
— New Zealand — 4PN 5 324
86 1433
Deferred tax EFETRIA 1,442 (2,464)
Total tax expense/(credit) for the period AEFRIER Y (K R) L5 1,528 (1,031)

One of the Group's subsidiaries obtained the Certificate of High and
New Technology Enterprise in 2019 and was approved by tax
authorities to enjoy the preferential tax rate of 15%. Except for the
aforementioned subsidiary, the income tax of the Company and its
subsidiaries established in the PRC are subject to the statutory rate
of 25% of the assessable profits as determined in accordance with
the relevant income tax rules and regulations of the PRC. New
Zealand Income tax is calculated at 28% of the assessable profits of
the subsidiaries operating in New Zealand. Australia Income tax is
calculated at 30% of the assessable profits of the subsidiary
operating in Australia. The subsidiary in Australia has suffered
operating loss and no income tax provision was made in both the
period and comparing period.

AEBEF—HMBREN2019FRES
M RES - BREHBEIEZE 15%
MEERE - B LA B AR NAF
Ko B e B RS H) P B 8 R0 PR S AR R IR
AR5 o B A B PR S AR R B AR 1 E RO PR
AR 250 KR FE B R A - ABPRBIFTIS
BRI E BN E A R ERTNE
M) 28% 5T 8  RAFIZE TS BIZIOR AR
LERMIE A R EARBAHA30%TH - R
R S5 P B8 1 7] R 5% 5 98 T 3F 8 7 K 1
KB EARIRTIRFAIS TS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hio S0 18 B o S 5 e R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

10.

DIVIDEND

The board has resolved not to declare any interim dividend for the
six months ended 30 June 2020 (For the six months ended 30 June
2019: Nil).

No proposed dividend declared by the board for the year ended 31
December 2019.

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on the
loss for the period attributable to ordinary equity holders of the
parent of RMB6,175,000 (30 June 2019: RMB42,270,000), and the
weighted average number of ordinary shares of 946,298,370 (30
June 2019: 946,298,370) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue during
the periods ended 30 June 2020 and 2019.

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of property, plant
and equipment for both periods. During the period, additions to
property, plant and equipment amounted to RMB3,335,681 (For the
six months ended 30 June 2019: RMB26,340,964).

iR E

EFeEZREREE2020F6 308 1E
SNE A 2 E A ERRE S (B E 2019 6 A 30
ALIENER &) -

BEeVEZESTREZE2019F128318
IEFEZEMREE -

BARERERBTEARLEBR
B8

EREABENIRE AT BESEEA
FE(RAREIE 1B A R ¥ 6,175000 70 (20194 6
H308 @ AR¥422700007C) M ANEBARE
BT 8 AR DA F 25 88 946,298,370 0% (2019
F6H30H8 : 946298370 %) 51 & -

HE2020F K 20196 5308 [FHIE - K
EEWEBEHED BT R -

ME - BENRRE
WERHERMERDE  HELREDN
BEEE - MR - W% - REMRER
B A ANRE3335681 70 (B 2201946 A 30
HIEAEA « AR 26340964 7C) ©

INVENTORIES 0. BE&
30 June 31 December
2020 2019
20206 A30H 2019F 12 A31H
RMB’000 RMB’000
ARET T ARETF T
(unaudited) (audited)
(REER) (FEE%z)
Raw materials = 21,181 19,924
Work-in-progress T35 2,999 2,231
Finished goods BIAK Gh 57,917 62,643
Goods merchandise [l 3,625 4,953
85,722 89,751
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

11.

TRADE RECEIVABLES 11. EZERIKIE
30 June 31 December
2020 2019
20206 A30H 2019 12H31H
RMB’000 RMB'000
ARET T AREEFIT
(unaudited) (audited)
(REERZ) (FeEZ)
Trade receivables E 5 REWGIR 30,947 48,724
Impairment RE (2,356) (4,324)
28,591 44,400
An ageing analysis of trade receivables as at the end of each NEMERR  HEZEBHRNREER
reporting period, based on the invoice date and net of loss BHE ZREWFERIRER DTN ¢
allowance, is as follows:
30 June 31 December
2020 2019
2020F 6 308 2019F12A31H
RMB’000 RMB'000
ARET T ARBEFT
(unaudited) (audited)
(REEFEZK) (fe&%)
Within 1 month 1E AR 18,337 17,106
Over 1 month but within 3 months 1Z=31@A 7,439 15,293
Over 3 months but within 1 year MEAEF 2,283 11,444
Over 1 year T E 532 557
28,591 44,400
The movements in the loss allowance for impairment of trade B o EWRIEREGBEENESHNT
receivables are as follows:
30 June 31 December
2020 2019
20206 A30H 2019 12H31H
RMB’000 RMB'000
ARET T AREEFIT
(unaudited) (audited)
(REERZ) (f&FE%z)
At beginning of the year REH) 4,324 4,920
Impairment losses reversed B EREEE (1,810) (663)
Amount written off as uncollectible B E#SER S5 - (43)
Exchange realignment B 5, 8 B (158) 110
2,356 4324

