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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of China New
Energy Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
June 2020 (“1H2020"), together with the comparative unaudited
figures for the six months ended 30 June 2019 (“1H2019") and
certain comparative figures as at the last audited financial year ended
31 December 2019. All amounts set out in this report are presented in
Renminbi (“RMB”) unless otherwise indicated.

BUSINESS REVIEW

On 15 July 2020 (the “Listing Date”), the shares of the Company were
listed (the “Listing”) on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company is a leading ethanol
production system producer in the People’'s Republic of China (“PRC” or
“China”). We primarily provide integrated services including engineering
design, equipment manufacturing, installation and commissioning and
subsequent value-added maintenance for the core system of ethanol
production system in the ethanol fuel and alcoholic beverage industries in
the PRC.

In the first half of 2020, coronavirus (“COVID-19”) epidemic spread
rapidly around the world. The Company actively took the social
responsibility and took the initiative when the epidemic broke out at the
beginning of this year. In order to help alleviate the shortage of disinfectant
alcohol in major hospitals and major service departments in Guangdong
Province, the Company donated 5 tons of 75% medical disinfectant
alcohol, and had our executives sending those materials to 17 hospitals,
Traffic Control Bureau of Guangdong Police Department and other front-
line departments in Guangdong Province.

In addition to the Company continued to steadily implement the core
business of providing clean energy equipment, and the Company also
quickly provided production equipment or updated production equipment
for alcohol manufacturers in case of the outbreak of epidemic, so as to
help the customers for the production of anti-epidemic materials. In strict
accordance with the requirements of the local government, the Company
makes every effort to do a good job in the prevention and control of the
COVID-19 epidemic, and actively organises the Company’s personnel to
return to work and production safely.
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6 China New Energy Limited

After returning to work, in order to achieve the annual objectives and
tasks, the Company continues to adhere to the customer-oriented service
concept, focus on production and implementation, overcome various
difficulties, actively explore the market, deepen internal management, and
improve the quality of products and services.

During the reporting period, the Company realised a total operating
revenue of RMB171.8 million (RMB163.9 million in 1H2019), an increase
of 4.8% over the same period of last year, an operating profit of RMB21.3
million (RMBZ27.7 million in 1H2019), a decrease of 23.1% over the same
period of last year; the net profit of RMB15.9 million (RMB21.4 million
in 1H2019), decreased by 25.7% compared with the same period of
last year. The Company’s gross profit remained stable, indicating that the
Company’s business was less affected by the epidemic. The decrease
of net profit is mainly due to the increase of RMB6.5 million in the net
impairment losses on financial and contract assets in the current period.

The main business situation of the Company is as follows:

(1) Actively develop the market

During the reporting period, the Company continuously
strengthened the efforts in market promotion and customer
development, the industry research and market dynamic analysis,
effectively promoted the Company’s business through customer
cloud communication, follow-up on-the-spot communication,
participation in industry conferences and other ways, expanded
the market influence, and continuously developed new customers
under the condition of long-term good cooperation with major
customers cooperation. During the reporting period, 21 new
contracts were signed, with the contract amount (excluding VAT) of
RMB115.0 million. As of 30 June 2020, we had a backlog of 49
contracts with an amount (excluding VAT) of RMB528.1 million.

(2)  Strengthen research and development (“R&D”) and strengthen
core competitiveness

During the reporting period, the Company continued to increase
R&D investment and adhered to the innovation oriented business
philosophy to ensure the Company’s technical competitiveness
and lay a good technical foundation for the Company’'s market
development. During the reporting period, the Company invested
a total of RMB1.2 million in R&D, applied for 4 new patents,
strengthened patent management and intellectual property
protection, and continued to consolidate the Company’s core
technology competitiveness.
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B E M i
MANAGEMENT DISCUSSION AND ANALYSIS

Operation and management

During the reporting period, the Company has established various
management systems and internal control systems in line with the
requirement of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), strengthened the execution
of the systems, and strengthened the concept of risk and quality
safety prevention and control. In 1H2020, several contract projects
of the Company are under construction, with a cost incurred of
RMB121.5 million.

Prevention and control of COVID-19 epidemic and its influence

During the reporting period, COVID-19 epidemic broke out all
over the world. After the outbreak of COVID-19 epidemic, the
Company quickly formulated the epidemic prevention plan
and actively organised the implementation of various epidemic
prevention measures. Under the condition of ensuring the safety
of epidemic prevention, the Company officially resumed work and
production on 10 February 2020 according to the requirements
of the government's notice on returning to work, and the rate
of employees returning to work reached the normal level in the
middle of February 2020. At present, the epidemic situation of
COVID-19 in China has improved, and the epidemic situation
of COVID-19 in China has not adversely affected the production
and operation of the Company while, the epidemic situation of
COVID-19 abroad is relatively serious, for instance, the delivery
progress of Indonesia project in the reporting period was slightly
delayed. However, the outbreak of COVID-19 has no material
impact to the Company’s business operations.
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8 China New Energy Limited

FUTURE PROSPECTS

(1)

2

Business development strategy

In the next few years, the application and development of
new energy production technology will enter a new stage. The
Company will seize the historical opportunity and actively develop
new technology and new business relying on its leading position in
the industry. The Company maintains technical services in the fuel
ethanol market, and improves the current revenue structure of the
Company by increasing the technical service income of generation
1.5 and 2 cellulose ethanol and other chemicals. In the future,
the Company will further strengthen the construction of marketing
team, continuously improve the depth and breadth of sales
network, attach importance to maintaining the existing customer
relationship, and actively expand new customers and explore
investment opportunities in related industries, so as to create a
marketing team and marketing channel with market influence.

Strengthen technology R&D

Independent innovation is the vitality of the Company’s sustainable
development. Since its establishment, the Company has attached
great importance to the R&D of new technologies and processes.
As of the end of the reporting period, the Company has obtained
a total of 32 patents (including subsidiaries), including 21
invention patents. Relying on its leading position in the clean
energy technology industry, the Company will continue to increase
investment in technology R&D, and effectively communicate with
customers, universities and research institutes, so as to create an
organic combination of production, learning and research.
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B E M i
MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

Revenue for the reporting period increased by approximately RMB7.9
million, or 4.8%, from approximately RMB163.9 million for 1H2019 to
approximately RMB171.8 million for 1H2020, which was due to fulfilling
orders rolled over from 2019 and the new contracts signed during the
reporting period mainly due to the continuous growth in demand for
ethanol production systems and the ability in securing ethanol fuel projects
and alcoholic beverage upgrade projects.

Gross Profit and Gross Profit Margin

The Group's gross profit increased by approximately RMBO.4 million, or
0.8%, from approximately RMB49.9 million for 1H2019 to approximately
RMB50.3 million for 1H2020.

The overall gross profit margin decreased from approximately 30.4% for
1H2019 to approximately 29.3% for 1H2020.

Selling and marketing expenses

The Group’s selling and marketing expenses increased by approximately
RMB2.5 million, or 71.4% from approximately RMB3.5 million for
1H2019 to approximately RMB6.0 million for 1H 2020, mainly due to the
increase of bonus for marketers as a result of improvement of Company’s
operating results in 2019.

Administrative Expenses

Our administrative expenses primarily consist of employee benefit
expenses, listing expenses, depreciation and amortisation and others.
The increase of administrative expenses by about 15.4% for the reporting
period to approximately RMB17.2 million (1H2019: approximately
RMB14.9 million) was primarily driven by (a) the Listing expenses
of approximately RMB9.1 million incurred in 1H2020 (1H2019:
approximately RMB7.4 million); and (b) the bonus for employees
increased due to the improvement of Company's operating result in 2019.

“BBFPHRS
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China New Energy Limited

Net impairment losses on financial and contract asset

The Group’'s net impairment losses on financial and contract asset
increased by approximately RMB6.5 million, or 342.1% from RMB1.9
million for 1H2019 to approximately RMB8.4 million for 1H2020, mainly
due to the uncertainty of the development of COVID-19, the Company
has cautiously increased the expected loss rate of trade receivables and
contract assets.

