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CHAIRMAN'S LETTER TO SHAREHOLDERS

=+ AR RS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company”, together with its
subsidiaries collectively referred to as the “Group”), | hereby present the interim
results of the Group for the six months ended 30 June 2020.

The outbreak of the novel coronavirus epidemic (the “Epidemic”) since January
2020 has impact on the business and operations of the Group, as the Group
has certain factories located in the People’s Republic of China (the “PRC" or
“China”) and extensive operations in the United States (the “US"). The Group
has been closely monitoring the impact from the global development of
the Epidemic, including but not limited to adjustments of its supply chain
management and reallocation of human resources to reduce the unfavourable
impact arising from the Epidemic.

In response to the China-US trade war, the Group mitigates the impact by
strengthening its supply chain management to produce components and
accessories in Vietnam and India, serving the purpose of avoiding the tariffs
imposed by the US on products from the PRC.

For the Company's 47.12%-owned associate, Dish Media Network Limited
(“Dish Media”, the largest satellite pay television operator in Nepal), it secured a
customer base exceeding a million subscribers in Nepal and generated stable
subscription revenue in the first half of the year of 2020 amidst the outbreak of
the Epidemic.

The impacts from the Epidemic along with the escalation of geo-political
and geo-economic tensions, the general economic landscape is clouded
with uncertainties and financial risks. Given these volatilities and challenges,
the Group will adopt more prudent approach in managing its cash flows
position and will make every endeavour to identify business opportunities with
promising potential in the manufacturing segment or even other sectors so
as to diversify our income source to weather the possible adverse economic
cycle. With the dedicated management and execution capabilities of our top
management team, the Group remains confident in seizing the opportunities
amidst the challenging landscape.

*  Foridentification purpose only
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Going forward, the Board believes that the growth of the Group will depend
on business opportunities arising from new 5G peripherals, Internet of Things
and related products. In anticipation of such business opportunity, the Group's
research and development team is developing new 5G related products with
reference to the market trend. New products under development include
next generation radio frequency and antenna products. The Group's research
and development team is working on these products in the research center
in Hsinchu, Taiwan. Hopefully, the Group’s new 5G related products will bring
about more business opportunities as well as revenue and profits.

All in all, we are thankful for the patience and continuous support from
our dedicated employees, the management, invaluable business partners,
Shareholders and investors. We look forward to sharing the rewards ahead with
you.

Lau Yau Cheung
Chairman
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MANAGEMENT DISCUSSION AND ANALYSIS

B 1 E A am £ D AT

FINANCIAL HIGHLIGHT AND BUSINESS REVIEW

The Group recorded a slight decrease of gross profit margin from 15.58% for
the six months ended 30 June 2019 to 13.12% for the six months ended 30
June 2020 due to outbreak of the Epidemic and the lockdown of certain cities
in the North America and South Asia, which postponed the delivery of the
products of the Group to its customers.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In the first half of the year of 2020, the Group’s media entertainment platform
related products segment faced a challenging economic environment and
a decline in demand of its products due to the outbreak of the Epidemic. In
response to the challenging economic environment, the Group continued to
explore new business opportunities such as trading of small home appliances.
The revenue of this segment was decreased by 37.8% as compared with the six
months ended 30 June 2019.

—  Segment revenue of media entertainment platform related products
was approximately HK$74.2 million (30 June 2019: HK$119.1 million).

—  Segment results from operations were approximately HK$5.8 million (30
June 2019: HK$20.9 million).

—  Segment margin was 7.83%, which was decreased by 9.68 percentage-
point as compared with the segment margin of 17.51% for the six
months ended 30 June 2019 due to the low profit margin from trading
of small home appliances.

Outlook

The Group is exploring new business opportunities for this segment such as
trading of small home appliances. The China-US trade war is not expected to
have material adverse impact on this segment as this segment does not have
customers in the US.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

OTHER MULTIMEDIA PRODUCTS

Despite the outbreak of the Epidemic, which affected the products demand
of the Group’s other multimedia products segment and the challenging
economic environment, the Group’s other multimedia products segment
was able to maintain its profitability. Major products of this segment included
cables, multimedia accessories, wireless mobile phone chargers for vehicles
and ultraviolet light smartphone sanitizers. Segment revenue decreased by
17.1% due to the outbreak of the Epidemic.

—  Segment revenue of other multimedia products was approximately

HK$109.4 million (30 June 2019: HK$131.9 million).

—  Segment results from operations were approximately HK$10
June 2019: HK$16.9 million).

.1 million (30

—  Segment margin was 9.20%, which decreased by 3.59 percentage-point
as compared with the segment margin of 12.79% for the six months
ended 30 June 2019.

Outlook

We are enhancing our product portfolio and developing new businesses. New
products, such as ultraviolet light smartphone sterilizers received high demand
in the first half of the year of 2020. The China-US trade war has some impact on
this segment as some of the customers are in the US and the impact is reduced
by sourcing from suppliers outside the PRC, such as Southeast Asia.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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SATELLITE TV EQUIPMENT AND ANTENNA PRODUCTS
The revenue of the Group's satellite TV equipment and antenna products
segment showed a decline as a result of the outbreak of the Epidemic in the
North America.

—  Segment revenue of satellite TV equipment and antenna products was
approximately HK$293.1 million (30 June 2019: HK$416.5 million).

—  Segment results from operations were approximately HK$33.2 million (30
June 2019: HK$54.0 million).

—  Segment margin was 11.32%, which decreased by 1.65 percentage-point
as compared with the segment margin of 12.97% for the six months
ended 30 June 2019.

Outlook

Low noise blocking down converters (“LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite television signals.
Apart from the sales of LNBs to the customers in North America, we are
exploring business opportunities in other areas such as cross-selling LNBs
to other existing customers of the Group in South Asia. The research and
development team of the Group endeavours to develop new products for
next generation radio and antenna communications. The China-US trade war
has some impact on this segment as some of the customers are in the US.
Such impact is minimizing by sourcing from suppliers outside the PRC, such as
Southeast Asia.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

GEOGRAPHICAL RESULTS

Africa

—  Segment revenue for Africa for the six months ended 30 June 2020 was
approximately HK$1.1 million, as compared with the six months ended
30 June 2019 of approximately HKS$ 1.8 million.

—  40.6% drop in segment revenue compared with the six months ended
30 June 2019.

—  Africa’s portion accounted for approximately 0.2% of the Group's total
revenue for the six months ended 30 June 2020 (six months ended 30
June 2019: 0.3%).

Asia

—  Segment revenue for Asia for the six months ended 30 June 2020 was
approximately HK$69.0 million, as compared with the six months ended
30 June 2019 of approximately HK$188.7 million.

—  634% drop in segment revenue compared with the six months ended
30 June 2019.

— Asia’s portion accounted for approximately 14.5% of the Group's total
revenue for the six months ended 30 June 2020 (six months ended 30
June 2019: 28.3%).

Europe

—  Segment revenue for Europe for the six months ended 30 June 2020 was
approximately HK$57.3 million, as compared with the six months ended
30 June 2019 of approximately HK$63.6 million.

—  9.9% drop in segment revenue compared with the six months ended 30
June 2019.

—  Europe’s portion accounted for approximately 12.0% of the Group's total
revenue for the six months ended 30 June 2020 (six months ended 30
June 2019: 9.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

1% Al aR B D AT (&)

Middle East

—  Segment revenue for Middle East for the six months ended 30 June 2020
was approximately HK$47.6 million, as compared with the six months
ended 30 June 2019 of approximately HK$31.8 million.

—  49.7% increase in segment revenue compared with the six months
ended 30 June 2019.

—  Middle East’s portion accounted for approximately 10.0% of the Group's
total revenue for the six months ended 30 June 2020 (six months ended
30 June 2019: 4.8%).

North America

—  Segment revenue for North America for the six months ended 30 June
2020 was approximately HK$276.4 million, as compared with the six
months ended 30 June 2019 of approximately HK$374.6 million.

—  26.2% drop in segment revenue compared with the six months ended
30 June 2019.

—  North America’s portion accounted for approximately 58.0% of the
Group's total revenue for the six months ended 30 June 2020 (six months
ended 30 June 2019: 56.1%).

South America

—  Segment revenue for South America for the six months ended 30 June
2020 was approximately HK$24.4 million, as compared with the six
months ended 30 June 2019 of approximately HK$6.4 million.

—  282.0% increase in segment revenue compared with the six months
ended 30 June 2019.

—  South America’s portion accounted for approximately 5.1% of the
Group's total revenue for the six months ended 30 June 2020 (six months
ended 30 June 2019: 1.0%).

Outlook

As our businesses in Asia, Europe and North America accounted for the
majority of our Group's revenue, we shall focus these regions in the future.
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REVENUE

Revenue for the six months ended 30 June 2020 was approximately HK$476.7
million, representing a decline of 28.6% compared with approximately
HK$667.6 million for the six months ended 30 June 2019. The decrease in
revenue was mainly due to the outbreak of the Epidemic and the lockdown of
certain cities in North America and South Asia, which postponed the delivery
of the products of the Group to its customers.

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Loss attributable to owners of the Company was approximately HK$1.2 million
for the six months ended 30 June 2020, compared with profit of approximately
HKS$146.0 million for the six months ended 30 June 2019. The loss mainly arose
from the decrease in revenue and gross profit as a result of the Epidemic and

challenging economic environment.

(LOSS)/EARNINGS PER SHARE

Calculation of basic loss per share for the six months ended 30 June 2020 was
based on the loss attributable to owners of the Company and the weighted
average number of 3,263,473,622 (30 June 2019: 3,278,825,335) ordinary shares
(the “Shares”) in issue. Basic loss per share was HK0.04 cents for the six months
ended 30 June 2020, as compared with earnings per share of HK4.45 cents for
the six months ended 30 June 2019.

FINANCE COSTS

The Group's finance costs for the six months ended 30 June 2020 was
approximately HK$16.8 million, compared to approximately HK$18.5 million for
the six months ended 30 June 2019. Finance costs were decreased due to the
decrease of bank and other borrowings when compared with the six months
ended 30 June 2019.

INCOME TAX EXPENSE

Income tax expense for the six months ended 30 June 2020 was approximately
HK$2.3 million (30 June 2019: HK$3.6 million).
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FINANCIAL REVIEW (Continued)
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TRADE RECEIVABLES B E 5 R

2020 2019
—EEF — &
HK$’000 HKS'000
FET FH&T
Balance at 1 January N— A —HH&ES 207,495 287,022
Balance at 30 June RANA=THBERS 187,605 303,059
Average balance EH s er 197,550 295,041
Revenue for the period ended 30 June* HENAZ=Z1TH LR 476,694 666,194
Average turnover days 45 A w8 K 76 81

@ Excluded sales to an associate Z TEER—HEE A ATHEE -
As at 30 June 2020, the trade receivables of the Group, net of allowance of RZZEZZEFA=1TH AEENEKEZESE

doubtful debts was approximately HK$187.6 million (31

December 2019:

HK$207.5 million). The trade receivables turnover days was within the average

credit period of 60 days to 120 days to the customers of the Group.

SN R BR B8 1% 4 /5187,600,000 78 T (—Z & — A1

F+=A=+—A

1 207,500,000 7T) - RN E 5

ERNBBERXEBERNG TAKREEFPNTHEER

Eﬁéoii1zo%Lxmo

TRADE PAYABLES FE 1+ B 5 BR =K
2020 2019
—E-EF —ET-hEF
HK$’000 HK$'000
FHET FAET
Balance at 1 January R—H—Br#es 302,048 385,904
Balance at 30 June RANA=+TH®&EER 243,635 476976
Average balance EH & 272,842 431,440
Costs of sale for the period ended 30 June HENAZ=ZT A LHEMESKA 414,172 563,602
Average turnover days EE R E K 120 140

As at 30 June 2020, the trade payables of the Group was approximately

R-B-ZFAAZ+E FEENENESE

HKS$243.6 million (31 December 2019: HK$302.0 million). The decrease in trade
payables turnover days was due to the improvement of Group’s liquidity and
ability to settle payables to suppliers.
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NET ASSET VALUE PER SHARE

Calculation of net asset value per share was based on the net asset value
of the Group of HK$37.7 million (31 December 2019: HK$62.3 million) and
3,278,825,335 Shares issued at 30 June 2020 (31 December 2019: 3,278,825,335
Shares). Net asset value per share at 30 June 2020 was HKS$S0.01 (31
2019: HK$0.02).

December

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the overall cash and cash equivalent of the Group was
HK$128.9 million (31 December 2019: HK$66.8 million). The Group managed its
capital structure and liquidity to finance its operations by using bank and other
borrowings and funds generated from operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.72
as at 30 June 2020 (31 December 2019: 0.76).

