/

M ALY AN

Beijing Enterprises Medical And Health Industry Group Limited

2\
./

Incorporated in the Cayman Islands with limited liability
RIS FBEMMI 2 BRAF
Stock Code B3 1R3% : 2389

2020

Interim Report

BB O® &




CONTENTS
5 &

Unaudited Interim Financial Information

KGR AR

Interim Condensed Consolidated:
FPERRGFRAR A ¢

2 Statement of Profit or Loss and Other Comprehensive Income
BmkEMEEKEER

5 Statement of Financial Position

MIEHRRR

7 Statement of Changes in Equity
BEEHE

9 Statement of Cash Flows

ReEnER

12 Notes to Interim Condensed Consolidated Financial Information

AR A BT AR i

45 Management Discussion and Analysis

B E R M DT

58 Additional Information

HINVER

7l Corporate Information

REIER



INTERIM RESULTS

The board of directors (the “Board”) of Beijing
Enterprises Medical and Health Industry Group
Limited (the “Company”) presents the unaudited
interim condensed consolidated financial information
of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June
2020, together with the comparative figures for the
corresponding period in 2019. The interim condensed
consolidated financial information have not been
audited, but have been reviewed by the Company's
audit committee.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

TSRS EER A2 ERER

For the six months ended 30 June 2020 B#E —Z T F X A=+ HIENMEA

2020 2019

b S 22 ZE-NE

Notes HK$"000 HK$'000

153 TR THET

(Unaudited) (Unaudited)

(REBEH) (RiE2RZ)

Revenue LN 4 65,355 69,955

Cost of sales HERA (51,502) (48,220)

Gross profit EH 13,853 21,735

Other income and gains, net EMMA RN FE 5 37,382 27,008

Selling and distribution expenses HERSHEY (15,849) 6,636)

Administrative expenses TR (54,368) (76,116)

Impairment losses on financial assets CRHEERERR (2,582) (67)

Other expenses and losses EthET kBB (47,486) (19,732)

Finance costs BENAR 6 (1,240) (5,261)
Share of profits and losses of: EaFIREE

joint ventures RELZE (1,176) (1,729)

associates e D7) (8,366) (11,298)

LOSS BEFORE TAX BB ER 7 (79,832) (72,098)

Income tax (expense)/credit e (A% /B 8 (2,384) 280

LOSS FOR THE PERIOD BEER (82,216) (71,818)

2 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tZBEEEEXEMERA T



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FHERGSREERAMZERER

For the six months ended 30 June 2020 & =—T=TF~xA=1+HI~EA

2020 2019
ZBCRE ZT-NE
HK$'000 HK$'000
FEr ThET
(Unaudited) (Unaudited)
(REER) (REEER)
LOSS FOR THE PERIOD HEER (82,216) (71,818)
OTHER COMPREHENSIVE LOSS Hp2EEE
Other comprehensive loss that may be AWM ENOESE
reclassified to profit or loss in subsequent  BHEZEMIEER
periods:
Debt investment at fair value through other AT E AL {02 EUEH)
comprehensive income: [BRERE
Change in fair value ArTEEE 1,100 -
Reclassification adjustments for FiABRAEER
impairment loss included in Ebipy L
profit or loss 1,755 -
Exchange differences: ERER:
Exchange differences on translation of BEENERNERZE
foreign operations . (30,791) (6,803)
Reclassification adjustments for a foreign HEELESNER
operation disposed of during the period ENNERE 8,548 =
Share of other comprehensive EE—RBENaZ
income of an associate Eth2ENE 708 1,057
Net other comprehensive loss that maybe  EfBRaEH D EERH Y
reclassified to profit or loss in subsequent  Eft2EEBEE
periods (18,680) (5,746)
Other comprehensive loss that will notbe  EE&HEB A EHHEZER
reclassified to profit or loss in subsequent At 2EER :
periods:
Changes in fair value of equity instruments 8 E AEBE M2 AR
designated at fair value through other DB BETAN
comprehensive income ATEEE (27,973) (12,158)
Net other comprehensive loss that will notbe i KT e B HEERH 2
reclassified to profit or loss in subsequent At 2EEBEE
periods (27,973) (12,158)
OTHER COMPREHENSIVE LOSS FOR HEEM2EER
THE PERIOD (46,653) (17,904)
TOTAL COMPREHENSIVE LOSS FOR HE2AFRLE
THE PERIOD (128,869) (89,722)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHERGSREERAMZERER

For the six months ended 30 June 2020 & =—T=TF~A=1+H A

2020 2019
—g-gs “E2E
Note HK$"000 HK$'000
153 TR FER
(Unaudited) (Unaudited)
(REEK) (REER)
Loss attributable to: THATRESE :
Owners of the parent ISYNGIEZZPN (75,699) (60,570)
Non-controlling interests SRR (6,517) (11,248)
(82,216) (71,818)
Total comprehensive loss attributable to: TIATEE2AERE
FER
Owners of the parent BAREARA (107,393) (77,071)
Non-controlling interests iy day (21,476) (12,651)
(128,869) (89,722)
LOSS PER SHARE ATTRIBUTABLE TO BARLBREREEAE
ORDINARY EQUITY HOLDERS OF EERER
THE PARENT 10
Basic and diluted ERR#E HK(1.25) cents HK(1.00) cents
(1.25)7& 4l (1.00)74L

4 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tZBEEEEXEMERA T



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RS M BRRE

30 June 2020 —E=ZTFxA=1+H

30 June 31 December
2020 2019
—E-EF :fﬁ*ﬂi
RAZ+H +tZA=1—
Notes HK$°000 HK$\OOO
[ TET THT
(Unaudlted) (Audited)
(REBER) (58 %)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME - BREREE 1" 106,033 107,740
Investment properties b vES 98,205 101,362
Right-of-use assets PRERE 445,399 462,024
Property under development BETME 418,617 426,488
Goodwill mE 79,979 79,979
Investments in joint ventures RABPEVRE 8,117 9,464
Investments in associates NEE N B 2 RE 212,097 222,209
Equity investments designated at fair ~ EEAZBEM2ENR
value through other comprehensive aAATETIR
income wik 208,371 213,108
Debt investment at fair value through ~ #&AF Hu 2|
other comprehensive income Wi ERE & 41,006 -
Financial assets at fair value through FEBBRAATETIER
profit or loss 2% 3,795 -
Prepayments and other receivables B %ZIE& Lt FE MR 195,097 224,258
Deferred tax assets ELBELE 1,008 986
Total non-current assets EREEELE 1,817,724 1,847,618
CURRENT ASSETS ﬁiﬂﬁg
Inventories 38,320 33,866
Trade receivables W” 12 37,796 41,427
Prepayments, other receivables and BRZE - Hﬁtﬁﬂﬁlm
other assets HREMEE 163,162 150,869
Due from a related party ﬁuﬁz LN A 19 98,540 99,549
Financial assets at fair value through FRBEARATEYIR
profit or loss JEMEBE 98,741 65,934
Cash and cash equivalents ReRRSEED 430,405 442,371
866,964 834,016
Assets and disposal group classified as  #{EHERNEER
held for sale HESE - 382,934
Total current assets MBEELE 866,964 1,216,950
CURRENT LIABILITIES TEBEE
Trade payables [T E H RN 13 23,881 35,369
Other payables and accruals Hi R RIE B R 98,057 114,563
Interest-bearing bank and SHERITREMER
other borrowings 37,658 109,843
Lease liabilities HEaE 5,166 6,224
Tax payable JER R 173 1,757
164,935 267,756
Liabilities directly associated with the — E#EEHIE AR{EHE
assets classified as held for sale JBERMNARE - 126,168
Total current liabilities B A BER 164,935 393,924
NET CURRENT ASSETS REBEEFE 702,029 823,026
TOTAL ASSETS LESS CURRENT BEERRDARE
LIABILITIES 2,519,753 2,670,644

FFHEARE INTERIM REPORT 2020 5



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RS M BRRE

30 June 2020 —E=ZTFxA=1+H

30 June 31 December
2020 2019
- ot 33 —T-NEF
~A=tH +=ZA=t+—-H
Note HK$'000 HK$'000
[ TERT THIT
(Unaudited) (Audited)
(REER) (&%EZ)
TOTAL ASSETS LESS BEERADERE
CURRENT LIABILITIES 2,519,753 2,670,644
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEaE 5,541 5,887
Deferred tax liabilities EXHESE 83,321 82,517
Other payables Hib IR 7,472 7,124
Total non-current liabilities B aERE 96,334 95,528
Net assets BEZAE 2,423,419 2,575,116
EQUITY i
Equity attributable to the owners BAREBAELER
of the parent
Share capital B 14 1,215,789 1,215,789
Reserves 4] 1,043,091 1,150,242
2,258,880 2,366,031
Non-controlling interests FEIRAR R A 164,539 209,085
Total equity B 2,423,419 2,575,116
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

THERRS SRS X

For the six months ended 30 June 2020 EEZ—Z-ZTFXA=1+HILEA

Attributable to owners of the parent
1}

e
Fair value
reserve
of financial
assets at
fair value
through
Share  Statutory Exchange other Non-
Share  premium surplus Share Other ~fluctuation comprehensive  Accumulated controlling Total
capital account reserve option reserves reserve income losses Total  interests equity
FaEMIE
KENATE
il i ]
EERR EfRE #E2
Ba ROEER L] ] 4 ] fif LOTERE  ZiEE &t FEREE i
Notes  HKS'000 ~ HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
K T T TR TER TR TR TR TR TR TR TR
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(%E86) (REER) (REER) (REEQ) (REER) (REER)  (REER) (REER)  (REER)  (REER)  (REER)
(note 14) (note 15)
(i) (Hits)
At 1 January 2020 H-§-35-5-A 1215789 1,142 16,402 98514 19017 (130,47) 2000 (626,987) 2,366,031 209085 2,575,116
Loss forthe period HRER - - - - - - - (15699) (75,699 (6517 (82216)
Other comprehensive incomel BB ERAENE/
(loss} for the period (F#):
Change in far value of a debt Lf%%@%b
investment at fai vaue DTETIE R
through other comprehensive  FEMATELE
income - - - - - - 1,100 - 1,100 - 1,100
Reclassitication adjustments of X/‘H}Eﬁm 2E
adebt investment at fai value i)
through other comprehensive ENfEE
income for loss included in EﬁZﬁh\%
profitorloss & - - - - - - 1,755 - 1,755 - 1,755
Exchange differences on BERIERNEL
translation of foreign EE
operations - - - - - (21,366) - - (27,366) (3425) (30,791)
Reclassification adjustments for ~ SEE A EFNER
aforsign operation disposalof 2K AEER
during the period - - - - - 8548 - - 8548 - 8548
Share of other comprehensive (- EBEATZ
ncome of an associate Ehemha . B - - (642) 1350 - - 08 - 708
Change i farvalue of ety KR EEBANAE
investments designated EATEIE
atfair vaue through other JEEREMATY
comprehensive income 29 - - - - - - (16,439) - (16439 (11534) (27973
Total comprehensive loss HR2EFRLE = - - - (642) (17468 (13584 (75699  (107393)  (1476)  (128.869)
for the period
Disposal of a subsidiary tE-FHELA 16 - = - - - - - - - (Bam) (321
Parta disposal of an nterestin ~ BAERF LS
asubsidiary withoutlossof KRR ER
control - - - - w - - - w 205 4“7
AL30 June 200 (naudited)  H-F-FE
/\ﬂ fE
(RE%H) 1215789 171,042¢ 16,402 98514* 18617+ (148215  (10,683)*  (702,686) 2,258,880 164539 2423419

> These reserve accounts comprise the consolidated *
reserves of HK$1,043,091,000 (30 June 2019:
HK$1,559,427,000) in the condensed consolidated
statement of financial position.

BT °

ZERBRLEHBRREVBRRER
Z 4R A 181,043,091,0008 L (=&
—hE~A=1+H

+1,659,427,000
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

THERRS RS R

For the six months ended 30 June 2020 &%

-z

—= =

FRA=ZTRIEAREA

Attrioutable to oungrs of the parent

BLAHEARE
Fair valug
Teserve
of financial
assets ét
fair value
through
Share  Statutory Exchange other Non-
Share premium surplus Share Other ~ fluctuation ~comprehensie  Accuged controling Total
cpitdaccont  resene opnresenes  resenve ncome [osses Totd  interests equity
fisdii ] (3N 01 i
BE  BHARE L] BRE  E4ER B6 OTERE  ZiEE g FikiEs f1ia
Notes  HK$000 HKS'000 HKS 000 HKS'000 HKS 000 HKS000 HK$ 000 HKS 000 HKS 000 HKS 000 HKS 000
[ik3 T TR Tin TR Tin TR Titn TR Titn T Tin
(Unaudted  (Unaucited)  (Uneudted]  (Unaudted  (Unaudted)  (Uneudted  (Unaudied  (Unaudted)  (Uneudted  (Unaudited)  (Unaudted)
(*EER) (REER)  (REER) (REBR) (REBR) (REBW) (REBR) (REEBR) (REER) (REEW) (REER)
note 14) [note 15]
() (Hit1e)
At 1 January 2019 RZ§-NE-f-A 1212080 1770388 13,59 98217 1814 (91,119 828 (01781 2.847.97 285078 3,133,045
Loss for the period BRER - - - - - - - (605700 (605700 (11,248 (71818)
Other compreensive income/ B E K2 ENE/
(loss| for the period (B8
Exchange differences on BERNERN
transletion of foreign [3:53
operations - - - - - (5,891) o = (5,891) 912) (6,803)
Share of other comprehensive  AE-ERENTHE
income of an associate fo2mka - - - - - 1,087 - - 1067 - 1067
Change infairvalue of equity %R AERE AN
investment designated at BUATEIE
far value through other JERRENATE
comprehensive income 28 - o - - - - (11,667) - (11,667) (491 (12,58)
Total comprehensive loss HRIERRLE
for the period = o = = < 4,834 11,667) 60,5701 (mom) (12651) 189.722)
Issue of consideration shares &I ES 14 3509 754 - - - - - - 4263 = 4263
Equity-settled share-based i
payment arangements 15 - - - 297 - - - - 27 - 27
Share of reserves of an associate fEfS—FREATZ
E = = = = (240) = = = (240) = (240)
At 30 June 2019
125789 1771,142¢ 13,5%* 98514* 17814 (95,953 16611 (262367 275,218 man 3768
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