Other Income

The Group’s other income is mainly the subsidy income granted by
the PRC government. The increase was mainly contributable from the
increase in government’s subsidy in the PRC during the period.

Other Gains/(Losses) — net

The Group'’s other losses — net was RMB2.7 million for 1H2019, and the
Group's other gains — net was RMB1.6 million for 1H2020, mainly due to
the change in fair value on convertible notes.

Finance Costs — net

The Group'’s finance costs — net increased by approximately RMBO.1
million from approximately RMBO.6 million for 1H2019 to approximately
RMBO.7 million for IH2020 which was mainly due to increase in interest
charged on loan facilities.

Income Tax Expense

The Group’s income tax expense decreased by approximately RMB1.1
million or 19.3% from approximately RMB5.7 million for 1H2019
to approximately RMB4.6 million for 1H2020. Guangdong Zhongke
Tianyuan New Energy Science and Technology Co. Ltd.* (ER P RIKIT
FaLREHY AR 2 7)) |, being a wholly-owned subsidiary of the Company,
which was qualified as High and New Technology Enterprise in 2019,
was entitled to a preferential income tax rate of 15%. The effective tax
rate for the 1H2020 is 22.2% which is higher than the China corporate
preferential income tax rate of 15% mainly due to the loss position
of Guangdong Boluo Zhongke Tianyuan High and New Technology
Engineering Co., Limited* (EREBEZFR R T MBMIEBRA
7)) and the Company, deducting the profit before tax of the Company.

* for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit Attributable to the Owners of the Company

As a result of the foregoing, the Group reported profit attributable to
owners of the Company of approximately RMB15.9 million for 1H2020,
representing a decrease of approximately RMB5.5 million or 25.7% as
compared to approximately RMB21.4 million for 1H2019.

Liquidity and Financial Resources

Gearing ratio is calculated based on the net debt divided by total capital.
Net debt is calculated as total borrowings plus convertible notes plus lease
liabilities less cash and cash equivalents. Total capital is calculated as total
equity as shown in the condensed consolidated interim balance sheet plus
net debt. The gearing ratio of the Company from approximately 6.0% as
at 31 December 2019 to approximately 8.3% as at 30 June 2020, which
was mainly due to decrease in cash and cash equivalents (excluding
restricted cash).

As at 30 June 2020, the Group's cash and cash equivalents were
approximately RMB15.3 million (as at 31 December 2019: approximately
RMB26.5 million) and the Group's restricted cash was approximately
RMB1.7 million (as at 31 December 2019: approximately RMB2.3
million). The Directors consider the level of cash balances to be
reasonable, which would enable the Company to maintain its liquidity
position in settling the progress payments on time to suppliers and
enhance its position as main contractor's competitiveness despite the
outbreak of COVID-19.

As at 30 June 2020, the current ratio of the Group was approximately 1.4
times (as at 31 December 2019: approximately 1.3 times).

The Group’s principal use of cash is mainly for payments to suppliers,
subcontractors and working capital needs.

Capital Structure

As at 30 June 2020, the capital structure of the Group consisted of
equity of approximately RMB147.4 million (as at 31 December 2019:
approximately RMB130.4 million) and bank borrowings of RMB13.9
million (as at 31 December 2019: RMB18.9 million) as more particularly
described in the paragraph headed “Borrowings” below.
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Borrowings

The Directors confirmed that the Group had neither experienced any
difficulties in obtaining or repaying its bank borrowings, nor breached any
major covenant or restriction of the Group’s facilities up to the date of this
report. There are no material covenants related to the Group’s outstanding
debts that would materially limit its ability to undertake additional debt or
equity financing.

Net Current Assets

The Group’s net current assets increased by approximately RMB15.6
million, or 17.7%, from approximately RMB87.9 million as at 31
December 2019 to approximately RMB103.5 million as at 30 June 2020,
which was a combined effect of the decrease in contract assets and
cash equivalents. The Board regularly reviews the maturity analysis of the
Group’s contractual liabilities and concludes that there is no liquidity issue
that may cast significant doubt on the Company’s ability to continue as a
going concern.

Capital Expenditures

The Group’s capital expenditures were principally consisted of
expenditures on intangible assets and acquisitions of property, plant
and equipment related to operations, which were funded by the Group'’s
internal resources and finance lease arrangement.

During 1H2020, the Group made capital expenditures of RMB1.2
million on intangible assets and RMBO.9 million on property, plant and

equipment respectively.

Material Acquisition and Disposal of Subsidiaries, Associates and Joint
Ventures

There was no material acquisition or disposal of subsidiaries, associates or
joint ventures during 1H2020.

Significant Investment Held

The Group did not hold any significant investment (except for its
subsidiaries) during 1H2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Plans for Material Investments and Capital Assets

Saved as disclosed in this report, the Group does not have other plans for
material investments and capital assets during 1H2020.

Segment Information

Segment information for the Group is presented as disclosed on note 6 to
the condensed consolidated interim financial information.

Contingent Liability

The Group had no contingent liabilities as at 30 June 2020 (as at 31
December 2019: Nil).

Pledge of Assets

As at 30 June 2020, restricted cash of approximately RMB1.7 million
(as at 31 December 2019: approximately RMB2.3 million) and the right-
of-use assets and buildings of the Company’s subsidiaries have been
pledged to the Bank of China as security for banking facilities granted to
the Group.

Capital Commitments

As at 30 June 2020, the Group did not have any capital commitments (as
at 31 December 2019: Nil).

Foreign Exchange Exposure

The functional currency of the Group'’s operation, asset and liabilities are
denominated in RMB. Therefore, the Group is not exposed to significant
foreign exchange risk and has not employed any financial instrument for
hedging.

Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RMB and have been arranged on a floating-rate basis. It
is the Group'’s policy not to enter into derivative transactions for speculative
purposes.
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China New Energy Limited

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group’s workforce stood at 97 employees as
compared with 96 employees as at 31 December 2019.

The Group’s remuneration package remained relatively stable while the
bonus, which is linked to Company’s operating result in 2019 as well as
individual performance, met an significant increase. As a result, the total
staff costs (excluded directors’ emoluments) increased to approximately
RMB9 million (1H2019: 6 million).

The Group believes that on-going and continuous development of its
employees is critical to its success. The Group provides its employees
with tailored training programmes that are designed to upgrade their skills
and knowledge and to prepare them for the next step in their career path
within the Group. The Group entered into separate labour contracts with
each of its employees in accordance with the applicable labour laws of
China. The remuneration offered to employees generally includes salaries
and bonuses. In general, the Group determines salaries of its employees
based on each employee’s qualification, position and performance.

The Group has adopted a share option scheme which enables the Board
to grant share options to eligible participants giving them an opportunity to
have a personal stake in the Company. The option scheme will be expired
on 17 October 2020. Many employees are confident to the development
of the Company and expressed willingness to exercise the option in due
course.

USE OF PROCEEDS

The shares of the Company have been listed on the Main Board of the
Stock Exchange since the Listing Date after the six months ended 30
June 2020. The Directors intend to deploy the proceeds according to the
manner set out in the Prospectus.
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CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the Company
and to enhance corporate value and accountability.

As at 30 June 2020, the shares of the Company were not listed on the
Stock Exchange. The principles and code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the Listing
Rules had not been applicable to the Company during the six months
ended 30 June 2020.

On the Listing Date, the Company has adopted the CG Code as guidelines
for corporate governance of the Company. The Company has complied
with all the code provisions of the CG Code from the Listing Date and up to
the date of this report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

As the shares of the Company were not listed on the Stock Exchange as at
30 June 2020, the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules had not been applicable to the Company during the six months
ended 30 June 2020. The Company has adopted the Model Code as rules
governing dealings of Directors in the listed securities of the Company
since the Listing Date.

All Directors have confirmed, following specific enquiry by the Company,
that they have complied with the required standards as set out in the
Model Code from the Listing Date and up to the date of this report.
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China New Energy Limited

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities since the Listing Date
and up to the date of this report.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

Since the Company’s shares were not listed on the Stock Exchange as at
30 June 2020, Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFQ”"), and section 352 of the SFO were not applicable to the
Directors and chief executive of the Company as at 30 June 2020.