As at 30 June 2020, the Group's total borrowings were approximately HK$463.5
December 2019: HK$464.9 million), out of which HK$436.6 million
(31 December 2019: HK$445.6 million) were due within one year and the rest
of HK$26.9 million (31 December 2019: HK$19.3 million) were due over one
year. Approximately 94% of the Group’s bank and other borrowings were

million (31

denominated in US dollars (“USS$") and the rest of them were denominated in
Renminbi (“RMB”), Euro and New Taiwan dollars. The effective interest rates
on the Group's variable interest rate bank and other borrowings ranged from
2.4% to 10%. The gearing ratio (total borrowings over total assets of the Group)
increased from 45.02% as at 31 December 2019 to 48.61% as at 30 June 2020.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2020, the Group's general banking facilities (included bank loans
and other borrowings) were secured by the following assets of the Group:
(i) bank deposits of HK$4.0 million, (i) property, plant and equipment with
a carrying value of HK$29.4 million, (iii) investment properties of HK$148.9
million, (iv) trade receivables of HK$60.3 million, (v) inventories of HK$71.3
million, and (vi) pledge of the Company's interest in Pro Brand Technology, Inc.

*  Foridentification purpose only
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FINANCIAL REVIEW (Continued)
B 755 [ Je ()

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
There were no significant investments held as at 30 June 2020 nor were there
other plans for material investments or capital assets as at the date of this
report.

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were mainly denominated in US$S and RMB.
The Group was exposed to certain foreign currency exchange risk but it does
not expect future currency fluctuations to cause material operation difficulties
because the recent pressure from appreciation of RMB was manageable and
the Group purchased raw materials from diversified sources. However, the
management continuously assesses the foreign exchange risks, with an aim to
minimise the impact of foreign exchange fluctuations on business operations.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30 June 2020
(31 December 2019: Nil).

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2020 (six months ended 30 June 2019: Nil) .

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

Reference is made to the announcement of the Company dated 31 December
2018 (the "Announcement”) and the circular of the Company dated 25 May
2019 (the “Circular”). Unless otherwise stated, capitalised terms used herein
shall have the same meanings as those defined in the Announcement and in
the Circular. On 31 December 2018 after trading hours of the Stock Exchange,
the Vendor and the Purchaser entered into the Agreement pursuant to which
the Vendor has conditionally agreed to sell, and the Purchaser has conditionally
agreed to purchase the entire issued share capital of the Target Company,
at the nominal consideration of US$1 with effect from the Transaction Date.
The Target Company was a wholly-owned subsidiary of the Company and
indirectly held 51% interests in MyHD.

14  sandmartin International Holdings Limited / 2020 Interim Report
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FINANCIAL REVIEW (Continued)

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case may be)
notwithstanding Completion taking place.

As at 30 June 2020, there were Existing Loans in the aggregate amount of
US$88,788,000 comprising aggregate principal amount of US$71,298,000 and
aggregate accrued interest (calculated based on the terms of the Existing
Loans) of US$17,490,000 owing by the Target Company and/or MyHD to the

BETKECEE

8175 1Bl R (&)

BENTCREBEZMHEEETHE

REARNBKNAZGE R GETIBRME)EE M B
ZRE K,/ FMyHDGE B R M E )RR HIRAEK »

R-ZE-_TEXNA=ZTH BEERALA
88,788,000k It * B 3E B 1Z A & &S MyHD £ /R A&
RAR/RERGRERTIBRME) WA S R

71,298,000 7T & JE 51 F| B (R K IR

& R 15K

Company and/or SMT (as the case may be), the particulars of which are as T E)EEE17490000% T FEBAAT -
follows.
Principal amount Accrued interest
outstanding as at asat
Lenders Debtors Prevailing interest rate Maturity date 30 June 2020 30 June 2020
R-ZZB-2f R-ZZB-2f
AA=1H AA=1H
EXA BHEA BT R % A HAEEAEHE FE 5 F 8
SMT Target Company 3 months LIBOR 31 December 2020 US5$9,554,000 US$1,345,000
+ 100 basis points MV (approximately HK$74,047,000) (approximately HK$10,425,000)
RHB R BERA =B ARBIRT S 33 95540003 7T 1,345,000 T
GEZi¥VI +ZHA=+—A (#)74,047,00078 7T ) (#710425,00078 7T )
100 2 B e
SMT MyHD 3 months LIBOR 31 December 2020 US$10,500,000 US$1,218,000
+ 100 basis points MV (approximately HK$81,380,000) (approximately HK$9,437,000)
BHE MyHD = AR REIRT —E-FE 10,500,0005% 7T 12180003 7T
GEZi¥VI +ZHA=+—H (#781,380,00078 7) (#79437,0007% 7T)
100 2 B e
SMT MyHD 10% per annum 31 December 2020 US$42,653,000 US$12,427,000
(approximately HK$330,584,000)  (approximately HK$96,319,000)
BHE MyHD EFEI0E “E-FTE 42,653,000 7T 12427000 T
+-A=+—H (#7330,584,0007 7T (#796,319,00078 7T )
the Company MyHD 10% per annum 31 December 2020 US$8,591,000 US$2,500,000
(approximately HK$66,586,000)  (approximately HK$19,376,000)
KA MyHD FRIE10E —2-%% 8591 000X 7T 250000
+-A=+—H (#766,586,00075 7T ) (#719,376,00078 7T )
Total US$71,298,000 US$17,490,000
(approximately HK$552,597,000)  (approximately HK$135,557,000)
@it 71,298,000 7T 17,490,000 7T
(49552,597,0007% 7T) (#9135,557,0007% 7T)
Note: B o -

1. As a reference, 3 months London inter-bank offered rates (‘LIBOR") as applicable to these two
loans during the period between 1 May 2012 to 30 June 2020 ranged between 0.22335% and

2.80763%.

1. Eh%E R-_T——FRAA—HE-_ZT_ZTFXA
= +ESMERARZEMEERN =R RBRITRZE
R (MR BERITR FERE D N F022335% = 2.80763% °
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FINANCIAL REVIEW (Continued)
B 755 [ Je ()

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2020, the Group employed a total of 676 (31 December 2019:
651) full-time employees. Employees are remunerated according to their
performance and responsibilities. Employees of the Group receive training
depending on their scope of works, especially those training relating to

workplace health and safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The emoluments of the Directors are
decided by the Board based on the recommendation of the remuneration
committee, having regard to market competitiveness, individual performance
and achievement. The Company regularly reviews and determines the
remuneration and compensation packages of the Directors and senior

management.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ SERVICE CONTRACTS

The Company has entered into service contracts with all Directors, with the
maximum term of three years. No service contract was entered into or is to be
entered into between the Directors and the members of the Group that cannot
be terminated by the Group within one year without paying any compensation
(other than the statutory compensation).

SHARE OPTION SCHEME

On 17 March 2005, the share option scheme of the Company (“Share Option
Scheme”) was approved and adopted by the then Shareholders. The Share
Option Scheme has expired on 16 March 2015. No further option shall be
offered pursuant to the Share Option Scheme but all the outstanding share
options are exercisable in accordance with the terms of the Share Option
Scheme and such other terms and conditions upon which a share option was
granted, at any time during the option period after the share option has been
granted by the Board but in any event, not longer than ten (10) years from the
date upon which the share option is accepted or deemed to be accepted in

accordance with the terms of the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
TEEIRMEME F (@)

The following table discloses movements in the Company’s share options TERBEERBEEZE_ZE_TEFA=+HIEAEA

during the six months ended 30 June 2020: B AN A7) B A RE 2 )
Closing Lapsed,
price cancelled,
per Share or exercised
immediately Exercise  Outstanding duringthe  Outstanding
Exercisable prior to the price  at1January six months at 30 June
Type of grantees Date of grant period date of grant per Share 2020 period 2020
ZERH RAEA
AN R-B-%H HEA R-B-BF
SREM SREH —HA-H &%+ RNA=TH
ARAER ®itiA & T K& TR HATE HHRTE e R AT
(Note) (HKS) (HKS)
(P ) (B) (&)
Employees of the Group 22 October 2010 22 October 2012 to 205 1.761 2,910,000 - 2,910,000
21 October 2020
AEEER —T-%F —E——f
+A=-+=H +A=-+=H
E_TTE
+A=-+-H
Total #25F 2,910,000 - 2,910,000
Notes: Bt -
These share options are exercisable in the following manner: ZEBIRRERIR AT 7 AT
(i) on or after the second anniversary of the date of 50% () RERLEHETAMAEFERARZERER 50%
grant up to 10 years from the date of grant B ABEFmI0FE B
(ii) on or after the third anniversary of the date of remaining 50% (i) RERLAHESR-BFEBRZEER Tl £ 50%
grant up to 10 years from the date of grant BEREABBRI0FEE R

1 8 Sandmartin International Holdings Limited / 2020 Interim Report



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of each of the Directors
and chief executive of the Company and their associates had in any shares,
underlying shares, equity derivatives or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")) which
were required to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions in which they were taken
or deemed to have under such provisions of the SFO), or which are required
pursuant to Section 352 of the SFO to be entered in the register maintained by
the Company referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

(@) Long positions in the Shares, underlying shares and
debentures of the Company

TEEIREEME R (@)

EERBEETRAERAQAHHE
AR AE MR G - HER G R
BRERE PR 35'%*

Emk
RZEZZFNA=1TH AAATESER&ES
THABNUREZFOEE ARAR AR R ZHE [ 18
BB (EERBBEMNETIEEFSRBEGH
([BH KRB EXVERERARD - /EREARD
REMETASGEHEEFFEERBEES RBAEK
BIEXVESE 7RSO EBAEMGARA BB A
REGMBB AR NER RAR(BE
®’EREE %&HﬂfﬂﬂﬂHF&WKX?EZH‘T’E?@{’E
BENERIAR) IBRBEFHERAEKME
3521‘%ZE§EJ\EA1|¢1§UFﬁLEEI$ AlfFE R E M
NE R RAR BB R ZES LM
E'J(rtﬁi‘ﬁﬂw)mﬁ‘f’ﬂ%im?é‘ﬁ)\i%LTT
?é%*%ﬂ'ﬂﬁﬁ?Q'J>>(H¥2?E?E\'JD/A%H‘%ZF”
AR R RAR T

(@ RAXFARND HEROREEIDH
wR

Percentage
Number of of the Share
Number of underlying capital as at
Name of Director Capacity Shares held shares held Total 30.06.2020
R
b g 33
Fiis R & Fris1aH AA=1H
EEng 54 %A R 8B st REBDLE
Mr.Hung Tsung Chin Interest of controlled corporation 507,188,592' -
IR E REHEENER
Interest of spouse - 2,328,000
I B
Total #8 5t 507,188,592 2328,000 509,516,592 1553%
Notes: B 5

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued Share capital.

2. The relevant interests are unlisted physically settled options granted to Ms. Chen
Mei Huei, the spouse of Mr. Hung Tsung Chin, pursuant to the Share Option Scheme.
Upon exercise of the share options in accordance with the Share Option Scheme,
Shares with a par value of HK$0.10 each in the share capital of the Company are
issuable. The share options are personal to the respective grantees. Further details
of the share options are set out in the section headed “Share Option Scheme” of the

interim report.

1. % 55 B 19 1R R Metroasset Investments Limited 15 A& #J
BR D - LB k4 B 25 ¥ A 2% A A HY45.09% B
TR -

2. 1 B 4 i 75 AR 1 B AR R AT 8 A R B e AE O LB
REBLXEIRENFELTEDEEBRE -8B
BRERIRRE AR B BT R WHITARFK
A R E B £0.1078 TTH AR D - BB AR I 5 % K
BATLABER o BB — P58 B3R
= ERER Sl —f -
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

fi=

(b)

TEERMEME R (&)

N

Long positions in the Shares, underlying shares and
debentures of associated corporations of the Company
Name of associated corporation:

Pro Brand Technology, Inc.

(b) RAQNFBHEBEZERG  HERGRE
ERPHNETRE
FEHE X B 5 75
8 & £33 8 BR 2 7 *(Pro Brand Technology, Inc.)

Number of Percentage of the Share capital
Name of Directors Capacity Shares held as at 30.06.2020
B R
FiR 6 —E-RFAA=TH
Exps 54 B REBDLE
Mr. Chen Wei Chun Interest of controlled corporation 350,000"
BREHLE REHEE R
Beneficial owner 150,000%
EalAA
Total 500,000 0.63%
st
Mr.Hung Tsung Chin Beneficial owner 250,000° 0.31%
ML E EnEAA
Notes: Bt &
1. These shares represent 350,000 shares of Pro Brand Technology, Inc., a non-wholly 1. ZERMARERBHTEREERAAFAENLRRF

owned subsidiary of the Company, held by Jun Zhong Investment Limited* (3 1% £
& & R A &) in which Mr. Chen Wei Chun beneficially owns the entire issued share
capital.

