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MEREE
Six months ended 30 June
BZ6H30ALAEA
2020 2019
RMB’000 RMB’000
ARETRT AREFR
(Unaudited) (Unaudited) % Change
(REER) CREER) 29EHL
(+/-)
Turnover EEE ] 2,902,578 3,319,146 -12.6
(Loss)/Profit for the period R (EBE),/HF (35,021) 13,959 -350.9
(Loss)/Profit for the period RRAHE AES
attributable to owners of HR(ERE),EF
the Company (28,809) 15,228 -289.2
Basic and diluted (losses)/ SRERREE
earnings per share (E518),/ &7
(RVB cents) (ARED) (2.64) 1.40 -288.6
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to IDC, a market research firm, global
smartphone shipments are expected to decline
by nearly 12% to approximately 1.2 billion units in
2020, due to the impact of the novel coronavirus
disease (COVID-19) pandemic (the “Pandemic”)
on the economy, causing decreased consumer
spending. According to the preliminary data from
IDC on global mobile phone quarterly tracking, in
the second quarter of 2020, global smartphone
shipments decreased by approximately 16.0%
year-on-year. IDC expects that the upcoming
5G deployment will facilitate the recovery of
smartphone shipments next year, yet no growth
will be recorded before the first quarter of next
year.

In recent years, as China’s smartphone market
has become increasingly saturated, consumer
demand for new devices has slowed down. Since
the outbreak of the Pandemic, the smartphone
industry has faced more severe challenges. Due
to the increasing uncertainty in the development
of the Pandemic across the globe, consumers
have reduced their spending on non-necessities,
resulting in a significant decrease in the global
demand for smartphones in the first half of 2020.
It is expected that the demand for smartphones
may further decline in the second half of 2020 and
consumers’ willingness to buy 5G phones will also
be less than expected.

Looking ahead, in anticipation of the Pandemic
stabilising, the supply and demand of smartphones
and tablets are expected to have good conditions
for recovery. As the Pandemic accelerates the
change in people’s future lifestyle, people will
spend more time working remotely and studying
through online systems, and online shopping,
video conferencing and online game applications
are being used more and more frequently, all of
which will boost the demand for smart electronic
products and related accessories.

EEENWR D

T*EE

TS HI LA BIDCE R FE 52020
FRHREREFREEEBTBR
1RENI2ER RARZHE
Z1E(COVID-19) (FHE[ & 1B | )8
EFEKTE  BEUEBE LR
o IRIFKIDCEERFHZF IR UL 1)
HHIE 20208 FE_FF - 2HE
BEFHMEE SR TEH16.0%
IDCTEET * BTG E R F
MR FEEEFREESMER
ERAFETH RS HIEEE -

MFER - BEEFEESEREFHMISEN
RiBefl - HEBEYUFRENTK
G - BIBBBEUAK » B FirT
E¥EBERBAOKE  AR2HE
BERNTHEEETEG LA <8
BERLTHESLTROI S
2020F F¥FRERE R FHT K
HIR KR T8 o TEEHE2020F T3
FREFEROFRATEETE— DR
35 SHBEHSGHRIEER BT RIE
Hyo

REARN  BEERBEBE BT
BRFREMOETRZEERL
B IR AE 1 o BB IR & T R 2K
APIREETR - AMEEEZH
BRAR ETEMEE BLE
Y REREE RLBEEERDE
HOBSAEE - S LA B T B
EFERAREERMANFTR



SCUD GROUP LIMITED
REREBER AR

INTERIM REPORT 3R # 2020 /. /7 /4 /.

MANAGEMENT DISCUSSION AND ANALYSIS = -

ERE R DT

IMPACT OF THE PANDEMIC AND RESPONSE
MEASURES

The main business of SCUD Group Limited
(the “Company”) and its subsidiaries (together
the “Group”) is the provision of lithium-ion
batteries for smart electronic products such
as smartphones, tablets, smart wearables and
power banks to well-known international and
domestic mobile communication companies and
internet technology companies. The outbreak of
the Pandemic has certain impact on the Group’s
ODM business operations. The production
plant of the ODM business, which is located
in Fujian, China has resumed operation in early
February 2020. At the beginning of the outbreak
of the Pandemic, due to measures to control
the Pandemic, the factory resumption rate and
logistics transportation could not return to normal
levels immediately, and have gradually returned to
normal in late March 2020. The Company’s major
customers have resumed work in mid-February
2020, but with the further spread of the Pandemic
around the world, travel restrictions, quarantine
measures and other control measures in different
regions, the movement of people engaged in
cross-border trade has been restricted and the
supply chain has been interrupted, and direct or
indirect orders from overseas customers have
been cancelled or altered. This inevitably had an
impact on the smartphone industry chain. The
environment for work resumption in India is still
challenging. Since March 2020, as a result of
the suspension of production and work due to
the Pandemic control measures imposed by
the Indian government, project investment and
production and operation have been put on
hold. Together with the continuous increase in
the number of confirmed cases, the production
capacity of local factories in the mobile phone
industry chain has been adversely affected. In
respect of upstream material supply, due to the
tight supply of components in Japan, South Korea,
Europe and the United States as a result of the
global outbreak of the Pandemic, the industry
suffered a shortage of certain imported materials,
and future production may be delayed due to the
supply shortage of key foreign parts.

8

REZEREHER

REREERGRARATARA])
EREWNBRAAGE4AEE])E
EEBRABNIINMEEEBAD
EREHAR S EHRESETF
B ERER  SHEFALEHE
RESHETERANER T30 -
B AEENODMEBLEESL
—EFE OOMEBKEEBREMLRL
P EER - M202052 8 FAET -
FIEVHREEERERER TR
18 TR LA K )7 18 8 4D Ak Bk BB X
BEIEFEIKFE - £2020%38 T A&
FSMEESRE - RAIFBRFH
20202 AR AIBEEE T - BREE
HREZMEEE—FEE - TEH
@ H) TR &I - B B M A e
HLERESABRETE - i
R BINEPHEERMEEE
WEUESE 5 - 5T A) i R A
BEFMEEBELTE - HEARAT
RIBE K - 52020938 LK -
SHNERBREBEEREEYER
E I BEREREELLRER
FEkRE - 2 ABISEEASE
WFREEBETREAKETER
FE. FYEHEEFE - X5 &2
HEEYEEYASEENTEN
HEZR  ERE YR HRER -
FENEEAETEBIIERES
TR FERE BRI -



SCUD GROUP LIMITED
REREEERAF

INTERIM REPORT AR EA%R % 2020

MANAGEMENT DISCUSSION AND ANALYSIS

The production of the bare battery cell business
located in Dongguan, China was temporarily
suspended at the beginning of the outbreak of
the Pandemic, and also faced low resumption
rate and impact of traffic control measures on
logistics after the gradual resumption of work and
production in mid-February 2020. The outbreak of
the Pandemic in different countries and regions
has hindered global business activities, resulting in
a significant decrease in the volume of bare battery
cells ordered in the second quarter of 2020.

Since the beginning of the outbreak of the Pandemic,
the Company has been closely monitoring the
number and progress of its staff resuming work.
The Company evaluated its logistics, production
materials, equipment, epidemic prevention
measures and other key factors for production
resumption promptly, aiming to minimise the
impact of the Pandemic on the Company’s
operations. The Company has communicated
with suppliers and customers in a timely manner,
carefully negotiated emergency measures and
implementation plans, and evaluated the changing
trend of customer demand and the level of risk
from certain aspects including the fulfilment and
alteration of existing customer orders, and the
increase and continuity of subsequent orders.

After the resumption of work and production,
the Company has continuously evaluated the
sustainability of customers and suppliers, and
balanced purchase orders and sales orders to
control inventory growth. The Company has been
focusing on monitoring any changes to orders from
major customers, and strengthening anticipation
on overseas markets’ recovery status, to analyse
the potential impact of subsequent changes on
the Company’s production and operation plans.
In respect of capital management, the Company
has evaluated the impact of the Pandemic on
capital and material reserves from time to time,
and has been monitoring the Company’s capital
receipt and payment to ensure that the Company
is paid back on time.
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The Pandemic was a test to crisis management
capabilities of enterprises. The Company’s
complete internal decision-making mechanism
helped the Group take promptly many effective
measures in response to the Pandemic. Although
there are still many uncertainties ahead, the
Company will continue to monitor the development
of the Pandemic on a regular basis, and evaluate
its impact on the Group’s operations and financial
performance to take appropriate measures when
necessary.

BUSINESS REVIEW

The current operations of the Group mainly
comprise its ODM business and bare battery
cell business. At present, more than 90% of the
Group’s revenue is derived from the ODM business,
which mainly supplies lithium-ion batteries to
manufacturers of well-known telecommunication
brands at home and abroad and enjoys stable
market share in the end market.