As at the date of this report, the interests and short positions of the
Directors or the chief executive of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO), which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which the Directors and chief executive of the Company were deemed or
taken to have under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be recorded in the register therein,
or were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

Long positions in shares and underlying shares of the Company:

EARRDE
BRTRA
BEME 5/ ERtE EBRYA HERGHE @t BREDT
Approximate
Number of % of the issued
Capacity/ Number of underlying shares capital
Name of Director Nature of Interest ordinary shares shares Total of the Company
Mr. Yu Weijun Interest in controlled 99,012,168 - 99,012,168
REBREE corporation (Note 1)
XA (Mrit1)
Beneficial owner - 3,070,352 3,070,352
ERWAAN (Note 3)
(H5t3)
102,082,520 18.53%
Mr. Tang Zhaoxing Interest in controlled 48,000,000 - 48,000,000
FEIRE 4 corporation (Note 2)
i EER (fit2)
Beneficial owner - 3,070,352 3,070,352
ERBEBA (Note 3)
(H5t3)
51,070,352 9.27%
Mr. Richard Antony Bennett Beneficial owner 837,747 - 837,747
Richard Antony Bennett’c £ BZHEA A
- 3,070,352 3,070,352
(Note 3)
(H523)
3,908,099 0.71%
_B_TBFEPHRSE
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China New Energy Limited

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

1 These 99,012,168 shares of the Company were held by Tewin Capital Holding
Limited which was wholly owned by Mr. Yu Weijun. Mr. Yu was deemed, or taken to
be, interested in the same block of shares held by Tewin Capital Holding Limited for
the purpose of the SFO.

2. These 48,000,000 shares of the Company were held by Tonzest Capital Holding
Limited which was wholly owned by Mr. Tang Zhaoxing. Mr. Tang was deemed, or
taken to be, interested in the same block of shares held by Tonzest Capital Holding
Limited for the purpose of the SFO.

3. These underlying shares are the share options granted on 17 October 2017 under
the Pre-IPO Share Option Plan (as defined in the section headed “SHARE OPTION
SCHEME" on page 21 of this report) at the exercise price of GBP0.015 per share.

Save as disclosed above, as at the date of this report, so far as is known to
the Company, none of the Directors or the chief executive of the Company,
had any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which the
Directors and chief executive of the Company were taken or deemed to
have taken under such provisions of the SFO); or were required, pursuant
to Section 352 of the SFO, to be recorded in the register referred to
therein; or were required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Since the Company’s shares were not listed on the Stock Exchange as
at 30 June 2020, Divisions 2 and 3 of Part XV of the SFO and section
336 of the SFO were not applicable to the substantial shareholders of the
Company as at 30 June 2020.



igﬂﬁiﬁ"ﬂ“ﬁ&*ﬁ%ﬁﬂﬁﬁﬁ’\]

*Eé&/*)a

WASRERE BEEMA TIIAL (LIFES
EARRAEBRITRAR) AR R AR
DR A ZERIEE 7 B RGIEXVEE 237
EREOIRS AN B R B SR P IR - SRR AR A
AIREE S M IRHIEBERE T HFENERL

AR IOAR -

Hith &y

OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS

AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

As at the date of this report, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the Company)
had interests or short positions in shares or underlying shares of the
Company which would fall to be disclosed to the Company and the Stock
Exchange under the provision of Division 2 and 3 of Part XV of the SFO or

as recorded in the register required to be kept by the Company pursuant

to the Section 336 of the SFO:

EARAT
BREE LB EmitE PR B2 ERTRABA%
Approximate
Total % of the issued
Number of share capital
Name of Shareholder Nature of Interest Shares Held of the Company
Tewin Capital Holding Limited Beneficial owner (Note 1) 99,012,168 (L) 17.97%
EnlAA (Hit1)
Ms. Tan Fenggiao Interest of spouse (Note 1) 102,082,520 (L) 18.53%
BRFERL fo@tEes (frat1)
Tonzest Capital Holding Limited Beneficial owner (Note 2) 48,000,000 (L) 8.71%
EnBEAN(H52)
Ms. Zeng Fanghua Interest of spouse (Note 2) 51,070,352 (L) 9.27%
LFELLT fo@tEes (fri2)
Best Full Investments Limited Beneficial owner (Note 3) 48,000,000 (L) 871%
EnlEAA (H53)
Mr. Liang Hongtao Interest in controlled corporation (Note 3) 48,000,000 (L) 871%
%ﬁ:@%%i X I/f@TE (/‘77/:.7?3)
Ms. Han Jing Interest of spouse (Note 4) 48,000,000 (L) 8.71%
BELT o i@t (Hrit4)
Kapok Capital Management Limited Beneficial owner (Note 5) 44,652,107 (L) 8.10%
BB A (H155)
Ms. Chen Wan Ling Interest in controlled corporation (Note 5) 44,652,107 (L) 8.10%
BRI 2+ RynEE R (1755)
Jojo Global Investment Limited Beneficial owner (Note 6) 32,100,000 (L) 5.83%
EnEB A (Hiit6)
Mr. Jiang Xinchun Interest in controlled corporation (Note 6) 35,170,352 (L) 6.38%
EMELE RynEE R (H756)
Ms. Wang Yan Interest of spouse (Note 7) 35,170,352 (L) 6.38%
T+ fo@tEes (f1:27)
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China New Energy Limited

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Notes:

1

Ms. Tan Fengqiao is the spouse of Mr. Yu Weijun, the chairman and an Executive
Director. The interests of Mr. Yu Weijun in the Company comprised (i) 99,012,168
shares held by his wholly owned corporation, Tewin Capital Holding Limited; and (i)
the underlying shares represented 3,070,352 share options granted to Mr. Yu Weijjun
on 17 October 2017 under the Pre-IPO Share Option Plan (as defined in the section
headed “SHARE OPTION SCHEME" on page 21 of this report) at the exercise price
of GBP0.015 per share. Ms. Tan Fengqiao was deemed to be interested in all the
Shares and underlying shares of the Company in which Mr. Yu Weijjun was beneficially
interested for the purpose of the SFO.

Ms. Zeng Fanghua is the spouse of Mr. Tang Zhaoxing, the Chief Executive Officer
and an Executive Director. The interests of Mr. Tang Zhaoxing in the Company
comprised (i) 48,000,000 shares held by his wholly owned corporation, Tonzest
Capital Holding Limited; and (i) the underlying shares represented 3,070,352 share
options granted to Mr. Tang Zhaoxing on 17 October 2017 under the Pre-IPO Share
Option Plan at the exercise price of GBPO.015 per share. Ms. Zeng Fanghua was
deemed to be interested in all the shares and underlying shares of the Company in
which Mr. Tang Zhaoxing was beneficially interested for the purpose of the SFO.

Best Full Investments Limited was wholly owned by Mr. Liang Hongtao. Therefore, Mr.
Liang Hongtao was deemed, or taken to be, interested in 48,000,000 shares of the
Company held by Best Full Investments Limited for the purpose of the SFO.

Ms. Han Jing is the spouse of Mr. Liang Hongtao. Ms. Han Jing was deemed to be
interested in all the shares of the Company in which Mr. Liang Hongtao was interested
for the purpose of the SFO.

Kapok Capital Management Limited was wholly owned by Ms. Chen Wan Ling.
Therefore, Ms. Chen Wan Ling was deemed, or taken to be interested in 44,652,107
shares of the Company held by Kapok Capital Management Limited for the purpose of
the SFO.

The interests of Mr. Jiang Xinchun in the Company comprised (i) 32,100,000 shares
held by his wholly owned corporation, Jojo Global Investment Limited; and (i) the
underlying shares represented 3,070,352 share options granted to Mr. Jiang Xinchun
on 17 October 2017 under the Pre-IPO Share Option Plan at the exercise price of
GBPO0.015 per share.

Ms. Wang Yan is the spouse of Mr. Jiang Xinchun. Ms. Wang Yan was deemed to be
interested in all the shares of the Company in which Mr. Jiang Xinchun was interested
for the purpose of the SFO.