2. These shares represent 150,000 shares of Pro Brand Technology, Inc., a non-wholly

owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3. These shares represent 250,000 shares of Pro Brand Technology, Inc., a non-wholly
owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

*  Foridentification purpose only
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

Save as disclosed above, as at 30 June 2020, none of the Directors or the chief
executive of the Company and their associates had any interests or short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors or chief executive of the Company are aware, as at 30
June 2020, the Shareholders (other than Directors or the chief executive of the
Company) who had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

TERERAEME R (&)

BREXHBEEEN R_FT_FTFRA=1+AH"
BEANAEZTARSTHRABURKENHE
ARARBSREEMEBZE(ER LE S LB
EEROIEXVER) B - HERD A EREDE
BRIEE %&Hﬂf”iﬂﬂﬁﬂ%xv*ﬂ%7&8”* A

EARARBRANEMNERIORB(BRES
REESLRBEGROIIBBHIGREFLRERES

H’]T%E EFORR) AERARRAREEF KB
B R PIZE 352167817 B 69 & 5 it A &Y (A #E s 3k
KR &*ETFTT ESPRIZR A AR F R BT EY

FERRREAQARMD REERKD
PR ERERKE

RARNAREETXERSTHRABRM R =F
FRAZ+TH BREAERAEETSIHZESTEHA
BBRINAARRF DRI (DT EERIEE

HFRBEROEXVEFE2R3IN IR E \WZ!X’A
AIRBRAEENEDRIORE AELAARR

RIEE 5 & B & 50 5 336 1578 ﬁEZ%‘EEﬁHW
MEZIAEWT :
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

(===]

TEEIRMEME F (@)

N

Long positions in the Shares and underlying shares of the

RERXARGREBROPNER

Company
Number of Percentage of
Shares and the Share
underlying capital as at
Name of Shareholders Capacity shares held 30.06.2020
=)
—E-FF
Fir 5 IR 9 )2 ~HA=t+H
RERERB g4 HERHGHE BRAEB DL
Metroasset Investments Limited Beneficial owner 507,188,592 15.47%
EnlEAA
Ms. Chen Mei Huei Interest of controlled corporation 507,188,5922
PREBLZ L REEE O S
Personal interest 2,328,000
18 A # 25
Sub-total 509,516,592 15.53%
Nt
First Steamship Company Limited Interest of controlled corporation 950,859,3474 29.00%

SO BRAR

ZEGEE MRS
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Notes:

1. These Shares are held by Metroasset Investments Limited, 45.09% of the issued share capital
of which is beneficially owned by Mr. Hung Tsung Chin.

2. These Shares are the same batch of shares held by Metroasset Investments Limited, 44.38% of

the issued share capital of which is beneficially owned by Ms. Chen Mei Huei.

3. The relevant interests are unlisted physically settled options granted pursuant to the Share
Option Scheme. Upon exercise of the share options in accordance with the Share Option
Scheme, Shares with a par value of HK$0.10 each in the share capital of the Company are

issuable.

4. First Steamship Company Limited is interested in 950,859,347 Shares through First Mariner
Holding Limited, its wholly-owned subsidiary, which holds 833,000,000 Shares and Grand Citi
Limited, its non-wholly owned subsidiary, which holds 117,859,347 Shares.

Save as disclosed above and so far as the Directors and the chief executive
of the Company are aware, as at 30 June 2020, no person or entity had any
interest or short positions in the shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

TEEIREEME T (@)

B

1. #% % %19 B Metroasset Investments Limited # / * T Metroasset
Investments Limited #J45.00% B 3 1T AR AN AL BB R £ &
mEEA o

2. % % B 1D A Metroasset Investments Limited 5 /8 &) [&] — 4t i%
%+ T Metroasset Investments Limited #J44.38% B2 % 17 A& Z<
HRESRL LT ERES -

3. TERE R AR RERES B E M LM EY S E EARAE -
BRI ERET B ETER  ATETADRRA
PR EA01078 TR -

4, Hm=MEHERARSEBHE 2 EMN B 2 A Fist Mariner
Holding Limited & £ 3F & & i B 2 7] Grand Citi Limited 7
950,859,347 {% % 17 A #E A #E & + H A First Mariner Holding
Limited % 75 833,000,000 A% A% 13 + T Grand Citi Limited #§ &
117,859,347 B& B& 1 °

BREXHEEEN IRARFESEREETR
ABFE - R _ZTFXA=Z+H HEEA
REBRADE RN RBBRO T HEREZS
FHEIEBI EXVERE 2R 3D BEE AR AR A
M ENEAERSSAR R EBEEFER
HA & 15 101 55 336 16 7B 70 A 3% 16 191 At & 22 7 A9 A9
RS TIAE °

BE HESEBELOARQATH LHHE
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REBE-ZE_TFA=1tBILA~EA X2 T
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Ef EHES -

i
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

tERERLEME T (#)

DELISTING AND REPURCHASE OF TDRS

Reference is made to the announcements of the Company dated 9 April 2020,
15 April 2020, 29 April 2020, 5 May 2020, 4 August 2020 and 10 August 2020
(the “TDR Announcements”) in relation to, among other things, the delisting
of TDRs of the Company as requested by the Taiwan Stock Exchange. Unless
otherwise specified herein, capitalised terms used herein shall have the same
meanings as those defined in the TDR Announcements.

As disclosed in the TDR Announcements, the Company received a notice
from the Taiwan Stock Exchange on 5 May 2020, whereby the Taiwan Stock
Exchange required the TDRs to be delisted with effect from 15 June 2020
pursuant to the relevant rules of the Taiwan Stock Exchange as the equity
attributable to the owners of the Company fell below one-third of the sum
of the share capital and the share premium of the Company as set out in the
annual report of the Company for the year ended 31 December 2019 and its
conversion report prepared under the IFRSs recognised by the FSC, which was
determined pursuant to the relevant rules of the Taiwan Stock Exchange and
published as an overseas regulatory announcement of the Company on 29
April 2020. As such, the last trading day of the TDRs had fallen on 12 June 2020.

As at 3 August 2020 (being the last date for TDR Holders to submit their
requests for the Company to repurchase their TDRs), there were 97,748,625
units of TDR that were required to be repurchased by the Company, which
constitute approximately 2.98% of the number of issued Shares as at the date
of this report. The TDRs so requested to be repurchased by the Company had
been surrendered to the Depositary Agent for cancellation. The total amount
involved to repurchase the TDRs is approximately NT$26,490,000 (equivalent
to approximately HK$6,971,000) (which is calculated by multiplying the
total number of TDRs required to be repurchased by the Company with the
Repurchase Price of NT$0.271) has already been paid by the Company to the
Depositary Agent.
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

Other outstanding procedures in relation to the TDR Repurchase includes:

the Depositary Agent to notify the Hong Kong custodian of the
underlying Shares representing the repurchased TDRs and the Hong
Kong custodian will transfer such Shares to the Company. This is
expected to be completed in mid-September 2020; and

upon receipt of the Shares surrendered by the Hong Kong custodian,
the Company will instruct the Company’s share registrar to arrange the
Shares to be cancelled. The cancellation of the Shares surrendered is

TEERMEME R (F)

HMnEEFEREIELBORETEFERE

FARBEBENEEFXTACOBNEHE
FRBIEMKRZABKD  MEEF
ABEZERNDERGEA QA B R
FER_F_ZFFNLARTKR K

ARA BB EEFRARENRMDE 4
BRARBzZEDBPREHKD &
BRDEHBRAR —Z_FFNALAKATK °

expected to be completed by the end of September 2020.

The table below sets out a summary of the shareholding structure of the
Company (i) as at the date of this report, and (ii) immediately following
completion of the TDR Repurchase (assuming there is no change in the
number of issued Shares held by the shareholders of the Company described
below immediately before completion of the TDR Repurchase):

TREJNARBORAREAE: M) EEEE
FRBEONBETANR(BRITALEEZEEFLR
EEBEKAARRBRRATAENEETRNOHK
ERARONREEEME

Immediately after completion

As at the date of this report of TDR Repurchase
EHEEEFIRE
RAFE B H = B8 5E B %
Approximate Approximate
No. of % of the total No. of % of the total
Shares held issued Shares Shares held issued Shares
ity WHWEBTRG s HMEBRITRG
Shareholders B=E v - g BN % g g=| BN %
First Steamship Company =M AR AR A A 950,859,347 29.00% 950,859,347 29.89%
Limited (Note 1) (Fff £ 1)
Metroasset Investments Metroasset Investments 507,188,592 15.47% 507,188,592 15.94%
Limited Limited (Note 2) (Pt 5£2)
Public shareholders NS 1,635,532,764 49.88% 1,635,532,764 5142%
TDR Holders EEFAREREA 185,244,632 5.65% 87,496,007 2.75%
Total FEE 3,278,825,335 100.00% 3,181,076,710 100.00%
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

tERERLEME T (#)

Notes:

1. First Steamship Company Limited is interested in 950,859,347 Shares through First Mariner
Holding Limited, its wholly-owned subsidiary, which holds 833,000,000 Shares and Grand Citi
Limited, its non-wholly owned subsidiary, which holds 117,859,347 Shares.

2. These Shares are held by Metroasset Investments Limited, 45.09% and 43.38% of the issued
share capital of which are beneficially owned by Mr. Hung Tsung Chin (an executive Director
of the Company) and Ms. Chen Mei Huei (spouse of Mr. Hung Tsung Chin) respectively.

EVENT SUBSEQUENT TO THE REPORTING PERIOD
Reference is made to the announcements of the Company dated 6 August
2020 and 10 August 2020 (the “Subscription Announcements”). Pursuant to
the Subscription Agreement entered into between the Company as issuer
and the Subscriber dated 6 August 2020, and the Supplemental Agreement
dated 10 August 2020 entered into between the Company, the Subscriber and
the New Subscriber, the Company has conditionally agreed to allot and issue,
and the New Subscriber has conditionally agreed to subscribe for 100,000,000
Subscription Shares. The Subscription Shares will be issued at the Subscription
Price of HK$0.10 per Subscription Share. Unless otherwise specified herein,
capitalised terms used herein shall have the same meanings as those defined
in the Subscription Announcements.

The total number of 100,000,000 Subscription Shares to be allotted and issued
under the Subscription represent (i) approximately 3.05% of the issued share
capital of the Company as at the date of the Subscription Agreement; and (ii)
approximately 2.96% of the issued share capital of the Company as enlarged
by the issue of the Subscription Shares (assuming that there is no change in
the issued share capital of the Company from the date of the Subscription
Agreement and up to the Completion). The Subscription Shares will be issued
under the General Mandate and the issue of the Subscription Shares will not
be subject to the approval by the Shareholders. The Subscription Shares, when
allotted and issued, will rank pari passu among themselves and with the Shares
in issue on the date of allotment and issue of the Subscription Shares.
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

The gross proceeds of the Subscription is HK$10,000,000 and the net
proceeds of the Subscription, after deduction of expenses, are estimated to be
approximately HK$9,800,000, representing a net issue price of approximately
HKS$0.098 per Subscription Share. Out of the net proceeds of approximately
HK$9,800,000, HK$7,000,000 will be used to replenish liquidity of the Company
and the rest of HK$2,800,000 will be used as general working capital of the
Group.

The New Subscriber, Mr. Tai Kwok Kei, a third party independent of the
Company and its connected persons (as defined in the Listing Rules) is a
resident of Hong Kong and is mainly engaged in investment business.

The Subscription Price of HK$0.10 per Subscription Share represented:

a premium of approximately 40.85% to the closing price of HK$0.071
per Share as quoted on the Stock Exchange on the last trading day
immediately prior to the date of the Supplemental Agreement (i.e. 7
August 2020) (the “Last Trading Day”);

ii. a premium of approximately 30.89% to the average closing price of
approximately HK$0.0764 per Share as quoted on the Stock Exchange
for the last five consecutive trading days up to and including the Last
Trading Day; and

ii.  apremium of approximately 44.72% to the average of the closing prices
of approximately HK$0.0691 per Share as quoted on the Stock Exchange
for the last ten consecutive trading days up to and including the Last
Trading Day.

The Directors consider that the Subscription represents an opportunity to raise
additional funding for the Company to replenish liquidity of the Company
that was decreased due to its TDR Repurchase and will strengthen the Group's
financial position, and enlarge shareholders’ base of the Company which
may in turn enhance the liquidity of the Shares, and provide working capital
to the Group to meet any financial obligations of the Group without any
interest burden, within a relatively shorter time frame and at lower costs when
compared with other means of fundraising.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

tERERLEME T (#)

Application has been made by the Company to the Listing Committee for
the listing of, and permission to deal in, the Subscription Shares. Given that
completion of the Subscription is subject to a number of conditions as set out
in more details in the Subscription Announcements, the Subscription may or
may not proceed. As at the date of this report, the listing of and permission to
deal in the Subscription Shares has not been granted by the Listing Committee
of the Stock Exchange.

CORPORATE GOVERNANCE

The Group continues to improve its corporate governance practices,
emphasising the attainment and maintenance of a quality board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to the
principles of good corporate governance which are consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

During the six months ended 30 June 2020, the Company has applied the
principles and has complied with code provisions of the Corporate Governance
Code (the “Code Provision(s)”) as contained in Appendix 14 to the Listing Rules,
except for the deviation with following reason.

Under Code Provision A.6.7, independent non-executive directors and other
non-executive directors should attend general meetings.

Mr. Kuo Jen Hao, a non-executive Director was unable to attend the annual

general meeting of the Company held on 29 June 2020 due to his other
personal engagements.
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct for
dealing in securities of the Company by the Directors. After specific enquiry,
all Directors confirmed that they have complied with the required standards
regarding securities transactions by Directors as set out in the Model Code
throughout the six months ended 30 June 2020. No incident of non-
compliance was noted by the Company for the six months ended 30 June
2020.

CHANGE OF DIRECTOR’S INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

In accordance with rule 13.51B(1) of the Listing Rules, the changes to
information required to be disclosed by the Directors pursuant to paragraphs
(a) to (e) and (g) of rule 13.51(2) subsequent to the date of the annual report of
the Company for the year ended 31 December 2019 and up to the date of this

interim report are set out below:

1. Mr. Hung Tsung Chin'’s service agreement as executive Director has been
renewed for a term of 3 years commencing from 1 April 2020. Mr. Hung's
remuneration is approximately HK$ 1,585,000 per annum pursuant to his
service agreement.