During the six months period from 1 January 2020
to 30 June 2020 (the “Review Period”), the Group
recorded a consolidated turnover of approximately
RMB2,902.6 million (2019: RMB3,319.1 million),
which decreased by approximately 12.6% as
compared to that for the corresponding period
in 2019. The Group recorded loss attributable
to owners of the Company of approximately
RMB28.8 million (2019: profit attributable to
owners of the Company RMB15.2 million), and
basic and diluted losses per share of approximately
RMB2.64 cents (2019: basic and diluted earnings
per share RMB1.40 cents). The ODM business
recorded a turnover of approximately RMB2,712.6
million (2019: RMBS3,089.1 million), accounting
for approximately 93.5% (2019: 93.1%) of the
Group’s consolidated turnover. The bare battery
cell business recorded a turnover of approximately
RMB59.1 million (2019: RMB132.2 million),
accounting for approximately 2.0% (2019: 4.0%)
of the Group’s consolidated turnover.
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ODM Business

Capitalising on its experience in manufacturing
lithium-ion batteries and R&D on application
technology, the Group’s experienced ODM product
development team is able to jointly develop, design
and optimise battery solutions that best align with
customer needs. Backed by premium bare battery
cell resources, state-of-the-art protection circuit
design and precise production process control,
the Group has secured a leading position in the
industry. The Group attaches great importance
to the safety of using batteries for electronic
products. In the pursuit of high efficiency and
endurance for its batteries, more rigorous safety
review on its battery products is required to be
conducted to ensure that all the batteries delivered
meet high safety standards.

The lithium-ion battery products supplied by the
ODM business mainly consist of smartphone
batteries (“ODM mobile phone batteries”) and
power banks (“ODM power banks”). In the first
half of 2020, both the supply and demand of
smartphones were adversely affected by the
worldwide spread of the Pandemic, especially
on the demand side and also adversely affected
the ODM business outsourced by mobile
phone brands, resulting in reduction or delay in
customer orders in varying degrees. During the
Review Period, the sales volume of ODM mobile
phone batteries decreased by approximately
7.3% to approximately 71.0 million pieces
(2019: 76.6 million pieces) and recorded a
turnover of approximately RMB2,460.0 million
(2019: RMB2,644.1 million), which decreased
by approximately 7.0% year-on-year. During the
Review Period, ODM mobile phone batteries
contributed approximately 90.7% (2019: 85.6%)
of the turnover of the ODM business. ODM power
banks contributed turnover of approximately
RMB198.9 million (2019: RMB439.9 million) to
the ODM business segment. During the Review
Period, the ODM business segment recorded a
net loss of approximately RMB11.9 million (2019:
net profit RMB14.2 million).
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Bare Battery Cell Business

During the Review Period, the bare battery cell
business recorded a consolidated turnover of
approximately RMB59.1 million (2019: RMB132.2
million), which decreased by approximately 55.3%
year-on-year, and recorded a net segment profit
of approximately RMB42,000 (2019: net segment
loss RMB7.4 million).

Others

The “Own-brand business” of the Group was
terminated from 30 December 2019. As a result,
no segment information was presented under the
“Own-brand business” segment for the six months
period ended 30 June 2020.

Construction of Staff Dormitory and Related
Facilities in Scud Battery Industrial Park
(“Industrial Park”)

The Group regularly reviews the state and capacity
of its dormitories and related facilities for its staff
and their family members as part of its business
development planning in order to determine
whether new staff dormitories and related
facilities may be required from time to time. The
Group currently provides dormitories and related
facilities to its staff and their family members by
renting them from third parties. Such dormitories
rented from third parties are scattered in different
locations. During the Review Period, the Group
engaged an independent third party contractor to
carry out the construction of staff dormitory and
related facilities in the Industrial Park. The Directors
believe that such construction would centralise the
Group’s dormitories and related facilities inside the
Industrial Park, which would provide a better living
environment and facilitate efficient management
by the Group. The purpose-built staff dormitory
and related facilities better suit the needs of the
Group’s staff and their family members, which
in turn optimises the Group’s ability to retain its
staff and recruit new staff and would also reduce
the Group’s rental expenses. Further details of
the construction of staff dormitory and related
facilities in the Industrial Park are set out in the
announcement of the Company dated 25 February
2020 and the circular of the Company dated 24
April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB2,902.6 million (2019: RMB3,319.1 million),
which decreased by approximately 12.6% as
compared to that for the same period in 2019.
Gross profit for the Group was approximately
RMB185.7 million (2019: RMB237.4 million),
which decreased by approximately 21.8% as
compared to that for the same period in 2019.
The Group recorded a loss for the period and a
loss attributable to owners of the Company of
approximately RMB35.0 million (2019: profit for
the period RMB14.0 million) and approximately
RMB28.8 million (2019: profit attributable to
owners of the Company RMB15.2 million)
respectively. The Group recorded EBITDA of
approximately RMB27.4 million (2019: RMB22.4
million), which increased by approximately 22.4%
as compared to that for the same period in
2019. Basic and diluted losses per share was
approximately RMB2.64 cents (2019: basic and
diluted earnings per share RMB1.40 cents).

Turnover by segments

During the Review Period, a turnover of
approximately RMB2,712.6 million (2019:
RMB3,089.1 million) was generated from the
ODM business segment, which accounted for
approximately 93.5% (2019: 93.1%) of the Group’s
consolidated turnover. A turnover of approximately
RMB59.1 million (2019: RMB132.2 million) was
generated from the bare battery cell business
segment, which accounted for approximately
2.0% (2019: 4.0%) of the Group’s consolidated
turnover.
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Sales by major products

During the Review Period, sales of approximately
RMB2,460.0 million (2019: RMB2,644.1 million)
and RMB198.9 million (2019: RMB439.9 million)
came from ODM mobile phone batteries and ODM
power banks, which accounted for approximately
84.8% (2019: 79.7%) and 6.9% (2019: 13.3%) of
the Group’s consolidated turnover respectively.
The sales of bare battery cells contributed
sales of approximately RMB59.1 million (2019:
RMB132.2 million) during the Review Period,
which accounted for approximately 2.0% of the
Group’s consolidated turnover.

Segment Results

The ODM business segment recorded a net loss
of approximately RMB11.9 million (2019: net profit
RMB14.2 million) during the Review Period. In the
first half of 2020, both the supply and demand
of smartphones were adversely affected by the
worldwide spread of the Pandemic, especially
on the demand side and also adversely affected
the ODM business outsourced by mobile phone
brands, resulting in reduction or delay in customer
orders in varying degrees.

The bare battery cell business segment recorded
a net segment profit of approximately RMB42,000
(2019: net segment loss RMB7.4 million) during
the Review Period. The outbreak of the Pandemic
in different countries and regions has hindered
global business activities, resulting in a significant
decrease in the order volume of bare battery cells
in the second quarter of 2020.
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Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately RMB2,716.8
million (2019: RMB3,081.7 million), representing a
decrease of approximately 11.8% as compared
to that for the corresponding period of 2019. The
decrease in cost of sales was in line with the decline
in sales revenue during the Review Period. Direct
materials, direct labour and other production costs
accounted for approximately 91.3% (2019: 90.4%),
5.8% (2019: 7.4%) and 2.9% (2019: 2.2%) of the
Group’s consolidated cost of sales respectively.

Gross Profit and Gross Profit Margin

The Group’s overall gross profit margin for the
Review Period was approximately 6.4% (2019:
7.2%). The decrease in gross profit margin was
due to increased material cost during the Review
Period.

For the ODM business, the overall gross profit
margin for the Review Period was approximately
6.2% (2019: 6.7%). For the bare battery cell
business, the overall gross profit margin for the
Review Period was approximately 19.3% (2019:
15.3%).
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Other revenue of approximately RMB17.9 million
(2019: RMB29.5 million) mainly comprised bank
interest income, government grant and exchange
gain. The decrease in other revenue was mainly
due to the decrease in government grants and
reversal of impairment losses on trade receivables
and prepayments, deposits and other receivables
during the Review Period.

Selling and distribution expenses of approximately
RMB59.1 million (2019: RMB53.2 million)
accounted for approximately 2.0% (2019: 1.6%) of
the Group’s consolidated turnover for the first half
of 2020. Selling and distribution expenses mainly
comprised repair and maintenance expenses,
transportation expenses, office expenses and
staff salaries and welfare. The increase in selling
and distribution expenses was mainly caused by
the additional office expenses and transportation
expenses incurred as the result of the Pandemic
control measures imposed during the Review
Period.

Administrative expenses of approximately
RMB145.7 million (2019: RMB159.6 million)
accounted for approximately 5.0% (2019:
4.8%) of the Group’s consolidated turnover for
the first half of 2020. Administrative expenses
mainly comprised R&D expenses, staff salaries
and welfare, and bank charges. The decrease in
administrative expenses was mainly attributable
to the decrease in staff salaries and training
expenses during the Review Period.

Finance costs of approximately RMB27.3 million
(2019: RMB19.7 million) mainly represent interest
on bank borrowings. The increase in finance costs
was in line with the increase in bank borrowings
during the Review Period.
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(Loss)/Profit Attributable to Owners of the
Company

For the six months ended 30 June 2020, loss
attributable to owners of the Company amounted
to approximately RMB28.8 million (2019: profit
attributable to owners of the Company RMB15.2
million). The Group recorded loss attributable to
owners of the Company as a result of the decrease
in sales revenue and the drop in profit margin
during the Review Period due to the outbreak of
the Pandemic.

