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CORPORATE INFORMATION
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FINANCIAL SUMMARY
MBEHRE

FINANCIAL HIGHLIGHTS:

For the six months ended 30 June 2020, the revenue of the Group
amounted to RMB183.0 million, representing an increase of 6.5% as

compared with the six months ended 30 June 2019.

For the six months ended 30 June 2020, the gross profit of the
Group amounted to RMB29.7 million and the gross profit margin
of the Group was 16.2%, representing a decrease of 19.2% and a
decrease of 5.2 percentage points as compared with the six months

ended 30 June 2019, respectively.

For the six months ended 30 June 2020, the Group recorded
net loss amounted to RMB8.4 million, and the net loss margin of
the Group was 4.6%, compared with the net profit amounted to
RMB11.2 million and the net profit margin of 6.5% for the six months
ended 30 June 2019.

For the six months ended 30 June 2020, the loss attributable to
owners of the Company was RMB6.0 million, compared with the
profit attributable to owners of the Company amounted to RMB10.3

million for the six months ended 30 June 2019.

For the six months ended 30 June 2020, the basic loss per share
attributable to owners of the Company was RMBO0.005, compared
with the basic earnings per share attributable to owners of the
Company amounted to RMBO0.008 for the six months ended 30 June
2019.

MBHE :

HZE2020F6 A30H LA A - AEBRBKA
BARKA83.0BE T WEZ=201946 A30
HIE/NEA#ENN6.5% °

HZE2020F6 A30HIEAER - NEBHER
ABARB27TEEL  MAEEMNEMNELAR
16.2% ' DRI EEFZE=2019F 6 A30H 1L/~ E A
WA 19.2% Kk 5.2 HE 5 & o

EE E2019F 6 A30B IENEAMAAF AR
1 2BE BT RFFE65% M+ NEBEEH
£ 20204 6 A 30 HIE/NfE B#15FEB AR
BA4EET  MAKENFEEEANAL46% -

HEZE2019F6 A30 R IEANEARRRHEAE A
JE(RFIB AR 103 B E LML - &= 2020 F
6 A0 A NEARRBIHEE AREBEAAR
B6.0EBTT °

H1E Z 2019F 6 A30 A L NEAARRIEEA A
EESREREF AREE0.008TTIEL - B ZE
20206 A0 A IEABEALRRTHER AELE
fREAEEAARE0.0057T °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conduct research and development of technologies related to
these new areas and have successfully applied some of them

to its new solid waste treatment projects.

In the first half of 2020, the Group primarily engaged in and
generated a substantial portion of our revenue from the
design, integration and commissioning of hazardous waste

incineration systems in China.
Provision of Hazardous Waste Incineration Solutions

Before 2020, the Group has 20 completed hazardous waste
incineration projects with aggregate designed disposal
capacity of 435,000 tonnes per annum which were passed
to the Group’s customers in normal operation. In the first
half of 2020, the Group completed 8 more hazardous waste
incineration projects which located in Fujian, Zhejiang,
Guizhou, Jiangsu, Hubei, Sichuan and Guangdong with an
aggregate designed disposal capacity of approximately
192,500 tonnes per annum. As at 30 June 2020, the Group
had 18 ongoing hazardous waste incineration projects,
covering 17 cities in the PRC with an aggregate designed
disposal capacity of approximately 473,500 tonnes per
annum. The table below sets out the summary of the
completed hazardous waste incineration projects in the first
half of 2020 and the ongoing hazardous waste incineration

projects as at 30 June 2020:

E 3 3E1]

AEERTEBENG A BREYMRIER
ERBERTREMRE - TEINEBEY
RBRERG(LERBRENRELRE M)
MBI - REF - SRREAR o BEAEE
EEBRENRERE T HANKRIEXM
B ARECREBEREBEREYEIE
B EL M SR - ARERABLHT - BB RE AN
AR EIERORDEEFITIHRE
E - AREMREZSHEEAEORM
e - 30 BRI S E ) BT B A R B A R
B EYRIZAE -

R2020F L4 F - ARETREPEREHR
ERENRELE RXRORG - RRKEA
A WEEPEERK—EBIWA -

RUCRBURBEERARTR

20205 A - RSB 5T T 20 18 1 b fE
PMRERBEBEVYERNEFEE THEHI
FTAEBENER R RFAERBEENA
435,000MF / 4F o ;20204 £ ¥ F K
SEEINEX T SEMRIER - T &
M TE - HIERERNEREDRER
BIHE - R RFTEEE AR 192,500
WE, 4 o R2020F 6 A30H + A& @F
FH1sEBBREMREREER MK T
T BAEREA7ERT - REERTEEE
J1#)/473,50008 F o T FRE 5K 2020
FE¥FRIBREYREREER KR
202056 H30 B Mk 7 LB E MR &
BREHEMHBE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Completed hazardous waste incineration projects in the first R2020F FH+FETHBREYRERE
half of 2020: EHE :

Designed Disposal/
Treatment Capacity

No. project (tonnes per annum)

REREREEND

wme:  1EB (Mg, %)

1 Xiamen hazardous waste incineration B EREE YR G B TE B 20,000
project

2 Shaoxing hazardous waste incineration BEEREREEEEE 20,000
project

3 Guizhou Qiannanzhou hazardous waste EMNBEMNEERERSIER 20,000

incineration project

4 Jiangsu Changaing Nonghua Nantong IEHRER(tEBEREERDR 22,500
hazardous waste incineration project BREEIRE

5 Hubei Yaojiagang industrial waste IS E TR IR R AR 30,000
treatment and utilisation project | {LTEE —H

6 Sichuan Chengdu hazardous waste PO ER e b EE Y BR B 0 — B 30,000

incineration project Il

7 Foshan hazardous waste incineration I EREREEEEE 30,000
project
8 Dongguan hazardous wasteincineration REEREREEEEE 20,000
project
Total 15 192,500
* Completed project is defined as which the system functionality * BRI RERTHK RGN TR TE
evaluation is completed. B -
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE D

Ongoing hazardous waste incineration projects as at 30

June 2020:

No. project

Wi 1EB

1 Yantai hazardous waste incineration
project

2 North Bay hazardous waste incineration
project

8 Hangzhou 3rd solid waste treatment
center project |

4 Xinjiang Bazhou hazardous waste and
solid waste treatment center project

5 Jilin hazardous waste incineration project

6 Guangzhou hazardous waste incineration
project

I Zhuhai hazardous waste incineration
project

8 Jiangsu Nanjing hazardous waste
incineration Project

9 Henan Puyang hazardous waste
incineration project

10 Sichuan Zigong industry hazardous waste
treatment project

11 Anging hazardous waste incineration

project

A2020F6 A30H MR IHRREY

R|EERE :

ER R EREIRA

it E R EMRGEREERR

MNE=EEREEST L —HIRE

MECMNEEREEREREED L

SMEREYNEEEREB

EMNERENTGEEEHRRB

wEERENNEEEERRB

TEHE R EREMRERERR

MBS EEREREEERE

mIlEETXEREYEERE

ZERREMREEERRB

Designed Disposal/
Treatment Capacity
(tonnes per annum)

REEERERED

(W, )

30,000

16,500

60,000

20,000

20,000

33,000

20,000

21,000

15,000

30,000

30,000
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

No.

o

12

13

14

15

16

17

18

project

BH

Shandong hazardous waste incineration
project

Hubei Xianning hazardous waste
incineration project

Sichuan Meishan hazardous waste
incineration

project

Yunfu hazardous waste incineration
project

Huanggang hazardous waste incineration
project

Xianju hazardous waste incineration
project

Guangzhou East Area hazardous waste
incineration project

Total

Provision of Qilfield Auxiliary Services

On 26 March 2020, the Group completed the acquisition

of Xinjiang Tiansheng, which is principally engaged in

IWEREREDREREEA

iR EEREYNERERB

PO)IlJE L fE b BE M 2K e e B 0 B

EEERENNEREAR

HMEREYNEEEHREB

IEERENREREERR

EMNREEREY I EREERE

Bt

RECHEESRE

MR2020%F 3268 » KEBTER T H
BRAENKE  FEXETERNERS

Designed Disposal/
Treatment Capacity
(tonnes per annum)

REEERERED

(W %)

33,000

21,000

21,000

25,000

30,000

15,000

33,000

473,500

the business of provision of oil sludge thermal desorption MEARANEEHRERMIES EB IR

treatment services and oilfield auxiliary services in Xinjiang

Uyghur Autonomous Region.

Through Xinjiang Tiansheng, the Group entered into the oilfield
auxiliary services market of Xinjiang Province and recorded
relevant revenue amounted to RMB23.5 million during the

period.

WIBHTEARE

i )28 AR TS 3 7%

REBRKINEAFTEEN
/950 M B 2 RS T35 3 AN B R 4R 15 AR R
BIMARE235BETT ©
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE D

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue increased by 6.5% from RMB171.9 million for the six
months ended 30 June 2019 to RMB183.0 million for the six
months ended 30 June 2020. These increases were mainly
attributable to the oilfield auxiliary services revenue brought

by the acquisition of Xinjiang Tiansheng.

The Group derived the majority of its revenue from provision
of hazardous waste incineration solutions and the remainder
from provision of oilfield auxiliary services and other services
including technical upgrading, maintenance services and

pyrolysis solid waste treatment solutions.

Revenue from hazardous waste incineration solutions
decreased by 5.7% from RMB153.3 million for the six
months ended 30 June 2019 to RMB144.6 million for the six
months ended 30 June 2020. These decreases were mainly
attributable to the impact of the novel coronavirus outbreak in
early 2020.

The Group recorded oilfield auxiliary services revenue
amounted to RMB23.5 million for the six months ended 30
June 2020 (for the six months ended 30 June 2019: nil), which

was brought by the acquisition of Xinjiang Tiansheng.

Revenue from other services increased by 104.1% from
RMB7.3 million for the six months ended 30 June 2019 to
RMB14.9 million for the six months ended 30 June 2020. This
increase were attributable to more technical upgrading and
maintenance services demand from customers during the six
months ended 30 June 2020.

PSR R AR SR AR

L'ON

e A B E =2019F6 4308 1k~ @ A
WARBATIOBBE LI M65%EEZE
2020 6 A30H IEAEAMARY 183.0
BET > ZIBMEZHNKE WEREXR
BRSO B JE F EE AR TS A ©

AEBRORE D WAK B R ek YT
B BRI R - FBRWARE HARE
RS R B AL BRTS (B IE BT AR - RS
REREMNEARNMEIEFRTE)

ERENRERE BRI RNBRARER
2019F 6 A30H LN AA M ARE 153.3
BEITRI57%EZEHE 201966 A30H
EREAMARBI1446BET - ZER
LEZHPFTEARRSEER 2020 F 1)
BB E -

HE2020F6 A30BIENEA A5 H
B HERAERBEKRABARE235H
& T(E E2019F6 4308 £ XA A -
/) ZFWARRERKERERE -

KA EAMmREHBABEZ201946 A
IOBERNEANARK7.38 & TN
104.1% =& E 2020F 6 A 30 H L/~ @ A
WARE149BE T - ZEMFERZAR
HZE2020F6 A30REATEAAERFEH
BT AR K 3 4 e AR TG 7 S Ag n o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Cost of Services

Cost of services increased by 13.4% from RMB135.2 million
for the six months ended 30 June 2019 to RMB153.3 million
for the six months ended 30 June 2020. This increase were

mainly attributable to the increase of revenue.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting

costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business decreased by 1.8% from
RMB127.0 million for the six months ended 30 June 2019 to
RMB124.7 million for six months ended 30 June 2020. These
decreases were mainly attributable to the decrease of the

revenue.

The Group’s cost of oilfield auxiliary services was RMB17.6
million for the six months ended 30 June 2020 (for the six
months ended 30 June 2019: nil), which was attributable
to the commencement of oilfield auxiliary services after the
completion of acquisition of Xinjiang Tiansheng in the first
quarter of 2020.

Cost of services for other services increased by 129.2% from
RMB4.8 million for the six months ended 30 June 2019 to
RMB11.0 million for the six months ended 30 June 2020. Such
increase was attributable to the increase in revenue from other

services.
Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 19.1% from RMB36.7
million for the six months ended 30 June 2019 to RMB29.7
million for the six months ended 30 June 2020, while the gross
profit margin decreased from 21.3% for the six months ended
30 June 2019 to 16.2% for the six months ended 30 June
2020.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the

periods stated.

BR 3% AR A<

BR 75 B 7N B 2 = 201946 6 A 30 A 1k /< &
AW ARK13528 B L N13.4% %
HZE2020F6 A30H IEAE AR AR
153.3 B & T o &G MNE EH BRI AL
e

REBEEREVRERE X5 HRIGK A
FEEHE () REEMBRRA () EEA
TRA 5 (i) DB : K (iv) B o

AEEEREYRERS XSRS K
A ZE2019F6 A30H LS E A KA
K¥127.08 B TR 2 1.8% & & = 2020
F6HA0BILEANEAMARKI1247TEE
T o ZERDEZBRNRARRD o

EHZE202066 A30B AR A&EE
REBHAEZRBEHRBEIARARE
17.6 BB T (EZE20194F6 A30 8 1L/~ A
A:&) BREREEER20206F—=F
FESERK ¥ FTImA B U PE o

R B EH A AR5 H) RIS A A E B E 2019 5F 6
A30BILEANEANARKA48E BTN
129.2% E&, 202046 A30 8 1L /~18 A
MAREA10EET - ZEMBERKA
R0 o

EFRER=E

REEMEFHEZ201946 A30H 1t
NEAMARE36.7EEILKL 19.1% 2
HZE2020946 A30H EAEA AR
29.7BET  MEMNEEEZE2019%6 A
30 B IE/N A A B 21.3% 6 4 = & 2020
F6HI0HIEREAN16.2% °

TR B AT B A S S 7 5 E Y
ERRERE -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4 &R ZRIEERERAER A T



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Gross profit Gross profit margin
E5 A=

2020H1 2019H1 2020H1 2019H1
PPN 2019 E¥ 5 B 2019 E¥F
RMB million RMB million
AREEET |(ARKEET
Hazardous waste incineration BREMREEERRAR
solutions 19.9 26.3 13.8% 17.2%
Oilfield auxiliary services 6 B i AR 7% 5.9 — 25.1% N/A
Oil sludge thermal desorption A e A B B 2R R 7S
treatment services — 8.0 N/A 70.8%
Other services Hfto fr 75 3.9 25 26.2% 34.2%
Total At 29.7 36.8 16.2% 21.4%

The gross profit of hazardous waste incineration solutions
decreased by 24.3% from RMB26.3 million for the six
months ended 30 June 2019 to RMB19.9 million for the six
months ended 30 June 2020. These decreases were mainly
attributable to the gross profit margin of hazardous waste
incineration solutions decreased. The gross profit margin of
hazardous waste incineration solutions decreased from 17.2%
for the six months ended 30 June 2019 to 13.8% for the six
months ended 30 June 2020 primarily due to the intense

competition in the market.