TSRS RERER

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2020 2019
—2-%f ZE-NE
Notes HK$'000 HK$'000
ik TiEx Thn
(Unaudited) (Unaudited)
(REER) (REEER)
CASH FLOWS FROM OPERATING ACTIVITIES £#ZEBfiEREHE
Loss before tax: BRHAIESE : (79,832) (72,098)
Adjustments for: SN TSEELAR
Finance costs BARKA 6 1,240 5,261
Share of losses of joint ventures and EEaetEREER
associates ZE&}E 9,542 13,027
Interest income FilBY 5 (20,229) (16,395)
Depreciation of property, plant and - VE& RETE
equipment 7 5,866 4,633
Depreciation of right-of-use assets FEREEENE 7 9,924 10,842
Amortisation of intangible assets EY AR 7 - 72
Loss/(gain) on disposal of property, HENE - BERSERN
plant and equipment EiE/ (W) 11 2 96)
Fair value losses on investment properties,  REWEATESEFE
net 5 1,215 6,898
Impairment of property under development  EERYE7HE 7 - 19,074
Impairment of financial assets SRAENE 7 2,582 67
Write-off of other receivables W E R 7 S 658
Equity-settled share-based payment RELE RN AERAT
expense 5 15 - 297
Fair value (gains)/losses on financial assets ~ EBBHIATETE
at fair value through profit or loss, net SRAELATH
(b&)/ BEE 5 (10,606 6,658
Fair value losses on financial liabilities, net 2B &E ATESEFE 5 - 210
Loss/(gain) on disposal of subsidiaries HENBARNEE/(kd) 7 27,337 63)
Gain on disposal of an associate HE—RBEDFNNE 5 (3,491) =
Dividend income REMA 5 - (718)
(56,450) (21,773)
(Increase)/decrease in inventories B&(Em) /B (4,454) 1617
Decrease/(increase) in trade receivables M&Z”’%ﬁi B0/ () 2,804 (12,836)
Decrease/(increase) in prepayments, other - AR
receivables and other assets ﬁ‘m;ﬁéiﬁé\/(iﬁéﬂﬂ) 7,281 (20,453)
Decrease in restricted bank balances XBHIBERHED - 5,962
Decrease/(increase) in property under KERYERD/(Em)
development 1871 (3,580)
Decrease in trade payables 2 2ERD (11,488) 4,090
Decrease in other payables and accruals NRERETBERD (9,367) (3,795)
Effect of foreign exchange rate changes, et~ EX 282235 (7,469) 17,453
Cash used in operations BEMARE (711,272) (41,595)
PRC corporate income tax paid BRRBECEMEHR (1,594) (2,057)
Net cash flows used in operating activities ~ S4EEHMARLREEE (72,866) (43,652)

FRHA¥R4 INTERIM REPORT 2020 9



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

THERGSRERER

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2020 2019
ZECEE ZT-NE
Note HK$'000 HK$'000
ik TER TAR
(Unaudited) (Unaudited)
(REBER) (REER)
CASH FLOWS FROM RETBFEHERE
INVESTING ACTIVITIES
Interest received BUHIS 11,615 7,502
Purchase of property, plant and BENE  BERRE
equipment ) (5,105) (20,642)
Proceeds from disposal of property, ﬁ'&%%h B Rtz
plant and equipment ISR 2 303
Proceeds from disposal of subsidiaries ﬁ‘%[‘ﬁ% INGIPA: =20 16 197,347 (22)
Additional investment in an associate R~ EMRA - (1,632)
Proceeds from disposal of an associate &~ FﬁEﬁ%%"&"}E’J
SiEE 10,211 -
Proceeds from deregistration of HE— FW%/& Az
an associate FiE5R - 868
Purchases of a debt investment at fair ~ BEZATEFALBEE
value through other comprehensive Yzt RS
income (38,253) -
Purchases of financial assets at fair BEABEMZENEN
value through other comprehensive ATEIRzERHEE
income (24,420) =
Purchases of financial assets at fair BERBBRENATENE
value through profit or loss Zﬂi‘ﬁﬁ? (27,347) (34,195)
Advances of loans to third parties mE=FBNER (38,622) (68,033)
Repayment of loans to third parties F-HERER 42,420 5,561
Increase in non-pledged time deposits ~ REVSERI|H BB
with original maturity of over three ZARAZEERTH
months when acquired LM - (28,419)
Dividend received from a listed BRBETREZRE
investment - 8
PRC corporate income tax paid on AREEHEFA PELE
investing activities FRiEH = (35,319)
Net cash flows from/(used in) REEDNE/ ()R
investing activities RERE 127,848 (173,310)

10 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tZBEEEEXEMERA T



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

THERGSRERER

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2020 2019
ZBIEF ZT-NE
HK$'000 HK$'000
TEn TAR
(Unaudited) (Unaudited)
(REBER) (REEER)
CASH FLOWS FROM RETBREEERE
FINANCING ACTIVITIES
Interest paid BFE (1,240) (34,699)
New bank loans HBITER 33,135 -
Repayment of bank loans BRETER (103,823) (52,716)
Principal portion of lease payments HENZASHH (4,457) (2,713)
Advance from a non-controlling REFERBEOBH
shareholder 353 -
Decrease in restricted bank balances R HBTEZH L - 5793
Proceeds from partial disposal of an BAHERARREEHEN
interest in a subsidiary without MT%thTE’]TEmZ
loss of control R 47 _
Net cash flows used in financing BEEYMARSREFE
activities (75,585) (84,335)
NET DECREASE IN CASH AND ReRBESENRLFE
CASH EQUIVALENTS (20,603) (301,297)
Cash and cash equivalents at beginning  EAI ¢ RELSED
of the period 442,371 764,118
Effect of foreign exchange rate changes, EXE )% E55E
net 8,637 (19,946)
CASH AND CASH EQUIVALENTS BAREGRBSZEY
AT END OF THE PERIOD 430,405 442,875
ANALYSIS OF BALANCES OF RERRESENERI K
CASH AND CASH EQUIVALENTS
Cash and bank balances ReRiRITHEH 221,026 114,336
Time deposits EHER 209,379 356,958
Cash and cash equivalents as stated BREAMBRARATRL
in the condensed consolidated ReRAELEEN
statement of financial position 430,405 471,294
Time deposits and principal protected ~ RRUSERE|HHBA
structure deposits with original “BAZEHEIR
maturity of over three months when REEBEER
acquired - (28,419)
Cash and cash equivalents as stated ~ EFGABERERMRLZ
in the condensed consolidated ReRALEEN
statement of cash flows 430,405 442,875
R HAFR4 INTERIM REPORT 2020 "




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

12

CORPORATE INFORMATION

Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman
Islands and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 26 April
2002. The registered office of the Company is
located at Century Yard, Cricket Square, Hutchins
Drives, P.O. Box 2681 GT, Grand Cayman, British
West Indies.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were involved in the provision of
medical care, health care and geriatric care related
services and products in the People’s Republic of
China (the “PRC").

In the opinion of the directors, the major
shareholder of the Company is Beijing Properties
(Holdings) Limited, which is incorporated in
Bermuda, ultimately held by Beijing Enterprises
Group Company Limited and the shares of which
are listed on the Stock Exchange.

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION
The interim condensed consolidated financial
information for the six months ended 30
June 2020 has been prepared in accordance
with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's annual
consolidated financial statements for the year
ended 31 December 2019.

ARER

R REREXEEBRAR
(Ix2E D) RS S
K Z2BRAF - HRHBEZ
EE-_FNMA-_+NBEER
BEERZMBRAR (B
Fr)EMR T o AQ R Z Mo
EEAM A Century Yard, Cricket
Square, Hutchins Drives, P.O.
Box 2681 GT, Grand Cayman,
British West Indies °

B RRAR R ENE AR (4
I ARKE D RPEARKNE
(TR DREHER  REREZ
HRRA RS R E o -

EERR  ARRETERERIL
RERER)GRAF - bR
REZEBR)BRARRBREZT
MR - RIEREREEARA
RIRAFAE - HRMHBRAT L
M o

RREERETBR

2.1. RBEE
HE-_ZT-_ZTHFA=+H
LWENTER 2 EARGRAAR A B
BEAHNDRER BT
Il 55 34 5% 70 B 81 75 7R &
2 o hHARSRRAR A BITS B B
YT BREFEVERENE
—ERREE - WREEK
E@MBE_T—NF+=A
=t+—HLEFENFERE
ISR — OB o
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group's annual
consolidated financial statements for the year
ended 31 December 2019, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs") for
the first time for the current period'’s financial

information.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKFRS 16 Covid-19-Related Rent Concessions
(early adopted)

Amendments to HKAS 1.and  Definition of Material
HKAS 8

2. RREEFEABE-K
22 SHERRKESD

fRE R AR A M AR
FRERANEY & 5T IR B AR B A
SEBE_T-NF+-A
=+ —RIEFENFERSE
MIEHMERPARAE — 2
KA 2 AR E IR R
AT IERT N E B I 53R
SEA(THER B RS E
A BRSO

BRHHREE By i1

235 ER]

BREBREEAR0S  HERENE
BAGHENR30%
REEGHRSER
AT ER]

BAHHREER Covid-19#98
2165285 HELEE

(E51A)

BREMENEIRR  EAZER
B G ERIFSH
L]
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2. BASIS OF PREPARATION AND

ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
The nature and impact of the revised HKFRSs
are described below:

14

(a)

Amendments to HKFRS 3 clarify
and provide additional guidance on
the definition of a business. The
amendments clarify that for an
integrated set of activities and assets
to be considered a business, it must
include, at a minimum, an input and
a substantive process that together
significantly contribute to the ability
to create output. A business can exist
without including all of the inputs and
processes needed to create outputs. The
amendments remove the assessment of
whether market participants are capable
of acquiring the business and continue
to produce outputs. Instead, the focus
is on whether acquired inputs and
acquired substantive processes together
significantly contribute to the ability to
create outputs. The amendments have
also narrowed the definition of outputs
to focus on goods or services provided
to customers, investment income or
other income from ordinary activities.
Furthermore, the amendments provide
guidance to assess whether an acquired
process is substantive and introduce
an optional fair value concentration test
to permit a simplified assessment of
whether an acquired set of activities and
assets is not a business. The Group has
applied the amendments prospectively
to transactions or other events that
occurred on or after 1 January 2020. The
amendments did not have any impact on
the financial position and performance of
the Group.

2. RREEFEABE-K

2.2.

S BRERRESE &

RETEBMBIRELELZ
MERZEREWT

(a)

BB IMEERES
Sk 2 & A1 BB I IR 1t
BB ERMNREIME
5 REFEIIRBRE
EERBH —EERFHM
EEAZIBE-—RAZ
HE—(EAEERREHM
HEEK R ER
EXRER - EH BT
REEWEMBENMAE
DYFBIRMFIE © %
EETBUHRH A2
HEIDHRNERE
BUWHBED s - 8
[EX=1 bad ZoT 0
MESHERBRRRE
KRS A& A EE
EHTEXER - %5
CHPIENE &L ha
& BHEIREFR
HOE MR - RE

L ONCASSENET L0 )
WA o tboh - BZFIERT

Y HATESHRER
REERHIES - w3
AR A FESEFA
2 MEE AT
BH— R EEFEE
REABEE - AEEE
LARTHE B ZTFE A
RZZT=_TF—HA—H
R BBEEZRGHE
M= - ZFEFTEHA
SERHF BT RKIE
WA RE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2. BASIS OF PREPARATION AND 2. FEEEDEHKE-&
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

(b)

(c)

Amendments to HKFRS 9, HKAS 39
and HKFRS 7 address the effects
of interbank offered rate reform on
financial reporting. The amendments
provide temporary reliefs which enable
hedge accounting to continue during
the period of uncertainty before the
replacement of an existing interest rate
benchmark. In addition, the amendments
require companies to provide additional
information to investors about their
hedging relationships which are directly
affected by these uncertainties. The
amendments did not have any impact on
the financial position and performance of
the Group as the Group does not have
any interest rate hedge relationships.

Amendment to HKFRS 16 provides
a practical expedient for lessees to
elect not to apply lease modification
accounting for rent concessions arising
as a direct consequence of the covid-19
pandemic. The practical expedient
applies only to rent concessions
occurring as a direct consequence of
the covid-19 pandemic and only if (i) the
change in lease payments results in
revised consideration for the lease that
is substantially the same as, or less
than, the consideration for the lease
immediately preceding the change;
(ii) any reduction in lease payments
affects only payments originally due
on or before 30 June 2021; and (iii)
there is no substantive change to other
terms and conditions of the lease. The
amendment is effective retrospectively
for annual periods beginning on or after
1 June 2020 with earlier application
permitted.

22 S BERRKRESD &

(b)

BB IEREERE9
5 BAE G EAE
IVHEREBU B RS
ERIFE7H BB &
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ETER IR 2 B R R R
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EMEES %S TE
TFREFEZ HHRHEE
ZEAINE R o mRAAE
(] N 4 AT ) ) 2R 4 5o R
% MZEETEHAE
KB ISR R R IR
EEMTE -

EEMBREENSE
16 5% 2 & 7] /& % 78
ARBETEREE N
o BEAEERAHEA
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EBrRERMEENHESE
BIEREEBNRETRE
B ZERERIVAE
#E AR covid-19KmTT
mEEERRSIBCZES
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EREEEEEFHIZ
HEREBABIER - 3
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

B AR

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

2. BASIS OF PREPARATION AND 2. FEEEDEHKE-&

ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

16

(c)

(d)

— continued

During the six-month period ended
30 June 2020, certain monthly lease
payments for the leases of the Group's
office buildings have been reduced or
waived by the lessors as a result of
the covid-19 pandemic and there are
no other changes to the terms of the
leases. The Group has early adopted
the amendment on 1 January 2020 and
elected not to apply lease modification
accounting for all rent concessions
granted by the lessors as a result of the
covid-19 pandemic during the six-month
period ended 30 June 2020. Accordingly,
a reduction in the lease payments
arising from the rent concessions of
HK$117,000 has been accounted for as a
variable lease payment by derecognising
part of the lease liabilities and crediting
to profit or loss for the six-month period
ended 30 June 2020.

Amendments to HKAS 1 and HKAS 8
provide a new definition of material. The
new definition states that information
is material if omitting, misstating
or obscuring it could reasonably be
expected to influence decisions that
the primary users of general purpose
financial statements make on the basis
of those financial statements. The
amendments clarify that materiality will
depend on the nature or magnitude
of information. The amendments did
not have any impact on the Group's
condensed consolidated financial
information.

