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Corporate Profile 2 T/

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the People’s Republic of China
(the “PRC") on 28 December 2008 as a joint stock company with limited liability. The Company’s A shares were listed on the Shanghai Stock
Exchange on 3 August 2010. The Company’s H shares were listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the manufacturing
and sales of hydraulic roof supports, and is the largest hydraulic roof support manufacturer in the PRC. The Company is also engaged, through
its subsidiaries, in the research and development, manufacturing and sale of and servicing for auto parts, as well as the trading of steel
and other raw materials. The established operating history, high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network of the Company and its subsidiaries are the keys to its success and enable
it to maintain its leading position in the coal mining and excavating equipment market and auto parts market.
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Corporate Information 2 5 & %
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Mr. Jiao Chengyao (Chairman and Executive Director)
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Hong Kong
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BDO CHINA SHU LUN PAN, Certified Public Accountants LLP
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Corporate Information 2 T & £

Registered Office in the PRC

No. 167, 9th Street,
Econ-Tech Development Zone,
Zhengzhou, Henan Province,
PRC

Headquarters in the PRC

No. 167, 9th Street,
Econ-Tech Development Zone,
Zhengzhou, Henan Province,
PRC

Company’s Website

WWW.Zmj.com
H Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712—1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

A Share Registrar

Shanghai Branch,

China Securities Depository and Clearing Corporation Limited
36/F, China Insurance Building,

No. 166 Lujiazui East Road, Pudong New District,

Shanghai

Stock Codes

H share: 00564 (The Stock Exchange of Hong Kong Limited)
A share: 601717 (Shanghai Stock Exchange)

Principal Banks

Jianshe Road Branch, Zhengzhou

Industrial and Commercial Bank of China Limited
No. 11 West Jianshe Road, Zhengzhou,

Henan Province,

PRC

Zhongyuan Branch, Zhengzhou

Bank of China Limited

No. 123 Zhongyuan Middle Road, Zhengzhou,
Henan Province,

PRC
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Chairman’s Statement EEE L=

Dear shareholders,

During the first half of 2020, the global spread of the Covid-19 epidemic
exerted a certain impact on the Company’s production and operation. Facing
the sudden attack from Covid-19 in a complex and severe situation, ZMJ
conscientiously carried out the spirit of the important instructions from General
Secretary Xi Jinping during his inspection of ZMJ. It confronted challenges head
on and with strong determination. Equipped with the mind-set of starting afresh
on another entrepreneurial adventure, ZMJ leveraged innovation as the key with
faster transformation towards intelligence, striving to break new ground in the
high-quality development of the manufacturing sector. The operations of the
Company for the first half of 2020 are presented as follows:

. Business review for the first half of 2020

In the first half of 2020, the revenue generated by the Company amounted
to RMB12,315.47 million, representing a year-on-year decline of 3.21%.
Net profit attributable to the parent company amounted to RMB1,135.17
million, representing a year-on-year increase of 55.35%. In particular,
the Company recorded revenue and profit growth in both the coal mining
machinery segment and the ASIMCO business of its auto parts segment,
whereas the SEG auto motors business of the auto parts segment suffered
a revenue decline under considerable operational pressure during the first
half of the year as successive outbreaks of the Covid-19 epidemic took
place overseas and induced the overall downturn of the global automotive
industry.

The Company guided itself under the development strategy of
“international strategic positioning, market-based corporate
governance, high-end industry layout and global human resources”
and the requirements of the “Reform of Hundreds of State-owned
Enterprises” (2 & 77E)), with optimisation of the governance
structure as well as greater technology and management innovation
to keep driving the fast development, transformation and upgrade of
the Company.
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Chairman’s Statement EEE L=

1. Deeper engagement under the comprehensive and
intelligent strategy for the coal mining machinery
segment, with another new high in operating results

(1) Deeper engagement under the comprehensive strategy

@

First, under our institutional improvement, we worked
out a top-level design for our mechanism to drive
comprehensiveness, established a service department for
developing comprehensive technology, and improved our
comprehensive R&D system to ensure that comprehensive
projects would progress robustly. Second, we continued
to develop comprehensive machine units and completed
the Company’s master plan for such units. Third, we
perfected our market development and service systems
for comprehensiveness by establishing a comprehensive
inspection and acceptance system and developing a cloud
customer service platform, to deliver standard service
and higher customer satisfaction. Fourth, we worked
in full force to push forward our key comprehensive
projects. In May 2020, the Company formally commenced
the operation of its first set of intelligent workface for
comprehensive mining at Pingdingshan Coal Group No.2
Mine (SF-4 — ), thus accomplishing a real breakthrough
in ZMJ’s comprehensive workforce “from none to first”.

Continuing with the intelligence strategy

— Developing intelligent products

Over the first half of 2020, the Company took hold of
the opportunities from the national policy of advancing
intelligent coal mining, with continuous R&D and promotion
of intelligent workface technology for comprehensive coal
mining, in a bid to develop towards unmanned coal mining.
First, we drove the iteration and upgrade of existing
technologies and products, pushing ahead the development
of a fully integrated intelligent control system. Second, we
addressed the contradiction between supply and demand
based on market trends as well as our strategic goals and
anticipation, by engaging in the production capacity of EC
production lines for intelligent workface. Third, we worked
on integration in four aspects, namely top-level design,
training, operation and maintenance as well as aftermarket
operation and management, with the automation service
department set up, a mechanism established to coordinate
remote big data and field service, and one-stop workface
service provided. Four, we fully tapped into the Group’s
advantageous integration and synergy and further clarified
our marketing strategy. In the first half of 2020, we
marketed more than 90 intelligent workface systems,
which represented a year-on-year increase of 24%.
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Chairman’s Statement EEE &=

— Building intelligent factories

We moved faster in developing intelligent factories,
production lines and manufacturing technology, with
continuous dedication to growing our core capabilities
in intelligent manufacturing and working out a new
development model for the high-end equipment
manufacturing industry. First, we kept driving the
construction of factories for major projects on key
comprehensive equipment, and improving our solutions
to build model factories for manufacturing structural
components in an intelligent way. Second, we made on-
going efforts to upgrade production lines to intelligent ones
for the manufacturing of oil cylinders and connecting rods.

ASIMCO fully capturing the prime opportunities of
developing commercial vehicles and retaining stable
operating results

In the first half of 2020, the domestic commercial vehicles
market maintained its growth momentum. ASIMCO firmly
captured favourable opportunities in the commercial vehicles
industry by focusing on its core business, which mainly related
to commercial vehicles and heavy-duty engines. This led to
exceptional performance in the business of core components
for commercial vehicle engines, as the entire ASIMCO segment
reversed the trend with higher sales revenue and net profit.
In particular, the revenue reached a historic new high for
three companies, namely ASIMCO Shanxi, Shuanghuan and
Camshaft, which effectively offset the sliding business of
passenger vehicles.

Proceeding with the reform of the SEG motor business

First, in an attempt to optimise our staff and business structures
globally, we adjusted the production and organisational structure
in Europe and streamlined our organisational structure in
North America to raise operational efficiency. Second, we kept
recalibrating our product mix and pricing, focused on profitable
orders and important strategic clients, and optimised the
procurement methods to lower our purchase cost. Additionally,
we placed extra emphasis on the aftersales market with greater
development, coupled with localised sales strategies to amplify
the scale of independent aftersales business and bolster the
competitiveness of traditional business. Third, we optimised our
production capacity worldwide and prepare solutions to such
optimisation. For the next step, our priority lies in shifting R&D
and manufacturing to low-cost regions, so as to reduce our
operating costs.
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Chairman’s Statement EEE L=

Proceeding with the construction of Zhima Street 1958
Dual Innovation Park Project

With “Scientific Innovation and Cultural Innovation” as its theme,
Zhima Street worked continuously on “Zhima Street 1958 Dual
Innovation Park Project” (= fifi 71958 % £II[&] 18 B), a project
mainly engaged in renovating and improving the Company’s
old factories to revitalise idle factory premises. Its first phase,
which covers a renovated area of over 70,000 square metres,
is expected to commence operation in the second half of
the year. As the first industrial park built upon the renovated
old industrial factories in Zhongyuan District of Zhengzhou,
Zhima Street 1958 Dual Innovation Park is active in building a
scientific innovation platform, by introducing projects that relate
to industrial R&D and design, energy-saving and environmental-
friendly service, inspection and testing, electronic information
and big data. By doing so, the Park aims for industrial
agglomeration, committing three to five years of development to
gradually attain a high degree of concentration of the scientific
innovation industry, serve as a new domestic landmark of
scientific innovation, and become a leading entrepreneurial and
cultural hub in the Central Plains of China.

Optimising the operating mechanism with market
orientation

In an effort to optimise our internal production and organisational
structures, we have merged the blanking component and
structural component factories under our coal mining machinery
segment into an internal structural component company, which
focuses on manufacturing structural components for hydraulic
roof supports. We also procured the oil cylinder company, our
internal branch factory, to assume independent operation by
establishing a wholly owned subsidiary. On top of providing the
oil cylinders required by internal hydraulic roof supports, the
subsidiary is set to further expand the application scope of its
oil cylinder business and develop a diverse range of premium
products and business, which will serve as new profit growth
Sources.
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Chairman’s Statement EEE &=

Improving central management capability and internal
risk prevention system

We have established robust group management and risk
control systems that align with the Group’s international
drive and multi-industry management. First, we continued to
build information-based systems for statement management,
intelligent financial reporting and encryption, with real-time
monitoring of business operation. Second, we kept enhancing
the development of our internal control team, to ensure that our
corporate operations complied with laws and regulations and
that our assets were safe. Third, we capitalised on the synergy
between our internal auditing and the work of our board of
supervisors and disciplinary inspection bodies, to jointly work
on the internal audit of relevant subsidiaries and fully deliver the
overall effect of our supervisory organs as a collective force.

In the coal mining machinery segment, we sustained our
research and development of intelligent and comprehensive
technology. In relation to expanding the existing product lines,
we took steps to improve our intelligent control technology for
comprehensive workface, completed the development of pump
station and three-machine control system, and beefed up the
comprehensive capacity of our intelligent control system. We
also engaged ourselves in studying the advanced technology
for Intelligent Workface 3.0. In addition, we carried forward the
development of our smart mining system based on industrial
internet platforms, with preliminary research conducted for
frontier technology.

In respect of our auto parts business, we kept pushing ahead
the development of such products as piston rings for DLC
coating, new engine blocks and 48V BRM. We also intensified
our development of ancillaries for new models and products
that catered to key clients. Accordingly, we became eligible for
developing ancillaries and bulk supply to a number of clients,
which facilitated the growth of our market share and sales.
We enhanced our work on core technologies, by completing
the development of upgraded components for road National
VI and non-road National IV engines, and securing the leading
advantage in the new round of emissions upgrade.

RAMIEZED - sEAEAMEE
ES

RS EERE - ZEREEAT
ENEEEERANREREERE - —2
FEmEEEERR AL DU mER
NEZEEREEBRRER - BREEE
BB « — RFHEINRAEAT BE
ER - REBLELEREARNEER
2 CRFEEENEILFEERS &
BERTIERBINFEZUE - HhFFREE
FREHAET LE - TOEREEEN

BRYR  EREBES -

BAIR RIS AR B BEE - FRE(LHITRY
E - HRBEEREAR BLTETE
R E( LS BRI BT - EACR Y =1
2 R - T BRG] R
Blbee)  —RARI(FEE(L3.05E
ERITTE - HEENTEERET ar
BEBELRGRE s R IME

VRHET IR HE - FEEEDCEE
JEEIR - FAUEE ST RS © 48V BRMEE
AR MAEZESFRATERD
RERLE  BEZREFPHEEMZE - it
EREER  RETHHEMHEES K
& o B OEITINE - ST 2P B E
7N~ JEIERKE Y B Eh I T I (R BA S
WFEF —ERBER AR PR IR LB o

2020 FEAERE



Chairman’s Statement EEE L=

During the reporting period, the Company strictly complied with the
requirements of relevant laws, regulations and normative documents
such as the Company Law, the Securities Law and the Code of
Corporate Governance for Listed Companies, in an aim to further
improve the awareness of regulated operation, keep perfecting
its corporate governance structure, and facilitate the sound and
sustainable development of the Company. In addition, it strictly
conformed to the requirements of relevant laws and regulations,
and performed the obligation of information disclosure in a truthful,
accurate, timely and complete manner. In this regard, the Company
has an investor communication system in place that primarily
employs legal media for information disclosure, which is supported
by multiple channels such as the Company’s official website, WeChat
public account, investor hotline, email and SSE e interaction ( - 5&e
B &) to continuously improve the effect of investor communication
and properly protect the interest of shareholders as well as small and
medium-sized investors.

Insisting on rewarding investors with cash dividend, the Company
completed the implementation plan of profit distribution for the year
2019, under which all its shareholders were paid a cash dividend
of RMB1.85 (tax inclusive) for every ten shares based on the total
share capital on the record date. Since its listing a decade ago,
the Company has maintained profitability and dividend distribution,
sharing the operational achievements of the Company’s development
with all the shareholders.

During the reporting period, the Company lost no time to resume
production and work in tandem with epidemic prevention and control,
striving to attain its operational objectives for the year. Apart from
that, ZMJ donated RMB2 million to epidemic prevention and control
agencies, in addition to individual voluntary donation of RMB580,000
from CPC leaders and staff to medical institutions, anti-epidemic
supplies such as ventilators and protective facial masks to Germany
and Spain, all in a bid to fulfill its corporate social responsibility with
concrete action.
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Chairman’s Statement EEE &=

Business outlook for the second half of 2020

(1) Keep driving the transformation and upgrade of the coal

mining machinery industry

Grounded in independent innovation, the Company will engage
in in-depth integration of 5G, big data, the Internet of Things,
AR and other technologies, to establish an industry-leading
intelligent and comprehensive R&D system, and to propel
the coal mining machinery segment to become intelligent,
comprehensive, international and society-oriented.

First, we will take hold of the opportunities from the national
policy of advancing intelligent coal mining with continuous
R&D and promotion of intelligent workface technology for
comprehensive coal mining. Efforts will also be made to
develop innovative R&D mechanisms for new technology by
improving the R&D platform and engaging in collaborative
scientific research on technology as well as talent exchange
and training with external parties. At the same time, continuous
efforts will take place on the construction and operation of
intelligent production lines and model factories. Second,
comprehensive projects shall serve as a carrier to put in place
the full integration system of comprehensive mining workface,
enable in-depth synergy among workface equipment, fully
tap into the technical advantages of ZMJ’s comprehensive
machine units, and lead the market development trend that
demands solutions to integration and comprehensiveness.
Third, efforts will be made to pinpoint the changing demands
of high-end markets, work on different strategies in response,
capitalise on our own edge, and take the initiative to explore
overseas high-end markets. Fourth, a more professional service
system will be established that offers more timely response
and better services. Adhering to “appropriate action”, we will
build a professional supporting system that works scientifically
and reasonably, delivers good quality, operates professionally
and systematically, and responds timely, so as to provide solid
assurance for the timely delivery of our products.
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Chairman’s Statement EEE L=

(2) Faster transformation and upgrade of the auto parts
industry

First, we will push forward the reform of SEG with proactive
efforts to tackle the material negative effect of the epidemic,
optimise our organisational structure and streamline our
management structure, boost operational efficiency, and slash
production and operational costs. Second, we will continue
to recalibrate the layouts of ASIMCO and SEG’s global supply
chains, explore localisation in a global landscape, and keep
transferring SEG’s production and R&D functions to low-cost
regions so as to better cater to the market at lower cost and
higher efficiency. Third, we are planning the development
strategies of ASIMCO for the next three to five years, under
which we discuss and develop new production capacity and
key projects for the commercial vehicles business according
to customers’ demand, and explore fresh development
opportunities based on electrification, intelligence, network
connection and sharing by leveraging capital markets as our
platform.

We will continue to deepen our institutional reform by exploring the
establishment of a corporate governance structure centred on the
Board and market-oriented decision-making, further boosting our
talent teams, and further exploring the formation of a market-oriented
mechanism for talent selection and employment as well as incentives
and restrictions. We remain steadfast with our concept of “Innovation,
Openness and Inclusivity” to execute our strategy of boosting the
Company through talents. Hence, we will develop a scientific system
for nurturing talents, continue with our talent schemes and high-
potential programmes to cultivate outstanding individuals, and lay the
crucial foundation for ZMJ as a time-honoured enterprise.
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Chairman’s Statement EEE &=

Confronted by the difficulties and challenges from the Covid-19
epidemic on its production and operation, the Company will set its
eyes firmly on the annual targets by taking proactive measures.
ZMJ will respond to the epidemic shock with reform, innovation
and transformation, expedite its innovation of product technology,
business model as well as organisation and management model, to
minimise the effect of the epidemic on the Company’s operational
indicators. ZMJ will also heighten its emergency management against
risks with a better system for emergency management and risk
control. In the meantime, the Company will adhere to the principle
that “cash is the king” with enhanced collection of payments, well-
balanced income and expenditure, as well as stronger cash flow
management.

Amidst the on-going onslaught of the global epidemic, ZMJ will bear
in mind the instructions from the general secretary, normalise its
epidemic prevention and control, leverage the historic opportunity
to strengthen and sharpen our principal business, keep driving
industrial optimisation, transformation and upgrade, and deepen our
institutional reform. With such initiatives in place, we endeavour to
develop ZMJ into a global manufacturing group of high-end intelligent
equipment that features a scientific and consummate governance
structure, a nimble and efficient operating mechanism and greater
international competitiveness on a comprehensive scale, making
contribution to rejuvenating our national equipment manufacturing
sector.

Zhengzhou Goal Mining Machinery Group Company Limited
Chairman
Jiao Chengyao
28 August 2020
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Review of the period

For six months ended 30 June 2020, the Group achieved sales revenue
of RMB12,315.47 million, representing a decrease of 3.21% from the
corresponding period of last year. Profit Attributable to Owners of the Company
was RMB1,135.17 million, representing an increase of 55.35% from the
corresponding period of last year. Earnings per share was RMB0.66. As at 30
June 2020, the Group had borrowing balances of RMB3,729.89 million.

Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of ASIMCO and
SEG Automotive Germany GmbH acquisition, the Group has duly entered the
auto parts market and is engaged in two principal businesses, namely coal
mining machinery and auto parts.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2020 indicated, of our consolidated results of operations.