The gross profit of oilfield auxiliary services for the six months
ended 30 June 2020 amounted to RMB5.9 million (for the six
months ended 30 June 2019: nil), which was attributable to
the completion of acquisition of Xinjiang Tiansheng in the first
quarter of 2020.

ERENRERERRAARNENHES
2019F 6 A30H LEAEAMARKE26.3
BB LR 24.3% F # £ 202096 A 30
BIEAEAMARBI09EETT - ZER
LEEFERBREDNERERAT R
ZEFERD - BREDRERSHRRAS
EMEMEHEEZ201956 A30H LN
8 A #917.2% 8 2 2= 8 = 2020 F 6 A 30
HIENE AR 13.8% » Lt Th 8 AR i
R F

HZE2020F6 A30HLIEANEA  HAAE
BRENENAARBSIEE L(HE
20196 A30RILNEA : /&) - HER
AN @ 2020 F 5 —EE TR EFTIERE
oliga
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

The gross profit of provision of oil sludge thermal desorption
solution for the six months ended 30 June 2020 was nil (for
the six months ended 30 June 2019: RMB8.0 million), which
was attributable to the completion of the Group’s existing oil
sludge thermal desorption project by the end of 2019 and the

new projects were still in initial stage.

The gross profit of other services increased by 56% from
RMB2.5 million for the six months ended 30 June 2019 to
RMB3.9 million for the six months ended 30 June 2020. These
increases were mainly attributable to the revenue increased.
The gross profit margin of other services decreased from
34.2% for the six months ended 30 June 2019 to 26.2% for the
six months ended 30 June 2020 primarily due to the intense

competition in the market.
Other Income, Gains and Losses

The Group’s other income and gains increased by 75.0%
from RMB3.6 million for the six months ended 30 June 2019
to RMB6.3 million for the six months ended 30 June 2020,
primarily attributable to: (1) bank interest increased of RMB1.2
million; (2) government grant (including value-added tax
refund) increased of RMBO0.5 million mainly due to the one-
off government subsidy received in the first half of 2020; and
(3) the net foreign exchange gains for the six months ended
30 June 2020 amounted to RMBO0.2 million, compared with the
net foreign exchange loss for the six months ended 30 June
2019 amounted to RMBO0.6 million.

Administrative Expenses

The Group’s administrative expenses increased by 52.0%
from RMB17.3 million for the six months ended 30 June 2019
to RMB26.3 million for the six months ended 30 June 2020,
primarily attributable to the Group has hired more staff for
business development, which leads to an increase in staff
salaries and benefits of RMB4.0 million, an increase in office
administration expenses of RMB1.3 million, an increase in
transportation and accommodation expenses of RMB1.0
million, and an increase in depreciation expenses of RMB2.0

million due to the increase of property, plant and equipment.

B ZE2020F6 A308 IE/NfAA - 2t
T E R BT AR OR 5 R M EF A (B E 2019
F6HA3HILEAMEA: AR%BOES
7T) - BERAREERF R R R HTIE B
E R 2019 F K AT 45 2R B #TRUIE B M- R ED
PEER o

Ha R H EF BEZE201946 A30H
EREANARE 25 EE T ING6%E
HZE 202046 A30H LA AR AR
SOEEBIL  ZEHWINEZEFARBAD
N e HibRIEH EF X RE E 20194
6 H30RH IE N E A M34.2% ML EEHE
20206 A308 1L/~ {8 A #26.2% * it
TSEERTTH B E

HlA ~ s REE

REE 2 B A R 1E B E 20194 6
A30BFIEREAZARKI6EHTE
IN75.0% = & = 2020 6 A30 B 1k /<&
RAZAR®E63BEIL  TEAKN - (1)iR
IREEMARKI2HET i (2)1R 2020
F ¥ F U R — M RS 16 B (82 35 45
BEHRB)SBUNEEIEINARKOSEE
7T R@)BMEZE201946 A30H LN
BAMIINERIEFEARBOES T
E E 20204 6 A30 8 1L/~ 1@ A /5 E UL
HEHEAARKO2EET °

TR

AEEZTHRXZHEZ201966 A
0B IEABEANARKEA17.38E TGN
52.0% % # = 20204 6 A30 A 1t /< @ A
AR¥263BE T XZHANAEEDH
¥BHEERAESMET S EIHK
LREMEMARBIOBE L  WAETT
HREREMARB13EE T  BHAE
BRIEMARE1I0EE TREAME -
WEREEENEBNTEERIEMAR
B20BETT -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Other Expenses

Other expenses include research and development expenses,
including staff costs, material and other related costs mainly
in connection with the research and development of solid

waste treatment applications.

The Group’s research and development expenses decreased
by 7.7% from RMB9.1 million for the six months ended 30
June 2019 to RMB8.4 million for the six months ended 30 June
2020 due to the impact of the novel coronavirus outbreak in
early 2020.

Written-off and impairment losses, net of reversal

The Group’s written-off and impairment losses increased
from RMBO.5 million for the six months ended 30 June 2019
to RMB7.6 million for the six months ended 30 June 2020.
This increase was attributable to a new written-off of account
receivable amounted to RMB6.5 million in this period for the
Group’s oil sludge thermal desorption project in Karamay,
Xinjiang, which has ended early due to the impact of the novel

coronavirus outbreak.
Finance Costs

The Group’s finance costs increased by 100% from RMBO0.4
million for the six months ended 30 June 2019 to RMBO0.8
million for the six months ended 30 June 2020, primarily

attributable to the increase of bank borrowings.

Income Tax Expense

Income tax expense consists of current tax and deferred tax

for PRC enterprise income tax.

The Company operated business principally through its PRC
subsidiaries which were subject to the PRC enterprise income
tax at a statutory rate of 25% on its estimated assessable
profits for the six months ended 30 June 2020 (for the six
months ended 30 June 2019: 25%). Guangzhou Weigang was
recognised as a “High and New Technology Enterprise” since
2016 and was entitled to a preferential PRC income tax rate
of 15% for each of 2019, 2020 and 2021 and such recognition

can be applied for renewal every three years.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

The Group’s effective tax rate increased from 5.5% for the
six months ended 30 June 2019 to 6.5% for the six months
ended 30 June 2020, primarily due to under-provision in prior
year amounted to RMBO0.3 million recognized in the first half of
2020.

(Loss)/Profit for the period

For the six months ended 30 June 2020, the Group recorded
net loss amounted to RMB8.4 million, and the net loss
margin of the Group was 4.6%, compared with the net profit
amounted to RMB11.2 million and the net profit margin of 6.5%
for the six months ended 30 June 2019. It's mainly due to (1)
the novel coronavirus outbreak in early 2020, which caused
disruption to the Group’s business plan (including but not
limited to the delay of hazardous waste incineration solutions
progress); and (2) the gross profit margin of hazardous waste
incineration solutions decreased because of the intense

competition in the market.
Liquidity and Capital Resources

The Group’s principal cash requirements are to pay
for working capital needs and capital expenditures on
equipment and intangible assets. The Group met these cash
requirements by relying on its cash at banks, net cash flows
from operating activities and net proceeds from the Listing as
its principal source of funding. The Directors are of the view
that the Group have sufficient working capital required for
the Group’s operations at present and for the year ending 31
December 2020.

Trade and note receivables

The decrease in trade and note receivables from RMB143.9
million as at 31 December 2019 to RMB142.2 million as at
30 June 2020 was primarily due to the Group enhanced the

management of trade and note receivables collection.

The average trade receivables turnover days decreased from
62.1 days in the first half of 2019 to 59.2 days in the first
half of 2020 as the Group continued to spend more efforts in

collecting trade receivables in a timely manner.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Trade payables

The decrease in trade payables from RMB119.6 million as at
31 December 2019 to RMB94.7 million as at 30 June 2020
was primarily due to our efforts to expedite the payment to

suppliers in order to speed up the project progress.

The average trade payables turnover days increased from
47.4 days in the first half of 2019 to 62.9 days in the first
half of 2020. It's due to the impact of the novel coronavirus

outbreak in early 2020.
Contract assets

The decrease in contract assets from RMB274.4 million as at
31 December 2019 to RMB258.9 million as at 30 June 2020
was primarily due to the impact of the novel coronavirus

outbreak in early 2020.
Contract liabilities

The increase in contract liabilities from RMB44.2 million as
at 31 December 2019 to RMB114.1 million as at 30 June
2020 was primarily due to the Group entered into new more
hazardous waste incineration project contracts in the first half
of 2020.

Bank Borrowings

As at 30 June 2020, the Group had bank borrowings of
RMB31.1 million provided by two commercial bank in China
(as at 31 December 2019: RMB26.6 million).

Capital Expenditure

For the six months ended 30 June 2020, the Group’s material
capital expenditure amounted to approximately RMB22.6
million (for the six months ended 30 June 2019: RMB10.8
million), mainly used for purchase of property, plant and

equipment and acquisition of a subsidiary.
Capital Commitment

As at 30 June 2020, the Group had capital commitment
amounted to RMB5.9 million (as at 31 December 2019:
RMB13.0 million) which consisted mainly of payments to be

made for several operation projects under construction.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE DM

Pledge of Assets

As at 30 June 2020, the Group had pledged deposits of
RMB48.8 million (as at 31 December 2019: RMB53.0 million)
mainly including (1) deposit for bank acceptance which the
Groups issued to its suppliers ; and (2) deposit for bank
guarantee given to several customers for performance

obligation fulfilment.
Contingent Liabilities

As at 30 June 2020, the Group had no material contingent
liabilities.
Gearing Ratio

As at 30 June 2020, the current assets of the Group
were approximately RMB639.6 million, total assets were
approximately RMB845.1 million, current liabilities were
approximately RMB252.6 million and total liabilities were
approximately RMB258.6 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 30.6%
(as at 31 December 2019: 28.5%).

PROSPECTS

In recent years, the PRC government has over time introduced
a series of policies that have far-reaching impact on the
development of the environmental protection industry,
and promoted the sustained and rapid development of
environmental protection. The realisation of “Beautiful China
initiative” and “Ecological Civilization” has been written
into the PRC Constitution, highlighting the importance of
ecological civilization construction in the overall layout of the
country, and the construction of ecological civilization has
risen to the level of national will. With a strong support from
national policies, the demand for solid waste treatment will
continue to grow. The Group will seize these development
opportunities by virtue of its own strength and a leading solid

waste treatment solutions provider in China.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

So far, the prevention and control measures of the new
coronavirus pandemic (“COVID-19 pandemic”) adopted by
various countries are still under huge pressures due to the
global spread of COVID-19 pandemic, having an significant
impact on the global economy. In addition, intensifying
geopolitical conflict against the backdrop of COVID-19
pandemic has also painted a grim outlook of global economy

with uncertainties.

At present, the COVID-19 pandemic appears to be effectively
controlled in China, and domestic economic activities has
returned to normal since the reopening of businesses at
steady and gradual pace. The latest series of economic
data also show that the Chinese economy has been resilient
against the COVID-19 pandemic. As the pressures and
challenges still weigh on the external economic landscape
and the pandemic-control, China is expected to focus on
pursuing economic progress while ensuring overall stability.
Upon the balance between normalizing COVID-19 prevention
efforts and promoting economic and social development,
China’ economy will be propelled to a phase of high-quality

growth.

Taking into account the challenge for epidemic prevention, the
Group has set up a epidemic prevention regime comprising
the head office and the project companies, with specific
duties, tasks and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in epidemic
prevention. The impact of the epidemic of coronavirus on
the operation status of the Group has been controllable as a

result of the adoption of the plans mentioned above.

The Group will continue to capture the opportunities brought
by the policies for the development of the environmental
protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising
its advanced solid waste treatment technologies to market
with the resources from strategic shareholders, the capital
market network, and its strong R&D capabilities. The Group
will still continue to focus on the technology innovation to
further expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize shareholder
returns. Looking forward, the Group will carry out the following

tasks with its existing advantages:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Continue to consolidate the leading market position and
expand the market share on hazardous waste incineration

The Group will focus on: (1) further improving technics
on hazardous waste incineration treatments; (2) continue
to cultivate customer relationships as well as explore
new customers in both China and oversea markets; (3)
facilitate more frequent communications and provide more
comprehensive value-add services with industry participants;
and (4) further investment on other area of hazardous waste
treatment, including applying the facilities of oil sludge
thermal desorption technology, upgrading cement production
facilities to implement hazardous waste cooperative disposal

system and etc.

Grasp more business opportunities on solid waste

treatment through industrialization of pyrolysis technology

The Group will explore the demand of market by developing
and commercializing solutions for a number of new solid
waste treatment applications such as with respect to waste

new energy batteries and waste paper residues.

Further enhance our competitiveness and risk
management with the adoption of more project models

The Group will continue to seek opportunities to participate in
solid waste treatment projects by exploring different project
models. In future, the Group may also consider investing in
and/or operating its own solid waste treatment projects as
primary or joint project owner in other new area of solid waste

treatment industry.