Treasury Management and Cash Funding
The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and its centralised treasury function
leads the enhancement of the cost-efficiency of
funding initiatives. In order to maintain financial
flexibility and adequate liquidity for the Group’s
operations, potential investments and growth
plans, the Group has built a strong base of funding
resources and will keep exploring cost-efficient
ways of financing.

MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2020
held by the Group amounted to approximately
RMB103.4 million (at 31 December 2019:
RMB406.2 million) and were principally
denominated in RMB. The decrease in cash and
cash equivalents was mainly due to the decrease
in cash inflow from operating activities during the
Review Period. The Group recorded a net cash
outflow from operating activities of approximately
RMB559.6 million for the six months ended 30
June 2020 (2019: net cash inflow from operating
activities RMB42.8 million). Net cash inflow from
investing and financing activities for the six months
ended 30 June 2020 amounted to approximately
RMB125.0 million (2019: RMB11.0 million)
and RMB132.5 million (2019: net cash outflow
RMB82.2 million) respectively.

The Group’s outstanding borrowings as at 30
June 2020 amounting to approximately RMB730.0
million (at 31 December 2019: RMB592.1 million)
were principally denominated in RMB and carried
fixed interest rates. A total of RMB670.0 million of
the interest-bearing borrowings will fall due during
the next 12 months after the end of the Review
Period. There was no particular seasonality of
the Group’s borrowings. The Group monitored
its capital by gearing ratio, which is calculated
as the total debt of the Group divided by the
total equity of the Group. Total debt to equity
ratio of the Group expressed as a percentage
of interest bearing borrowings over the total
equity of approximately RMB1,037.4 million (at
31 December 2019: approximately RMB1,074.5
million) was approximately 70.4% as at 30 June
2020 (as at 31 December 2019: 55.1%). Bank
deposits pledged for banking facilities as at 30
June 2020 was approximately RMB670.8 million
(as at 31 December 2019: RMB977.5 million).
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As at 30 June 2020, the Group’s current ratio
was approximately 1.1 times (at 31 December
2019: 1.1 times) based on current assets
of approximately RMB3,636.6 million (at 31
December 2019: RMB4,547.2 million) and current
liabilities of approximately RMB3,312.6 million (at
31 December 2019: RMB4,069.9 million).

Trade receivable turnover days were approximately
125 days for the six months ended 30 June
2020 as compared to approximately 106 days
for the year ended 31 December 2019. Inventory
turnover days were approximately 38 days for the
six months ended 30 June 2020 as compared
to approximately 29 days for the year ended 31
December 2019. Trade payable turnover days were
approximately 88 days for the six months ended
30 June 2020 as compared to approximately 78
days for the year ended 31 December 2019.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2020 was approximately RMB324.0 million,
which decreased by approximately 28.0% from
the balance of approximately RMB450.3 million
recorded as at 31 December 2019. Net assets as
at 30 June 2020 was approximately RMB1,037.4
million, which decreased by approximately
RMB37.1 million from the balance as at 31
December 2019.

Pledge of Assets

As at 30 June 2020, bank loans of approximately
RMB412.5 million (at 31 December 2019:
RMB291.0 million) were secured by the Group’s
assets and bank loans of approximately RMB313.4
million (at 31 December 2019: RMB291.7 million)
were unsecured. Please refer to Notes 14 and
16 of the condensed consolidated financial
statements for further detail.
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Commitments

The Group’s capital commitments outstanding
as at 30 June 2020 amounted to approximately
RMB176.8 million (at 31 December 2019:
RMB24.2 million) and was mainly attributed to
the construction of new factories, staff dormitory
and related facilities and acquisition of equipment.

Contingent Liabilities
As at 30 June 2020, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there was no change
in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2020, the Group
conducted its business transactions principally in
Renminbi (“RMB”). The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchanges rates. Although the Group has certain
bank balances denominated in United States
Dollars, Japanese Yen, Indian Rupee and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, no financial instruments were used
for hedging purposes during the Review Period.
Nevertheless, the management will continue to
monitor the Group’s foreign exchange exposure
and will take prudent measures as and when
appropriate.
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Significant Investment Held, and Material
Acquisition and Disposal

Significant Investment Held
During the Review Period, the Group did not hold
any significant investment.

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not make any material acquisition
or disposal of subsidiaries, associates or joint
ventures during the Review Period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2020, the Group did not have any
future plan for material investments or capital assets.

Employee and Remuneration Policies

As at 30 June 2020, the Group had 4,457 full-time
employees (at 30 June 2019: 4,940). The salaries
of the Group’s employees were determined by
reference to the personal performance, professional
qualification, industry experience of the relevant
employee and relevant market trends. The Group
ensures all levels of employees are paid according
to market standard and employees are rewarded on
a performance-related basis within the framework of
the Group’s salary, incentives and bonus scheme.
The management reviews the remuneration policy of
the Group on a regular basis and evaluates the work
performance of its employees. The remuneration of
the employees includes salaries, allowances, year-end
bonus and social insurance. In accordance with the
relevant prevailing laws and regulations of the PRC, the
Group has participated in the social insurance plans
set up by the related local government authorities,
including pension funds, medical insurance (including
maternity insurance), unemployment insurance and
work-related injury insurance. The Group has also
participated in the mandatory provident fund scheme
for its Hong Kong employees in accordance with
the Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).
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25" Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 24 to 63, which comprise the
condensed consolidated statement of financial
position of SCUD Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as
at 30 June 2020, and the related condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory
information (the “interim financial information”).
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS
34”) issued by the International Accounting
Standard Board. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with 1AS 34. Our responsibility is to express a
conclusion on this interim financial information
based on our review. This report is made solely
to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose.
We do not assume responsibility towards or
accept liability to any other person for the contents
of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P05057

Hong Kong, 31 August 2020
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For the six months ended 30 June 2020 #;Z2020%6/30H 17~ 1A

Six months ended 30 June

HZ6A30ALAMEA
2020 2019
Notes RMB’000 RMB’000
iz AR®T T ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Turnover HER 5 2,902,578 3,319,146
Cost of sales SHERAR (2,716,835) (3,081,743)
Gross profit e 185,743 237,403
Other revenue H W 17,901 29,539
Selling and distribution HBERSHAZ
expenses (59,136) (63,249
Administrative expenses ABEX (145,730) (159,603)
Other operating expenses Hip @& RS (8,931) (39,890)
Finance costs Hﬂﬁﬁﬂi (27,346) (19,723)
Loss before income tax FRATETiRIEE 6 (37,499) (5,523)
Income tax credit FisRER 7 2,478 19,482
(Loss)/Profit for the period R (B8 uA (35,021) 13,959
(Loss)/Profit for the period THALEESR
attributable to: (B58) /%F
Owners of the Company ARARHERA (28,809) 15,228
Non-controlling interests s (6,212) (1,269)
(35,021) 13,959
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For the six months ended 30 June 2020 #;Z202046/30H 117518 A

=

Six months ended 30 June

HZ6A30A LN fEA
2020 2019
Note RMB cents RMB cents
iz AR%S ARESD
(Unaudited) (Unaudited)
(REBER) (RIEER)
(Losses)/Earnings per share  HIRAZR RHEAE A
attributable to owners of SR (B8 /BA
the Company for the period
Basic and diluted (losses)/ BREAREE
eamings per share (B18) /&7 9 (2.64) 1.40
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CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVEINCOME

ARG EEER At R E SR

For the six months ended 30 June 2020 #;Z2020%6/30H 17~ 1A

Six months ended 30 June

B Z6A30H LL<EA
2020 2019
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(RESEZ) (RIEEZ)
(Loss)/Profit for the R (&8 RF
period (35,021) 13,959
Other comprehensive HREMEEE
income for the period
ltem that may be reclassified A 1 1% EBff1 A REE HT
to profit or loss in DEEEEMN
subsequent periods: HE -
Exchange differences arising /& 4MNf1 B A &) & 8175
on translation of financial ~ FREXEITIAERE
statements of foreign HZERZERE
subsidiaries (2,079) (338)
Total comprehensive HAZHEKEAE
income for the period, IR E
net of tax (37,100) 18,621
Attributable to: THIA LR :
Owners of the Company  ANARIHEA A (30,405) 14,890
Non-controlling interests ~ FEFEA#EzS (6,695) (1,269)
(37,100) 13,621
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fBR AR & M AR 2k

At 30 June 2020 202046 5304

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARET T ARETTT
(Unaudited) (Audited)
(REBER) (5 ®IZ)
Non-current assets FRBEE
Property, plant and M - B RkE
equipment 10 537,248 384,502
Investment properties LBy 58,605 61,141
Right-of-use assets EREEE 19,496 18,227
Intangible assets mAE 11 3,828 2,461
Prepayments, deposits FERFHIE - He &
and other receivables H b FEYGRIE 21,602 28,655
Deferred tax assets RIERIIEE B 146,343 140,995
Total non-current assets SEmENEELLE 787,122 635,981
Current assets REBEE
Inventories FE 629,287 498,416
Trade and notes BN E SRR
receivables W EE 12 1,915,320 2,329,774
Prepayments, deposits TEHE - BE Rk
and other receivables H e 5k IE 168,532 171,391
Amounts due from FEUL B8 A T HIE
related parties 132,490 152,259
Current tax recoverable AT Uk 2] B EARR IE 16,744 11,728
Pledged bank deposits BEHEAIRITIER 16 670,826 977,454
Bank balances and cash  $R{T&A MRS 103,378 406,197
Total current assets MENEELREE 3,636,577 4,547,219
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIHON
AR S B AR &