HA ) = e

BE_T-_ZFAZ+THILAER  A£EER
HEWRAARK1231547TE BT B EFERE TE
3.21% o AR RIRREM RN ABAREI13B517TEETT
& FFEERED L F55.35% » FILEF A A RE0.667T °
RIZE-ZFRA=1TH AEEERGBELSARE
3,729.89E & T °
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Six months ended 30 June
BEAA=THLA<ER

2020 2019
TBCERF —E-NEF
RMB millions RMB millions
ARMEHETR AREBEET
Revenue WA 12,724.47
Cost of sales SHE R (10,296.79)
Gross profit EF 2,427.68
Other income Hup A 87.94
Other gains and losses H bl K &5 18 (30.36)
Selling and distribution expenses HE RN HERAX (445.37)
Administrative expenses TR (509.82)
Research and development expenses e E R (501.60)
(Accrual)/reversal of net impairment losses on (FEst) /R LRAREBE
financial and contract assets BUEEBFEE 42.70
Share of profit of associates FEIGEE A TEF 49.27
Share of profit/(loss) of a joint venture ERA SRR, (BER) 2.19)
Finance costs & p AN (122.84)
Profit before tax FRELATRR 995.41
Income tax expense FriSHifsE (208.42)
Profit for the period HRER 786.99
Profit for the period attributable to: LA AT BRI F -
Owners of the Company VNG S 730.73
Non-controlling interests FEFE AR RE RS 56.26
786.99
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Six months ended 30 June
BZEANA=1THILAREA

2020 2019
—ECEF —E-NEF
RMB miillions RMB millions
AREEET ARBEETT

Other comprehensive income: Hp 2 mEKE -
Items that will not be reclassified to profit or loss: TEEH A EEEmHIEA -
Remeasurement of post-employment benefit obligations E%ﬁ FrERKERNEE 1.78
Changes in the fair value of financial assets at fair value AR F(EE B S ST AHMEE

through other comprehensive income LISZmE’] PHEEATEES 5.74
ltems that may be reclassified to profit or loss: AJGEEF DR BamAIIEE -
Exchange differences arising on translation MHEESWER 5 5.67
Cash flow hedging e mEEH (3.38)
Other comprehensive income for the period, BN EMEmERE - IBRATISR

net of income tax 9.81
Total comprehensive income for the period HRzEkEAE 796.80
Total comprehensive income for the period BT ALTEABRZEKE

attributable to: xRy

Owners of the Company VNI S 740.54

Non-controlling interests eI AE 56.26

796.80

Earnings per share FR2ER

— Basic (RMB) —HER(ARE) 0.42

— Diluted (RMB) —EE(ARE) 0.42

Revenue N

Our revenue decreased by 3.21% from RMB12,724.47 million for the six
months ended 30 June 2019 to RMB12,315.47 million for the six months
ended 30 June 2020, mainly because of the 21.73% decrease of auto parts
segment as compared to that of the last period because of the decrease in
demand of global auto parts market in the first half of 2020.

Cost of Sales

Our cost of sales decreased by 11.12% from RMB10,296.79 million for the six
months ended 30 June 2019 to RMB9,152.08 million for the six months ended
30 June 2020, mainly because of the price of steel decreased in this period.

AREBUABRBEZE -_Z—NFA=ZTHIEAEANHA
REE1272447TBE LR P3AN%EHE T _TF <A
=tHIENEAANARKI1231547TEE T TE2HRN
TECTF PEFRTETHHMIERIOND - B
TREZEME D BRI AER = — B AR T P&21.73% o

SHE A

AEBEERARBE T —NFA=ZTAHLAEA
MARK10,296.798 BB 12%EHE T -TF
NAZTHIEAEANARKEII5208FET ° TEH
KA MBS BT N o
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Gross Profit

Driven by the above factors, our gross profit increased by 30.31% from
RMB2,427.68 million for the six months ended 30 June 2019 to RMB3,163.39
million for the six months ended 30 June 2020.

The change in gross profit primarily comprised of two parts. The gross profit
margin of the coal mining machinery segment increased from 28.51% for the
six months ended 30 June 2019 to 38.15% for the six months ended 30 June
2020. As of 30 June 2020, the gross profit margin of the auto parts segment
of the Group decreased slightly from 15.21% for the six months ended 30 June
2019 to 14.19% for the six months ended 30 June 2020.

Therefore, the overall gross profit margin of the Group increased from 19.08%
for the six months ended 30 June 2019 to 25.69% for the six months ended 30
June 2020.

Staff Costs and Remuneration Policy

Our staff costs decreased slightly by 2.33% from RMB1,685.11 million for
the six months ended 30 June 2019 to RMB1,645.90 million for six months
ended 30 June 2020. The staff remuneration of the Group comprises of basic
salary and bonus payment, which is determined with reference to the operating
results of the Group and results of performance assessment on the employees.
The Group adheres to the orientation towards efficiency and results as well as
the focus on top-tier staff. It also strives to ensure scientific and reasonable
allocation of income.

Profit Before Tax

Being affected by the factors referred to above in aggregate, our profit before
tax increased by 52.61% from RMB995.41 million for the six months ended 30
June 2019 to RMB1,519.09 million for the six months ended 30 June 2020.

Income Tax Expense

Our income tax expense increased by 50.42% from RMB208.42 million for
the six months ended 30 June 2019 to RMB313.30 million for the six months
ended 30 June 2020, primarily because of the significant increase in taxable
income. Our effective tax rate decreased to 20.62% for the six months ended
30 June 2020 from 20.94% for the six months ended 30 June 2019.

Profit for the period

In view of the combined effect of the above factors, our profit for the period and
the aggregate of comprehensive income increased by 53.22% from RMB786.99
million for the six months ended 30 June 2019 to RMB1,205.79 million for the
year ended 30 June 2020.
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Cash Flows and Capital Expenditures

As of 30 June 2020, the Group had RMB2,609.35 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash

and bank deposits.

Pl

BERREAXIH

ITEEREREMBITER

HE_Z_ZFXA=1TH AEEHEERERRESE
EMARK260936HET - ARBERERREEEY

Six months ended 30 June
BZXA=t+HILAEA
2020 2019
—E-%F ZE-NF
RMB millions RMB millions
AREEET ARBEETT
Net cash from operating activities KEEBMSR S FE 993.51
Net cash used in investing activities WEESFARS 8 (681.61)
Net cash from financing activities BEEEFISIRE FE 31.22
Net (decrease)/increase in cash and cash equivalents & RIRSZEWORL), L HINELE 343.12
Effect of foreign exchange rate changes [ERSHHTE 26.81
Cash and cash equivalents at the beginning of year REVNRE S RIS EEY 2,746.04
Cash and cash equivalents at the end of the period REIRMIE S RIRSZEEY 3,115.96

Operating Activities

Net cash from operating activities for the six months ended 30 June 2020 was
RMB538.29 million. Cash inflow primarily comprised profit before taxation of
RMB1,519.09 million, primary adjusted for: (i) finance cost of RMB125.19
million; (ii) depreciation of property, plant and equipment of RMB348.92 million,
(iii) amortization of intangible assets of RMB114.62 million, (iv) increase in
trade and other receivables of RMB909.12 million, (v) decrease in trade and
other payables of RMB403.22 million, (vi) decrease in contract liabilities of
RMB245.19 million.

Investing Activities

Net cash outflow in investing activities for the six months ended 30 June 2020
was RMB1,807.68 million, primarily comprising: (i) payment of RMB341.74
million for the purchase of property, plant and equipment; (i) payment of
RMB143.74 million for the purchase of other intangible assets; (iii) placement
of RMB2,225.00 million for structured deposits; (iv) proceeds of RMB1,393.00
million from structured deposits; (v) placement of pledged bank deposits of
RMBG659.44 million; (vi) withdrawal of pledged bank deposits of RMB826.87
million; (vii) placement of bank deposits with original maturity over three months
of RMB700.00 million.
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Financing Activities

Net cash from financing activities for the six months ended 30 June 2020 was
RMB105.74 million, primarily consisting of (i) net cash inflow from borrowings of
RMB592.40 million; (ii) net cash outflow from the equipment leasing companies
in the amount of RMB66.21 million; (iii) cash outflow from the payment of
lease payments in the amount of RMB67.05 million; and (iv) dividends paid to
Company’s shareholders of RMB275.51 million.

Capital Expenditures

We incurred capital expenditures of RMB416.41 million for the period ended 30
June 2020, for purchase of property, plant and equipment, intangible assets
and leasehold land and land use rights.

Commitments and Contingent Liabilities

As of 30 June 2020, our commitments consisted of capital commitments for
the acquisition of property, plant and equipment that have been authorized and
contracted for in the amount of RMB481.59 million.

During first half of the period, the Group endorsed and derecognised certain
notes receivable for the settlement of trade and other payables with full
recourse. In the opinion of the directors of the Company, the risk of the default
in payment of the endorsed notes receivable is low because all endorsed notes
receivable are issued and guaranteed by reputable PRC banks. The maximum
exposure to the Group that may result from the default of these endorsed and
derecognised notes receivable at the end of each reporting period is as follows:

QOutstanding endorsed bills receivable with recourse BERENHRERD

BMEERE

HE-_Z-_ZTFXA=-THIAEA BREIFDHEER
SFEAARBIB4EET TEBE  ((EEMNR
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AREBER AREBETT

EERKERE 1,544.54

INTERIM REPORT 2020



Management Discussion and Analysis &2 7

Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as of 30

June 2020 (in RMB millions):

TREFBE_Z_ZBFRA=THAEERDEER
BEFEEL - ARKBET)

As at As at
30 June 31 December
2020 2019
R=Z=FF RZZT—NEF
~NA=+HB +=-A=+—H
RMB millions RMB millions
AREEET ARBEETT
CURRENT ASSETS RBEE
Finance lease receivables, current portion mEHERERZIERED) 26.08
Long-term receivables, current portion REEWFIECREIES ) 239.51
Loans receivable from associates and a joint venture  JEUSEA A AT R —RIE B ¥ ER 10.00
Inventories 78 3,631.70
Trade and other receivables B 5 N HE el I8 5,836.20
Transferred trade receivables EEEMNE 5 EIGIE 158.76
Financial assets at fair value through NWAFEEBHEESHAERE
profit or loss HeREE 1,394.30
Financial assets at fair value through other WA E2AEEeT AR MEE
comprehensive income WENEEE 4,246.82
Derivative financial instruments TESmMTA 13.95
Tax recoverable ] U [B] 55 18 38.58
Contract related assets EREEEE 30.46
Bank deposits SRITER 858.14
Cash and cash equivalents He RIRSZEEY 3,863.43
20,347.93
CURRENT LIABILITIES REBAE
Trade and other payables B 5N E A fEN B 8,005.54
Contract liabilities ARAE 1,699.34
Income tax liabilities FSfiasE 156.37
Borrowings =3y 1,395.61
Lease liabilities HEAE 140.14
Redemption liabilities EBraE 720.00
Provisions B 543.14
Liabilities associated with transferred trade receivables ERE ZI#EHE 5 EKZIBEBHBE 158.76
Derivative financial instruments PTHESRT A 3.63
12,822.53
NET CURRENT ASSETS MEEEFRE 7,525.40

As of 30 June 2020, the Group had net current assets of approximately
RMB8,839.60 million (31 December 2019: RMB7,525.40 million) and current
ratio of 1.69 (31 December 2019: 1.59). The increase in current ratio was
primarily due to the increase in trade and other receivables and financial assets

at fair value through profit or loss for the period.

As of 30 June 2020, the balance of the Group’s outstanding borrowings was
RMB3,729.89 million, of which RMB1,270.97 million are current portion (31
December 2019: outstanding borrowings was RMB3,137.49 million, of which

RMB1,395.61 million was current portion).

HE-_Z-_ZTFEXAZTH AEERBEEFENS
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Capital Adequacy Ratio

Gearing ratio is calculated by dividing the net liabilities (total liabilities netting off
cash and cash equivalents) at the end of the period/year by total equity at the
end of the period/year and multiplying by 100%.

As of 30 June 2020 our gearing ratio was 102% (31 December 2019: 97%).

Credit Risk

Credit risk arises from trade and other receivables, finance lease receivables,
long-term receivables, structured deposits, derivative assets, loan receivable
from associates and a joint venture, pledged bank deposit, cash and cash
equivalents.

To manage the risk with respect to pledged bank deposit, cash and cash
equivalents, structured deposits and derivative assets, the Group placed them in
or entered into the contract with the banks with high reputation.

The Group has policies in place to ensure that sales are made to reputable and
creditworthy customers with an appropriate financial strength, credit history
and an appropriate percentage of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken to recover overdue debts.

In addition, the Group reviews regularly the authorisation of credit limits
to individual customers and recoverable amount of each individual trade
receivables to ensure that adequate impairment losses are made for
irrecoverable amounts. In respect of the business of manufacture of coal
mining machinery, the Group generally receives advances in the form of notes
receivable or cash from customers (which approximate 30% of the contract
price) before delivery of its product and allows a credit period of 180 days to its
customers for the remaining contract price. In respect of auto parts, normally a
credit period of 0 to 90 days is granted to its customers.

During the period, the Group has endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse. In
the opinion of the directors of the Company, the risk of the default in payment of
the endorsed notes receivable is low because all endorsed notes receivable are
issued and guaranteed by reputable PRC banks.
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The Group considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of default occurring on the
asset as at the reporting date with the risk of default as at the date of initial
recognition. The expected credit loss rates are determined based on historical
credit losses experienced from the past 1 to 3 years and are adjusted to reflect
current and forward-looking information such as macroeconomic factors
affecting the ability of the customers to settle the receivables. It considers
available reasonable and supportive forwarding-looking information.

Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate
borrowings. Currently, the Group does not have a specific policy to manage its
interest rate risk, but management will closely monitor interest rate exposures
and consider hedging significant interest rate risk should the need arise.

Currency Risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various non-functional currencies. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities.

The actual foreign exchange risk faced by the Group therefore is primarily with
respect to non-functional currency bank balances, and receivable (collectively
“Non-Functional Currency Items”).

Management monitors foreign exchange exposure and will consider hedging
certain foreign currency exposure by using foreign exchange forward contracts
when the need arises.

The Group is mainly exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB.
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Directors, Supervisors and Chief Executives

ES EERESTHAER

Change in information of Directors, Supervisors and
Chief Executives

As disclosed in the announcement of the Company dated 5 June 2020, Ms. Liu
Yao (“Ms. Liu”), the independent non-executive director of the Company has
been serving as the independent director of the Company for six consecutive
years since 5 June 2014. According to the relevant requirements including
Guidelines for Introducing Independent Directors to the Board of Directors of
Listed Companies KB R E LM AR E LB ESHE BB
& = H,))issued by China Securities Regulatory Commission, the consecutive
term of office of independent directors of listed companies shall not exceed six
years. Ms. Liu has therefore tendered her resignation as an independent non-
executive director, a member of the Audit Committee, a member of Nomination
Committee and a member of the Remuneration and Assessment Committee of
the Company with effect from the date of the announcement.

Save as disclosed above, for the six months ended 30 June 2020 (the “Review
Period”), there was no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the directors and the supervisors. After
specific enquiry had been made with all the directors and supervisors, the
directors and supervisors have confirmed their compliance with the Model Code
during the Review Period.
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Directors, Supervisors and Chief Executives % + =%

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2020, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFO); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules of the Stock Exchange, as follows:

Director/
Supervisor/ Capacity/ Class of
Name Chief executive Nature of interest shares
B BE/
e BERTHAR 55 RuME  RHER
Jiao Chengyao Director Beneficial owner A share
=3 5% EnBEAA AR
Xiang Jiayu Director Beneficial owner A share
BESH 5% EnBEAA A%
Fu Zugang Director Beneficial owner A share
i 5% EnBEAA A%
Interest of spouse A share
[iREkpy e AR
Wang Xinying Director Beneficial owner A share
g E=x EnlBA AR
Liu Qiang Supervisor Beneficial owner A share
2o EES EnBEAA A%
Zhou Rong Supervisor Beneficial owner A share
[GES EES EnBEAA AR

R&ESTBAE

EE EENERETBRAERALTR
HEBEENESP 2 BEm XA

BEEMM R-Z-_ZFA=1TH FRAEE
% BEERARRRBTERABRAR R SE (A5
FEE(ERREB(EZRIAE GRG0 - 18RS
&fa%qﬂ?zﬁﬁﬁﬂﬁ?ﬂ 85 MBI EXVERSET K

8D BRI G A A B KB X MR MOk R (BIERR
TF<< 555 LR IGDD& A B IE XM E (FRARFREA R
R RORR) - FIREBC(E %*&HH 5 16 {7] )EE 35216 A A
&GPl ey B RO ey S SR B (BREREB(ES &
e 1I¢1§IJ>>E’J7E?ﬁ1%¥ﬂﬁ?ﬁ”“?ﬁi%ﬁf’ﬁﬁﬁﬁ#ﬂ§\ Kok
B HRBHIAETRIA LT ARESETES

A S HIREST BB SN A2 B R SR A0S Bk B 1
™
Approximate Approximate
percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares capital % shares % Lending pool
hHERERE BR/ %R/
HRINBA RO EHN AHE M
BRHE#E BAL% BABEDY% g
2,901,964 0.19 017 Long position
A
1,895,120 0.13 0.1 Long position
A
2,526,720 017 0.15 Long position
e
200,000 0.01 0.01 Long position
A
1,895,040 0.13 0.1 Long position
e
11,500 0.00 0.00 Long position
e
40,000 0.00 0.00 Long position

1A

2020 FHEIFR &



Directors, Supervisors and Chief Executives % - EERBESTHAER

Interests in Underlying Shares

Name of Directors Nature of interest Class of shares

EElR fEEmE a5
Jia Hao Beneficial owner A share
=Vt EmEA A A R%

Fu Zugang Beneficial owner A share
gl EmEAA A R%

Save as disclosed above, as at 30 June 2020, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are deemed to have); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or were
required to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies under
the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed a sufficient number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2020, the Company had appointed three independent
non-executive directors, namely Mr. Li Xudong, Mr. Jiang Hua and Mr. Cheng
Jinglei.