22 S BERRKRESD &

(c)

— &
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= = Nlsbav PSR- 1
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TEABEEEREE
B Al ARESE
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

3.

OPERATING SEGMENT INFORMATION 3. REHEER
For management purposes, the Group has one RERME  AEBEFE—HEE
single operating and reportable segment, which BB ER 7B EEBE N A
is the provision of medical care, health care and N BRHBE  REREE
geriatric care related services and products. All HEARGRER AEEBMER
of the Group's operating results are generated SEESHFEAHE DB o 5
from this single segment. During the period, 98% A KEBB% (BHE—_ZT—N
(six months ended 30 June 2019: 100%) of the FRA=ZTHIEARER : 100%)
Group's revenue was generated from customers WABRPBEAENRFPEL
in Mainland China, and over 80% (as at 31 KEEBBS% (R _ZT—NF
December 2019: over 90%) of the Group's non- +=—A=+—8 : H#BiB0%)I
current assets, excluding financial instruments mEEE(TEHELRITANIE
and deferred tax assets, were located in Mainland ERRTBE E ) Jor pA AR B R B o
China.
Revenue of approximately HK$8,050,000 (six I A #78,050,0007 T (&8 &= —
months ended 30 June 2019: HK$15,808,000) T-NFEANA=ZTHIEANER :
was derived from sales of goods to a single 15,808,000/ 7T ) Jy R B M) 88 —
customer, including sales to a group of entities BEHEEER  BER—HDH
which are known to be under common control RZBPAREHINEEEITH
with that customer. HE -
REVENUE 4. KA
An analysis of revenue is as follows: WADITEAT -
For the six months
ended 30 June
BEXA=1+HIEAREAR
2020 2019
—E-BF  —TNF
HK$'000 HK$'000
THET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with REBFAHZKA
customers 65,355 69,65
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

4. REVENUE - continued 4., WA-&
Disaggregated revenue information for revenue RKAREAHZWAZHD WA
from contracts with customers =R

For the six months
ended 30 June
BZEAA=1+HLELAEA

2020 2019
—E-®F —T-NF
HK$’000 HK$'000
FBT B

(Unaudited)  (Unaudited)
(REEZ) (REFER)

Types of goods or services BmBREER

Sales of goods $HE P 64,137 62,608
Rendering of services AR 1,218 7,347
Total revenue from contracts REBEPEH 2 BKA

with customers 65,355 69,955
The Group’s revenue arising from sale of goods NEBBE[RELEHNHRARE
is recognised when transferred at a point in time, — R BRI IR RS
while revenue arising from rendering of services EARUN A BER B ERER o

is recognised when transferred over time.

Geographical markets i 45
Mainland China AR A 63,786 69,955
Middle East FRE 1,569 -

Total revenue from contracts KERBEAXZEUWA
with customers 65,355 69,955
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

5. OTHER INCOME AND GAINS, NET 5.

An analysis of the Group’'s other income and

gains, net are as follows:

HAb W A K Wz 580
REEZ ERARKRFED

T

For the six months
ended 30 June
BZEAXA=1+HIEAREA

2020 2019
—E-EF  —ZZE-NF
HK$'000 HK$'000
FHET FHET
(Unaudited)  (Unaudited)
(REEZX) (REFEZR)
Other income Hip g A
Bank interest income RITHI B WA 6,556 5,748
Other interest income E R B UA 13,673 10,647
Gross rental income REAKREMELE
from investment property HEmHELSWA
operating leases BER 3,557 13,408
Dividend income & B A = 718
Sundry income HMIBWA 716 1,075
24,502 31,596
Gains &
(Loss)/gain on disposal of LEWE - BEX
property, plant and equipment BB (EBE),/
Wz (2) 96
Fair value losses on investment &% 7 N F1{E
properties, net B8 F 58 (1,215) (6,898)
Fair value gains/(losses) on BRBEUATFE
financial assets at fair value IR SRMEEL
through profit or loss, net AFEUE
(518 ) %28 10,606 (6,558)
Fair value losses on financial TR ENATE
liabilities, net e - (210)
Gain on disposal of a subsidiary & — KB RQ AR
& - 63
Gain on disposal of an associate % — B4 A FHY
Wz 3,491 -
Foreign exchange differences,  [&3 = %8 %%
net - 8,917
12,880 (4,590)
37,382 27,006
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

6.

20

FINANCE COSTS 6. BERAK

An analysis of finance costs is as follows: RERARZ T =

For the six months
ended 30 June
BEARA=+THLEXEA

2020 2019
—E-2F  —TNF
HK$'000 HK$'000
FERT FHT
(Unaudited)  (Unaudited)
(REER) (REEZ)

Interest on bank and other IRITREMERZ
borrowings FE 848 4,866
Interest on lease liabilities HEEREFE 392 395
1,240 5,261
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

7. LOSS BEFORE TAX 7. REAERE
The Group's loss before tax is arrived at after AEBHRBEMEBES M
charging/(crediting): B (GEA) T A& EETE -

For the six months
ended 30 June
BZEAA=1+HLELAEA

2020 2019
—E-EFE —_E-NF
HK$'000 HK$'000
FHT T

(Unaudited) (Unaudited)
REER) (CREER)

Cost of inventories sold BEEFERA 50,013 43,377
Cost of services provided RERBK A 1,489 4,843
Depreciation of property, VI - BE MERETE
plant and equipment 5,866 4,633
Depreciation of right-of-use ERREERE
assets 11,070 11,239
Less: amount capitalised o BR e (1,146) (397)
9,924 10,842
Amortisation of other Efh S
intangible assets = 72
Equity-settled share-based EAEERESRE
payment expense for directors &5 & AR5 A ERE
and employees RESE = 257
Equity-settled share-based AR RSH R EL
payment expense for AR AERERT R
consultancy services 53 = 40
Foreign exchange differences, net [& i, 2= 58 %58 20,149 (8,917)
Impairment of financial assets: TREERE :
Impairment of trade receivables 2 5 & W BE ZORE 827 67
Impairment of a debt investment iﬁ’&ifﬁ‘f}\ﬁﬁ@
at fair value through other 2EK SR ERE
comprehensive income RERE 1,755 =
Impairment of a property under  —IJEZ R ERE
development - 19,074
Write-off of other receivables Wﬁﬁﬁfﬂfguﬁlm = 658
Loss on disposal of a subsidiary HE&E—BHEBA
EE 27,337 =
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

8. INCOME TAX

8. FriEHt

For the six months
ended 30 June
BEAA=THLAEA

22

2020 2019
—ECTF  ZE-hF
HK$'000 HK$'000
FHET FHT
(Unaudited)  (Unaudited)
(REEX) (REEHEZR)
Current BN ER
PRC corporate income tax B> ZEFTS R
Charge for the period BRI 10 2,764
Overprovision in prior periods BT EAE R B S - (1,153)
Current BN ER
Canada withholding tax on mEXFEKA
interest income A - 457
Deferred IRIE 2,374 (2,348)
Total tax charge/(credit) for the  HARFIIARE S (%)
period 4z 2,384 (280)
HONG KONG PROFITS TAX ERANE

No Hong Kong profits tax had been provided as
there were no assessable profits arising in Hong
Kong during the period (six months ended 30 June
2019: Nil).

PRC CORPORATE INCOME TAX

Under the PRC income tax laws, PRC enterprises
are subject to corporate income tax at a rate of
25% except for certain PRC subsidiaries which
are entitled to preferential tax rates at 10% and
15%.

CANADA WITHHOLDING TAX ON INTEREST
INCOME

The Group is subject to Canada withholding tax of
5% on the gross interest income arising from its
loans provided to the borrowers in Canada.

The share of tax expense attributable to
joint ventures and associates amounting to
HK$752,000 (six months ended 30 June 2019:
tax credit of HK$496,000) is included in “Share
of profits and losses of joint ventures and
associates” in the condensed consolidated
statement of profit or loss and other
comprehensive income.

R EA Y BN A B E
APUAET - R mAFBFEH
EHBE(EE_T-NFRA
=+BIEREAR &) -

PEDEREH
RIEFRBEMBEE  PECEE
B K% BT EAMEH -
BT IZREBRFEI0% K15%
BE R BB B A RIBR SN o

MEXRFEWARH

REELE% R ERRMNEKR
MG 77 B 2 B £ A B UL
ABEBMINERIENR

EiERE R EREE R AHH
% 752,000 T (BET
—NERA=THIEAREA -
IE 1K %2496,0008 7T ) 5+ A 5 87
fmeaBmkEMmEmkaRe
[EEE SRR RBERR R
&R -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

For the six months ended 30 June 2020 & =T —

9.

10.

11.

B AR

FRA=THIEREA

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders
for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic loss per share amount
is based on the loss for the period attributable
to ordinary equity holders of the parent of
HK$75,699,000 (six months ended 30 June 2019:
HK$60,570,000), and the weighted average
number of ordinary shares of 6,078,944,027 (six
months ended 30 June 2019: 6,062,368,364) in
issue during the period.

The Group had no potentially dilution shares in
issue during the period (six months ended 30 June
2019: Nil).

PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired property,
plant and equipment at an aggregate cost of
HK$6,251,000 (six months ended 30 June 2019:
HK$9,769,000).

During the period, the Group disposed of property,
plant and equipment with an aggregate net
book value of HK$4,000 (six months ended 30
June 2019: HK$207,000), resulting a net loss on
disposal of HK$2,000 (six months ended 30 June
2019: a net gain on disposal of HK$96,000).

10.

11.

RE

KRR E R M RERE
BE-T-ZTFERA=THIR
BEAZHHEE(BE-Z—N
FARA=ZTBIERER &) -

ARFHEEABREERER

H&%%zﬁﬂé‘ﬂ%ﬁﬁﬁ’é“ﬂ
TR %ﬁMﬂEHﬂm
/% 18 75,699,000 8 7T (& &= —
T-NAFENAZFTHIEANHE
A : 60,570,000 7T ) © & HA
NEETE @Hﬁzm&*%ﬁﬁﬁz
6,078,944,027 B ( & =
—NENA=ZTHLEANEA :
6,062,368,3640% )5t & o

BR - AEESEERTEL
BERMD(HZE_Z—hF A
=t+BIENER &) -

BN AEBRBEDE  BEX
&t AN AE6,251,000% 7T
(Bz=-ZT—-h&~A=1+AL
~MEA :9,769,000/87T) °

A AEBHEE@FEA S
B4,0008 T(HE-_ZT—LEN
A=+R8I1E/NEA : 207,000/
TORYME BEREE  EL
BB 5E2,000/8 T (B E =
Z—NEFEANA=THIEAREAR :
& U255 5896,0008 7T ) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 & =T —

12. TRADE RECEIVABLES

ZERA=THIEANEAR

An ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as

follows:

12. EWE SRR

REREEIR - BUCE 5 R FURE
ZHEEMBREBRENRR Y
T

30 June 31 December

2020 2019
—EB-EF :%—j‘Lj‘E‘E
~A +=A
=+A =+—H
HK$’000 HK$'000
FHExT FHT
(Unaudited) (Audited)
(REEER) (T Z)
Within 6 months ~NMEAR 26,830 36,494
7 to 12 months +t=+=1@A 8,624 3,746
13 to 18 months +==+/\1AA 1,687 780
19 to 24 months +AE=-+I@EA 755 407
37,796 41,427

13. TRADE PAYABLES . ENEZERR

An ageing analysis of the trade payables as at the
end of the reporting period, based on the invoice

date, is as follows:

REEHR - BN E 5 RFTILE
SARHMRRATMOT

30 June 31 December

2020 2019

—_ ? — ﬂi :%_j-l-qu

~A +=A

=+A Er—[F

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(REEX) (BEZ)

Within 3 months =@AR 18,521 25,773
Over 3 months =@EAUE 5,360 9,596
23,881 35,369

The trade payables are non-interest-bearing and
are normally settled on terms of 3 to 6 months.

ERESERATEE - BER
—EXREAAZHEREE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

During the six-month period ended 30 June
2019, the movement in the Company’'s share
capital is due to the issue of consideration shares
in connection with acquisition of Beijing Spirit
Commerce & Trading Limited (“Beijing Spirit").
On 21 June 2019, the Company allotted and
issued an aggregate of 17,545,000 new ordinary
shares of the Company at HK$0.243 per share as
the third instalment of the share consideration
for the acquisition of Beijing Spirit. The aggregate
fair value of the 17,545,000 ordinary shares,
determined by reference to the closing quoted
market price of the Company’s shares on
Stock Exchange at issuance date, amounted
to HK$4,263,000, of which HK$3,509,000 and
HK$754,000 were credited to the share capital
and share premium account of the Company,
respectively.

14. SHARE CAPITAL 14, BZ&
30 June 31 December
2020 2019
—E-EF  ZT-NF
~A +=A
=+A =+—H
HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
(REEX) (EEZ)
Authorised: JERE ¢
10,000,000,000 10,000,000,000/%
(2019: 10,000,000,000) ZE-NF:
ordinary shares of 10,000,000,0008%)
HK$0.2 each R EE. 2B T
LEAR 2,000,000 2,000,000
Issued and fully paid: EEITRAR
6,078,944,027 6,078,944,027 %
(2019: 6,078,944,027) —FT-hF:
ordinary shares of 6,078,944,0270%)
HK$0.2 each BREE.2/ETT
ZEBR 1,215,789 1,215,789

BHE_ZT-NAFA=ZF+HLN
B AR - ARRIRAZ EETY
ARETHEKBILREERES
RAal([IERBEDEBENKRG
RE -RZZE—hFSA=+—
B ARERER0.2438 T2
B ACEE I 38774 17,545,000
ARG F LB - (EAWKE
ERBEORGREZE =S
X ° 17,545,000 i% & 3@ % 2 4
AN FE(EL2ERRQ AR %
17 B BATE B R P Fr R 2 T (B
EEE ) A4,263,000/8 7T EH
3,509,000 7 7T K& 754,000 7 7T
D RIEF AR R B BE A R B 15 Vi
fB8hR -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

For the six months ended 30 June 2020 & =T —

B AR

TEANA=THIEAEA

15. SHARE-BASED COMPENSATION

26

SCHEMES

The Company first adopted a share option
scheme effective from 26 April 2002 (the “2002
Scheme”). The 2002 Scheme expired in April
2012. On 24 May 2013, the Company adopted a
new share option scheme (the “2013 Scheme") to
replace the 2002 Scheme. The eligible participants
and the terms of the 2013 Scheme is the same
as 2002 Scheme. There is no movement of share
options under the 2013 Scheme during the period.