At 30 June 2020 7202046 H30H

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Notes RMB’000 RMB’000
MtaE ARET T ARBT T
(Unaudited) (Audited)
(REEER) (EE=%)
Current liabilities REBEE
Trade and notes ERESHRER
payables AL 13 2,481,377 3,346,741
Other payables, receipts ~ E i fERT A
in advance and TEWRIE &
accrued charges st &R 148,044 142,536
Lease liabilities — current ~ FHE& &
portion — e 3,519 4,133
Bank loans — current |ITER
portion —REHEBH 14 665,874 582,689
Other loans — current EMER
portion —RENE D 14 4,165 8,789
Amounts due to e EEIE
directors 36 409
Amounts due to related FESREEA L FUE
parties 9,542 11,648
Total current liabilities B A EREE 3,312,557 4,096,945
Net current assets REBEEFE 324,020 450,274
Total assets less EEABERABEE
current liabilities 1,111,142 1,086,255
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At 30 June 2020 202046 H30H

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
Notes RMB’000 RMB’000
HtaE ARETT ARET T
(Unaudited) (Audited)
(REEER) (&TZ)
Non-current liabilities FRBEE
Lease liabilities — non- HEaE
current portion —JERENE D 8,356 5,765
Bank loans — non- RITER
current portion —EREIBH 14 60,000 =
Other loans — non- Hi &R
current portion —ERBHBHY 14 - 604
Deferred tax liabilities FERIBE B 5,360 5,360
Total non-current liabilities  JEREN B ([E42%58 73,716 11,729
Net assets BEE 1,037,426 1,074,526
Capital and reserves EXRRHE
Share capital &N 15 107,590 107,590
Reserves Tt 920,733 951,138
Equity attributable AATEE AEML
to owners of the
Company 1,028,323 1,058,728
Non-controlling interests JEiEIR R 9,103 15,798
Total equity R 1,037,426 1,074,526
b, ¥
] 5
: ]
Feng Ming Zhu Lian Xiu Qin
B BEEE
Director Director
F EF
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SCUD GROUP LIMITED
REMEBFRAA
INTERIM REPORT ##i3R & 2020,

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQ T —
ARG EREZ R

For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

Retaed  Attrbutable
Statutory  Enterprise profts/ ~ to owners Non-
Share Share  Capital  reserve expansion Translation (Acoumuiated ofthe  controlling Total
capital  premium  reserve fund fund  resenve losses) ~ Company interests  equity
503
#E i REEH/  EEA
B&  RBEE EAER  MRE  3REE  ENBR (RER) LR ARRER 46
RVBO0 RVBOOD RAMBO0  RMBOOO  AMBOO RMBO0 RWBOO0 RWBO0 RMBOM0  RMBIOOD
ARETT ARETR ARETT ARETT ARETT ARETR ARETT ARETT ARETT ARETD

At 1 January 2019 (Audteq) H09F1 A1 () 107590 619288 1862156 126052 83562 (2569 (18602 1011436 14001 1,025437
Inifal application of IFRS 16 MREREREHESERS165 = = = = = = (3012) 8012 (313 (3,325)
Restated balances f 1 January 2019 R0 A1BRES ISR 10750 619288 186256 125952 63562 (72569 (21614 1008424 13688 1022112
Exchange diferences on tenseng fordn RIS EREEL 2 BHEE

operations - - - - - (338) - 338) = (339)
Proft{Loss) for the period BEH/ (F8) - - - - - - 528 1528 (1269 1399
Total comprehensive income for the period A2 ENEEE - - - - - (3% 1528 14800 (1269 1362t
At 30 June 2019 (Unaucited) H19FA0 (FEEH) 10750 619288 1862156 126952 83562  (2907) (6,386 1,023,314 12419 1085738
At 1 January 2020 (Audted) H00F1 1R () 10750 619288 186215 134267 67715 (14808) 18471 1038728 15,798 107452

Exchange diferences on transiting forsgn ~ AEES RHEEL2ENZE

opeains . = = = - [ - () poy
Loss for the perod HhgE - - - - - O I N R 1]
Total comprehensive icome for the perid. 2 EAEEE - - - - - (5% (889 (0405 6% (BT.I00)
Appropriation iy - - - 1490 - - (1490 - - -
At 30 June 2020 (Unaucited) 12020567308 (FEEH) 107590 619288 1862156 136747 67716 (16404 (11828 1028323 9103 1087426
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

Six months ended 30 June

BZ6H30ALAEA
2020 2019
RMB’000 RMB’000
AR¥T T ARETFT
(Unaudited) (Unaudited)
(RIEER) (RIEER)
Net cash (used in)/ esES) (BTA)
generated from operating R8I & /F58
activities (559,618) 42,796
Net cash generated from REEE
investing activities FTiSER & %8 124,975 11,004
Net cash generated from/ Y& EBFTS,
(used in) financing (FPA) B
activities F R 132,460 (82,162)
Net decrease in cash and IRENIRESEHE
cash equivalents HB R FEE (302,183) (28,362)
Cash and cash equivalents Ef#1IR & KRIR&
at beginning of period E(EIHE 406,197 182,529
Effect of foreign exchange — [ERE S5/ £
rate changes (636) (338)
Cash and cash equivalents H#iRIR& MIR&
at end of period EFEEA 103,378 153,829

31



SCUD GROUP LIMITED
REREBER AR

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHARRAAR S B IS R AR MY =

INTERIM REPORT A Hi3R % 2020

For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

32

GENERAL

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”) is
a public limited liability company incorporated
in the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion battery
modules and related accessories for mobile
phones, tablets and digital electronic
appliances. The Group is also engaged in
manufacture and sale of lithium-ion bare
battery cells.

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS

The interim financial information has been
prepared in accordance with International
Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements under
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The
interim financial information was authorised
for issue by the board of directors of the
Company on 31 August 2020.
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“"NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
rh HA S B 4R

SCUD GROUP LIMITED
RERRE

EERAR

INTERIM REPORT AR A%k 2020

B I ERRMEE

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

BASIS OF PREPARATION AND

SIGNIFICANT EVENTS (Continued)

The interim financial information has been
prepared with the same accounting policies
adopted in the consolidated financial
statements for the year ended 31 December
2019, except for those that relate to new
standards or interpretations effective for the
first time for periods beginning on or after
1 January 2020. Details of any changes in
accounting policies are set out in Note 3. The
adoption of the new and revised International
Financial Reporting Standards (“IFRSs”) have
no material effect on the interim financial
information. The Group has not early adopted
any new and revised IFRSs that has been
issued but not yet effective in the current
accounting period.

The preparation of the interim financial
information in compliance with IAS 34 requires
the use of certain judgements, estimates and
assumptions that affect the application of
policies and the reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates. The areas where significant
judgments and estimates have been made in
preparing the interim financial information and
their effect are disclosed in Note 4.
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BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

The interim financial information is presented
in Chinese Renminbi (“RMB”), unless
otherwise stated. The interim financial
information contains condensed consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to
an understanding of the changes in financial
position and performance of the Group
since the 2019 annual financial statements.
The interim financial information does not
include all of the information required for a
complete set of financial statements prepared
in accordance with IFRSs and should be read
in conjunction with the 2019 annual financial
statements.

In line with many other manufacturing
companies, the Group maintains a net
current assets position as part of its business
model. The Group has sufficient working
capital and unutilised borrowing facilities
to service operating activities and ongoing
capital expenditures. Accordingly, saved
as disclosed in Note 4, the impact under
COVID-19 is not indicative of any going
concern issues, and the interim financial
information has been prepared on a going
concern basis.

The interim financial information is unaudited,
but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on
Review Engagements 2410, “Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). BDO Limited’s
independent review report to the Board of
Directors is included on pages 22 to 23.
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SCUD GROUP LIMITED
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INTERIM REPORT AR A%k 2020

' NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHAREAAR S B A R AR MY =

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

2. BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

The World Health Organisation declared the
COVID-19 a global health emergency on
30 January 2020. Since then, the Group
has experienced significant disruption to its
operations in the following respects:

— Interruptions to manufacturing operation
in the people’s Republic of China (“PRC”)
and India;

—  Decreased demand for lithium-ion battery
modules as a consequence of decreasing
demand on electronic devices; and

— Uncertainty concerning when
government lockdowns will be lifted,
when social distancing requirements will
be eased and the long-term effects of
the pandemic on the demand for lithium-
jon battery modules.

The significant events and transactions that
have occurred since 31 December 2019
relating to the effects of the pandemic on
the Group’s interim financial information for
the six months ended 30 June 2020 are
summarised as follows:
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BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

Decrease in sales and operating cash
inflows

As disclosed in Note 5, most revenue streams
have experienced significant reductions since
the pandemic’s effects became widespread.
The Group considered the reduced sales and
reductions in budgeted revenue as indicators
of impairment, and therefore determined
the recoverable amount for all of its cash
generating units. The recoverable amount is
the higher of fair value less costs of disposal
and value-in-use. Value-in-use was higher in
all cases than the carrying amount of cash
generating unit (“CGU”).