2. Mr. Kuo Jen Hao's letter of appointment as non-executive Director has
been renewed for a term of 3 years commencing from 18 August 2020.
Mr. Kuo's service fee is approximately HK$120,000 per annum pursuant
to his letter of appointment.

COMPETING AND CONFLICT OF INTEREST

None of the Directors or the controlling Shareholders or their respective
associates had any interest in a business, which competes or may compete,
either directly or indirectly, with the business of the Group nor any conflict of
interest which any of them had or may have with the Group for the six months
ended 30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEEIRMEME F (@)

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors as at the date of the interim report, the Company
has maintained the prescribed public float under the Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit Committee”) for
the purpose of reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The Audit Committee comprises
three members, Messrs. Li Chak Hung (chairman of the Audit Committee), Lau
Yau Cheung and Wu Chia Ming, all of whom are independent non-executive
Directors. The interim financial information for the six months ended 30 June
2020 have not been audited by the independent auditor of the Company.
The Audit Committee has reviewed the Group’s unaudited condensed
consolidated financial statements and the interim report for the six months
ended 30 June 2020 and held discussion with the management.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all of the Shareholders for their support to the Company.

LAU Yau Cheung
Chairman

Hong Kong, 20 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

SR

B MEM S E A X

FOR THE SIX'MONTHS ENDED 30 JUNE 2020
@E f TE/\H +E|JJ:/\1.)E]

For six months ended 30 June

BEAA=tHILEAEA

2020 2019
—E-EF —E-NF
Notes HK$'000 HK$'000
B 7 FHET FET
(unaudited) (unaudited)
(REEEZ) (RE&ERZ)
Continuing operations HEREER
Revenue W= 5 476,697 667,624
Cost of sales 8 & AR (414,172) (563,602)
Gross profit EH 62,525 104,022
Other income, gains and losses HagA - = R EE 6 18,852 20,939
Distribution and selling costs K R E A (13,485) (12,249)
Administrative and other expenses TR HEAMAS (52,000) (67,512)
Research and development costs fift 2% B A (16,092) (20,343)
Reversal of expected credit losses on CREEBRHEERE
financial assets o 9,098 18,292
Finance costs B 75 Ak 2N (16,830) (18,519)
Share of profit of an associate FEE — BB 2 A |l 2 v T 6,852 9,741
(Loss)/Profit before income tax expense Iﬁﬁﬁ SH X KA (EE) BF (1,080) 34,371
Income tax expense B 7 (2,342) (3561)
(Loss)/Profit for the period from continuing }K BIFEREER 2 AR
operations (&B18) //ﬁn al (3,422) 30,810
Discontinued operation CRIEREER
Profit for the period from discontinued operation 38 B B 4% ||F £ & 2 7% 2
ZAN e Dl 8 - 79,788
(Loss)/Profit for the period AEE(ER),ER 9 (3,422) 110,598
Other comprehensive income Htt 2wk
Item that will not be reclassified subsequently HEeTegi 7 HEEm2EH -
to profit or loss:
Gain on revaluation of properties upon W BEREEERERE
transfer from property, plant and equipment REMEROYEEGH RS
to investment properties - 3,370
Item that may be reclassified subsequently HEREEN DR B2 ¢
to profit or loss:
Exchange difference on translation of BMEFINERBEL Y
foreign operations E R ZE5 (8,028) 10,280
Other comprehensive income for the period  Z< Hi [ & fth 2 H W & (8,028) 13,650
Total comprehensive income for the period ZEIRE 2 E U E & 5E (11,450) 124,248
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
BAGeRE M E b2 E e & @)

FOR THE SIX MONTHS ENDED 30 JUNE 2020
BE_Z-_FTFXA=1THILNEA

For six months ended 30 June

BEAA=tHIEAEA

2020 2019
—E-ER —T-NF
Notes HK$'000 HK$'000
B 7 FHET FET
(unaudited) (unaudited)
(REEEZ) (RE&ERZ)
(Loss)/Profit for the period attributable to AAREE ABELERE™E
owners of the Company: (B8 &F :
— from continuing operations —REFEKEER (1,241) 19,981
— from discontinued operation — REBKRIEEEER - 125,997
(1,241) 145,978
(Loss)/Profit for the period attributable to FERESEGAEEE
non-controlling interests: (B1]) %A :
— from continuing operations —REFEREER (2,181) 10,829
— from discontinued operation —REBRIEGEETR - (46,209)
(2,181) (35,380)
(3,422) 110,598
Total comprehensive income attributable to: T 5I| & 18 fE {4 2 [ Uk 25 48 48 -
— Owners of the Company —ARRREBA (9,072) 157,042
— Non-controlling interests —IEERER (2,378) (32,794)
(11,450) 124,248
HK cents HK cents
Al AL
(Loss)/Earnings per share from continuing REFERCRILEEEXK 2
and discontinued operations SR (BE)BR 11
Basic AR (0.04) 445
Diluted g (0.04) 445
(Loss)/Earnings per share from continuing REFELEELKZ
operations SR (EBE) B 11
Basic BER (0.04) 061
Diluted I (0.09) 061
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B ik &

AT 30 JUNE 2020
RZE_ZFA=1+H

30 June 31 December
2020 2019
—EBEHF —E-NF
NRA=+H |TZA=+—H
Notes HK$'000 HK$'000
B 7 FERT FHET
(unaudited) (audited)
(REBEX) (fe&E=Z)
Non-current assets IERBEE
Property, plant and equipment ME - WENEE 12 80,417 83,619
Prepaid lease payments FEREERE 886 935
Investment properties wE Y 12 148,916 147,622
Goodwill FEES 12 8,826 9,272
Intangible assets B EE 6,575 8,704
Interest in an associate R— B E N T 2 79,538 76,600
Loan to an associate BF—HEBERNRNER 15 22,139 22,130
Deferred tax assets BT IEE E 3,320 3,346
Total non-current assets ERBEELE 350,617 352,228
Current assets RBEE
Inventories 78 141,934 221,049
Loan receivables FEUE 3R 13 - -
Trade, bills and other receivables EWE SR EWEE R
H fth, & W FR I8 14 285,197 326,300
Prepaid lease payments TR EHIE 56 57
Amount due from an associate JEU — S NE 2R 15 42,989 61,729
Pledged bank deposits BEEMIRITEN 3,960 3,973
Bank balances and cash RITHEFERIRE 128,856 66,840
Total current assets MEEERE 602,992 680,448
Current liabilities RBERE
Trade, bills and other payables ENESENR BNIREX
H & - 58 16 321,323 391,750
Contract liabilities aRBE 28,552 23,509
Tax liabilities HEEE 10,797 11,534
Bank and other borrowings RITREMEE 18 432,210 441,045
Provision for financial guarantee B I R B 17 27,332 27332
Puttable Taiwan Depositary Receipts Af EL\;EE &1z % E) 22 7,124 -
Accruals for repurchase of Taiwan Depositary DEEEFTREZ
Receipts JEFTIE B 22 5,999 -
Lease liabilities HEBE 4,390 4,545
Total current liabilities mENAEEE 837,727 899,715
Net current liabilities REBEEFE (234,735) (219,267)
Total assets less current liabilities EEHERARBER 115,882 132,961
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
A AR 2 B IS AR 5 (4

AT 30 JUNE 2020
N=F-FFXA=+A

30 June 31 December
2020 2019
—E-EH = —NF
ARB=E+H |tTZA=+—H
Notes HK$’000 HK$'000
B 3E FHExT FHET
(unaudited) (audited)
(REER) (BEZ)
Non-current liabilities ERBEE
Bank and other borrowings RITREMEE 18 21,139 11,568
Deferred tax liabilities EEFIEAE 51,205 51,351
Defined benefit obligation RERMEE 31 33
Lease liabilities HERE 5,785 7714
Total non-current liabilities IEREBEaELERE 78,160 70,666
NET ASSETS EEFE 37,722 62,295
Capital and reserves attributable to owners &2 T #HEE A B KR A
of the Company ki#E
Share capital % 7 19 309,358 327,882
Reserves f# 1 (326,981) (323,310)
(Capital deficiency)/Equity attributable to RNARER ARG (BRAEAL),
owners of the Company = (17,623) 4,572
Non-controlling interests IR R = 55,345 57,723
TOTAL EQUITY B 37,722 62,295
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EE R

FOR THE SIX MONTHS ENDED 30 JUNE 2020

fi5 A7

N

e

—EFF;

4= A

/\

N7 =
PN IIZ\EIIII

Ao

RA=+HIER

@A

(unaudited)
(REEH)
Attributable to owners of the Company
LYACE 2N 3
Share Capital Defined Property Currency Non-
Share Share option  redemption Statutory  benefit plan Special  revaluation translation  Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve reserve losses Total interests Total
XA AEEA NRERE  KBEE
Rk RHEE BRERE BE  iERE  GERR  RRBR B BF  RiEER i FERER @i
HKS000 HKS'000 HKS000 HKS000 HKS000 HKS000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000
TR TR TR TR TR TR TR TR TR TR TR TR TAL
(Noteg) (Noteb) (Notec)
(B3ta) (Bi3tp) (GiED)
Balance at 1 January 2019 (audited) RZB-15-F-A
ZEB(BER) 37882 506750 790 - 32486 4l 8,75 T4634 754 7734 17948 (29383 U114
Profit(Loss)for the period! THEER/ (BB - - - - - - - - - 145978 145978 (35380) 110598
Other comprehensive income Eh2EbE
Exchange difference on translation X’HE)’ % BHELZ
of foreign operations - - - - - - - - 7694 - 7,694 2586 10280
Revaluation of properties - - - - - - - 3370 - - 3370 3370
Total comprehensive income
forthe period - - - - - - - 3310 7694 145978 157,042 (32,794) 124248
Disposal of subsidiaries HEHBAR - - - - - - - - - - - 391442 391442
Transfer b - - - - ) - - - - 5 - - -
Balance at 30 June 2019 RZB-AEXB=1H
pA:d 3 32788 506,750 7960 - 41 4 89,175 78,004 8448 (565,751) 484990 64814 549,804
Balance at 1 January 2020 (audited) R-B-F5-5-A
LER(EEY) 327,882 506,750 7960 - 32,486 124 89,175 76,864 (9,474 (1,027,195) 4572 5113 62,295
Loss for the period THRER - - - - - - - - - (1.241) (1.241) 2181) (3422)
Other comprehensive income Eh2E%E
Eichange difference on translation BESNEBRELL
of foreign operations EXER - - - - - - - - (7.831) - (7.831) (197) (8,028)
Total comprehensive income THR2ENEEE
for the period - - - - - - - - (7,831) (1,241) (9,072) (2378) (11,450)
Repurchase of Taiwan Depositary Receipts Bl
(Note 22) (18,524) - - 5401 - - - - - - (13,123) - (13123)
Balance at 30 June 2020 R-F-ZEAR=1H
s 309,358 506,750 7960 5401 32,486 124 89,175 76,864 (17,305 (1,028436) (17,623) 55,345 3m
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

BHRGSLESEREE R #E

FOR THE SIX MONTHS ENDED 30 JUNE 2020
HE T -_ZEFA=1+THItEA

Notes:

(a) The statutory reserve is required by the relevant law of The People’s Republic of China (the (a)
“PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.

(b) The special reserve represents: (b)

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the

group reorganisation;

(if) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the
partial disposed subsidiary and the fair value of net assets acquired; and

(iii) the acquisition of additional interest in a subsidiary without the overall gain or loss of
control in that subsidiary.

(@] The property revaluation reserve is frozen upon the transfer of properties from property, plant ©
and equipment to investment properties and will be transferred to accumulated losses when
the relevant properties are disposed of.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

a5 = A AN g —1
BT AR S RER
FOR THE SIX MONTHS ENDED 30 JUNE 2020
B2 -FFA=1+BHIEAEA

For six months ended 30 June

BEAA=tHIEAEA

2020 2019
—E-BF —T-hF
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REBEX) (RigEZ)
Net cash from/(used in) operating activities KEEESIE(FTAREFE 69,739 (55,602)
Investing activities HEEE
Release of pledged bank deposits B o2 EMRITER 13 -
Increase in pledged bank deposits BEHEAERITIF LM - (2,336)
Advances to an associate m— B E R AR K - (1,424)
Repayment from an associate —MEE RAFER - 49,668
Purchases of property, plant and equipment BEVME KBERZE (8,107) (6,380)
Net cash outflow arising from disposal of a subsidiary B H & — I B 2 5 B 2 4 311 2 4)
Ve g - (1,558)
Proceeds from disposals of property, plant LEME  HERREMEHE
and equipment 147 9,149
Net cash (used in)/from investing activities WEEE (TR, TR FE (7,947) 47,119
Financing activities BEEE
Repayment of bank and other borrowings EBERITREMER (263,080) (289,627)
Payment of interest element of lease liabilities XNEERBEMEED (110) (29)
Payment of principal element of lease liabilities THEEBEERR D (2,184) (931)
New bank and other loans raised FEBITREMER 266,134 308,620
Net cash from financing activities BMETBMEHREESFEE 760 18,033
Net increase in cash and cash equivalents RERBCEEYIEINFRE 62,552 9,550
Cash and cash equivalents at beginning of period HUBRekBE2EEY 66,840 72,695
Effect of foreign exchange rate changes GNEE[E R Eh g & (536) (446)
Cash and cash equivalents at end of period, HARAESEE2FEY -
represented by bank balances and cash BIiR1T#&F MR € 128,856 81,799
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZ

Az e 8% s B et

FOR THE SIX MONTHS ENDED 30 JUNE 2020

e

38

R CEFEXNASFRAILLAEA

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda
and its principal place of business is located at Units 04-05, 16th Floor,
Nam Wo Hong Building, 148 Wing Lok Street, Sheung Wan, Hong Kong.
The Group principally engages in manufacturing and trading of satellite

TV equipment products and other electronic goods.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).

