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Solomon Systech (International) Limited and its
subsidiaries as a Group is a leading semiconductor
company specializing in the design, development and
sales of integrated circuits products and system
solutions that enable a wide range of display and touch
applications for smartphones, tablets, TVs/monitors,
notebooks and other smart devices, including
wearables, healthcare devices, smart home devices, as
well as industrial appliances, etc.

VISION

Provide the ultimate silicon solution

for every display system

CORPORATE PROFILE
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FINANCIAL HIGHLIGHTS

MBHRE
(A) Results ¥4 Unaudited
REEX
Six months ended 30 June
6H30H 1L61E A
2020 2019
US$ million  US$ million Change %
ER-E¥H AEXT #¥EsL
Revenue SHE R 58.6 56.6 3.5%
Gross profit EF 15.1 10.0 51.7%
Gross margin (%) FEFR(%) 25.8 176  8.2% point
Net profit/(loss) wH(E1R) F 4.3 (9.6) N/A
Earnings/(loss) per share (US cent) &R &EF|,(E518) (FEM) 0.18 (0.39)
Book-to-bill ratio RIEHEE 1.2 1.1
(B)  Financial Position Bf # ik Unaudited Audited
RICEX KEZ
30 June 31 December
6A30H 12H31H
2020 2019
US$ million  US$ million Change %
BEBER BEXT EFHEHL
Total assets BEE 84.7 76.9 10.1%
Shareholders' funds IR B HE 55.7 51.3 8.6%
(C)  Financial Ratios f1 3Lt =
(i) Current ratio B & 265.9% 273.7%
(ii) Debt to equity ratio BRI = 0.3% 0.3%
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Interim Dividend
The Board of Solomon Systech (International) Limited

resolved not to declare an interim dividend for the six
months ended 30 June 2020.

Interim Results

The Board announces the unaudited condensed
consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “"Group”) for
the six months ended 30 June 2020 together with the
comparative figures for the corresponding period as
follows.

iR
Solomon Systech (International) Limited®)Z =& R T
BB £202096 A30H 1L61E A K9 F AR S, -

hif iR

EEZ2SM ARAIRENBRAR (KRB IAEE]) HE
202056 H30H 1L61E A K R EZE RGP HEEE
A LFERBNLREFTINEHAT -
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

ARG PHRER

For the six months ended 30 June 2020

EHZE2020%6A308 1161 A
Unaudited
REEX
Six months ended 30 June
6H30H LL61E A
2020 2019
Notes US$'000 US$'000
M5 FEx FET
Revenue tHERE 5 58,574 56,599
Cost of sales iH & A AR (43,442) (46,626)
Gross profit EF 15,132 9,973
Research and development costs 9T & B B AR AR (7,865) (14,015)
Selling and distribution expenses HERDIHME (1,286) (1,819)
Administrative expenses THAX (4,598) (6,430)
Other income and gains — net HAaUh A R bz — 558 2,753 2,272
4,136 (10,019)
Finance income — net TERA—FEE 7 38 327
4,174 (9,692)
Share of profits of associates JE (LB & A B & F 165 43
Profit/(loss) before tax PR AR A (B518) 6 4,339 (9,649)
Income tax credit/(expense) ke, (%) 8 (7) 23
Profit/(loss) for the period BREFR, (BE) 4,332 (9,626)
Attributable to: FEAG -
— Owners of the parent — KRBHERA 4,406 (9,569)
— Non-controlling interests — FEERR R (74) (57)
4,332 (9,626)
Earnings/(loss) per share attributable 7N A T E@iEzEE A
to ordinary equity holders of the FEMREEREF,(E1E) -
parent: (expressed in US cent(s) (BAZEAL - BIRZ5)
per share) 9
— Basic — EXK 0.18 (0.39)
— Diluted — 8 0.18 (0.39)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FeTHEERARE

For the six months ended 30 June 2020

HZE2020%6A30H 1161 A
Unaudited
RIBEX
Six months ended 30 June
6H30H LL61E A
2020 2019
US$'000 US$'000
FEr F=ET
Profit/(loss) for the period HN T, (BE) 4,332 (9,626)
Other comprehensive loss HEth2mEE
Other comprehensive loss NMEEHIR - Hith 2 &R
that may be reclassified to profit or loss BEFHEEERE
in subsequent periods:
— Exchange differences arising on — BEFINERREL
translation of foreign operations ZIER E58 (19) (37)
Total comprehensive income/(loss) e mEmilizss(B1E) #st
for the period 4,313 (9,663)
Attributable to: FEAS -
— Owners of the parent — KRBHEBA 4,387 (9,606)
— Non-controlling interests — RS (74) (57)
4,313 (9,663)

The notes on pages 9 to 29 form an integral part of this condensed consolidated interim financial information.

FOE20B WK R AN IRLR A P EIR 5 BB RO R (D
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
MEER P B K

As at 30 June 2020
#2020%F6A30H

Unaudited Audited
REBEZX KEZ
30 June 31 December

H6H30H M®12A31H

2020 2019
NOtQS US$'00_0 US$'009
M5 FEx FET
NON-CURRENT ASSETS ERBEE
Intangible assets mEEE 1,200 1,453
Property, plant and equipment ME - WE NMERE 3,545 3,650
Right-of-use assets FREEE 1,247 1,697
Investments in associates REERRINEE 1,057 892
Equity investment designated at BRAFEEA
fair value through other Hah 2wz
comprehensive income KRR IR & 929 929
Prepayments and deposits B RERE S i 50 333
Financial assets at fair value through @i@Ez AR A FE
profit or loss BT A B = -
Total non-current assets IERENE EMERT 8,028 8,954
CURRENT ASSETS RBEE
Inventories FE 19,091 26,791
Trade and other receivables, JE R B E b fE U R
prepayments and deposits ENFELE S 11 24,055 22,968
Pledged bank deposit BB RITER 130 130
Cash and cash equivalents BeMREEEY 33,418 18,078
Total current assets MENEERE 76,694 67,967
CURRENT LIABILITIES REBEE
Trade and other payables BN REMENR 12 27,072 23,196
Lease liabilities HEaE 1,251 1,292
Deferred income PEFE U A 434 258
Tax payables AT R R 88 91
Total current liabilities ThENE
NET CURRENT ASSETS RBEEZFE 47,849 43,130
TOTAL ASSETS LESS CURRENT BEERMRE
LIABILITIES a8fE 55,877 52,084
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank borrowings BITFFEER 169 169
Lease liabilities HEAE 86 606
Total non-current liabilities B B EER 255 775
Net assets EEFE 55,622 51,309
EQUITY i
Equity attributable to owners KATEBA
of the parent PE4h RE &=
Issued capital BT 13 31,967 31,967
Reserves (B 23,693 19,306
55,660 51,273
Non-controlling interests FEERERE (38) 36
Total equity R 55,622 51,309

The notes on pages 9 to 29 form an integral part of this condensed consolidated interim financial information.

FOE20B WM R A RLR A P HIM 5 B R RO AR R (D ©
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

A SRR
For the six months ended 30 June 2020
#%202096A30R 1L61E A
Unaudited
AEEY
Attributable to owners of the parent
AAAERARL
Equity
compen-
Issued sation Accumu- Non-
capital  Share Merger  Exchange  reserve Fairvalue  Other lated controlling  Total
B%{T premium reserve  reserve BRAEZ  reserve reserve  losses  Total  interests  equity
kx ROBE cHRE EXGE SHEE ATERE LUEE ZHEE 8% FERER  4#R
US$'000  US$'000 US$'000 US§'000  USS'000  US$'000 US$'000 US§'000 US$000 US$'000  US$'000
Tin  FEnr fEn Tin  TEnr fEr FTER TEn Tan i Tin
At 1 January 2019 20191 418 31967 83489 2,082 91 17704 697 230 (57800) 78,460 570 79,030
Loss for the period BREE - - - - - - - (9569  (9,569) (57) (9,626
Other comprehensive BhEM2ERE
loss for the period
- Exchange differences - REENE BN
arising on translation EECEHER
of foreign operations - - - (37) - - - - (37) - (37)
Totalcomprehensive loss  $EEREH S ] LI R o 0 L o7 18663
Equity-settled share option  Fr A EH
arrangements - - - - 11 - - - 11 - 11
At 30 June 2019 H2019%68308 31967 83489 2,082 b4 17715 697 230 (67369 68,865 513 69,378
At 1 January 2020 R20205151H 31967 83489 2,082 39 17751 181 230 (85072 51,273 36 51,309
Profit for the period R - - - - - - - 4406 4406 (14) 4332
Other comprehensive BREMZEEE
loss for the period
- Exchange differences ~ — BEBI£HE
arising on translation EE/EHER
of foreign operations - - - (19) - - - - (19) = (19)
_ Toto comprehensive ncome SAERN S (. SNBSS Lo IO
At 30 June 2020 72020864308 31967 83489 2,082 20 17751 181 230  (80,666) 55,660 (38) 55,622

The notes on pages 9 to 29 form an integral part of this condensed consolidated interim financial information.

FOE20R WK T R A BRLR & P IR 75 B R RO ER (D ©
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT

ARG P IRSRER

For the six months ended 30 June 2020

EHZE2020%6A308 1161 A
Unaudited
RIBEX
Six months ended 30 June
6H30H LL61E A
2020 2019
US$'000 US$'000
FEr F=ET
_Net cash flows from operating activities  EEZBELWREABER 162908 3.739
Cash flows from investing activities REZTBZRERE
Purchases of items of property, plant and BEYE BE
equipment B (626) (59)
Proceeds from disposal of property, plant HEWE  WE
and equipment B 153 8,178
Interest received B UF & 89 57
Dividends received B U & - 24
Net cash flows from/(used in) investing BRETBEE (EAH
_activities ] REREFE (384) 8,200
Cash flows from financing activities METBZ2RERE
Repayment of interest-bearing bank BERITTEER
borrowing - (23)
Principal portion of lease payments HEMRH A (547) (719)
_Net cash flows used in financing activities BMEZBRAMREAERE (847) (M2
Net increase in cash and cash equivalents R&RRE&SEYWHE N 15,359 11,197
Cash and cash equivalents at HURERES
beginning of period ZEW 18,078 13,395
Effect of foreign exchange rate changes, net [EXRE®) 7 2 - JH58 (19) (36)
Cash and cash equivalents at end of HARESRRSEEY
period 33,418 24,556
Analysis of balance of cash and ReRkREEEYZ
cash equivalents: R
- Bank balances and cash - HRTERKRES 33,418 24,556

The notes on pages 9 to 29 form an integral part of this condensed consolidated interim financial information.

FOE20B WK T BB IRLR A P B 5 BB RO ER (D ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

General information

Solomon Systech (International) Limited and its
subsidiaries are fabless semiconductor
companies specializing in the design,
development and sales of proprietary integrated
circuits products and system solutions that
enable a wide range of display and touch
applications for smartphones, tablets, TVs/
monitors, notebooks and other smart devices,
including wearables, healthcare devices, smart
home devices, as well as industrial appliances,
etc.