Utilize capital market platform to realize enterprise value

appreciation

While developing business and expanding the markets,
the Group will leverage its strong capital strength to
enter the fields of solid waste treatment through various
approaches, such as technology cooperation, investment,
mergers and acquisitions, so as to build an integrated
environmental industry group.
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INTERESTS AND SHORT POSITIONS OF

DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying
shares or debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the SFO), which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including those
taken or deemed as their interests and short position in accordance
with such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept by
the Company referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange were as follows:

Long Position in Shares and Underlying Shares

Name of Director Nature of interest Note

EEns EEME Hiet

Mr. CAl Zhuhua Interest in controlled corporation

BRELE RREEE D R
Interest of spouse 1
[y e

Mr. DONG Honghui Beneficial owner

BUBEE ERBEAA

Mr. DENG Zhaoshan  Beneficial owner

BlKELE ERBEAA

Notes:

1. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

Save as disclosed above, so far as the Directors are aware, as at
30 June 2020, none of the Directors or chief executives and their
respective associates had any interest or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
(i) which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register kept by the Company, or (ii) which will be
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FTERFER

So far as the Directors are aware, as at 30 June 2020, the following BEEEA R2020F6 A30H U T AL
person (other than the Directors and chief executives) had interest (BEEAEmEETHABRINRARRIBRMDPHES

or short positions in the shares of the Company which would be ARB(EFRHAEROIDEXVHE2RIDH
required to be disclosed to the Company under the provisions of {3 F DA 35 sk AR BC G825 I B &K 1 )35 336 1%
Divisions 2 and 3 of Part XV of the SFO or which will be required, AR ANBBIEDIFT S MORGIRET -

pursuant to Section 336 of the SFO, to be recorded in the register
kept by the Company:

Long Position in Shares and Underlying Shares RROREBEBROHPHEFR
Approximately
percentage of
Number Number  the Company’s
Name of of ordinary of underlying issued share
shareholder Nature of interest Notes Shares held Shares held capital
PN
FEFEER Fr¥s1aE8 EBITRAH
IRER & EEME Hat B RS E BYOBasL
WeiGang Technology  Beneficial owner 1 677,420,000 — 50.81%
Limited
HERBRERLF ERBEAA
Weigang Green Interest in controlled corporation 1 677,420,000 — 50.81%
Technology Limited
#ERFENMRABRAR RNIEEEPHES
Mr. CAl Zhuhua Interest in controlled corporation 1 677,420,000 — 50.81%
BIRESL L RREEE S R
Interest of spouse 2 — 3,933,338 0.295%
[
Ms. HUANG Ying Interest of spouse 3 677,420,000 — 50.81%
BRLL [T £
Beneficial owner 3 — 3,933,338 0.295%
EREBA
DHW Holdings Limited Beneficial owner 4 191,671,000 — 14.38%
KABBRERAT  EEEAA
Mr. ZHANG Weiyang Interest in controlled corporation 4 191,671,000 — 14.38%
RAEMDSEE RREEE S R
Beneficial owner 46,710,000 — 3.5%
ERBEAA
Ms. ZHOU Wenying Interest of spouse 5 238,381,000 — 17.88%
BEXEL L [y e
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Notes:

1. WeiGang Technology Limited is wholly owned by Weigang Green
Technology Limited which is in turn wholly owned by Mr. CAl Zhuhua.
Mr. CAl Zhuhua and Weigang Green Technology Limited are deemed
to be interested in all the Shares held by WeiGang Technology Limited
under the SFO.

2. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

3. Ms. HUANG Ying is the spouse of Mr. CAl Zhuhua. By virtue of the
SFO, Ms. HUANG Ying is deemed to interested in all the Shares in the
Shares in which Mr. CAl Zhuhua is interested.

4. DHW Holdings Limited is wholly owned by Mr. ZHANG Weiyang. Mr.
ZHANG Weiyang is deemed to be interested in all the Shares held by
DHW Holdings Limited under the SFO.

58 Ms. ZHOU Wenying is the spouse of Mr. ZHANG Weiyang. By virtue
of the SFO, Ms. ZHOU Wenying is deemed to be interested in all the
Shares in which Mr. ZHANG Weiyang is interested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, no rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company were granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company and any of
its subsidiaries a party to any arrangement to enable the Directors
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate for the Reporting
Period.

PRE-IPO SHARE OPTION SCHEME

In order to incentivize the Directors, senior management, connected
persons and other grantees for their contribution to the Group and
to attract and retain suitable personnel to the Group, the Company
adopted the Pre-IPO Share Option Scheme on 10 December 2018.
Subject to the terms of the Pre-IPO Share Option Scheme, the Pre-
IPO Share Option Scheme shall be valid and effective for the period
commencing on the 10 December 2018 (the “Adoption Date”) and
ending on the tenth anniversary of the Adoption Date. The term of
this scheme are not subject to the Provisions of Chapter 17 of the
Listing Rules as this scheme will not involve the grant of options by
the Company to subscribe for shares subsequent to the Listing of
the Company.
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H fth & B

Details of the Options granted under the Pre-IPO Share Option

Scheme

As at 30 June 2020, the total number of outstanding share options

was 41,946,719, representing approximately 3.1% of the issued

share capital of the Company.

The details below set out the movement of the Share options
granted under Pre-IPO Share Option Scheme during the period:

Grantee

ARA

Directors

gz

DONG Honghui
EAE

DENG Zhaoshan
HksE

Employees

&S

HUANG Ying
(wife of Mr. CAl
Zhuhua)

BR(BRERLRN
1)

30 other employees
EEMET

Total
@t

During the review period

REBACHBENBRESBRENBRES
&

2020 6 A 308 A & 17 fF A B8 IR #E 48 21
541,946,719/ - HE R A RRIEBITRAL
3.1% o

REIA - BB E R ARSI B 2R A
BEARHE 2 EEF YT ¢

REHHH
Balance as at Balance as at Exercise price Option
01/01/2020 Exercised Cancelled Lapsed 30/06/2020 per share period
#2020 F #2020 F
181884554 2T 2 BAM 6H30HIEE BRITRE BRESRR
(HK$)
(Er)
3,933,338 — — — 3,933,338 0.23 03/01/2021 -
29/04/2027
3,933,338 — — — 3,933,338 0.23 03/01/2021 -
29/04/2027
3,933,338 — — — 3,933,338 0.23 03/01/2021 -
29/04/2027
32,653,375 — 2,506,670 — 30,146,705 0.23 03/01/2021 -
29/04/2027
44,453,389 - 2,506,670 - 41,946,719
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OTHER INFORMATION
Hi&#

EMPLOYEES, REMUNERATION AND PENSION
SCHEME

As at 30 June 2020, the Group employed 233 employees (as at
31 December 2019: 230 employees), among which approximately
157 were personnel conducting R&D, project management and

execution for our business.

The Group’s remuneration policy takes into consideration the
relevant Director or member of senior management’s duties,
responsibilities, experiences, skills, time commitment, performance
of the Group and are made with reference to those paid by
comparable companies. Its employees are remunerated with
monthly salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as a whole
and comparable market levels. Apart from salary payment, other
staff benefits include allowances, benefits in kind, performance-
related bonuses, share based payments, pensions, and other social

insurance benefits.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (“CG CODE”)

The Company has adopted the CG Code as set out in Appendix 14
to the Listing Rules. In the opinion of the Directors, the Company
has fully complied with the CG Code during the period under review
except from the deviation from the Code Provision A.2.1 of the CG
Code.

Under code provision A.2.1 of the CG Code provides that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Cai Zhuhua serves as
chairman as well as chief executive officer of the Company and this
dual role leadership has been in practice by the Company since
2009. Such deviation is deemed appropriate as it is considered
to be more efficient to have one single person to be chairman of
the Company as well as to discharge the executive functions of
a chief executive thereby enabling more effective planning and
better execution of long- term strategies. The Board believes
that the balance of power and authority is adequately ensured
by the operations and governance of the Board which comprises
experienced and high calibre individuals, with half of them being
non-executive directors of the Company. The Company will review

the current structure when and as it becomes appropriate.

BE - HMKRAKEFE

MR2020F6 A30H + A& B BF233%E &
(20194 12H31H : 230& €8 ) HAB 4
157 % EEBBERMEBOHE BEEELH
17 °
AEEFHRREZERBERESHRREEER
BMBE - B - £5%  Fit - FHORREAR
SEEE  W2RAUBLRARMENOEHNM
BT - HEERESEHNRE mEHRR - A%
ErEEFBERAIE L ETEKE WA K
BIBIEAT - BRET SO - Hih B TEFISIERE -
BEWRA - BB - UMD BEBOMNK - B
KEREMESRBERNS -

BHEXEEBTFRANKEXERT
A1

AR BB BT AR B DB 8%+ PO AT 8 B9 R 2
ERTRD - EERRARBANKREHAESE2E
F(REERTRD MR EEERTADN
SFRIMESCEE A2 1 RBR D

Xx~F

(ERERTADHTAMRXFA21GRE - &
ERETRAHENACEERY X TEHR—A
FIRFRE - ERERE/NRBEZTRRITHAE
o MitEAEREEN B 2009 FERARE
—HET - BRRBEEAREREE  RETH
F— ATHEERRBEERRETITRAI A
TREMRAERNE  BEPRSREBKNE
MREMATRE - EFEEGRREFEKNETZ
BRHBEERAETBOAL(EPEHERADEIE
WITESR)  H2ENERRIARRE D MBI
iy o ARRHREE R R RITREE -
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OTHER INFORMATION
Hi&#

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct

regarding Directors’ dealings in the securities of the Company.

Having made specific enquiry of all the Directors, each Director
confirmed that he/she had complied with the required standards
set out in the Model Code during the period under review. The
Board has also established written guidelines to regulate dealings
by relevant employees who are likely to be in possession of inside
information of the Company in respect of securities in the Company

as referred to in code provision A.6.4 of the CG Code.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities during the
six months ended 30 June 2020.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 3 January 2019.
The net proceeds raised from the global offering were approximately
HK$259.4 million (approximately equivalent to RMB227.2 million).
During the six months ended 30 June 2020, there was no change
in the intended use of net proceeds as previously disclosed in
the prospectus of the Company dated 19 December 2018 (the

“prospectus”).

As at 30 June 2020, the Company has utilised RMB139.9 million of
the net proceeds from the global offering. For the amounts not yet
utilised, the Company will apply the remaining net proceeds in the
manner as set out in the Prospectus. The following table sets forth a

breakdown of the utilisation of net proceeds as at 30 June 2020:

A}

BIESETESRXZN(EESAD

ARABERMCET R R DM 8%+ P8 L
TAERETEFRZNRESTRDICREST
AD))  (EREFEEARREFFNTTRER -

ERAEBEFFLBEERR  SEFHOBR
REERMBABTERETRDFAE L TE
Al - ERENEHEEMEIES - REBAEEAR
AR BRARRESFAREENERERNME
R H (IR FEE AT RIDE ST RMEICE A6.4 1K
Pirat)

BZE2020F6 A30HLEANEA » AARIKEME
A BARMERES « HERELARRTM L
M e

ERUEMESHNEFERR

RABR2019F 1 A3BEBRA £ - 25
BESENMERIBFENAB2948EE T
(HERARMB2272HBE L) ° BLE20204 6
RA30BIERERA - £RIE20185F 12 A 19
WARFERER(BRER D BEBEOMSHRIEA
FRER T R EEE) -

MR 2020F6 308 - ARFICBAREREEM
SHRIEFERINARKA39.9FET - AR A
BRERERMEANHTXERR T RBAMER
TEHEE o RN 202046 A 30 BB
THFEEEAIE N -
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OTHER INFORMATION
Hi&#

Unit: RMB million
Bfy : BEARK

Net proceeds Utilisation Expected timeline
from the as at Unutilised of the unutilised
global offering 30 June 2020 amount amount
#2020
2REE 65 308
EEE a2 EBReE ABDALE ABDRALERGERRH
Utilisation of the pyrolysis RENRSRERE 90.9 84.6 6.3 The unutilised amount is expected to
technology for the NERENESRNRT be fully utilised by the second half
treatment of various types i of 2023
of solid waste ABDALBRE2023F T FRI2H
FRARE
Establishment of a research ~ FB{ERUFRETE 45.4 — 45.4  The unutilised amount is expected to
and engineering centre Ffr e O be fully utilised by the second half
of 2023
FOAELERAE 028 F THEAL
TRATE
Commercialisation of oil FR 1R A B B B i 34.1 10.2 23.9 The unutilised amount is expected to
sludge thermal desorption ofsESe be fully utilised by the second half
technology of 2023
AR EBERAE 2023 F T HFRI2H
EATE
Invest in and operate the BERE REEKE 34.1 22.4 11.7  The unutilised amount is expected to
business of cement plant EEETTHRRE be fully utilised by the second half
parallel kiln co-treatment ERFARER of 2023
solutions AHASERAE2023F T EFRI2 S
ERATE
Working capital and general ~F{EZEE S K—K 22.7 22.7 — NA
corporate use AAfAE ek
Total @zt 227.2 139.9 87.3
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OTHER INFORMATION
Hi&#

PUBLIC FLOAT

Based on the information that is available to the Company and to
the knowledge of the Directors, they confirm that the Company has
maintained at least 25% of the Company’s total issued share capital
held by the public for the six months ended 30 June 2020 and as at

the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2020.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors, namely Mr. FENG Tao, Mr. YANG Zhifeng and Mr. JIANG
Guoliang. Mr. FENG, who holds the appropriate professional
qualifications as required under Rule 3.10(2) and Rule 3.21 of the
Listing Rules, serves as the chairman of the Audit Committee.

The Group’s interim results for the six months ended 30 June 2020

have been reviewed by the Audit Committee.

INDEPENDENT REVIEW

The interim results for the six months ended 30 June 2020 are
unaudited, but have also been reviewed by Baker Tilly Hong Kong
Limited, the Company’s independent auditor, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A Report on Review of Interim Financial Information is

included in the interim report to be sent to shareholders.