The exercise prices and exercise periods of the
share options outstanding at 30 June 2020 and
31 December 2019 are as follows:

15. BUR {3 XA K &

ARBR-ZEZ-FEOA-+R
EIE?NMW*IEE%H%EH%\JU:
TTRF5HE ) o —BE-Fif
BR-_Z——FWARER RN
T-=FHA_+WA  ARA
RanFriEhboEst 8( T —=%
FHEDARK —TT —F5HE -
TR ZFEEHZAERBEE
K fr i — T2 —F5HEIER -
R —2-=FEETZE
IR S

FQ\ 7—7£F/\)EJ +E&—7
—hWF+ZA=t+—RHERITRE
W 2 1T EE RITERD
T

30 June 31 December
2020 2019
—EZEF —E-NF
NA _-I- =] +=—A=+—8 Exercise price Exercise period
Number of Number of
options options per share* per share
BREHE fER s e BRITEE* BRITES
‘000 '000 HK$ HK$
T4 15 BT BT
166,500 166,500 0.61 note (a)
Bfi 3 (a)
171,500 171,500 0.53 note (b)
Bt 5 (b)
338,000 338,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERES W B ERME

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

15. SHARE-BASED COMPENSATION
SCHEMES - continued

Notes:

(a) First 30% of the options granted were vested from
2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and remaining 40%
of the options granted were vested from 2 April
2018. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

(b) First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until 27
January 2026.

* The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

During the period, the Group did not recognise
any share option expense in respect of the share
option granted (six months ended 30 June 2019:
share option expense of HK$297,000).

At the end of the reporting period, the Company
had 338,000,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 338,000,000
additional ordinary shares of the Company,
which represented approximately 5.6% of the
Company's shares in issue as at that date, and
additional share capital of HK$67,600,000 and
share premium of HK$124,860,000 (before issue
expenses).
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

16. DISPOSAL OF SUBSIDIARIES 16. HEMB LR

28

For the six months
ended 30 June
BZEAA=1+HLAEA

2020 2019
—ECIEF  ZE-hF
HK$°000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REEZ) (REFER)

Net assets disposed of: BEHELESFE
Property, plant and equipment  #1% - liE R & & 165 -
Investment properties KEYE 318,696 -
Goodwill kS 40,734 -
Prepayments, other TERTFRIA « HAFER
receivables and other assets HIENEMERE 3,336 -
Cash and cash equivalents BeRBEeESED 2,648 22
Other payables and accruals* HAth FERT A K
FEETE R (60,496) (85)
Interest-bearing bank and S RERITREMMER
other borrowings (10,047) =
Tax payable FERI BT (5) =
Deferred tax liabilities EEFRIEAE (55,620) =
Non-controlling interests FEIEAT RE S (23,275) -
216,136 (63)
Exchange fluctuation reserve YN R ED A 8,548 -
224,684 (63)
Gain/(loss) on disposal of HEWNB AT Z
subsidiaries Wz (&518) (27,337) 63
197,347 =
Satisfied by: ATHIFRER
Cash* HE+ 197,347 -
. Intragroup payable of HK$123,670,000 was # £ [ (N 2B & 2018 123,670,000
eliminated and thus not included in the balance EITEES B REAHR
of other payables and accruals of the disposed MRER B R ER B QTN
subsidiary. Such intragroup payable was settled FESTER - It EE/EIEN
and paid to the Group by the buyer as part of the i—*’*;aai*%ﬁféjﬁa{/ﬁj%ﬁj%
disposal transaction and thus included in the cash RXEH—ZoNFAER -

consideration of HK$197,347,000.

It Er AR & KB 197,347,000

JT ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

For the six months ended 30 June 2020 & =T —

16.

17.

B AR

FRA=THIEREA

DISPOSAL OF A SUBSIDIARY - continued
An analysis of the net inflow/(outflow) of cash
and cash equivalents in respect of the disposal of
subsidiaries is as follows:

16.

HEMB AR —H&
FRALEMBRARZRERES
SEMRN ORE)FEZAW
LI

For the six months
ended 30 June
BZEANA=1+HLEAEA

2020 2019

—EIEH —

HK$'000 HK$'000

FHET FHT

(Unaudited) (Unaudited)

(REEEXR) (RigEEZ)

Cash consideration RerE 197,347 -
Cash and cash equivalents EHEZRERRS

disposed of =@y - (22)
Net inflow/(outflow) of cash and BEIHEHWB AR 2
cash equivalents in respect of IRE& RIELZEY

the disposal of subsidiaries BASGR)FaE 197,347 (22)

The above assets (including cash and cash
equivalents) and liabilities of the disposed subsidiary
were aggregated and included in assets and disposal
group classified as held for sale and liabilities directly
associated with the assets classified as held for
sale, respectively, in the consolidated statement
of financial position prior to the completion of the
disposal transaction. Accordingly, the cash and
cash equivalents of the disposed subsidiary of
HK$2,648,000 were not included in the calculation
of the net inflow of cash and cash equivalents in
respect of disposal of subsidiaries.

PLEDGE OF ASSETS

As at 30 June 2020, the Group's bank loans were
secured by mortgages over a building of the
Group situated in the PRC with a carrying amount
at 30 June 2020 of HK$49,907,000.

In addition, the Group's bank loans at 31
December 2019 were secured by mortgages over
a land use right included in right-of-use assets
with a carrying amount at 31 December 2019 of
HK$209,735,000.

17.

EINEE(RRERREMESEE
MIKREHEMNBARNERED
BEFE D RIFF A E R B TR AT

ZERBMBRRIER AD B R
EHENEE RN ESEIARHE
DEBFHELENEER KA
MEEA - B HEHRBEAR
MR & MR & FEY)2,648,000
BTEYRFAAGBLENB AT
MRS MREFEYMRAFELZ
FHER -

EEKH
RZT-_TEA=+H " K&
EZRITEFRAMNRTFEZAE
BiEFEMER S -FEX
A=+1HZEHEE%49,907,000
BT ©

s REER T —NAF+=
A=+—HZRTEFAFTAML
RESEN LT MEREERE
R =Bt el ]
2 BRTEI1E /209,735,000/8 7T °
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

18. COMMITMENTS 18. &I
The Group had the following capital commitments AREBR-_ZE-_ZFA=+H
at 30 June 2020 and 31 December 2019: rE—FE-hF+_A=+—HF
AT HYE AR AIE -

30 June 31 December

2020 2019

—E-EF  ZE-NF

<A +=A

=+8 =+—A

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (igz=z)

Contracted, but not provided for: 2 ET4{E KRB -

Land and buildings T RIEF 52,943 52,161
Property under development BRPYE 19,795 20,184
72,738 72,345
19. RELATED PARTY DISCLOSURES 19. BB SIRE
(a) The Group had the following transactions (a) ZK%E(\‘ﬁHWﬁi%ﬁEF?Eﬁ
with related parties during the period: AT 5 -

For the six months
ended 30 June
BEAA=THLEAEAR

2020 2019

=e=v. v

Notes HK$'000 HK$'000
G FERL FHL

(Unaudited) (Unaudited)
(RBERK) (REHEZ)

Interest income from RE—RBARAT

a company which is EEHAEGAN

jointly controlled by the Az FBWA

directors of the Company (i) 3,792 3,757
Lease payment made to Bkt E=NCEIFE R

an associate M EHIE (ii) 1,712 1,567
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

B AR

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

19. RELATED PARTY DISCLOSURES -
continued
(a) - continued

Notes:

(i)

(ii)

On 17 July 2017, the Group entered into a
loan facility agreement with Jinfu N.A. Real
Estate Investment Limited (“Jinfu N.A."), a
company partly invested by Mr. Zhu Shi Xing,
Mr. Gu Shan Chao and Mr. Liu Xue Heng,
who are executive directors of the Company,
pursuant to which, the Group agreed to provide
Jinfu N.A. a loan of Canadian dollar (“CAD")
13,400,000 (equivalent to approximately
HK$84,019,000), which is interest-bearing at
10% per annum and repayable at three years
after the drawdown of the loan, or repayable
on demand by the borrower. On 20 July
2017, the Group entered into a loan facility
supplementary agreement with Jinfu N.A. and
its subsidiary, 1121695 B.C. Ltd., pursuant to
which, the borrower of the loan was changed
from Jinfu N.A. to 1121695 B.C. Ltd.

During the period, the Group recognised an
interest income of CAD668,000 (equivalent
to approximately HK$3,792,000) on the
loan to 1121695 B.C. Ltd. At 30 June 2020,
the remaining principal of CAD13,400,000
(equivalent to approximately HK$76,057,000)
(31 December 2019: CAD13,400,000,
equivalent to approximately HK$79,911,000)
and the relevant interest receivable of
CAD3,961,000 (equivalent to approximately
HK$22,483,000) (31 December 2019:
CAD3,293,000, equivalent to approximately
HK$19,638,000), aggregating to
CAD17,361,000 (equivalent to approximately
HK$98,540,000) (31 December 2019:
aggregating to CAD16,693,000, equivalent to
approximately HK$99,549,000) were jointly
and severally guaranteed by Mr. Yu Lu Ning,
a third party, Mr. Zhu Shi Xing, Mr. Gu Shan
Chao and Mr. Liu Xue Heng.

The Lease payment was made in accordance
with the terms set out in the lease agreement
entered between the parties involved.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 EE =%

—ZFERA=TAIEAEAR

19. RELATED PARTY DISCLOSURES -

(b)

19. B A HE &

continued
Compensation of key management personnel b) REBMFTEZEEBABZH
of the Group: & :
For the six months
ended 30 June
BEAA=1+HIEAEA
2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FEx FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Short term employee benefits 58 A& 818 7 720 1,080
Salaries, allowances and e EBEREY
benefits in kind &5 2,406 2,936
Equity-settled share option RIS EERER
expense - 195
3,126 4,211

32
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
ARG B IS E R R B
For the six months ended 30 June 2020 #ZE =T =TF;xA=+HILEA
20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the
Group's financial instruments, other than

20 eI ECAFERLAFEE

B &%

AEENSRTARRERRD
FEAEBEEERIN) ZREE

those with carrying amounts that reasonably MAFEDT -
approximate to fair values, are as follows:
Carrying amounts Fair values
REE ATE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
ZBIBE ZE-NF ZBIBFE  _T-NE
~A +=A ~H +-A
=1H =ft—H =+H =ft—H
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TET THT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BE%) (REER) (18FE%)
Financial assets SREE
Equity investments EEREREMEE
designated at fair WHBRATFESE
value through other RERIRE
comprehensive income 208,371 213,108 208,371 213,108
Debt investment at fair A TFEF AL
value through other FEAENER
comprehensive income K& 41,006 - 41,006 -
Financial assets at fair ~ BEiBIBHIZAFE
value through profitor ~ BR&REE
loss 102,536 65,934 102,536 65,934
351,913 279,042 351,913 279,042
Financial liabilities SRaE
Financial liabilities AN IR
included in non-current  JERENEAHY
portion of SRBE
other payables 4,797 4,995 4,393 4,643
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €T A2 AFER QA FE

34

OF FINANCIAL INSTRUMENTS - continued
Management has assessed that the fair values
of cash and cash equivalents, restricted bank
balances, trade receivables, an amount due from
a related party, trade payables, financial assets
included in prepayments, other receivables
and other assets, financial liabilities included in
current portion of other payables and accruals
and interest-bearing bank and other borrowings
approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

B —&
EREECHGERERRASEE
W ZREBITER - BIRES
IR - B — RS FOR - e
NEZERR - stABRNRE &
KA EMEENSRE
E - e AEMENFAKEE
RRBE DB A E Mt SR
17 M BB AR AP EEE AR
BERE  TE2RARZEIAN
B HF S -

BEASUERIES)  SRAE
REAFNRTEREERTOH
ZRETRARSFRLIAL A
BT o ATHERBREA
RS ATE
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERES W B ERME

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
The fair values of listed equity and debt
investments are based on quoted market prices.
The fair values of redeemable wealth management
products included in financial assets at fair value
through profit or loss are based on their quoted
market prices. The fair values of non-redeemable
wealth management products included in financial
assets at fair value through profit or loss have
been determined by a discounted cash flow
valuation model based on the market interest rates
of instruments with similar terms and risks. The
fair values of the fund investments are based on
quotations provided by the relevant institutions.
The fair values of derivative instruments are
estimated using binomial tree model with the
underlying equity value determined under the
market approach or income approach. The
binomial tree model incorporates various inputs
including risk-free interest rate, volatilities and
dividends yield. The fair value of an unlisted equity
investment designated at fair value through other
comprehensive income is based on the quoted
market prices of listed investment and the carrying
amounts of monetary assets/liabilities held by
that unlisted equity investment. The fair value
of an unlisted investment at fair value through
profit or loss is based on the external transaction
in the investee’s equity, such as a fresh issue of
equity. The fair values of other unlisted equity
investments designated at fair value through other
comprehensive income or through profit or loss
have been estimated using a market approach
based on assumptions that are not supported by
observable market prices or rates. The valuation
requires the directors to determine comparable
public companies (peers) based on industry,
size and strategy, and calculates an appropriate
price multiple, such as the price to book value
("P/B") multiple, price to sales (“P/S") or price to
earnings (“P/E"), for each comparable company
identified. The multiple is calculated by dividing
the enterprise value of the comparable company
by an asset measure or by an earnings measure,
respectively. The valuation is then discounted for
considerations such as lack of marketability of the
target companies based on company-specific facts
and circumstances. The directors believe that the
estimated fair values resulting from the valuation
technique, which are recorded in the consolidated
statement of financial position, and the related
changes in fair values, which are recorded in the
consolidated statements of profit or loss and other
comprehensive income, are reasonable, and that
they were the most appropriate values at the end
of the reporting period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €T A2 AFER QA FE
OF FINANCIAL INSTRUMENTS - continued B &