The Company was incorporated in the Cayman
Islands on 21 November 2003 as an exempted
company with limited liability under Cap. 22, the
Cayman lIslands Companies Law (Law 3 of 1961,
as consolidated and revised). The address of its
registered office is 2/F, Century Yard, Cricket
Square, PO. Box 902, Grand Cayman, KY1-1103,
Cayman Islands (with effect from 1 April 2020)
and the address of its principal office in Hong
Kong is 6/F, No. 3 Science Park East Avenue,
Hong Kong Science Park, Shatin, New Territories,
Hong Kong.

The Company has been listed on the main board
of The Stock Exchange of Hong Kong Limited
since 8 April 2004. This condensed consolidated
interim financial information is presented in US
dollars, unless otherwise stated.

This condensed consolidated interim financial
information has been reviewed but not audited,
and it was approved for issue on 18 August 2020.

Basis of preparation

This unaudited condensed consolidated interim
financial information for the six months ended 30
June 2020 of the Group has been prepared in
accordance with HKAS 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The unaudited
condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Company’s consolidated financial
statements for the year ended 31 December
2019.

B PR ER N

—EH

Solomon Systech (International) Limited & B &2~
AAESRERFERNR B ARERHEE
EEENERRFEMRREFBATE  gEEZIE
FAREEFH  FREK BR/BR= £2L4
BERAREMEEER  ERUFHER  BER
FERRE  BEERERE UNTERRESESE
BTRRBIERER o

ARARIFR20035F11 A21 BIRIEM S S A RE (1961
FEES RIFAREF]) FREEHS S MK
SNA—HEREERAR c ARAEMIFEEOH
ik &2/F.,Century Yard, Cricket Square, P.O. Box
902, Grand Cayman, KY1-1103 * BE & 5 (742020
FARBAR) MEBBLREIENMILAT R
AL BB AR Z2ER KERIR6E -

KAFBIE2004F4ACHIE  EEEHMAIIMER
NAIERET - B B EFIBIN - NEBHERE P H B
ARG UETIER Y S0 -

AERZEE TRV BEMDEEREREEZ X
#202048 A 18 B ME# /#E T1] 3% o

RREE

NEEAE 202056 A308 1E61E B H) K 48 2 14 £ 87
RERHVBEHCREESGHMASEHNE
BERTEREMHE [F T BRE I RE - REFX
BREEFHTHEERIRBHE —RBEBENFE
REMBHRR A AR KM - it - EEARQ
AIEZE2019F 12 A31 B IEF E 4R G B Bk — Ot

B aE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

10

Significant accounting policies

The accounting policies adopted in the
preparation of the unaudited condensed
consolidated interim financial information are
consistent with those applied in the preparation
of the Group's consolidated financial statements
for the year ended 31 December 2019, except for
the adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs") for the
first time for the current period’s financial
information.

Changes in accounting policies and
disclosures

The Group has adopted the following revised
HKFRSs for the first time for the current period’'s
financial information.

EXEE

BRERMA T ERERNCIEET 2B BM B RELE
Al ([BETBMEERD I RERCEZEGAL
AERHMBERRA SR RERRAEERE
22019512 A3 B L FE 2 FELRE M ME TR
mE—B

B RRRIEEZEE

REBECRAEEZ BB ER G REAATEIERT
ZEBMBREERA

Amendments to HKFRS 3
BAM B REEREIR 2IEE]

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7
BB E £ RIS -
BB TR &
ERVBHRELER BT 2 EET

Amendment to HKFRS 16
BBV BREELF165R 25T

Amendments to HKAS 1 and HKAS 8
BB ST EAFE1HR R ESR 28T

Definition of a Business

HEBHEE

Interest Rate Benchmark Reform

P EEEM =

Covid-19-Related Rent Concessions (early adopted)
H1201978 8 % % i B B 6 7 2 2 (IR ATERAN)

Definition of Material

HEX A EFE

Other than as explained below regarding the
impact of the Amendment to HKFRS 16, the
adoption of the above revised HKFRSs has had no
significant financial effect on this financial
information.

Solomon Systech (International) Limited Interim Report 2020
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Significant accounting policies (continued)

Changes in accounting policies and
disclosures (continued)

Amendment to HKFRS 16

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions
arising as a direct consequence of the COVID-19
pandemic. The practical expedient applies only to
rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only
if (i) the change in lease payments results in
revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately preceding
the change; (ii) any reduction in lease payments
affects only payments originally due on or before
30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the
lease. The amendment is effective retrospectively
for annual periods beginning on or after 1 June
2020 with earlier application permitted.

During the period ended 30 June 2020, certain
monthly leased payments for the leases of the
Group’s leased properties have been reduced by
the lessors as a result of the COVID-19 pandemic
and there are no other changes to the terms of
the leases. The Group has early adopted the
amendment on 1 January 2020 and elected not
to apply lease modification accounting for all rent
concessions granted by the lessors as a result of
the COVID-19 pandemic during the period ended
30 June 2020. Accordingly, a reduction in the
lease payments arising from the rent concessions
of approximately US$203,000 has been
accounted for as variable lease payments by
derecognising part of the lease liabilities and
crediting to profit or loss for the period ended 30
June 2020.

EXEHBE )
B RRREEZEE (B

EEMEEREENFE16IRZERT

BRI MEERFE 16 2B AERBARE—E
BRI ITHEE 5 AU ERR20198 AR SR AR
TEESIENESRETERARESHSFEE -
ZEBRAUTEEAAMEBEAR2019BMRESHE AR
TEEZSIEMNAeR®  AEEOWVEENKNED
FEHEREEMEET MEEMNCEBITRERERE
SHAIMAEREREER @ KPR EEZE AN
HERE: (EENZOEAREFEREEH
73202156 A308 3 2 BT 3 ¢ R (i) f E &9 H
IR AR B E L EB) - ZIE 7] H 7K 20205F6 A1
Bz BFRMFEEHRMEHES - A FFIRAIER -

B Z2020F6A30H LM AEEREMENS
FHAMRENRE RF20198MIEZ KA RITmER
BARLMBAEEREELMEL - AEEER
2020%F1 A1 B R BIER ML IER] - B IR B £2020
F6H30H LEAIM - ¥ A H20198 AR m B R
ARTMGEFHERSRERAREENRETE
12 - Eit - HE20206F6 4300 (LHIfE - SR %
o A /9 F & {5 5 49203,0003% T B BB EUS R
BHMEBBWTABSMIEATEAENRAR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

12

Fair value and fair value hierarchy of
financial instruments

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

EMTRARZAFERXFRER

BREEESEMBIOIAFENSRTAN  A5E
ERTANKREAEBEMAFERNT

Carrying amounts Fair values
REE NFE
30 June 31 December 30 June 31 December
6H30H 12A31H 6H30H 12A318
2020 2019 2020 2019
Us$'000 US$'000 US$'000 Us$'000
TER FET TER FTEr
Financial assets TREE
Financial assets at fair value BRBEARBRAFEE
through profit or loss MBS EE - - - -
Equity investment designated at & QA FEBEGFAEM
fair value through other ZEBARRERE
comprehensive income 929 929 929 929
929 929 929 929

Management has assessed that the fair values of
cash and cash equivalents, pledged bank deposit,
trade receivables, trade payables, the current
portion of financial assets included in deposits
and other receivables, financial liabilities included
in other payables and accruals, and the current
portion of lease liabilities approximate to their
carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the financial assets and
liabilities are included at the amount at which the
instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale.

Solomon Systech (International) Limited Interim Report 2020
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Fair value and fair value hierarchy of 4. EMTAZAFERLFEERS 2
financial instruments (continued)
The following methods and assumptions were AT EMBE ARG A TFEE :
used to estimate the fair values:
The fair value of an unlisted equity investment MIRA AR BEFAEMEEWRARNIEETRERE
designated at fair value through other comprehensive MARBEIZAEREBRIALUEENHERMG
income is estimated by observable prices or rates E-ZERE HREUBKARPREENGHTAA
of sale of similar assets. The directors believe that BEUAERAAEBENABEZS (RAELME2EEKE)
the estimated fair value, which is recorded in the EEEN  WEERHREHREEENEE-
consolidated statement of financial position, and
the related changes in fair values, which are
recorded in other comprehensive income, are
reasonable, and that it was the most appropriate
value at the end of the reporting period.
The Group has a call option over non-controlling AREBHTRAANIELERERZEE LALSRB
interest of a subsidiary which is recorded as a BRUARBRATENTBEE - ZRBEOALE
financial asset at fair value through profit or loss. (B E N IR B 22 1 48 8 89 (S B BT ©
The fair value of this call option is based on a
valuation technique that is not based on
observable market data.
Below is a summary of significant unobservable Tt T EETHERB 22 EATAER
inputs to the valuation of financial instrument BASIEEBEREEHREDN
together with a quantitative sensitivity analysis:
Relationship of
Significant unobservable
Valuation unobservable As at As at inputs to
Description technique input 30 June 31 December fair value
EXTAEHE ®6A308 M12A318 THBEERABEBE
#at R1EF & BARE 2020 2019 AYEENBE
Financial asset at fair value Monte Carlo Volatility 60% 50% The higher the
through profit or loss simulation method d volatility, the higher
- Call option over non- SERERRE the fair value
controlling interests WiEAA  AEEBEAS
BRABENRMATER
R REE Risk-free 0.49%-0.68%  0.67%-2.39% The higher the

— FRRERREE

interest rate

ERBMN X

Price-to-sales ratio

=

risk-free interest rate,

the higher the fair value

BERIERS -

1.03 0.98 The higher the
price-to-sales ratio,

the higher the fair value
MHERS -

Solomon Systech (International) Limited 2020 # Hi#E 13



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

EMTRAZAFERXFRERN

4. Fair value and fair value hierarchy of 4.
financial instruments (continued)
The following table illustrate the fair value TRHFRTAEESRTEMN AR BETERR
measurement hierarchy of the Group’s financial
instruments:

BERATEFNE:

Assets measured at fair value:

Equity investment designated at
fair value through other
comprehensive income

BRAFEETAHM

Fair value measurement categorized into AFEFEDEAH 2HRANRERE
Unaudited Audited
RBER KEZ
30 June 31 December
6A30H 12H318
2020 2019
Us$'000 US$'000
TEn Txx
Quoted prices in active markets (Level 1) SERTIZHNHRE (E1BRK) - -
Significant observable inputs (Level 2) EEMNTBERBAEEER) 929 929
Significant unobservable inputs (Level 3) BB A BREAE (FIEHR) - -
Total st 929 929

The movements in fair value measurements
within Level 3 during the period/year are as

BN/ R FI/RIANLTFEEHOT :

follows:

Unaudited Audited

RSB KEZ

30 June 31 December

6H30H 12H31H

2020 2019

US$’'000 US$'000

FTEx F=E=x

At beginning of period/year iRV ) - 467
Fair value loss recognised RERERZATEER

in profit or loss - (467)

At end of period/year REIRFR = -

During the six months ended 30 June 2020, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into
or out of Level 3 for financial assets (1H 2019:
Nil).

B £202056 H30H IL6fE A - B1ER K F2B R 2
FRELNFEAEER RAEFELRTHEEE
ASE L (2019F L+ 5« &) o

202096 A30H K&2019F12H31H » A& B R H
SRBENATEE -

The Group did not have any financial liabilities
measured at fair value as at 30 June 2020 and 31
December 2019.
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Segment information and
disaggregation of revenue

The Group has principally engaged in the design,
development and sales of proprietary IC products
and system solutions that enable a wide range of
display and touch applications for smartphones,
tablets, TVs/monitors, notebooks and other smart
devices, including wearables, healthcare devices,
smart home devices, as well as industrial
appliances, etc.