By order of the Board

Weigang Environmental Technology Holding Group Limited

CAIl Zhuhua
Chairman

PRC
24 August 2020

ARERE

RIEARRAAFREHMZER RIBEEEMA - #
EmRAAR DT NEZE 2020456 A 30 B 1L/~ A A
MR ERRAAFHREBS  ARARZARERE
HRNARF]2HEETRAN TR 25% °

PHIRE

EES M EHREEZ 202056 A30H 1L/~
BRI R EIRE S -

BEREES
ERZESM=RBIIFNTESAN - BIEE
TE - BEEEERBEREL - BEEREX
ZEEXR  HBA(LETRADFE3.10(2) K& E
21 FATREREE BXER

REBEHZE 202096 A30H 1L/ A AT E %
BEHRARRANEZEZESEMN -

B EH

B ZE 20206 6 A 30 A L7 M A 89 B A R
B2 HTCREBEESTMASRMANER
HEHEIEAERDE 2410 5[ 1 E 8298 L X BB
TET R BERER A AR RBLIREMK
BEBSITMEBHAERATERN - AEEMT
HPBEHNNREHN BT ETREREN S HH

& o

EEEREED

GUBRRMEEREAERLF

BEIRE
BEER

i
202048 A 24 H
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@ pakertilly
R B ]

TO THE BOARD OF DIRECTORS OF
WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP
LIMITED

(Incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated interim financial
information of Weigang Environmental Technology Holding Group
Limited (the “Company”) and its subsidiaries (collectively referred
as the “Group”) set out on pages 31 to 66, which comprises
the condensed consolidated statement of financial position as
at 30 June 2020 and the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months period then
ended and other explanatory notes (the “condensed consolidated
interim financial information”). The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on condensed consolidated interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”, issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial
information in accordance with International Accounting Standard
34.

Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other

person for the contents of this report.

E
SERRBEEREAERADESS

(RASEBEMKRZNARRR)

HME BN E 31 BEEF 66 B HEBIMRE
BREREABRAG(ERR]) REAKE R A
(BRIEEE]) ZBRAGETFHMBER - H
BER 20204 6 A 30 A 2 AL A B BN K
REBZEZBE /N E A B 2 MR A B R EAb
2HMER SRS ERZHRREAEEH
SmER - UREAMERERN ([ AR E T H R
BER]) - EBBERZBRARES LR
BRE - SERLRE R R BEERRER 2 wE Y
JATE A LA EFR A2 A B 6OCA R BB & 5T 2 A 38
2R KBRS 34 5% BB 5 3R
Hleo BRATEZEZAERB(EAE S ERNE
B4R R B R D RAGPALRE R EA T E RS o

BN EEERRIBE XIS 2 1€ (557 E B A HA
A BB EN  BIEKER  LER M
TERER  MAMEEMEMRAE - HATRHA
BEZABRRERMEMALAESE FERME
£ -
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (CONTINUED)

BHGEFHMBENEHN®RE (F

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of this condensed consolidated interim financial information
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim Financial

Reporting”.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Lo Wing See

Practising certificate number P04607
Hong Kong, 24 August 2020

EHEE

BPRBEELSHMAS RN (EEBRHEE
ERIDE 241057 BB 2 B L BENER + B
MBER ETERN - GRGAPHMBENZ
ZHEREAR(ZZHAEMBREFEHZA
1) ARRADT REMBHRERF - B 28
BE/ N RRIBCEBEREANET 2BZ - MK
PIEERR A ZEENITE MBI BBEZNA 2
FIBERERE - At #MAYFTREFZER -

+ A
:%I:l af

ERHEMzER  HMALBIZINERNEETS
ERFBEXFERRaT RV BEREMEE
R 77 FF iR PR BIBR & 5T 22 Rl DS 34 5% [+ #ARS
BHE ImE -

ABEREHMBEAERATA
EEETED

EkE

B2 B E R 5 P04607
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

Fﬁﬂﬂw = =\,

Hfth 2 W& R

For the six months ended 30 June 2020 & % 20204 6 A 30 H IE /5 A
(Expressed in Renminbi) (LAA REE &A1)

Six months ended

30 June
HZ6H30RHI<EAR
2020 2019
2020 F 20194
(unaudited) (unaudited)
(REER) (REEEZ)
Note RMB’000 RMB’000
Hiat AR¥FT AREFr
Revenue WA 5 6 182,961 171,928
Cost of services PR 75 X 2 (153,268) (135,182)
Gross profit EA 29,693 36,746
Other income, gains and losses B A - e g8 7 6,344 3,594
Administrative expenses THHAX (26,317) (17,285)
Distribution and selling expenses DI REERE (1,286) (1,095)
Other expenses HEMAR (8,400) (9,133)
Written-off and impairment losses, i sH KR (E 518 (FNBR A =)
net of reversal (7,573) (508)
Share of results of associates FEAGEE & RS (622) —
Finance costs A& AR 8 (840) (444)
(Loss)/profit before tax Fian(ER) /FH 10 (9,001) 11,875
Income tax credit/(expense) FrieRiiEe, (FHx) 9 585 (648)
(Loss)/profit for the period HA(E518) FE (8,416) 11,227
Other comprehensive (expense)/ Hit2E(BIX) W
income
Items that will not be reclassified to T & E# 7 4H2 Ezs #Y
profit or loss: HA -
Fair value (loss)/gain on equity BRARBEFELTAELML
instrument at fair value through 2 USRI AR
other comprehensive income TAMNAREE
(&), W (1,416) 372
Income tax relating to items that will BEASEHFHEEIBIENE
not be reclassified to profit or loss BB BRAEH 354 (93)
(1,062) 279
Total comprehensive (expense)/ HR2E (X)W HE
income for the period (9,478) 11,506
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)
TG EaRkRAtmEmE Wak (&)

For the six months ended 30 June 2020 & % 20204 6 A 30 H LE/~1E A
(Expressed in Renminbi) (JA AR A7)

Six months ended

30 June
HZ6H30RHI<EAR
2020 2019
2020 &F 20194
(unaudited) (unaudited)
(REEEX) (REEER)
Note RMB’000 RMB’'000
HtaE AR FT AR#HTFT
(Loss)/profit for the period R &S EEEA
attributable to: (F548) /78 :
— Owners of the Company — ARARHEA A (6,015) 10,277
— Non-controlling interests — JEE RS (2,401) 950
(8,416) 11,227
Total comprehensive (expense)/ AT&FEEHREE
income for the period (BIx), IRz 448 :
attributable to:
— Owners of the Company — ARARHEA A (6,502) 10,556
— Non-controlling interests — JEERR (2,976) 950
(9,478) 11,506
(Loss)/earnings per share SR (E5E) 2F 11
— Basic (RMB) — ZEAR(ARETT) (0.005) 0.008
— Diluted (RMB) — BE(AR®L) (0.004) 0.008

BEMIMIE R A AR A P I I E B Z AR

e

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHEE BRI R

As at 30 June 2020 720204 6 A 30 H
(Expressed in Renminbi) (JA AR A7)

30 June 31 December
2020 2019
2020 & 20194
6 A30H 12H31H
(unaudited) (audited)
(REBEZ) (f&=%)
Note RMB’000 RMB’000
HtaE AR¥FT ARMFr
Non-current assets FREBEE
Property, plant and equipment Y - = &R E 13 104,893 81,065
Intangible assets EAE 23,147 15,765
Right-of-use assets FREEE 4,949 6,310
Goodwill kS 14 18,277 —
Interest in associates FRBSE (b S R 2 925 581
Equity instrument at fair value through &2 BET 25T A
other comprehensive income H fth 2 [ W 28 B R AR
JCEL 3,359 4,775
Deposits for acquisition of property, BEWE  BMELREBNIZRS
plant and equipment 22,538 7,971
Pledged bank deposits BEBRITER 17 15,734 24,715
Deferred tax assets EET IR E = 11,720 9,703
205,542 150,885
Current assets REEE
Inventories FE 4,107 5,250
Trade and note receivables B 5 e W sk A & e W E iR 15 142,159 143,874
Deposits, prepayments and other e  ENRER
receivables H b fE W 5k78 86,053 57,120
Contract assets BHEE 16 258,861 274,408
Pledged bank deposits BEMIRITER 17 33,039 28,284
Bank balances and cash RITHEHBR KRS 17 115,382 142,206
639,601 651,142
Current liabilities REEE
Trade payables B Z R RIE 18 94,654 119,606
Other payables and o Ath FE AT RIE R
accrued expenses R X 11,886 15,264
Contract liabilities EHEE 16 114,062 44,179
Lease liabilities HEEE 2,872 2,802
Income tax payables FEMFTIS T 978 15,478
Bank borrowings IRITER 19 28,133 26,598
252,585 223,927
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

BAGE M BRRR(F)

As at 30 June 2020 7 20204 6 A 30 H
(Expressed in Renminbi) (JA AR A7)

30 June 31 December
2020 2019
2020 £ 2019 4
6 H30H 12A31H
(unaudited) (audited)
(REERZ) (EEZ)
Note RMB’000 RMB’000
k=3 AR¥TFTT AREFT
Net current assets RBEEFEE 387,016 427,215
Total assets less current EEHAERABEE
liabilities 592,558 578,100
Non-current liabilities FREBEE
Bank borrowings RITER 19 3,000 —
Lease liabilities HEERE 2,528 3,959
Deferred tax liabilities BERIBEE 508 —
6,036 3,959
NET ASSETS EEFE 586,522 574,141
Capital and reserves EXE#E
Share capital &7 20 55,100 55,100
Reserves Gl 454,688 461,715
Equity attributable to owners of RRRHEA AEGER
the Company 509,788 516,815
Non-controlling interests IR i 76,734 57,326
TOTAL EQUITY B 586,522 574,141

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THGEEREREH X

For the six months ended 30 June 2020 & Z 20204 6 A 30 H 1E/~{E A
(Expressed in Renminbi) (JA AR A7)

Attributable to owners of the Company

AAAREARL
Share Statutory Non-
Share Share option Other ~ Revaluation surplus  Retained controlling
capital premium reserve reserve reserve reserve profits  Sub-total interests Total

iE
B REEE BREGE  RGER  EHRE  BBGR  REWR Nt HERER ait
RMB'000  RMBO00  RMBOO0  RMB'000  RMBO00  RMBO0  RMB000  RMBU00  RMBOO0  RMBI000
ABRTR  ARRETR ARETL  ARRTZ ARRTn ARETE  ARRTZ ARKTT ARETE  ARRTR

(Note 20)
(Hit20)

At 1 January 2020 R2020%E1 818

(audited) (B2R) 55,100 237,130 3,461 38,394 1,879 25,616 155,235 516,815 57,326 574,141
Loss for the period BhER - - - - - - (6,015) (6,015) (2401) (8,416)
Other comprehensive BREMZERR

expense for the period, (MBAER)

net of income tax - - - - (487) - - (487) (575) (1,062)
Total comprehensive BhEHZERR

expense for the period - - - - (487) - (6,015) (6,502) (2,976) (9,478)
Recognition of equity-setiled ~ ERREEEMR(

share-based payment RERHTR - - 394 - - - - 394 - 394
Acquisition of subsidiaries  KENBLF - - - - - - - - 19,575 19,575
Change in ownership HEARHEE

interests in subsidlaries Easy

without change of (THEE5HE)

control - - - (919) - - - (919) 919 -
Capital contribution from ~~~ FARREEE

a non-controlling

shareholder - - - - - - - - 1,890 1,890
At 30 June 2020 A202056 4308

(unaudited) (REEH) 55,100 237,130 3,855 31475 1,392 25,616 149,220 509,788 76,734 586,522
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CONDENSED CONSOLIDATED STATEMENT
(CONTINUED)
BHGEE SR (F

For the six months ended 30 June 2020 &£ 202046 A 30 H 1E /<1 A

)

OF CHANGES IN EQUITY

(Expressed in Renminbi) (JAA R¥EE A7)
Attributable to owners of the Company
ALRER AR
Share Statutory Non-
Share Share option Other  Revaluation surplus  Retained controlling
capital  premium reserve reserve reserve reserve profits ~ Sub-total interests Total
i
Rx  BROEE BRERE  HbRE  EfRE  BBEE  REAE Mt EERER 3
RMB'000 RMB000 RMB000 RMB000 RMB'000 RMB000 RMB000 RMB000 RMB'000 RMB000
N\EETL AREFT ARETT  ARETL  ARETL  AREFL  AREFL  ARETL  ARETL  ARETR
(Note 20)
(Hitz)
At 1 January 2019 R2019%1 A1
(audited) (E%h) W43 2358 2060 (0425) 1110 711 101518 1300 2720 159290
Impact on Inital application & RER(BIRE L
of IFRS 16 EEE 165H5E = = = = — — (362) (362) — (362)
Adjusted balance at 1 R2019%1 A 1RE
January 2019 R 41413 23,583 2,160 (50,425) 1,110 12,711 101,156 131,708 27,220 158,928
Profit for the period BRI — - - - - - 0217 10277 950 11,227
Other comprehensive et e
income for the period, (MBRATER)
net of income tax - - - - 219 - - 219 - 219
Total comprehensive income ~ ER2EAZEE
for the period - — — - 219 — 10,217 10,556 950 11,506
Issuance of ordinary shares ~ BERAHLE
relating to inital public ([BRAREE])
offering (‘1P0"), net of BrEER - Mk
ofher issuance costs EHEfRA 13667 213547 - - - - — 2T — 21
Recognition of equity-setiled ~ ERRELENK A
share-based payment AR - - 651 = = = - 651 - 651
Derecognition of obligation KB AHEEE
arising from a put option RMER - - - 99,901 - - - 99901 - 99,901
Change in ownership WEAAfEEERED
interests in subsidaries (PR e
without change of control - - - (8,742) - - - (8,742) 8,742 -
Capital contribution from FIRREE
a non-controlling
shareholder - - - - - - - - 500 500
At 30 June 2019 R201956A 30
(unaudited) (®E2H) 55,100 231,130 2,811 40,734 1,389 12,711 111,433 461,308 37412 498,720

BERT M s R AR BRAR &

consolidated interim financial information. 5 e

HARA 75 & R 2 #ELRK AP

The accompanying notes are an integral part of this condensed

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED #E KRR IR ERER A 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

g A A N =
BHGEEHERER
For the six months ended 30 June 2020 & Z 20204 6 A 30 H 1E/~{E A
(Expressed in Renminbi) (JA AR A7)

Six months ended 30 June

BZ6830RHLAEA
2020 2019
2020 F 20194F
(unaudited) (unaudited)
(REER) (RIEHEZ)
Note RMB’000 RMB’000
Wizt AREF AREFr
Net cash used in operating activities K& EBHFARL FE (39,385) (63,798)
Cash flows from investing activities REZBHZRER
Purchase of and deposits paid for BEWE  BEREHER
property, plant and equipment B iRE (14,963) (10,766)
Net cash inflow on acquisition of WHEINBARIMNESRAFE
subsidiaries 22 18,552 —
Net cash outflow on acquisition of BRKE-—ZFIWBARIKREELE
assets through acquisition of a R &ML FE
subsidiary 23 (1,500) —
Placement in pledged bank deposits FABERBIER (14,591) (6,382)
Withdrawal of pledged bank deposits  #EEE EFRITFR 18,817 8,388
Other cash flows arising from investing &EZEBHELEMEMEA LR
activities 1,820 1,699
Net cash generated from/(used in) RETBRE/(FFR)BEFE
investing activities 8,135 (7,061)
Cash flows from financing activities BEFZERER
Capital contribution from a non- FEERBFEE
controlling shareholder 1,890 —
Receipt of bank borrowings RITE T2 UK 23,183 17,048
Repayment of bank borrowings RITERZER (18,648) (10,150)
Capital injection from IPO, net of other ERAREEZTE - MK EM
issuance costs BITA - 227,234
Other cash flows arising from financing BEEBELNEMIBE R
activities (1,999) (168)
Net cash generated from financing ~ BEFHFEHLFE
activities 4,426 233,964
Net (decrease)/increase in cash and HE&RBREZ@WORD), /#Em
cash equivalents FE (26,824) 163,105
Cash and cash equivalents at the HIBRERBESEEY
beginning of the period 142,206 23,437
Cash and cash equivalents at the HRBRERBESEEY
end of the period 115,382 186,542

BEPTPH S A AR AR AR & o I 15 B B 2 4B X AP

consolidated interim financial information. 5 e

The accompanying notes are an integral part of this condensed
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

1. GENERAL

Weigang Environmental Technology Holding Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 18 May 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited, respectively, both
of which were incorporated in the British Virgin Islands
(“BVI”") and are wholly owned by Mr. Cai Zhuhua (“Mr. Cai”),
the ultimate controlling shareholder of the Company and its
subsidiaries (collectively referred to as the “Group”), who is
also the chairman and executive director of the Company. The
shares of the Company had been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 3 January 2019.