CGU that were tested for impairment are
summarised as follows:

— ODM business
—  Bare battery cell business

Recoverable amount exceeded the carrying
amount in CGU of both ODM business and
bare battery cell business based on forecast
cash flows. The cash flow forecasts for CGU
are based on budgets for the next 5 years,
with a terminal value thereafter.
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SCUD GROUP LIMITED

REREBERA A
INTERIM REPORT AR A%k 2020

HEARAAR S B IS R AR MY =

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

CHANGES IN IFRSs

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. Of these,
the following amendments are relevant to
the Group:

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 7, Interest Rate Benchmark Reform
IFRS 9 and IAS 39

Amendments to IAS 1 Definition of Material
and IAS 8
Amendments to IFRS 16 COVID-19 Related Rent
Concessions

Conceptual Framework for Financial Reporting (Revised)

The new or amended IFRSs that are effective
from 1 January 2020 did not have any
significant impact on the Group’s accounting
policies.
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CHANGES IN IFRSs (Continued)

Amendment to IFRS 16 - COVID-19
Related Rent Concessions

Effective from 1 June 2020, IFRS 16 was
amended to provide a practical expedient
for lessees accounting for rent concessions
that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following
criteria:

(@) The change in lease payments results
in revised consideration for the lease
that is substantially the same as, or less
than, the consideration for the lease
immediately preceding the change;

(b) The reduction in lease payments affects
only payments originally due on or before
30 June 2021; and

(c) There is no substantive change to other
terms and conditions of the lease.

Rent concessions that satisfy these criteria
may be accounted for in accordance with
the practical expedient, which means the
lessee does not need to assess whether
the rent concession meets the definition of
a lease modification. Lessees apply other
requirements in IFRS 16 in accounting for
the concession.
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information,
the significant judgements made by the
management in applying the Group’s
accounting policies and the key sources
of estimation uncertainty were the same as
those that applied to 2019 annual financial
statements, except for those as described
in Note 3.

However, as disclosed in Note 2, the effects
of COVID-19 have required significant
judgments and estimates to be made,
including:

(@) Calculating the recoverable amount
for cash generating units that exhibit
indicators of impairment as at the
period end, and determining the amount
of impairment attributable to the cash
generating units; and

(b) Determining which information obtained
subsequent to period end provides
evidence of conditions that existed as at
the end of the reporting period (“adjusting
events after the reporting period”) and
which do not (“non-adjusting events after
the reporting period”).
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USE OF JUDGEMENTS AND ESTIMATES
(Continued)

Additionally, while the changes in the following
estimates and judgments have not had a
material impact on the Group, the effects of
COVID-19 have required revisions to:

(@)

Determining the net realisable value of
inventory that has become slow moving
due to the effects of COVID-19;

Estimates of customer returns and
the determination of the Group’s
methodology for estimating the
transaction price for sales subject to
rights of return;

Estimates of expected credit losses
attributable to trade receivable arising
from sales to customers on credit terms,
including the incorporation of forward-
looking information to supplement
historical credit loss rates;
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

4. USE OF JUDGEMENTS AND ESTIMATES
(Continued)

(d)

Assessment of the Group’s ability to
continue as a going concern. Although
the Group has experienced downturns
in several segments during the period,
the directors do not consider that there
are material uncertainties that cast
doubt on the Group’s going concern
status over the course of the next 12
months. This judgment was made with
consideration of the Group’s liquidity
position, given the underlying strength of
the condensed consolidated statement
of financial position, the maturity dates
of existing borrowings and the absence
of covenants over such borrowings, the
availability of undrawn finance facilities
in place, and based on the assumptions
on the cash flow forecasts. The forecasts
indicate that it is appropriate for the going
concern basis to be adopted in preparing
the interim financial information, and
that there are no material uncertainties
over the assumptions underpinning
this judgment that are required to be
disclosed.

4. ERAMERAE(E
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SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business of
the Group’s original design manufacturing
(“ODM business”) as well as bare battery
cells (“Bare battery cells business”). The
chief operating decision makers (i.e. the
Company’s directors) review the segment
information of these businesses and, based
on which, allocate resources to segments
and assess their performance. The Group’s
reportable segments are set out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
motive battery and related accessories
for branded mobile phone, tablets and EV
manufacturers within and outside China.

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-
in-progress, rental income and processing
income.

D EER

RSB
REBBRIREREEZ RE
FETRE(ODMEETR |) R B
EB(ELEK]D  MEER
EREE(NARAESE)NE
BEBZEXB AR
I 4% bk 5 Bic 79 76 &R K 5F Ak H
g AEBEBRHRDEBEIIW
T

ODME 7% — /3 ¥ B 38 A 5] 4
fEFH  PREMRESHER
EREERMEER T ERE
B BHER BHELNRE
BARCIT ©

BOEB - RERHERAR
Tt FREMRBDER
BETE -

Epth— $HE R B R
HEWARIMTIA -
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

SEGMENT INFORMATION (Continued)

Reportable segments (Continued)

On 30 December 2019, the Group entered
into a trademark transfer agreement with
Mr. Fang Jin, the controlling shareholder
of the Company, pursuant to which the
parties agreed a total of 15 “SCUD”, “I
FEBR” and “SCUDFRERR” trademarks and
related intellectual property rights shall be
transferred by the Group to Mr. Fang Jin for
a total consideration of RMB3,000,000. Upon
completion of the trademark transfer, the
Group ceased to have any right in respect of
such trademarks and rights and accordingly,
the “Own-brand business” segment was
terminated from 30 December 2019. The
trademarks and related intellectual property
rights were internally generated and did not
from a cash-generating unit on their own. As
such the trademark transfer did not account
for as a discontinued operation. Hence, no
profit or loss were presented under the “Own-
brand business” segment for the six months
ended 30 June 2020.

The Group reclassified the associated assets
and liabilities to the “ODM business” segment
from the “Own-brand business” segment in
order to fully utilise the production capacity
of the Group. As a result, no assets and
liabilities were presented under the “Own-
brand business” segment as at 30 June 2020.

5.

DEER (&)

BIRD (&

R2019F12830H © & &
HARARZERRRES LA
RN EIEEER R B
EFREAEEE S HL15E
[SCuDJ - [ R E kR | R[SCUD
RERR IBEULBBESE
BEETHSRE  BREAR
A K #3,000,0007T ° R 5 &K
Rz E%  AKEETHE
FHEZERENNBEESHB
HERER Bt [BE @
MR |5 3B 820196124
S0H R IE - ZEIE KA
MBERETRANIEE - HA
W TNERIRSEEEN - B
It ZEIREEAIIED KR 1E
KB ZERS o F It - #Z=20204F
6A30H L ANEAAWER BE
mEER D EET 25 FE M
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AEBCDKHABEERAR
mlEAmEER D BER
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) IR EB(4E)
Segment information about these businesses EAZEEBO D BER 27
is presented as follows: R
For the six months ended 30 June 2020 B £202056H30H 1 < {@ B
(unaudited) (REER)
ODM  Bare battery
business  cell business Others Total
ODMER UK At &t

RMB’000 RMB'000 RMB’000 RMB’000
ARBTR  ARBTT  ARBTR  ARMTR

Total turnover %@%%?ﬁ 3,294,183 65,210 407,847 3,767,240
Less: Intersegment sales W e (581,561) (6,093) (277,008) (864,662)
Tumover BXE 2,712,622 59,117 130,839 2,902,578
Segment profit/loss) Aiparl/ (F8) (11,044 1Y) 5,158 (6,744)
Unallocated income RARMA
- Interest income —HERA 5,686
- Exchange gain -E i 2,205
- Others -2t 304
Unallocated expenses AAERT
- Legal and professional fees -EERER
i (187)
- Staff costs -BIRA (2,383)
- Others b (0,054)
- Finance costs ~BARA (27,346)
Loss hefore income tax BRA ?%WTJJ%T% (37,499)
Income tax Fish 2,478
Loss for the period BREE (35,021)
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERGE)
Reportable segments (Continued) gD (&)
For the six months ended 30 June 2019 B £201956H30H 1L < {@ A
(unaudited) (REER)
ODM Own-brand ~ Bare battery
business business  cell business Others Total
ODMEH  BEREEH IS Efh @t

RMBOOD  RMBOO0  RMBOOO  RMBOOD  RMBOOD
ARETT  ARMTT  ARETT  ARMTL  ARETR

Total tumover feze 3,632,679 16,573 142,003 14675 3,932,930
Less: Intersegment sales 41 : TOEBSHE (543,608 - (9,785 (60,391) (613,784)
Tumover BXE 3,089,071 16,573 132,218 81284 3,319,146
Segment profit/loss) AibaFl/(58) 14,208 1,088 (7,438) 6,080 13958

Unallocated income AATMA
- Interest income ~FBIA 5897
- Others 7/3\@, 21933

Unallocated expenses~ AAERXR \
- Legal and professional ~ —EERER

fees B 95)

- Staff costs -BIfA (2,500

- Others Ay 6.999)
- Finance costs ~RERA (19,723)
Loss before income tax RS HRATER (5,523
Income tax il 19,482
Proft for the period iyl 13959
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A
5. SEGMENT INFORMATION (Continued)