The Group has been operating in one single
operating segment, i.e. the design, development
and sales of proprietary IC products and system
solutions.

The chief operating decision-makers have been
identified as the Executive Directors and senior
management led by the Chief Executive Officer.
The Executive Directors and senior management
reviewed the Group's internal reporting to assess
performance and allocate resources. A management
approach has been used for the operating
segment reporting.

Sales amounted to US$58,574,000 for the six
months ended 30 June 2020 (1H2019:
US$56,599,000).

The Company is domiciled in Hong Kong. The
Group mainly operates in Hong Kong. During the
period under review, the Group’'s products were
mainly sold to customers located in Hong Kong
and Taiwan.

SHEHRBERS W

AEEFERERG  HE HEFRICEMRE
MR R REEZERANEETH  FIRER -
B BLRR EXRAERUREMEERER &
EAFHEM BRERRERSG SEREXRE K
RIEMERESESERTR ST Wﬁﬁ

AEE-—HEEE-2EBOBEE AR RAER
HERBICEMRRGHRTE

AEEEREERRE/AREITHAMRZERAET
MMTEENRREEE ATESNSREEE
A K’%lWﬁﬁi&ibﬁﬂ?1ﬁ%ﬁ$&”@ﬂi§5ﬁ o B
BENZETRERELEN RS -

H 220206 A30H [E/~1E A - $5%E %8 458,574,000
%77 (20194 4 : 56,599,000% ) °

AR AR RES - AEEEEREBEY
HET - REESR AEEZEREEHE T
REBREENES -
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION feonie
Ml PR E R e

5. Segment information and 5. SHBAHRMEHESI T (0
disaggregation of revenue (continued)
(a) Revenue from contracts with (a) EHMETHEIFHEREHRS

customers disaggregated by
geographical market

Unaudited
REEX
Six months ended 30 June
6H30RH 1E6{@ A

2020 2019
uUSs$'000 US$'000
FEx FET
Hong Kong BB 31,281 36,887
Mainland China FR B A 5,658 2,936
Taiwan & 11,539 6,676
Japan HAR 2,650 3,977
Europe BOM 6,824 3,638
Korea [ 272 1,841
South East Asia REd 102 152
USA EE 50 254
Others HAb 198 338
58,574 56,599

Sales are classified based on the places/ HEEIREPMEME, BRDLHE

countries in which customers are located.
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5.

Segment information and 5. SPRERBERESIT @)
disaggregation of revenue (continued)
(b) Revenue from contracts with (b) BREREESEHNERSHKE
customers disaggregated by product
types
Unaudited
REERX
Six months ended 30 June
6H30R 1E6{@ A
2020 2019
US$'000 US$'000
FER FE7
Advanced Display ICs S ERRICs 29,056 20,272
Large Display ICs AHFERICs 13,430 21,138
Other ICs EAthiCs 16,088 15,189
58,574 56,599

Other ICs mainly comprises Mobile Touch
and Mobile Display products.

HtICsE R AR BB IENBHBRER

(c) Non-current assets (c) FREBEE
Unaudited Audited
RIEER %
30 June 31 December
6H30H 12H31H
2020 2019
US$'000 US$'000
FEx FET
Mainland China AR A b 4,219 3,956
Hong Kong BE 1,135 2,095
Taiwan =0 1,683 1,877
Korea G2 62 87
Others =) - 10
7,099 8,025

Non-current assets are listed based on
where the assets are located which exclude
financial instruments. Others mainly
comprise Japan.

FRBEE (TRETRITE) IREEEN
PR TIASIE - EtbEZBEE X -
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NO%EZS T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION feontinced)
R AR

5.

18

(d)

EHRHKERNT @

Segment information and SHEHEBEREI WD
disaggregation of revenue (continued)
Capital expenditures (d) BE#FHMAX
Unaudited
KRB
Six months ended 30 June
6H30H 1L61E A
2020 2019
US$’'000 US$'000
FER FET
Property, plant and equipment ME-BERRZE
Mainland China HR R A 606 20
Hong Kong &% 20 -
Taiwan =91 - 15
UK T - 15
Korea (A5 — 9
626 59

(e)

Capital expenditures are listed based on
where the assets are located.

Major customers

For the six months ended 30 June 2020, the
largest and the second largest customers
were located in Hong Kong. Sales to them
were US$10,281,000 and US$8,474,000,
respectively, which were all over 10% of the
Group's total revenue. For the six months
ended 30 June 2019, the largest and the
second largest customers were located in
Hong Kong. Sales to them were
US$20,142,000 and US$7,196,000,
respectively, which were all over 10% of the
Group's total revenue.

Solomon Systech (International) Limited Interim Report 2020
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BEARRXZRIBEENPIEN T ATIE

FEER

B Z=2020F6A30B L6 A  ZARE-K
EPARES - EiHE %9 5/4210,281,0003%
JC 18,474,000 7T © W & (h AL E A E R
HBiE10% ° HE201996 8308 IF6fE A © &KX
FE_RKBRPURE B HEEHED A
20,142,0003 7T %.7,196,0003 7T * W &G A&
E B EEHA10% °



6. Profit/(loss) before tax

The Group's profit/(loss) before tax is arrived at

after charging/(crediting):

6. FMIRAET (BKR)
7% 5 B 9 BR B AT (5 98) Ty IR (5H ) T3
FIARBE

Unaudited
REEX
Six months ended 30 June
6H30H 1t6{E A
2020 2019
US$'000 US$'000
FEx F=ET
Cost of goods sold HEMA 43,968 41,944
Provision for obsolete or slow BREIHHETE
moving inventories/(reversal of B (BB - JB5E
provision for slow moving inventories),
net (763) 4,440
Impairment of/(reversal of impairment  FEU R E B E, (EH#) - F4
of) trade receivables, net (10) 80
Amortisation of intangible assets L E Y 253 2,062
Depreciation of properties, plant and MEMEREITE
equipment (note) (P 5E) 701 847
Depreciation of right-of-use assets FREEENE 639 720
Foreign exchange differences, net SNEZEEE - FER (76) 208

Note: Depreciation expense of US$237000 (1H2019:
US$242,000) has been charged in cost of sales,
US$137000 (1H2019: US$172,000) in research and
development costs and US$327,000 (1H2019:
US$433,000) in administrative expenses.

i3+ 37 & 7 52237,000% 7T (20194 | 3 4F : 242,000% 7T.)
ERIEEK AP LY - 137,000 7T (20195 £ 4 :
172,000 7T) RIIFA AR 98 2 A 2% A 2R AR A BR f2 327,000
7T (20194 £ ¥4F : 433,00037T) RITERF X P AR ©

7. Finance income - net 7 HBERA-B@E
Unaudited
RBER
Six months ended 30 June
6H30H LL6{E A
2020 2019
uUSs$’000 US$'000
SPES T FEx
Interest income FE A 89 57
Interest on bank loans RITERB A E X H (1) (1)
Interest on lease liabilities HEABNANEZ L (50) (82)
Dividend income iz B A = 24
Fair value gains from financial assets  BiBE AR QA FEED
at FVTPL, net NFEWR - FHE = 329
38 327
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

20

Income tax

No provision for Hong Kong profits tax has been
made as the Group has available tax losses
brought forward from prior years to offset the
assessable profits generate during the period. In
the prior period, no provision for Hong Kong
profits tax had been made as the Group had no
estimated assessable profits. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries/
jurisdictions in which the Group operates.

FRrisiR
AEBERBARNANEFEZABAREERN B
NIBHBAEE 2 BRBOEF - AL W EEREF
SUEE - R EFRB  AEREEGERT RN
MBEETERSERER  BIMEHARERE
By e ERERER AR EAT RS -

Unaudited
RBER
Six months ended 30 June
6H30H LL61E A
2020 2019
USs$'000 US$'000
FEx F=Ex
Current — Elsewhere BIVER — H 3 [
— Charge for the period — AT 7 3
Deferred income tax LTS - (26)
Total tax charge/(credit) for the period ZANERFFE IS (Hp) E 58 7 (23)
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9.

Earnings/(loss) per share

(a)

(b)

(i)

Basic earnings/(loss) per share

The basic earnings/(loss) per share is
calculated based on the Group’s profit/(loss)
for the period attributable to owners of the
parent and the weighted average number of
2,480,252,351 (1H2019: 2,480,252,351)
ordinary shares in issue during the period.

The Group's profit for the period attributable
to owners of the parent was US$4,406,000
(1H2019: loss of US$9,569,000).

Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is
calculated based on the Group's profit/(loss)
attributable to owners of the parent and the
weighted average number of ordinary shares
in issue after adjusting for the effects of all
dilutive potential ordinary shares during the
period.

The information related to the weighted
average number of ordinary shares is as
follows:

9.

sEET(BR)

(a)

(b)

SREFEF (BR)
BREAAFN(HE) RREARANES
ANEEAEEB 2 HH(FBER) RABANE %
17 38 IR AN AE F 15 $12,480,252,351 A% (2019 F
H 4 1 2,480,252,3510%) 5HE o

ARBIMEBEABARBEAEBR Z2aMNA
4,406,0003 JT(2019 + 3 4F : [E5189,569,0003
JC) °

SREFRA (BER)

FREERN (BB DRBERARANESR
ABIEREE 2R,/ (B1R) RE R B AR
BRABGEHEYENERBRFLRHRERZE
BT AL BREGE -

MEFHERBREBNEEERIEMT

Number of shares
BRHEAR
Unaudited
REEX
Six months ended 30 June
6H30RH 1L6{@ A

2020 2019

Weighted average number of ordinary B 217 hi#E ¥ 15 I @ ik

shares in issue

Pz 28

2,480,252,351 2,480,252,351

Conversion of all dilutive share options 3,3 F714H A] T 2517 A #58

outstanding®

8/ A s Y - I

Adjusted weighted average number
of ordinary shares for diluted
earnings per share calculation

RISt G MBS BRI
AR T K BB
B

2,480,252,351 2,480,252,351

No adjustment has been made to the basic earnings
per share amount presented for the six months
ended 30 June 2020 in respect of a dilution as the
impact of the 13,300,000 share options outstanding
had no dilutive effect on the basic earnings per share
amount presented.

No adjustment had been made to the basic loss per
share amount presented for the six months ended 30
June 2019 in respect of a dilution as the impact of
the 15,660,000 share options outstanding which
could potentially have a dilutive impact but were
anti-dilutive for the period then ended.

WS FT 25|/ E 2020966 A308 LE /S8 A R AR E
ABFEELBEAESTOARE  REAMKITEN
13,300,00017 B A& 42 31 FT 2 51] ) 5 A& EL 7K 22 ) <& 58 I 4
BEYE-

S FT 25| M E E2019966 A30H LE /S 8 A M AR E
AEBERESEELEHAESNARE  REAMKITEN
15,660,000f7 R EA B ETHEXE - BHEEZA
IR A R EE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

10. Dividend 10. B2
No dividend for the year ended 31 December RAFWRAE TR SR EH E2019F128318 IEF
2019 was declared or paid by the Company. In EZRE -EFEIMRZTNEIRE £2020%6 730
addition, the Board resolved not to declare an B 1E6fE A &9+ B iR 8 (B Z=201946 A30H 1E61E
interim dividend for the six months ended 30 A\

June 2020 (six months ended 30 June 2019: Nil).