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company as at 30 June 2020 are as follows:

MR GOERE
Approximate Approximate
percentage of the  percentage of the
Number of  relevant class of total number of
share options held capital % shares %
LA RRAER 1R IR BB
FrisEREZE BB H% BB %
700,000 0.05 0.04
600,000 0.04 0.03

B EXPIEEIN M E-TFRA=1TH  K2F
BEF  EFYARAKSTHRAERENARRHE
A= E (E& R EECE R LB GO Mt - 48
Mk ERT  BEEARBESRBEGRNDE
XVEBRT R 870 B RME AR B KM X TR SRR
(BREREERAENEDZIAR)  IRBKESF LB
B ARBIDE3B2{F AT ARX RGPt 09 5 FC M R s sloR
B HIRBHZA ETRAA LT RRERETESR
SERAEST BIZA MG AR BB Z P s sk R

BAFITES

RRRICRIEBZ AT ETRANRERTRMEUE - I
AREENEXER HABEENSFTHEBRYKE
BERNBEFRTES - R-_FT_TFXA=1AH -
ARRHAZE=ZRBUIFRTES  HRIARFMBLE
£TERENRERERL -

REREBRKRRAR

RIZE-ZFRA=TE - NRRIBERA MR
REBOT

Holders of A shares ARSRSER 51,188
Holders of H shares HA% A% 5 80
Total number of shareholders & B 48 2k 51,268
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Directors, Supervisors and Chief Executives 2% - EER B ETHRAE

Substantial Shareholders’ Interests and Short FERRRADTMERG - HERS
Positions in Shares and Underlying Shares of the ZHEZRKE

Company

As at 30 June 2020, so far as the directors were aware, the following BEEMA R-Z-ZFXA=18 " FRKRE(E

shareholders (other than the directors, supervisors or chief executives) had F - EFASSTBABRINRER BN EMRG &
interests or short positions in any shares and the underlying shares of the HERMD T - BEAEREGES LS IEHIYEXIEE2 %3
Company which were required to be notified to the Company pursuant to the DEEAGANTNRRIOAE - BRBEF LT
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required, 16 ) 35 336 16 7B 2 A AN B 15 A0 & 52 il A0 4 & ol A

pursuant to Section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate  Approximate
percentage of  percentage of
the relevant the total  Long position/
Capacity/Nature Class of Number of class of number of  Short position/
Name of interest shares shares capital % shares%  Lending pool
HERRE ¥R/ KE/
HERIWHY  AROEEE AHtE M
e B RmttE 47 % 5 R EE BAk% BABEDY% [ig)
State-owned Assets Supervisionand  Beneficial owner Ashare 521,087,800 34.99 30.08 Long position
Administration Commission of Henan & z5#4 A AR% [59)
Provincial People’s Government®
AHEARBNEEEEEE
EREEG
Henan Machinery Investment Beneficial owner Ashare 521,087,800 34.99 30.08 Long position
Group Co., Ltd. ERBAA ARY HE
AR IR A EE
BREERAN
Notes: BaE

(1) Henan Machinery Investment Group Co., Ltd. directly held 521,087,800 A shares () IR EIEESERRET AR E%EEH521,087,800

of the Company. Henan Machinery Investment Group Co., Ltd. is a wholly-owned RAARIAR - WM EREEBEREER ﬁ?’fﬂ
subsidiary of State-owned Assets Supervision and Administration Commission FEARBRNEEEEEEEEZES2EMBR

of Henan Provincial People’s Government. By virtue of the SFO, State-owned BEFEF LG G - TmE /\Eﬂlﬂhlﬁééﬁm"a
Assets Supervision and Administration Commission of Henan Provincial People’s BRESWAERERTHRMEERESERRET
Government is deemed to own 521,087,800 A shares of the Company which were NEEEREA R —H#521,087,800A% A~ A FIARK °

in the same block directly held by Henan Machinery Investment Group Co., Ltd.
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Material Events

EEEH

Equity Interest

As at 30 June 2020, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,489,237,170, divided into 1,489,237,170 shares of RMB1.00 each.

Interim Dividend The Board did not propose the payment of interim dividend for
the six months ended 30 June 2020.

Use of Proceeds from Initial Public Offering on the
Stock Exchange

The H shares of the Company were listed on the Stock Exchange on 5 December
2012 and the net proceeds were HK$2,155.55 million after deducting relevant
expenses. During the Review Period, save as described in the announcement
of the Company dated 31 March 2014 in relation to the update on the use of
proceeds and the announcement dated 23 May 2017 in relation to the proposed
change to the use of proceeds from H share offering, the use of proceeds was
in line with the usage disclosed in the prospectus of the Company.

The details of the use of proceeds from the H share offering of the Company
in the first half of 2020 were bank handling charges of RMB1,153.95,
interest income of deposit received of RMB496.44 and exchange gains of
RMB825,558.13. As of 30 June 2020, the remaining amount of the proceeds
from H share offering was approximately RMB42,700,389.07.

For the unutilized proceeds from the H share offering, the Company expects
to continue to use for the acquisition of high-quality assets in the auto parts
industry, in accordance with the announcement dated 23 May 2017 in relation
to the proposed change to the use of proceeds from H share offering.
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Material Events E EXE15

Share Option Incentive Scheme

In order to implement the national policies on deepening the reform of state-
owned enterprises and documents such as the Notice by the State Council of
Issuing the Plan for Reforming the State-owned Capital Authorized Operation
System (Guo Fa [2019] No.9) ((BAR EN 3 B £ B & AN IR A AL & B2 5
77 ZE 3 #0) (F 2420191955 ) and the Notice by the State-owned Assets
Supervision and Administration Commission of the State Council on Issuing the
‘Double-Hundred” Work Plan for the Reform of State-owned Enterprises (Guo Zi
Fa Yan Jiu [2018] No.70) KBANENE B P EIE H178 | TIEH RN
3B B & 257 35 [2018]7054%), further improve the corporate governance
structure of the Company, promote the establishment and perfection of the
distribution mechanism that combines incentives and restraints, fully mobilize
the Directors, senior management, core management and core technicians
and key business personnel of the Company, effectively align the interests of
Shareholders and the Company with the personal interests of the management,
facilitate the Company in releasing new vitality in sustainable development as
well as promote the sustainable development of the Company, the establishment
of the A Share Option Incentive Scheme was approved by shareholders at the
Second Extraordinary General Meeting of 2019, the First A Shareholders Class
Meeting of 2019 and the First H Shareholders Class Meeting of 2019 held on
21 October 2019. In accordance with the Share Option Incentive Scheme, the
Company will grant a number of options to the qualified participants who are
entitled to purchase A Shares of the Company. The number of share options
proposed to be granted to the participants under the Share Option Incentive
Scheme is no more than 16,030,000, amounting to 0.93% of the total share
capital of the Company (i.e. 1,732,471,370 shares) as at the date of this report.
The total number of shares of the Company granted to any participant under the
Share Option Incentive Scheme within the validity periods of all equity incentive
schemes of the Company shall in aggregate not exceed 1% of the Company’s
total share capital and 1% of the Company’s total issued A Share capital at the
date on which the scheme was approved at the general meetings. The total
number of A Shares in respect of all equity incentive schemes of the Company
in effect shall in aggregate not exceed 10% of the Company’s total share capital
and 10% of the Company’s total issued A Share capital at the date on which
the scheme was approved at the general meetings. Under the scheme, options
granted to participants are only vested if certain performance standards are
met. Participation in the scheme is at the Board’s discretion and no individual
has a contractual right to participate in the scheme or to receive any guaranteed
benefits

REH RS
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Share Option Incentive Scheme (Continued)

In 2019, the Company granted 16,030,000 share options to 333 participants
under the Share Option Incentive Scheme. The date of grant was 4 November
2019. The breakdown of allocation is as follows:

Name Position

#E B

Jia Hao Vice Chairman and General Manager
=V BIEERK - K1

Fu Zugang Executive Director

E R HWITES

Fu Qi Deputy General Manager
ﬁ'% \j 4a 4 3

Zhang Haibin Secretary to the Board
SRR e

Huang Hua Chief Financial Officer
=L i HeEs

Li Weiping Deputy General Manager
$ %y \J 48 4 TR

Core management and core personnel of the Company’s headquarters and
relevant business segments (327 people in total)
AR FAAAEERBZOEEAS - OB (H27TA)

Total
A&t

The exercise price of the share options in the grant is RMB5.98 per A Share.
Exercise price of the share options shall be adjusted accordingly with reference
to the occurrence of any events to the Company such as capitalization of capital
reserves, bonus issue, share subdivision or consolidation, rights issue and
dividend distribution prior to the exercise of share options. The closing price of
the A Shares of the Company at the date of grant was RMB6.05 per A Share.
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Number of share number of the  of the Company

options granted share options as at the date
(0°000) in the Grant of this report

RN AR T R &
REHAEHE R BE AR F]
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70 4.37% 0.04%

60 3.74% 0.03%

35 2.18% 0.02%

35 2.18% 0.02%

35 2.18% 0.02%

35 2.18% 0.02%

1,333 83.16% 0.77%

1,603 100.00% 0.93%
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Share Option Incentive Scheme (Continued)

The validity period of the Share Option Incentive Scheme is 10 years, starting
from the date of approval of the scheme at the general meetings. The validity
period of the share options in the first grant under the scheme shall be no more
than 60 months, starting from the date of registration of the grant. The vesting
period refers to the period from the registration date for the grant of share
options to the first exercise date, and the vesting period shall be 24 months. If
the conditions of exercise stipulated under the Share Option Incentive Scheme
are fulfilled within the exercise date after expiry of the 24-month period from the
date of grant, the participants shall exercise their share options in stages within
the next 36 months. The exercise period of the Share Option Incentive Scheme
and the time arrangement for each exercise period are set out in the following
table:

Exercise period Exercise time arrangement
1THERR TRERFRE 2 HE

REH AR E )

IRIERENET S R0 - BERRAGERIERGT
Zz BRE - REZEBEARTHREDEA WS
ByEie BREsFE - KR NHEIB60EA o BRI
FTELHEEEATEAZENSEAEFH - 58
RME A - BB SRR B R T B m24(E B
& - EATHER R - BEDARE B BIRE 1T
TR - BB RIEAEARNI6IE A A RITHE - KRR
SREEA B I TTRE I R S I TR 2B A TR
N

Exercisable ratio
1THRELL B

First exercise period

AT

Second exercise period

BT THEH

Third exercise period

E=ETTHEH

The implementation of the Share Option Incentive Scheme will not cause the
shareholding structure of the Company to be unable to comply with the listing

requirements.

The assessed fair value at grant date of options granted in 2019 was

Commencing on the first trading day after expiry of the 24-month period from the grant
registration date, and ending on the last trading day of the 36-month period from the
grant registration date

BETETLTH BR4ERAENEEZSBERTELTRZ B
BEAANZE—EZHBEHRLE

Commencing on the first trading day after expiry of the 36-month period from the grant
registration date, and ending on the last trading day of the 48-month period from the
grant registration date

BETELTH BRBEAENEERZSBERTELTH 2B
BE AR RE—ERZSEERLE

Commencing on the first trading day after expiry of the 48-month period from the grant
registration date, and ending on the last trading day of the 60-month period from the
grant registration date

BETECLTH BR4BERAENEEZSEBERTELTR 2B
60ME A Am & — 5B EHIE

& LB -

33%

33%

34%

R EME - BT EERARRRRED BT

20195 R K e BN X i B B &R 2 F

RMBO0.49 per share. The fair value at grant date is independently
determined using an adjusted form of the Black Scholes Model which
includes a Monte Carlo simulation model that takes into account the
exercise price, the term of the option, the impact of dilution (where
material), the share price at grant date and expected price volatility of the
underlying share, the expected dividend yield, the risk-free interest rate for
the term of the option and the correlations and volatilities of the peer group
companies.

BEAFRND ARE0.497T - ML BN AFE
To s R4S AR H 52 ¥ B HT (Black Scholes) 18 7Y &8 58
EFE - RS K& Monte Carlo)i8#E% - &
PR RAIERTEE 8 BENFE(WEE
R~ RE I B ERIR(E RABRIAR (D A TE HA(E 18K
i@ - TEHARR BiEs - HARRF AN ERR TR - 1A
KRS B AR BRI R E o
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Share Option Incentive Scheme (Continued)

The model inputs for options granted during the year ended 30 June 2020
included:

@

options are granted for no consideration and vested based on the
Company’s ranking within a peer group of 20 selected companies
over a three-year period. Vested options are exercisable for a period
of two years after vesting

exercise price: RMB5.98 per share

grant date: 4 November 2019

expiry dates: 19 December 2022, 19 December 2023, 19 December
2024

share price at grant date; RMB6.05 per share

expected price volatility of the company’s shares:

30.38% First phase
29.93% Second phase
40.83% Third phase

expected dividend yield: Nil

risk-free interest rate:

2.8219% Two years
2.9280% Three years
3.0197% Four years

The expected price volatility is based on the historic volatility (based on the
remaining life of the options), adjusted for any expected future volatility
due to publicly available information.

For details, please refer to the announcements dated 26 July 2019, 9 August
2019 and 4 November 2019 and the circular dated 23 September 2019 of the

Company.

Corporate Governance

The Board of the Company is committed to maintaining a high standard
of corporate governance practices. The Board believes that effective and
reasonable corporate governance practices are essential to the development of
the Group and can safeguard and enhance the interests of the shareholders.
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Corporate Governance (Continued)

The Company was listed on the Stock Exchange on 5 December 2012 (the
“Listing Date”). The Company has adopted the code provisions of the
Corporate Governance Code (the “CG Code”) (the “Code Provisions”)
contained in Appendix 14 to the Listing Rules of the Stock Exchange. During the
period from 1 January 2020 and up to 30 June 2020 (the “Review Period”),
the Code Provisions were applied to the Company. Ms. Liu Yao has been serving
as the independent director of the Company for six consecutive years since 5
June 2014. According to the relevant requirements including Guidelines for
Introducing Independent Directors to the Board of Directors of Listed Companies
((ERE LM ARIRY B EEHERNIEEER) ) issued by China
Securities Regulatory Commission, the consecutive term of office of independent
directors of listed companies shall not exceed six years. Ms. Liu has therefore
tendered her resignation as an independent non-executive director of the
Company with effect from 5 June 2020. Following the resignation of Ms. Liu,
the composition of the Nomination Committee of the Company will fail to meet
the code provision A.5.1 of Appendix 14 to the Hong Kong Listing Rules, which
stipulates that a nomination committee shall comprise a majority of independent
non-executive directors. The Board of the Company appointed Mr. Cheng Jinglei
as a member of the Nomination Committee on 15 June 2020. Following the
appointment, the composition of the Nomination Committee of the Company has
complied with code provision A.5.1 of Appendix 14 to the Listing Rules. Except
for the above, the Company complied with the applicable code provisions of the
CG Code throughout the Review Period.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

During the Review Period, the Company was not involved in any material action
of acquisition and disposal of assets.

Material Litigation and Arbitration

During the Review Period, the Company was not involved in any material
litigation or arbitration, and there was no litigation or claim of material
importance pending and threatened by or against the Company.

Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed
the accounting standards and practices that the Company adopted, and
discussed matters related to auditing, internal control and financial reporting.
The Audit Committee has reviewed the unaudited interim condensed
consolidated financial information for the six months ended 30 June 2020 and
this interim report of the Company.

Subsequent Events

On 26 August 2020, the Company received a notice from Henan Machinery
Investment Group Co., Ltd. (*HNMIC”), that HNMIC intends to transfer A Shares
of the Company which represent 16% of the total share capital of the Company
held by HNMIC through public solicitation of transferees by way of agreement, in
accordance with the relevant requirements under “Measures for the Supervision
and Administration of State-owned Shares of Listed Companies” (Order No. 36
of SASAC, Ministry of Finance and CSRC). After the completion of the transfer,
the controlling shareholder and de facto controller of the Company may change.
HNMIC still needs to obtain the approval of the state-owned assets supervision
and administration department and other competent authorities for the public
solicitation of transfer.
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Report on Review of Interim Condensed Consolidated Financial Information

ARG S M B ENNERRS

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 29 to 80,
which comprises the interim condensed consolidated statement of financial
position of Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2020
and the interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2020

INTERIM REPORT 2020

HEMNEREREBRDERADESS
(RPFEARHKFIE ALK 17 FRAA])
58

Az D (A SRR A1 )) ERBISI SN 5829 =805 /Y
RHIRIEE R - U EIR TS E R B RSN R A
BROERABATEE ERR ) REMBARGAT
s BB DR —E-_ZFRNA =+ HOPEERLKR
BMBARK B EZ A I E A HREN T HEREE
B MEMEEKEE  PHERSAESEPRMT
HSRAGARERER AR EZSBRRMENE M
Mirtige - EEBMARXZMERARES EMRAR
E o LRI B E R BHEN RS LANE U ERAINE
BAGSUA N BIRR & et R 3458 [ P EAf IS E ] - B
RESARARRBEER ST EREMRE M B RS
B N7 ez S IS AR - BB ERAR B
MBEFHHZ ST M BERHEL &R - WERREMIH
FEHERBHEGRRAR T (FREBE) WS HMNER
BRIt 2 IMARERIEEME B - A TSR ARENR
REEAEMA LT ERAREEFEE -

EHEE

BAEREBEEB ST ASRMNEEEMAERFE2410
S B R R IB L AR BRED AT A TS AR B ETTE
Bl - BET MU BENBREIERNABNBNEAEH
MABELER - RERAAOMIEMEMENRZR - F6H
M EERRRERBETEAETEINRER/) » &
TRELHPIATRE R MBI E R AT LR IR AP
BEAFR - At RIPTERRETER

+ A,
A af

ZIRERMNEY  ROLBEBHREAEE - SHFIEE
BERENT O BENAREEREATEREER SR
HERIZEMASE h B T 3R Ik o

BERUKESTRSEHAT
HES D

% —ZEZFNAZ+NH



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHIfS S S B R REMEE NG R

For the six months ended 30 June 2020 HE —ZE-ZEEXA=+HILEA

Note
gz

Revenue WA 5
Cost of sales SHE A 11
Gross profit EF
Other income EAulg A 7
Other gains and losses E Al s K Es1E 8
Selling and distribution expenses HE MDY 11
Administrative expenses THFAX 11
Research and development expenses it A 1
(Accrual)/reversal of net impairment losseson ~ (fEst) #ERIS R KA REAE

financial and contract assets BB 11
Share of profit of associates FE(RESE A REF
Share of profit/(loss) of joint ventures &R ERET(EE)
Finance costs, net BE KA F R 9
Profit before tax BR %% A2 A
Income tax expense FriSEifasE 10
Profit for the period HRER
Profit for the period attributable to: AT ALEEERRET) -

Owners of the Company RAFRLER

Non-controlling interests B lilig

BANAREREEROERAT 2020 L {%}

Six months ended 30 June
BZAA=1tHIEAEAR

2020
—E-EF
RMB’000
AR¥TF T
(unaudited)
(REEZX)

12,315,468
(9,152,082)

3,163,386
152,390
(120,868)
(446,726)
(534,825)
(535,980)

(46,156)
10,910
PAL]
(125,187)

1,519,092
(313,299)

1,205,793

1,135,168
70,625

1,205,793

2019
—TNF
RMB’000
AR¥ETT
(unaudited)
(REEER)

12,724,470
(10,296,788)

2,427,682
87,939
(30,355)
(445,371)
(509,818)
(501,601)

42,696
49,265
(2,191)
(122,838)

995,408
(208,420)