These condensed consolidated financial statements should be read
in conjunction with the 2019 annual financial statements. Except as
described below, the accounting policies and methods of computation
used in the preparation of these condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as
those followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2019.
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FOR THE SIX MONTHS ENDED 30 JUNE 2020

S

“ECTERNA=THLRER

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

At the end of reporting period, the Group had net current liabilities
of approximately HK$234,735,000. The Group is dependent upon the
financial support from the banks and financial institutions to meet its
financial obligations. There is no certainty that bank loans and other
loans of the Group will be renewed in the future. These conditions
indicate the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going concern
and therefore, that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

In view of these circumstances, the Directors have considered the
future liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have sufficient
financial resources to continue as a going concern. In particular, the
Directors have considered the following: (1) the Group maintains good
relationship with major banks and financial institutions providing finance
or facilities to the Group and the Group had successfully renewed its
banking facilities based on past experience; and (2) as of 30 June 2020,
the Group has unutilised bank loan facilities totalling HK$210,005,000
available to finance its future operations and financial obligations.

In the opinion of the Directors, after considering the financial
performance, operation, capital expenditure and the above financing
arrangements of the Group, the Group is expected to have sufficient
liquidity to finance its operations for the next twelve months subsequent
to the end of the reporting period.

Therefore, the condensed consolidated financial statements of the
Group have been prepared on a going concern basis.

R EE ()
REERBECEBRR
BRRAMERATERI - HREAHHE
RIVRELRARERE - FELHA—HBR
ERBARERRREXN 2R EZATE -

RBEBRR AEBZRBDABTFENA
234,735,000 % 7T o AN B A REBIRIT R & BEE
RIEMB IR UWBITTEHBBET - BITRE
AEEBRERBAEELRITERREMER -
ZERNBETRFEEATHPAER - AJaEEA
SEZBECEENBRERRR - Bt - &
SESTTREIFESBEFEREEER
BITHEME -

ERLEBR  EEEERAEBNRERE

URFEARETANES KR - FHEAEE

:.ﬁ»%%’@ﬁ’ﬂﬁﬁ%éfﬁ%?&% o KrplREE
EZEATEER () AEEEREEHFE K
%EZI%@E??&&mﬂ*%%%ﬁ%ﬂﬁﬁ%% B

BRELRYKINEELRTRE  RQR
—ETFEXNAZTA  ASEERBART
EREEE A 21000500078 7T - A AEAE
RRBERMBETRBEES -

HEBAEBENMHRE 28 EAIHR
BimELE EFERR  BHAKERHSE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2020

HE—
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CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

In the current period, the Group has applied for the first time the
following new or revised HKFRSs that are relevant to and effective for
the Group's consolidated financial statements for the annual period
beginning on 1 January 2020.
Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and HKAS 8 Definition of Material

The adoption of the above new or revised HKFRSs in the current period
has no material effect on the amounts reported and/or disclosures set
out in these unaudited condensed consolidated financial statements.

The following new/revised HKFRSs, potentially relevant to the Group's
financial statements, have been issued, but are not yet effective and have
not been early adopted by the Group. The Group's current intention is to
apply these changes on the date they become effective.
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3.

BEEMBREEN(EFEMBERE
R 2B E

EAEHMARERGE TRAEBENE:
R B R 2 BTSSR BB T s
)

RARME - AEEERER TFIHRISEER]

FEMBREER ARELENE T _THF—
A—BRta 2 FEHRNAEBERA MBRE
FRREE S EL AR

BRMBREEAEIF LT LSl
BEGHEAZ | RRARGHENS KT  EAYEE
RABB R LA BRI BB BRE
BTG EHZEREECERAR S P EREM
HNERBER SREEHNELESAZE

AT/ ERT BB M B R & 2 B A gE B A
SEVBHRERAR - DOEMERER - KK
EASERRERM - AREREHBARNZ
SRBLEMEFEAERED) -



PKNESTOTHECONDENSH)CONSOUDAHI)HNANCMLSWHEMENTSKkmﬁnuaﬂ

fIBRAR & IR R 5 F (&

FOR THE SIX MONTHS ENDED 30 JUNE 2020
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3. CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

COVID-19 Related Rent
Concessions?

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before intended

use?

Amendments to HKFRS 3 Reference to the Conceptual
Framework?

Amendments to HKAS 37 Onerous Contracts — Cost of

Fulfilling a Contract?
Amendment to HKFRS 1
First-time Adoption of

Annual improvements to
HKFRS standards 2018-2020
Hong Kong Financial
Reporting Standard,
Amendment to HKFRS 9,
Financial instruments,
Amendment to illustrative
examples accompanying
HKFRS 16, Leases,
Amendment to HKAS 41
Agriculture?
Amendment to HKAS 1 Classification of Liabilities as
Current and Non-current*

The amendments were originally intended to be effective for periods beginning on
or after 1 January 2016. The effective date has now been deferred/removed. Early

application of the amendments continue to be permitted

2 Effective for annual periods beginning on or after 1 June 2020
} Effective for annual periods beginning on or after 1 January 2022
4 Effective for annual periods beginning on or after 1 January 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
&1 B 4R 8 B 75 o B o (48

FOR THE SIX MONTHS ENDED 30 JUNE 2020

HE_Z_TFXA=THILREAR
4. USE OF JUDGEMENTS AND ESTIMATES 4. BT% H T R Ak =t
In preparing these condensed consolidated interim financial statements, RNIRBZEGRRRE P H SRR 2@ESD -
the significant judgements made by the management in applying ERERERASBESTBERREL 2EXRH
the Group's accounting policies and the key sources of estimation BT R e TR ZE 2 T BRFE - — N F
uncertainty were the same as those that applied to 2019 annual financial FEEHRRATERERR -
statements.
5. SEGMENT INFORMATION 5. DEEHR
The segment information reported externally was analysed on the HINE Rz D PER L AEBEELBFIRNAE
basis of their goods and services delivered or provided by the Group's MR AR S 2 HES AT EE’@EEZIK BIEATT
operating divisions which is consistent with the internal information that EE(XE2LEARE) BRI LFKIE T
are regularly reviewed by the executive Directors of the Company, the EHEM CREBER —2 - WMAKREE 248
chief operating decision maker, for the purposes of resource allocation BMEDE . B BIREREBIRARE G MRS
and assessment of performance. This is also the basis of organisation in 4 AREE o
the Group, whereby the management has chosen to organise the Group
around different products and services.
Specifically, the Group's operating segments under HKFRS 8 are as BEmME  AEBEREESVKREELELES
follows: SR E S EINT
Continuing operations %ﬁi‘m&‘ﬁiﬁ
() Media entertainment platform related products ()  IRFEIRZET & fHEZE 5
Trading and manufacturing of media entertainment platform E\E&%Lﬂ SIS S FMEER - =
related products, which are mainly used for satellite products ZRANEEEMRE -
equipment.
(i) Other multimedia products (i) B ZEeEE
Trading and manufacturing of components of audio and video == &%ﬁﬁ’“ﬁ%ﬁﬁ:g{# {5 40 4%
electronic products such as cable lines. %= o
(i) Satellite TV equipment and antenna products (i) 17E 2 ERLER f/%&}g ?Eu’?z
Trading and manufacturing of satellite TV equipment and antenna EENREFHESARENKEER °
products.
Discontinued operation ERIEREXEK
(iv)  Satellite TV broadcasting (v) #HEEEE
Provision of Direct-to-Home services for satellite TV broadcasting AR e RIENDRIBEHERE A
in the areas of Middle East, Mediterranean and Africa. EHEESREBERS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

fIBRAR & IR R 5 F (&

FOR THE SIX MONTHS ENDED 30 JUNE 2020
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5. SEGMENT INFORMATION (Continued)
Segment revenue and results
The following is an analysis of the Group's revenue and results by
reportable and operating segments for the period under review:

7 EE R ()
7 B ER R AR
R 2B RISE D
e zs R EHMT -

Six months ended 30 June 2020

BT AR SR E 7 (B BEHA R 2

BE-S-SEXXA=1+tHLANEA

Discontinued
Continuing operations operation
BESEEH BAILEERE
Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna Satellite TV
products products products Sub-total broadcasting Total
RRR4yE HitsE  HEERRE HEER
REER BER RAGER it EE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER T#ER TER T#ER TER
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REEH) (REER) (REEH) (REEH) (REER)
REVENUE W&
Fxternal sles HOhEE 74,159 109412 293,126 476,697 - 476,697
Timing of revenuerecognition W H B K
Ata pointin time REEH 74,159 109412 293,126 476,697 - 476,697
RESULTS S |
Segment results B ES 5,806 10,064 33,170 49,040 - 49,040
Other income, gains and losses A BHERER 18,852 - 18,852
Administrative and other expenses 1T R At E % (52,000) - (52,000)
Research and developmentcosts — H 3B & (16,092) - (16,092)
Reversal of expected creditlosses BB BEFMBLREE
on trade receivables EEED 6,952 - 6,952
Reversal of expected creditlosses 4 T —FB A A AN ER
on loan to an associate WESBEERR %lﬁl 9 - 9
Reversal of expected creditlosses Uy — R B i 2 A SRR )
onamount due fomanassociate B E}E BB H‘%@ 2137 - 2137
Finance costs BERA (16,830) - (16,830)
Share of profit of an associate ek NG s 6,852 - 6,852
Loss before income taxexpense B FTEH X HATESE (1,080) - (1,080)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

i B
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FOR THE SIX MONTHS ENDED 30 JUNE 2020

HI (/nE

HE_T_TFA=THILAEA
5. SEGMENT INFORMATION (Continued) 5. 2EER (&)
Six months ended 30 June 2019 BE-ZE-NEAXA=ZtHLAEA
Discontinued
Continuing operations operation
REHERH BAEEEE
Media Satellite TV
entertainment Other equiprment
platform related muttimedia and antenna Satellite TV
products products products Sub-total broadcasting Total
RERZTE A%l  HEERRE \ BEE} ‘
BEER BER RABER It Bl @5
HK$000 HKS000 HKS'000 HKS'000 HKS'000 HKS000
TEn TAL AL TEn TEn TAn
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RE5%) (REEH) (REER) (REER) (RE5%)
REVENUE L6
External sales GoHE 119,145 131,935 416,544 067,024 18990 086,014
Timing of revenue recognition WERERRE
Atapointin ime REME 119145 131935 11654 67624 - 67624
Over time (s - - - - 18990 18990
119,145 131,935 416,544 667,624 18990 680614
RESULTS S
Segment results HHEG 20868 16872 54033 91773 (54.391) 3738
Other income, gains and losses Efl\ - s RER 20939 - 20939
Administrative and other expenses THRAMRES (67512 (16909 (B2421)
Research and development costs A (20383) - (2034)
Reversal of expected credit losses BB 3
on trade receivables EREEREAD 8825 1140 9965
Reversal of expected credit osses BUETHRHEE
on loan receivables [é‘ﬁ pE| 4255 - 4255
Provision for expected creditlosses -HRERFNER
onloan toan associate fﬁgqufgﬂﬁ% ) - (1)
Reversal of expected credit osses FEl—RIB R AR FIER
on amount due from an associate REREFBRE 5233 - 5233
Finance costs BB (18519 - (18519)
Shate of profit of an associate BE-BERa R 9741 - 9741
Gain on disposal of discontinued operation HERK HEEER A - 149948 149948
Profit before income tax expense WRFAEH % AT 34371 79788 114159

DEREERZTDBARB LGN, TX 2B

Segment results represent profit earned/loss suffered by each segment
without allocation of other income, gains and losses, administrative and
other expenses, research and development costs, provision for/reversal
of expected credit losses, finance costs, share of profit of an associate
and gain on disposal of discontinued operation. This is the measure
reported to the chief operating decision maker for the purposes of
resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 15 R B e ()

FOR THE SIX MONTHS ENDED 30 JUNE 2020
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OTHER INCOME, GAINS AND LOSSES

6. HUA -

s KSR

For six months ended 30 June

BEAA=tHLEXEA

2020 2019

—E-EHF —E-hEF

HK$'000 HK$'000

FERT FET

(unaudited) (unaudited)

(REEZ) (RE&ERZ)

Increase in fair value of investment properties "EYER R FELE 3,135 -

Income from tenants for water and KREMEPKEBEBHRA

electricity payment 5,064 6,769
Interest income T B WA 1,810 2,006
Interest income from an associate KE— B E QAR LB A 501 503
Rental income & WA 6,361 6,252
Net foreign exchange loss [E H BB F % (1,702) (2,515)
Others EHAh 3,683 7,924
18,852 20,939
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

51 AR 4= & B 765 el o P oE ()

FOR THE SIX MONTHS ENDED 30 JUNE 2020
BE-_Z-_FTFXA=1THINEAA

7. INCOME TAX EXPENSE

7. FAIBHX

For six months ended 30 June

BEAA=tHLEAREA

2020 2019
—E-BF —T-NF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REHEZR) (RE&ERZ)
The tax charge comprises: MIBRZ B :
Current tax: NEABEIE -
PRC =8 521 223
Jurisdictions other than the PRC and Hong Kong R REBEEAINZ GEER 2,318 4,161
2,839 4,384
Under-provision in prior years: BAFEBREDL
PRC A 55 23
Deferred taxation: EIER IR
Current period 2 HA (552) (846)
2,342 3,561
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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HE—

7.