11. Trade and other receivables, 1. BERREMERR FAARRITE

prepayments and deposits

Unaudited Audited
RIEER KEZ
30 June 31 December
6H30H 12A31H
2020 2019
Note USss$'000 US$'000
F 5 FEx FETT
Trade receivables JR& LR 19,917 18,158
Trade receivables from related parties — BaH# 77 /B 3¢ 16 1,598 1,702
Impairment VERIEREL ] (210) (220)
Trade receivables — net FEU R — 558 21,305 19,640
Deposits, prepayments and e BARK
other receivables H fth & UK 2,675 3,153
Prepayments to related parties RABE T IEN R 16 75 175
Trade and other receivables, JE U TR R E A U R
prepayments and deposits AR KA &
— current portion —inE 24,055 22,968
Prepayments and deposits SEA N e
- non-current portion —3ERE 50 333
24,105 23,301
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Trade and other receivables, 1N. BEEZRREMEBEYRR FAGRRITE (@)

prepayments and deposits (continued)

As at 30 June 2020, the Group's trade receivables 202056 H30H  AEBEH M ERP 2 B IE
from corporate customers were mainly on credit BHE B A30ZE90R o WA E A H KB
terms of 30 to 90 days. The ageing analysis of BEENIRESITIOT ¢

trade receivables based on invoice date and net
of loss allowance, is as follows:

Unaudited Audited

REEZ rEZ

30 June 31 December

6H30H 12A31H

2020 2019

US$°'000 US$'000

TER FET

1-30 days 1-30H 10,520 13,841

31-60 days 31-60H 4,601 4,007

61-90 days 61-90H 4,223 1,641

91-180 days 91-180H 1,929 9

181-365 days 181-365H 32 142

21,305 19,640

The movements in the loss allowance for EWFURBEBEZES T ¢
impairment of trade receivables are as follows:

Unaudited Audited

RIEEZX REZ

30 June 31 December

6H30H 12H31H

2020 2019

Note US$'000 US$'000

B 5 FER FxEx

At beginning of period/year RE, E ) 220 140
Impairment losses/(reversal of mERE ()

impairment losses) 6 (10) 80

At end of period/year REIRFR 210 220
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NOTES TO THE CONDENSED\CONSOUDATED INTERIM FINANCIAL INFORMATION (continued)
MRS P BT R E R e

12. Trade and other payables 12. & 5% B B FE &k
Unaudited Audited
RISER K%
30 June 31 December
6HA30H 12A31H
2020 2019
US$'000 US$'000
FEx FEx
Trade payables BT 17,986 15,845
Accrued expenses and other payables FEETBIZ & E 4 JE (T 2L 6,195 5,685
Contract liabilities ABHEaE 1,856 934
Refund liabilities RYEBE 1,035 832
27,072 23,196
As at 30 June 2020, the ageing analysis of trade 1202056 H30H » ERT A T B IR BRIk 5 47
payables based on invoice date is as follows: (N
Unaudited Audited
RIEER BEZ
30 June 31 December
6A30H 12H31H
2020 2019
US$'000 US$'000
FEx FEx
1-30 days 1-30H 7117 6,850
31-60 days 31-60H 5,962 5,907
61-90 days 61-90H 3,396 3,000
Over 90 days H#BiB90H 1,511 88
17,986 15,845
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13. Issued capital 13. ERTERSE
Unaudited Audited
REER BEY
30 June 31 December
64308 12A318
2020 2019
Number Number
of shares US$'000 of shares US$'000
RAEA TR RH#HE TEx
Authorized: ETE
- Ordinary shares of HK$0.10 each ~SRAEEI0FETMHLER  5000,000,000 64,433 5,000,000,000 64,433
Issued and fully paid: BETRAR
— At beginning of period/year and -/ FOR
end of period/year iR SR 2,480,252,351 31,967 2,480,252,351 31,967

14. Equity compensation scheme

The Share Option Scheme

The Company adopted a share option scheme
(“2013 Share Option Scheme”) at the annual
general meeting held on 28 May 2013.

There was no share options granted or exercised
during the period ended 30 June 2020.

As at 30 June 2020, there were in total 13,300,000
(As at 31 December 2019: 15,560,000) valid share
options outstanding.

14. BREESEHEME

BB Rt &
KRABIR2013F5 28 BTN R BFASEH
N—BERRHEET 2] ([201 388 AR M= &) -

H £2020F6A30H I * AA AL ER LT {F B
fEHE -

720206 H30R © & 513,300,000 (742019412
H31H : 15,560,000) i% B B AR R AE1T1F -
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NOTES TO THE CONDENSED\CONSOUDATED INTERIM FINANCIAL INFORMATION (continued)
MRS P BT R E R e

14. Equity compensation scheme (continued)

26

The Share Option Scheme (continued)
During the period, movements in the number of

share options outstanding under the share option
scheme and their related exercise prices are as

14. BRFHERMWMES (2

MR R (1)

HIM - BB SRR TTREERER B NED

NREBBITEESISMT

follows:
Unaudited
REEH
Number of share options (in thousand units)
BREYE (LT
Lapsed/

Exercise Held on Forfeited Held on

price 1 January during 30 June

per share 2020  the period 2020

HK$ #2020 HRE 20205
Grant date BRTEE 1A1E THIRE 68308 Vesting period Exercise period
RERE B 58 58 BEH TEH
11 January 2016 0.369 1,000 (1,000) - 11 January 2016 to 2 April 2018 to
2016F1A118 31 March 2018 31 March 2020
2016F1A1MAE 2018F4F28E
201834310 2020F3A31H
0.369 1,000 - 1,000 11 January 2016 to 2 January 2019 to
31 December 2018 31 December 2020
2016F1A1NER 2019F1A2HZ
2018F12A31H 2020F12A31H
30 September 2016 0.305 1,260 (1,260) - 30 September 2016 to 2 April 2018 to
201659 A30H 30 March 2018 31 March 2020
2016F9A30H 2 2018F4328%
201843 A30H 2020%F3A31H
0.305 3,000 - 3,000 30 September 2016 to 1 April 2019 to
29 March 2019 31 March 2021
20165973082 2019F4A1HZ
20193 A29H 2021%F3A31H
9 October 2017 0.370 2,400 - 2,400 9 October 2017 to 2 October 2018 to
2017F10A9R 6 June 2018 30 September 2020
2017F10A9HE 2018F 107268
20186460 2020F9A30H
9 October 2018 0.254 2,400 - 2,400 9 October 2018 to 2 October 2019 to
2018%10A9H 5 June 2019 30 September 2021
2018F10A9H 2 2019F10A2R %
20196 A5H 2021%F9A30H
9 May 2019 0.248 2,000 - 2,000 9 May 2019 to 2 January 2020 to
2019%5A9A 14 December 2019 31 December 2021
2019F5 490 & 2020F1828%
2019127141 2021F12A31H
30 December 2019 0.159 2,400 - 2,400 30 December 2019 to 2 October 2020 to
2019812 A30H 20 May 2020 30 September 2022
2019 12A30E 2 2020610820 %
2020%5A20H 2022F9A30H
50 - 50 30 December 2019 to 2 January 2021 to
29 December 2020 31 December 2022
201912 A30H 2 20211282
2020412 A29H 2022128318
50 - 50 30 December 2019 to 2 January 2022 to
29 December 2021 31 December 2023
2019 12A30H 2 2022F1H28%
2021412 A29H 2023F12A31H

Total
@5 15,560 (2,260) 13,300
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14.

15.

Equity compensation scheme (continued)
The Share Option Scheme (continued)

Subsequent to the end of the reporting period, on
17 July 2020, a total of 2,000,000 share options
were granted to certain employees in respect of
their services to the Group in prior years. These share
options have an exercise price at HK$0.2454 per
share and exercise periods from 19 July 2021 to
18 July 2023 for 1,000,000 share options and from
19 July 2022 to 18 July 2024 for 1,000,000 share
options, details of which are included in the
announcement of the Company dated 17 July
2020. The closing price of the Company's shares
immediately before the date of grant was
HK$0.221 per share.

Capital commitments
Capital expenditure contracted but not provided
for at the end of the reporting period:

14.

15.

BEESEEETE ()

ISR ARt ® (2)

REREERE - R202067R17HE SR E TEER
BAAFERAASERHEBREMRAESE LA
2,000,000 e g - Z SR EMNTEERTR
0.24547% 7t - E #11,000,00000 B ENITE A
202147 A19H £202347A18H - if11,000,00015 &
% # 19 B WHA /202297 A198 £2024F7R188 -
HBEHNARQT B EA2020FE7A17BHRAE o K
NEIRMD A BERE L BB RTA W T (E A 5 %0.221
BT °

BF&iE
REHRREEEENERBEENERNFAZSEH 0
B

Unaudited Audited

REEZ REZ

30 June 31 December

6H30H 12H331H

2020 2019

US$°'000 US$'000

FER TETT

Property, plant and equipment ME - WEREE 544 169
Aside from the aforesaid, there was no other M Fat B ETEEIN - BHEE M E KE AR -

material capital commitment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (contned)
Ml PR E R e

16. Related parties transactions

28

(a)

China Electronics Corporation (“CEC”), a
state-owned information technology
conglomerate under the administration of the
central government of the PRC, through its
wholly-owned subsidiary, Huada Semiconductor
Co. Ltd., owns approximately 28.5% of the
issued shares of the Company and is thus a
substantial shareholder of the Company.
Transactions between the Group and the
subsidiaries or associates of CEC are regarded
as transactions with related parties.

The following transactions were carried out
with related parties:

16. ABA XS

(a)

THEFEEEXREEBRAR(FEET])
CTHERBRTFETFARFEENHAE

EERMEEEE BBEE2ENBEARE
RF¥EBRBERAAEAH280%ARA)ZEIT
By BARBZEBKRR - AEEEFHE
FHMBEARREBME AN ZEKEEE T

%5

UNTRB R 25

Unaudited
KREEX
Six months ended 30 June
6H30H LL61E A
2020 2019
Notes USs$'000 US$'000
M3 FERx FET
Sales: HERE -
Subsidiary of CEC FRIETFHHE R A (i) 8,480 7193
Associate of CEC FEETFHBEA (ii) 748 699
Purchases: g
Subsidiaries of CEC FEETFHHEAF (iii) 14 24

Notes:

(i): This represented the transaction amount for
the supply of IC and driver products (“IC
Products”) from the Group to CEACI during
the six months ended 30 June 2020, based on
the agreement dated 17 July 2018 (the “IC
Products Supply Agreement”) entered into
between the Company and CEACI. The IC
Products Supply Agreement has a term of
three years from 1 January 2018 to 31
December 2020. The IC products supply
transactions contemplated under the IC
Products Supply Agreement constituted
non-exempt continuing connected transactions
for the Company under the Listing Rules and
the Company has complied with the relevant
requirements under the Listing Rules in
respect of the non-exempt continuing
connected transactions.

(ii):  This represented the transaction amount for
the supply of IC and driver products from the
Group to an associated company of CEC which
constituted a related party transaction and not
a continuing connected party transaction under
the Listing Rules.