The letter “L” denotes a person’s “long position” (as defined under Part XV of the
SFO) in such voting shares of the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at the date of this report, no other person
(other than a Director or chief executive of the Company) had, or were
taken or deemed to have interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register kept by the
Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “DIRECTORS' AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” and “SHARE OPTION
SCHEME" in this report, none of the Company, any of its holding
companies, its subsidiaries or its fellow subsidiaries was a party to any
arrangements which would enable the Directors or any of their spouses
or children under the age of 18 to acquire benefits by means of the
acquisition of shares in, or debentures of the Company or any other body
corporate as at the date of this report or at any time during the period from
the Listing Date and up to the date of this report.

SHARE OPTION SCHEME

The Company adopted a share option plan (the “Pre-IPO Share Option
Plan”) pursuant to the resolutions passed by the Board on 17 October
2017. The purpose of the Pre-IPO Share Option Plan is to provide long-
term incentive for the Directors and senior management; and employees
of the Company and its subsidiaries. The maximum number of shares of
the Company which may be issued upon exercise of all share options to
be granted under the Pre-IPO Share Option Plan shall not in aggregate
exceed 10% of the total issued share capital of the Company immediately
before the adoption of the Pre-IPO Share Option Plan (i.e. 49,125,635
shares). An option may be exercised in accordance with the terms of the
Pre-IPO Share Option Plan and the relevant option certificate at any time
during the exercise period subject to the provisions of early termination
thereof.

“BBFPHRS
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SHARE OPTION SCHEME (continued)

As at the Listing Date and the date of this report, 39,300,508 share
options were outstanding under the Pre-IPO Share Option Plan. No share
options have been granted, exercised, cancelled or lapsed under the Pre-
IPO Share Option Plan from the Listing Date and up to the date of this
report. All options granted under the Pre-IPO Share Option Plan were
vested on the date of the relevant grant which have been exercisable from
the relevant grant date and will be exercisable until the day immediately
before the third anniversary of the relevant grant date. The total number of
shares available for issue pursuant to the outstanding share options and
the share options that may be granted under the Pre-IPO Share Option
Plan is 49,125,635, which represents approximately 8.92% of the total
number of the issued shares of the Company as at the date of this report.

The movements in the share options granted under the Pre-IPO Share
Option Plan during the period from the Listing Date to the date of this
report are shown below:—

BREYE
Number of share options
N . N B RARE BRERR N BnE
SRENAGER RETEE  HARE  BATE  BREE  BRRN ENSE RS BH FERERNE hgiﬁfé
Bl
As at Granted ~ Exercised  Cancelled Lapsed  Re-classified Asatthe Date of Validity Exercise
Name or category the Listing during during during during during date of  grant of period of price of
of participant Date  theperod  theperod  theperiod  theperiod  theperiod thisreport  share options share options share options
GBP per share
ES
g?g?tive Directors
M\r.EFYu Weijun 3070352 - - - - - 3070352 17102017 171002017 - 0015
171012020
EhALE
Mr. Tang Zhaoxing 3,070,352 - - - - - 3070352 1710017 1711012017 - 0015
171012020
BUkNAES
Independent Non-executive Director
Richard Antony Benett’z &
Mr. Richard Antony Bennett 3070352 - - - - - 3070352 17102017 171012017 - 0015
1711012020
d3t
Subtotal 9,211,056 - - - - - 921,0%
At
Ofes
RRERE
Senior Management 8,436,709 - - - - - 843,709 17102017 171012017 - 0015
1711012020
[E&
Employess 21,652,743 - - - - - 21652743 17102017 171002017 - 0015
171012020
B3t
Subtotal 30,089,452 - - - - - 30089452
@it
Total 39,300,508 - - - - - 39300508
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China New Energy Limited
RE®R

TiE

20208 H25H

Hith &y
OTHER INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and with the knowledge of the Directors, the Company has maintained
sufficient public float during the period from the Listing Date to the date of
this report.

REVIEW OF INTERIM RESULTS

The results of the Group for the six months ended 30 June 2020
have been reviewed by the audit committee of the Board and by the
Company’s auditor in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the International
Auditing and Assurance Standards Board.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend for
the six months ended 30 June 2020.

By order of the Board
China New Energy Limited
Yu Weijun

Chairman

25 August 2020
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China New Energy Limited

To the Board of Directors of China New Energy Limited
(incorporated in Jersey, Channel Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on page 26 to
56, which comprises the condensed consolidated interim balance sheet of
China New Energy Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2020 and the condensed consolidated interim
income statement, the condensed consolidated interim statement of
comprehensive income, the condensed consolidated interim statement
of changes in equity and the condensed consolidated interim statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”. The directors of
the Company are responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.
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PHARTIS B 2 BRARS
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared,
in all material respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2020
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ARG S D HAflEE
CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

(All amounts in RMB Yuan thousands unless otherwise stated) (BB EHBEIN FTEEBEEMNAARE T T)

REER
B Z6H30H1E~EA
it 20204 20194F
Unaudited
Six months ended 30 June
Note 2020 2019

EE 3 Revenue 7 171,786 163,897
SHE KA Cost of sales (121,511) (114,034)
EF Gross profit 50,275 49,863
HEREHA Selling and marketing expenses (6,012) (3,477)
ITERFAX Administrative expenses (17,175) (14,897)
TRREREE Net impairment losses on

BEE ISR financial and contract assets (8,404) (1,871)
Hang A Other income 1,000 791
Hezs, (B8 )35 Other gains/(losses) — net 1,589 (2,730)
mEERR Operating profit 21,273 27,679
EURL N Finance income 58 20
U DN Finance costs (794) (635)
B R AR5 Finance costs-net (736) (615)
R FR 18 B4 B F Profit before income tax 20,537 27,064
TS X Income tax expenses 9 (4,588) (5,713)
B s F Profit for the period 15,949 21,351
AT RS F Profit attributable to:
S /NEIEFEWN — Owners of the Company 15,949 21,351
KATHEE AEEEFAE  Earnings per share for profit

SRER attributable to owners of

the Company

(AEFBRAREITER) (expressed in RMB per share)
FRREAREF] Basic earnings per share 10 0.036 0.048
BREERT Diluted earnings per share 10 0.031 0.046

SERESCH 7 M RABAERS

—#5-

FRHABIFSE R 2 The notes on pages 32 to 56 form an integral part of this condensed
consolidated interim financial information.

2 6 China New Energy Limited



SIGEES PR BDNEE
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(All amounts in RMB Yuan thousands unless otherwise stated) (B2 EHBIN FTESBEMNAEARETT)

RBEZ
HZ6H30H1LEA
20204 20194
Unaudited
Six months ended 30 June
2020 2019
B A= R Profit for the period 15,949 21,351
Hib2mhz (58) Other comprehensive income/(loss)
Al B B E B a1 Iterns that may be reclassified to
HH Dprofit or loss
—MEGINES B R E5R — Exchange differences on translation of
foreign operations 776 (169)
HRZEKSAE Total comprehensive income for the period 16,725 21,182
EEHREEkmEEE: Total comprehensive income for
the period attributable to:
S N/NEIEFE PN — Owners of the Company 16,725 21,182

FIRES6H Z M AARERGA P HPIEERZ  The notes on pages 32 to 56 form an integral part of this condensed
—&B53 e consolidated interim financial information.