The address of the registered office of the Company is
Cayman Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman, KY1-9008 Cayman Islands and the address of
principal place of business of the Company is Unit 3507, 35/F,
AlIA Tower, 183 Electric Road, North Point, Hong Kong.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”), which is also the functional
currency of the Company. The condensed consolidated

interim financial information has not been audited.

2. BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34 (“IAS 34”), “Interim Financial Reporting” issued
by the International Accounting Standards Board (“IASB”)
as well as with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. It was authorised for issued
on 24 August 2020.

— &R
BRTNREREREABRAR(AA
Al DR2017F5 A1SHREREHRE A
AERHAEHES MK AEREERA
Al e AARIMEEER AR RFRIEBRA
AP R AEBRRBR AR REBZETR
BRBERAR MEIRABEBRES
([RBERRES DEMKY - WEAR
RIREKMBRAR(HEANER]) &K E
MRAR R IRE SR E([REE N2 EHER -
BINABERRARESRENTES - KA F
BRHBER2019F1 ASEERAHER S
FTaRRA Rl ([ B3R FT ) AR £ e

N A A | FE it 3t = R 4k A Cayman
Corporate Centre, 27 Hospital Road,
George Town, Grand Cayman, KY1-
9008 Cayman Islands ' MARARETEE
FE A AR BILLATRE18IRK
HE% 351 3507 = °

EREETHMYBERRNARETAR
DR ARBTRARANINEES
% o RGP BB ENREER

mBEXE

fBR4RE P R IS BB IR B BR g 51
AEEe((BEESEAEES ) BEHL
(B & TR )EE 34 5% ([(EER &5 £R))
B4R DI FEHMEHRE IREBHAER S
FIERARES EMRANAERKERT
fREL - W 2020 FF 8 A 24 FACIRAETEM ©

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4 &R ERIHEREFRER A T



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

BASIS OF PREPARATION (continued)

The condensed consolidated interim financial information is
unaudited, but has been reviewed by Baker Tilly Hong Kong
Limited in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information has
been prepared on the historical cost basis, except for certain
financial instruments that are measured at fair value at the

end of each reporting period.

Other than changes in accounting policies resulting from
application of new and amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in condensed consolidated
interim financial information for the six months ended 30 June
2020 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2019.

Application of new and amendments to IFRSs

The Group has applied the following amendment to IFRS
issued by the IASB to these financial statements for the

current accounting period:

. Amendment to IFRS 16, COVID-19 — Related Rent

Concessions

Other than the amendment to IFRS 16, the Group has not
applied any new standard or interpretation that is not yet
effective for the current accounting period. Impact of the

adoption of the amended IFRS is discussed below:

mAEE )

BRLZRA P MM B ERNREER  HEEH
ABEAESMEBRAAERABREEL
S AG(EEEFTMAE ) RM A
(BAEBHNZRREEA)DFE2410% M ERSE
IZBEITH R BT E R RN ETTE
B o

EEEHBE

N 42 o BT A B T R S
EEEY  RETORIANRERES
RO EEEHE -

B FE FA S8 RTC B B B 765 3 25 2 A1 ) ([ B B
MR EERD]) REGIT RGO
B &I 0 H ZE202046 A30H LIS
8 R WEREE R BB ERTANE:
BUR RETE AR ASEHE 20194
12A31 BIEFENFELEGMBREM
RfEE— o

& FA 3 5T C B R B 36 3 5 22 R ) I ELAB BT A<

AEBEERA SRR BHRRERT
5 i B & st AR = R (BRI 15
EEIMERTA :
e (ERMBHMELEA DB 165R(ERT
) S AR S w2 R R
BRCER B I s & 2RI E 165 (B FT )
S AR B R RERRAE S IR
REHFRT LR LR - RAKERKE
B BREERDNZERBAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEHEE#®

Amendment to IFRS 16, COVID-19 — Related Rent B B B 765 3 5 22 R ) 55 16 5% (1 5T 25 ) [ %
Concessions BERFESHEEESER

The amendment provides a practical expedient that ZIEFT AR —IBAITTEE 7% - #FAME
allows a lessee to by-pass the need to evaluate whether ABEAFEFEERRSREBEEEZEER
certain qualifying rent concessions occurring as a direct maETeaERHASRE([FHETRRESR
consequence of the COVID-19 pandemic (“COVID-19 — HEESRR ) REBHEEEN - MikIE
related rent concessions”) are lease modifications and, HEERN AN EZERSREAR -
instead, account for those rent concessions as if they were

not lease modifications.

The Group has elected to early adopt the amendments and AEBEERREHMZIEA - WA
applies the practical expedient to all qualifying COVID-19 EERFPHREHBRNESHTE S B
— related rent concessions granted to the Group during the 18 T3 AR 8 25 7 48 B8 TH 2 8 2 8 AR AT 7T R
interim reporting period. Consequently, rent concessions BHAZE - Bt ERESREEEEEZ
received have been accounted for as negative variable lease ERFHSHXBREERRAREBERAA
payments recognised in profit or loss in the period in which IRNEREB A EM - R 2020 F 1
the event or condition that triggers those payments occurred. A1 BMBYERERTIEE -

There is no impact on the opening balance of equity at 1

January 2020.

KEY SOURCES OF ESTIMATION 4. FTBRERRZEEZRR

UNCERTAINTY

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from

these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the annual consolidated financial statements for the

year ended 31 December 2019.

RAEGAZRE TR BEENERERER
HEYERNBERNERNMAREEEMN
BE  WARIEWBERELHE - &5
MR - ERERAERLFGHABAT
[7]

ERHEMRLGE PV BEERE - &
BEERAANSE 2 BERREL ZER
HE RGN ERERR - BEE
2019 12 A1 HIEFE 2 FEHARE U
HRRATIRMEAER o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JAA REE A7)

OPERATING SEGMENT INFORMATION

During the six months ended 30 June 2020, the Group
commenced the business in oilfield auxiliary services along
with the acquisition of subsidiaries (see Note 22). It is
considered as a new operating and reportable segment. The
Group is organised into two business units based on the
internal structure and management strategy, which is also the
basis of information reported to the Group’s chief operating
decision marker (i.e. the executive directors of the Company)

for the purpose of making strategic decisions.

The two reportable and operating segments are set out as

follows:

(a) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste systems
by the Group to external customers in the People’s
Republic of China (the “PRC”); and

(b) oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil pipe

repair and water treatment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment result,
which is a measure of adjusted (loss)/profit before tax. The
adjusted (loss)/profit before tax is measured consistently with
the Group’s (loss)/profit before tax except that bank interest
income, net foreign exchange gains/(losses), certain finance
costs, and income tax expenses are excluded from such

measurement.

All assets are allocated to reportable segments other
than certain cash and cash equivalents and certain other

receivables as these assets are managed on a group basis.

All liabilities are allocated to reportable segments other than
certain other payables and income tax payables as these

liabilities are managed on a group basis.

Prior period segment disclosures have been re-presented to

conform with the current period’s presentation.

EED BER

= 2
REZE2020F6 A30H LA A - A&
| A = H B RIS 555 - (R IS % )
WFE%’AET(%W%ZZ) o AEBWAR BRI E

WOE - AEBURNBERERE
i%ﬁﬁ%iﬁ%%ﬁ D PR E RS B - i bt
ERENARERTAEEEEZLEREE (A
RARITES ) EEERTE RSN ERE
2;1;0

Lt {ER 2Kk EDFHHEINMT

(a) EBEWMERESZ  ARAKEEMF
FARELFME(THE ISR
HEIREEENRSGNHR - R
e SRERARABNEGE .%ﬁ%}?%’ﬁ
BREEREBBIRARNDEL

(b) HMAREREDHM  /RELHE
B A EEAE  HEHERIKRE
RRMHDEE o

EEEENRHERAKESELED X
B MEBERDBORE RKRBENE - 28
RIV|DERAI 2| MEEETE - B
RABEBAT(ER),FBNE - BRIRTT
FEHEA - SMEW S, (BR)FE - BT
BERARAEHAS THAGTESN - &
LA (B R) /R E A & B B AT (8
1B)/FEnE A%

EBECELSREENEHRDE @ ETE
EREEEENE TR MRS FEDN
KETHMRWGRIE -

FTEABEESREEA2HRO  HETE
?E?Tz’iE%ﬁﬁ@a?ﬁ{mﬁﬁﬁmlﬁ&ﬁﬁm
Fris®i -

BEBMNSBEBLEES - UFER
HEME25 5 -

2020 INTERIM REPORT AHEAZRZE

41



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JAA R #E A7)

42

OPERATING SEGMENT INFORMATION

5. EESPERE)

(continued)

Segment revenue and results DEBUA R EE

The Group’s revenue and result by operating and reportable AEBIZREE R Z2HH IBEDHWA K
segments are presented below: FEE5WT ¢

Six months ended 30 June 2020 (unaudited)

HZ2020%6 A 30 A 1EAEB (REEK)

Solid waste Oilfield auxiliary

treatment services
ElRENRE i PR
RMB’000 RMB’000 RMB’000
ARETT ABEFT ABEFT

Revenue (Note 6) WA(H326) 159,461 23,500 182,961
Segment (loss)/profit A (FR) /I8 (11,587) 2,726 (8,861)
Bank interest income BITFIBHA 2,159
Unallocated corporate APRAREMBA

other income, other gains and losses H s REE 3,602
Unallocated corporate expenses AAMRBAZ (5,885)
Finance costs BMEKA (16)
Loss before tax WA B (9,001)
Income tax credit ETi®e 585
Loss for the period BAESE (8,416)
Segment assets as at R2020%6 A 30 A

30 June 2020 (unaudited) AREE(REEH) 662,304 81,405 743,709
Reconciliation: R -
Corporate and other unallocated assets DA REMRDEEE 101,434
Total assets as at R202056 B30HM

30 June 2020 (unaudited) EERBE(REER) 845,143
Segment liabilities as at 202056 B30 B

30 June 2020 (unaudited) SHAEREER) (208,814) (48,071) (256,885)
Reconciliation: HIR -
Corporate and other unallocated liabilities AT REMRIEEE (1,736)
Total liabilities as at 202056 B30 B

30 June 2020 (unaudited) BEAE(REER) (258,621)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

5. OPERATING SEGMENT INFORMATION 5. EESHER )
(continued)
Segment revenue and results (continued) DERARELE(E)
The Group’s revenue and result by operating and reportable AEERLENA 2RO BEDHRA R
segments are presented below: (continued) XEZIWT : (8)
Six months ended 30 June 2019 (unaudited) HZ201956 A 30 A LB A (REFK)
Solid waste Oilfield auxiliary
treatment services Total
ElRERE B2 AR @t
RMB'000 RMB’000 RMB’'000
AREFT AREFT AREF
Revenue (Note 6) WA (H7i6) 171,928 — 171,928
Segment profit 2 EFIE 14,034 = 14,034
Bank interest income HAMBMA 960
Unallocated corporate other income, other ~ RATAREMUA - Efts
gains and losses ez K 1R 589
Unallocated corporate expenses AAEARFX (3,681)
Finance costs BERA (27)
Profit before tax BeRIFIE 11,875
Income tax expense FEHAS (648)
Profit for the period BARME 11,227
Segment assets as at R2019%12A31H
31 December 2019 (audited) MAMEE(KER) 687,655 — 687,655
Reconciliation: HR -
Corporate and other unallocated assets RAREMKRIBREAE 114,372
Total assets as at R2019%12A31H
31 December 2019 (audited) MEELBE(LER) 802,027
Segment liabilities as at R2019F12A31H
31 December 2019 (audited) Mo NEE(KER) (203,173) = (203,173)
Reconciliation: Hik -
Corporate and other unallocated liabiliies ~ 2@ EEMKSEEE (24,713)
Total liabilities as at R2019F12A31H
31 December 2019 (audited) MEELE(LER) (227,886)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

5. OPERATING SEGMENT INFORMATION 5. BESIBER @)

(continued)

Major customers

EFREF

Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group are as

MEPIAMT

follows:

FINANCIAL

RAEEHAREAREBBWMATIE10% A £

Six months ended 30 June
BZ6H30HLA<EA

2020 2019
2020 F 20194
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’000 RMB’000
AR¥TFTT AREFT
Customer A (Note i) BEA(HE) 47,891 N/A 8 A
Customer B (Note i) BEB(Hai) 24,775 N/A 7N iE A
Customer C (Note i) BEC(KaFi) 21,504 N/A 73
Customer D (Note ii) BF D (f17Fii) N/ATER 37,584
Customer E (Note ii) BEE(HEEi) N/A RiE A 30,948
Customer F (Note ii) BEF(Katii) N/A i A 22,572
Customer G (Note ii) BEG(Haii) N/A 13 A 22,022
Note: Hiat -
(i) Contributed less than 10% of the Group’s total revenue during (i) HZE20199F6 A30H LA EARGAREE
the six months ended 30 June 2019. BIFATE10% ©
(i) Contributed less than 10% of the Group’s total revenue during (i) HZE2020F6 A308 LA AREREE

the six months ended 30 June 2020. BRAT R 10% ©

Geographical information

The Group primarily operates in the PRC. Substantially all of
the Group’s non-current assets are located in the PRC, and
revenue of the Group is generated from customers located in
the PRC.