(iii):  This represented the rental service charges
from a subsidiary of CEC to the Group which
constituted a fully exempted continuing
connected transactions under the Listing Rules.
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(i)«

(i) -

(iii) -

ERERBIEARQ R ECEACIFTET I B #1A201847817
At ((ICERMERR] - NEEREE2020566
A30R 1E75 {8 A RMCEACIft FEICK BREh 25 & & ([ICE
BHAXGeE - ICERHERZNHARA=F ' &
201851 H1H £2020F12A31H - ICE it FE %18
THETHICERHREXZEK ETHRAEBETEAAR
HERRIFBERERS  MARAERZEHERER
BRAER HEF EMRBOERRE -

BEHRAKEMCECH) — KB & A R EBIC K BRE 2R A
MR Z e AEXZEKEBIXZMIELTR
AIETHRHBEBEALRS -

ERRCECH) — R M8 2 B [ A & B U ERH 1 & IR 7%
E FHXSERLETRAUNBTOZEM RIS HERME
5 e



16.

17.

Related parties transactions (continued)

(a) (continued)
Period-end balances arising from sales/
purchases:

16. ARBHEH (@)

@ (&)
HEE, HEBKHNEKRIRE

Unaudited Audited
RIEER KEZ
30 June 31 December
6H30H 12A31H
2020 2019
Note US$'000 US$'000
B 5 FEx FET
Trade receivables: FE YK
Subsidiary of CEC FEETHNE QA 11 1,432 1,702
Associate of CEC HEIE FRIEEEE A 11 166 -
Prepayments: BT
Subsidiaries of CEC FEEFHMNE AT 11 75 175
(b) Compensation of key management (b) XREBEFEEIEABHRHN -
personnel of the Group:
Unaudited
REEX
Six months ended 30 June
6H30R 1E6{@ A
2020 2019
uUSss$'000 US$'000
FEx FET
Salaries, allowance, bonuses Fe R AR
and other benefits H b 12 F 268 309
Pension scheme contributions RN B 10 9
Share-based payment expense % 4 5 =2 = 4
Total compensation paidto key BEfFEEBAEZ
management personnel RN AR 278 322

Note: The transactions in respect of the
compensation of key management personnel of
the Group were exempted continuing
connected transactions under the Listing Rules.

Event after the reporting period

On 17 July 2020, 2,000,000 share options were
granted to certain employees of the Group as
further detailed in note 14 to the condensed
consolidated interim financial information.

Wit AEAEBEEIEEEABRBRMNRSEETRANIEAT
MERRIFERERS

17 REPEREFER

R2020F7817B ERASEETEERE
2,000,00017 BE A% 1 - i — S RFIB SR RS T 5
B E R EE14
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INDENPENDENT REVIEW REPORT

EY =k

To the Board of Directors of Solomon Systech (International) Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 9 to 29, which comprises the condensed
consolidated interim statement of financial position of Solomon Systech (International) Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June 2020 and the related condensed consolidated interim income
statement, statement of comprehensive income, statement of changes in equity and cash flow statement for the
sixxmonth period then ended, and explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"). The directors of the
Company are responsible for the preparation and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the HKICPA. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information is not prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong
18 August 2020
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CHIEF EXECUTIVE OFFICER'S MESSAGE
ﬂﬂlwﬁm u%

Dear Shareholders,

The COVID-19 pandemic (“the pandemic”) has been
affecting economies worldwide since the last quarter
of 2019, with markets in Hong Kong and worldwide
facing unprecedented challenges.

In spite of the adverse market environment, thanks to
the contributions from our employees and management
team, the Group has recorded a revenue of about
US$58.6 million during the period under review, which
is a slight increase of 3.5% compared to that of last
year.

Thanks to the organizational restructuring in financial
year 2019 and the change in the Group's product type
mix, we have successfully maintained our leading
position in the market despite the softening demand
for our ICs of Large Display (“LD") in Mainland China
during the reporting period.

Having led the company during this challenging period,
| am extremely encouraged by the turnaround of our
financial performance.

The positive financial performance can be attributed to
an increase in the average gross profit margin, and a
decrease in operating expenses. The increase in profits
is due to the change in the product type mix bringing
in extra revenue, whilst the decrease in operating
expenses is a result of effective cost controls
implemented in the last quarter of 2019, along with the
recognition of other income as a result from the
disposal of certain non-current assets during the period
under review.

Our fundamental goals and principles include
leveraging cutting edge technology to design and
manufacture products that meet the market needs.

Having continuously built up our network and footprint
for the past few years, we have mapped out new
product type mix strategies that can help overcome
adversity and create room for growth. We have
enriched our portfolio and diversified our applications
from consumerfocused products to Internet of Things
("1oT") and industrial appliances.

In response to the pandemic, we have also deployed
resources on expediting the production of specialized IC
solutions for healthcare products, such as oximeters and
infrared thermometers, for households and the healthcare
industry to cater for the sudden increase in demand
worldwide.
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During this reporting period, we have managed to
maintain the budget for research and development
("R&D"), allowing for continued innovation, winning us
the competitive edge in the long term.

Our business model incorporates scientific methodologies
with a forward-thinking approach, R&D investments
will continue to be our top priority in the future.

In 2020, we expect to commence the mass production
of Passive matrix OLED ("PMOLED") Touch and
Display Driver Integration (“TDDI") IC, and the world’s
first N-Color Active Matrix Electrophoretic Display
("AMEPD") Driver IC with our design win in the period
under review. Both ICs feature our latest technology,
and this will allow us to capture new trends and fulfill
market needs.

We still adhere to our commitment to contribute to the
community in these unprecedented times.

We are taking part in the "Striving and Transforming -
The History of Hong Kong Industry” exhibition in Hong
Kong from June to August 2020, jointly organized by
the Hong Kong Museum of History and the Federation
of Hong Kong Industries.

Solomon Systech Limited, our wholly-owned subsidiary,
was one of the few companies in the semiconductor
industry to be invited to take part in this territory-wide
exhibition. We showcased our advanced IC products
and design wins, as well as reinforced our presence in
the industry with this opportunity.

Due to the fallout of the U.S.-China trade dispute and
with technology conflict looming over the industry, the
export of technology-related goods, such as ICs, are
affected.

It is widely believed among industry observers that
companies in Mainland China involved in the application
of semiconductors are considering reshoring their
manufacturing bases back to Mainland China, or even
reconfiguring their supply chains with the provision of
dedicated semiconductor contract manufacturing facilities
to improve resilience and to narrow down the trade
deficit.
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CHIEF EXECUTIVE OFFICER'S MESSAGE (continuer)

ﬂﬂlmuﬁ E'] u% )

We are one of the major players in the semiconductor
industry in the region who are, inevitably, affected by
the government regulations, investor sentiment and
the supply chain composition worldwide.

By engaging a wide range of suppliers, activities such
as the manufacture, assembly and testing of our
products can be conducted in multiple regions like
Mainland China, Japan, Korea and Taiwan. This will
enable us to diversify risk and strive for the best
interest of our stakeholders, helping promote the
sustainable growth of our Group.

In these unprecedented times, it is essential for us to
chart a path to the next normal, and strive to emerge
quickly amidst global disruptions and challenges.

Given the difficulty of predicting demand for the next
year, we will be taking a prudent approach to 2021, as
great uncertainty abounds in the healthcare sector.

By adopting the latest technology, we believe our
Group will continue to grow as the global economy
recovers.

We will continue to take measured steps to unlock

market potential and to maximize the returns for our
shareholders.
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BUSINESS REVIEW AND OUTLOOK
BUSINESS REVIEW

The business environment in the first half of 2020 was
challenging and complicated due to the high
uncertainties surrounding the pandemic and the
U.S.-China trade dispute. According to the First Quarter
Economic Report 2020 released by the Hong Kong
government, the total exports of goods in Hong Kong
saw a dramatic year-on-year fall of 9.9% in real terms
in the first quarter of 2020. Domestic demand also
weakened markedly, reflecting the serious disruptions
caused by the threat of the pandemic across countries
and subdued business sentiment.

To support communities during the pandemic, we
continued to invest in R&D and leverage international
partnerships to fulfill the need for shipment of millions
of units of Advanced Display (“AD"”) products for
medical devices in the reporting period.

Attributable to the strong growth of the AD
business, the Group’s total shipments registered
an increase of approximately 7.9% to about 175.5
million units, while revenue increased around
3.5% year-on-year to approximately US$58.6
million during the period under review.

The Group’'s new management has devised a wide
range of strategies to improve its business performance,
including minimizing operating expenses and
restructuring the product type mix, contributing to the
remarkable business turnaround of the Group for the
reporting period.

The Group’s unit shipments by product types during
the period under review were as follows:

MANAGEMENT DISCUSSION AND ANALYSIS
SEERE
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1H 2020 TH 2019 Change |2019 Full Year

Units Shipped (million units) ZE& (F&#4) 20204 E ¥ F 2019F ¥ 4F 2E) 2019% &
Advanced Display SLERERN 109.0 66.7 63.4% 134.9
Large Display AEZER 38.9 67.9 (42.7%) 122.6
Others Hth 27.6 28.0 (1.4%) 51.2
Total 4A =8 175.5 162.6 7.9% 308.7
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MANAGEMENT DISCUSSION AND ANALYSIS fontined
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Advanced Display

Our AD products include PMOLED displays, bistable
products, micro-/mini-LED products and OLED lighting
products. In addition to standard ICs, the Group also
provides custom IC design services, including analog,
mixed-signal and high-voltage IC designs to cater for
the specific needs of individual customers.

During the period under review, the pandemic has
triggered the demand for healthcare products
worldwide, which was translated into increased orders
for portable healthcare devices and related applications
for the Group’s PMOLED display driver ICs, and
thereby has changed the mix of the AD products. The
total unit shipments of the AD products during the
period under review registered a double-digit growth of
around 63.4% to approximately 109 million units (1H
2019: 66.7 million units).

Despite the sluggish economy dampening the global
demand for wearable applications in general, the Group
has maintained its business with renowned wearable
brands. To capitalize on the growing potential of smart
home appliances market under the rising trend of
Artificial Intelligence of Things (“AloT"), the Group has
successfully achieved related design-in projects,
including wireless Bluetooth speakers, smart door
knobs, etc.

In view of dynamic shifts in global overseas retail
market conditions, the Group shifted its focus to
promote its new bistable display driver IC for
medium-sized ESL panels of 4 inches to 6 inches used
at mega stores in the first half of 2020, eyeing on the
markets of Europe and the U.S.

Seeing the strong potential of micro-LED which is said
to be emerging as a next generation display technology
featuring ultra-high display brightness and fine pixel
pitch, the Group has started engaging in the
development of this ground-breaking technology since
2016. Over the years, we have made significant
progress through strategic collaborations with leading
companies. In the reporting period, we have received
orders that paved the way for applying micro-LED

technology to mass production.
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Large Display

The Group’s LD products include large panel TFT LCD
display driver ICs developed for TVs, monitors and
other applications.

During the period under review, apart from a shortage
of certain raw materials for wafer for its LD products,
the global demand for TVs had also slowed down due
to the pandemic. Nonetheless, China's market has
gradually recovered since June 2020.