The fair values of the non-current portion of other HENTIBEIERES D 2 F
payables have been calculated by discounting the BEEEAFERB AR HUE
expected future cash flows using rates currently = ZHERR RS EE N
available for instruments with similar terms, credit TR ZmEHERFBHRKE
risk and remaining maturities. The changes in fair ShREHE N-EBE-ZTHENA
value as a result of the Group’s non-performance =+H  AEBEHHEMENKIE
risk for the non-current portion of other payables ERBILO N TRBAORBER
as at 30 June 2020 were assessed to be ATFEEBWTEAIEEK -
insignificant.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 EE =%

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
Below is a summary of significant unobservable
inputs to the valuation of financial quantitative
sensitivity analysis as at 30 June 2020 and 31

—ZFERA=TAIEAEAR

20 E@MIAZAFERAFE
B —-&
DWTAR-Z-ZFXA=+H
R=F-NF+-A=+—A0H
BEEFFHESNMBEENERT

December 2019: SR AERE -
Significant Sensitivity of fair value
Valuation technique  unobservable input ~ Range to the input
HERH EXFTHEGAE BE ATEHBAEZHBE
Unlisted equity ~ Valuation multiples ~ Average P/B multiple 30 June 2020: 1.1167 5% (31 December 2019: 5%) increase/
investments  fERE of peers 31 December 2019: decrease in muttiple would result in
FITERREA REMTmERE 1372010 6.5124) increase/decrease in fair value by
f& CEIRERAZTHE: HK$2,144,000
1.1167(ZE-hE+Z (31 December 2019: HK$603,000 to
A=T-R:13720% HK$2,960,000)
6.5124) BRLR/THhE%S(“E-NFT=F

Discount for lack of
marketability
Rz mERARTE

30 June 2020: 32%
(31 December 2019:
20% t0 32%)
SRIEENACTA:
N%(ZE-NETZA
=0 20%F2%)

S0 5% RERATERN/
52144, 00087 (= F-NETZA
=+ H + 603000 72,960,000
)

1% (31 December 2019: 1%) increase/
decrease in discount would result
in decreasefincrease in fair value by
HK$631,000
(31 December 2019: HK$151,000 to
HK$871,000)

FELT/ TRI%(ZE-hE+2A
=t-B 1% BERATERD
631,008 ZE-NF+=A
=18 : 151,000%72871,0007%
L)
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 EE =%

—ZFERA=TAIEAEAR

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €@ TE 2 AFER QA FE

38

OF FINANCIAL INSTRUMENTS - continued Bl —1E
Significant Sensitivity of fair value
Valuation technique  unobservable input ~ Range to the input
HERH EXFTHEANE BE ATEHBAEZHBE
Unlisted equity ~ Valuation multiples ~ Average P/S multiple 30 June 2020: 2.6744 5% (31 December 2019: 5%] increase/
investment  EERH of peers 31 December 2019: decrease in multiple would result in
ELmERRE RERTYmHE average P/E multiple of increase/decrease in fair value by
&5 peers of 33.0350) HK$201,000 31 December 2019:

Discount for lack of
marketability
mzmERlAE

CECRERACTE:
267M4(ZF-NETZ
R=t-B:RzNTY
A% 33.0350)

30 June 2020: 19%
(31 December 2019:
19%)
ZITRERACTR:
19%(=F-7E+=A
=1-0:19%)

HK$1,151,000)

8T/ THS%(—E-NETZ A
=18 5% BERATEEN/F
$201,00087(ZE-NET 2R
=8 :1,151,000%7)

1% (31 December 2019: 1%) increase/
decrease in discount would result
in decrease/increase in fair value
by HK$50,000 (31 December 2019:
HK$284,000)

FELH/ TI%(ZE-NET2A
=B %) BERATERD /%
50,0008 (= -NE+=A
=1-A: 284,000%7)
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €T A2 AFERQAFE

OF FINANCIAL INSTRUMENTS - continued Bk &
Significant Sensitivity of fair value
Valuation technique  unobservable input ~ Range to the input
HERH EXATUBERAE BE ATEHBAEZHBE
Derivative Binominal tree Equity value 30 June 2020: 1% (31 December 2019: 1%) increase/
instruments model ERE HK$4,013,000 to decrease in multiple would result in
fEI& EAER HK$14,034,000 decrease in fair value by HK$155,000/
(31 December 2019: increase in fair value by HK$156,000
HK$23,019,000) (31 December 2019: decrease/
“ECEERACY increase by HK$230,000)
B 4,013,008 BHLH/TRI%(Z5-1FT2A
14,034,000%7 (=% ST-B %) RERATERD
~NETZR=-8: 166,0007%7t,/ A B2 11156,0007
23,019,000 ) TZE-NE+ZA=+-R:
b, /11230,0007%872)
Volatility 30 June 2020: 44% t0 52% 5% (31 December 2019: 5%) increase/
U] 31 December 2019: decrease in multiple would result in
43%) increase in fair value by HK$483,000/

The discount for lack of marketability represents
the amounts of premiums and discounts
determined by the Group that market participants

“ECEERASTR (4%
ER%(-B-NETC
A=T-0:43%)

would take into account when pricing the
investments.

decrease in fair value by HK$481,000
(31 December 2019: increase

by HK$1,074,000/decrease by
HK$1,088,000)

EELEF/ THE%(ZE-NETZA
=R 5%) BERATEELN
483,000%7t /AP 481,0007%
T(CE-NET-B=1-8 &N
1,074,000 7,/ 741,088,000 )

BRZ R T R R A R B P
MZ2AENRRETERHE
B2nBRITEER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 EE =%

—ZFERA=TAIEAEAR

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued

40

FAIR VALUE HIERARCHY

The following tables illustrate the fair value
measurement hierarchy of the Group's financial

20 eI ECATFERLAFEE
B&—-&
AFREBR
TRAEAAEBZEMTAZR
FiEt BER

instruments:
Fair value measurement using
FERUTHABNLFEE
Quoted
prices in  Significant  Significant
active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ER BEATEE EXFUSE
TIERE BAE BAE
(E—8) (B=H) (B=4) @t
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
As at 30 June 2020 R-B-Zf
~A=t+A
Equity investments BERERAMEE
designated at fair WENDFENE
value through other ZRERRE
comprehensive income 68,887 96,605 42,879 208,371
Debt investment at fair ~ RAFEF AL
value through other 2EKREMEE
comprehensive income  && 41,006 - - 41,006
Financial assets at fair & BB AATE
value through profitor Bz & RAE
loss 5,211 48,429 48,896 102,536
115,104 145,034 91,775 351,913
As at 31 December 2019 R=F—NF
+=A=+-H
Equity investments EEEEBEMEE
designated at fair WA AFENR
value through other ZREREE
comprehensive income 52,959 100,945 59,204 213,108
Financial assets at fair & BIEBHEAATE
value through profitor Bz & RAE
loss - 13,845 52,089 65,934
52,959 114,790 111,293 279,042
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. %nﬂlﬂzﬂ$ﬁ&’_\$f§
OF FINANCIAL INSTRUMENTS - continued B -

FAIR VALUE HIERARCHY - continued ﬂ?ﬁ@i& i*
The movements in fair value measurements RER - B=ZRATFEFENE
within Level 3 during the period are as follows: B
30 June 31 December
2020 2019
—E-EF —T-NF
/\ﬁ +=A
=+A =+—H
HK$’'000 HK$'000
TEx FAT
(Unaudited) (Audited)
(RBER) (ER)
Equity investments at fair BB 2 U ES A
value through other NTEESR 2 Ew
comprehensive income: KB
At 1 January wn—HA—H 59,204 68,398
Total losses recognised in other REMEEKRZERZ
comprehensive income 1BE1E (15,318) (7,846)
Exchange realignment ERE ks (1,007) (1,348)
At the end of the period RHEIR 42,879 59,204
30 June 31 December
2020 2019
/\H p=
=t+H =
HK$'000 HK$'000
TET FET
(Unaudited) (Audited)
(RBEXK) (&%)
Equity investments at fair value & 3B 25 A A (AT
through profit or loss: IR
At 1 January w—A—H 52,089 38,545
Total gains recognised in profit AERMER 2 B
or loss 12,222 3,287
Purchases EE = 11,379
Transfer into Level 2 EEE R (14,558) -
Exchange realignment FE B (857) (1,122)
At the end of the period RHEIR 48,896 52,089
During the period, there were no transfers BN E—RRE_BR2AME
between Level 1 and Level 2 (six months ended BR(BE-_ZE—hLE A=+
30 June 2019: Nil). HIEAER : &) o
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TS M B E R

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €T A2 AFER QA FE
OF FINANCIAL INSTRUMENTS - continued B &

FAIR VALUE HIERARCHY - continued AR EEHR-E
Liabilities for which fair values are disclosed: WEANEZEZERE
As at 30 June 2020 R-ZE-_ZFFXA=+H

Fair value measurement using

ATEHBER

Quoted
pricesin  Significant  Significant
active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EBTE EXTBRE EXTUBRER
ZHME WABE WABE Total
(5—-8) (5=F) (B=FE) st

HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR

Financial liabilities FTAEMERRIE
included in non- FERBHHM
current portion of other £ R&E
payables - 4,393 - 4,393
As at 31 December 2019 R-_FE—hh&E+—-_A=+—8H
Fair value measurement using
AF{ERRER
Quoted
prices in Significant  Significant
active  observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EEME  BEATHEE EXTAUHER
ZBRE BAE BAHE Total
(8—E) (B=R) (=€) st
HK$'000 HK$'000 HK$'000 HK$'000
TEL THET FHET FHET
Financial liabilities TARMEN R
included in non-current ERBHBOH
portion of other SRAR
payables - 4,643 - 4,643
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERES W B ERME

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

21. EVENTS AFTER THE REPORTING PERIOD 21. 35 iR E1E

(a)

Reference is made to note 19(a)(i) of the
condensed interim financial information in
relation to the loan facility provided to Jinfu
N.A. and subsequently novated to 1121695
B.C. Ltd. (the “Loan”). On 9 July 2020, the
Company and 1121695 B.C. Ltd. entered into
a loan capitalisation agreement (the “Listco
Loan Capitalisation Agreement”) pursuant to
which the Loan in the outstanding principal
amount of CAD13,400,000 and the interests
accrued thereon shall be capitalised into
share of 1121695 B.C. Ltd. to be issued
to the Company (the “Listco Capitalisation
Share(s)”) at the issue price of CAD2.09 per
Listco Capitalisation Share. The subscription
amount payable by the Company under the
Listco Loan Capitalisation Agreement shall be
satisfied by capitalising the entire Loan and
the interests accrued thereon.

On 9 July 2020, several parties excluding
the Company entered into other separate
loan capitalisation agreements with 1121695
B.C. Ltd. (the “"Other Loan Capitalisation
Agreement”) pursuant to which the loans
outstanding principal amount and the
interests accrued thereon (if applicable) in the
aggregate amount of CAD10,916,065 shall
be capitalised into share of 1121695 B.C.
Ltd. (the “Other Capitalisation Share(s)"”) at
the same issue price of CAD2.09 per Other
Capitalisation Share.

The Listco Loan Capitalisation Agreement and
the Other Loan Capitalisation Agreements
are inter-conditional, and completion of
the issuance of the Listco Capitalisation
Shares under the Listco Loan Capitalisation
Agreement will occur simultaneously
with completion of the issue of the Other
Capitalisation Shares under the Other Loan
Capitalisation Agreements.

(a)

223 1L £ BE AR BA B 75 RHH
F190@)>0)(NAEEE =1
ZRRERERAREEE
41121695 B.C. Ltd. &9 &
FRME(ER]) - KR=_Z
—EF+ANB - AQE
E2 1121695 B.C. Ltd. 3] 2
BREAHBE(TLTA
RIERERNHH]) &
It BREEARENASE
13,400,000 0ot & H 2 5
FEBERNLABERAAR
% 1781121695 B.C. Ltd.
B ([ £ R R E AR
®m1) BIEABRLETA
AJEAER%152.09007T » £
MAREREMMBHEET
ARREMNRECTEANE
TMez2HERRERTFE
ZAREI e

RZE-_EF+ANB %
BRI A (FEERRQF)
£21121695 B.C. Ltd. 5] 3L
EmEREARHZE(E
tERERHZE]) - &
bt BERRMAREN A SE
REZFFMB(WER)A &
10,916,065 ji 7T #% & A 1t
A1121695 B.C. Ltd. 89 fi%
M EMERERRGD]) « 3
TEREAREREMER
AZ152.09007T ©

LT RBERENE Mk &
HhERE N B E R
- mEmAREREARL
R~ LA RE AL
DR B A B E AN 1%
TR A E I ) ST 3
170 (R B ST BE AT o
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR M

For the six months ended 30 June 2020 B E =T =TF~xA=1+HI~EHA

21. EVENTS AFTER THE REPORTING PERIOD 21. 4% H&EE — &

- continued
(a) - continued

The Listco Capitalisation Shares represents
47.47% of the total issued shares of 1121695
B.C. Ltd. as enlarged by the issue of the
Listco Capitalisation Shares and Other
Capitalisation Shares. The loan capitalisation
was completed on 28 August 2020 and
1121695 B.C. Ltd. has become an associate
company of the Group.

(b) On 20 July 2020, the Group subscribed
structured deposits with an aggregate
amount of RMB100 million (equivalent to
approximately HK$111 million) issued by
Bank of Shanghai. The structured deposits
are principal-guaranteed with floating return
linked to the 3-month USD LIBOR, and will
become mature on 25 August 2020.

22. COMPARATIVE AMOUNTS
Certain comparative amounts have been
reclassified to conform to current period’s
presentation.

23. APPROVAL OF THE INTERIM FINANCIAL
INFORMATION
This interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 28 August 2020.

(a)

—&

EWmRAREERERMD K
1121695 B.C. Ltd. & 3 17
FHRARIE R R EAM
BRI GHEREHE
TR BREMNAT.47% - B
RERNER-ZBE-_ZTEN
AZ+/\BZEK K% 1121695
B.C. Ltd.BX AR E M —FH

BEAT -

RZE-ZF+A=-+H"
NEBRER LFRITHTE
THEBERER  AEAA
RE100B8E T (HERLD
TMBEBBL) - BEMER
REREAEWEEGFEHO
HE > B=EANETHH
IRITRIER B M - AR
—E-EFENRA-+RHBEEH
,HH o

22. L& HE

ETHRSROENDBEUTA
REIE Z 271 -

. PR B ER it

S HBRERMBENER =

= —
=_

ZENA-+N\REES=S

Bt R IR AETE o

44 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tZBEEEEXEMERA T



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

BUSINESS REVIEW

GERIATRIC CARE BUSINESS

In the first half of 2020, geriatric industry in the PRC
was affected by the outbreak of COVID-19. However,
for geriatric care institutions reaching a stable
operation stage, they demonstrated their excellent
“stress tolerance” and “cash flow stability"”.