“BBFPHRS
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HSlGEehHEESRE
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

(All amounts in RMB Yuan thousands unless otherwise stated) (BB EHBEIN FTEEBEEMNAARE T T)

20204 20194
6H30H 12H31H
HtaE RIBEZ Rz
30 June 31 December
2020 2019
Note Unaudited Audited
BE ASSETS
RBEE Non-current assets
WA EFAEMETE  Financial assets at fair value through 53
WA REE E other comprehensive income 5,015 5,015
Y% - B Mkt Property, plant and equipment 12 10,968 11,589
FREEE Right-of-use assets 13 5,715 6,281
EmHEE Intangible assets 12 19,120 18,252
BEETRIEEE Deferred tax assets 5,558 4,325
46,376 45,462
RBEE Current assets
"E Inventories 6,291 3,358
EREE Contract assets 7 86,636 118,108
5 W EIE Trade receivables 14 129,160 94,628
E e IE MBS ZRIE  Other receivables and prepayments 15 104,729 110,688
PR HIER & Restricted cash 16 1,719 2321
RehReEEY Cash and cash equivalents 16 15,316 26,466
343,851 355,569
HWEE Total assets 390,227 401,031
s EQUITY
EATHEA AEGERE  Equity attributable to owners of
the Company
N Share capital 17 1,444 1444
f# Reserves 145,942 128,986
RS Total equity 147,386 130,430

28

China New Energy Limited




BRGEPHEERER
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

(All amounts in RMB Yuan thousands unless otherwise stated) (BxSAEHBEINN FIESHEENAARE T T)

20204 20194
6H30H 12A31H
k=2 REQEZX LB Z
30 June 31 December
2020 2019
Note Unaudited Audited
=R LIABILITIES
FRBERE Non-current liabilities
HEaE Lease liabilities 13 2,435 2,889
REEE Current liabilities
aRAaE Contract liabilities 7 21,130 15,140
RITIER Bank borrowings 18 13,850 18,941
Al RRR =ik Convertible notes 53 11,272 11,847
B SN FIE Trade payables 19 93,116 114,755
H b e~ 5E Other payables 19 62,395 72,916
HEAE Lease liabilities 13 1,065 1,073
EHMERARE Current income tax liabilities 37,578 33,040
240,406 267,712
waE Total liabilities 242,841 270,601
BERREE Total equity and liabilities 390,227 401,031

FIRES6H Z M AARERGA P HPIEERZ  The notes on pages 32 to 56 form an integral part of this condensed
—&B53 e consolidated interim financial information.
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ARG E D HiES

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

(All amounts in RMB Yuan thousands unless otherwise stated)

(BR=BFHAN ESBREMSARETT)

REER
[N Hit & RE2F Hat
Unaudited
Share Other Retained
capital reserves earnings Total
R2020F1 A 18 KAEE Balance at 1 January 2020 1,444 75,659 53,327 130,430
2HEKRE Comprehensive income
— BT ~ Profit for the period - - 15,949 15,949
—Hf2mEka — Other comprehensive
income - 776 - 776
HZ2020%F6 A30H Total comprehensive income
LBz 2EKEAE for the period ended
30 June 2020 1,444 76,435 69,276 147,155
HEEBANRS Transactions with owners
AR 1D BEMEE K Share-based payment - 231 = 231
BREEANRZHE Total transactions with owners - 231 = 231
202056 A30H & &4 Balance at 30 June 2020 1,444 76,666 69,276 147,386
R2019F1 A1 H W&k Balance at 1 January 2019 1,541 67,828 1,657 71,026
2HKEH Comprehensive income
— BN T — Profit for the period - - 21,351 21,351
—Ht2HEEHE — Other comprehensive loss - (169) = (169)
HZ2019%6A30H Total comprehensive income
HHEz2ERREHE for the period ended
30 June 2019 1,541 67,659 23,008 92,208
HBEBANRS Transactions with owners
AR BEREO R Share-based payment - 231 = 231
BEGANRZER Total transactions with owners - 231 = 231
M201956 A30H K& 8k Balance at 30 June 2019 1,541 67,890 23,008 92,439

FI2E6H MR ANERERE T HMBERZ

—#5-

The notes on pages 32 to 56 form an integral part of this condensed
consolidated interim financial information.

3 0 China New Energy Limited



SIRGEEDPHIIRENREE
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(All amounts in RMB Yuan thousands unless otherwise stated) (B2 EHBIN FTESBEMNAEARETT)

REEERX
HEZ6H30HLEEA
20204 20194
Unaudited
Six months ended 30 June
2020 2019
RETHRESRE Cash flows from operating activities
— AT, (TR RS — Cash generated from/(used in)
operations 304 (6,680)
—BERTHE — Interest paid (736) (615)
—BEBfNFEH — Income tax paid (1,273) (116)
RETETARESFE Net cash used in operating activities (1,705) (7,411)
RETBHRESRE Cash flows from investing activities
—BEWE WENEE — Purchases of property, plant and
equipment (889) (3,378)
—-BEELEE — Purchases of intangible assets (1,229) (2,800)
—HEWME  WE NEE — Proceeds from disposal of property,
FriS 58 plant and equipment - 230
— BB AT ER AHEAM — Investment in financial assets at
FHWENERMEE fair value through other
comprehensive income - (5,000)
RETEFTARSEE Net cash used in investing activities (2,118) (10,948)
METERERE Cash flows from financing activities
—RITERFEKIE — Proceeds from bank borrowings 7,210 13,080
— AR R R FTIS FUR — Proceeds from convertible notes - 10,122
—(BEBRITER — Repayments of bank borrowings (12,301) (4,620)
—HENFNEREIHBS — Principal elements of lease payments (502) (407)
— BB 73R B — Cash advance from related parties 103 1,972
— Ml T B — Repayment to related parties (90) (1,597)
— TR SR — Payment for listing related expenses (2,705) (1,739)
—EBRERES — Decrease/(increase) in guarantee
B, (3Ean) deposits for borrowings 602 (1,658)
mMEESH (FTA) R e Net cash (used in)/generated from
HE financing activities (7,683) 15,153
ReRESEEYHDFE Net decrease in cash and cash
equivalents (11,506) (3,206)
HYRE MRS EEY Cash and cash equivalents at
the beginning of the period 26,466 6,358
ReRBSHEYNHEEZEE  Translation differences on cash and
cash equivalents 356 (12)
HREASRRESEEY Cash and cash equivalents at
the end of the period 15,316 3,140

SERESCH 2 M RA RS T M ER 2

—55-

The notes on pages 32 to 56 form an integral part of this condensed

consolidated interim financial information.

“BBFPHRS
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BRER S o HA B 33 & 131 B 51
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

1.

32

—gE R

RRABRBE—NAN—F AR OFAE)ER
200655 A2 R 1E/BIREE S 2 270 SR
NRRBBERAT KM ERA N 13
Castle Street, St Helier, Jersey, Channel Islands,
JE1 1ES - R R D 2 8201145 A 23H
BRBERETISAM LT REFEEE -

RRABRREERAR EMB AR EE
EREARKME (HEDRERIE
KRB ROBRS R TR IR LR A EE R
ks & BR#%

202057 H15H - KA BIRMD EREE
BAERZMARARTRMAI) LT R
B ARBIRMNERABREMGRT

AEFETEAP R EERAARET T2
51 RSB HAARRIN e ARG RRER A T AR
BERIN2020F8 A5 ERL 31T -

mREE

AEE2020F6 A30H 1L/ 18 A B RERE
THMHEHCREER S ER ([E
K@ TR ) 345 [h I S s ] &R
5 AR A T RIS B RHE AR B
PR R A ([BIFRR B3RS 22 R ) A
REHEZE2019F12A3IHIEFE
BT RR — BFBOE

China New Energy Limited

1.

(BSAHBIN FASHELAARSETFL)
GENERAL INFORMATION

The Company was incorporated in Jersey, Channel Islands on 2
May 2006 as a public company with limited liability under the
Companies (Jersey) Law 1991. The address of its registered office
is at 13 Castle Street, St Helier, Jersey, Channel Islands, JE1 1ES.
The shares of the Company have been listed and admitted to
trading on AIM since 23 May 2011.

The Company is an investment holding company and its
subsidiaries are principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries in the People’s Republic of
China (the “PRC").

On 15 July 2020, the shares of the Company were successfully
listed on the Main Board of The Stock Exchange of Hong Kong
Limited. On the same day, the shares of the Company in AIM was
delisted.

This condensed consolidated interim financial information is
presented in RMB Yuan thousands (RMB’000), unless otherwise
stated. The condensed consolidation interim financial information
were approved for issue on 25 August 2020.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared in
accordance with International Accounting Standard (“IAS”)
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”).