STCTERHEE BRAEBARGARAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hio S0 18 B o S 5 e R

For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

12. PREPAYMENTS, DEPOSITS AND OTHER 12. ANNE REREMERRE
RECEIVABLES
30 June 31 December
2020 2019
20206 A30H 2019412831 H
RMB’000 RMB'000
AR® T AREFT
(unaudited) (audited)
(REER) (fe5E%)
Prepayments SEENE S 9,087 5,283
Right-of-return assets EET RS 171 569
Deposits and other receivables e R H A WA 5,937 6,556
Interest receivable JE W) B, = 4
Value-added tax recoverable A] U Bl E L 5,155 5,022
20,350 17,434
None of the above assets is either past due or impaired. The BEE R E E SO E o 5T AR A 5
financial assets included in the above balances relate to receivables R R E E Y MW T 578 2 RE 8 m B UK
for which there was no recent history of default. FIH o
13. CASH AND CASH EQUIVALENTS 13. RERALEEY
For the purpose of the interim condensed statement of cash flows, L oh 5 B iﬁ@ﬁ%% ms - [ kRE
cash and cash equivalents are comprised of the followings: EEYBEATZIRMMK
30 June 31 December
2020 2019
20206 H30H 2019F12A31 1
RMB’000 RMB'000
AR® T ARBFT
(unaudited) (audited)
(REEX) (fe&z)
Cash and bank balance e MIRTTHEER 77,692 93,206
Time deposits TEHAITE =K 16,000 16,000
93,692 109,206
Less: Pledged time deposit B BB EHER (3,230) (1,685)
Cash and cash equivalents HERESEED 90,462 107,521
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 B e R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

14. TRADE PAYABLES 14. ESENFIE

REBREMR  REZAHMRINBEBER
B E S RN RIBNRED T -

An ageing analysis of the trade payables as at the end of each
reporting period, based on the invoice date and net of loss
allowance, is as follows:

15.

30 June 31 December
2020 2019
202056 A30H 2019512 H31H
RMB’000 RMB'000
AR® T ARBTFT
(unaudited) (audited)
(REBEX) (&%)
Within 1 month 1EA A 15,824 4,487
Over 1 month but within 3 months 1E3{EA 2,848 4,760
Over 3 months but within 1 year IMEAZE1F 570 2477
Over 1 year T E 1,354 1,771
20,596 13,495

The trade payables are non-interest-bearing and are normally BIREMNREARER —MBRIZI0E0K

settled on terms between 30 and 90 days.

OTHER PAYABLES AND ACCRUALS

HR&EE -

15. HittENFERESTER

30 June 31 December

2020 2019

202056 A30H 2019512 H31H

RMB’000 RMB'000

AR® T AREFT

(unaudited) (audited)

(REER) (FeE%)

Contract liabilities AHaE 10,687 10,958
Refund liabilities R BE 4,026 9315
Other payables HAb T FRIE 12,930 19,291
Accrued payroll JE &1 %57 B 10,902 18,353
Other tax payables HAb BRI 552 1376
Interest payable JEASFILE - 25
39,097 59,318

Other payables are non-interest-bearing.