786,988

730,729
56,259

786,988



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR SEERAtEEKER

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

Note
FaE
Other comprehensive income: Hip 2 MUk :
Items that will not be reclassified to profit or loss: T~ & E# HFEEEasa)EE -
Remeasurement of post-employment benefit BErERINENESE
obligations
Changes in the fair value of financial assets at ~ LARAP{EEHE B HEEHH A LM
fair value through other comprehensive income  EW KIS EE A L EEH)
Items that may be reclassified to profit or loss: — FJGEE T HE B A EE -
Exchange differences arising on translation MmHEESNER 5
Cash flow hedging B REEHF
Other comprehensive income for the period, BAEM IS - HIBRFTEHR
net of income tax
Total comprehensive income for the period HijyZmEUKZE4EEE
Total comprehensive income AT ATEEBRZEKE
for the period attributable to: FEEE
Owners of the Company /N1 S
Non-controlling interests VTR
Earnings per share BREF
— Basic (RMB cents) —ER(ARES) 13
— Diluted (RMB cents) —EE(ARED) 13

Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2020

Six months ended 30 June
BZEANA=THLAEAR

2020
—E-EF
RMB’000

ARET R
(unaudited)

(RBE)

572

(1,329)

(64,293)
(32,441)

(97,491)

1,108,302

1,037,677
70,625

1,108,302

2019
—ZE-NF
RMB’000

ARETT
(unaudited)

(REgE=Z)

1,782

5,742

5,665

(3,382)

9,807

796,795

740,536
56,259

796,795

4218
4218



Interim Condensed Consolidated Statement of Financial Position
R HARS BR AR S BT RS R R 3R

For the six months ended 30 June 2020 HE —ZE-ZEEXA=+HILEA

As at 30 June As at 31 December
2020 2019
R-B-FF RZZE—NF
NA=+H +=-A=+—H

Note RMB’000 RMB’000
BiaE ARBT T AREETIT
(unaudited) (audited)
(REEER) (FE&EZ)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BENMERE 14 4,710,374 4,841,820
Right-of-use assets FREEE 1,082,488 1,171,066
Investment properties B 171,484 175,335
Goodwill GEES 684,018 677,221
Intangible assets mPEE 15 1,547,966 1,505,901
Investments in associates REEENRIHIRE 293,067 285,453
Investments in joint ventures REEDENRE 73,871 71,722
Financial assets at fair value through other AT ERT 2 BHE SR AEA
comprehensive income ZHKENERHEE 16 29,168 29,934
Deferred tax assets EERIEEE 17 402,324 419,390
Finance lease receivables EREMRE RN GRIE = 23,348
Long-term receivables REAFEWGRIA 176,005 263,231
Loans receivable from associates and a joint EYEE AR R —HEERERN
venture B 6,500 6,500
9,177,265 9,470,921
CURRENT ASSETS REBEE
Finance lease receivables, current portion AT EREWEIE - mBE s 109,602 26,084
Long-term receivables, current portion RHEEWIE - REHD 189,688 239,513
Loans receivable from associates and a joint YL AR R —HEEERERN
venture B - 10,000
Inventories FE 3,646,570 3,631,699
Trade and other receivables B 5 MEMERGIE 18 6,966,475 5,836,197
Transferred trade receivables EEIEHE 5 EUGRIA pLER 158,762
Financial assets at fair value through profit or loss JA X AEET 2 B A& &)t A8z
SREE 16 2,226,296 1,394,296
Financial assets at fair value through other AT ER 2 BHE SR AEAD
comprehensive income FHKENERHEE 16 4,088,545 4,246,819
Derivative financial instruments TESmIA 16 17,571 13,946
Tax recoverable B EENE 37,220 38,581
Contract related assets EREBEE 51,645 30,457
Bank deposits RITFK 19 1,359,440 858,141
Cash and cash equivalents e LHEEEEY 19 2,609,352 3,863,435
21,596,208 20,347,930
Total assets wEE 30,773,473 29,818,851

BANAREREEROERAT 2020 L @



Interim Condensed Consolidated Statement of Financial Position

hHAFRRAR & BT AR R R
For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

As at 30 June As at 31 December

2020 2019
R-E-EF RZE—NF
AA=+HA +=—A=+—H
Note RMB’000 RMB’000
MI5E AR®T T AREFTT
(unaudited) (audited)
(RE&ER) (fegz)
NON-CURRENT LIABILITIES kRBEE
Borrowings BE 21 1,741,881
Lease liabilities HEaE 551,705
Deferred tax liabilities ELEFIERE 17 292,778
Redemption liabilities BRlaE 22 567,404
Provisions B 23 197,740
Employee benefit obligations EERFEML 378,430
Other non-current liabilities Hin3pmEaE 124,138
3,854,076
CURRENT LIABILITIES FEE &
Trade and other payables B 5 REAMFERRIE 20 8,005,539
Contract liabilities ARAME 1,699,335
Income tax liabilities FiSfHiasE 156,371
Borrowings BE 21 1,395,606
Lease liabilities HEAaE 140,143
Redemption liabilities oAk 22 720,000
Provisions B 23 543,141
Liabilities associated with transferred trade HPEENE SERFIERENEA
receivables & 158,762
Derivative financial instruments TEERMIT A 16 3,632
12,822,529
Total liabilities Bmes 16,676,605
CAPITAL AND RESERVES RA R
Share capital R 24 1,732,471
Share premium i@ E 4,199,421
Reserves G 6,307,839
Equity attributable to owners of the Company ARFIREEEERS 12,239,731
Non-controlling interests FEIE AR A A 902,515
Total equity oot 13,142,246
Total equity and liabilities EERBEEE 29,818,851

HNFE20Z0EM P HEAGEMBERR —T_TF
NAZHN\BEEFSIERRETIE - XA TIAL

The interim condensed consolidated financial information on pages 29 to 80
were approved and authorised for issue by the Board of Directors on 28 August

2020 and are signed on its behalf by: RELZ
Jiao Chengyao Jia Hao
ERE =0
DIRECTOR DIRECTOR
BFE EFE

INTERIM REPORT 2020



Interim Condensed Consolidated Statement of Changes in Equity
HHIS AR R ER

For the six months ended 30 June 2020 &= —ZE —FE X A=+ H1L~EA

Atributable to owners of the Company

ADRRFEL
Statutory ~ Currency ~ Cash flow Non-
Share Share Revaluation  surplus translation  hedging Other  Retained controlling Total

capital  premium  reserve  reserve  feSeve  reserves  reserves  eamings Totl interests  equily
tERh EMEY RenE
Rt ROEE EfERE e A HAEE EMRRE REEW &t FeREE ERAE
RMB'000  RMB'0O0  RMB'0O0  RMB'000  RMB'O00  RMB'000  AMB'000  AMB'000  AMB'000  AMB'000  RMB'000
AEBTr ARMTR ARMTR ARETR ARETR ARETR ARETR ARETr ARETR ARMTR ARETR
(Notea)  (Noteh)
(W) (&)

At 1 January 2020 (audted) W-TZRF-A-B(0ER) 1741 4199421 (6531) 790994 (25900) 1% 97817 5497606 12239731 902515 13,142,246
Pt e e i R 1 e 3 IO [ R
ther comprefensiencome o e period A2 E S - - ™ -y ) - - ) - [
Tota comprehensie income Bl

for the period e - - (7o7) -2y (R4 - 11%168 1037617 7062 1108302
Share-based payment WRHEEROAR - - - - B - R L -
Dividends (Notg 12) &M - - - - - - - (30507 (320507 (23298 (343,765)
At30 June 2020 (unaudited) RIBZEFAA-TR(REER) 1732471 419041 (6208 790994 (9019 (9648  9TerT 6317071 12061705 949882 13011567

BMNEBREHEEROGARLE 2020 FHKE @



Interim Condensed Consolidated Statement of Changes in Equity

PSR REEE R

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

Attributable to owners of the Company

RARRFEAE
Statutory ~ Currency  Cash flow Non-
Share Share Revaluation  surplus translation hedging Other  Retained controlling Total
capital  premium  reserve  reserve  resenve  reseves  resemves  eamings Total  interests equity
TERR EMEN RenE
Bx  RHEE E4RE e fifE UMk EHEE REEW gt FoREE ERAE
RMB'000  RMB'0O0  RMB'000  RMB'OO0  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETR ARETR ARMTR ARMTR ARETR ARETR ARETR ARETn ARETn ARETR ARMTR
(Notea)  (Noteh)
(Wa) (W)
At 1 January 2019 (audteq) RZT-NE-A-B(£5R) 1732410 4199421 (874 633784 (6.460) 2219 0T8T 48581 11407210 833634 12200844
Proft for the period ] - - - - - - - T078 70T 56,29 786,988
Other comprehensive income for he perod 3R E 2 ElE - - 752 - 6,191 (3382 - - 1033 - 1033
Total compreensive income for he perod B2 AU 2% - - 75 - 6,191 (3382 - T079 TH0R %29 79T
Transaction with minorty interests AOURERENTH - - - - - - - (401) o) (198 R4y
Divicends (Note 12) e ) - - - - - - - (1208 (51208 (28789 (279997)
At30 June 2019 (unaucited) REE-NEAAZTR(REZR) 172411 41941 B9 63378 (2.269) (1103 9r8rr 5337611 11946573 89,17 12805690
Note a: The cash flow hedging reserve represents the cumulative effective portion of Bitra : e m S UmEEERE e RS R TR TA
gains and losses arising on changes in fair value of hedging instruments entered AT ESIELENKEREEZS GRS - BN
into for cash flow hedges. The cumulative gains and losses arising on changes in B RS hEEERAR SN R T AN AT ES
fair value of the hedging instrument that are recognised and accumulated under B ) RS R IR (R A R IE B S % T
the cash flow hedging reserve will be reclassified to profit or loss only when the CEHHMERIES - N AN S hIE B TR Y
hedged item affects the profit or loss, or is included as an adjustment to the non- A o
financial hedged item.
Note b: The other reserves mainly represent the contribution from the State-owned BSED « Eofh S EE A A B MR R H T A A RET

Assets Supervision and Administration Commission of Henan Provincial People’s
Government, the ultimate controlling party of the Company, and is recognised as
contribution from the ultimate controlling party of the Company.

INTERIM REPORT 2020
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Interim Condensed Consolidated Statement of Cash Flows
FHIfSERAR SR ERER

For the six months ended 30 June 2020 HE —ZE-ZEEXA=+HILEA

Six months ended 30 June
BZAA=1tHIEAEAR

2020 2019
bt 33 —T-NEF
RMB’000 RMB’000
ARET T AR¥ETT
(unaudited) (unaudited)
(REBER) (REEER)
OPERATING ACTIVITIES BEEE
Profit before tax R Al g A 1,519,092 995,408
Adjustments for: FE
Finance costs A& R A 125,187 122,838
Interest income on bank deposits, long-term RITER - REERFE M EM
receivables and finance lease receivables ERUGRIEMF B A (54,985) (29,954)
Share of profit of associates FEARES N FLEF (10,910) (49,269)
Share of (profit)/loss of joint ventures FEIEE&ERECER), EiE (PALL)) 2,191
Loss on disposal of property, plant and HEWE - BEREBEARERE
equipment, and intangible assets EREE 9,209 1,308
Loss on disposal of associates SR AR 18 - 8,114
Dividend from financial assets at AT EFEBEEH AL ME
fair value through other comprehensive income E U H & RV E E TSRS (2,022) -
Net fair value loss of derivative financial instruments PMTEERIT AN FEREFE 57,739 43,788
Depreciation of property, plant and equipment ME - BEMRETE 348,917 396,070
Depreciation of investment properties BEMESE 3,851 3,451
Amortisation of intangible assets A Y 114,623 90,386
Depreciation of right-of-use assets REEENE 81,087 72,595
Accrual/(reversal) for net impairment losses on fERT(BERED &R A REBERE
financial and contract assets EiBFE 46,156 (42,696)
Impairment of property, plant and equipment M - BE REERE 32,071 -
Share-based payment LARG D AEREH 3R 4,804 -
(Reversal)/accrual of inventory provision (B[, FEstT ER (3,808) 25,298
Effect of foreign exchange rate changes EREEHTE 21,848 (25,482)
Operating cash flows before movements in LEERFHINLERERE
working capital 2,290,711 1,614,050
(Increase)/decrease in inventories FEOEMm,E (8,316) 274,306
Increase in trade and other receivables B 5 K E A FEWGRIE I hn (909,123) (286,075)

Decrease in long-term receivables and finance lease R HAPEWGRIE & Bl & TH & FEUGK
receivables TER 55,693 60,757

Decrease in trade and other payables B 5 M E M FE FRIER (403,220) (864,941)
(Decrease)/increase in contract liabilities ARAECRD) (245,193) 427,310
Cash generated from operations R IRATISIR G 780,552 1,225,407
Income tax paid BRATEH (242,255) (231,899
NET CASH GENERATED FROM e TEH SRS FE

OPERATING ACTIVITIES 538,297 993,508

BANAREREEROERAT 2020 L @



Interim Condensed Consolidated Statement of Cash Flows

FHIEAGEEERER
For the six months ended 30 June 2020 & ZE= T —FF,xA=+H/"EA

Six months ended 30 June
BZEARA=THLAEAR

2020 2019
—g=%F —E-nF
RMB’000 RMB’000
ARET T AREETIT
(unaudited) (unaudited)

(RBE) (RIEEZ)

INVESTING ACTIVITIES RETE
Interest income on bank deposits, RITTFR - REEUHIENBERE

long-term receivables and finance lease receivables JEWFIB )] B 29,839
Government grants related to assets received A EWER BT/ 6,820
Dividends received from associates B QRIS 10,200
Dividends from financial assets at fair value WA B2 BEEEHT A2Emas

through comprehensive income e mEEMSERE -
Proceeds on disposal of associates HEB L AR FTSRIA 4,549
Proceeds on disposal of property, plant and HEDE - BEREREURELEE

equipment and intangible assets FTi85k1B 25,896
Purchases of property, plant and equipment BEYX  BELEE (422,733)
Purchases of other intangible assets BEHMEREE (215,364)
Placement for structured deposits FHEBETR (369,000)
Proceeds from structured deposits BT RPTS A 354,243
Repayment of loans receivable from a joint venture Bl —HeETEERRER -
Payments for business combination, net of cash acquired Z7&& GRUT R » FORRFTUREEIR & (50,834)
Payments for establishment of a joint venture RN — A E MK (28,000)
Transaction with minority interests B RIEZIR H (2,478)
Placement of bank deposits with original maturity over — 7ZAEREIHI A = 1@ A LA - 8ER1T1ER

three months (10,379)
Withdrawal of bank deposits with original maturity over — $ZEURZIEAE =1 A LA F&9RITER

three months 30,590
Placement of pledged bank deposits B ERIRITIER (834,727)
Withdrawal of pledged bank deposits IREE IR TIER 853,890
Net fair value loss of derivative financial instruments TEERTAANTESETRE (64,117
NET CASH USED IN INVESTING ACTIVITIES RETBFARESFEHE (681,605)
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Interim Condensed Consolidated Statement of Cash Flows

FHIFARSRERER

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

Six months ended 30 June
BZEAA=1THLAEA

2020 2019
B —T—hEF
RMB’000 RMB’000
ARET T ARETTT
(unaudited) (unaudited)
(REER) (RE&EZ)
FINANCING ACTIVITIES AESEE

Proceeds from the equipment leasing companies BEHERAEHIE 83,722
Payments for the equipment leasing companies REHERFNNR -
Proceeds from new borrowings raised FEEASRIE 630,705
Repayment of borrowings EEiEE (931,000)
Interests paid EAFE (58,059)
Dividends paid to Company’s shareholders BERAARIKRERS -
Dividends paid to non-controlling interests B IR AR B (28,789)
Principal elements of lease payments FEFBNEAETSD (65,367)

NET CASH GENERATED FROM RMEEBHABREEE

FINANCING ACTIVITIES 31,216
NET (DECREASE)/INCREASE IN CASH AND RERBREEB/YWORD),

CASH EQUIVALENTS N 343,119
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ERgHNTE 26,806
CASH AND CASH EQUIVALENTS AT 1 JANUARY R—A—BHNEESRBELSESEY 2,746,038
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=1THHNERESRBESEEY

represented by cash and cash equivalents (Note 19) g e MR EEY(HFE19) 3,115,963

2020 FEAERE



Notes to the Interim Condensed Consolidated Financial Information
RHARS R 4R & B IS E B

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

1

General Information

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Group Co., Ltd., a state owned enterprise in the
PRC. On October 28 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company is Henan
Machinery Investment Group and its ultimate controlling party is Henan
SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 00564) on 5 December 2012.

On 9 March 2017, the Company issued 93,220,338 ordinary shares
to ASIMCO (China) Limited. On 22 March 2017, the Company issued
18,129,032 ordinary shares to Zhengzhou Coal Mining Machinery Group
Company Limited — the first phase of ESOP, Bridge Trust Co., Ltd., Jinxiu
Zhonghe (Beijing) Capital Management Co., Ltd. — Jinxiu Tianyou No. 106
Private Investment Fund, Tianhong Asset Management — Bank of Ningbo —
HANG TANG WEALTH, Tianhong Asset Management — Bank of Ningbo —
No. 2 Wealth Management Plan of Tianhong Dashu Dingzengbao and Anhui
Railway Development Funds Co., Ltd. After the issuance, Henan Machinery
Investment Group hold 30.08% of the Company’s total issued share
capital.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the annual report. The Company and its subsidiaries (collectively the
“Group”) are mainly engaged in manufacturing of coal mining machinery
and auto parts.

The interim condensed consolidated financial information is presented in
Renminbi (“RMB”), unless otherwise stated.

The outbreak of the 2019 Novel Coronavirus (“COVID-19”) has brought
unprecedented challenges and added uncertainties to the economy.
COVID-19 affected the financial performance and position of the Group’s
manufacture of auto-parts segment to a certain extent. Since the outbreak
of COVID-19, the Group has kept continuous attention on the situation of
the COVID-19 and reacted actively to its impact on the financial position
and operating results of the Group. For the six months ended 30 June
2020, there was no change with regard to the significant accounting
estimates or judgement of the Group. As at the date that the condensed
consolidation interim financial information is authorized for issue,
COVID-19 does not have any material adverse impact on the financial
position and operating results of the Group.
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

2 Basis of preparation of interim condensed

consolidated financial information

This interim condensed consolidated financial information for the six
months ended 30 June 2020 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 Interim Financial Reporting
issued by the International Accounting Standards Board (the “IASB”). The
interim condensed consolidated financial information does not include
all the notes of the type normally included in an annual financial report.
Accordingly, this report should be read in conjunction with the audited
consolidated financial statements of the Group for the year ended 31
December 2019 and any public announcements made by the Company
during the interim reporting period.