Reportable segments (Continued)
Segment assets and liabilities are presented

DEER ()
AR #R (42

DEHEEMABEZIMT

as follows:

As at 30 June 2020 (unaudited)

7202056 H30R (REERK)

ODM Bare battery

business cell business Total

ODME# BERER -

RMB’000 RMB’000 RMB’000

AR¥TT AR¥Tn AR%Trn

Segment assets DEEE 4,103,604 176,667 4,280,271
Unallocated corporate assets AAEAREE

- Property, plant and equipment /RN E 7,873

- Investment properties - RENE 58,605

— Bank balances and cash —ROEBRRES 2,659
- Prepayments, deposits and —TBTHE

other receivables REREM

JEMHE 12,202

- Others —Hf 62,089

Consolidated total assets GRAERS 4,423,699

Segment liabilties ABEE 3246320 115426 3,361,746
Unallocated corporate liabilities FARAAEE

- Trade payables ~ B HRMAHE 16,124

- Other payables — At EfTFUR 2,093

- Amounts due to directors -ERESHE 36

- Deferred tax liabilities -EEREEE 5,360

- Others —Eth 914

Consolidated total liabilities GREERT 3,386,273
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERGE)
Reportable segments (Continued) gD (&)
As at 31 December 2019 (audited) 7A2019F12 831 H (KREX)
ODM  Bare battery
business  cell business Total
ODME 7 LR @z

RMB'OOO  RMB'0OD  RMB'000
ARETL  ARETR  ARETI

Segment assets PHEE 4,813,850 210468 5,024,318
Unallocated corporate assets ROBRAREE
- Property, plant and 0% BERXE
equipment 8,280
- Investment properties -REME 61,141
- Bank balances and cash - RITEERA S 2,242
~ Prepayments, deposits and — e
other receivables R R
ENFE 18,732
- Others —Hft 68,487
Consolidated total assets REEENS 5,183,200
Segment liabites ABEME 3,931,773 149108 4,080,881
Unallocated corporate liabilties KARAREE
- Trade payables -BHEATE 15,929
- Other payables — A thEfFE 5,061
— Amounts due to directors -ERESHE 409
- Deferred tax liabilities ~-BRERBEE 5,360
- Others -Hit 1,034
Consolidated total liabilities GABEAT 4,108,674
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SEGMENT INFORMATION (Continued)

Turnover from major products
The Group’s disaggregated turnover from its
major products and services were as follows:

DEER(E)
REFEERZEEE
REBMIBERRRBZDE
EERENT :

Six months ended 30 June

HZE6H308 LLAEA
2020 2019
RMB’000 RMB’OO_O
AR%TT AREFTT
(Unaudited) (Unaycite\d)
(REEZ) (REEZ)
Turnover recognised RE—BEE
at a point in time: R ERE
ODM business: ODME7 :
Mobile phone battery FIKE 2,459,945 2,644,059
Power bank BEEIR 198,917 439,923
Motive battery ) EM 12,812 696
Others H 40,948 4,393
ODM business ODME7% 2,712,622 3,089,071
Bare battery cell BNEK
business:
Lithium-ion bare EEETE L
battery cells 59,117 132,218
Own-brand business: HAEREER
Mobile phone battery FHRE) - 7,193
Power bank BEE) - 4,269
Others Hih - 5111
Own-brand business BAmEES - 16,573
Others Hit 123,542 68,828
2,895,281 3,306,690
Turnover recognised & —EREFE AR
over time: By R
Processing income T WA 7,297 12,456
Total turnover BEET 2,902,578 3,319,146
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and results
as well as analysis of the Group’s carrying
amount of each relevant segment’s assets and
additions to property, plant and equipment
and intangible assets by geographical
market have not been presented as they are
substantially generated from or situated in
the People’s Republic of China (the “PRC”).
Turnover contributed by the subsidiary in
India was minimal to the Group’s turnover
due to the impact of the nationwide lockdown
ordered by the Indian Government on 24
March 2020 as a preventive measure against
the COVID-19 pandemic.

5.

DEER (&)

thEER

AEEW &R ETIHE
DR EBEEREREESN
UEAEBESEMBRYBHE
ERAEME  BERZER
EBREENERES N RE
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

6.

50

LOSS BEFORE INCOME TAX

This is arrived at after charging/(crediting):

BRATSBLATES 1R
BB GEA)TFIESR :

Six months ended 30 June

EHZE6H30HLAEA
2020 2019
RMB’000 RMB’000
AR%ETR AREFT
(Unaudited) (Unaudited)
(REBER) (REERZ)
Short-term operating lease PAEEHCE
rentals for office premises HERE 10,006 1,613
Depreciation of property, plant ’«@J% BER
and equipment SETE 31,375 24,857
Depreciation of investment ?xﬁ%%?ﬁ £
properties 2,536 2,511
Depreciation of right-of-use TREEERE
assets 2,840 9,839
Amortisation of intangible assets & & & &4 815 549
Impairment loss recognised on B E 538
frade and notes receivables M ETEA
ZHREES 5,828 21,611
Impairment loss recognised on ~ §tTBIIF0E -
prepayments, deposits and RERAM
other receivables B IRRER
ZREER 543 4,039
Reversal of impairment loss on ~ BEERZ
trade and notes receivables B E 5 HIE K
previously recognised EREERE
EEAE (794) (1,516)
Reversal of impairment loss on  BERRAZ
prepayments, deposits and BITE - &
other receivables previously RE ez
recognised REEERD (1,823) (3,863)
Write-off of property, plant and ~ #$%9% - K&
equipment P& 903 33
Write-off of inventories WHFE 1,246 10,448
Loss on disposals of property, HEWNE - BE
plant and equipment REEER 133 4,318
Research and development R A
costs o 51,793 49,072
Net foreign exchange (gain)/loss X (Ma) /BT (2,225) 2,814
Interest income B A (5,686) (5,897)
Interest on lease liabilities HEBERS 865 587
Interest on bank borrowings RITERFS 15,531 11,442
Interest on discounted notes ~ HBENZEF B
receivables 9,442 7,672
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

INCOME TAX CREDIT

FEHER

Six months ended 30 June

HZ6H30HIE~EA

2020 2019

RMB’000 RMB’000

AR¥T R AREFT

(Unaudited) (Unaudited)

(REEER) (CREEER)
Current tax — PRC BEATEIE — =
Enterprise Income Tax: ﬁ%ﬁﬁ?ﬁe‘ﬁ :

— Tax for the period — AT 2,870 4,556

Deferred tax SEERIE (5,348) (24,038)

Income tax credit B % (2,478) (19,482)

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during both periods.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for both periods.

HRARBBEMSRFEERFS
SEAMRLAERABIR - A
R R EESEH AR IR B

F A R B HA R R AR R B B
MEEFERBEL  MIFKERE
B MAAREBEMKLZ
o /28 2 R A A (8 HR ) R R A5 B
BRI EREENG
B -

B PR S R B B TR B R
79 {1E] 50 ] 79 DA 38 R 5t 2R 42 3
BITH B BN 5 2 fl st AR
WATER -
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INCOME TAX CREDIT (Continued)

Pursuant to the PRC Enterprise Income Tax
Laws, the subsidiaries established in the PRC
are subject to PRC Enterprise Income Tax
rate at 25%. Subsidiaries established in the
PRC which are qualified as an Advance and
New Technology Enterprise (“ANTE”) for a
3-year period are entitled to a concessionary
Enterprise Income Tax rate of 15%, subject
to the fulfilment of certain conditions on
yearly basis during the 3-year period. On 30
November 2017, Scud (Fujian) Electronics
Co., Ltd. (“Scud Electronics”), a wholly-owned
subsidiary of the Group, was approved to
continue as an ANTE for a period of 3 years and
the certificate number is GR201735000475. It
is subject to Enterprise Income Tax at 15%
accordingly. For the six months ended 30
June 2020, the Enterprise Income Tax rate
applicable to Scud Electronics is 25%.

DIVIDENDS

No interim dividend was declared for the six
months ended 30 June 2020 and 2019.

FEBER(E)

BEFBRCEMEHE K
EBAEPRBEK YK ER A
JE ¥R R B 1 2 FT 15 B R25%48
e Eh BT A ERME
BAEH=FNEHBMEE
(=MD BB AR
EEZE15%NEEMEFHE
BHE HARZ=FHMHE
FFmEaE TEMS - K017
F11A30H  REBR(EE)
BEFTERQB(RERETF])
(—HHAEEE2EHENNH
BRG] )IEEEE RS R
¥ BH=F BEZEREW%AE
GR201735000475 ° £ 1#%15%
B RGN AEE D EATS R o
HZE2020%6 A308 (F/5E A -
RERETHEBCEMER
R ED5% o

RE
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

9. (LOSSES)/EARNINGS PER SHARE

The calculation of basic and diluted (losses)/
earnings per share attributable to the owners
of the Company is based on the following

9.