INCOME TAX EXPENSE (Continued)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax law
and regulations in the PRC.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits, with the first HK$2,000,000 of assessable profits
calculated at 8.25%.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both periods.

United States

The Group's subsidiaries in United States of America are subjected
to United States Federal Income Tax at 21% and States Income Tax
at 6%.

Europe
The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30%.

Macau

As stated in the Decree Law No. 58/99/M, Chapter 2, Article 12
dated 18 October 1999, the Macau subsidiary is exempted from
Macau Complementary Tax since its income is generated from
business outside Macau.

Others
Other subsidiaries operating in other jurisdictions are subject to

applicable tax rates in the relevant jurisdictions.

Fr
(i)

(ii)

(iii)

(iv)

(v)

(vi)

SHix i ()

hE

BT EAMAERER AN FE
HEBARZEARECEREHHEEA
25% °

B8

BAENS IR ERTE T 2 165%
STE 0 72,000,000 7T 2 FE SR B 3R
825%FTHE ©

EEE/‘EE/*%«%Z%TE%EQFH (B EpE)-3
ERIEEBE ABARREEEEZ
53%%%%%?\]@%15 °

EE)
REE 2 ZHMEE BN ERRZAD B

12 21% [ 6% 2 T R Gy E BB AT 1S 7
KNSR

BUM

KEBEZEMMHE R R BEN F25%F
30% 2 B RTINS EL ©

B P
BE—NNNEFE+ A+ /B 5 58/99/M %
ELEEET K ARBRPMMBA
AIZ W AR ERBPIEINETS - AT EER

RBRRPITSHE TR
Hito

REMBIEEREE 2 LB RREA
RABREER ZERREREHR -
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DISCONTINUED OPERATION

In 2019, the business of satellite TV broadcasting operated by the
subsidiaries of the Company had been disposed of. This business
segment is presented as discontinued operation in accordance with

HKFRS 5 accordingly.

The results of the discontinued operation for the period from 1 January
2019 to 25 June 2019 (the date of disposal) was as follows:

8. DRILEEXE
No-T—hE  ARFWEA
BEELHED LS o LEED DREEEH
M ERE S FIAE RGBT -

ERIEREXRBE-F

AIRENHES

—h&E—RA—HZE

—NFERAZtTREB(HE EI/HE)JJ:HﬂFaEJZ%%

I

Period from

1 January 2019

to 25 June 2019

BEZZ—NF

—A—H%

—NnF

~NAZ+HH

1F B

HK$'000

FAET

(audited)

(Fe &%)

Revenue g 18,990
Cost of sales 85 KA (71,965)
(52,975)

Other income, gains and losses HEalA - s kEE -
Distribution and selling costs NG R DN (1,416)
Administrative and other expenses THREEMASZ (16,909)
Reversal of expected credit loss on trade receivables EWE SERNTESREEEEER 1,140
Gain on disposal of discontinued operation HEERIELEEBL 2 K= 149,948
Profit before taxation B 5% A1 5 A 79,788
Taxation e -
Profit for the period from discontinued operation REFERBERIELEEEL 2 mF 79,788
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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8. DISCONTINUED OPERATION (Continued)

The cash flows of the discontinued operation for the period from 1
January 2019 to 25 June 2019 (the date of disposal) was as follows:

BRI RS (E)
BE-ZE—NhLF—HA—BZ2-_ZF—NLEXA
“ThA(EEAH) BRI REEB R
SREMT :

Period from

1 January 2019
to 25 June 2019
BT hF
—A—R=z
—E-NF
ANAZ+HB
1EEA
HK$'000
FET
(audited)
(&%)

Operating cash flows KEBRERE
Financing cash flows MERSTE

(26,902)
20,065

Total cash flows HEREELT

(6,837)
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(LOSS)/PROFIT FOR THE PERIOD

9. A (BE) IR

For six months ended 30 June

BEANA=tHILAEA

2020 2019
—EZEHF — &
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEZR) (REEEZ)
Continuing operations BEREEL
(Loss)/Profit for the period has been arrived at after 3= 2 R HAfE] (E548 )34 FIl B
charging/(crediting): Bk (GEA) -
Directors’ emoluments 0k 1,484 1,718
Other staff costs Hi B TRKA 39,229 59,731
Retirement benefits scheme contribution, RKBA T B R (FEFRRIN)
excluding Directors 338 1,019
Total employee benefit expenses EERAMAZBE 41,051 62,468
Reversal of expected credit losses on trade receivables & U & 5 BR sk /) 78 A= B 18 B O (6,952) (8,825)
Reversal of expected credit losses on loan receivables f WERWIEHE % JE_’J’ Ei=E gl - (4,255)
(Reversal of)/Provision for expected credit losses 4T — RSN BB XA TEH
on loan to an associate FEEE (}%@)/?ﬁﬁ (9) 21
Reversal of expected credit losses on amount Y — M S A F RIER TEH
due from an associate FEEEBERL (2,137) (5,233)
Reversal of expected credit losses on financial assets 4 §i & 7= H) 78 815 & 538 # @ (9,098) (18,292)
Depreciation of property, plant and equipment ME BENMERETE 9,072 13,502
Depreciation of right-of-use assets presented in Mz BEREEZI
property, plant and equipment TREEENE 1,682 941
Amortisation of intangible assets (Note (i)) B AEEEMEO) 2,094 2,205
Release of prepaid lease payments O FEMAEERE 31 78
Loss on disposal of subsidiaries (Note (i) & B BB A B 2 BB (B EE i) - 940
(Gain)/Loss on disposal of property, plant and HEWE BMELRRHEZ
equipment (Note (i) (W), 18518 (% (i) (147) 381
Discontinued operation ERIEREER
Other staff costs HAh B TR - 8,341
Gain on disposal of discontinued operation HEDRIEREER 2 e - (149,948)
Reversal of expected credit losses on financial assets 4 B & 7= 78 H1 {5 & 518 % [0 - (1,140)

Notes:
(i) Included in cost of sales

(i) Included in other income, gains and losses
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2020

S

10.

11.

“ECTERNA=THLRER

DIVIDENDS
No dividend was paid or declared during the interim period. The Board
has resolved not to declare an interim dividend for the period.

(LOSS)/EARNINGS PER SHARE

Continuing and discontinued operations

The calculation of the basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the following
data:

10. R &
FAZR R HR HARS I 4 A S S RAR S -
SRR A AR = R HARE S o

1. SR (BE) BA

FERCRILEEXR

EFeEC

AREHEEARIEERERREE (BB &

IR T BURET &

For six months ended 30 June

BEAA=tHILEAEA

2020 2019

—E-EHF —nF

HK$'000 HKS'000

FER FHET

(unaudited) (unaudited)

(REEZX) (RE&EEZ)
(Loss)/Profit for the period attributable to owners of FR A 5T & & A% H AR K #i5% (E518) 7
the Company for the purposes of calculating sl Z RAREA A EAG AR

basic and diluted (loss)/earnings per share (E548), % (1,241) 145978

Number of shares K& EE

Weighted average number of ordinary shares at RANA=ZTHZE®RINEFTE

30 June 3,263,473,622 3,278,825,335

The computation of diluted (loss)/earnings per share does not assume
the exercise of the Company’s outstanding share options as the exercise

price of those options is higher than the average market price for shares.

RRAR R HATTREREZTEESRRN
ZFHTHE - WA EESREE(BR), B
WERRITE LT W ARTTIERBAAE -
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(LOSS)/EARNINGS PER SHARE (Continued)
Continuing operations

The calculation of the basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the following
data:

. BR(E]) BRI (&)

HREREXER
ARBHEAEARIEERERRES (BB) &
I TP BURRTE

For six months ended 30 June

BEAA=tHIEAEA

2020 2019

—EZEHF —E-hF

HK$’000 HK$'000

FET FAET

(unaudited) (unaudited)

(REEX) (REEEZ)
(Loss)/Profit for the period attributable to owners of FI{Est E &R E A KR #58 (B18),
the Company for the purposes of calculating B2 AR EHEB AEEREAME

basic and diluted (loss)/earnings per share (E548),/s% (1,241) 19,981

The denominators used are the same as those for continuing and

discontinued operations.

Discontinued operation

Both basic and diluted loss per share for the discontinued operation
attributable to the owners of the Company is nil for the period (earnings
per share for the six months ended 30 June 2019: HK3.84 cents per
share). The basic and diluted earnings for the discontinued operation
attributable to the owners of the Company for the six months ended 30
June 2019 was based on the profit for the period attributable to owners
of the Company from the discontinued operation of HK$125,997,000 and
the denominators detailed above for both basic and diluted earnings per

share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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12. MOVEMENTS IN INVESTMENT PROPERTIES,

PROPERTY, PLANT AND EQUIPMENT AND
GOODWILL

(a) Investment properties

During the period ended 30 June 2019, the Group reclassified
one of its owner-occupied factory in the PRC as an investment
property. As a result, gain on revaluation of properties
of approximately HK$3,370,000 was recognised in other
comprehensive income upon transfer of property, plant and

equipment to investment properties.

(b) Property, plant and equipment

During the current period, the Group acquired property, plant and
equipment of approximately HK$8,107,000 (six months ended 30
June 2019: approximately HK$6,380,000). During the period, the
Group disposed of certain property, plant and equipment with nil
carrying amount (six months ended 30 June 2019: approximately
HK$9,530,000) resulting in a gain of approximately HK$ 147,000 (six
months ended 30 June 2019: loss of approximately HK$381,000)

recognised in profit or loss.

(c) Goodwill

For the purpose of impairment testing, goodwill has been
allocated into one (30 June 2019: one) individual cash-generating
unit ("CGU"), engaged in satellite TV equipment and antenna

products (“PBT CGU").

At the end of reporting period, the management performed
impairment testing on the carrying amount of goodwill with
reference to the cash flow projection of PBT CGU. No impairment
loss was recognised during the period as the recoverable amount
of PBT CGU based on value in use calculations was higher than its

carrying amount.

12. REYE WX BERRBEUAR
BEZ2E

(a)

(b)

(o)

REWE
BHE-Z-hFA=-t+HILHHE K
EEBERFREN—HERABREET D
BMAKREWME - At K% BER
BEEREREAMER  MESHRE
#93,370,000 7 7T 78 H b 2 T UK 2 FE 3R

ME - - BERRKE
RABB  AEEBEME  BERK
##18,107,000 BT (BE=_T—NEFEA
=+ HIESNEA : 46,380,000 7T) © R
HR AEBLESETYE - BERR
ﬁzﬁﬁﬁfﬁﬁ%%(@%‘g:%fnﬁﬁﬂ
=+HIEREA : 49530000%87T) -
MR B R BRI \?7147000,%7t<%zi
—NFEARNA=+HIEARREA : B8
#9381,000787C) °

kS

REARTNE  AEREIEE—E(=

Z-NFRA=THE: @) BIREE

ABEM((ReELEM])  REHEE
REEAGRER((HAMEREESE

Bi]) -

RBEHR EEEC2EHEMER
TELBUMNRERERL S8
FREEETRENR - AREERER
TELBEUREEREEEEZARK
BN EREE &0 8 R EE
RBEERE °
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LOAN RECEIVABLES

13. BRER

30 June 31 December

2020 2019

—EZEF —E-hF

NA=+H |TZ-A=+—H

HK$’000 HKS$'000

FHET FET

(unaudited) (audited)

(REEEZ) (e E=Z)

Loans receivables (Note (i) FEUE 2R (MTEEG) 12,989 12,989

Loans receivables due from former subsidiaries FEU BB B A 7 B 32 (M 3% (i)

(Note (i) 648,512 646,366

661,501 659,355

Less: allowance for doubtful debts (Note (iv)) ST R BR BEE (B FE Gv) (661,501) (659,355)
Notes: PEE -

(i) As at 30 June 2020 and 31 December 2019, the Group had loan receivable amounting (i) RZZEZZTFANA=Z+THERZ=ZZE—LL&FE+=A

(ii)

to HK$12,989,000 granted to a third party. The amount was unsecured and bore
interest at 1.2% (31 December 2019: 1.2%) per annum. This loan receivable was fully
impaired as at 30 June 2020 and 31 December 2019.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal”), and since then, the loan
receivables from Speed Connection Group Limited and its subsidiary, MyHD Media
FZ LLC ("MyHD") were classified as loan receivables due from former subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. For details,
please refer to the announcement of the Company dated 31 December 2018 and the
circular of the Company dated 25 May 2019. The amounts were unsecured, interest-
bearing at rates ranged from 3 months LIBOR plus 100 basis point per annum to 10%

per annum and will be matured on 31 December 2020.
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=+—B ASEBRART - E2EZFTHNERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2020
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13. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(ii)

(iii)

(Continued)

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$556,907,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,626,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$400,266,000) and amount of US$10,500,000 (equivalent to approximately
HK$82,015,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,606,000). These
loan receivables and the interest receivables, net of the provision of expected credit
loss of HK$219,103,000 as at the date of the Disposal, amounted to HK$429,410,000
were recognised as loan receivables upon the Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time ECLs of the total net carrying amount of these loan
receivables of HK$429,410,000 at 31 December 2019.