B0A%R & P HAR R S RIBf 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

BRTBE

BR T SCRrtisN - 1t AP #RAA A R & SR B2
20195 F 5 PRI & — B

(a)

(b)

AEEERMBBOIET RS
EARERE

LA #TaT sk S 5T Bl 2 R e
2020F1 1B 2R EE S
IR BB A o

%8| RE

BRIISHREER EBHNTE
EXEACCHES

NI8FEHHRE EISRTEIT%3R
BESAESR SRR

REETERIELR
PGl Rl
85 (153T4)

BB B s e 22 R
F9%% - B gt
AR 3955 %
BB BT RS
AR BT
(185TA)

E-PNEd:ihat

GRS

IR R AR AERT R R R EY
RAHAKEYES KT ERE
REEER -

AEWIEREF RN R
RIEFTER

B THTA] RS RTAERIE20205F 1
H1BRFEMERFEEHMHE
AR M AREASE R F R
o L FRNE] RAERTERIFRHIT
SUHAKEBREATE -

3.

(BRBEHAN FELBREMR/ARETT)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the 2019 financial statements as

described therein.

(a)

(b)

New and amended standards and interpretation adopted
by the Group

The following new or amended standards and
interpretation are mandatory for the first time for the
financial year beginning on 1 January 2020.

Standards Subject

IFRS 3 (Amendments)  Definition of a Business

Conceptual Framework  Revised Conceptual Framework

For Financial For Financial Reporting
Reporting 2018

IAS 1 and IAS 8 Definition of Material
(Amendments)

IFRS 9, IAS 39 and
IFRS 7 (Amendments)

Interest Rate Benchmark
Reform

The adoption of the above new and amended standards
and interpretation does not have a material impact or are
not relevant to the Group.

New and amended standards not yet adopted by the
Group

Certain new and amended standards have been issued
and are not effective for financial year beginning 1 January
2020 and have not been early adopted by the Group.
None of these is expected to have a significant effect on
the Group.

_B_TBFEPHRSE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

3.

34

TR (&)

(b) AEEIEREFRBAHETR
RIBRTER (48)

(REEHAIN FIBEESBEMARARETT) !
3. ACCOUNTING POLICIES (continued)

(b) New and amended standards not yet adopted by the
Group (Continued)

RULTHBSR 2%

28| AA MR FEERRBER
Effective for annual periods

Standards Subject beginning on or after
B PR B 75 2 5 22 B SE 1658 TR HEReES 20206 A 1H

CEHES)

IFRS 16 (Amendments) Covid-19-related Rent Concessions 1 June 2020
Rt R ZE 15 BEIEARESIERD 20221 A1H

({&&T4A)
IAS 1(Amendments)

B PR B 75 R 25 2E Bl 535
CEHEN)
IFRS 3(Amendments)

B g R ERIFE 165
(7T A)
IAS 16(Amendments)

REETERIE
(BETA)
IAS 37(Amendments)

375%

B R B 765 i 5 Y RI2018 5 =
2020F i 2 FE UK
Annual Improvements to
IFRS Standards 2018-2020

BIFR I B ¥ S E RSB 175
IFRS 17

B ﬁﬂﬁﬁﬁ‘%iﬁi‘;ﬁﬁ‘lkk
SR e 5T 4RI B 2857
CEHENY)

IFRS 10 and IAS 28
(Amendments)

China New Energy Limited

105% &2 B

Classification of Liabilities as Current or Non-
current

BSER Z Rt
Reference to the Conceptual Framework

M BB K&
FR1S 3R
Property, Plant and Equipment: Proceeds

Before Intended Use

BEERAR-EITE RN

Onerous Contracts — Cost of Fulfilling a
Contract

B B 765 3 5 42 RIJ20184F 2= 20204F 48 A
ZEE U

Annual Improvements to IFRS Standards
2018-2020 Cycle

RBAR

Insurance Contracts

BREEHREBZENRLA
BEHEIIE

LR BN

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

1 January 2022

2022F1H1R
1 January 2022
20221 H1H

1 January 2022

202241 H1R

1 January 2022

2022F1H1H

1 January 2022

2023%1H1H
1 January 2023

s

To be determined



B0A%R & P HAR R S RIBf 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

1 2 £ 3t

KRB BB IS BRI BB EAIEN Y
LEBRERNLEE BERRAKR
P H) 2 S RRHIE S RRR-E
BRAERB RINZF RS

KRB IR IS E RIS - BB A A
SEN ST BERIELREARHE - AKX
BRI R E 2R - BB E2019F
12 A31 B ILF R VAR A IR RS
—H

HREEREEREBIA

5.1 HBEMEZ

REEWEBAZEZLENT TS
R ThiSERE (B IEIMNER K &
NEEFNERRE) EER &ﬁ
FEER - ARENRERRE
Bt EE &BA%@%%E’JTTE
BN - W F kR SRR AN E
%EEW/QET%J?&%"

B AT P BER L T8
FEMBRRAFOMARM SR
BRERER M IKREE W R EALE
B E2019F12A31H IEFEHF
BT ERR — GBI -

4.

(BBEHAN FELBERLABARYTR) -
JUDGEMENTS AND ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group'’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
fair value interest rate risk), credit risk and liquidity risk.
The Group'’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2019.

_B_TBFEPHRSE
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E0A%R & o HARI TR S Il 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

5. MEERBEEREMIA 5.
(%)

5.2 fERK

AEEHBREEAREE BFE
WoRIE - K fhfE Hﬁzlﬂlﬁ)}iﬁﬂfﬁ/j\
EENEERR - Z S5-I

E fth FEUR E&ﬁﬂﬁiﬁ m
REEARE l ?ﬁ%mﬂéﬁ%ﬁ’ﬁ =
B AEER

A& BRI EIR I 5 S 4RI
SRV E ALY T A EHETR
HEEERRE ZEAAFER
BEANEZRUGREDRA R
HITE R

R EEREEER BRI
BREREENRERREER
AR EHIREN - BREE
EARBNERENERTIZER I
HERFELE R E 5 R IR
BEBRBAERMEBRSE - Et -

AEERR B HRUGIRNTER
BEEXREREEBRBRRNAE
TPAE-
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China New Energy Limited

(REEHE ESBRELR/ARETIT)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.2

Credit risk

The Group is exposed to credit risk in relation to its
contract assets, trade receivables, other receivables and
cash at banks. The carrying amounts of trade receivables,
other receivables and cash deposits at banks represent
the Group’s maximum exposure to credit risk in relation to
financial assets.

The Group applies the simplified approach to provide
for expected credit losses prescribed by IFRS 9, which
permits the use of the lifetime expected loss provision for
contract assets and trade receivables.

To measure the expected credit losses, trade receivables
and contract assets have been grouped based on shared
credit risk characteristics and the days past due. The
contract assets relate to unbilled work in progress and
have substantially the same risk characteristics as the
trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss
rates for trade receivables are a reasonable approximation
of the loss rates for contract assets.
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B0A%R & P HAR R S RIBf 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

HHEREEREMIA 5.

FERRE (&)

BHEREDHRENSEESR
&% H #RI36(E A AR A #HE X
PR - A R & HA PR FE RO AE
EESLEEEE -EL R

TEEURRY S

rEB I

IR NN EBEBER RN B A

(BRBEHAN FELBREMR/ARETT)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.2

Credit risk (Continued)

The expected loss rates are based on the payment profiles
of sales over a period of 36 months prior to each balance

sheet date respectively, and the corresponding historical
credit losses experienced within this period. The historical

loss rates

are adjusted to reflect current and forward

looking information on macroeconomic factors affecting

NAEEER - the ability of the customers to settle the receivables.
15 1Z226R 2Z3ER  3FUE @it
Over Over
1yearand 2 years and

EZRNRER Trade receivables Within within within Over
EREE and contract assets 1 year 2 years 3 years 3 years Total
202056 A30H At 30 June 2020
BEREAE—ESHEK Gross carrying amount

FTERAREE —trade receivables and

—BAME contracts assets — SOEs 82,378 5,143 9,072 = 96,593
BHEEX Expected loss rate 3% 10% 20% 100% s
EBERBEESE Loss allowance provision (2,527) (514)  (1,814) = (4,855)
REFE Net carrying amount 79,851 4,629 7,258 = 91,738
BEREEE—EHEK Gross carrying amount

HERAREE — trade receivables and

—FEELE contracts assets

- Non-SOEs 124,638 11,885 830 6,974 144,327

BHEEX Expected loss rate 7% 30% 50% 100%
EBREEELS Loss allowance provision (9,314) (3,566) (415) (6,974)  (20,269)
RHFE Net carrying amount 115,324 8,319 415 - 124,058
BERERE—E SER Total gross carrying amount

EREREE — trade receivables and

contracts assets 207,016 17,028 9,902 6,974 240,920

EERHSSE Loss allowance provision (11,841)  (4,080)  (2,229)  (6,974)  (25,124)
RREE Net carrying amount 195,175 12,948 7,673 - 215,796
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5. MHEREEREMIEAE 5.