The Group’s LD business registered a decline of about
42.7% in total shipments year-on-year to
approximately 38.9 million units (1H 2019: 67.9 million
units). In spite of this, the Group has continued to
develop new product in this area to prepare for its
future business growth.

Samples of the point-to-point (“P2P") display driver IC
for the high-end 120Hz UHD TV and 8K TV markets
were made ready-for-testing during the review period.

Others

In addition to AD and LD products, the Group also
offers another range of products, which includes:
Mobile Display (“MD") products such as In-Cell TDDI
ICs, TFT display driver ICs and MIPI bridge ICs; and
Mobile Touch (“MT") products including LCD touch
controller ICs (Out-Cell/On-Cell), etc.

The unit shipments of this category of products
decreased slightly by approximately 1.4% year-on-year
to around 27.6 million units (1H 2019: 28.0 million
units).

The pandemic has seriously impacted the demand for
most consumer electronics products from February to
April 2020, especially in the overseas market. The
demand for mobile devices in China and consumer
sentiment have gradually recovered and resumed
respectively from May 2020 onwards that ultimately
helped boost revenue from MD in relation to TDDI and
DDI. Inventory level of the Group's MD business was
gradually reduced in June this year.
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Besides, demand from specific customer segments,
such as video games related products boomed due to
the pandemic. As more people stayed at home and
played video games, the MT IC, the product line which
supported game consoles, was one of the product
lines that most benefited in the reporting period. As a
result, the sales forecast for the reporting period could
be achieved in conjunction with a number of design
wins. The drastic demand for the aforesaid product
consumed most of the inventories in May and June
2020 with inflows in return.

PRODUCT DEVELOPMENT

Product development has always been the cornerstone
of the Group's business. To emerge stronger from the
unprecedented pandemic and pave the way for future
development, the Group has maintained its investment
in R&D to develop new products and has continued to
enhance the features of existing products. During the
period under review, the Group has invested
approximately US$79 million in R&D, representing
about 57.2% of total expenses and 13.4% of sales.

OUTLOOK

Despite the fact that the lingering uncertainty in the
global economy may continue to weigh on the Group's
business as a whole, the AD business is expected to
continue its strong growth. A number of new products
and design win projects are expected to start
contributing to the Group’s revenue. For instance, its
custom ICs are going to be widely used in digital
signage benefiting both the AD and MD businesses.
Moreover, the product type mix strategies
implemented have yielded favorable returns. The
favorable book-to-bill ratio of 1.2 is also a positive
indicator of growth.

Advanced Display

The Group's key innovation of the PMOLED Touch and
TDDI IC, SSD7317 is anticipated to enter mass
production by the end of 2020 and contribute to the
revenue stream. We have received and processed its
sample orders in the first half of 2020. The Group also
strives to capitalize on the growth potentials of smart
home appliances and AloT with grayscale displays.
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The Group’s bistable display driver IC business,
bolstered by the constant development in retail
automation and wide commercial applications spanning
across logistics and signage demonstration, is set to
continue its strong growth momentum in the second
half of the year. The Group has put in efforts in
developing a new generation bistable color display I1C
that supports multiple colors, so as to unleash new
potential for business growth.

Resources will be devoted to working with market
leading micro-LED panel manufacturers to develop
more new ICs with technological breakthroughs plus
fulfilling the market needs. Thanks to the efforts of the
Group's team, these new products are now mature and
ready for launch by the end of 2020.

Large Display
The Group’s LD driver IC business is set to regain its
growth momentum in the second half of 2020.

The Group's business with the key customer in Nanjing
is anticipated to prosper, and as a major supplier of the
key customers in Chengdu and Xianyang which have
large production capacities, the Group is ready to
leverage these customers’ expanding business to drive
its own further growth. The P2P display driver IC for
the high-end TV markets is expected to be ready to
start production in the second half of 2020.

Others

For MD, the demand for its products in the second half
of the year is expected to remain strong, encouraged
by the signs of China’s economic recovery. In
particular, we foresee that MIPI, TDDI and DDI
products will be in demand. The major challenge is the
capacity support on wafers. The MD business will
continue to grow and to prosper with enhanced
capacity and the support from our close factory
partners.

To keep pace with the ever changing technology trends
and diversify the risk from dependence on one single
mobile market in China to multiple markets worldwide,
a wide range of new driver products, custom ICs
applicable to smart wearables along with public
information display applications have been planned and
developed for launch in the upcoming months. It is
anticipated that this new target segment of MD
products will be able to contribute to the Group's
revenue starting from next year.
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FINANCIAL REVIEW
Results

Despite the challenging and uncertain business
environment during the period under review, the Group
recorded a mild growth of 3.5% in revenue to US$58.6
million (1H 2019: US$56.6 million), mainly attributed to
the strong growth of the Group's AD products. The
overall book-to-bill ratio of the Group for the period in
2020 was 1.2 (1H 2019: 1.1).

Gross profit of US$15.1 million and gross margin of
25.8% were recorded for the six months ended 30
June 2020 (1H 2019: US$10.0 million and 17.6%,
respectively). The significant improvement in gross
profit and profit margin was mainly attributable to the
change in profit mix types during the six months ended
30 June 2020.

S&D expenses of US$1.3 million and administrative
expenses of US$4.6 million represented a decrease by
29.3% and 28.5% in respectively, as compared to
corresponding period in last year, as a result of the
effective cost controls starting from the last quarter in
2019.

Being a technology company, the Group is committed
to investing in product R&D and business
development. The Group remained selective in its
product R&D spending. Its R&D costs during the
period under review amounted to US$7.9 million
(mainly staff costs and amortization of intangible
assets) (1H 2019: US$14.0 million).

The Group has reported a net profit attributable to
owners of the parent of US$4.4 million (1H 2019: loss
of US$9.6 million). The Board resolved not to declare
an interim dividend for the six months ended 30 June
2020.
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Liquidity and Financial Resource

mENR R M RE

Unaudited Audited

KRB Kz

30 June 31 December

6H30H 12HA31H

2020 2019

us’o00 us'o00

FEx FZET

Current assets mENEE 76,694 67967
Current liabilities mEBEE 28,845 24,837
Net current assets MBEEFE 47,849 43,130
Current ratio MEN L E 265.9% 273.7%

The Group's current ratio was 265.9% as at 30 June
2020 (31 December 2019: 273.7 %), reflecting a strong
liquidity in its financial position. The position of working
capital representing by net current assets was US$48
million, which had no significant change from the last
corresponding period.

The Group has invested in financial assets as part of its
treasury management for interest and dividend income.
During the period under review, the Group recorded an
interest and dividend income of US$0.1 million (1H
2019: US$0.1 million).

As a result, the Group recorded a net finance income
of US$38,000 (1H 2019: US$0.3 million) from financial
investments.

Treasury Management

The Group has an internal treasury review team (the
“Team") to execute treasury management policy,
review the overall investment portfolio and monitor the
performance on a regular basis to increase the yield of
cash reserves. The Team conducts regular review
meetings or teleconferences with individual external
portfolio managers and holds internal review meetings
to evaluate and monitor the investment performance.

M202046 H30A - A& B YR B tb % £265.9% (20195
12A318 :273.7%) - R E BB BAR A BREN R
HELKF - RBEEFEMREROEEELE AN A48
BEET BEFRBMAL T EBERL -

AEBRERVEEERESERIAERNE R B I
A REIERAN  AEBSESFE MR EWAITESE
TL(2019%F ¥ F 0 1BEBET) °

BEELLR  REE R KR E 815 F1%E W A38,000%
TC(2019%F ¥4 : 03B EFEIT) °

ExEE

AEBEREAMEBER A (/NE]D  AERITES
EERR FHEEREMAANEMERRERRIUR
NECRHENERE - Z/NEEHRIIEZREASE
ERPETERXERSRZNBTARERNEEARE
REFRIRERHA -
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MANAGEMENT DISCUSSION AND ANALYSIS fcontinuec)

S EREPSNRC

Total cash and cash equivalents and bank deposits of
the Group were US$33.4 million as at 30 June 2020,
an increment of US$15.3 million, compared to US$18.1
million as at 31 December 2019. Cash and cash
equivalents and bank deposits of the Group were
mainly denominated in US dollar and Renminbi.

The Group will continue to allocate funds for product
development, securing production capacity, broadening
its customer base and capture market and sales
opportunities, entering into strategic corporate
ventures and meeting general corporate operational
purposes. The Group will also continue to execute its
treasury management policy to enhance the vyield of
cash reserves during the period of low interest return.
As at 30 June 2020, the Group had no major borrowing
other than the revolving bank credit lines of a Korean
subsidiary for working capital financing amounting to
US$0.2 million denominated in Korean Won. The
Group's cash balance was mainly invested in various
deposits in banks.

Most of the Group's trade receivables and payables are
quoted in US dollars. The Group closely monitors the
movement of foreign exchange rates and constantly
seeks to obtain favorable exchange rates for conversion
of US dollars into other currencies for paying local
operating expenses. During the period under review,
the Group had not used any derivative instruments to
hedge against foreign currency exposure in operation
as the Board considered this exposure to be
insignificant.
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Capital Expenditure and Contingent Liabilities

During TH 2020, capital expenditure of the Group was
US$626,000 (1H 2019: US$59,000).

As at 30 June 2020, there was US$0.5 million capital
expenditure contracted but not provided for (31
December 2019: US$0.2 million).

Aside from the aforesaid, the Group had no other
material capital commitment or contingent liability.

Acquisition and Disposal of Material
Subsidiaries and Associates

The Group did not acquire or dispose of any material
subsidiaries and associates during the period under
review.

Charge of Assets

As at 30 June 2020, the Group did not have any charge
on its assets.

HUMAN RESOURCES

As of 30 June 2020, the Group had a total workforce of
278 employees*. About 41% of the workforce were
based at the Hong Kong headquarters, with the rest
located in Mainland China, Japan, Korea and Taiwan.