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED #E KRR IR ERER A 7
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHEETHMBENNE

(Expressed in Renminbi) (JA A RBE A7)

6. DISAGGREGATION OF REVENUE 6. WADF
Revenue from major services FERKEWA
The following is an analysis of the Group’s revenue from its TRIBNAEEREEEZRBHLAD
major services: o

Six months ended 30 June
HZ6H30RHIA<EAR

2020 2019
2020 20194

(unaudited) (unaudited)
(REER) (REg&EZ)
RMB’000 RMB’000
AR¥TFTT AREFT
Recognised over : BE A5 T HERR -
Hazardous waste incineration TERR BRI G IR B AR R T 2R
solutions 144,560 153,316
Pyrolysis solid waste treatment EANREBEYEE
solutions BRIRTT R 346 —
Oil sludge thermal desorption R e 8 BT BE 22 AR 7
treatment services — 11,328
Technical upgrading services BT AR AR 2,750 962
Maintenance services HEE R TS 11,805 6,322
159,461 171,928
Oilfield auxiliary services i FH )32 AR 75 23,500 —
182,961 171,928
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

46

DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers

The following table shows the aggregate amount of the
transaction price allocated to performance obligations that are
unsatisfied (or partially unsatisfied) as at 30 June 2020 and 31

WADHFE)
REFANIBEHRTENSENRS
B

TRHRK 2020456 A 30 B & 20195 12
A31BOBERBLY(REIBHRELN)EE
R 5 ER4REE -

December 2019.

30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
(unaudited) (audited)
(REGEZ) (1= %)
RMB’000 RMB’'000
AR#FT ARKTFr
Provision of hazardous waste RIEBREYRERE IR R
incineration solutions 748,245 432,008
Provision of pyrolysis solid waste REESEEBEYRERR
treatment solutions HR 5,969 1,699
Provision of technical upgrading R R AR
services 2,875 5,672
Provision of maintenance services TR E RS 13,504 2,646
Total B&t 770,593 442,025

Based on the information available to the Group at the end
of reporting period, the directors of the Company expect
the transaction price allocated to the above unsatisfied (or
partially unsatisfied) contracts as of 30 June 2020 and 2019
will be recognised as revenue during the periods ended/
ending 30 June 2020 to 31 December 2021 in respect of
provision of hazardous waste incineration solutions, during
the periods ended/ending 30 June 2020 to 30 June 2021
in respect of provision of pyrolysis solid waste treatment
solutions, during the periods ended/ending 30 June 2020 to
30 June 2021 in respect of technical upgrading services and
during the periods ended/ending 30 June 2020 to 30 June

2021 in respect of provision of maintenance services.

ERAEERNREHRESHER - KA
RIE B TEAT R 2020 F X 20194 6 A 30 H
AEE FMKRBIT (I D RET)ELH
RHE®EED B R B E2020F6 A30H
F2021F 12 A31H ILHAE (IR m
BEYMREEERATREME) « HZE 2020
F6H30H=202146A30HLERH (G
REESIREEEMEERAFTREM
=) B E£202096 A30H £202146
A 30 B I HAME (R i A R PR TS T 5 ) &L
£ 20206 A30H £ 202146 A308 It
HI (IR RIS T S ) R ABA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

6. DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers (continued)

Provision of oil sludge thermal desorption treatment services
typically have a 3-year non-cancellable term in which the
Group charges fee based on the actual treatment volume of
oil sludge, and provision of oilfield auxiliary services typically
have a yearly non-cancellable term in which the Group
charges fee based on the actual services provided. The
Group elected to apply the practical expedient by recognising
revenue in the amount to which the Group has provided the
services. As permitted under IFRS 15, the transaction price

allocated to these unsatisfied contracts is not disclosed.

7. OTHER INCOME, GAINS AND LOSSES

WA DIFE)

REFEHNIBERTBNEENRS
B

e i B 2B F B 2 AR 755 O A B R H S HA
—RR3F  HRAKERBEERHER
EEWE - MiZHhEREZEREH AR
HER—RA—F  HHRAKEREER
RHMRGWE - AEEREAITERES
A ERAKERREERENKESE -
BRI B #5 3R 5 ERIDF S SR AR
WERBNEEZERBTEHINIHE -

HlA ~ WasEREE

Six months ended 30 June
BZ6 A30HILAEA

2020 2019
2020 & 20194

(unaudited) (unaudited)

(REEZ) (REEEZ)

RMB’000 RMB’000

AR¥FT ARMFT

Bank interest income SRITH B U A 2,159 960

Government grants (Note) BT (K7 at) 1,242 3,206

Value-added tax refund HERRT 2,447 =

Sundry income HETEMA 123 —

Other income H A A 5,971 4,166

Net foreign exchange gains/(losses)  SMEUzE /(B8 ) F 4 181 (572)
Loss on disposal of property, plant BEEYE - RE R

and equipment, net 2 FER (10) —

Rent concessions HE R R 202 —

Other gains and losses H bz & B 18 373 (572)

6,344 3,594
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JAA R #E A7)

7. OTHER INCOME, GAINS AND LOSSES (continued) 7. EHMmA > WEREEE)

Note: Hiat -
Government grants represented immediate financial support granted BB A EITA TRBRT X - BT
by the local governments. There were no specific conditions attached AR E R - BeBRKIERReRERESP
to the grants and the amounts were recognised in profit or loss upon R e

the receipt of relevant cash.

8. FINANCE COSTS 8. MEMAK

Six months ended 30 June
HZ6H30RHI~EA

2020 2019
2020 20194

(unaudited) (unaudited)

(REEZ) (REgEZ)

RMB’000 RMB’000

AR¥FT ARMFT

Interest on bank borrowings RITIE KT B 693 303
Interest on lease liabilities HEAENE 147 141
Total =X 840 444
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

O

INCOME TAX (CREDIT)/EXPENSE

a5

FrEBi (%) Bx

Six months ended 30 June
HZ6H30RHIA<EAR

2020 2019
2020 F 20194
(unaudited) (unaudited)
(REEEX) (REEEZ)
RMB’000 RMB’000
ARBFT AR T
The income tax (credit)/expense Frig®i () X
comprises: BIE
PRC Enterprise Income Tax: HR B ZEPTIS A
— Current tax — BIEATRIE 570 2,529
— Under-provision in prior periods — BEHEBRETE 257 —
827 2,529
Deferred tax RIEFIE (1,412) (1,881)
Income tax (credit)/expense Frig®i (o), Fx (585) 648

The Company and its subsidiaries, namely WeiGang
Environment Limited, Jade Far Investment Limited and
Definite Thrive Limited, were incorporated in the Cayman
Islands and BVI, respectively. All these entities did not have
tax assessable profit in the Cayman Islands, BVI or other

jurisdictions in both periods.

No provision for Hong Kong profits tax has been recognised
in the condensed consolidated interim financial information in
both periods as the Group does not have income which arose

in, or derived from, Hong Kong.

Pursuant to the Enterprise Income Tax Law effective on 1
January 2008, Guangzhou Weigang Environmental Protection
Technology Limited (“Guangzhou Weigang”) obtained a “High
and New Technology Enterprise” since 2016 which Guangzhou
Weigang was entitled to a preferential tax rate of 15% from

2019 to 2021 and eligible for renewal every three years.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2020 (six
months ended 30 June 2019: 25%).

ARRREMBRARAIEEREARA
A ANBREBBRARREEARDAE)
DHNFEERE R RBERRES MK
Mo RZRERHE MAZEERERSHE
E EEERAREEIHEMAIZEERY
BERERBAE -

HRARELESEFENRA - B
ZEHHE > REBREaTHYBENPYL
REREENSHEE -

BIE2008F 1 A1 HAEBKAKEEMBR
=) BMEBREREHRARAB(EM
H#HE DA 2016 FHRERTE Bl SH R
¥ WE2019F £2021F M Z X 15%
MERBE  G=FnFH -

HZE2020F6 A30HIE/AEA » KAEE
HEihEMEARMNERRER25% (&
Z 20196 A30 B IE/NER : 25%) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

10. (LOSS)/PROFIT BEFORE TAX

10. BiAT(ER),FHE

Six months ended 30 June
HZ6H30RHIEA<EAR

2020 2019
2020 20194

(unaudited) (unaudited)
(REBEZ) (REEEZ)
RMB’000 RMB’000
AR#¥FTT ARKFir
(Loss)/profit before tax has been g/ (GEA) T ERER
arrived at after charging/(crediting): A (Ei8), /FHE
Staff costs (including directors’ BIRA(BEESHE)
emoluments)
Directors’ remuneration EE5HM 1,552 697
Other staff: HEMBT :
— Salaries and other benefits — FeHEMmEF 25,718 15,254
— Contributions to retirement — RIKEF T8I
benefits scheme 2,959 2,746
— Share-based payment expenses — UMD AERNZNAS 499 536
Total staff costs #E IR 30,728 19,233
Auditors’ remuneration 1% S5 A 2 A 842 600
Research and development costs MEERAGTAEMFAS)
(included in other expenses)* 8,400 9,133
Depreciation of property, plant and ME - BEREETE
equipment 2,500 1,674
Depreciation of right-of-use assets FREZENE 1,361 966
Amortisation of intangible assets EEESH 2,230 472
Loss on disposal of property, plant and EE¥%¥ - BE L& #E 2 EiE
equipment 10 —
Allowance for impairment of trade and & 5 Jf& W3k 8 K e U Z 350 E
note receivables Bt 1,687 747
Written-off of trade receivables 38 B 2 fE W5k IE 6,540 —
Reversal of impairment of contract AREERERE
assets (654) (239)
Short-term leases payments HHEAENR 237 33
Low value leases payments EEERERK 10 —

Amount included staff costs of approximately

RMB3,929,000 (six months ended 30 June 2019:
RMB3,598,000), and material and other related costs
of approximately RMB4,471,000 (six months ended 30
June 2019: RMB5,535,000) for the six months ended 30

June 2020.

Z % 1H B i B E202046 A
0B IERMEAME TRAL A
R 3,929,000 7t (# = 20194 6 A
308 LA A : AR ¥ 3,598,000
TO)ARM B R EM AR AL AR
4,471,000 7T (BXZE 20194 6 A 30
HIEAEA « AR¥5,535,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

11. (LOSS)/EARNINGS PER SHARE 11.

The calculation of the basic and diluted (loss)/earnings per
share attributable to the owners of the Company is based on

the following data:

SR(ER) B

AREERANBIEGREARRES(FE)
/BRI ETER T 58

Six months ended 30 June
BZ6A30HILAEA

2020 2019
2020 20194

(&518) /FE
R EGREAR RS
(E1R) /BFM(EER),FE

(Loss)/profit
(Loss)/profit for the purpose of
calculating basic and diluted (loss)/

earnings per share

(unaudited)
(REBEZX)
RMB’000
ARHFT

(6,015)

(unaudited)
(REEER)

RMB’000
ARETF T

10,277

6B E
AR ESRER(ERE),/
EME i BE

Number of shares

Number of shares for the purpose of
calculating basic (loss)/earnings
per share

Effect of dilutive potential ordinary
shares:

Share options

1,333,335,000

21,419,601

1,329,882,282

10,762,399

R ESRE s (ER),/
AN B E

Number of shares for the purpose of
calculating diluted (loss)/earnings
per share

1,354,754,601

1,340,644,681

12. DIVIDENDS 12.

The directors do not recommend the payment of an interim
dividend for six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

[ g=)

ESVITEZIKEH 202066 A30H
WEAREARZFHIRR B (B Z=20194F 6 A 30
AlEAEA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

13.

14.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment with a cost of
approximately RMB1,494,000 (six months ended 30 June
2019: RMB965,000). The Group has also paid approximately
RMB13,469,000 (six months ended 30 June 2019:
RMB9,801,000) for construction in progress during the six
months ended 30 June 2020.

During the current interim period, the Group disposed
of certain plant and equipment and machinery with an
aggregate carrying amount of approximately RMB514,000 for
proceeds of approximately RMB504,000, resulting in a loss of
approximately RMB10,000 (six months ended 30 June 2019:
Nil).

13.

W% BERRE

BH E2020F6 A30H IEA1E A A&
EEREDNE  BERREH KALA
A & #1,494,000 7T (& £ 201946 A 30
HIEAEA : AR®965,0007T) - HZE
20206 A30R LA + AEBEITE
BMAERIE B XA AR 13,469,000 7T
(HZ=2019F6 A30BIEAEA : AR
9,801,000 7T) °

RATREBEHE AEEE L ESREAE
AR AR 514,000 TR E T ME K& &
AR #2s - FTiS AL B AR % 504,000
o - B E A RS R A A R 5 10,000 7T (B
201996 A30HIENEA : &) o

GOODWILL 14.

30 June 31 December
2020 2019
2020 F 20194
6 A30H 12H31H
(unaudited) (audited)
(RESEX) (1E2E%)
RMB’000 RMB’000
ARBFT ARKETFT

At the beginning of period/year RERE ) —
Acquisition of subsidiaries (Note 22)  WHEKB A F (Ha222) 18,277 —
At the end of period/year HR R 18,277 —

The goodwill as at 30 June 2020 included goodwill of
RMB18,277,000 arising from acquisition of subsidiaries during
the six months ended 30 June 2020 as the Group completed
valuation to assess the fair values of the identifiable assets
acquired and liabilities acquired. The details are disclosed in
Note 22.