(&)

5.2 fFERR(E)

(REEHE ESBRELR/ARETIT)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.2  Credit risk (Continued)

1R 122 2E3FR 3FNE A5t

Over Over
1yearand 2 years and

EZRNRER Trade receivables Within within within Over
EREE and contract assets 1 year 2 years 3 years 3 years Total
M2019%12H31H At 31 December 2019
BEREAE—ESHEK Gross carrying amount

FEREAEE —trade receivables and

—EHLE contracts assets - SOEs 39,175 4,607 4,695 - 48477
BHEEX Expected loss rate 2% 10% 20% 100% s
FEREES Loss allowance provision (850) (461) (939) = (2,250)
REEE Net carrying amount 38,325 4,146 3,756 = 46,227
BEREEE—EHEK Gross carrying amount

HERAREE — trade receivables and

—FEELE contracts assets

- Non-SOEs 165,959 6,571 1,475 7,377 181,382

BHEREEX Expected loss rate 3% 30% 50% 100% s
BREEELS Loss allowance provision (4,787) (1,971) (738) (7,377)  (14,873)
RHFE Net carrying amount 161,172 4,600 737 - 166,509
BERE-EHEK Total gross carrying amount

HERAREBE — trade receivables and

contracts assets 205,134 11,178 6,170 7,377 229,859

EBrREEeE Loss allowance provision (5637) (2432  (L,670) (7,377 (17,123)
REEE Net carrying amount 199,497 8,746 4,493 - 212,736

38 China New Energy Limited
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BHEEREEREMIA

(&)

5.3 AVEMH

(a)

(All amounts in RMB yuan thousands unless otherwise stated): (B RBFHBAIN FiESBEENAARETT) !

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)
5.3  Fair value estimation
RFEZER (a)  Fair value hierarchy
ARl EE TE B TS R This section explains the judgements and
BRREATENEZS estimates made in determining the fair values of
BTEMNRFEMELRZ the financial instruments that are recognised and
FIE R ste RIRHEE measured at fair value in the financial information.
NEFTRABABRE To provide an indication about the reliability of
EREEER AEEER the inputs used in determining fair value, the
BorrERESmTA Group has classified its financial instruments into
DRER-BERZME the three levels prescribed under the accounting
AT standards. An explanation of each level is as
follow:
i
20204 20194
6H30H 12H31H
As at
30 June 31 December
$34 Level 3 2020 2019
SREE Financial assets
BEAFEFAEMER Financial assets at fair
WaEHESREE value through other
comprehensive income 5,015 5,015
eRasE Financial liabilities
AR Convertible notes 11,272 11,847
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China New Energy Limited

(REEHE ESBRELR/ARETIT)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3

Fair value estimation (Continued)

(a)

Fair value hierarchy (Continued)

Level 1:

Level 2:

Level 3:

The fair value of financial instruments
traded in active markets (such as
publicly traded derivatives, and equity
securities) is based on quoted market
prices at the end of the reporting
period. These instruments are
included in level 1.

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-
counter derivatives) is determined
using valuation techniques which
maximise the use of observable market
data and rely as little as possible
on entity-specific estimates. If all
significant inputs required to fair value
an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs
is not based on observable market
data, the instrument is included in
level 3. This is the case for unlisted
equity securities.
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53 2AFEME(E)

(a)

(b)

RAFPEEK (&)

B 2202056 308 13
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(All amounts in RMB yuan thousands unless otherwise stated):

HHEREEREMIA 5.

(BRBEHAN FELBREMR/ARETT)

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3  Fair value estimation (Continued)

€))

()

Fair value hierarchy (Continued)

There were no transfers between levels 1, 2 and 3
for recurring fair value measurements during the
period ended 30 June 2020.

The Group's policy is to recognise transfers into
and transfers out of fair value hierarchy levels as at
the end of the reporting period.

Valuation techniques used to determine fair

value

Specific valuation techniques used to value
financial instruments include:

Note i:

For financial assets at FVOCI, asset-based
approach (Note (i)

For convertible notes, weighted scenario
approach (Note (ii)

The Group’s financial assets at FVOCI
represent 2.08% equity interests in
an unlisted company, Inner Mongolia
Zhongneng Biotechnology Co., Ltd. The
investee was established on 4 April 2019
and the valuer used asset-based approach
in assessing the fair value of financial
assets at FVOCI.
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(REEHE ESBRELR/ARETIT)

5. BXEAKREEREMIEA 5. FINANCIAL RISK MANAGEMENT AND
(#&) FINANCIAL INSTRUMENTS (continued)
5.3 AFREME (B) 5.3  Fair value estimation (Continued)
(b) EEAFEAANEE (b)  Valuation techniques used to determine fair
FH*E(E) value (Continued)
BT TR AT Note ii: The fair value of convertible notes was
BB BTEMES arrived at by calculating the weighted
= MR ER average fair value of the convertible notes
Ky AT E under two scenarios: disapproval and
EZ AR R approval of listing on the Hong Kong
ERE BT = Stock Exchange. Under the disapproval
e FE L Rt and approval of listing on the Hong Kong
HERB BT £ Stock Exchange scenario, the fair value
mEET 2¥E was arrived at using discounted cash flow
P RIERARAE analysis and market approach respectively.
M kg EE
0
(c) 13EEAEEREELF (c)  Valuation inputs and relationships to fair value
EHI B R
TERBAMBBEEIRATE The following table summarises the quantitative
FrEMAEXRTAERE information about the significant unobservable
ABENTEEER: inputs used in level 3 fair value measurements:
120204 R2020%F
6H30BH EAFTHE 6A30AH AFUHEEHAYE
ik AFE  HARE BAHEHE HATVENBEER
Fair value
asat  Significant Range of
30 June  unobservable inputs as at  Relationship of unobservable
Description 2020  inputs 30 June 2020 inputs to fair value
Financial assets at 5015  Rate of newness 85%-90%  The higher the rate of newness,
FVOCI the higher the fair value.
BATEF AR PRETE 85%90%  RFEHE AATESR-
FEMENEREE Market price 128 The higher the market price,
(RMB/square metre) the higher the fair value.
miE(ARET/ 128 mWEHS AAFEMS-
FHK)
Convertible notes 11,272 Discount rate 20.3%  The higher the discount rate,
the lower the fair value.
AHRREE 11272 BHRE 203%  BEREHSAATEBE-
Probability for approval 80%  The higher the probability for
of listing on HKSE approval of listing on HKSE,
the higher the fair value.
AR BB 80%  HLEREBE AT ETH A A
R ATRE BA - AAFESR-

42 China New Energy Limited
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HHEREEREMIA 5.

(&)
53 2AFEME(E)
(d) 1ZEERE

REBIRAFEAE
hEEREN SR EE R
HRERERTRELRA
BRRAERETHE Y
BHEE MR ER LB ER
EINEE S AR EIE

2 HER

EEEDRETIECERREEMNERS
BERE S TERERREREIR
BREFHEEED BRI - TREER
RECDHWHAIRARTNRMITES -

REEEER LB BRI TRR
HB £ E R BATER A RIS - BIEE A
EGEEERIER— AN ERETER
PAME S T D BCRY B IREHIREE - HLE -
ARRITEFRAER — @D BANE
HBERMERR o Y ek MR PSRN E =
RITERD R A TES
WERERE-

M2019912 A31 8 K20206 A30H * BT
BIEREBEEBMNLFE-

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3  Fair value estimation (Continued)
(d) Valuation process

The financial assets at FVOCI and convertible
notes of the Group was valued by independent
and qualified valuers. Discussions of valuation
processes and results were held between the Chief
Financial Officer and the valuers.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the chief operating decision maker, who
is responsible for allocating resources and assessing performance
of the operating segment. The chief operating decision maker has
been identified as the executive directors of the Company.