* Data excludes the manufacturing subsidiary in Mainland
China

EXATHRRERE

20204 E¥FHIMH - AEE M E AR X A626,000E T
(20194 £ 4 : 59,0003k ) °

720206 A30H - £ HE0EEXILE M E A 418 K &
2 AR S (2019124318  02BE=ET) °
Brpnat Z o REEBEEME XK ERNRESHAEE -

BMRHEEXMELTIRBEELT
REBHA - AEEYEWESHEEFAERHB R

RBEAT -

EEEWR
7R2020F6 H30H « ANEE W EAT (A EEEA -

ANER
R2020F6 H30H  AEEHF278KET* - BEES T
P %HEBBENER HHRETIHHHEFREAM - B

A BERASE -

* BBETEEREABEEENREAR
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DIRECTORS INTERESTS
S5Em

As at 30 June 2020, the interests and short positions R2020F6 A30R © FEF RITEBHE N AR 7 & H G5
of each Director and the chief executive in the shares @ (F& BES LS EM) G REERH T HESE
and underlying shares of the Company or its associated ZMBIESFOFEXVER 3528 EAR AT BEENE LD
corporations (within the meaning of the Securities and Zfft S ERE FTREITAESEETESRSHNIZE
Futures Ordinance), as recorded in the register required SRS AR AR MRS AR

to be kept by the Company under Section 352 of part

XV of the SFO or as notified to the Company and the

Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers

were as follows:

Ordinary shares in the Company as at 30 June 2020
202056 A30R AR AW EBR

Number of % of the issued
share options share capital of
Number of held (i) the Company
Position  shares held Fi&E Total fHALQFEER
EEfR FEROHE REZE() @y  AREEIH
Independent Non-executive Directors ~ BYFHTES
Leung Heung Ying 23H LonglE3 - 2,400,000 2,400,000 0.10%
Sheu Wei Fu TS Longf& % - 2,400,000 2,400,000 0.10%
Yiu Tin Chong, Joseph phx A Longf& % 2,000,000 2,400,000 4,400,000 0.18%
Non-executive Directors FHTES
Li Jun Tlg Long# & - - - -
Ma Yuchuan S5FI Long# & - - - -
Yu Jian Eff Long# & - - - -
Executive Directors HiTEZE
Wang Wah Chi, Raymond TEL LongtE & 600,000 5,000,000(ii) 5,600,000 0.23%
Lo Wai Ming EfEH LongiE 2 33,672,179 - 33,672,179 1.35%
Notes: B o
(i) Share options granted under the 2013 Share Option Scheme 0] ZEBRERBE2013ERER 2 FHIERF478/498) K H
with more detail on pages 47 to 49. 2 FENRHE -
(i)~ The 5,000,000 share options of the Company granted to (i)  M20165F9A30A K2019F6 ARG HB FEERLEZAA
Mr. Wang Wah Chi, Raymond on 30 September 2016 and 9 7] B8 I #E5,000,0000% * 7220204F6 A30H M AR Hik & HE &
May 2019 have been vested and exercisable as at 30 June BRERETTE -

2020 and also the date of this interim report.
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Saved as disclosed above, at no time during the period,
the Directors and chief executive (including their
spouse and children under 18 years of age) had any
interests in, or had been granted, or exercised, any
rights to subscribe for shares of the Company and its
associated corporation required to be disclosed
pursuant to the SFO.

Saved as disclosed above, at no time during the period
was the Company, its subsidiaries or its associated
corporation a party to any arrangement to enable the
Directors and chief executive of the Company
(including their spouse and children under 18 years of
age) to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the
Company or its associated corporation.

Saved as disclosed above, at no time during the period
had the Directors and chief executive of the Company
(nor their associates) any interests in, or been granted,
or exercised, any rights to subscribe for shares of the
Company or its associated corporation required to be
disclosed pursuant to the SFO.

B EXPIREEE SN  REINE(AIRS R - E R RITRAEE (B
BRE 2 BB R FRE18RIA T F &) B A SR
THITERIFESFORE T HEAIRB AR E R HEBHBHEE
Z B0 e IR o

R EXPEIN REBAREMER SMERNQF  HH
BARSEMBEZEREMLHENES—T7  EARQE
EERTRAE (BRREZEBRFHRE18HATHF
20) FHA AR A S EARBA B f I SKARR A () A RERE
M EAEREOAR -

BREXFEEEI  REAEREHE ARARESERT
BAEE (RREZBEAN) BEEGRER TRITERE
SFOATHBEARBARAREME AR 2 i 0 EM
BRI
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TERRER

The register of substantial shareholders required to be
kept by the Company under section 336 of Part XV of
the SFO shows that as at 30 June 2020, the Company
had been notified of the following substantial
shareholders’ interests in the shares of the Company,
being interests of 5% or more of the Company's
issued share capital. These interests are in addition to
those disclosed above in respect of the Directors and
the chief executive officer of the Company.

RABESFOEXVEF336BIFENEERRELAMAT -
R202096 308 * ARRIEEMNE 5 BREARERS
(BIRARBIEBEITRAEBS %I A LR - ZE#R
BEXHBHRNAREE RITHAREEZ AN o

Ordinary shares in the Company as at 30 June 2020
7202056 308 AR AMEER

% of the issued

share capital
Number of of the
Number of share Company

Name of shareholder Capacity Position ~ sharesheld  options held Total HRAFE

RRE® &% BEMRE FERGEE FEBREZAE @i BORAFAL

Huada Semiconductor Co., Ltd Beneficial owner Long 706,066,000 - 706,066,000 28.47% "

ERLBRERATA ExBEA )

China Electronics Corporation® Interest of controlled corporation Long 706,066,000 - 706,066,000 28.47%

PEEFEREXRRERARY  AEHOEENER R

Notes: P

(i) CEC is a state-owned information technology conglomerate 0] FEEFRE—REEBRENPEARKEMBEAREMFEEDN
under the administration of the central government of the BAEFEERMEEER - EXIFRHEF22EMB AR
People’s Republic of China. Huada is a wholly-owned
subsidiary of CEC.

(i) Subject to an acting-in-concert agreement between Huada (ii) K¥E2016F2 A28 —BE KBEEF RN —RITE AHE
and Dr. Yeh Tsuei Chi (“Dr. Yeh" the former Chief Executive EEalEt ((EEL]  fifTRARRATES) REHF RS
Officer and Executive Director) as announced on 2 February B & B EXVER A8 A% A 2N A 7)1,000,0000% BE A 42 - 19 578
2016, Dr. Yeh is taken to be interested in 1,000,000 share BT 2 BEIRAE - 202056 A308 AT HHREK B LB AR
options of the Company (within the meaning of Part XV of RIEBITIRA0.04% - ZBEEFHEZEREEEBEL A LR
the SFO), being interests under the share options granted 2020F6 A30A R AFHIRERBEREITE - RZBER TR 2B
to him, and they represent approximately 0.04% of the BE2EEERTHERE EBFTREAMAFAELES
issued share capital in the Company as at 30 June 2020 707,066,000l8 X QA Bl fg 7 AR B EREEITIRA
and the date of this interim report. The share options 28.51% (REEANN 7 BT R EEOARD)
granted are exercisable as at 30 June 2020 and the date of
this interim report. Upon the exercise of these share
options, Dr. Yeh and Huada will together hold an aggregate
of 707,066,000 shares of the Company representing
approximately 28.51% of the then issued share capital of
the Company (on the assumption that no further shares will
be issued or repurchased by the Company).

Saved as disclosed above, as at 30 June 2020, no B EXFTHE AN 0 R2020F6 H30H ' IRIEEZEA L E

other persons (other than the Directors) were recorded
in the register of the Company required to be kept
under Section 336 of the SFO as having interests or
short positions in the shares and underlying shares of
the Company.
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The Company adopted a share option scheme (the
“2013 Share Option Scheme”) at the annual general
meeting held on 28 May 2013. The terms of the 2013
Share Option Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules. The 2013
Share Option Scheme is valid and effective for a period
of 10 years commencing on 28 May 2013, being the
date of adoption of such scheme by the shareholders
of the Company. The Board shall be entitled at any time
within 10 years commencing on 28 May 2013 to make
an offer for the grant of an option to any qualifying
participants.

The purpose of the 2013 Share Option Scheme is to
provide the participants (directors, employees,
advisers, consultants, agents, distributors, contractors,
contract manufacturers, suppliers, service providers,
customers, business partners, joint venture business
partners, etc., of any member of the Group) with the
opportunity to acquire proprietary interests in the
Company and to encourage them to work towards
enhancing the value of the Company for the benefit of
the Company and its shareholders as a whole.

The total number of shares which may be issued upon
exercise of all options to be granted under the 2013
Share Option Scheme must not in aggregate exceed
10% of the issued share capital of the Company at the
date of approval of the 2013 Share Option Scheme or
30% of the issued share capital of the Company from
time to time.

The total number of shares of the Company issued and
to be issued upon exercise of the options granted to
each participant (including exercised, cancelled and
outstanding options) in any 12-month period shall not
exceed 1% of the shares of the Company in issue.

An offer shall remain open for acceptance by the
qualifying participant concerned for a period of 21 days
from the date of the offer (or such longer period as the
Board may specify in writing). HK$1.00 is payable by
the grantee to the Company on acceptance of the offer
of the option.

SHARE OPTION SCHEME
G

RAFIR2013F5H28A BITHRFRBF R RN —E
M rEst & ([20138 ARBERT 21 1) - 20138 AR #E 51 B A9 155K
IR TR RIE17E 8K - 2013 AR 5T 2 12013
F5H280 (VAR A REHMNZERENS Z2H) BE
B BEIOFE - EE g A LAM2013F5 A28 H #R10F NI
LERETSERSEE -

2013 EEHELTRERZEE (AREXE2E
= BT BH #FH KRB 2HDF AEH A%
ER - R RBREE TP BEBH  AELE
BEBHF)RSEEARRAEFROMNEBAREIER
ARRREBRBEN MR AR BEE -

RIF2013BRER IR LA BREETEM A T
BITNRNER TREBENEBREERAR
AIEBETTRA10%H AR ETED HITRAI0% °

BRSEEEEMI2EANERNBRE(BESTE
AL H B AR TR ETT R I B &R R BN 31T O AR X IR 17
REY - AR SBEERAREHITRMOMI % -

EREREZEAHET21 R (ESEern 2@ AL
BREM) AR A BRI EERR - R ENBIRER
A AZBM AR B EE1.000T -
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SHARE OPTlON SCHEME (continued)
RSl

The subscription price of share option shall be
determined by the Board at its absolute discretion in
accordance with the terms of the 2013 Share Option
Scheme. The subscription price in respect of any
particular option shall be no less than the higher of (a)
the closing price of the Shares as stated in the daily
qguotations sheet issued by the Stock Exchange on the
date of grant; and (b) the average closing price of the
Shares as stated in the daily quotations sheets issued
by the Stock Exchange for the five business days
immediately preceding the date of grant.

The total number of share options available for issue
upon exercise of all share options to be granted under
the 2013 Share Option Scheme as at the date of this
interim report is 234,725,235, representing 9.5% of
the issued shares of the Company. The number of
share options outstanding as at 30 June 2020 was
13,300,000.