Except as described below, the accounting policies and methods of
computation used in the interim condensed consolidated financial
information for the six months ended 30 June 2020 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2019.

New and amended standards adopted by the
Group

A number of new or amended standards became applicable for the current
reporting period. The Group has applied following standards, amendments
and interpretations for the first time for their annual reporting period
commencing on or after 1 January 2020:

(@) Definition of Material — amendments to IAS 1 and IAS 8

(o) Definition of a Business — amendments to IFRS 3

() Revised Conceptual Framework for Financial Reporting

(d) Interest Rate Benchmark Reform — amendments to IFRS 9, IAS 39
and IFRS 7

(e) Covid-19-Related Rent Concessions — amendment to IFRS 16

The adoption of the above new standards, amendments and interpretations
starting from 1 January 2020 did not give rise to any significant impact on
the Group’s results of operations and financial position for the six months
ended 30 June 2020.
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R M

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

4 Financial risk factors 4 EREREZ
(@ Liquidity risk (@) mEBE SRR
The Group monitors and maintains a level of cash and cash AEBEEREFREREERREUBNAEE
equivalents deemed adequate by the management to finance the EEME —EXRTNEERIRSEEY - OB
Group’s operations and mitigates the effects of fluctuations in cash RSN ERDNTE - EREETRITEE
flows. The management monitors the utilization of bank borrowings BIERER - URERETENRRE -

and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual TRFAVNASERERHEEERINETES
maturity for its non-derivative financial liabilities based on the BEEARTERZEMA - RETBBEENRAE
agreed repayment terms. The table has been drawn up based on the BWwERTNEFAENCRIBERERES
undiscounted cash flows of financial liabilities based on the earliest MERE - REBEMNERASRERE

date on which the Group is required to pay. The table includes both
interest and principal cash flows.

On demand Total

orlessthan 3 months to 1yearto  2yearsto undiscounted Carrying
3 months 1 year 2 years 5years  cashflows amount
RER FAERRE

SRYEA EAEE  1FREFE 2FEE REAR REE
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARBTRE ARMTR AR%TR AR%TR

The Group KEE
As at 30 June 2020 (unaudited) RZE-ZE5, =18
(REEZ)

Non-derivatives financial liabilities T4+ 2 RARE
Trade and other payables B REAENFR 6,596,293 907,780 7504073 7,504,073
Liahilties associated with transferred B2 82k 402 5 e U EUR

trade receivables BENEE 67,300 226,504 - - 293,804 293,804
Borrowings reE 87,699 1,277,456 580,972 1,992,145 3,938,272 3,729,887
Lease liabilities HEaRE 44,772 121,975 117,750 444,317 728,814 628,048
Redemption liabilities BEEERE 750,000 635,002 - - 1,385,002 1,356,866

Total non-derivatives financial Tt sReEaE
liabilities 1,546,064 3,168,717 698,722 2436462 13,849,965 13,512,678

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2020



Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

4 Financial risk factors (Continued) 4 SEEEZE®)
On demand Total
orless than 3 months to 1yearto 2yearsto undiscounted Carrying
3 months 1 year 2 years 5years  cashflows amount
RERS KBRS
SRIEA  MBAEIF 1526 25 E5F REAH BHEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTR ARETT ARETT AR®ET:
The Group r&
Asat 31 December 2019 (audited) ~ HZE—-NF+=-A=1—H
(&5%)
Non-derivatives financial liabilities 3674+ $RE &
Trade and other payables B o REMENTIE 7174911 830,628 - - 8,005,539 8,005,539
Liabilties associated with transferred B R E:260E 5 W IBE
trade receivables HEE 39,412 119,350 - - 158,762 158,762
Borrowings b 427185 1,063,182 834,342 914,232 3,238,941 3,137,487
Lease liabilities HEBRE 43879 127,885 135,730 522,226 829,720 691,848
Redemption liabilities EREE 720,000 - 623,404 - 1343404 1,287 404
Total non-derivatives financial FTEERHEELEE
liabilities 8,405,387 2,141,045 1,593,476 1436458 13576366 13,281,040

This note provides information about how the Group determines fair
values of various financial assets and financial liabilities.

Fair value of the Group’s financial assets and financial liabilities that
are measured at fair value on a recurring basis.

S RHEARENAEESHeREENRS

MEBERATEZER -

RIBEFUEEER AV EAEZAEECRE

EREBBEZAFE-

2020 FHEIFR &



Notes to the Interim Condensed Consolidated Financial Information
R RRAR S BT S E R M EE
For the six months ended 30 June 2020 & E —ZE—F 4, A =+HIF~EA

4 Financial risk factors (continued) 4 E@mEMEZE®

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity securities)
is based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3. This is
the case for unlisted equity securities.

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).

INTERIM REPORT 2020
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Notes to the Interim Condensed Consolidated Financial Information

R AR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

4 Financial risk factors (continued)

Financial instruments
$WIA

Financial assets at fair
value through OCl,
non-current

Fair value as at 30 June 2020
RZEZZEXA=THZAYE

Listed equity securities in Hong Kong
— Coal industry RMB 29,168,000
(31 December 2019: RMB 29,934,000)

NDHEFEAEES REEN LMBARS -RRITEARY

AEM2ERENER

BE IR
Derivative financial

instruments
— Assets

fTEeRIA-EE

Derivative financial
instruments
— Assets

fTHEeRIA-EE

Derivative financial
instruments
— Liabilities

lEemIA-af

29,168,0007C( —E—NEFE+-_A=F+—H:

AR 29 934,0007T)

Forward foreign exchange contract
designated as hedging instruments
—Nil
(31 December 2019: RMB 3,042,000)

A TAGEEEAR -2
ABR3,042,0007T)

Forward foreign exchange contract not
designated as hedging instruments
- RMB 17,571,000
(31 December 2019: RMB 10,904,000)

TMEE RS TANERIMNERR - ARK

1751000 (ZE—NEF+-A=+—H:

AR #10,904,0007T)

Forward foreign exchange contract
designated as hedging instruments
- RMB 29,109,000
(31 December 2019: RMB 2,589,000)

EERMMTANERINESR - ARK

29,109,000t(ZE—NEFE+-A=F+—H:

AR #2589,0007T)

4 SRBEKREZEE

Fair value
hierarchy

DYESH

Level 1

EF

Level 2

Fofk

Level 2

Fofk

Level 2

Fofk

Valuation technique and key input

HEFEREABABE

Quoted bid prices in an active market

WERTSMR ERE

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EHRRENE - ARASRENHEHIRERHEE (K
BERENRNIHRRPER) RERRHNE - B
RIS F 75 )R BRI L RALE o

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EHRRENE - ARASRENHEHIREERHEE (K
BERENRNIHERRPER) RERRHNE - B
RIS F 75 )R BRI L EALE o

Discounted cash flow. The estimated future cash flow is based
on forward exchange rate (from observable forward exchange
rates at the end of the reporting date) and contracted forward
rate, discounted at a rate that reflects the credit risk of the
counterparty.

EHRRENE - ARASRENHEHIRERHEE (K
BERENRNIHRRPER) RERRHENE - B
RIS F 75 )R BRI L RALE o
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Notes to the Interim Condensed Consolidated Financial Information

I AR S M E R M

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

4 Financial risk factors (continued) 4 E@mEMEZE®
Fair value
Financial instruments Fair value as at 30 June 2020 hierarchy  Valuation technique and key input
$RIA RZZBZZERA=+HEZATE DPEER HEFEREXBAZE
Derivative financial Forward foreign exchange contract not Level 2 Discounted cash flow. The estimated future cash flow is based
instruments designated as hedging instruments on forward exchange rate (from observable forward exchange
— Liabilities - RMB 553,000 rates at the end of the reporting date) and contracted forward
(31 December 2019: RMB 1,043,000) rate, discounted at a rate that reflects the credit risk of the
counterparty.
fTESRIA-BE  TETAHRIANEINESR-ARK £24 EEBRALNE - ARRRSRENEFHIRFEREX (R
553,0007C(ZE-NE+ZA=+—R : BREHANITEREHER) ReREHNE - 5177
AERH1,043,0007T) REF A ERBRE LR -
Financial assets at fair Structured deposit Level 3 Discounted cash flow. The estimated future cash flow is based on
value through -RMB 2,225,000,000 the contractual amount, discounted at a rate that reflects the
profit or loss (31 December 2019; RMB 1,393,000,000) expected return rates ranged from 1.30% to 5.90%. The higher

the expected return rate, the higher the fair value.
NATEGESEEEE SRR AR2225,000000(ZF—N E34f EAHRRENE - ARREMEDNRESNSBEME - &
TABENEREE  FTZA=1t—0: AK¥%13930000007T) R IR A EAR SRR 1 E R BAIR (1) F41.30% 25.90%) < 7B
HEmREgs  ATEYS -

Financial assets at fair Equity interest in unlisted company with Level 3 Discounted cash flow. The estimated future cash flow is based on
value through profit no open market price quote expected volatility, discount for lack of marketability (‘DLOM"),
or loss -RMB 1,296,000 and discount rate. The higher the expected volatility, the lower

(31 December 2019: RMB 1,296,000) the fair value. The higher the DLOM, the lower the fair value. The

higher the discount rate, the lower the fair value.
WATEFEAAZEHH YERARTSRENELNOARMER - A £33 BHRELTE - ARBRERENREREEB Rz

ABRHNEREE 1,206,000 —T—FET-A=1— BRI (RS T mBIEAR 1)) REFR R 5 -
B - AR¥1,296,0007T) EHRBHEA - ATEEE - Rz aneERRY
& ATEWE - BRREES - ATEWE -
Financial assets at fair Notes receivables Level 3 Discounted cash flow. The estimated future cash flow is based on
value through OCl - RMB 4,088,545,000 the contractual amount, discounted at rates ranged from 0.35%
(31 December 2019; RMB 4,246,819,000) t0 2.5%. The higher the discount rate, the lower the fair value.
NWATEEEEEHH RUEE—- ARK4088545,000L(ZE—1E 534 EHRRENE - ARREMEDNRESNSBEME - &
AEMZENENSE TZA=T—H : AR¥4,246819,0007T) RN F0.30%E2 5% L RAR - REMS - A TEM
BE (v
There were no transfers among Level 1, 2 and 3 during the reporting REHRRNEIR - F24R AN 7 [ e o
period.
The directors consider that the carrying amounts of current financial EEDA - NP HIMSREL A S SR R iy
assets and financial liabilities recorded at amortised cost in the KA EZ e EERSREBENERE
interim condensed consolidated financial information approximate HENEERE o
their fair values.
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Notes to the Interim Condensed Consolidated Financial Information

R AR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

5 Revenue 5 WA
Six months ended 30 June 2020
BE-ZT-ZEFXA=THLXEA
Manufacture
of coal mining Manufacture
machinery of auto parts Total
BUERTE BERE
A ZEH st
RMB’000 RMB’000 RMB’000
ARETT AR%¥TR AR¥TxR
(unaudited)  (unaudited)  (unaudited)
(REER) (REER) CREER)
Sales of auto parts RBETEMREE
Sales of hydraulic roof supports BERST B HE
Revenue from steel and other materials trading 58 2 L R RME S HUA
Sales of spare parts for coal mining machinery R BC (TR TN &
Sales of other coal mining equipment HEMRE AR EE
Other revenue HAb A
Six months ended 30 June 2019
HEZT-NFAA=THILEANEAR
Manufacture
of coal mining Manufacture
machinery of auto parts Total
BUE LR BUETE
AR, TE ¢ HeEr
RMB’000 RMB’000 RMB’000
ARETIT ARBTT ARBTT
(unaudited) (unaudited) (unaudited)
CRigERZR)  OCREER) CGREEZR)
Sales of auto parts ABTEMREE - 8,414,081 8,414,081
Sales of hydraulic roof supports RIB S EREE 2,709,717 - 2,709,717
Revenue from steel and other materials trading £ & &z E 4 R KL E 5 RIUL A 883,943 23,656 907,599
Sales of spare parts for coal mining machinery BB AR 4 8 S5 & 529,210 - 529,210
Sales of other coal mining equipment B R ENIEE 75,726 - 75,726
Other revenue EaugA 68,454 19,683 88,137
4,267,050 8,457,420 12,724,470

2020 FEAERE
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I AR S M E R M

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

6

Segment information

Information reported to the chief executive of the Company, being the chief
operating decision maker (CODM), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided. Specifically, the Group’s reportable
segments under IFRS 8 are (i) manufacture of coal mining machinery;
and (i) manufacture of auto parts. No operating segments have been
aggregated in arriving at the reportable segments of the Group.

CODM primarily uses a measure of segment net profit to assess the
performance of operating segments.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments. The Group prepared the segment
reporting for net profit excluding the impact of interest expense of
redemption liabilities. The item is related to manufacture of auto parts
segment.

7 EPER

SRERDBER D BRAFT AR AR BZSITHAE
(X ELERRE ) MENEREP RS RM
VEREIRBESE - AR E - RIERRMBHRSE
HERIESSE - AEEN A 2D B RO BERER
W R BBETET AR o WRLE D AEFA
REEFT2HDE

TELEAREIZEADEFNENEFEL
B EPRIA

REEE WA R FE BT 2| BEE D DN
T o REEFFANBRED BRE  TREEDS
EMBRXWTE - WIHR BELETETEH M H
il

Manufacture
of coal mining Manufacture
machinery of auto paris Total
BUERTE BERE
B ZH4 st
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETET
(unaudited) (unaudited) (unaudited)
(RigER) CREsER) CREEFR)
Six months ended 30 June 2020 BE-E-EFEXA=1AHL
ANMEA
Segment revenue D EBUA 5,696,251 6,619,217 12,315,468
Segment net profit/(loss) excluding interest DECFFE, (B18) - TeRiEE
expense of redemption liabilities BaEMNERY 1,411,114 (147,185) 1,263,929
Six months ended 30 June 2019 BE-_Z-AFRA=tHL
A~MEA
Segment revenue D EBUA 4,267,050 8,457,420 12,724,470
Segment net profit excluding interest DECFEFE - TREBRAE
expense of redemption liabilities FERX 694,093 148,691 842,784
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For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

6 Segment information (Continued) 6 oEHER®E
Six months ended 30 June
BEXA=tHLKER
2020 2019
—E_TF —T-NEF
RMB’000 RMB’000
AR¥T T ARBFIT
(unaudited) (unaudited)

(REEER) CREER)

Segment revenue and consolidated revenue DERARERE A 12,724,470
Segment net profit excluding interest expense DECFFE  TRIEEDEERE
of redemption liabilities Bx 842,784

Interest expense on redemption liabilities L& & eF (65,796)

Consolidated profit for the period BANER & A 786,988
The following is an analysis of the Group’s assets and liabilities by z}gﬁlmgﬁ)}gg\{ﬂ;—jﬂ T 4 R AT N
reportable and operating segments. The Group prepared the segment T o REEBBEEEREEGBERESIRE 6
reporting for total assets and liabilities excluding, the impact of a) goodwill, ) EER))EDNEENSE - Z2EEE HHag
and b) redemption liabilities. The 2 items are related to manufacture of B B IR SRAERE o

auto parts segment.

At 30 June At 31 December
2020 2019
R-ZE-ZFF RZE—NF
ANA=+H +=ZA=+—H

RMB’000 RMB’000
AR¥T T ARBFIT
(unaudited) (audited)
(REEER) (F&E%)
SEGMENT ASSETS DEEE
Manufacture of coal mining machinery B IR 16,637,534
Manufacture of auto parts RS E T 12,504,096
Total segment assets woEEE 29,141,630
Goodwill kS 677,221
Consolidated assets REAE 29,818,851
SEGMENT LIABILITIES AEAEME
Manufacture of coal mining machinery BUE TR 7,283,768
Manufacture of auto parts BlE BT 8,105,433
Total segment liabilities excluding redemption liabilities #&n S &E @ TEIEERAE 15,389,201
Redemption liabilities oAk 1,287,404
Consolidated liabilities rEatE 16,676,605

2020 FHEIFR &
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I AR S M E R M

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

6 Segment information (Continued) 6 oEER@®
The analysis of revenue by geographical location of customers is as WARRE BRI D ATEAT ¢
follows:
Six months ended 30 June
BEARA=THLRER
2020 2019
TECEF —E-hF
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (unaudited)
(REEX) (RieEZ)
The PRC Fh 7,382,121
Germany = 2,635,516
Other countries EMBZ 2,706,833
12,724,470
Segment assets are measured in the same way as in the financial SEIBEREMERELRN RIS - ZEEE
statements. These assets are allocated based on the operations of the BESNESLEEEREETHRE -

segment and the physical location of the asset.
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For the six months ended 30 June 2020 HE —ZE-ZTEXA=+HILEA

6 Segment information (Continued)
Geographical information (Continued)

DEBE R (#)
i &R )

At 30 June 2020
R-B-ZEFXA=1+H

16,387,993
4,601
35,208

7,480,411
2,629,844
3,221,473

29,759,530

(89,970)

684,018
402,324
17,571

Manufacture of coal mining machinery BUE FETE AR,
The PRC R
Germany =
Other countries HABR
Manufacture of auto parts Bl RE T I
The PRC e
Germany =
Other countries HALBIR
Total segment assets woEAEE
Elimination ES!
Unallocated: RKofe
Goodwill GEES
Deferred tax assets FEFRIBEE
Derivative financial instruments PTESRTA
Total assets as per the financial position WA TR R E =

30,773,473

BNEREREEROERAT 2020 MRS @
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I AR S M E R M

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

6 Segment information (Continued) 6 oEER@®

At 31 December 2019

R-F-—NF+-_A=1t—H

Investment
in associates Additions to
Segment and joint non-current
assets ventures assets
REEE AT V=T
RE&ERE SEME
NEEE HIRE BE
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETET
(audited) (audited) (audited)
(F&E) (1) (fER)
Manufacture of coal mining machinery B IR
The PRC s 14,887,478 284,598 298,820
Germany == 3,611 - -
Other countries EMER 125,122 - 316
Manufacture of auto parts RS R T I
The PRC i 7,701,003 72,577 316,638
Germany =k 2,926,176 - 440,695
Other countries E B 3,230,899 - 232,968
Total segment assets ROEEE 28,874,289 357,175 1,289,437
Elimination H5H (165,995)
Unallocated: AOHE
Goodwill [GES 677,221
Deferred tax assets RIERIBEE 419,390
Derivative financial instruments PTAESRIEAE 13,946
Total assets as per the financial position BGIRRFTN A E B 29,818,851
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IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

6 Segment information (Continued) 6 oEHER®E
The following illustrates the revenue from customers which contributing LATRBIR IR B AN BB U A KRB 10% 8 5 5 f9 I
over 10% of the total revenue of the Group: NE

Six months ended 30 June
BZEANA=THLAEA

2020 2019
TECEF —E-NEF
RMB’000 RMB’000
ARET T ARET T
(unaudited) (unaudited)

(REEXK) (REEZ)

Customer A — manufacture of auto parts segment BPA- BT HRE S B 1,646,905
Note: No customer contributed over 10% of the total revenue of the Group for the iz : 2T -_FTF,A=1+HI/NER - WEG
six months ended 30 June 2020. AEEBUAFBRIODHE S ©
7 Other income 7 HfblgA

Six months ended 30 June
BZXA=1tHIEAEAR

2020 2019

. —E-hF
RMB’000 RMB’000
AR®TT ARETT
(unaudited) (unaudited)

(REEZ) CREEZ)

Government grants (Note) B Bl (B 5E) 57,985
Interest income on bank deposits, long-term IRITTFH - REBEUGIBERRE
receivables and finance lease receivables HAERWFIENF EMA 29,954
87,939
Note: Government grants mainly represent government grants received from the e« BUREB =B EMELEMERAST LA
local government for compensation of research and development expenses EBMFERE M B M BT A T
incurred, and in respect of construction of the Group’s new plant, which are By TR YELERESREEERFHEER
transferred from deferred income to profit or loss when related expenses NBEEERAER B -

incurred or over the useful lives of the relevant assets.