B A 2N 55 (B B 5 A 4 1B DA RT A AT R A AT 8%
RIBEERBBEHNAREE  R202056 A
SOBHEEREHE 20206 A30A 1b
ANEAEKRBHBARMEEANEEAR
#£ 18,277,000 7 ° FFIERMIFE 22 AR EE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHEETHMBENNE

(Expressed in Renminbi) (JA A RBE A7)

15. TRADE AND NOTE RECEIVABLES 15. ESRERFREREKREE
30 June 31 December
2020 2019
2020 20194
6 H30H 12A31H
(unaudited) (audited)
(REEZ) (&%)
RMB’000 RMB’000
AR¥TF T AREFIT
Trade receivables H 5 W skIE 127,008 123,008
Less: allowance for impairment B RER (5,485) (3,798)
121,523 119,210
Note receivables e E R 20,636 24,664
Total trade and note receivables B I RERFKIEREREEERE 142,159 143,874

The Group normally allows a credit period ranging within
180 days (31 December 2019: within 90 days) to its trade

customers.

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated

in the contracts.

AEB—RKRHONESEFETHEEH
B A180H M(2019412H831H : 90H
M) o

TXHEEZREFRORERES K P
NREZHERNSREPARABEREHZ
BERE) ERE DT -

30 June 31 December

2020 2019

2020 2019 F

6 H30H 12H31H

(unaudited) (audited)

(RBER) (EEZ)

RMB’000 RMB’000

ARB¥TFTT AREFT

0 - 90 days 0Z90H 94,772 75,109
91 - 180 days 912180 H 11,189 24,944
181 — 365 days 1812365 H 9,100 16,413
Over 365 days 365 B E 6,462 2,744
121,523 119,210

Note receivables are bank acceptance notes and the average
aging is within 90 days (31 December 2019: within 90 days)
based on the issuance date.

EWEE ABIRITEEEE - AERETH
HiH) 5 BR B2 A 90 H M(20194 12 A 31
H:90HR) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

16. CONTRACT ASSETS AND LIABILITIES

16. EHEEKAEE

30 June 31 December

2020 2019

2020 F 20194

6 H30H 12 431 H

(unaudited) (audited)

(REEZ) (RER)

RMB’000 RMB’000

AREFTT ARBTFr

Contract assets BHEE 258,861 274,408
Contract liabilities EREE 114,062 44,179

As at 30 June 2020 and 31 December 2019, contract
assets include retention receivables of approximately
RMB25,197,000 and RMB25,737,000, respectively. The Group
generally provides their customers with one to two years
warranty period. Upon the expiration of retention period, if
the relevant hazardous wastage processing plant has met the
requirements in the contract, the customers provides a final
inspection and acceptance certificate and pay the retention

within the term specified in the contract.

As at 30 June 2020, the allowance for impairment of contract
assets was approximately RMB3,386,000 (31 December 2019:
RMB4,040,000).

The changes in contract assets and liabilities are due to
i) adjustments arising from changes in the progress of
contracting work, or ii) reclassification to trade receivables

when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as

revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its
obligations under the contracts.

202046 A 30 H & 2019 12 A318 -
EHNEEFDRBERKRESHARE
25,197,000t & A K #25,737,0007C °
REE—RAERFIRE-—ZEMFHRE
B RMRBHER 2K - BHEEGREY
BREMEMTAELINENR TP
HEBRBRITRHBIKEKEESE BREL
RENHRALZNRES ©

R2020F6 A30H ' A EERERE
45 N # 3,386,000 7T (2019 4 12 A 31
H: AR 4040,0007T) °

BREBERBENESH IHRN)IEEGHT
REENEFMELNAE - L) AKHE
REBRGHURZERENSBREEFHRK

2FANAEEMN T —FERR WA

EMAERERNREAT BRI R LRE
BRAZERHEA  IRAKEREITES
MEERRERDLA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

17.

18.

BANK BALANCES AND CASH AND PLEDGED
BANK DEPOSITS

Bank balances and cash comprise cash and bank balances
held by the Group with maturity of three months or less and
carry interest at market rate of 0.01% to 2.1% per annum as at
30 June 2020 (31 December 2019: 0.01% to 1.35%).

Pledged bank deposits as at 30 June 2020 represent the bank
guarantee with several customers for performance obligation
fulfilment. The pledged bank deposits will be released when
the performance obligation is met, the customer cancels the
requirement for the bank guarantee or the bank guarantee is
due. Pledged bank deposits of the Group carrying interest at
market rate of 1.50% to 2.10% per annum as at 30 June 2020
(81 December 2019: 0.35% to 2.415%).

TRADE PAYABLES

The table below sets forth, as at the end of reporting periods,

the aging analysis of trade payables, based on the date of

17.

18.

RITERRRS NS EFRITER

R20204 6 A30H @ RITHEMRIRES BIE
AEBERENBHRTBA=EANAEGF
0.01% E21% M M % M X+ S HIIR M
iR 17 % #(2019F 12 A31H : 0.01% &
1.35%) °

20206 A30H B LM RTHFRAK
RIBTTER ERBAEETEFPBITRAOE
% - BEARTEIRERTRAES &
FEUHRITERE R RIT R T HArs 7
B o 1820206 A30H + AEBEHEEA
RITFERIR M 5 MNEZF1.50% F£2.10%
i B - (20194 12HA31H :0.35% &
2.415%) °

BZENRE

TREFRREHRZERAHNE S
N RRRER DT -

invoice:
30 June 31 December
2020 2019
2020 F 2019 4F
6 A30H 12 A31H
(unaudited) (audited)
(REEXK) (RRER)
RMB’000 RMB’'000
AR¥FT AREFr
0 - 90 days 0Z90H 49,351 98,797
91 - 180 days 91 & 180 H 13,813 15,707
181 — 365 days 181 £ 365 H 26,040 4,576
Over 365 days 365 B £ 5,450 526
94,654 119,606

No specific credit period has been granted to the Group on

purchase of goods and services.

AEBEYERBEE R RREEETRHE
MEEH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JAA R #E A7)

19. BANK BORROWINGS

19. |ITHRK

FINANCIAL

30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
(unaudited) (audited)
(RBER) (FEZ)
RMB’000 RMB’'000
AR¥FT ARBTFr
Secured bank borrowings carried ZEEH X EMEEA
interest at fixed rate SRITIE K 13,000 —
Secured bank borrowings carried RFE R EMAERA
interest at variable rate RITIE K 18,133 12,550
Unsecured bank borrowings carried R EE A =5+ S AR
interest at fixed rate WATERK — 14,048
31,133 26,598
Analysed as DT A
— Within 1 year —1FR 28,133 26,598
— After 1 year but within 2 years — 1 FRE2FA 3,000 =
31,133 26,598

The effective interest rates of bank borrowings are ranging
from 2.49% to 5.05% (31 December 2019: 5.17% to 6.18%)
per annum as at 30 June 2020.

As at 30 June 2020, all of the bank borrowings (31 December
2019: approximately RMB12,550,000) were secured by the
pledged bank deposits and the personal guarantee provided
by Mr. Cai.

R2020%F6 A30H @ RITIERMNERF
K & A F2.49% F5.05% (2019412 A

31H :517% £6.18%) °

MW 20204%6 A30H @ FTARITHER(2019
F12H31H : 9 AR #¥12,550,0007T )
HUBEIBIRITE R BB T EREREA

FERIEER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

BHGETHTRERME

(Expressed in Renminbi) (JA A RBE A7)

20. SHARE CAPITAL

20. BZ&
ARARASBEHFIEMT -

Details of the movement of share capital of the Company are

as follows:
Nominal
Number value
of shares per share Share capital Share capital
ROEE SREE S R
HK$ HK$ RMB’000
BT BT AEEFT
Authorised EE
At 1 January 2019, 31 December 2019, 2019413 1H + 20194
1 January 2020 and 30 June 2020 12318 202061510
R 202056 A30H 4,000,000,000 0.05 200,000,000 168,620
Issued and fully paid BRITRMZ
At 1 January 2019 R2019F1A18 1,020,864,000 0.05 51,043,200 41,413
— Issuance of new shares upon IPO — BERRABRERBITIRA 312,471,000 0.05 15,623,550 13,687
At 31 December 2019, 1 January 2020 2019612 A31H  2020F
and 30 June 2020 1A1BR202066A30H  1,333,335,000 0.05 66,666,750 55,100
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13, “Fair value
measurement”. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets

for identical assets or liabilities at the measurement date

. Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

are not available

o Level 3 valuations: Fair value measured using significant

unobservable inputs

This note provides information about how the Group
determines fair value of its financial asset, which is measured

at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to
perform the valuation. The management works closely with
the qualified external valuers to establish the appropriate

valuation techniques and inputs to the model.

21.

THREVNAEES g T ARNREHRZLE
FUHEEFENAAEE X BER(EE
MBEBREENDFE BRI AABEAEIN
REN=BALEBEER KA BER
ED BB RIS E AT HER A
BARBHNABRENBERERETE

s FERMAEE: EERAF-RBAR
BAIRAEAMEREEXARR
BTSN REHBERE)FENR
RfEE

s FE_AME: ERAF-_RBARE
(AT FEE RN BRE AR
B)AYFEREATAERE AR
BAENQAEBE  TAHEHA
BB ATIHEBRET OEARE

s FEZAMAE: EREATHEESH
ABBEAHENARER

AHEREEEARENTEEESAE
EGIHBHREENRAABEFE)NR
REENEF -

AEBEAASOTSABRBEGETA
REE - HE-RBABEBRE  A5H
SRBE=SEERMGEMETHEE - &
BEEESERIINBEEMEZAE - BT
BEAERN RAE AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21.

INSTRUMENTS (continued)

Fair value of the Group’s financial asset that is measured

at fair value on a recurring basis

The Group owns 3% equity interest in a PRC private company
that is classified as an equity investment at fair value through
other comprehensive income (“FVTOCI”) is measured at fair
value at each reporting date. The fair value of the investment
as at 30 June 2020 and 31 December 2019 amounted
approximately to RMB3,359,000 and RMB4,775,000,
respectively, measured using a valuation technique with
significant unobservable inputs and hence was classified as
Level 3 of the fair value hierarchy under IFRS 13.

The following table gives information about how the fair value
of the Group’s financial asset is determined.

Fair value Valuation technique(s)
Financial asset Fair value as at hierarchy and key inputs
MEE hERHR
tHEE RTSBHNALER E& BRAANE
30 June 2020 31 December 2019
(unaudited) (audited)
2020%6A308  2019%12A318
(REE7) (#%%)
Private equity investment RMB3,359,000 RMBA4,775,000 Level 3

classified as equity
instrument at FVTOCI
-3% equity investment in
a PRC private company
engaged in oil sludge
treatment facility operator

IERERANRARRLAN
BEFBTHALLRE
YaEthATA
B HBEREAR LS
HEREREERNTE
HERT

AE#3,359,0007T AEH4,775000T £=H&

There were no transfers between Level 1, 2 and 3 during
the six months ended 30 June 2020 and the year ended 31
December 2019. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the

reporting period in which they occur.

Market approach — The fair value
is primarily affected by market
multiples. Market Multiples
is determined based on the
enterprise value to earnings
before interest, tax, depreciation
and amortisation of the
comparable companies.

5E — MR

=113

Voo

TRMITANAREEE

FEEELEMEEUAAEBEABENS
BMEENAAEE

AREBE R BT E R R A K 3% IR A
BB RRARBEAZLAAEMD
Al ([EARBEFELTALMEE
Wa DHRATE  WASHE A HIZRA
A {BEFTE - R 202046 A30H & 2019
F12A318 RENAABEIRINR
A R #3,359,0007T & A R # 4,775,000
7T WERAS RERT I ERE ASUEL
i ERMEE - B RBCEER 5 RS %
ANE1BHFAIBAARBEBRNE=R

TREAFHENIEEASESREERN
NABENER -

Relationship of unobservable inputs
to fair value

FABREGAUE

HMEENEE

f the market multiples increase/
decrease by 10% with all other
variables hold constant, other
comprehensive expense for the
six months ended 30 June 2020
would have been approximately
RMB252,000 (31 December 2019:
other comprehensive income of
RMB358,000) higher and lower,
respectively.

EEIERTEREYE - EMEEMESRHIENERT TEE
MERKIRELXBEESENEL
QATKHAER - FERBHHNE
M EEE -

UL,/ 10%  BE 2020456 A30
BEAEANEG2EEZ BRI L
RTRHARE 252,00070(20195 12
F318 : B2k AR 358,000
)

HZE20200F6A30BIENTEARESE
2019 12 A31BIEFE  F—4 - F=
MBRE=R 2 FWEERE o REBEBER
ARAREBEEBR zMLRBRNRE S
REERE EHER o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

LR R R

A B 35 8 R EE

(Expressed in Renminbi) (JAA REE A7)

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value measurements and valuation processes

The management of the Group is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements. The management reports the findings to the
board of directors of the Company to explain the cause of

fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed

above.

Reconciliation of Level 3 fair value measurements

21.

ETMIANAAREE

=113

B (&)

DMAEBEEFENGEBRE

AEENERER BRESENGBERN
RARBEAENBARE EEERA
NAEEEREARER  IRBEER
ARBEKBNREA -

]

0|

pill

ERARAREEREEAA BENMBERM
Rdg NBIR R B RN SO EE -

E=RAREESBHE

Equity
instrument
at FVTOCI

RAREETELE

ST AH 2 mE

HIRAT A

RMB’000

ARKFir

At 1 January 2019 (audited) 7201941 A1 B (8ER) 2,980
Total gains W2 4B 58

— in other comprehensive income (Note) — REMEERE (AT 1,795

At 31 December 2019 (audited) R2019%F 12 A 31 B (KRER) 4,775
Total losses apisEak:

— in other comprehensive expense (Note) — REMEEAX (A7) (1,416)

At 30 June 2020 (unaudited) 720205 6 A 30 H (REEX) 3,359

Note:

Included in other comprehensive (expense)/income is a fair value
loss of approximately RMB1,416,000 for the six months ended 30
June 2020 (for the year ended 31 December 2019: fair value gain
of approximately RMB1,795,000) relating to unlisted equity security
classified as an equity instrument at FVTOCI held at 30 June 2020 and
is reported as changes of “revaluation reserve”.