The provision of expected credit loss was determined by the management of the
Group based on the creditworthiness and the past collection history of the borrowers.

As at 31 December 2018, the Group had loan and trade receivables due from two
customers (the "Debtors”) with gross amount of HK$46,518,000 and HK$39,273,000
respectively (the “Receivables”). The Debtors were engaged in the operation of cable
television in Nepal.

The loan receivables borne interest at 5% per annum. Pursuant to an agreement
dated 25 March 2016, the 80% equity interest in one of the Debtors was pledged for
part of the loan receivables of HK$43,803,000 (the “Share Pledge”). In the event that
the Debtors fails or defaults to settle such loan, the Group shall have the right but not
the obligation to possess the pledged share.

Provision of impairment loss was determined by the directors of the Company
based on the credit worthiness and the past collection history of the Debtors. Also,
the directors of the Company assessed that the value of the Share Pledge to be
insignificant as at 31 December 2016.

13. BRER (&)

s ()

(i)

(iii)

(&)

REEHH  ZERKERZAE5EA71,298000%
7T (P& R #9556,907,00038 7T ) + EL A e Ui 18 Bt o= [
AR AR Z 95540003 7T (ABE 7 474,626,000 7% 7T )
1% = {E AR BUERIT R E TS0 100 EE 2580 F FI R &
B MERMHD (BB EBARARZIFZENE
A A]) 251,244,000 3% 7T (18 & R 49 400,266,000 7% 7T )
F%10,500,000 3 7T (48 & 7 £982,015,000% 7T ) Al 53 5l
REFMKI0ER=MAMBERTREER S M100ME
EIE S - HEMERF B R11,728000% 7T (AHE
M #I91,6060007T) - WIHE BEIHKRESREEE
B 5219,103,000 8 7T 15 - 7% 5 FE B R FE R
BR4294100008 7T - ERHE FHERRREW
B e

RIZE—NE+_A EEBNREBREEEERERD
AIEMyHD ERGBREH TS MR R T — NFRL
IEEE- At BRERAXSERNEREEER
B IHEZSERERR-_T-AE+=_F=1—
B2 BREF(E 454294100008 TTHER 2 BiTE H(5
B8 -

EHEREBEARRBAREEEBERERAZE
BRBEYSRCEMETE -

RZZE—N\EF+-_A=+—8B AEEEKREE
FUEBADZERREREGRERLESF A
46,518,000 7T % 39,273,000 78 7T ([ FEURBRFX ) © ETS
ARER AR B ERERNEE -

SRREFIRFRRSEANE - RIE—HAHA=
—AFZA-THRAZHHE ER—REHAZ
80% A% 7N 25 B 5k 43,803,000 78 7T 2 28 5 FEUR B AL
BROER] - WEBHABELEFTRBRZE
B AIARSE S EEANMIERBHEEERRND -

W R

REBRZBHAARREEFENEBAZERRE
B BENRLERERE - AARESTTEROE
AR ZE-—RF+-_A=+—HZEBERTEK-
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13. LOAN RECEIVABLES (Continued)

Notes: (Continued)

56

(iii)

(Continued)

On 29 December 2017, the Group entered into an agreement (the “Agreement”)
with an independent third party (the “Purchaser”), pursuant to which the Group
has conditionally agreed to sell and assign, and the Purchaser has conditionally
agreed to purchase and be assigned, the rights, titles and benefits of the Receivables
and Share Pledge at a consideration of US$4,000,000 (equivalent to approximately
HK$31,275,000) (the “Consideration”).

According to the Agreement, the Consideration shall be paid by the Purchaser by

cash in the following manner as follows:

(a) US$200,000 shall be paid on or before 31 March 2018;

(b) US$300,000 shall be paid on or before 30 June 2018;

(©) US$750,000 shall be paid on or before 30 September 2018;

(d) US$750,000 shall be paid on or before 31 December 2018;

(e) US$500,000 shall be paid on or before 31 March 2019;

(f) US$500,000 shall be paid on or before 30 June 2019;

()] US$500,000 shall be paid on or before 30 September 2019; and

(h) US$500,000 shall be paid on or before 31 December 2019.

As at 31 December 2019, the Group had received all instalments with total amount
of US$4,000,000 (equivalent to approximately HK$31,351,000) from the Purchaser.
Accordingly the date of completion of the Agreement was 31 December 2019.

At completion, the Group and the Purchaser had executed an assignment of
the Receivables, relevant loan agreements and Share Pledge. Management has
recognised a reversal of expected credit loss (“ECL") amounted to HK$8,794,000 in
respect of the loan portion of the Receivables during the year ended 31 December
2019 and derecognised the gross carrying amount and ECL amount of the
Receivables upon the completion.
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13. LOAN RECEIVABLES (Continued)

Notes: (Continued)

Allowances for doubtful debts

(iv)

13.

W E R (&)

s ()

(v REREH

30 June 31 December

2020 2019

I 53 —E-NF

ANA=+H +=—A=+—8H

HK$’000 HK$'000

FERT FET

(unaudited) (audited)

(REER) (')

At the beginning of period/year R ERE 1) 659,355 50,713
Reversal of expected credit loss (note (iii)) 7B Hi{z B B 18 B 1] (B & Gii) - (8,794)
Written off (note (iii) ﬁh’ﬂz 5 (Bt 3 i) - (28,930)
Recognised upon the Disposal (note (ii) A& E I8 1% R 5 G) - 219,103
Provision of expected credit loss (note (ii)) TR ER = B B 1B B (T 51 i) - 429,410
Exchange realignment ME 5 B 2,146 (2,147)
At the end of period/year RH R 661,501 659,355

14. TRADE, BILLS AND OTHER RECEIVABLES 14. BRES RN  BREBRHEAE
WKIE

30 June 31 December

2020 2019

—ECEH —ZE-NF

ANRA=+H | tZA=1t—H

HK$'000 HK$'000

FEx FAET

(unaudited) (audited)

(REEEX) (Fe &%)

Trade and bills receivables JEWE 5 RA R ENEE 187,605 207,495

Other receivables H fth & W R I8 97,592 119,305
Total trade, bills and other receivables FEWE BRI - FE %Z ZER

H & Y 50 E 42 285,197 326,800
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TRADE, BILLS AND OTHER RECEIVABLES
(Continued)

The Group allows an average credit period of 60 to 120 days to its
trade customers. The following is an aged analysis of trade and bills
receivables, net of allowance for doubtful debts, presented based on the
invoice date, which approximated the respective revenue recognition
date, at the end of the reporting periods:

14. EWE SRR  EWREBEREME
WeFkIE (48)
AEBRTHESEE 2 EEHMTH A0S
120K o FEUNER 5 55 20 % FE UK EE 18 (3N R AR it
18 RIB S BRI E A 8 (A UGS ER
BERIEE) 25 2 BRR AT -

30 June 31 December
2020 2019
—EZEF —E-hF
ANA=+H |[+tZH=+—8H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REEX) (e &EZ)
0-30 days 0E30K 107,650 93,837
31-90 days 31290k 52,981 63,794
91-180 days 91 2180k 18,489 36,489
More than 180 days B 180K 132,033 146,351
311,153 340471
Less: Loss allowance B R (123,548) (132,976)
187,605 207,495

Based on the Group’s assessment, the Group recognised reversal of
expected credit losses on trade receivables of HK$6,952,000 (six months
ended 30 June 2019: HK$8,825,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

S
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FOR THE SIX MONTHS ENDED 30 JUNE 2020
TECITFRNAZTHLEAEA

FII (/ng

15. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE

15. FEY— BB

BB E QR 28N

DB B BT —

30 June 31 December
2020 2019
—EEHF —E-nF
NB=+H |+ZA=+—8
HK$’000 HKS$'000
FHERT FET
Notes (unaudited) (audited)
5T (REER) (BEZ)
Non-current assets EmENEE
Loan receivables & B R 0) 22,139 22,130
Current assets mEEE
Trade receivables eI E SRR (ii) 37,715 56,934
Interest receivable on loan receivables FEWE TR ELKF 8 5,274 4,795
Amount due from an associate JfE i — FE1 B R B B9 SR 42,989 61,729
Notes: 5T -

(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (31 December

2019: 4.75%) per annum. The loan receivables mature on 31 December 2022.

(i) Amount being unsecured and interest-free. The Group allows a credit period of 360

days.

0 ZREDEERRZEAEFHNE475B(ZT—N
F+—A=+—H :475B):t 8 - EUREFN=-Z
T+ A=+—H%H-

(ii) FZHREDEERRTHE c AEBETHEERS
360 H °
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15. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 15. EW—RBE AT 2FHE BT —
(Continued) BBE AR 2ER(E)

The following is an aged analysis of trade receivables from an associate,
which is trade in nature, presented based on the invoice date at the end
of the reporting periods:

e —FRE 2 N R 2B HIRAK
BEPRZEZAH2 Z2REDITAT

L(BESEE) R

30 June 31 December

2020 2019

—E-EF —E-NEF

ARB=E+H |TZA=+—H

HK$’000 HK$'000

FHET FAT

(unaudited) (audited)

(REEX) (e EZ)

More than 360 days iR 360K 37,715 56,934

16. TRADE, BILLS AND OTHER PAYABLES 16. ENEZERN BNRERAEME

TRE

30 June 31 December

2020 2019

—E-EF —E-hEF

ANB=+H |+tZA=+—8H

HK$’000 HK$'000

FHT FAET

(unaudited) (audited)

(REEX) (fe&EZ)

Trade payables FERE 5 IR 243,291 301,571

Bills payables ERTE#& 344 477

Other payables and accruals (Note) EmENZELESEER (M) 77,688 89,702
Total trade, bills and other payables EREZER EBNEER

H fth & A SRR 4R 321,323 391,750

60
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TRADE, BILLS AND OTHER PAYABLES (Continued) 16. BV ESERH%  ENEZEREME
F™IE (&)

The following is an aged analysis of trade and bills payables, presented ENE SRR NEMNEENREERIZEEH

based on the invoice date at the end of the reporting periods: HIZ27| 72RO T -

30 June 31 December
2020 2019
—EZEF —E-hF
RNA=+H | +tZA=+—H
HK$’000 HKS$'000
FHET FET
(unaudited) (audited)
(REEZ) (e E=Z)

0-30 days 0E 30K 100,091 235,388

31-90 days 31E 90K 80,082 23,212

91-360 days 91 £ 360X 55,674 31,153

More than 360 days 1 #8360 K 7,788 12,295

243,635 302,048

The average credit period for purchases of goods is 90 days. BEEMNTHEERA0A -

Note: An amount due to a Director of HK$6,320,000 (31 December 2019: HK$5,328,000) BRRE : Eo M B R IE B 3E — B E F NIE 6,320, oooﬁém
which was included in other payables which term is unsecured, interest free and (Z2—hF+ZA=+—H :5328000%&7T)
repayable on demand. FTIENGTAEER 2R HBRERER -

PROVISION FOR FINANCIAL GUARANTEE 17. BB EREE

The Company had pursuant to the guarantee (the “Guarantee”) given in
favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement”) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