Closely aligned with the national development
direction of the geriatric care industry, the Group,
under the geriatric care services brand names “Golden
Sun”, "Hongtai” and “Qiyue”, put more efforts to
develop a complete ecologically chain intelligent
geriatric care system that mainly focuses on the
integration of geriatric care institutions and medical
and geriatric care, as well as incorporates with an
intelligent geriatric care platform, home care and
community care. The Group focused on deploying a
geriatric care projects layout integrating medical and
geriatric care in tier 1 and 2 cities, which continued to
enhance the profitability of our geriatric care business.
Currently, the Group has developed its geriatric care
business to several cities, including Fuzhou, Shanghai,
Nanping, Shijiazhuang, Wuhu, Wuxi, Changzhou,
Yinchuan and Anging. On 30 May 2020, a 400-beded
geriatric care apartment that integrated medical care
and geriatric care officially commenced operation in
Changzhou, one of the cities we explored recently.
Meanwhile, the Group continues to develop beds that
integrate medical and geriatric care. In the first half of
the year, the Jiangsu Wuhe Nursing Home Project (JT
&R TN EIEFTIE B ) added 100 nursing home beds, and
the Fuzhou Gulou Senior Apartment Project (&) &1
ZFENEIEE) added 50 nursing home beds, which in
turn improved the overall profitability continuously.

E 3 0]

BEXEHK

TEORELEF  XHMTURSEE
FE EEBEZTERIT ENF
2 BEEEIELBEHRNEERE
BIRT REFMNNEENMRERIBE
M e

AEBBERET [€XG]  [E%)
RIER]EZRE@mIE  EERA
BRELZEZXERTE - ANERI
BRERBNBREART  BEEZE
FE BERHERBERGSH LR
BETEBRZRS  ERHR—=
RETHEREAIEZIAR &2
X RNIGE N TERTT - BAT - A&
EREXBEERERM L& @
AR B & BN R
NEZESET - Kb - TARNE
M40 R EBEREBERNBN
T_EFERA=THEARNESR -
R - AEBETHEREREARE
PRAL - b T R TM #EIR f I8 B 45
INFEIRBE IR 1005k » BMEIBEF
NEBIE B INEEBTR (605K - B8
BN HTEERTT -
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As of 30 June 2020, the number of elderly members
served by the subsidiaries and associates of the Group
reached 561,500; the number of community service
centers was 351; and the number of beds for geriatric
care services was 3,281, including 2,968 beds for
the geriatric care services and 313 for elderly care
centers. In the first half of the year, all geriatric care
projects operated smoothly although affected by the
outbreak of COVID-19. The occupancy rate of geriatric
care institutions remained stable at a high level. In
particular, the occupancy rate of well-established
institutions, such as Gulou Senior Apartment (&€
ZE/E), Hongru Senior Apartment (JB{H & F4
&), Guangyi Nursing Home (Ez5#¥ET) and Wuhe
Nursing Home (/A7 ¥EPt), remained stable at over
90%, while the average occupancy rate of new
geriatric care institutions reached over 60%. The
average occupancy rate of bed spaces of elderly care
centers remained at over 70%.

BE-_Z-_ZFA=1+H K&H
MBARRBMERRAT 2RERE
@B ABUES6.158 A ¢ (LEULBE
35118 : BERAES,281FK » H
BIESEMERMN2968FEEER
ERORAEB135K » FFFETT
BEENFET  SEELBEABEES
RiF BEHRBAFZBTEENS
i » HPEIBEFENE  BEEFHE
B - ErsiE I & T IR B S AR P
BREAEREBFEAEIOD A £ - FRA
BEEBERIEEE FYAEEDRE
E60% LA £ - RERHEF LIRALTFY
AFERREBFETON AL -

Table 1: Operational Status x— EBERR
As of 30 June 2020 As of 31 December 2019
BE-3-8ERR=1H BEZF-0512Rz1-H
Number of Number of Number of Number of
Number of community ~ Elderly  Geriatric ~ bedsfor  Numberof community Elderly  Geriatric ~ beds for
Brand elderly service care care  geriatric elderly senvice care care  geriatric
members  centers  centers institutions care services  members centers centers  institutions — care services
hiRE HEEZ kE fhRE HEEE &
il EEA8  REMY  BAdL  EEBE  BERR  €EAM BB ReD  REEE  EERL
(A) () (%) (%) (%) (A) (&) (%) (%) (&)
GolenSun  £X% 562,120 350 15 1 231 561,093 31 16 8 2303
Hongtai (Note) % (3) - - - 3 545 - = = 4 995
Qiyue 4 8,841 1 1 2 505 - - - 1 30
Total o 561,561 31 16 12 3281 561,093 31 16 13 3673
Growthrate  ERE 0.08% 0% O 26%%  1067%
Note: Due to the expiry of the entrusted management :F: ETHEESZREZILTERS

agreements with geriatric care institutions in Yixing,
Jiangsu, the number of beds under our management
decreased by 450.
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SALE OF MEDICAL AND GERIATRIC PRODUCTS
Beijing Vissam Prosperity Furniture Limited* (1t ®{%k
BERABRAF) ("Vissam Prosperity”), a company
under the Group engaging in medical and geriatric
product business, has become a leading furniture
company specialized in areas such as geriatric care,
medical and education, which provides top geriatric
care institutions, hospitals and schools in the country
with environmentally friendly, green and specialized
furniture that meets ergonomic principles.

In the first half of 2020, due to the outbreak of
COVID-19, Vissam Prosperity partly delayed the
delivery of its projects that should have been
delivered in the first half of the year, and its key major
projects will be delivered in the second half of the
year. The Pallas (IAH7E) fabrics agented by Vissam
Prosperity have the functions of water proof, bacteria
proofing and anti-fouling, which ensures the absolute
cleanliness of the medical and geriatric space,
significantly reduces the chance of cross infection,
and ensures the health and safety of users in the
medical and geriatric space. The professionalism and
characteristics of the fabric have been unanimously
recognized by customers.

As of 30 June 2020, the newly contracted sales
amount of Vissam Prosperity was approximately
RMB68,000,000, and the major bids won included the
Baihe Baile Chaohu international healthcare general
hospital of China Railway Engineering, the furniture
project of Changsha Kangli-Cranleigh School, the
geriatric care project of Yihe of Qingdao Cang Ma
Mountain, the moveable furniture project of Xinhua
Jiayuan Geriatric Care Residential Area (Yanging), the
furniture procurement project of Chengdu Campus
of Beijing 21st Century International School and the
geriatric care community project of Da Qing Gu of
“Taikang Community (R ZXR)"

Through continuously improving its green and
environmentally friendly manufacturing, Vissam
Prosperity passed the audit of China Environmental
Labelling Product Certification in April 2020. In
terms of improving the technological content of the
enterprise, it obtained 5 software copyrights in the
same period.

* for identification purpose only

BEERNEE
SETEMNERER A RIL RERE
EREARAR(EREEDEKS
%%‘%%&ﬁ?i%%ﬂmﬁim
¥ REANEREZRE  BERS
REHERE - RERTE ABREW
BHERE-

SEoTELRE  FHTRERE
e BREEPAFXMERSH
SEHBTT - BEARIEE R TR
SERURAT - 1B RREER I dPallas (0
ADEH - ABRK - E 5575
B=IF e - RiE T BETRIMBY
B AKRE TR BROEE
RRTEETHEAENRENE
2 o MR BEMAES GBS —
B3 -

Eti* Z_TEXA=1TRH &
REEFEEEAR ;
68 000,0007T * EQEEFT“IE ERaE
REAMARE IR ERERERE
RRARE  ROPBRERRERBERR
AR  FERESILUEMNELEE
HEXERZEREE)EFHHRARE

B - b=+ — A2 BB B R
BEREAREER  ZEIRKNERE

EHRIEEE o

BREFEERTTRERAEE 1
—E_TENABBPERERE
EmREEZ  ERITEENREE
t - FIEIESEIEM M E(EHRE -

FFHEARE INTERIM REPORT 2020 47



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

HEALTHCARE INDUSTRIAL PARK BUSINESS

The Group purchased high-quality lands mainly in first-
tier cities such as Beijing, Shanghai based on the
policies and directions on land planning adjustments
of central and local governments. Leveraging on the
transformation and upgrading, it introduced advanced
industrial construction philosophy to fully satisfy the
needs of the government and market users and the
focus is placed on developing new modes of business
operations such as corporate headquarters and
healthcare industrial parks.

Currently, the Group has a total of 7 projects in Beijing,
Shanghai, Dali and Canada. The implementation plans
of each of the projects have obtained support from
the governments where the projects are located. As
the positioning of the projects are in line with market
demand, they are expected to have considerable
potential in commercial value enhancement.

As of 30 June 2020, the progress of the Group's

REEXEEE
AEERBERNS T BFE L
REFEOBEMG R - TE2HEI
R LEE-BEmEREE L
BRBATIR - SIALENERER
2 REHMERN - mEBAPME
Ko BEHBRROFEAREFEXR

SRR

BAT - REALR - B KRB
ERKE7EER  EHEBERSE
EMSIEE MM Z BN - HE
ERNFAmSEHER  BEEERTE
HERX -

BE-_ZT-ZTFA=+H ~£H

projects under development as follows: ZHAZIBEHERNT
Shareholding
Location  Project Name Land Area  Percentage Future Planning of the Project Project Status
% ERER 1HER Rk ERRARE ERER
(m?)
($5%)

Beijing Chaoyang Port Project 87,607 82.24% Conform to the global development trend,  The report about plan for planning and operation
IR #BNFER meet Beijing's urban planning to set up a  of the project was completed and submitted to

secondary distribution center and build a the local government for approval

“green, innovative and intelligent integrated ~ =AAR BEEE HERE  ERRENBFE

cluster in Beijing Central Business District” i

[BEERERES BRI RAMRE ZRER

By ATE ERETR LG EEHESEAE  Preconstruction planning procedures of the

B multiple planning integration are in progress

SRA-NSFENED
Beijing Changping Project 13,490 70% (Office and commercial complex The project is sold out in general during the
IR 273E B HERAR period.
AHHTHERLE -

Shanghai  Sanlu Road Project 20,480 20% Office and commercial complex Properties are recruiting tenants.
L& =RRER B HERAR NERBEET
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EEENRR DM
Shareholding
Location  Project Name Land Area  Percentage Future Planning of the Project Project Status
3% ERER 1HER Rkl ERRARE ERER
(m?)
(¥5%)
Shanghai  Hongmei Road Project 39,448 100% This project is located at the Zhongxin ~ Market analysis, customer base study,
LA iTiRER Industrial Park in Minxing, Shanghai and is in  positioning of the project and the overall
line with the policy of transforming industrial  planning and design were completed, and the
lands in Shanghai into commercial lands. It flagship stores were decided.
aims to build a new landmark for the district ~ TRTEAM - BEHE - BERABEERF
to serve residents by satisfying their needs ~ YHFT A °
for quality lifestyle, become a place for
community gathering, and develop a "healthy ~ Land transformation procedures for
and green commercial complex for the  transforming industrial lands into commercial
community and family" lands were completed, preconstruction
TERMR DERARMELEER  HALE  developing procedures are in progress
TXReBUERM IR AATERIE ERAIREEENINEYTE HERET
BT - RBRRRBEERUGELEY Rt
R RALRRRER TEIER 4E-
HE - FENEERAE Partners are being sought for joint development
at this stage
GREESRAETARRE
Dali Haidong New District 275,181 60% Greater health industrial park complex ~ As the Yunnan provincial government
AR Project including lands for residential, commercial and ~ suspended its approval process for the
BRYEER medical purposes development and construction in Haidong New
KEFELEGAR AEET BEREEE  District, this project is temporarily withheld.
i BREBEUNERERHERNBREER &
EERE g
The Group is currently negotiating with the
local government for the refund of land grant
premium and compensation matters.
AEETEERUNFH RO LY RS REE
D
Canada Ovation 2,425 NA Artistic health apartments The pre-sale of this project began in April 2019,
nex TERY  BRRAE and approximately 60% of the saleable units
were sold currently.
AEREZE-NEMAREE  AMEELA
EFTEL60% °
Canada Royal Tower 10,588 N/AT Urban health apartments The Group is in the process of acquiring 47.47%
JIEIN TERY  ARRAR equity interests of the project company by way
of loan capitalization. For details, please refer
to the Company's announcement dated July 9,
2020.
ASEERETNERENFARMTEEER
ARALLI%RE - FEEEHARARBAE
ZRELANRZRE
Note!": These projects are engaged in the form of debt 0 : ZEEAUEEREIAZE

investments
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SPORTS AND ENTERTAINMENT BUSINESS

Beijing Sports and Entertainment Industry Group
Limited (“Beijing Sports”, a company listed on Hong
Kong Main Board, stock code:1803 and an associate
of the Company) engages in sports related business
and positioned at the construction and operation of
stadiums and the construction and operation of winter
theme parks. MetaSpace (Beijing) Air Dome Corp.
("MetaSpace”), the subsidiary of Beijing Sports, is a
leading integrated service provider for the construction
and management of air dome facilities in the PRC.
These air domes are widely adapted in multi-functional
facilities such as sports and recreational facilities,
logistic and warehousing centers, industrial storage
facilities as well as commercial exhibition spaces.

The PRC government implemented several anti-
epidemic measures throughout multiple cities in
the first half of 2020 including work restrictions
after the Chinese New Year holiday, which led to
significant delay in the completion of existing air
dome construction projects and tendering of new
construction projects. As a result, Beijing Sports’
revenue dropped significantly from approximately
HK$36.1 million for the corresponding period of last
year to approximately HK$19.2 million for the period
ended 30 June 2020, representing a decrease of
approximately 47%.

FUTURE PROSPECT

Considering “Healthy China” as its mission, Beijing
Enterprises Medical and Health Industry Group Limited
will continue to capitalise and fully utilise the ideal
external environment for the geriatric care, medical
and health care industries in China. With the general
health industry as our development focus, we will
pursue active explorations in the general health sector,
seek high-quality partners, integrate social resources
and speed up our business deployment in the market.