BR(BR) BRI

AEA ANEESERERR
gﬂ%ﬁ) /BRI AT 8

2 3

Z’S/
&E?
®

data:
Six months ended 30 June
BZ6H30A0 L~ fE B
2020 2019
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(RISER) (CREEEZ)
(Loss)/Profit for the AATHEE A
period attributable FEIEERA
to the owners of the (E518), @ F
Company (28,809) 15,228

Number of ordinary shares
as at 30 June

MR6A30R ZEERE B
2020 2019
’000 000
TR F &
(Unaudited) (Unaudited)
(RBEX) (CREEER)

Weighted average number 38 % hnE 5 1

of ordinary shares 1,090,001 1,090,001
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10. PROPERTY, PLANT AND EQUIPMENT

11.

54

During the six months ended 30 June 2020,
the Group acquired plant and machinery at
a cost of approximately RMB43,198,000
(six months ended 30 June 2019:
RMB18,552,000), electronic equipment,
furniture and fixtures at a cost of approximately
RMB4,214,000 (six months ended 30 June
2019: RMBS3,078,000), motor vehicles at
a cost of approximately RMB106,000 (six
months ended 30 June 2019: RMB151,000),
and construction-in-progress at a cost of
approximately RMB137,968,000 (six months
ended 30 June 2019: RMB30,773,000).

During the six months ended 30 June 2020,
the Group has transferred construction
in progress at a cost of approximately
RMB15,131,000 to plant and machinery (six
months ended 30 June 2019: RMB5,183,000
to building).

INTANGIBLE ASSETS

As at 30 June 2020, intangible assets
comprise computer software with net carrying
amount of approximately RMB3,828,000 (31
December 2019: RMB2,461,000).

10.

11.

E T

R & 220206 A30H It
NEA AEERHARE
43,198,0007T(# £201956 430
HiE7RE A : ARE18,552,000
TL) Z R ABE AR M Es ~ 1R
4N R #4,214,0007T (E Z£2019
F6HAMA LA : AR¥
3,078,0007T ) Z X AN g A B
B RAREE  BOAR
#106,0007t( # ZE201946AH
30H L/~ fE A« AR#151,000
TL)Z A ARE - BHA
R #137,968,0007t( & Z2019
FEA3BILEAEA: AR
30,773,0007T ) Z FX 7 B A T2 32
T2 e

R B E202066 A30H Lk /< &
A AEBEBHRAHNAR
#15,131,0007T 2 £ & T 2
EHERE &R (E Z=2019
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5,183,000 CE HEEF) o

BEE
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

12. TRADE AND NOTES RECEIVABLES 12. EWESREREREZRE
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Audited)
(REBEX) (EEZ)
Trade receivables EUE 5 3IE 1,942,405 2,389,303
Notes receivables UK EE 137,839 116,649
2,080,244 2,505,952

Less: Allowance for bad & @ RIZIREEHE
and doubtful debts (164,924) (176,178)

1,915,320 2,329,774
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12. TRADE AND NOTES RECEIVABLES

56

(Continued)

An ageing analysis of the trade and notes
receivables at the end of the reporting

12. BWESHEARERRERE(E)

REBEHR - BUE 5 KA R
FEURIE R AR D AT A0 N (ER

period, based on the invoice date and net BEAHREMBRER):
of allowance, is as follows:

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR%T T AREFT
(Unaudited) (Audited)
(RBEX) (EE%)
0 to 60 days 0£60H 1,307,475 1,828,698
61 to 180 days 612180H 469,589 466,595
181 to 365 days 181E365H 138,256 34,481
1,915,320 2,329,774

The average credit period granted on sale
of goods and services ranged from 60 to
90 days.

Notes receivables are stated at fair value
through other comprehensive income. The
directors are of the opinion that the carrying
amounts of notes receivables approximate to
their fair values.

BTHEEm IR TFIEE
EHITF60E90H -

e R Ty iR N AR AH M
PHKRIE - EEBREWR
S REERKE R TER
=,
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

13. TRADE AND NOTES PAYABLES 13. ENESREREMFEZRE

30 June 31 December

2020 2019

20205 20194

6H30H 12H31H

RMB’000 RMB’OOO

AR%T T AREFT

(Unaudited) (Audited)

(RISEZ) (EFEZ)

Trade payables ERNEBSRIE 1,169,046 1,380,436

Notes payables B 1,312,331 1,966,305

2,481,377 3,346,741

An ageing analysis of trade and notes RIREBR - BRESHER

payables at the end of the reporting period, RN ERA IR DT T (R
based on the invoice date, is as follows: ZEERH):

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(RIEERX) (EZ)
0 to 60 days 0Z260H 1,911,255 2,442,875
61 to 180 days 612180H 480,942 832,817
181 to 365 days 1812365H 29,741 6,152
More than 1 year but —FAEERFA
within 2 years 26,860 14,788
More than 2 years but MELEEB=FA
within 3 years 17,568 26,817
Over 3 years BiE=F 15,011 23,292
2,481,377 3,346,741
Trade and notes payables principally comprise ERNESHBERENZEREE
amounts outstanding for trade purchases and BEESEE RIFEKART R
ongoing costs. The average credit period XHE - BESEENFEHE
taken for trade purchases ranged from 30 BEHNT30E90H -
to 90 days.
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

14. BORROWINGS 14. B
30 June 31 December
2020 2019
20204 20194
6H30H 12HA31H
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Audited)
(REEXR) (&%)
Bank loans - current $B{TER - RE
portion i
Secured bank loans BEMARITER 352,508 291,019
Unsecured bank loans — EEHIRIRITE K 313,366 291,670
665,874 582,689
Bank loans - RITER—FR
non-current portion i
Secured bank loans HEMRITER 60,000 =
Other loans Hth &
Current portion mENE D 4,165 8,789
Non-current portion FETRENEB D - 604
4,165 9,393
730,039 592,028
Particulars of the Group’s pledge of assets AEBIEFEENFBHNRN
are set out in Note 16. 16 °

58



SCUD GROUP LIMITED
REREBERAF

INTERIM REPORT AR A%k 2020

—EEEEENOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHAREAAR S B A R AR MY =

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

15. SHARE CAPITAL 15. RA&
Number of
ordinary shares
of HK$0.10 each Amount
FR0.10E T
ZERRH x|
in Thousands RMB’000
Tk AREFT
Issued and fully paid: BETRER
as at 31 December 2019 (audited) 20194124318
and 30 June 2020 (unaudited) (8 %1%) k20205
6 A30E (REER) 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEIKH
As at 30 June 2020, the following assets have 120206 A30H ' A"E B E
been pledged by the Group in favour of the BATEEERTRIT ER
banks as guarantees for the issuance of bank 1)k R 7 S 5K T B AR 1T AR,
accepted notes for payments to suppliers, as EREZER  FREN¥EEXE
collaterals for electricity expenses payable BNEPYRIERESRITR
to landlords and as collaterals for bank and HEFHEERY)
other loans:

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR%E T ARETT
(Unaudited) (Audited)
(REEEX) (EEZ)
Property, plant and W - B NEE
equipment 296,846 21,854
Investment properties 1% & ¥ 58,605 61,141
Leasehold land held SAEREEEZ
under operating lease  RIEREHEERE
included in right-of-use B Z &L
assets 9,274 9,401
Bank deposits PITIFER 670,826 977,454
1,035,551 1,069,850
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

17. RELATED PARTY TRANSACTIONS 17. BEALRS
(@) During the period, the Group had the (@) PEAN - ZREEEEE A
following transactions with related THETHRZAT
parties:
Six months ended 30 June
HZ6A%0A L EA

2020 2019
RMB'000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)
(%E8H)  (783%)

Rental expenses paid to: BREEARFHUTAR:

Scud Stock (Fuian) Co., Ltd. (Note 7) REREBBOARAA M) 6,632 9453

Fujian Scud Technology Co., Ltd. fNote 2) RERERMEARAA M) 309 912

Fujian Youtong Industrial Co., Ltd. (Note 5 RERBEZARAAMES) 124 -
Rentel income recefved flom Scud Stock (Fujer) Co,  EWBEREERGERAARHA

Ltd. ote 1) (Hst1) 2,809 2,809
Purchases of finshed goods from EBTEB New Energy ~ MAREH#ENRERATRELN R

Technology Co., Ltd. (Note 3) (Hit3) 598 2374
Purchases of raw meterls fiom EBTEB New Energy ~ RARSAARARAARBRIR

Technology Co., Ltd. ote (Wiets) 93,453 31,3%

60



SCUD GROUP LIMITED

REREEEGRAA

INTERIM REPORT AR A%k 2020

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEARAAR S B IS R AR MY =

For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

17. RELATED PARTY TRANSACTIONS 17. BBEA TR 5 (&)

(Continued)
(@) (Continued) @ (#&)
Six months ended 30 June
EZ6A%0ALER
2020 2019
RMB'000 RMB'000
ARETR  ARETR
(Unaudited) (Unaudited)
(REEH)  (REER)
Processing expense to EBTEB New Energy XAMIETHERENRERAR
Technology Co., Ltd. (Note 3 (Hit3) 7 15
Sels of raw meteries to EBTEB New Energy Technoogy  HERITHF AR HERMAARAT
Co., Ltd. Note 3 (Wiets) 155 20%
Inspection fee to EBTEB New Energy Technology Co.,  XRER T ARHHEANRARLA
Ltd. (Note 9 (#i3) = 1"
Interest income charged from EBTEB New Energy RS ERTE RN EERAT
Technology Co., Ltd. Mote KEHE MRS . 9
Seles of property, plant and equipment o Fujan Scud  HEYX - EERABFRRATERAR
Senlor Technician Training School Mot 4) BIEER(e) 5 62
Training expenses paid to Fujian Scud Senior Techniclan ~ FEERERS SR TSR
Training School (Note 4) XSRS (et = 77
Purchase of raw materials from Fujan Scud Senior AEERERRARUHIEARE
Technician Training School (Note 4) Rk (i) - 4
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For the six months ended 30 June 2020 #; 2202046 A 30H 1-7~1& A

17. RELATED PARTY TRANSACTIONS
(Continued)

62

(@)

(Continued)

Notes:

1.