ARRFEARIERMYHD Z FlZE 1 2 R ([
R 1) - AR M AR 58 32 A MyHD B B MyHD
BAMBC FZ LLCFREIM AR —RFT+H=
BzRBEERE (RS ERERE]) E=HE
SmE AV EMT - xERTEDHE
MARARREEREMNZEZSLEIBER
3,500,000 % 7T (AHE A £Y 27,332,000 7T) ©
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17. PROVISION FOR FINANCIAL GUARANTEE 17. B ERERE (F)
(Continued)
The Guarantee does not contain any conditions which need to be BRI EFEAIZE TER 2R BIE 2
fulfilled or any circumstances which must arise before MyHD can enforce B R AR MyHD I TR & B SRR A
the same and demand payment from the Company. Notwithstanding AT R o BB MyHD R B B R A A AL FE 177 3%
that MyHD failed to observe all its payment obligations under the third FE=EFIHE T2 ERNRKEE  EEER
amendment agreement to the Content Supply Agreement, since the HHIREZREBHILE AR WEEETM
date of the Guarantee up to the reporting date, the Company has not A MyHD ARIRIER B 2 (IR E K o
received any demand for payment from MyHD under the Guarantee.
At 30 June 2020 and 31 December 2019, the Group had recognised the RZEZEFARAA=ZTHEZZE—NF+H
provision for financial guarantee amounting to US$3,500,000 (equivalent —+—H  REBEEHERERAE3,500000
to approximately HK$27,332,000) in relation to the Guarantee. E 7T (FBE N 427,332,000 7T ) 2 BT 15 & (R 5
1 o
BANK AND OTHER BORROWINGS 18. SRITREMEE
30 June 31 December
2020 2019
—E-EH —E-NF
ANA=+H +=ZHA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEX) (e & =Z)
Bank loans RITEF 212,005 211,342
Other loans EmE 241,344 241,271
453,349 452,613
Analysed as: =
Secured B EA 130,478 201,878
Unsecured K 322,871 250,735
453,349 452,613
Analysed as: paR i~
Current ik 2 432,210 441,045
Non-current JER B 21,139 11,568
453,349 452,613
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BANK AND OTHER BORROWINGS (Continued) 18. RITRHEAMEEG (&)
During the period, the Group raised bank and other loans in the REBA AEEFERTEEAERY
amount of approximately HK$266,134,000 (six months ended 30 June 266J34,000?§7E(E§§Z§—H¢/_\E =+H
019: approximately HK$308,620,000) and repaid bank and other loans 1E7SME A+ #9308,620,000/8 78 ) » W EERTT
of approximately HK$263,080,000 (six months ended 30 June 2019: N E i B F0 49 263,080,000/ T (B2 —ZF— N,
approximately HK$289,627,000). FRAZFTHIERMEA  #9289627,000787T) °
The variable rates of bank borrowings carry interests at LIBOR plus a RITEBEEZ IO EREGBIBITRAERE
spread. The effective interest rates on borrowings are at range of 2.4% to METEEmME RZZE-_ZTFA=1+H"
10.00% per annum as at 30 June 2020 (30 June 2019: 3.0% to 10.00% per BEZEBRFMENT24EEZ100E(ZF
annum). —NEFERA=1TH: EFFENF30EZE1000
[£) -
SHARE CAPITAL 19. IR
Number
of shares
R#BE B
Ordinary shares of HK$0.10 each FRRMEE108 TR E B
Issued and fully paid BEITRER
As at 31 December 2019 and 30 June 2020 RZE—-AEFE+_A=1+—H
RZZT-TFRA=+H 3,278,825,335
Amount
&8
HK$'000
FAT
Movement of share capital: IR AR EH)
At 31 December 2019 R_E—NF+_A=+—H 327,882
Reclassified as puttable Taiwan EFOBANRAZERFTRRE
Depositary Receipts (Note) (3% (18,524)
At30 June 2020 R_ZE_ZTFA=+H 309,358
Note: BisE -

On 15 June 2020, 185,244,632 units of Taiwan Depositary Receipts (“TDRs") of the Company
were accounted for as puttable TDRs and reclassified as financial liabilities. Details of the
classification and recognition of the puttable TDRs are set out in note 22.

REZZZTFARATHE  KAAR 18524463210 2 EFFR
FB(2EFTRE] ARINAUREZEFTRE  TE
HOoEASREE - IRHZEFTRBZ D ERERF
[BEATFE22
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FOR THE SIX MONTHS ENDED 30 JUNE 2020
BE-_Z-_FTFXA=1THINEAA

20. RELATED PARTY TRANSACTIONS

20. BEBALRS

(i) Transactions i X5
The Group had the following related party transaction: AREBEZETUTEBALRS
For six months ended 30 June
BEARA=1+THLXEA
Relationship Nature of transaction 2020 2019
B & XEME —EEF —hF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(RBER) (REER)
Associate Sales of goods 3 1,430
R /NS HE S
Interest income 501 503
M EWA
(ii) Balances (i) 48R

Details of the Group's balances with related party are set out in
the condensed consolidated statement of financial position and in

note 15.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2020
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20. RELATED PARTY TRANSACTIONS (Continued) 20. BEABEA LR 5 (&)
(iii) Compensation of the key management personnel (i) TEBEBAS2HHE
The remuneration of Directors and other members of key HRNEENTETEEBHEMAE 8 2 H
management during the period was as follows: /NN
For six months ended 30 June
BEAA=1tTHLXEA
2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (RE&ERZ)
Short-term benefits SHEAE A 4,692 4,712
Post-employment benefits BER R R A 85 80
4,777 4,792
In the opinion of the Directors, the remuneration of the EERE EENTETHAESETN
Directors and key executives is determined having regard to the ThigEEMARELETISBHELET -
performance of individuals and market trends.
21. ARBITRATION 21. R

On 29 September 2011, the Group entered into a conditional agreement
(the "Agreement”) with an independent individual third party (the
“Original Shareholder”) and Technosat Technology JLT FZE (“Technosat’,
a company incorporated in Dubai, which was wholly owned by the
Original Shareholder), to subscribe for 375 new shares in Technosat at
a cash consideration of US$7,500,000 (equivalent to HK$58,170,000),
amounting to 15% of Technosat's enlarged capital. Technosat is set
up to be engaged in operation of digital TV and radio platform, pay TV

channel, and sales and supply of TV set top boxes.

RZB——FAA-_+hB KNEHHE—
ZE AR E =7 RBRE]) KTechnosat
Technology JLT FZE ([Technosat) © — & 7 #t
HaMK Lz 6 BRERRE2EHB) ]

—mEKERE(ZBE]D  ARERE
7,500,0003 7T ( 48 & $258,170,0007% 7T ) 3 &
Technosat 375 B&#T A% » Bl Technosat £ A A% A
2. 15% © Technosat < A} 32 B #) A1t = & iE 2005
BREERTE  NEBEERMBURIEE R
JEHMTES -
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R CEFXNASFRALLAEA

ARBITRATION (Continued)

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares in
Technosat which was fully provided for impairment in the prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription has not yet completed
up to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai have not been fulfilled.

Despite the Group's repeated requests for information, there has been
no satisfactory response from the Original Shareholder or Technosat
regarding the current status and the procurement of obtaining
government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started
dispute resolution proceedings against the Original Shareholder and
Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice on the Group's legal counsel for a claim on
the further payment of US$5,000,000 in relation to the subscription of
15% equity interest in Technosat.

The Group's legal counsel replied on behalf of the Group on 11 February
2013 in response to the claim of the Original Shareholder and Technosat
defending the claim as the Directors of the Company considered such
claim invalid, as the conditions precedent of the subscription of new
shares in Technosat had not been fulfilled and constituted a breach of
the Agreement.

The Group's legal counsel had repeatedly requested the Original
Shareholder and Technosat to commence the next step of the mediation
process, but there has been no satisfactory response from the legal
counsel of the Original Shareholder and Technosat up to the deadline
set by August 2014. At the date of approval of this report, the Group's

legal counsel confirmed that there was no update on the arbitration.
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21. & (&)

RZE—ZFA=1H" LKEIEF'J
Technosat 3 < &] 42,500,000 Jt( 48 & »
19,467,000/ 70) + LAUEE Technosat RUFT A% + 7%
LT EREFRBGTRAMERE - RIBZW
2R AN & B 78 5k 58 B Technosat 3% 15%
AR A fE 2 — 26 255,000,000 7T © FRRA AR AR
Technosat ¥ A% < FE R 1G4 (BIEEVS I F UG
PR R RIE) MAREK - HREEER
HERFEEIES AHARTK

BEARNEE — B E KRR K ok Technosat 12 i
R ESRA FEBUS S PI #2370 R AR E S
ERAREZER  BIHARBSAMBEZEE -
REEDZEEFRBERRENEBITSE - Wit
JRIZER K Technosat & FAL ) #AFR T2 T o

R-_ZE—=Z=F—A-+—HB BEBREK
Technosat 2 AR B M AN & [E 2 A R B X

E—M@x Eﬁ%ﬁfﬁu«u,ﬁ%ﬂachnosat 15% % A<
T 53 2 3 — 2P F/IH 5,000,000 F T ©

AEBZEZERN-_Z—=F-A+—HRK
xAEH @Kﬁﬂx%&TechnosatZ Rz gt
RREETRE  REARAARESRRBNR
B Technosat #T AR 2 75 R AR 8 R EERK - B
BGERZ W - NEZIBRRB R -

REBZLAEABRNEZABRRAERE R
Technosat iR HARB T —FABREF 2 25
MEE_T—OFNAZRE  DRESREK
B K Technosat 2 E B S AMEZBEIE o
RARESEIEE R - AEBZEEBERER
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DELISTING AND REPURCHASE OF TAIWAN
DEPOSITARY RECEIPTS

Reference is made to the announcements of the Company dated 9
April 2020, 15 April 2020, 29 April 2020, 5 May 2020, 4 August 2020
and 10 August 2020 in relation to, among other things, the delisting
of TDRs of the Company as requested by the Taiwan Stock Exchange.
The TDR delisting was effective from 15 June 2020 pursuant to the
relevant rules of the Taiwan Stock Exchange. Within 50 days from
and including the date of TDR delisting, a TDR holder may request
the Company to repurchase their TDRs pursuant to the Taiwan Stock
Exchange Corporation Procedures for Applications by Taiwan Stock
Exchange Listed Companies for the Delisting of Securities at the
repurchase price of NT$0.271 (equivalent to approximately HK$0.071)
There are 185,244,632 units of TDRs outstanding at 15 June 2020 (the
“Puttable TDRs"). The Puttable TDRs should be accounted for as financial
liability and measured at fair value at initial recognition. Accordingly,
the Puttable TDRs of NT$50,201,000 (equivalent to approximately
HKS13
of Puttable TDRs with the repurchase price, was recognised as current
liabilities. The difference between the Puttable TDRs of HK$13,123,000
and the carry amount of the relevant share capital of HK$18,524,000 was

,123,000), which is calculated by multiplying the total number

recognised in the capital redemption reserve. As at 30 June 2020, there
were 84,681,009 units of TDR that would be required to be repurchased
by the Company, the corresponding portion of the Puttable TDRs
was recognised as accruals for repurchase of TDRs and subsequently
measured at amortised costs. The remaining 100,563,623 units Puttable
TDRs, should be measured at fair value through profit or loss. The
directors considered that the difference between the fair value of the
remaining Puttable TDRs as at the end of the reporting period and their
carrying amount was insignificant and not recognised.

22,

EEBFAERERKLETREE

BIRMARRARA T _EFHWAAR - =
ZEFMA+RR  ZTZZFWAZTA
H —Z-ZFRARB - ZZE-ZTF)\ANW
ARZFT_FTFNATHZAE REEH
(B el ARF Y Fee

= ey

X
A2 BT RES

8= /= A )«
SRENREIE FT - RIBZEF? x%ﬁﬁZ*@

A 2EGAREE TS AT+H
HEKIEET - BEEFERERIELTHE
(BfEZA)RS0AR  2EFAEESLA
AAREBEZEFHFZ SR G Eﬁﬁf‘ﬂi?ﬁ’“
AHBEEESFRIE ETERERFERAA
ﬁ[ﬂ%ﬁﬁVA%ON1E(W%WA@OWD%E)
@Eﬁﬁglg FERE NRIZE_EFA+H

HE185244632 M RIEH LB BT TRE
(FTWE;%T?.:%L F) o AIREEETFR
HEREASBABAR TR EREBEQ
FEFE At - AIREEETFEREN A
50,201,000 7T (FE 7 4913,123,000 78 70 ) (R AT R
HEETRELECRUEEENE) BER
RRBEE - AIRAZREFFLRE 13,123,000
AT EAB R AR 2 BREE 1 8524000/%752%51
MEBERERNERREETHER R _TF
~NA= + H - 72 R]ZE 5 Bl 84,681 00919};%
FRURFE - ARG EFTRE 2 EES Y
HRARBZEFURE CERTIEE - ﬁ%:?;z
BSHPNARETE o 887 100,563,623 10 AT 7R
FRBRRERATEAAERIE -EFR
B BT REEEFTTRENRESHERZA
FEAHEABEZANEZEETTEKN - HITE
TR

=

=/
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DELISTING AND REPURCHASE OF TAIWAN
DEPOSITARY RECEIPTS (Continued)

As at 3 August 2020 (being the last date for TDR holders to submit their
requests for the Company to repurchase their TDRs), there are total
97,748,625 units of TDR that were required to be repurchased by the
Company. The TDRs so requested to be repurchased by the Company
had been surrendered to the depositary agent for cancellation. The total
amount involved to repurchase the TDRs is approximately NT$26,490,000
(equivalent to approximately HK$6,971,000) (which is calculated by
multiplying the total number of TDRs required to be repurchased by the
Company with the Repurchase Price of NT$0.271) has already been paid
by the Company to the depositary agent.

EVENT SUBSEQUENT TO THE REPORTING PERIOD
Pursuant to the subscription agreement entered into between the
Company as issuer and the subscriber dated 6 August 2020, and the
supplemental agreement dated 10 August 2020 entered into between
the Company, the subscriber and the new subscriber, the Company
has conditionally agreed to allot and issue, and the new subscriber has
conditionally agreed to subscribe for 100,000,000 subscription shares.
The subscription shares will be issued at the subscription price of
HKS0.10 per subscription share. These subscription shares rank pari passu
among themselves and with the shares in issue on the date of allotment

and issue of the subscription shares.

Details of the allotment and issue of these subscription shares are set
out in the announcements of the Company dated 6 August 2020 and
10 August 2020. Given the completion of the subscription is subject
to a number of conditions as set out in more details in the aforesaid

announcements, the subscription may or may not proceed.
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