Details of the share options outstanding as at 30 June
2020 under the 2013 Share Option Scheme are as
follows:

2013 BIEXRET  EFSRBAREE NG
VEBRENREE -  ERENBRENRBEARAT
MEEE  (@QERORELBREBRAEERERMI
W8 ¢ MR EEZEE M A HAIGE & X B EB R A
FRBERMIFHEHE -

RAFEIRE B RIE2013BAAET B P78 0 % &2
2 B RETT(EE - Al TEITHRND ELE £234,725,2350% ¢
AR DA BEITIDIE% - B2020F6 A30H * & £ A
13,300,0000% 55 % B8 A% A AR A TfEF o

7202046 A30H B 102013 At 5t &1 h 2 B RO =¥
BT

Number of share options (in thousand units)

BREYE UTFLH)
Lapsed/
Held on forfeited Held on Exercise
1 January during 30 June price
Name of Directors 2020 the period 2020 HKS Grant date Vesting period Exercise period
#2020 B 20205 B
ES2R 181658 CHHME  6B30AKA BT RLAH GBS T4
Independent Non-executive Directors
BugfEs
Leung Heung Ying 800 - 800 0370 9 October 2017 9 October 2017 to 2 October 2018 to
235 2017F10A98 6 June 2018 30 September 2020
2017510A98 2 2018510A282
2018%6A6H 202059A30A
800 - 800 0.254 9 October 2018 9 October 2018 to 2 October 2019 to
2018%10A9A 5 June 2019 30 September 2021
18F10A9HE 19F10A28E
201956A5H 2021594308
800 - 800 0.159 30 December 2019 30 December 2019 to 2 October 2020 to
2019128308 20 May 2020 30 September 2022
2019512A308% 2020104282
2020%5A208 2022%59R30H
2,400 - 2,400
Sheu Wei Fu 800 - 800 0370 9 QOctober 2017 9 October 2017 to 2 Qctober 2018 to
% 2017510498 6 June 2018 30 September 2020
17E10A9RE 18E10A2HE
201856767 202089A308
800 - 800 0.254 9 October 2018 9 October 2018 to 2 October 2019 to
2018%10A9A 5 June 2019 30 September 2021
2018510R9RE 2019510A28%
2019%6A5H 202159430
800 - 800 0.159 30 December 2019 30 December 2019 to 2 October 2020 to
2019124308 20 May 2020 30 September 2022
2019612A308E 020F10A26F
20055R208 202598308
2,400 - 2,400
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Number of share options (in thousand units)

BRESE OTFLH)
Lapsed/
Held on forfeited Held on Exercise
1 January during 30 June price
Name of Directors 2020 the period 2020 HK$ Grant date Viesting period Exercise period
2020 ] 1#2020% e
ES4R 181A%E  CHEME  6ANAEE i RiHAH BEH B
YiuTin Chong, Joseph 800 - 800 0370 9 October 2017 9 October 2017 to 2 October 2018 to
BRME 2017510798 6 June 2018 30 September 2020
017510R98 218E10A282
201846768 2020594308
800 - 800 0.254 9 October 2018 9 October 2018 to 2 October 2019 to
2018510498 5 June 2019 30 September 2021
18F10A9HE 19510428 %
201956A5H 2021594308
800 - 800 0.159 30 December 2019 30 December 2019 to 2 October 2020 to
2019128308 20 May 2020 30 September 2022
201981283082 020%10A282
202055R208 2022598308
2,400 - 2,400
Subtotal
it 7200 - 7200
Executive Directors
Ky £
Wang Wah Chi, Raymond 1,260 (1,260) - 0.305 30 September 2016 30 September 2016 to 2 April 2018 to
TES 201659A307 30 March 2018 31 March 2020
2016F9A30AZ W18F4A20E
2018534308 2020834318
3,000 - 3,000 0.305 30 September 2016 30 September 2016 to 1 April 2019 to
201659A307 29 March 2019 31 March 2021
2016%9A300 % 2019F4A18%
201937298 202138318
2,000 - 2,000 0.248 9 May 2019 9 May 20190 2 January 2020 to
20195798 14 December 2019 31 December 2021
2019557962 00517282
20195128148 2021%12A318
Subtotal
it 6,260 (1,260) 5,000
Ex-directors
HEE 1,000 (1,000) - 0.369 11 January 2016 11 January 2016 to 2 April 2018 to
201618118 31 March 2018 31 March 2020
W6F1ANBE 18FLA2HE
2018534317 202083A318
1,000 - 1,000 0.369 11 January 2016 11 January 2016 to 2 January 2019 to
I6F1ANA 31 December 2018 31 December 2020
WIBFIANEE 21951720 %
2018512A318 20205124318
Subtotal
it 2,000 (1,000) 1,000
Senior management & others 50 - 50 0.159 30 December 2019 30 December 2019 to 2 January 2021 to
ERERERL 2019124308 29 December 2020 31 December 2022
20195124300 % 01F1A28%F
20208127298 20226127318
50 - 50 0.159 30 December 2019 30 December 2019 to 2 January 2022 to
20195124308 29 December 2021 31 December 2023
20195124308 F 020F1728%
2021124298 2023%128318
Subtotal
it 100 - 100
Total
a3t 15,560 (2,260) 13,300
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CORPORATE GOVERNANCE AND SUPPLEMENTARY INFORMATION

TCEERMETEN

Compliance with Corporate Governance
Code

The Board and the management of the Group are
committed to achieving and maintaining high standards
of corporate governance, which the Group considers as
critical in safeguarding the integrity of its business
operations and maintaining investors’ trust in the
Company.

The Company has complied with all the applicable
Code Provisions in the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2020.

Compliance with the Model Code

The Company has its own written guidelines on
securities transactions by Directors and relevant
employees on terms no less exacting than the required
standard set out in Appendix 10 to the Listing Rules.
Specific enquiry has been made to all Directors, and all
Directors have confirmed that they have been in
compliance with such guidelines during the six months
ended 30 June 2020.

Purchase, Sale or Redemption of the
Company'’s Listed Shares

There was no purchase, sale or redemption of the
Company'’s listed shares by the Company or any of its
subsidiaries during the six months ended 30 June
2020.

Review of Condensed Consolidated Interim
Financial Information

The Audit Committee is composed of two Independent
Non-executive Directors and one Non-executive
Director. The unaudited condensed consolidated interim
financial information has been reviewed by the Audit
Committee of the Company alongside the management.

The unaudited condensed consolidated interim financial
information has been reviewed by the Company's
independent auditor, Ernst & Young, in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
The auditor’s independent review report is included in
the Interim Report of the Company.
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Investor Relations and Communications

The Group recognizes the rights of the Company's
shareholders to know more about its business and
prospect, and therefore it has always taken a proactive
approach to communicate with the investment
community, for example, institutional investors,
sell-side analysts and retail investors. In TH 2020, the
Group held conference calls with investors and
analysts. Stakeholders of the Company are
recommended to visit the Group’'s website
(www.solomon-systech.com) from time to time, where

up-to- date information of the Group can be accessed.

Publication of Interim Results on the Stock
Exchange’s Website and the Company’s
Website

All the interim financial and other related
information of the Group required by the Listing
Rules has been published on the Stock Exchange's
website (www.hkexnews.hk) and the Company’s

website (www.solomon-systech.com) on 18 August
2020.

On behalf of the Board

Solomon Systech (International) Limited
WANG Wah Chi, Raymond

Chief Executive Officer

Hong Kong, 18 August 2020
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DEFINITIONS AND GLOSSARY

Board Board of Directors

CEACI CEAC International Limited, a company incorporated in Hong Kong with limited liability
and a wholly-owned subsidiary of CECI, and a connected person of the Company

CEC China Electronics Corporation, a state-owned information technology conglomerate
under the administration of the central government of the PRC, is a substantial
shareholder of the Company

CECI wY R E BB E BRI AR QA (CECI Technology Co., Ltd.*), a company established
in the PRC and an indirect subsidiary of the CEC, and a connected person of the
Company

China Mainland China, for the purpose of this report, excludes Hong Kong and Macau

Special Administrative Regions

Code Provision(s)

Code provision(s) in the Corporate Governance Code contained in Appendix 14 to the
Listing Rules

Company Solomon Systech (International) Limited, a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on the Main Board of the
Stock Exchange

Director(s) The director(s) of the Company

ESL Electronic Shelf Label

FVTPL Fair value through profit or loss

Group The Company and its subsidiaries

HKAS Hong Kong Accounting Standards

HK$/HKD Hong Kong dollars

HKFRS Hong Kong Financial Reporting Standards, or collectively for HKAS and Hong Kong

Financial Reporting Standards

Hong Kong/HK/HKSAR

Hong Kong Special Administrative Region

IC

Integrated Circuit

LCD Liquid Crystal Display

Listing Rules The Rules Governing the Listing of Securities on the Stock Exchange

MIPI Mobile Industry Processor Interface

Model Code Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules

OLED Organic Light Emitting Diode

PMOLED Passive Matrix Organic Light Emitting Diode

PRC The People’s Republic of China, for the purpose of this report, excluded Hong Kong
and Macau Special Administration Regions

R&D Product Design, development and engineering

S&D Selling and Distribution

SFO Securities and Futures Ordinance

the Stock Exchange

The Stock Exchange of Hong Kong Limited

TDDI

Touch and Display Driver Integration

ET Thin Film Transistor

UHD Ultra high definition (UHD or 4K/8K) is a display resolution standard of at least 3840 x
2160 pixels (8.3 megapixels; 4K)

USA/U.S. United States of America

Uss US dollars

b for identification purpose only
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CORPORATE AND SHAREHOLDER INFORMATION

RElRRER

Financial Calendar

Financial Year End

31 December

Announcement of Interim Results
18 August 2020

Share Listing

Listing Venue and Date

Main Board of The Stock Exchange of Hong Kong Limited
8 April 2004

HKSE Stock Code
2878

Board Lot
2,000 shares

Trading Currency
HKD

Issued Shares
2,480,252,351 (as at 30 June 2020)

Principal Share Registrar and Transfer Agent
Tricor Services (Cayman Islands) Limited

Second Floor, Century Yard,

Cricket Square, P.O. Box 902

Grand Cayman KY1-1103

Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

Level 54, Hopewell Centre

183 Queen'’s Road East

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

Website: www.tricoris.com

Independent Auditor
Ernst & Young

Solicitors
Reed Smith Richards Butler
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Board Members

Executive Directors

Mr. Wang Wah Chi, Raymond (Chief Executive Officer)
Mr. Lo Wai Ming

Non-executive Directors
Mr. Ma Yuchuan (Chairman)
Dr. Li Jun

Mr. Yu Jian

Independent Non-executive Directors
Mr. Leung Heung Ying

Mr. Sheu Wei Fu

Mr. Yiu Tin Chong, Joseph

Authorized Representatives
Mr. Wang Wah Chi, Raymond
Mr. Cheung Chi Wah, Patrick

Company Secretary & Qualified Accountant

Mr. Cheung Chi Wah, Patrick
CPA

Cormporate Communications/Investor Relations
Ms. Carol Hui

Corporate Communications Manager

Tel: (852) 2207 1672

Fax: (852) 2207 1372

Email: carolhui@solomon-systech.com

Principal Office

6/F, No.3 Science Park East Avenue
Hong Kong Science Park

Shatin, New Territories

Hong Kong

Tel: (852) 2207 1111

Fax: (852) 2267 0800

Website

www.solomon-systech.com
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CORPORATE AND SHAREHOLDER INFORMATION (continued)
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This 2020 Interim Report (bilingual version in English
and Chinese) has been posted on the Company’s
website at www.solomon-systech.com.

Shareholders who have chosen to receive the
Company’s corporate communications (including but
not limited to annual reports, summary financial reports
(where applicable), interim reports, summary interim
reports (where applicable), notices of meeting, listing
documents, circulars and proxy forms) via the
Company’s website and for any reason have difficulty
in gaining access to the Interim Report posted on the
Company's website will promptly upon request be sent
by post the Interim Report in printed form free of
charge.

Shareholders may at any time change their
choice of means of receipt of the Company’s
corporate communications.

Shareholders may request for printed copy of the
Interim Report or change their choice of means of
receipt of the Corporate Communications by sending
reasonable notice in writing to the Company’s branch
share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen's
Road East, Hong Kong or by sending an email to
solomon2878-ecom@hKk.tricorglobal.com.
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Solomon Systech (International) Limited

6/F., No.3 Science Park East Avenue BEHFDOH

Hong Kong Science Park BENEER

Shatin, New Territories, Hong Kong B KB RIS 61E

Tel: (852) 2207 1111 Fax: (852) 2267 0800 E5F © (852) 2207 1111

www.solomon-systech.com
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