2020 FHEIFR &
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I AR S M E R M

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

8

Other gains and losses

8 EHttWmREE

Six months ended 30 June
BZAX<A=1tHIKEA
2020 2019
kel 223 —E-NF
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REEEZ) (REEZEZ)
Dividends from financial assets at fair value through LA A (EEHE A &8st A EHAb
other comprehensive income 2HWENSMEEMSRE -
Net fair value loss on derivative financial instruments ~ $T4E & gb T BN F(EE5 18 F%8 (43,788)
Impairment of property, plant and equipment (Note) ~ #7% - /R K& a8 RUE () -
Net foreign exchange (loss)/gain FE 3R (B518),Wkes 25,482
Net loss on disposal of property, plant and equipment, HE9% « ME MEREANER
and intangible assets BAEMNBEFE (1,308)
Loss on disposal of an associate HE—RBE A RREE (8,114)
Others b (2,627
(30,355)
Note: For the six months ended 30 June 2020, the Group assessed the fixed assets Mir: B —E-—TE<A=+HIINES  ~EFH

operation status and made an impairment amounting to RMB32,071,000

based on the future utilization plan.

Finance costs, net

HEFEELEMNETHE - WARERK(E

FIETBIETR A R A532,071 000 AR -
9 BMERNFE

Six months ended 30 June
BZEARA=THLAEAR

2020 2019

—ECoSE —ZT—NEF

RMB’000 RMB’000

AR¥TT AREFT

(unaudited) (unaudited)

(REBEX) (RassEx)

Interests on bank borrowings HRITEEFR B 54,447
Interests on redemption liabilities BRI&ENE 55,796
Interests on leases HEFL 12,595
122,838
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RHAEA 4R & BT IS E R R
For the six months ended 30 June 2020 &= —ZE —FE X A=+ H1L~EA

10 Income tax expense 10 FRIEHAX

Six months ended 30 June

BEAA=tTHLEAREAR
2020 2019
—E-EHF —E-NEF
RMB’000 RMB’000
ARET T AREETTT
(unaudited) (unaudited)

(REEER) CREER)

Current income tax BNERRTIS B 226,605
Deferred income tax RIEFTISHL (18,185)
208,420

The corporate income tax (“CIT”) is calculated based on the statutory
profit of subsidiaries incorporated in the PRC and the applicable
tax rate in accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items, which are not
assessable or deductible for income tax purposes.

In accordance with the PRC tax laws, standard corporate income tax
rate is 25%. The Company and certain subsidiaries are qualified for
new/high-tech technology enterprises status and enjoyed preferential
income tax rate of 15% during the first half of 2020 and 2019.

Applicable profit tax rate of Germany is 29%. During the first half of
2020, no profit tax has been provided due to accumulated losses
(2019: 0).

Applicable profit tax rates of the Group’s other subsidiaries are
between 9% and 34.43% for the first half of 2020 (2019: between 9%
t0 37.68%).

During the first half of 2020, the applicable profit tax rate of SEG
Automotive India Private Limited decreased from 34.94% to
25.17% and the applicable profit tax rate of SEG Automotive Japan
Corporation decreased from 37.68% to 34.01%.

EEMSH(TEEMSHDERIETBENHRK
ERERE A BT MACLA M E A RIREE
BAERRERETERS - B ERABERA
SHMmE BAFRIAAOHROE T HRIA
B -

RIBHPEIBE - BRELEMSHER25% ° 1
TR FPHEFRTE-NFLEFF O ARQ
AINEIMBRRNASHRMEEER =
K15%NEBMERE -

N

EREANFEHER29% - R_B_FF I
FF o mRHRRFEE - BEUREHEAEHR
BE(CZT-NAF:0) -

M- -TF F¥F  REFEMHEARLE
REREFHRENFI%E34.43% 7 B(ZE— A,
F N F9%ZE37.68%2 ) °

RZBZTF L¥F - RERABEHNERRAD
AlE AR F S B K 34.94% N BEZE2517% » M
REMAERARA G EANFEHER
37.68% P& ZE34.01% ©
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RHAS R 4R & BT IR E R B
For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

11 Expense by nature (including cost of sales, 11
selling and distribution expenses, administration
expenses, research and development expenses,
and (accrual)/reversal of net impairment losses
on financial and contract assets)

B EE D B (BIEHERA -
HER D HX - THBEIX - HHEEH
XK () BEERMREEREE
ZRIEY SFPeE-

Six months ended 30 June

BEAA=1THLAEAR
2020 2019
—BCERF —E-NF
RMB’000 RMB’000
ARET T ARETTT
(unaudited) (unaudited)

(REER) CREEZ)

Raw material costs R R A 7,562,854 8,481,250
Employee benefits expenses EERMAXZ (BEES) ()

(including directors) (Note) 1,645,897 1,685,113
Depreciation for property, plant and equipment WE R REREITE 348,917 396,070
Service fee BR% & 149,409 138,299
Freight charges EiEE 148,616 151,027
Amortization of intangible assets ER A EN 114,623 90,386
Depreciation of right-of-use assets FRAEEENE 81,087 72,595
Tax and surcharges I KM NE A 54,309 62,755
Provision for impairment of trade and & 5) N B R WO IR R B R

other receivables 22,999 (31,464)
Rental e 18,669 20,480
Depreciation for investment properties WEMENE 3,851 3,451
Write-down of inventories FEMOR (3,808) 25,298
Others HAh 568,346 615,622

10,715,769 11,710,882

Note: In June 2019, the Group issued a mid to long-term super profit incentive
scheme (covering 2019 till 2021) to the Group’s top and mid-level
management according to the resolution of 2019 Annual General Meeting.
The estimated incentive to be paid is based on the super net profit attributable
to Owners of the Company for 2019 till 2021 after deducting non-recurring
gains and losses in accordance with PRC Accounting Standards. According
to the management'’s estimate, the Group accrued RMB120,570,000 (2019:
RMB33,300,000) long-term employee benefits obligation for the six months
ended 30 June 2020.
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Notes to the Interim Condensed Consolidated Financial Information

R AR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

12 Dividends 12 RE
Six months ended 30 June
BZA~A=1tHILAEA
2020 2019
—E_TF —T-NEF
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Dividends recognised as distribution during the year —~ ERNHER A9 IR E
— 2019 Final (RMBO0.185 per share) ——ZT—NFKRH
(B AR¥0.1857T) _
— 2018 Final (RMBO0.145 per share) ——ZT— \FKH
(B AR¥0.1457T) 251,208
251,208

During the current interim period, a final dividend of RMBO0.185 per
share in respect of the year ended 31 December 2019 was declared
to the owners of the Company. The aggregate amount of the final
dividend declared in the interim period amounted to approximately
RMB320,507,000. The directors of the Company have determined that no
dividend will be paid in respect of the six months ended 30 June 2020 (six
months ended 30 June 2019: 0).

13 Earnings per share

The calculation of basic earnings per share attributable to owners of
the Company is based on the following data:

RAFEEE - ARRARREREE_Z—NF
TZAZT-BLEFERAREERARE0185
Lo FHIMEE RN ARAREBENARARE
320,507,000 - AR RIESHEISHEZ T =
ZFENA=THIEABARMBRE(BEZZ—1
FRAZFTHIEARER - 8) -

13 BRER

ARABBCREE S RERBNIRIA T BIE

Eal

X

Six months ended 30 June
BZEANA=THLAEA

Earning for the purpose of basic earnings
per share (profit for the year attributable to
owners of the Company)

SHEERERRNOEF
(A RBRREEFARER)

2020 2019
TECEF —E-NEF
RMB’000 RMB’000
ARET T ARET T
(unaudited) (unaudited)
(REZX) (REeEZ)
730,729

Weighted average number of ordinary shares
for the purpose of basic earnings per share

SHE SRR ERR R
FiH

1,732,471,370

Earnings per share (RMB cents)

SRANARED)

42.18

2020 FHEIFR &
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R HAF R AR S B IS B R B a
For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

13 Earnings per share (Continued)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has one
category of dilutive potential ordinary shares: share options. The
share options are assumed to have been converted into ordinary

13 ERER @)

BREERNEBRABDHITERBINEFS
BB AECHET EN T AR B
EITAHE - ARRE—HABEHEYENE
B BRE - BREERRCHERAEAE

B e

shares.
Six months ended 30 June
BEANA=THLAEAR
2020 2019
g Sl 23 —E-NF
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (unaudited)
(RAEEZ) (REEEZ)
Earnings: BR
Profit attributable to owners of the Company used =t&E&ARESEZF|PTA A A TIIRE
in the diluted earnings per share calculation i tapiagl 730,729
Number of shares: BROHAE :
Weighted average number of ordinary shares FSTEERMFEAND I TE BN
in issue during the year per share calculation EHE 1,732,471,370
Add: share options hn o AR E -

Weighted average number of ordinary shares Rt EEIREE R T
in issue and potential ordinary shares used as BENERNEEITR
the denominator in calculating diluted VBT B R I £

earnings per share

1,732,471,370

Diluted earnings per share (RMB cents) SREEEF(ARESD) 42.18
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IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

14 Property, plant and equipment

Buildings
BT
RMB'000
ARETTL

CoST ﬁEZF
At 31 December 2019 (audited) S-NETZA=T-B(E&FR) 1576497
Additions f‘g 1,419
Transfer =3 1,854
Disposals HeE (678)
Currency exchange B (8,674)

14 Y% - BERR®E

Plant and Motor Other  Construction
machinery vehicles  equipment  in progress Total
BER#EE BH Btk ERIE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETT ARBTR ARETT AR%TR

3,852,803 45,385 915,672 568985 6,969,432

15,105 5377 24,884 225,880 212,666
92,089 233 41,591 (135,767) -
(28,175) (4.173) (45,880) (1,770) (80,676)

6,807 4 18,684 1,512 18,333

At 30 June 2020 (unaudited) RZTZTEAA=+H(RESER) 1570418

3,938,719 46,826 954,951 658,840 7,169,754

ACCUMULATED DEPRECIATION ~ R3H7E

At31December 2019 (audited) ~ R=—T—-NE+-A=+—HB(LHEZ) 30780 129713 29,108 460,589 - 217612
Provided for the year FREE 32,884 198,346 2,027 115,660 - 348917
Disposals L& (255) (22,876) (3,489) (44,617) - (71,237)
Currency exchange gEm 241 12,723 1 18,183 - 31,148
At 30 June 2020 (unaudited) ZTIEERACTA(REER) 363650 1485328 21,647 549,815 - 2426440
IMPAIRMENT HE

At 31 December 2019 (audited) R -FT—hE+-A=+-B(EEH) - - - - - -
Provided for the year FENEE - 32,071 - - - 32,071

Currency exchange L3 - 869 - - - 869
At 30 June 2020 (unauditec) RZEZZEEAA=TH(REER) - 32,940 - - - 32,940

CARRYING VALUES BREE
At31 December 2019 (audited) ~ R=ZE-NF+-A=T—R(EHEE) 1245717

2,556,758 16,277 495,083 568,985 4,841,820

At 30 June 2020 (unaudited) RZTZTFAA-TACREER) 1,206,768

2,420,451 19,179 405,136 608,840 4,710,374

The Group was in process of obtaining the relevant property ownership
certificates for buildings with a net book value of RMB53,993,000 as at 30
June 2020 (31 December 2019: RMB55,073,000). In the opinion of the
directors of the Company, the relevant property ownership certificates can
be obtained in due time without incurring significant costs.

The Group has pledged property, plant and equipment with a net book
value of approximately RMB247,151,000 as at 30 June 2020 (31
December 2019: RMB309,815,900) to secure banking facilities granted to
the Group.

During the current interim period, the Group has made an impairment on
plant and machinery with the amount of RMB32,071,000, which belong to
the manufacture of auto parts segment.

REEDFERR _Z-_TFA=ZTHEEF
BEAEARKES3993,00T(=E—NF+=-A=+—
H : ARM55073,0007T) KEFIE@YET B #
T ARBESRATHBISEEMENG#Z
FH O MAGEEEAMAK -

R-_E-TEXA=1H  AEBREREDEE
PAREE247151,000c( = E—WF+=-A=+—
H : ARM309,81590070) 2 Y13 - W ki -
BAREEERKRITRE AT o

AEBENAHHHAREREE kR EARE
32,071,0007C * BRIBEREMK B2 E TETEMF

2 -
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I AR S M E R M

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

15 Intangible assets

15 EREE

Development Customer
Trademark Software costs  Patentright relationship Total
5L g HREA =g EFER @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT AR%®TT ARET:H
COST BA
At 31 December 2019 (audited) R=—Z—hE+-F=+—8
(&%) 77,860 164,475 749,873 618,173 577,147 2,187,528
Additions E - 4,158 139,586 - - 143,744
Disposals & - (18,355) - (2,762) - (21,117)
Currency exchange ik - 2,439 16,028 6,602 5,807 30,876
At 30 June 2020 (unaudited) RZZE-TF~A=1H
(REEZ) 77,860 152,717 905,487 622,013 582,954 2,341,031
AMORTISATION e
At 31 December 2019 (audited) A=—Z—NFE+-A=+—8
(s&R) 37,531 83,283 9,556 169,751 132,223 432,344
Charge for the year ERMG 7,836 20,131 24,077 35,179 27,400 114,623
Disposals HE - (11,528) - (2,762) - (14,290)
Currency exchange EEH - 1,650 667 2,567 1,580 6,464
At30 June 2020 (unaudited) ~ R=Z-ZF<A=1+H
(REEZ) 45,367 93,536 34,300 204,735 161,203 539,141
IMPAIRMENT HE
At 31 December 2019 (audited) A=T—NE+-A=+—8
(&E7) - - 249,283 - - 249,283
Currency exchange ik - - 4,641 - - 4,641
At30 June 2020 (unaudited) ~ AT -FTEA=+H
(REE&ER) - - 253,924 - - 253,924
CARRYING VALUES REE
At 31 December 2019 (audited) R=Z—-HNF+=-A=+—H
(=) 40,329 81,192 491,034 448,422 444,924 1,505,901
At30 June 2020 (unaudited) ~ R-ZE-FEXA=1+AH
(REEZ) 32,493 59,181 617,263 417278 421,751 1,547,966

Total research and development expenses incurred during six months
ended 30 June 2020 was approximately RMB675,566,000 (30 June
2019: RMB709,354,000), among which, RMB139,586,000 (30 June
2019: RMB207,753,000) related to auto parts technology project have
been capitalised as development costs. As at 30 June 2020, part of the
related development projects was still in progress.
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IR S M E R

For the six months ended 30 June 2020 &= —=

“EFERAZTRIERER

16 Financial asset at fair value through profit or 16 UATEFEEHSHTTABRNE
loss/Financial asset at fair value through other MEE UAFEFEEHSHTA
comprehensive income/Derivative financial Htt2EWRENSREE TESR
instruments TH
Financial assets at fair value through other comprehensive R ER = EEET AEMEE
income W= i) & Rl éf?