B £ 202046 A30H 1L/ 1@ A & A H 2 mE (5
X)W 2 DA BEBIEAHARE 1,416,000 7T
(BZE2019F 12 A31HILFE : AR BEKELD
AR#1,795,0007T) © BHR2020F6 A30H#IFA
ZIHELETRABFWH B RAEZARBEMELA
H2mKRENBATR W25 AIEGHFHE]Z
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

21.

22.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair values of the Group’s financial assets and financial
liabilities that are not measured at fair value on a recurring
basis

The management estimates the fair values of its financial
assets and financial liabilities measured at amortised cost
using discounted cash flows analysis. Management of the
Group considers that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
in the condensed consolidated interim financial information

approximate their respective fair values.

ACQUISITION OF SUBSIDIARIES

On 27 December 2019, Debo Environment (Guangzhou) Co.,
Ltd.* (“Debo”), a wholly-owned subsidiary of the Company,
has entered into the Capital Injection and Subscription
Agreement (the “Agreement”) with Xinjiang Tiansheng Xinhong
Environmental Protection Technology Co., Ltd.” (“Xinjiang
Tiansheng”) and its subsidiary (collectively referred to as
“Xinjiang Tiansheng Group”) and two independent third
parties, Xinjiang Hongtong Industry and Trade Co., Ltd.”
(“Hongtong”) and Mr. Tian Yixin. Pursuant to the Agreement,
Debo agreed to subscribe for 60% of equity interests in
Xinjiang Tiansheng Group, by way of capital injection in
the amount of RMB24,000,000, and shall subscribe for the
registered capital of Xinjiang Tiansheng to RMB30,000,000
at a later date to be agreed between Debo and Hongtong.
Upon the capital injection, Xinjiang Tiansheng will be held
as to 60% by Debo and 40% by Hongtong, and the total
registered capital of Xinjiang Tiansheng will be increased from
RMB20,000,000 to RMB50,000,000.

On 26 March 2020, the transaction has been completed,
Xinjiang Tiansheng became a non-wholly owned subsidiary of
the Group. Xinjiang Tiansheng Group is principally engaged
in the business of provision of oil sludge thermal desorption
treatment services and oilfield auxiliary services. The
acquisition has been accounted for as acquisition of business

using the acquisition method.

* The English name is for identification only.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

22. ACQUISITION OF SUBSIDIARIES (continued)

A goodwill of RMB18,277,000 arising from this acquisition has
been recognised during the period based on the valuation
result provided by an independent valuer who assessed the
fair values of the identifiable assets and liabilities acquired.

The fair values of the identifiable assets and liabilities of the

22.

U BB B D B (&)

AR 15 98 7 7k (B BT 3 AN R W B 5 % O T 4 )
EERGENAABEBESLER RE
HEERARANEEENERARK
18,277,000 JT °

PRUEEH B AR AT BB B E R B ERIK

acquired subsidiaries as at the date of acquisition are as BHANAABENT :
follows:
RMB’000
AREFr
Property, plant and equipment M - BB k& 14,526
Deposit for acquisition of property, plant and WEEME - BE RERENZS
equipment 12,934
Trade and note receivables B 5 EIGRIE R BN E R 33,681
Deposits, prepayments and other receivables BE B RIE R E M E W GRIE 20,944
Bank balances and cash RITHER KRS 28,552
Trade payables E S ENHIA (83,633)
Other payables and accrued expenses E Ath B 3R IE R FEET R SZ (3,928)
Contract liabilities AHAaRE (101)
Income tax payables FEANFRSEL (9)
Deferred tax liablilities FRERIE A & (257)
22,709
Non-controlling interests JEFE AR R A (16,986)
Goodwill (Note 14) R (M aE 14) 18,277
Consideration KRE 24,000
Satisfied by: ATE) AR
Cash iy 10,000
Other payables E At 5 5RIE 14,000
24,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGEETHHBEERNNE

(Expressed in Renminbi) (JA A RBE A7)

22. ACQUISITION OF SUBSIDIARIES (continued) 22. WEEKME AR #E)

Non-controlling interests

The Group has chosen to recognise the non-controlling
interest at its fair value for this acquisition. The fair value of
the non-controlling interests in Xinjiang Tiansheng Group was
estimated by applying the replacement cost approach.

Goodwill arising on acquisition

Goodwill arose on the acquisition of Xinjiang Tiansheng Group
because the acquisition included the assembled workforce of
Xinjiang Tiansheng Group and some potential contracts which
are still under negotiation with prospective new customers
at the date of acquisition. These benefits are not recognised
separately from goodwill because they do not meet the

recognition criteria for identifiable intangible assets.

None of the goodwill arising on this acquisition is expected to

be deductible for tax purposes.

Net cash inflows arising on acquisition of Xinjiang
Tiansheng Group

IR

AEEDEERRAMBRAA BEER
FERRRR M R - IRATIE R SR B IEE IR
BANEBEDVEREERALGE -

WEBEENEHE
WEmEREEBELRERZARE
BREMEREEEETE TR NKE
BN AERBENEPERNEESH
HRZENGERTAER RGBT E
ERRE - MO B EEER) FIRER

BHIRRREEENEEE AT -

WREHEREEEEENRESRAFE

RMB’000

AREFT

Bank balances and cash acquired FTRE ARITHE SR R IR & 28,552
Less: consideration paid in cash it AR E X MERE (10,000)
18,552

Impact of acquisition on the results of the Group

Included in the profit for the six months ended 30 June 2020
is approximately RMB5,310,000 attributable to the additional
business generated by Xinjiang Tiansheng Group. Revenue for
the six months ended 30 June 2020 includes approximately
RMB23,500,000 generated from Xinjiang Tiansheng Group.

Had the acquisition of Xinjiang Tiansheng Group been
completed on 1 January 2020, revenue for the six months
ended 30 June 2020 of the Group would have been
approximately RMB187,360,000, and the loss for the six
months ended 30 June 2020 would have been approximately
RMB15,474,000.

WS A SR B AR A S

ST AE E202046 308 L8 A BF
49 AR % 5,310,000 T 5 R B ¥ iB K
EEBMMEANEINET - BIE 202046
A30B IR EANBABENBRESE
FrEE £ YA 89 A R 23,500,000 7T ©

R EE X E S E 2 M 20204 1
H1B e B Bl K & B & £202056
AR LEREAMNBARGALN AR
187,360,000 7T - ifl # Z 2020 F 6 A 30 H
LE7NE AR E B R A5 A R ¥ 15,474,000
-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JA AR A7)

23. ACQUISITION OF ASSETS THROUGH 23. ERWEMBARBEEE

ACQUISITION OF A SUBSIDIARY

On 16 January 2020, the Group acquired 73% equity interest
in Qingyang Qingyi Petroleum Engineering Company Limited”
(“Qingyang Qingyi”) at a cash consideration of RMB7,000,000.
The principle activity of Qingyang Qingyi is holding a
concession right and classified as the intangible asset. This
acquisition is determined by the directors of the Company to
be acquisition of assets and liabilities through acquisition of a
subsidiary rather than as business combination because the
assets acquired and liabilities assumed did not constitute a
business as defined under IFRS 3.

The net assets acquired in the above acquisition are as

202051 160 - REBURSKE
AR # 7,000,000 tEERSEZE AR
BRERAR([ERBER]) 73% AR
EEEENIERDARARTEERY
DEREVEE RRRBEARAES
EEREBUBHNEBRARKBEENIA
& MIFERBEGH DEMBABEKM
EEAEL NMERKBER M B HREERDE
B5RPT R IE K ZEFS

RERBERFABANEEFELT

follows:
RMB’000
AR T
Intangible asset m A E 9,612
Deposits, prepayments and other receivables & ENFERE M ERE 20
Bank balances and cash RITHEBRKRIR S —*
Other payables and accrued expenses E Ath B 3R IE R FEET R SZ (43)
Net assets BEFE 9,589
Less: Non-controlling interests OB IEPERR MR (2,589)
Consideration KRB 7,000
Satisfied by: ATE A
Cash Be 1,500
Prepayment for acquisition of a subsidiary I BB MY B A R MY TR 3B 5,500
7,000
Net cash outflows arising on acquisition of Qingyang Qingyi WEBGEERELENESRLEE
RMB’000
AREFIT
Bank balances and cash acquired FREE ANRITH R RN S —*
Less: Consideration paid in cash i AR AERE (1,500)
(1,500)

* The English name is for identification only.

* Less than RMB1,000

* LR AR 1,000 7T

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED #E KRR IR ERER A 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHEETHMBENNE

(Expressed in Renminbi) (JA A RBE A7)

23.

24.

25.

ACQUISITION OF ASSETS THROUGH 23.

ACQUISITION OF A SUBSIDIARY (continued)

Non-controlling interests

The non-controlling interests (27%) in Qingyang Qingyi

recognised at the acquisition date was measured by reference

to the proportionate share of recognised amounts of net

assets of Qingyang Qingyi and amounted to approximately

RMB2,589,000.

CAPITAL COMMITMENTS

24.

ZBWENBARKRBEE @)

FERER

RUHE B B RER N ERGE & JEER
B (27%) N2 EREGEREEFEN
ERRBBLPFAE cBORARE

2,589,000 T °

BARERE

30 June 31 December
2020 2019
2020 2019 4
6 H30H 12A31H
(unaudited) (audited)
(REEZ) € &2-9)
RMB’000 RMB’000
ARMTFT AREFr
i) Commitments in respect of the i) BEME - BEREED
acquisition of property, plant and HHE
equipment
— contracted for but not provided — BRIAEREE 5,902 12,950
i) Commitments in respect of the i) FLURERT B A BRI
acquisition of a subsidiary
— contracted for but not provided — BRIAERESE 12,750 1,500
iii) Commitments in respect of the i) BERNESE 1D A RE AR YR
interests in associates
— contracted for but not provided — BEIAEREE 2,534 11,900
PLEDGE OF ASSETS 25. EEIEM

The Group did not pledge any assets other than the pledged
bank deposits disclosed in Note 17 as at 30 June 2020 and

31 December 2019.

B B sE17FT % B R 20206 A30H &
2019F 12 A 31 HWE WIFRITFERIN

AEEWEEMERNEE ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
TAHGEETF T BEERKE

(Expressed in Renminbi) (JAA REE A7)

26. RELATED PARTY TRANSACTIONS
(i) Guarantees in support of the bank borrowings

Details of guarantees in support of the bank borrowings
of the Group provided by a director is set out in Note
19.

(ii) Key management personnel of the Group:

Remuneration for key management personnel of the

Group is as follows:

26. BAEEARS

(i) |RITERER

—REERAEERTERERZ
ERFBENMEE19 -

(i) AEENETEEEAS:
AEETREBRABZHMIT

Six months ended 30 June
BZ6 A30HIXEA

2020 2019
2020 20194

(unaudited) (unaudited)

(REBEZ) (REEZ)

RMB’000 RMB’000

AR¥FTT ARMFr

Short-term employee benefits EHESRN 2,074 1,916
Post-employment benefits RONAE T 95 182
Share-based payment expenses LARR S BERA AR 270 212
2,439 2,310

27. IMPACT OF COVID-19 OUTBREAK

The COVID-19 outbreak has developed rapidly in 2020, with a
significant number of infections being recorded throughout the
world. The Group has taken a number of measures to monitor
and mitigate the effect of the COVID-19 virus on our business,
such as set up a epidemic prevention regime comprising the
head office and the project companies, with specific duties,
tasks and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in epidemic
prevention. At this stage, the impact on our businesses and
results was not significant. The Group will continue to pay
close attention to the development of the COVID-19 outbreak
and evaluate its impact on the financial position and operating
results of the Group. If the extent and duration of the impacts
from COVID-19 outbreak are prolonged, the Group’s estimates
and assumptions may evolve as conditions change, and

actual results could be different from those estimates.

27.

HEBRAERBENZE

FATRESRIBER 2020 FRREL - &
TR U2 /\%my AEBEBHRRE T
EHEA B R REMFTAUBERRS HAEE
%i%;‘ﬁ;ﬁw%% BAFE ST R AR R K TR
BARMEKKIERER - SR sh e
BE - I kES - BROEIELES
2ho RIAREER - E'MW%IZ%‘R&%
BUWRENEATE - NEBGEER
EENAERESRBEZEE - aﬁﬁﬁiﬁ
REBMBIRI RIE LB 2L - W
ﬂﬁﬁﬁf%f’\imt& SE - ANEE 2
qu&TE“”‘JZA[@fI REIMEE  MER
HERATREA BN FZEEET o

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B RBIFR TR EFH F R A 7



“Audit Committee”

“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“Director(s)”

“Group”

“HK$” or “HKD”

“Hong Kong”

“IFRS”

the audit committee under the Board

board of directors of the Company

the Corporate Governance Code as set out

in Appendix 14 of the Listing Rules

the People’s Republic of China, but for
the purposes of this interim report and
for geographical reference only (unless
otherwise indicated), excluding Taiwan,

Macau and Hong Kong

an exempted company incorporated in the
Cayman Islands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “#BIRRBEIERERAER L
Fl”, and registered as a non-Hong Kong
company under Part 16 of the Companies

Ordinance

director(s) of the Company

the Company and its subsidiaries and

operating entities

Hong Kong dollars, the lawful currency for

the time being of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

the International Financial Reporting
Standards, which include standards
and interpretations promulgated by the
International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)
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“Listing”

“Listing Date”

“Listing Rules”

“Model Code”

“Pre-IPO Share

Option Scheme”

“‘RMB” or

“Renminbi”

“SFO”

“Shareholder(s)”

“Shares”

“Stock Exchange”

“op”
¢}

68

the listing of the shares on the main Board
of the Stock Exchange

3 January 2019 on which the Shares were
listed on the Stock Exchange and from
which dealings in the Shares were permitted

to commence on the Stock Exchange

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong

Limited, as amended from time to time

Model Code for Securities Transactions by
Directors of Listed Issuers as set out in

Appendix 10 of the Listing Rules

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately
prior to the completion of the Global

Offering

the lawful currency of the PRC

the Securities and Futures Ordinance

(Chapter 571 of the Laws of Hong Kong)

as amended, supplemented or otherwise

modified from time to time

holder(s) of the Shares

shares in the share capital of the Company,

with a nominal value of HK$0.05 each

The Stock Exchange of Hong Kong Limited

per cent.
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