Hip R FIRAL E|AH R -
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For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

16. INTEREST-BEARING BANK BORROWINGS 16. sHEHBITERK
30 June 2020 (unaudited) 31 December 2019 (audited)
202056 A30 A (REEK) 2019% 12 A31 B (£E%)
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BERF= ERF &
(%) M ARETR (%) IEE ARETT
Current BNER
Bank loans — secured RITEN —RER - - - LPR+0.2575 2020 20,000
REBEX
FI& +0.2575
Current portion of long term REFTEHRES
bank loan — secured #o —FER 5.70* 2020 7,500 570 2020 7,500
7,500 27,500
Non-current JEBNER
Bank loan — secured BITEH—BERE - - - - - -
2020 2019
2020 FF 2019 5
RMB’000 RMB'000
ARET T AREETIT
(unaudited) (audited)
(REERZ) (FeFE%z)
Analysed into: AITAT -
Bank loans repayable: ATEERNIRITER
Within one year or on demand —FRHIZER 7,500 27,500
7,500 27,500
* The Group’s bank loan of 5.70% effective interest rate is secured by the * REBERMERS70%HRITERSBEARE
mortgages over the Group’s 100% equity interests of Shanghai Weiyi B AR DB MR E B IR B R T 100% AR
Investment & Management Limited Company** _E/&HIHEEERBR A A]. EHRTES -

** For identification purpose only
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17.

18.

19.

H U1 57 UH o 5 S8 285 e o R

For the six months ended 30 June 2020 &% 2020 6 A 30 H 1E/~1E A

SHARE CAPITAL 17. B
30 June 31 December
2020 2019
20206 A30H 2019F 12 A31H
RMB’000 RMB'000
ARET R AREFT
(unaudited) (audited)
(REEX) &)

Issued and fully paid: EEITRER
946,298,370 (2019: 946,298,370) 946,298,370 i% (2019 4F :

ordinary shares 946,298,370 % ) & i I% 94,630 94,630

RELATED PARTY DISCLOSURES

The Group had no related party transactions during the reporting

period (2019: nil).

FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Set out below is an overview of financial assets, held by the Group

as at 30 June 2020 and 31 December 2019:

18. BBt HIRE
REBRREHM I EREE 525 (2019
F Ao

19. cHMEEREMEE

AT 2 AREER2020%5F6A30H &20194
AN HAFEMEENBR

30 June 31 December
2020 2019
202056 A30H 2019512 H31H
(unaudited) (audited)
(REER) (fe&%)
RMB’000 RMB'000
ARET R AREFT

Debt instruments at amortised cost: BREBERAARNERIA
Trade receivables E 5 REWGIR 28,591 44,400

Financial assets included in prepayments, FIATERZIE - e &

deposits and other receivables HihUCRIEN S A E 5,937 6,560
Cash and cash equivalents HeMEEEED 90,462 107,521
Pledged deposits BEfZS 3,230 1,685
Deposits included in other non-current assets 5] A IERENEE MRS - 4
128,220 160,170

STCTERHEE BRAEBARGARAR
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For the six months ended 30 June 2020 &% 20204 6 A 30 A 1/~ 1@ A

19. FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(CONTINUED)

19.

TREERSRMEE (H)

30 June 31 December

2020 2019
20206 A30H 2019 12H31H
(unaudited) (audited)
(REEEX) (fez%)
RMB’000 RMB'000

ARBTT ARETT

Financial liabilities at amortised cost REBERRAARNEHEE

Trade payables Z IR 20,596 13,495

Interest-bearing bank borrowings SHEERITER 7,500 27,500

Lease liabilities HEBE 15,587 19,269
Financial liabilities included in FIAE A FEFE N EFTE AN

other payables and accruals cRasE 12,929 19,316

56,612 79,580

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 200 TRTAAABERAAREBEER

FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments are
reasonably approximate to the fair values.

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, trade payables, lease
liabilities, financial liabilities included in other payables and accruals.
The differences are immaterial since the fair values are mainly equal
to their carrying amounts.

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2020

AEESRMTANKEEEAREELRRE
A -

EEEFGRELASFEY BEHRK
BOA -~ FEATRM R - 2E RE M RUR
BENEREE BHRNHIA HERE -
FRARMENKANEFERNERAE
BMAREE - ARAABEARLEENE
FREE - MEBUTEK -



ﬁ MRAEBRSROBRAA

NANJING SINOLIFE UNITED COMPANY LIMITED *




	Cover
	Contents
	Corporate Information
	Interim Report
	Financial Highlights
	Product Information
	Management Discussion and Analysis
	Other Information
	Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Interim Condensed Consolidated Statement of Financial Position
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Condensed Consolidated Financial Statements
	Back Cover