As at 30 June As at 31 December
2020 2019
R-B-ZF RZZ—NF
RA=+A +ZA=+—H

RMB’000 RMB’000
ARET T ARETT
(unaudited) (audited)
(REER) (#E3-H%)
Non-current assets ERBEE
Equity securities listed in Hong Kong RNEE ETHRAES 29,934
Current assets MENEE
Notes receivable &S 4,246,819
Financial assets at fair value through profit or loss ARFEEREREZEH A ABRZNE
BhEEE
As at 30 June As at 31 December
2020 2019
R-B-EF R-ZE—hE
ANA=+H +=-A=t+—8
RMB’000 RMB’000
ARET T ARETT
(unaudited) (audited)
(REERZ) (F&;t%)
Current assets BNV EE
Structured deposits EBETER 2,225,000 1,393,000
Unlisted equity securities JE E TR AR 1,296 1,296

2,226,296 1,394,296
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I AR S M E R M

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

16 Financial asset at fair value through profit or 16 AR FEFEEHSHHABRNE
loss/Financial asset at fair value through other MEE UATLEFEEESHHA
comprehensive income/Derivative financial Htt2EBRENSMEE TESRE
instruments (Continued) TR
Derivative financial instruments TS TE
Derivatives are only used for economic hedging purposes and not as PTETEERREELPE A  TRRISH#MER
speculative investments. However, where derivatives do not meet the & o AT - WHTETEARFTE R gHRE - B3t
hedging accounting criteria, they are classified as ‘held for trading’ for SHEEENMEDBAIFIEEE]  WARTE
accounting purposes and are accounted for at fair value through profit or STEREEHEAER  c AEEEE TIITES R
loss. The Group has the following derivative financial instruments: TH:

Derivative financial assets TTESRMEE

As at 30 June As at 31 December
2020 2019
R-EBZFF RZZ2—NF
AA=tH +=ZA=+—H

RMB’000 RMB’000
ARET T AREFT
(unaudited) (audited)
(REER) (Fezz)
Not designated as hedging instruments TEERAHHITA 10,904
Designated as hedging instruments BEAHHITA 3,042
13,946
Derivative financial liabilities fTESRE s
As at 30 June As at 31 December
2020 2019
R-B-2F RZT—NF
AA=+A +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(RAEEZ) (Fez=1z)
Not designated as hedging instruments TEEREHATIE 1,043
Designated as hedging instruments BEREATIA 2,589
3,632
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I B S R IE E R RE

For the six months ended 30 June 2020 HE —ZE-ZEEXA=+HILEA

17 Deferred tax assets/liabilities 17 BEERBEE, &&
The following is the analysis of the deferred tax balances for financial RBHREMS - BEHIELESBOTAT

reporting purposes:

As at 30 June As at 31 December
2020 2019
R-B_ZF RZZT—NF
ANA=tH +-A=+—~H

RMB’000 RMB’000
AR®T T AREFIT
(unaudited) (audited)
(REEER) (fe5%)

Deferred tax assets to be recovered & T Ur Bl IR AE R B S B
— within 12 months —12( AR 146,166 115,671
— after 12 months —12{@ A& 287,016 340,669
433,182 456,340

Deferred tax liabilities to be settled BT EMNRERBAE
— within 12 months —12{8 AR (39,493) (41,395)
— after 12 months —12{E A& (263,793) (288,333)
(303,286) (329,728)
Deferred tax assets, net RERIEE EFE 129,896 126,612
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I AR S M E R M

For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

17 Deferred tax assets/liabilities (Continued) 17 EERBEE BB
The following are the major deferred tax assets/liabilities recognised and FTERMEZELERIBEE " BEREEEHNT -
movements thereon:
Property, Revaluation Revaluation
Trade plant and onprepaid  Revaluation  of property,
receivable Accruals equipment  Intangible lease ofintangible ~ plant and

loss  Write-down nd  Unrealized fax  assetstax  payments assels  equipment
allowance  ofinventory  provision profit difference  difference (Note) (Note) (Note) (thers Total

BHE EREE 0% ER

SRR 515 % BER EWEE  FEER Eff REBREfR
EEERE MM 0 REE RERAE RGHEEE WeER (MR (&) (&) ) EH
RVBOOO  RWBOOO  RWBOOO  RWBOO0  RWBOO0  RWBOO0  RWBOO0  RMBOO0  RMBOO0  RMBOO0  RMB'OD
ARETT ARETT ARETR ARETR ARETn ARETn ARETR ARETR ARETT AREBTT ARETR

The Group pieE]
A3t December 2019 (udted)  H=F—~hET-F

“+-R(8%H) 11284 097 144623 14157 20746 QA0 (18980 790 (4830 62760 126612
(Charge)redttoproitorloss FMEZS (718 /3F A 6,319 183 1064 (1.949) T (17160) % 15617 2019 1949 4,085
Currency exchange Bk (132 u 507 - 1099 0 - (2.359) B0y 1 o01)

At30 e 200 naudted)  R-E-EERR

=TR(REER)
Note: The revaluation of prepaid lease payments, intangible assets, property, plant Wt BNHERE BEEE U¥E  BEERXED
and equipment was in relation to the acquisition of the auto businesses. BB REESER -
The net balances of deferred tax assets and liabilities after offsetting are as BEHEEERBELREHEENERFRENT ¢
follows:
At 30 June At 31 December
2020 2019
R-ZE-EF RZZE—NF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (audited)
(RE&EZ) (1e281%)
Deferred tax assets, net R IE B EFE 419,390
Deferred tax liabilities, net EIERTBE EFHE (292,778)
126,612
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IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

17 Deferred tax assets/liabilities (continued)

At the end of the reporting period, the Group had the following

unrecognised unused tax losses:

Unused tax losses

REAHIARR

17

BEBIEESE BB®)

RIBEHR - AEREE TIIRER 2 RE AR

Q
N
= .
=

s

At 30 June
2020
R-B=ZF
~A=+H
RMB’000
AR%TR
(unaudited)
(REER)

At 31 December
2019
RZZE—NF
+=—A=+—~
RMB’000
ARETTT
(audited)
(FEER)

2,621,747

No deferred tax asset has been recognised in relation to the above tax

losses due to the unpredictability of future profit streams.

The expiry dates of the above unrecognised tax losses are as follow:

Apt LAl IA B R R IR IR A E Ty N AT

HIRACEFIRA

LACREERRAER 2 ER BT

At 30 June At 31 December

2020 2019

R-B-ZTF RZZT—NF

~NA=+H +=-A=+—H

RMB’000 RMB’000

ARET T AREETTT

(unaudited) (audited)

(REEER) (f&&=%)

31 December 2020 —E-TFE+-/F=+—H -
31 December 2021 —E-—F+=-A=+—H 4,775
31 December 2022 —E-F+-A=+—H 1,317
31 December 2023 —E-=F+-A=+—H -
31 December 2024 —E-pF+=-A=+—H 2,523
31 December 2025 —E-RF+-A=+—H -
No expiry date 2 = m B B 2,613,132
2,621,747
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R HAfS BR 4R S BT IS E R B EE
For the six months ended 30 June 2020 &&= —E—F&F <A =+HI/~EA
18 Trade and other receivables 18 EZ R HMEWFIE

At 30 June At 31 December
2020 2019
R-B-ZHF RZZE—NEF
AA=+HE +-A=+—AH

RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(RASER) (18EH)
Trade receivables B 5 EWEIA 6,389,536 5,252,011
Less: loss allowance B EREE (632,297) (612,367)
Prepayments to suppliers [A it FE R TR AN B 5,757,239 4,639,644
Prepayments to suppliers At FE g B SR IE 602,035 372,396
Deposits HEA 86,925 70,054
Other tax recoverable Hapal g e F 8 327,794 601,272
Receivable from disposal of an associate o & — R A R EUGRIE 64,057 64,057
Staff advances BER 18,196 17,296
Others HAit 227,188 185,464
Less: loss allowance B R (116,959) (113,986)
1,209,236 1,196,553
Total trade and other receivables B 5 REMERRES T 6,966,475 5,836,197
The following is the ageing analysis of trade receivables net of loss LT AEREARITEZAEHET|INE 5 EWTIE
allowance presented based on the invoice date at the end of each MR E BB BEMERR DT ¢

reporting period:

At 30 June At 31 December
2020 2019
R-B-2F RZE—NF
RNA=+H +=-—A=+—H

RMB’000 RMB’000

AR¥T T ARETIT

(unaudited) (audited)

(RESEZ) (&E=%)

Within 180 days 180K 4,855,026 3,837,690
Over 180 days but within 1 year HBEI80KIBE1FE R 563,012 589,284
Over 1 year but within 2 years I EE2E N 311,303 177,330
Over 2 years within 3 years BB (B3FNRN 23,976 35,340

Over 3 years BiE3F 3,922 -

5,757,239 4,639,644
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PEA AR S TR E R R
For the six months ended 30 June 2020 & —E—_FF ,xA=+HIF/,NEA

18 Trade and other receivables (Continued)

Movement of loss allowance on trade and other receivables

18 ES R HAEWRERIE &)

B5 MAMRKFIBNEEREE

Six months ended 30 June
BEAA=tTHLEAREAR
2020 2019
b S 33 —E-NEF
RMB’000 RMB’000
AR%TR ARETTT
(unaudited) (unaudited)

(REEK) (REEZ)

Opening balance BiWIAE R 950,462
Accrual/(reversed) during the period HANTERR (D) (31,464)
Write off HisH (6,294)
Currency exchange j=%: 375! 147
Closing balance HiR 4545 912,851

As at 30 June 2020, the Group had litigations against overdue customers
with trade receivable balances of RMB86,106,000 (31 December
2019: RMB83,072,000). Among those litigations, for trade receivable
balance of RMB28,406,000 (31 December 2019: RMB32,801,000)
had been reached settlement. Litigations relating to trade receivable of
RMB57,700,000 (31 December 2019: RMB50,271,000) were on-going.

ZEFARA=TH  AEEHEHEFRER
7 - BB 5 KGR H A A R 86,106,000
(ZE—NF+=ZA=+—H : AR¥83,072,000
TL) o ZEHDT  BFEMFELEHBAARE
28,406,000 (= ZE—hLF+=ZA=+—H: AR
#£32,801,0007T) EFEE - B HEWRIBAARKE
57,700,0007c( ZE—NF+A=+—H : ARK
50,271,0007C ) KO FF A IEFE SR FASK IEFE AT AR ©
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RHAS R 4R & BT IR E R B
For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA
19 Cash and cash equivalents/bank deposits 19 BERBESEEY RITEXK

At 30 June At 31 December
2020 2019
R-EB-BF RZZE—NEF
AA=tH +=ZA=+—H

RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(RBEX) (fER)
Cash and cash equivalents RERBRLEEY
Cash B4 283
Bank deposits with original maturity within [REEA B & =18 A sUA TRISRITIF X
three months or less 3,863,152
Cash and cash equivalents HeMReEED 3,863,435
Bank deposits RITHFER
Pledged bank deposits BEIBIRITER 826,871
Bank deposits with original maturity over three months R E|H B 5 = 1@ 8 LA F898R1T17 2k 31,270
858,141
Pledged bank deposits represent deposits pledged to banks to secure bank BRI ER AR FRITABETER TH& N EZE
acceptance bills and letters of guarantee and are therefore classified as RIR MR ES Bt o E A REEE - 2HE
current assets. The pledged bank deposits carry interest at market rates BITIFRIETSA RS - RZTEZTF A=
which ranged from 1.30% to 2.94% per annum as at 30 June 2020 (31 H o EFENF130%5E2.94%( —FE—hE+— A
December 2019: 1.55% to 2.94% per annum). =+—B8 : FFE155%%F2.94%) °
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IR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

20 Trade and other payables

20 EZ RHMENTE

At 30 June At 31 December
2020 2019
R-ZB-ZF RZTE—NF
ANA=tH +=ZA=+—H

RMB’000 RMB’000

AR%T ARETIT

(unaudited) (audited)

(REHER) (F&EZ)

Notes payable (Note a) JNES O ET)) 1,621,931
Trade payable (Note a) & Z FE A (M sTa) 4,733,324
6,355,255

Salary and bonus payables BRI ERES 525,880
Deposits (Note b) BEACEEE)) 60,498
Interest payable FERTFILE 15,665
Dividend payable FERARE -
Other taxes payable H b pEABIE 468,757
Accruals and other payables (Note c) TE IR M E b A< 5K (B 5c) 579,484
8,005,539

Notes:

@

()

The following is the ageing analysis of notes payable and trade payables
presented based on invoice date at the end of each reporting period:

MEE -

@ NUTAREREPREFZAHZIINENRER
B RN FIRRER DT :

At 30 June At 31 December
2020 2019
R=-B=2F RZZT—NF
AA=1+H +=A=+—H

RMB’000 RMB’000

AR¥T T ARKET T

(unaudited) (audited)

(REER) (&%)

Within 1 year 1R 6,185,284
Over 1 year HBE1E 169,971
6,355,255

Deposits represent the deposits received from suppliers for transportation and
other services.

Accruals and other payables mainly consist of payables for the acquisition of
property, plant and equipment, rental payables, sales rebate and payables for
other services.

b FIEECEEEAKEES REMRENETS

© FEREREMEMFEFESEANKEDE BKE
TS eI FRIE
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I AR S M E R M

For the six months ended 30 June 2020 HZE —ZE—F&E X A=+HIL~EA

21 Borrowings

21 B

At 30 June At 31 December
2020 2019
R-EB-BF RZT—NF
ANA=tH +=ZA=+—H
RMB’000 RMB’000
AR%T R ARETFIT
(unaudited) (audited)
(REEEZ) (&= %)
Non-current; JEBNER -
— Bank borrowings — secured (Note a, ¢, d, €) —R1TEE - HEE
(MfsTa~c-d-e) 1,366,472 1,142,881
— Bank borrowings — unsecured —RITEE — mIHE 1,480,211 900,000
Less: current portion of non-current borrowings B FERNERfE BRI BNERED (387,770) (301,000)
2,458,913 1,741,881
Current: BPES
— Bank borrowings — secured (Note b, d) —RITEE —HIEA
(kD ~ d) 642,790 999,167
— Bank borrowings — unsecured —RITEE —EER 240,414 95,439
Add: current portion of non-current borrowings o JERNERfE E M BIERER 387,770 301,000
1,270,974 1,395,606
Total borrowings EE®E 3,729,887 3,137,487
Secured (Note a, b, ¢, d, g) BiEE(MsEa-bc d e) 2,009,262 2,142,048
Unsecured R 1R 1,720,625 995,439
3,729,887 3,137,487
Fixed-rate borrowings EEEE 281,016 530,439
Variable-rate borrowings FEEE 3,448,871 2,607,048
3,729,887 3,137,487
Notes: MiE
(@ Bank borrowings amounting to RMB19,500,000 (31 December 2019: @ R-ZTE-_ZTFXA=Z+H BITEEARK

RMB20,000,000) were secured by pledged bank deposits amounting to
RMB23,000,000 as at 30 June 2020.

(b)  Bank borrowings amounting to RMB45,000,000 (31 December 2019: (b)
RMB45,000,000) were secured by the pledge of the land use rights and
property, plant and equipment amounting to RMB116,158,000 as at 30 June
2020.

() Bank borrowings of RMB199,025,000 were guaranteed by the Company as at ©
30 June 2020.

@ Zhengzhou Coal Mining Machinery Group Co., Ltd. INTERIM REPORT 2020

19,500000L( =ZE—NAF+=ZA=+—H: AR¥
20,000,0007T ) B #3788 77 13 5 A R 23,000,000 7T 1E
A o

R-ZZE-_ZTFXAZ+H RKRAOEBEEARE
45,000,0007c( =T —NF+_A=+—0 : AR%
45,000,0007C) RE R T EAEUARME - BE R
248 AR ¥116,158,000 T VEIEIF

RZB-ZEXA=Z+H RITEEARE
199,025,0007T B AR A RI/EHE(R ©



Notes to the Interim Condensed Consolidated Financial Information

R AR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

21 Borrowings (Continued)

Notes: (Continued)

@

The balance of RMB1,745,737,000 as at 30 June 2020 (31 December 2019:
RMB1,957,048,000) mainly represented:

SEG Automotive Germany GmbH (“SEG”) entered into a facility agreement
of EUR 300 million with the lenders, of which Deutsche Bank AG, Singapore
Branch acted as mandated lead arranger and bookrunner. The Group has
drawn down two loans under the above mentioned facility agreement:

EUR144,197,000 (equivalent to RMB1,147,947,000), with the effective
interest rate of Euribor+2.40% per annum and is repayable from July
2019 to January 2023.

EUR75,090,000 (equivalent to RMB597,790,000), with the effective
interest rate of Euribor+2.40% per annum is an annually revolving loan
and is repayable finally in January 2023.

Both of the loans are guaranteed by the Company and the letter of credit issued
by the Company, SEG Automotive Products (China) Co., Ltd. and the letter
of credit issued by the Company, EUR 530 million (equivalent to RMB4,223
million), New Neckar Holdings and Operations GmbH & Co. KG, and are
secured, inter alia, by one or more of the following:

U

(i)

)

Global assignment of money trade and insurance receivables and
intra-group receivables, security assignment of all intellectual property
rights, bank account pledge over all bank accounts (including in U.S.),
but excluding the bank account held with Bank of China Stuttgart in
connection with the Existing Guarantee for the exclusive purpose of
providing cash collateral in respect of that Existing Guarantee, security
transfer in respect of all moveable assets of SEG Automotive Germany
GmbH;

Share of certain subsidiaries (SEG Automotive Components Brazil Ltda.,
Starters E-Components Generators Automotive Hungary Kft., SEG
Automotive Mexico Manufacturing, S.A. de C.V., SEG Automotive Spain,
S.A.U., SEG Automotive North America LLC);

Bank accounts, rights and receivables (other than trade receivables) of
Starters E-Components Generators Automotive Hungary Kft.;

The credit rights arising from bank accounts and trade receivables of
SEG Automotive Spain, S.A.U.;

21 B8

st - (8%)

@

RoZ=TFENA=1H - &6 ARA,745,737,000
T(ZZE—AFE+_A=+—8: AR
1,957,048,0007) 2 4 :

SEG Automotive Germany GmbH ([ SEG ) B2 A A 5732300
BERITHRE R  HPEEERRITHINE ST
EREBREBRLTHITRREEEA - XEEBRIR
RS RN EE K

() 144,197,000 Bt 7t (48 & 7 A K %5 1,147,947,000
JT)  BEEFI R AEuribor+2.40% » AR = ZF
—NELAE-T-_=F—FHHEE -

(i) 75,090,000 7T (#8E M A KR #597,790,0007T ) -
B W E ) K AEuribor+2.40% © AR EEEED
BRERIRN _T-_=F—HEE -

BEFEBAAARR AR REBEAERE(FE)GR
A A B &9 {2 A AR A B A & New Neckar Holdings and
Operations GmbH & Co. KGiH B 448 A530F BBt (1HE
RARBA423EETT) OEARIERER - SWh(EP
BIE) AN — TS S TIER

() ZIREREEE S RRBERFIENREBRR
JEWRIE - SRFTE A ERA IR - EHEA
BRITIRP (BEER)MRITIRS - ETRIE
MIREERIFEPBEETHBEMNED1TART
BRE - HEPIpRZRAERRERSETR
BLSEG Automotive Germany GmbH &) B & A % &) &
ERE g

i) ETFHBARARKRGN(REBIESHEEER
A @] ~ Starters E-Components Generators Automotive
Hungary Kft. + REM TEBAETEEERARF]
REKTERMFER AR - REKTHEILE
BRAR)

(i) Starters E-Components Generators Automotive Hungary
Kit BV ERTTER P - #E | R UL R IE (B 5 B UGR
ERRAN)

) REBIETBAMITARABNRITESELEMN
EERERIN B 5 REUGRIA
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I AR S M E R M

For the six months ended 30 June 2020 HZE —Z —ZF X A=+ HIL/~EA

21 Borrowings (Continued)

21 B8 @)

Notes: (Continued) T« (88)
(@  (Continued) d (&)
(v)  Security agreement relating to bank accounts and insurance and intra- () ERERIHEILEARQBNRITERS KRR

group receivables of SEG Automotive North America LLC.

LA R 5= B B R MR IR B B PR R 5 o

As at 30 June 2020, the secured assets in SEG Automotive Germany RZZEZZTF,A =+ H - SEG Automotive
GmbH and its subsidiaries (together, the “SEG Group”) were as follows: Germany GmbH&EBﬁ% A (T8I SEGEE 1K
BEEFEENT ¢
RMB’000
ARBTT
(unaudited)
(REER)
Cash and cash equivalents RekReEEY
Trade and other receivables B 5 R EHAbEWGRIE
Property, plant and equipment W~ BB REE
Investment in subsidiaries RHE A RRIRE
Intercompany loan NREER
Others EHAh
€ As at 31 December 2019, bank borrowings of RMB120,000,000 were ® RZE-—NFF+ZA=+—8 RITEEARE

secured by the trade receivables and repaid in March 2020.