BAELER
IERBEXEXEEFRAR (1L

REE | BEIRETAR - BE
T : 1803 * AR AZBE AR

¢l%$ SEMBES  TURES

BRKELER 7 REREE
itEJ%i'fEZBﬁ% AL RWBRERE
SERMEMNABRAR([HE]) A+
REZRGBREEREENGERGHE
FRSIEE - ZERIEREEE KIREE
B MR EREERL - TEMER
BEEERERSZERETEE
JZIER °

FEHBFR - _ZF L ¥ FEZME
WMERZBEREER  BIEE
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Looking forward, the Group will continue with its
multi-services and diversification. In respect of
the geriatric care business, until 2020, the last
year of the 13th Five-year Plan, the overall level
of the development of geriatric care industry has
been significantly improved, while geriatric care
industry system has become more complete and
integrated. A solid social foundation has been laid in
tackling population aging with timely, scientific and
comprehensive reactions. In the future, the Group
will continue to capture opportunities brought by the
policy and the market, step up the development of bed
number of geriatric care institutions and the integrated
business of medical and geriatric care with higher
profitability in advantageous regions, and strive to form
profitable operation mode supported by innovative
ideology, customer-made services and high efficiency.

In respect of the medical care and health care
business, the Group will intensify its efforts to
increase the number of new customers and accelerate
our business growth by industry mergers and
acquisitions.

As for the health industrial park business, the Group
will fully promote the land use change of the Shanghai
Hongmei Road project, and strive to reach a consensus
on competitive outstanding land grant premium with
the local government. Meanwhile, we will continue
to identify excellent business partners for developing
high quality commercial complex. In addition, the
Group will continue to approach through Beijing
Enterprises Group Company Limited or to identify
land projects in the market that are appropriate for
developing geriatric care, medical and general health
business. Through extensive negotiation with the
local governments and grasping golden opportunities
arising from the industrial transformation pursued by
these governments, the Group will gradually develop
and create a unique series of products related to its
industrial park investments.

With regard to sports and entertainment business, the
Group will continue to explore business opportunities
relating to sport business, strengthen the diversified
development of business, and build a complete
industrial chain.
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FINANCIAL REVIEW

Operating revenue

In the first half of 2020, operating revenue of
the Group was approximately HK$65,355,000,
representing a decrease of 6.6% as compared to the
corresponding period last year, which was mainly due
to the Group completed the disposal of 20% equity
interest of Golden Sun and reclassification of Golden
Sun as the Group's associate in 2019, resulting in
a decrease of revenue from geriatric care services
from approximately HK$7,347,000 for the first half of
2019 to approximately HK$1,218,000 for the first half
of 2020, representing a decrease of approximately
83.4%. The revenue from sale of medical and
geriatric products increased by 2.4% to approximately
HK$64,137,000 for the first half of 2020.

Cost of sales

Cost of sales was approximately HK$51,502,000,
representing a year-on-year increase of 6.8%. Cost
of sales mainly includes cost of purchases, freight,
installation fees and wage expenses.

Gross profit margin

During the period, the overall gross profit margin of
the Group was 21.2%, representing a year-on-year
decrease of 9.9% as compared to 31.1% for the
corresponding period last year, which was mainly due
to the fact that the Group adjusted its sale strategy as
“Selling at Low Margins” and signed certain contracts
with low gross margin in order to maintain its sales
volume as a result of the COVID-19 outbreak.

Other income and gains, net

For the first half of 2020, other income and gains
was approximately HK$37,382,000, representing an
increase of 38.4% as compared to HK$27,006,000 for
the first half of 2019.

Other income and gains mainly included bank and
other interest income of approximately HK$20,229,000
(2019: HK$16,395,000) and rental income of
approximately HK$3,557,000 (2019: HK$13,408,000);
as well as the increase of fair value of financial assets
at fair value through profit or loss of approximately
HK$10,606,000 (2019: loss of approximately
HK$6,558,000).
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The decrease in rental income for the first half of 2020
of 73.5% was mainly due to the completion of the
disposal of a subsidiary at the beginning of 2020. For
details, please refer to the section headed “Material
Acquisition and Disposal of Subsidiaries”.

Selling and distribution expenses

For the first half of 2020, the selling and distribution
expenses were approximately HK$15,849,000
(2019: HK$6,636,000), representing 24.3% of
the total sales amount (2019: 9.5%). Selling and
distribution expenses mainly included salaries of
HK$4,387,000 (2019: HK$2,509,000), promotional fees
of HK$420,000 (2019: HK$1,630,000) and the agent
commission relating to disposal of a subsidiary of
HK$9,775,000 (2019: nil).

Administrative expenses

For the first half of 2020, the administrative expenses
were HK$54,368,000, representing a decrease of
28.6% in expenses as compared to HK$76,116,000 for
the corresponding period of 2019. The administrative
expenses mainly included staff costs (including
directors’ remuneration) of HK$19,327,000 (2019:
HK$31,401,000), professional advisory fees of
HK$6,163,000 (2019: HK$4,332,000), depreciation
and amortisation costs of HK$11,309,000 (2019:
HK$15,547,000), business entertainment expenses
of HK$1,492,000 (2019: HK$5,353,000), travelling
expenses of HK$1,459,000 (2019: HK$4,178,000) and
rental costs of HK$4,895,000 (2019: HK$2,485,000).
The decrease in administrative expenses was mainly
due to the cost control measures implemented by
the Group reviewed the necessity of each item of
administrative expenses and reduced non-essential
expenses, which effectively reduced most of our
administrative expenses, including staff costs,
travelling expenses, office expenses and business
entertainment expenses as compared to the
corresponding period last year.
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Other expenses and losses

For the first half of 2020, other expenses and
losses mainly included exchange losses of
approximately HK$20,149,000 and the loss of
approximately HK$27,337,000 arising from disposal
of a subsidiary. The exchange losses were due to
the devaluation of the Group's assets in RMB and
CAD. For the corresponding period in 2019, the loss
of HK$19,074,000 was due to the impairment of
the preliminary expenses for the development and
construction of real estate projects in Dali.

Finance cost

For the first half of 2020, the total finance cost
of the Group was approximately HK$1,240,000,
representing a decrease of 76.4% as compared
to the corresponding period last year, which was
mainly attributable to the Group's repayment of
interest-bearing bank and other loan of approximately
HK$72,185,000, resulting in a substantial drop in the
weighted average balance of borrowings.

Share of profits and losses of joint ventures

Share of profits and losses of joint ventures were
mainly the share of 50% of loss attributable to
shareholders of Dongguan Huarui Home Furnishing
Co., Ltd. and Beijing Enterprises Fuyu Information
Technology (Shanghai) Co., Ltd. of approximately
HK$494,000 and HK$682,000, respectively.

Share of profits and losses of associates

Share of profits and losses of associates mainly
included the share of 27% of loss attributable to
shareholders of Beijing Sports and Entertainment
Industry Group Limited of approximately
HK$2,912,000, and the share 20% of loss attributable
to shareholders of Shanghai Junbo Textiles Limited of
approximately HK$4,328,000.

Cash and bank borrowings

As as 30 June 2020, cash and bank deposits
held by the Group amounted to approximately
HK$430,405,000, representing a decrease of
approximately HK$11,966,000 as compared to that of
the end of 2019.
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As at 30 June 2020, interest-bearing bank and other
borrowings of the Group amounted to approximately
HK$37,658,000, representing a decrease of
approximately HK$72,185,000 as compared to that of
the end of 2019. The decrease in bank borrowings was
mainly attributable to the timely repayment made by
the Group in accordance with the borrowing contracts.

Liquidity

As at 30 June 2020, the net current assets of the
Group amounted to HK$702,029,000 and the current
ratio was 5.3 times. The Group maintained sufficient
bank credit facilities to meet working capital needs
and had sufficient cash resources to finance its capital
expenditure in the foreseeable future.

Capital structure

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimisation of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care. During the period,
the Group's operations were mainly financed by
internal resources and bank loans.

As at 30 June 2020, the issued share capital of
the Company was 6,078,944,027 shares. Equity
attributable to shareholders of the Company amounted
to approximately HK$2,258,880,000 and total equity
was approximately HK$2,423,419,000 (31 December
2019: approximately HK$2,575,116,000). The gearing
ratio, being bank and other borrowings divided by total
assets, remained at a low level of approximately 1.4%
(31 December 2019: approximately 3.6%).

Capital Expenditure

For the six months ended 30 June 2020, the Group's
capital expenditure was approximately HK$5,105,000
(corresponding period in 2019: HK$20,642,000), which
was mainly due to the purchase of properties, plants
and equipment.
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PLEDGE OF ASSETS

As of 30 June 2020, the Group has pledged its
assets in the PRC with a total carrying amount of
HK$49,907,000 as at the end of the reporting period
(31 December 2019: nil) as the security for bank loans.

In addition, as at 31 December 2019, the Group’s bank
loans with a total carrying amount of HK$209,735,000
as at the end of the reporting period were guaranteed
by land use right included in use right assets.

CONTINGENT LIABILITIES
As at 30 June 2020, the Group has no significant
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group's exposure to foreign exchange risks was
primarily related to other receivables, bank balances,
amounts due from related parties, other payables and
bank borrowings denominated in CAD, US dollars and
RMB. In respect of the Group's exposure to potential
foreign exchange risks arising from the currency
exchange rate fluctuations, it did not make any
arrangement or use any financial instruments to hedge
against potential foreign exchange risks. However,
the management will continue to monitor foreign
exchange risks and adopt hedging measures where
necessary.

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2020, the Group had approximately
390 (corresponding period in 2019: 926) employees.
Total staff costs (including Directors’ emoluments)
for the six months ended 30 June 2020 amounted to
approximately HK$24,478,000 (corresponding period
in 2019: approximately HK$35,735,000).
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The Group’s remuneration policy is that all employees
are rewarded on the basis of market levels. In
addition to salaries, the Group provides staff benefits
including medical insurance, contribution to staff's
mandatory provident fund and social insurance in the
PRC. To motivate and reward staff, the Group has a
discretionary performance bonus scheme and a year-
end award scheme to drive their performance and
growth. The Company has also established a share
option scheme and an employee option scheme to
recognize the performance of its employees.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

DISPOSAL OF DRAGON GROUND

On 26 December 2019, Shenzhen Dragon Ground
Information Development Company Limited* (F3I
BEMI A B3R AR AT or “Shenzhen Dragon”), an
indirect wholly-owned subsidiary of the Company, and
Beijing Haidian District Huiyuan Agriculture Industry
and Commerce Company Limited* (1t R /8R2E
- TR AR or “Beijing Huiyuan”) entered into an
equity transfer agreement, pursuant to which Beijing
Huiyuan agreed to purchase and Shenzhen Dragon
agreed to sell its entire 70% equity interest in Beijing
Dragon Ground Arts & Crafts Limited* (it R B
TEEMBABMREMADA) or “Dragon Ground”), an
indirect non-wholly owned subsidiary of the Group.
The transaction was completed on 10 January 2020.
For details, please refer to the announcement of the
Company published on 27 December 2019.

FUTURE PLANS FOR MATERIAL
INVESTMENTS

The Group is actively identifying and exploring suitable
investments with potential and synergy effect to its
existing businesses. The Group will only consider
any potential investments which are in the interests
of the Company and the shareholders as a whole.
No agreement for material investment has been
conducted as at the date of this interim condensed
consolidated financial information.

* for identification purpose only
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2020, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFQ"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:
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LONG POSITIONS IN THE SHARES OF THE REQXATRBDZHE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAR
Name of director Capacity shares shares in shares BRARK
Esps 5t Rkitgz  BERGEE = ROERER BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.58%
TrERE ERERA Note 3)(K&t3)
Interest held by spouse 35,074,000 - 35,074,000 0.58%
mERRERR Note 1)(Kfzt1)
Interest held by controlled 64,811,000 - 64,811,000 1.07%
corporation (Note 2)(Fi£2)
BRAHEERE B
105,353,750 30,000,000 135,353,750 2.23%
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1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERESTHRAERKRH
INTERESTS AND SHORT POSITIONS IN RHBEROP2EEZRAE
SHARES AND UNDERLYING SHARES — &

3

- continued
LONG POSITIONS IN THE SHARES OF THE RAEQRTARBD2IFE—&
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAT
Name of director Capacity shares shares in shares BRIRK
Esttg af ktEE  EEROEE = ROBREE EER
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.49%
RLREE EREAA Note 3)(fi£3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.49%
f2ELE ERlAA Note 3)(Hz£3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.49%
BERLE EaBAA Note 3)(fi¥3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.16%
BRExs ERlAA Note 3)(Ht3E3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.33%
FRALE ERBAA Note 3)(fi¥3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.25%
Vil ERlAA Note 3)(Ht3E3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.12%
RS54 EaBAA Note 3)(fi¥3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.07%
KL EafAA Note 3)(Htz3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.07%
AL EaAA Note 3)(fi¥3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERTE EalAA Note 3)(HfzE3)
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1. Mr. Wang Zheng Chun (“Mr. Wang”) is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

2. The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

3. The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share respectively. First 30%
of the share options granted were vested from 2
April 2016 and 28 January 2017 (as the case may
be), second 30% of the share options granted were
vested from 2 April 2017 and 28 January 2018 (as
the case may be) and remaining 40% of the share
options granted were vested from 2 April 2018 and
28 January 2019 (as the case may be). The share
options are exercisable from the vesting date until
1 April 2025 and 27 January 2026 (as the case may
be).