A company in which Mr. Fang Jin, the
controlling shareholder of the Company,
held 70% (31 December 2019: 70%)
shareholding interest.

A company in which Mr. Fang Jin
held 18% (31 December 2019: 18%)
shareholding interest.

A company with its director being the
son of Mr. Fang Jin.

A company of which Mr. Fang Jin was a
director and had beneficial interest.

A company of which Mr. Fang Jin was a
director.

Other transaction with related party:

As at 30 June 2020, Mr. Fang Jin has
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB722,875,000 (31
December 2019: RMB579,688,000).

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STNEV_iEle e

17. BEALXRZ(E)

Bt

1. —BAAFAERRERR
FTekEREHIOR
(20194 12A31H8 :
70% ) RAERI N E] °

2. —MAeEAERBH
18% (2019412 A 31
B :18%)BREMAF]

3. NEREZFRUAT
EE

4. —HITEEEREES
VBB HERIAT

5. NERERZNREE -

HEEATEMR S

202056 A30H @ &%k
ERmmAEENE QA
REHESEESEARE
722,875,0007t (2019412
A318 : AR%579,688,000
TO) A FRITEEEL &
R o
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For the six months ended 30 June 2020 #; 2202046 A30H 17~ 18 A

18. COMMITMENTS AND ARRANGEMENTS 18. RERZH

(a) Capital commitments (a) BAEIE
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFIT
Contracted but not ~ BtUEE%
accounted for, e
in respect of BEET4
acquisition of BRAR
property, plant
and equipment 176,822 24,220
(b) Operating lease commitments (b) REHERH
At the end of the reporting period, RIS ER - AEBBE
the Group had outstanding minimum T HEH G EHERIAT
commitments under non-cancellable HA RS B HA /9 + 3 R A T 1M
operating leases in respect of land and REARAPELT :

buildings which fall due as follows:

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARET T
Within one year R—FR 8,031 75
In the second and fith —E=RF(EE
years inclusive MEBRIEEAN) - 49
8,031 124
None of the leases includes contingent BRAAHNIT T EERAR
rentals. The Group does not have an & o ANE B R EE
option to purchase the leased land WEBEHE T RIEF
and buildings at the expiry of the lease HOEFRAE o
periods.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2020, none of the Directors and
chief executives of the Company had any interests
or short positions in any shares, underlying shares
or debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”), as recorded in the
register required to be kept under section 352 of the
SFO or as notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

SHARE OPTIONS

The Company adopted a new share option scheme
(the “Scheme”) pursuant to a shareholders’ resolution
passed on 17 June 2019 for the primary purpose
of rewarding participants who have contributed
or will contribute to the Group and encouraging
participants to work towards enhancing the value
of the Company and its shares for the benefit of
the Company and its shareholders as a whole.
Eligible participants are directors (including executive
directors, non-executive directors and independent
non-executive directors) and employees of the
Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters
and service providers of any member of the Group
who the board of directors of the Group considers, in
its sole discretion, have contributed or will contribute
to the Group. Particulars of the Scheme are set
out in the Company’s circular dated 29 April 2019.

No options have been granted under the Scheme
as at 30 June 2020.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 June
2020 was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries, a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the following persons (other than
the Directors or chief executives of the Company)
had interests or short positions in the shares or
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

SCUD GROUP LIMITED
REREEERAF

INTERIM REPORT AR EA%R % 2020
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H th &

ESWERORES ZER

ARRHEEMRZER AT - HEA
Ak A R B A B R # 202046
B 308 1k /<18 B AT fa] i i o 48k 4 AT
SAEMREE  BEEETEBIKEE
AN R SAT AT H Ah A A B EE 89 IR 1D
REHFUERF D ANESSE -
BENRBS+\BEA T F L%
ERAEFNREARRRNESFLIT
EE ML SR o

FERR

M2020F6 308 + U R AL (I IE
ARREBRERTHRAB)IRAR
AlZRM ARG R HEERIEE
F RS EHIE3CIERERBEZE
M AT SR 2 e SRR

Hr(XARESREEI0EB T ZE
BR):

Percentage of the

issued voting

shares of the

Company as at 30
Number of  June 2020 (Note 1)
issued ordinary 142020565308
shares held EARRERT
Name of shareholder Capacity FEERT AEREERS
BRREZ 5% EERHE AN (W)
Swift Joy Holdings Limited Beneficial owner 423,770,000 38.88%
A ERERAA ERBEA
Right Grand Holdings Limited Beneficial owner 110,568,000 10.14%
FRERERRT ERBEA
Fang Jin Interest in controlled 552,338,000 50.67%
he corporations

RimEEEs
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SUBSTANTIAL SHAREHOLDERS (Continued) FERR(E)

Note 1: We have applied the number of shares of the  ffzF71: Rt EZBE DL BHEAR

Company in issue as at 30 June 2020, i.e. ARE|202096 A30H 2 B # 1T
1,090,001,246 shares, when calculating this 7 B ( B11,090,001,2460% &
percentage. M)FTHE -

Note 2: Each of Swift Joy Holdings Limited and Right  ffzF2 : M ARIER AR A 7 & IEEZER

Grand Holdings Limited was a private company ﬁ RARHAET@LEEES
directly wholly-owned by Mr. Fang Jin. BHEENHFERT -
Note 3: Among 552,338,000 shares, (i) 423,770,000  ffz#3 : $ 552,338,000 A& 15 = - (i)
shares were owned by Swift Joy Holdings 423,770,0000% f% {5 A iR 1% 3%
Limited and 110,568,000 shares were owned [i& B BR 2~ B #E B % 110,568,000
by Right Grand Holdings Limited (see also Note RO BERZERERA
2 above) and (i) 18,000,000 shares were owned AIEB(TR XXM #F2) &
by Cheer View Holdings Limited, another private (i1)18,000,0008% % 17 £ 15 = 1%
company directly wholly-owned by Mr. Fang Jin. BRERAR(S—BHAI®E
CEEXEBRENILEREDE
B
Save as disclosed above, as at 30 June 2020, the  B& £ X 55 & 4b - 14202096 A30
Company had not been notified by any persons B * AN &) #EEER] A L (I FEAR
(other than the Directors or chief executives of the R AIE B HEEITHAE ) MEHN
Company) who had interests or short positions in 2N A & i {7 sk 48 B8 i 15 BRI
the shares or underlying shares of the Company as &% M HIE 50| F 3361517 B 2 & &0
recorded in the register required to be kept under WFTRCER 2 i SR B o
section 336 of the SFO.
CHANGES IN DIRECTORS’ INFORMATION BEENEREF

Set out below are changes in information of Directors T~ X 4R #_F 77 3 A1 2513.51B(1) 6
of the Company pursuant to Rule 13.51B(1) of the ~ FIARAREEHE LI EEF) :

Listing Rules:
Name of director Details of change
BEEME BHFE

Ho Chung Tai Raymond Appointed as an independent non-executive director of Fu Shek
g% Financial Holdings Limited (Stock Code 2263) on 22 January 2020

R20205F 1 H22 AR Z I RE LS MERAR AR (RO - 2263)
ZEUFHITES

Appointed as an independent non-executive director of Superland
Group Holdings Limited (Stock Code: 368) on 16 June 2020

R2020F6 A 16 EZ T AEAEBITRER DA (RMH AW - 368)
ZEBNIHITES

Wong Chi Wing Appointed as an independent non-executive director of Cirtek
FE& Holdings Limited (Stock Code:1433) on 21 February 2020

R2020F2 A21 AEZ AT EERBRAB(RMONRN - 1433) 2%
SIEITES
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INTERIM DIVIDEND

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2020 to preserve cash for the working capital
requirements of the business (2019 interim dividend:
Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2020, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, the Company
complied with all the code provisions set out in the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Review Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiries of all
Directors, the Directors confirmed to the Company
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2020.
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AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Heng Ja Wei
Victor, Mr. Lam Yau Yiu and Mr. Cheung Wai Kwok
Gary. The Audit Committee has reviewed with the
management the unaudited financial information and
interim report of the Company for the six months
ended 30 June 2020 before they presented the
same to the Board for approval.

ACKNOWLEDGEMENT

The Chairman of the Company would like to thank
the Board, management and all members of our staff
for their dedication and loyalty. The Chairman of the
Company would also like to thank our shareholders
and business associates for their strong support to
the Group.

On behalf of the Board of
SCUD Group Limited

5 b

Feng Ming Zhu
Chairman

Hong Kong, 31 August 2020
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