Breakdown of borrowings by maturity profile

TE=-RER-

REHBERE DB R

120,000,0007C A B 5 FE W FIB/EER IR » R =T =

At 30 June At 31 December
2020 2019
R-BZBF —hE
AA=tH +=A=+—H
RMB’000 RMB’000
AR%T T ARBFT
(unaudited) (audited)
(REER) (FE&%)

Carrying amount repayable: AR THIEAR EERREE :
Within one year —FR 1,395,606
More than one year, but not exceeding two years B —FE TR EM T 731,288
More than two years, but not exceeding five years BIEMEE T EARF 1,010,593
3,137,487
Less: Amounts shown under current liabilities B B BEE TR 1,395,606
Amounts shown under non-current liabilities ERMEBAEE T AL 1,741,881
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PEA AR S TR E R R
For the six months ended 30 June 2020 &= —ZE —FE X A=+ H1L~EA

21 Borrowings (Continued)
Notes: (Continued)

The carrying amounts of the Group’s borrowings are denominated in the following

21 B8

st - (8%)

FEEEENREEATIIEEE

currencies:

At 30 June At 31 December

2020 2019

R-B-FF RZZE—NF

ANA=1H +=A=+—AH

RMB’000 RMB’000

ARET AREBFIT

(unaudited) (audited)

(REER) (r8&%)

RMB AR 1,180,439
EUR BT 1,957,048
3,137,487

The ranges of effective interest rates (which are also equal to contracted interest
rates) on the Group’s borrowings are as follows:

Effective interest rate per annum BEREH =
Fixed-rate borrowings EBMEE
Variable-rate borrowings EEEE

AEEEENERN T (TRSFRERMNE)BENT

At 30 June
2020
R=-Z=BF
~NB=1H
RMB’000
AR%T
(unaudited)
(REER)

At 31 December
2019
R-ZZE—NEF
t=A=+—~
RMB’000
ARBFIT
(audited)
(f&&EZ)

3.40%-4.56%
1.89%-4.75%
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I AR S M E R M

For the six months ended 30 June 2020 & ZE= T —FF,xA=+H/"EA

22 Redemption liabilities

During the acquisition of SEG, the Group and the sellers, including China
Renaissance Capital Investment Inc., (“CRCI") and Chizhou Zhongan
Zhaoshang Equity Investment LLP (Limited Partnership) (“Zhongan
Zhaoshang”) set up limited partnership to acquire 100% of SEG. The
Group and the sellers hold 69.11% and 30.89% equity interests of the
partnership, respectively. In the meantime, the Group granted the sellers
a put option to sell their 30.89% interests in the partnership (the “Option
Interest”) to the Group at the highest amount using 3 different calculation
method, including:

— Scenario a) the aggregate capital contributions made by the sellers
to the Partnership, plus an interest at the rate of 10% per annum
(compounded annually) on sellers’ each capital contributions
calculated on a daily basis for period from the date of such capital
contribution to the date when the sellers issue a notice to the Group
to exercise the put option (“Put Option Notice”), minus the amount of
cash and the value of securities which have been distributed to the
sellers on or before the date of the Put Option Notice;

—  Scenario b) the fair market value of the Option Interest;

—  Scenario c) the value of the Option Interest calculated pursuant to the
formula defined in the agreement.

As at 30 June 2020, the scenario a) represented the highest amount
of the 3 different scenarios. Accordingly, the redemption liabilities were
recorded at the aggregate capital contributions made by the sellers plus an
interest at the rate of 10% per annum (compound annually) for CRCI and
10% per annum for Zhongan Zhaoshang.

The put option granted to CRCI with the principle amount of EUR
60,000,000, equivalent to RMB477,659,000 and interest payable
amount of RMB129,207,000 (31 December 2019: RMB98,475,000) is
exercisable by sellers at any time within the period commencing from the
third anniversary of the closing date which will be due within one year. The
sellers can choose and require the Company to settle the put option by
cash or issuance of new shares, however, the issuance of new shares is
still subject to applicable laws and the approval of the Company’s board of
directors and meetings of shareholders.

The put option granted to Zhongan Zhaoshang with the principle amount
of RMB600,000,000 and interest payable amount of RMB150,000,000
(31 December 2019: RMB120,000,000) is exercisable by the seller at
any time within the period commencing from the 18 months of the closing
date. As at 30 June 2020, Zhongan Zhaoshang is eligible to require the
Company to settle the put option by cash or issuance of new shares,
however, the issuance of new shares are still subject to applicable laws
and the approval of the Company’s board of directors and meetings of
shareholders.

INTERIM REPORT 2020

22 BOAE

MU ESEGHEI R - A& E 2 F 75 (8 #E China
Renaissance Capital Investment Inc. ([ 5212 & A& |) Kb
MNALZREREIREABLE(BRER)([FR
B 1)) RUBRAEBDZE - LAUEESEGH)100% 1
@ AREHEEF DA ZE B ENG11% K
30.89%#Em o FF - AEERTEH —EREH
1 NRERAT =BErEEARFESHOES
CRRARNEE L E S H N ZA B ER30.89%Em
([HasEREs ) - 815 ¢

— BROBEFRESBEEELRIEESE - ML
RZIEZ BEFEENAAEERETITER
EEER R ([ ROG A ) FHEME
HEBIEREAEEFEFNER(FER)R
10%R A8 - IR SRUE BB A B ik 2 AT E
DIRTETERE LEFEEDRE

— &) RS A TE

— BRI REmEMAEN G EREERE
=

REZBZZ2FRA=1TH  BR)R/=ETRER
&SR o Bt - AEBRE T EHTEER
M ERERE(FEE 0% (RRBERME ) RF
FE10% (AP L BREME) it EHFE 2B &

& o

KT REERNR A (7R £ %8 /260,000,0008 7T
(FEMARBEA477,659,0007T) R EMFIB &R A A
R#129,207,000) (= ZE—hhF+=-A=+—8:
AREEQS475,0007T) TR B H AR BB HIEF = F
FIAR BRI AR B TE (B E—FAEHE) - B
FIREWERANARBBRERBEITRGOEE
ROLERRE - AT - BATHIRG AR EA AR
ERENNTBEETE MRERASHHE -

RITRLHEANRTHE(RBAARE
600,000,0007T K FE < £ . & 58 & A R #150,000,000
TI(ZE—-—AE+-_A=+—8: ARK
120,000,0007T ) A] (A & 75 A A2 & A Bl 1818 A F A
FERAERRERETE R ZTZTF A=
H @ RLRAEEERARRRMBESKETHR
MEBERLEE - AT - FITHROEESTER
ERWAEANREFE RRRAZHIE
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R AR S M E R

For the six months ended 30 June 2020 HE —ZE —ZF N A=+HI~EA

23 Provisions 23 #&fE
Onerous Restructuring
Warranty contract provision Total
wRi& BE&E EARE st
RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT ARETET

At 1 January 2020 (audited) W-_E-_TF—HF—H

(B EZ) 156,120 416,012 168,749 740,881
Additional provision in the period R PZESNE 8 41,677 33,831 - 75,508
Utilisation of provision AR (25,019 (62,115) (73,785) (160,919)
Currency exchange B HR (680) 274 1,142 736

At 30 June 2020 (unaudited) RZZE-_ZTFA=+H

(REEER) 172,098 388,002 96,106 656,206
Current portion BRERER > 172,098 212,367 76,654 461,119
Non-current portion FERNERES - 175,635 19,452 195,087
172,098 388,002 96,106 656,206
The warranty provision which represents management’s best estimate of RIEBEEEEEREAT EENEERPRRIEH
the Group’s liability under warranty periods granted to customers (who RS  WAREB G AEE SE T ENE T
purchased auto parts), based on prior experience relating to defective RIEEIN B BRI SEmET o
products claims.
Onerous contract provision represents management’s best estimate of the B A RBEEEEERESBEARNTENRE
expected contract loss, based on the forecast performance relating to the YIBERA BB S EEET -
contract.
Restructuring provision represents the costs relating to the restructuring EARER B RESEGE ATEE D R BB -
relating to the spin-off of SEG from the former group.
24 Share capital 24 BB
Listed A Shares Listed H Shares Total
LHAR LHHR b
Number of Number of Amount
share Amount share Amount  Number of share
Re#E Ex Re#E Ex Re#E ]
'000 RMB'000 000 RMB'000 000 RMB'000
T ARETR T ARETR T ARETR
At 31 December 2019 (audited) and R =Z—NE+-F=+—H
30 June 2020 (unaudited) (BEZ)RZZZTF A
=THREER) 1,489,237 1,489,237 243,234 243,234 1,73241 1,732,411
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R HAF R AR S B IS B R B a
For the six months ended 30 June 2020 HE —ZE —ZFF /<A =+HIt/,~EA

25 Related party transactions

In the opinion of the directors of the Company, the ultimate controlling
party of the Company is Henan SASAC of the PRC government and that
the Group is subject to the control of the PRC government. In accordance
with IAS 24, entities that are controlled, jointly controlled or significantly
influenced by the PRC government (“PRC government related entities”) are
regarded as related parties of the Group. Due to the complex ownership
structure, the PRC government may hold indirect interests in many
companies. Some of these interests may, in themselves or when combined
with other indirect interests, be controlling interests which may not be
known to the Group.

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

Sales of services SHE RS

25 BEHARS

RRABESERR - AR BIRAIEST7 AF EBF
AEERER  MAKEXPEBTES © RIER
PREFHERISE245T - P BBATES] - KRS
EAFENER(HEBRTHERERDRE/STE
EEVRIEE )y - ERNEMNBARAE  PEBAA
RERRAFEREERD - E TR SEAETHE
HEHMMRERS G - JHRBARERA
BRI S o

AREBEZAmEEERERES - KEEF%RE
FENER(TREEEZERERDEX
HER  ZEXZOFHBEDOT

Six months ended 30 June
BZEARA=THLAEAR

2020 2019
—g=%F i
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(REEX) (f&E%)
1,007

The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

BRAMARER B EEHAEZAREEN
RNEEHHRFFBRIAT

At 30 June At 31 December
2020 2019
R-ZB-ZF RZZE—NEF
ANA=+H +=-—A=+—H

RMB’000 RMB’000

AR®T T AREFTT

(unaudited) (audited)

(RE&ER) (fEgz)

Amount due to Henan SASAC related entities EMfTEEEEEEETENIIE 7

The amount due to Henan SASAC which was unsecured, interest-
free and repayable on demand. The amounts due from Henan SASAC
related entities were from trade sales or purchases.
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25 Related party transactions (continued) 25 A RS 5

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2020
and 2019, the Group’s transactions with other PRC government
related entities are collectively significant as a large portion of its
sales of goods, purchases of materials, most of bank deposits, and
other general banking facilities and the relevant interest income
earned and expenses incurred during the six months ended 30 June
2020 and 2019 were transacted with entities owned/controlled by
the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

BEXFTHETEERNEZAEEE®ETHNE
ARG REERBE_Z_TFR_F
—NERNAZT BN A A HE b B A
MERETHNR PEAEBEN  FEHE—
EoEER-E-NEANAZTHIENEAN
REHEREE - WERE - KBHRITEF
o Hi—ARIRITRIE A R B BEEUE R Bk
ARBEERZY AR BRBUITF#ES, 15
B EEEITHRS o

ARREFRR  ZFETERAEEERE
TR ZHAEEN B EEBRIETHED
WIZ— R AR AT RTSL - MASEEAETT
FER S W EANE B KL% FE R RBATER
MEZHEARKTETE - ARETHEMEE
NYRHRBBR AR - UREERERME
BR - 2 FHAZIR T KB E BORI T EURN R
SHFEEBBTHEBEER -
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25 Related party transactions (Continued) 25 BEEARS @)
The Group had the following significant transactions with its associates AEEGEABE ARG E
and joint ventures. BRG o

LHEEETIIE

Six months ended 30 June
BEANA=THLAEAR

2020 2019
—ECoSE —ZT—NEF
RMB’000 RMB’000
AR¥T T AREFIT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Sales of goods and services HEEmRERE

Associates LN 16,755
Joint ventures BEDE 345
17,100

Six months ended 30 June

BEAA=THLAAEAR
2020 2019
—E_EHF —E-NF
RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (unaudited)
(REER) (REEEZ)

Purchase of goods and services RBEERRRE

Associates NS 54,101
Joint ventures GEME -
54,101
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25 Related party transactions (Continued)

(c) The Group and its associates and joint ventures

(Continued)

The Group had the following outstanding balances with its associates
and joint ventures at the end of each reporting period:

Amounts due from:

Associates
Joint ventures

JEW T F1 %77 5008

NG|

BEDE

25 BAME T35 ()
© AREERABEA

(#)

REREHR  NEBEABZAF R

AT REESR

At 30 June
2020
R-B-ZF
NA=TH
RMB’000
ARBT T
(unaudited)
(REBEZX)

Amounts due to:
Associates
Joint ventures

R T 5B TR
i NS
BEhE

At 30 June
2020
R-B-ZF
~NA=1H
RMB’000
AR¥T T
(unaudited)
(REEZX)

BANAREREEROERAT 2020 L 0

ARA LG Y

e

=

o)
>

At 31 December
2019
RZZ—NF
t+tZA=+—H
RMB’000
AREETTT
(audited)

(L& =%)

8,411

8,411

At 31 December
2019
RZZ—NF
+=-F=+—8H
RMB’000
AREETTT
(audited)
(F&ER)

74,146
7,270

81,416
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25 Related party transactions (Continued) 25 BEEARS @)

At 30 June At 31 December
2020 2019
R=Z=FF RZZE—NF
AA=+A +=—A=+—H

RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REEEZX) (fegz)
Loans to: M THEFREER
Joint ventures SETE 16,500
All amounts due from or due to associates and joint ventures are Fr A FEUS S FE (T B & A R B B E M FRIET
from trade sales and purchases. REE FHE LK -
The remuneration of executive directors and other members of key PTEERHEMFEETEABNMESLT ¢

management were as follows:

Six months ended 30 June
BEAA=1THLA<MEAR

2020 2019
—E-SE —E-NF
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (unaudited)

(RBEK) (RIEEZ)

Short-term benefits %2 BtE A 7,056
Post-employment benefits ERIREF] 280
Share options Wiz -
7,336
Key management represents the executive directors and other FEERABRETHERGEMBERPRE
senior management personnel disclosed in the interim condensed BHRTEEREMEREEAS - X EEHE
consolidated financial information. The remuneration of key ABBEE HIRBEAARREATISBEAETE -

management personnel is determined with reference of the
performance to individuals and market trends.
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26 Contingent liabilities

27

During the period, the Group endorsed and derecognised certain notes
receivable for the settlement of trade and other payables with full recourse.
In the opinion of the directors of the Company, the risk of the default in
payment of the endorsed notes receivable is low because all endorsed
notes receivable are issued and guaranteed by reputable PRC banks. The
maximum exposure to the Group that may result from the default of these
endorsed and derecognised notes receivable at the end of each reporting
period is as follows:

Outstanding endorsed notes receivable with recourse
FEME I

26 HAREE

R AEBEUEERRIEERE T REKZIEN S
AEEELHEBRENE S REMBERNRIE - AR
AIEERA  ARABEEENERERHEERY
FIR BRI TR RIBEIER - MR B ENERE
BRRBRTA - REHREIR - AEEARER KN
ZEBERE RN EREEMEAENRAR
BRanT -

HEZRENHAEECESE

At 30 June At 31 December
2020 2019
REZB=ZF RZTE—NF
ANA=tH +=ZA=+—H
RMB’000 RMB’000
AR%TR ARETTT
(unaudited) (audited)
(REEER) (&)
1,544,542

These endorsed and derecognised notes receivable have a maximum
maturity of 1 year, and the total undiscounted cash flows of these
endorsed and derecognised notes receivable, representing the Group’s
maximum loss if the issuing banks fail to honour their notes and
guarantees, amounted to RMB1,707,918,000 as at 30 June 2020 (31
December 2019: RMB1,544,542,000).

Capital risk management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximizing the return to
shareholders through the optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debts and equity attributable
to owners of the Company, comprising share capital, share premium and
other reserves.

Management of the Company reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of
capital and the risks associated with each class of capital. Based on
recommendations of management, the Group will balance its overall
structure through the payment of dividends, new share issues as well as
the issue of new debt or the redemption of existing debts.

27

ZEHERKRIEERNERZ RO REERBR
B—F RZTEZTFAA=1H ZEBEK
BIERNEREZERMBRE S RAEAARE
1,707,9180007c(ZE—nF+=ZA=+—H : A
R #1,544,542,0007T) * WEEITIRITRAEEHIDESE
BRER  AREAEENZREERE -

EXERER

AEBEREAR - R AR BRI
EEEE - TIRR IV BE (T RS R
BREHAER - REEH B LR TE -

REENEARBBIEBHUANLARBEE ARG
o BREERA - REE R EMmEE o

ARAERESFENEARE - (FAZAENN
Hp—IR - EEESEREANALASEERNE
MR - RIBEEENER  AEEKEBX(
BB BT SENEBREEREEETE
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27 EXEBEEH)

FEER-_Z2_BFA=TER-Z-NF+=
A=t—HAnaEEER X ((BEEERRE N

27 Capital risk management (Continued)

The gearing ratio ((total liabilities netting off cash and cash equivalent)/total
equity) of the Group as at 30 June 2020 and 31 December 2019 were as

follows: R EEY)  MEFERE)WT
At 30 June At 31 December
2020 2019
REZBZZ2F RZZE—NEF
AA=tH +=-A=+—H
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(RBEX) (fER)
Gearing ratio B (GRS R 97%

28 Capital commitments 28 EXRERE

At 30 June At 31 December
2020 2019
R-B-FHF RZZ—NF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREBTIT
(unaudited) (audited)
(REEEFZ) (Fezz)
Capital expenditure in respect of acquisition of BEEIHVEREF HIERRGRE
property, plant and equipment contracted for not W ER R A EHRE
provided in the interim condensed consolidated FHRBENE BB E
financial information/consolidated financial BB MR B E A T
statements 350,349

29 HMEHREIN

On 26 August 2020, the Company received a notice from Henan RZZEZZTFNA "8 AR AEEEE

29 Events after the reporting period

Machinery Investment Group Co., Ltd. (“HNMIC”), that HNMIC intends
to transfer A Shares of the Company which represent 16% of the total
share capital of the Company held by HNMIC through public solicitation
of transferees by way of agreement, in accordance with the relevant
requirements under “Measures for the Supervision and Administration
of State-owned Shares of Listed Companies” (Order No. 36 of SASAC,
Ministry of Finance and CSRC). After the completion of the transfer,
the controlling shareholder and de facto controller of the Company may
change. HNMIC still needs to obtain the approval of the state-owned assets
supervision and administration department and other competent authorities
for the public solicitation of transfer.
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