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' 2. FERZXRRARABRA

INTERESTS AND SHORT POSITIONS IN ZREERKE

SHARES AND UNDERLYING SHARES

Other than as disclosed above in the section BN EXEENESTHRAE

headed “Directors’ and chief executive's interests R REERD Z R RK

and short positions in shares and underlying Bl—EmEBEEN  RZTZ

shares”, at 30 June 2020, the shareholders TEXA=ZTH REAQFEND

(other than the directors or chief executive of the KA D A RIEES L

Company) who had interests or short positions in =g |,<1§|J;EXV4B%2&%3’\4BE’J

the shares and underlying shares of the Company MX/,\ NEWE - s tEn

which would fall to be disclosed to the Company ZIN/N T;E*ETF B5 REAE GOIE

under the provisions of Divisions 2 and 3 of Part 336 \x%ﬁ,féﬁﬁﬂ’ﬂfuﬂﬁm %

XV of the SFO or which were recorded in the ERTHEARARANERSTAE

register required to be kept by the Company under ZRE(ARREZEEZRESTHR

Section 336 of the SFO or had otherwise been ABBRINIAT -

notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE RAEATRBZHE

COMPANY

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

BRREE/ S 51 EREERHHA ERESH

Cosmic Stand International Beneficial owner 945,000,000 15.55%
Limited BRBAA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.55%
and Medical Resources corporation (Note 1)
Group Limited BEEEERSE 2w ()

TEREBREEREEBRA

Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.55%
Limited corporation (Note 1)

ERER(ER)ERAA AR EHEERE zEm ()

Brilliant Bright Holdings Interest held by controlled 945,000,000 15.55%
Limited corporation (Note 1)

AR ER AR BREGHEERE 2R ()

Beijing Enterprises Real Estate  Interest held by controlled 945,000,000 15.55%
(HK) Limited corporation (Note 1)

EEEE(EB)ERDA BRI AR RS Ew (fi)

Beijing Enterprises Real-Estate  Interest held by controlled 945,000,000 15.55%

Group Limited
TR EERXEREERR

corporation (Note 1)

XA s AR 2 ()

FRHA¥R4 INTERIM REPORT 2020 61



ADDITIONAL INFORMATION
BHEHR

62

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

ZREBERAR &

2. FERRRROREBERKRSD

- continued
LONG POSITIONS IN THE SHARES OF THE REQTARBZEE &
COMPANY - continued
Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RREE/#HE 54 EZRERGHA ERESHL
lllumination Holdings Limited Interest held by controlled 945,000,000 15.55%
corporation (Note 1)
BRAHAERE R ()
Beijing Holdings Limited Interest held by controlled 945,000,000 15.55%
RREX(RE)ERDA corporation (Note 1)
BREGHEERE R (fi)
Beijing Enterprises Group Interest held by controlled 945,000,000 15.55%
Company Limited corporation (Note 1)
EREREEERAR BREHEERE  Em (fi)
Beijing Financial Holdings Interest held by controlled 548,409,806 9.02%
Group Limited corporation (Note 2)
TReREREEFRAR B HIEERE 2 B (T2)
Beijing Financial Investment Interest held by controlled 548,409,806 9.02%
Holdings Limited corporation (Note 2)
TRERREERERAR B HEERE 2 B (7T2)
Beijing Investment Co., Limited  Beneficial owner (Note 2) 548,409,806 9.02%
T RREBRAT i N
Ng Kin Nam Beneficial owner 401,300,000 6.60%
R E=BEA
Jangho Group Company Limited Interest held by controlled 324,684,000 5.34%

ITAAREERNBRAR

corporation (Note 3)

BRI H AR 2 (f1E3)
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2. SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued
LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited which is in turn wholly owned by Beijing
Properties (Holdings) Limited. Beijing Properties
(Holdings) Limited is owned as to 35.72%, 22.73%,
7.11% and 1.28% by Beijing Enterprises Real Estate
(HK) Limited, Brilliant Bright Holdings Limited,
Beijing Holdings Limited and [llumination Holdings
Limited (a wholly-owned subsidiary of Beijing
Enterprises Group Company Limited) respectively.
Beijing Enterprises Real Estate (HK) Limited is
wholly owned by Beijing Enterprises Real-Estate
Group Limited which is in turn wholly owned
by Beijing Enterprises Group Company Limited.
Accordingly, these companies are deemed to be
interested in the 945,000,000 Shares to beneficially
owned by Cosmic Stand International Limited under
the SFO.

These Shares were beneficially owned by Beijing
Investment Co., Limited. Beijing Investment
Co., Limited is wholly owned by Beijing Financial
Holdings Group Limited which is in turn wholly
owned by Beijing Financial Investment Holdings
Limited. Accordingly, these companies are deemed
to be interested in the 548,409,806 Shares
beneficially owned by Beijing Investment Co.,
Limited under the SFO.

RERRRDZHER &
FifsE -

1. #% % B’ 9 & Cosmic Stand
International Limited & 2% #%
& - Cosmic Stand International
Limited 1 4t #2 2 7 & & & R
SEERARZEHES - mit
TREEREREEARADF
A3t R (R ) B R AR
2EHER - tRER(ER)
ERAGBIARILLEBEE(EE)
ARRA - EHERARAR
A kREREBEBERAFR
Illumination Holdings Limited
(EREREBERARZEE
MEBRE)DRFEAES3E.72% -
22.73% ~ 7.11% &% 1.28% ##
motEBX(EB)ARA
ARERIEEEEBREEA
RAI2EHAE  MitRIEEE
EREEARAAIERERSE
BERABIZE®RE - ALt -
REZBHARBEGRD - HF
A Al # 13 & R Cosmic Stand
International LimitedE 257 A

2.945,000,000% A& 7 #E 5 1

= o

fm

2. ZERMABILEFREEBRAF
BEnfER - Lt RIREBRARA
HitReRmEREEER AR
2EHER  MitRemiERE
BEERARAEILERESHIEE
ERBERARNEZERSE - B
It RIEES RBEEG - &
ZERAFE AN RIEERR
NElE = A 2 548,409,806/%
A&7 A R A o
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SUBSTANTIAL SHAREHOLDERS"'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes: — continued

3. 200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho
Curtain”). Jangho Curtain is wholly-owned by
Jangho Group Company Limited (“Jangho”).
124,284,000 Shares were beneficially owned by
Advance Finding Investments Limited, which is
in turn wholly-owned by Peacemark Enterprises
Limited (“Peacemark”). Peacemark is wholly-owned
by Jangho Curtain and is indirectly wholly-owned
by Jangho. Accordingly, Jangho is deemed to be
interested in 324,684,000 Shares under the SFO.

Save as disclosed above and in the section headed
“Directors’ and chief executive's interests and
short positions in shares and underlying shares”, at
30 June 2020, the Company had not been notified
by any persons (other than the directors or chief
executives of the Company) who had interests or
short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

2. EE%%F%@&@@%@

ZEE&/AF b

RERTRG 2R — &
Wi — 8

3. 200,400,000 A% F% 19 & Easy
Glory Holding Limited & 2
# A& - 1M Easy Glory Holding
Limited@ Gloryeild Enterprises
Limited ([ Gloryeild ] ) & &
A o Gloryeildi & EEEBR
ARZEHRANHTIEESES
BRAR(NIIERZ ] BEs
BHAR o LNEREAINARE
SBERHBRAB (I 2
B © 124,284,000 8% 1% 15 E
Advance Finding Investments
LimitedEz # A * M Advance
Finding Investments Limitedfa
Peacemark Enterprises Limited
(I Peacemark ] ) 2 & H -
Peacemark LA R &2 EHAE
W DAE#E2ERE - Bt
RIEFEF KRG GG - AR
F1A324,684,0008 B2 15 B
W o

%LY&F%%&?HﬁﬂAE
Rk REERD Z s RK
Bl—fFEEEIN  RZT =
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(ARAIERAZRITEABR
SN BEE AR AR RIEE 5

FHAE GBI EXVEFE2REID
A S @ A WNEIE 4
R IRIEE S KB HKHIZE336
ERERRTABABEFZEZMA
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3. SHARE OPTIONS 3. BRE
The details of the Company's share option NN BB 8 2 B EH AP
scheme are set out in Note 15 of the interim BARSRRAR & BT S E BB 3161 ©
condensed consolidated financial information. TEREBEHVER T -ZE XA
The following table discloses the number of =+ B ZARRNREAITEERE
outstanding share options of the Company at the L=
beginning of the period and at 30 June 2020:
Particulars at 30/6/2020
RIBZZSEXA=+THZHEE
Number of
share options  Share options  Share options
at 1/1/2020 granted on granted on
and 30/6/2020 2/4/2015 28/1/2016
RZZZEF
—-A-BK
ZRIEF RZ2-1% RZB-RF
~A=tHZ mMA=H —-A=+NA
BREHA R 2B R BRE
Category 385! (Note 1)(KfzF1)  (Note 2)(ffiz2)
Mr. Wang Zheng Chun TIEELAE 30,000,000 20,000,000 10,000,000
Mr. Zhu Shi Xing $LL &% £ 30,000,000 20,000,000 10,000,000
Mr. Liu Xue Heng 2128 % 4 30,000,000 20,000,000 10,000,000
Mr. Gu Shan Chao BEB L4 30,000,000 20,000,000 10,000,000
Mr. Zhang Jing Ming K= %% 20,000,000 10,000,000 10,000,000
Mr. Siu Kin Wai @& %% 10,000,000 10,000,000 -
Mr. Hu Shiang Chi &R % & 15,000,000 5,000,000 10,000,000
MIr. Robert Winslow Koepp BETE35E4 7,000,000 5,000,000 2,000,000
Mr. Wu Yong Xin Rk %EE 4,000,000 2,000,000 2,000,000
Mr. Tse Man Kit, Keith #3054 4,000,000 2,000,000 2,000,000
Mr. Zhang Yun Zhou SR & %4 2,000,000 - 2,000,000
182,000,000 114,000,000 68,000,000
Other employees and eligible persons
HihEERAEK/AL 156,000,000 52,500,000 103,500,000
338,000,000 166,500,000 171,500,000
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SHARE OPTIONS - continued

Notes:

1.

First 30% of the options granted were vested from
2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and the remaining
40% of the options granted were vested from
2 April 2018. Upon the lapse of the vesting period,
the share options are exercisable until 1 April 2025.

First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and the
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until
27 January 2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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4. PURCHASE, SALE OR REDEMPTION OF 4. BE - HEfBEAAQAT L

THE COMPANY'S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company's listed securities for the six-months
ended 30 June 2020.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code for
the six-months ended 30 June 2020.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six-months ended 30 June
2020.

ik
REBEE-—Z-_TFA=+HIE
ANEAR - ARRHEEAHMER
AIEEE «  RERERIARA
M EMES -

B EHRRZFEEFR

BRSO EM ETARAM AT
B EMBITAESETELRR
SEIMEAESF A (MELESFAI]) 2 1§
X o ARRIEMSESELRTE
BHBER  2BREFERNE
EE_TFRNAZTHIEARE
RHEBETRESTA] -

EER<FA

ARRARBE_ZE_FTFA
=tHIEANEAR—EHEESTLET
RAIM 14 E B EE BT A
([e2EER~FAI) 2 FANEX °
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AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company's auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company’'s interim results announcement
for the six months ended 30 June 2020 have
been reviewed by the Audit Committee of the
Company, and the interim report for the six-
months ended 30 June 2020 are not audited but
have been reviewed by the Audit Committee of
the Company.

7.

EREES
BEREBGNR_TT_FUWA
T— BRI WIAEE AT
BE - -EFEREERHRSE K
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REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
23 May 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.

FMEES

FHEEGNR _Z2ZTRFAA
ZH=BRY - WAEERIHA
BiEEE - FHMBRMETZ AW
RERAEETRS| - 8 R
BEAREER IR BRNES
B o
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10. INVESTMENT AND RISK MANAGEMENT 10. B 5 REKMEEEZES

11.

70

COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely, Mr.
Gu Shan Chao (chairman), Mr. Zhu Shi Xing, Mr.
Liu Xue Heng and Mr. Lam Ka Tak.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the change in the information of the
directors of the Company since the date of 2019
Annual Report of the Company is set out below:

- With effect from 1 April 2020, the director fee
for all Directors of the Company (including
the non-executive Directors) reduced to
HK$5,000 per month.

—  Mr. Hu Shiang Chi, an executive Director of
the Company, was appointed as a director of
Dr. Chip Biotech, Inc. (stock code in Taiwan
GreTai Securities Market: 4131) on 5 June
2020 and was appointed as an independent
director of Allis Electric Co., Ltd. (stock
code in Taiwan Stock Exchange Corporation:
1514) on 23 June 2020 and was appointed as
independent director of JSL Construction &
Development Co., Ltd. (stock code in Taiwan
Stock Exchange Corporation: 2540) on 24
June 2020.

11.
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BOARD OF DIRECTORS EExg
EXECUTIVE DIRECTORS HITES
Mr. Zhu Shi Xing (Chairman) AT E LA (L /E)

Mr. Liu Xue Heng (Joint Chief Executive Officer) BBk (T AER)
Mr. Zhang Jing Ming (Joint Chief Executive Officer) SRR AN & (BE TR EL)

Mr. Siu Kin Wai BRELE

Mr. Gu Shan Chao FBEBEE

Mr. Hu Shiang Chi EAMRELSE A&

Mr. Wang Zheng Chun FIEEEE
INDEPENDENT NON-EXECUTIVE DIRECTORS BAEHTES

Mr. Gary Zhao FERI 5% &

Mr. Robert Winslow Koepp FREEA

Mr. Tse, Man Kit, Keith ;T

Mr. Wu Yong Xin ROKFE

Mr. Zhang Yun Zhou RIBELE
AUTHORISED REPRESENTATIVES EERE

Mr. Lam Ka Tak MEEEE

Mr. Liu Xue Heng Gl EPES
COMPANY SECRETARY DEWE

Mr. Lam Ka Tak MEELEE

AUDIT COMMITTEE EREES

Mr. Tse, Man Kit, Keith (Chairman of the committee)  #HX#ikE(ZESF/E)
Mr. Gary Zhao RIS A

Mr. Wu Yong Xin ROKFNEE
REMUNERATION COMMITTEE FHEES

Mr. Gary Zhao (Chairman of the committee) HREE(ZEESFE)
Mr. Tse, Man Kit, Keith S A

Mr. Wu Yong Xin ROKFhEAE
NOMINATION COMMITTEE REEEE

Mr. Wu Yong Xin (Chairman of the committee) Rk E(ZEESEE)
Mr. Gary Zhao R A

Mr. Tse, Man Kit, Keith ST A

Mr. Zhu Shi Xing P E A

INVESTMENT AND RISK MANAGEMENT RELEREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEBLEE(ZEESLE)
Mr. Liu Xue Heng EELEPES
Mr. Zhu Shi Xing B A
Mr. Lam Ka Tak ME{ELE
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Ernst & Young
Certified Public Accountants
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Sidney Austin
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2389
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www.bemh.com.hk
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Bank of Beijing

China Citic Bank International
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British West Indies
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Hong Kong
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SMP Partners (Cayman) Limited
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Cayman Islands
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Royal Bank House - 3rd Floor

24 Shedden Road, P.O. Box 1586,
Grand Cayman, KY1-1110,
Cayman Islands
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