The Group is principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries. Management reviews
the operating results of the business as one segment to make
decisions about resources to be allocated. Therefore, the executive
directors of the Company regard that there is only one segment
which is used to make strategic decisions. Revenue and profit
before income tax are the measure reported to the executive
directors for the purpose of resources allocation and performance
assessment.

As at 31 December 2019 and 30 June 2020, all of the non-
current assets were located in the PRC.
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7. #%% SEEENSERE 7. REVENUE/CONTRACT ASSETS AND

=R CONTRACT LIABILITIES
(a) H®#%E (@  Revenue
EZE6H30H L~ EA
20204 20194
Six months ended 30 June
2020 2019
B IRR 2E 5% AR 7S Ethanol fuel construction services 144,058 131,604
RS ERE R R IR T Alcoholic beverage construction
services 26,722 31,958
Hth Others 1,006 335
FEE Total 171,786 163,897
—RAE —EREREAER — Recognised over time 171,413 163,897
—RE R ER — Recognised at a point in time 373 -
[EAtb| F B 358 208 7B R 4 “Others” mainly refers to revenue generated from projects
HEEERE T XAMIER EEM relating to the industry of ethyl acetate and vital fibre
el oligosaccharide.
REBIRE LBl 5 H oD The amount of the Group’s revenue from external
EPEXBEBUNTRAR: customers broken down by location of the customers is

shown in the table below:

B ZE6H30H1ENEA
20204 20194
Six months ended 30 June
2020 2019
F PRC 163,719 160,790
HMER Other countries 8,067 3,107
et Total 171,786 163,897

ll-ll- China New Energy Limited
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(b) FEFEAREBEERER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(BRBEHAN FELBREMR/ARETT)

REVENUE/CONTRACT ASSETS AND

CONTRACT LIABILITIES (continued)

(b) Assets and liabilities related to contracts with customers

The Group has recognised the following assets and

BERAE: liabilities related to contracts with customers:
S
20204 20194
6H30H 12H31H
As at
30 June 31 December
2020 2019
BEEES R B R Contract assets relating to
AREE construction contracts 93,819 124,107
B R RHE Loss allowance (7,183) (5,999)
REREE Total contract assets 86,636 118,108
HEFEAFEGHENAREAE®E Contract liabilities relating to
construction contracts 21,130 15,140
A K B 8 E B 8. PROFIT AND LOSS INFORMATION
EZ6H30H AR
20204 20194
Six months ended 30 June
2020 2019
K (EE) Gains/(losses)
SREAREERERREFEE  Netimpairment losses on financial
and contract assets (8,404) (1,871)
AR ER A E Fair value gains/(losses) on convertible
Wz (EE) notes 575 (2,664)
bE 5 Wz, (E51E) Exchange gains/(losses) 356 (12)
HEME - BEREREBE Losses on disposal of property, plant
and equipment (18) -
X Expenses
Rstiliabg Listing expenses 9,065 7434
HEMRX Depreciation charges 1,492 1,343
BiEMAX Amortisation charges 927 927
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(REEHE ESBRELR/ARETIT)

(All amounts in RMB yuan thousands unless otherwise stated):

9. FEHAX 9. INCOME TAX EXPENSES

L6

HZ6H30HIEAEA
20204 20194
Six months ended 30 June
2020 2019
EHIFTIS A Current income tax 5,821 5,844
EIEFTS R Deferred income tax (1,233) (131)
FriSfif X Income tax expenses 4,588 5,713
(a) HEHEEEMREH (@  PRC enterprise income tax
RIZR2008F1 A1 R £ Ay The enterprise income tax rate applicable to the group
ARFEMBIMFAEHE ([ entities located in mainland China is 25% according to
FRisEUA]) - iBAR Bt E the Enterprise Income Tax Law of the People’s Republic of
BERANDEMBREE A% China (the “EIT Law”) effective on 1 January 2008 except
AEBEFEMBARERPEX Guangdong Zhongke Tianyuan New Energy Science and
TCHTEEREHE B R A 71520194 Technology Co. Ltd., which is the major subsidiary of
WERE A ST E] B the Group, was qualified as “High and New Technology
HE20206 4300 LFHIEIRE A Enterprise” in 2019 and was entitled to a preferential
SRR H 5% = BB EAER income tax rate of 15% on its estimated assessable profits
B&o for the period ended 30 June 2020.
(b) BIFRESH (b)  Overseas income tax

RREME ARG I/EERS
ER  ERAKEIIEERSAE
BiE (196146) (K&E:]) ME/E
BRSEESAHEREEER - AR
AIREAEEMMEHERB N Z
TopEMAERERT S RES
FHES B EANTIEREINE
PEE-

China New Energy Limited

The Company is regarded as resident for tax purposes
in Jersey and on the basis that the Group is neither a
financial services group nor a utility group for the purposes
of the Income Tax (Jersey) Law 1961, as amended. The
Company is subject to income tax in Jersey at a rate of
zero per cent. For other jurisdictions, the taxes arising from
offshore are borne by the overseas customers according to
the contract terms.
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(All amounts in RMB yuan thousands unless otherwise stated):

10 Z3REF
(@) SREXEF

10. EARNINGS PER SHARE

(a) Basic earnings per share

B Z=6H30H1EAEA
20204 20194
Six months ended 30 June
2020 2019
ARa) A A =T Profit attributable to owners of
the Company 15,949 21,351
B 377 B AR N 19 £ Weighted average number of
(F&) ordinary shares in issue
(thousand shares) 444,448 444 448
SRR EAREF) Basic earnings per share
(NERARBITETR) (expressed in RMB per share) 0.036 0.048

(b) BREBEERF

(b) Diluted earnings per share

HZE6H30H1ENEA
20204 20194
Six months ended 30 June
2020 2019
RARETESREERN K Profit attributable to owners of the
RRARHEB ANEE T Company used in calculating
diluted earnings per share 15,374 21,351
EETEBRNMBEE LB Weighted average number of
hnEF9 ordinary shares in issue and
(FB) potential ordinary shares
(thousand shares) 490,789 462 325
BREERA Dilutive earnings per share
(NEBRARBITETR) (expressed in RMB per share) 0.031 0.046
(c) HESREFFMARFEE (¢)  Reconciliations of earnings used in calculating earnings
per share
HZ6H30R ILAEA
20204 20194F
Six months ended 30 June
2020 2019
FREAREF Basic earnings per share
RARETEEREARRHN K Profit attributable to owners of the
RATEE A Company used in calculating
FEAG & F - basic earnings per share: 15,949 21,351
G ER T Diluted earnings per share
AR ESREARBFH Profit attributable to owners of the
RRRHEBA Company used in calculating
FEAE 5 basic earnings per share 15,949 21,351
n: AT R BB A E WS Add: fair value gains on convertible
notes (575) -
AR E SRE SR Profit attributable to owners of the
VIN/NEIET =N Company used in calculating
FE(R R F diluted earnings per share 15,374 21,351
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10 BREFN &)

(d) FAEDIBHRMMEFITH

(REEHE ESBRELR/ARETIT)

10. EARNINGS PER SHARE (continued)

Weighted average number of shares used as the
denominator

B ZE6H30H1ENEA
20204 20194
Six months ended 30 June
2020 2019
STESRREARE TR RAE Weighted average number of
7 B R E AR N 315 8k ordinary shares (thousand
(FB) shares) used as the denominator
in calculating basic earnings per
share 444,448 444,448

HE SRR A

Adjustments for calculation of

diluted earnings per share:

RIBERAFRER B AE
BE gl
(TR (K&

AR (TR (K e

Share options granted under the

Pre-IPO Share Option Scheme

(thousand shares) (Note i) 22,416 8,963
Convertible notes (thousand

shares) (Note ii) 23,925 8,914

AHEEREE RN RE
DR E B (T &
B LB T 2R

Weighted average number of
ordinary shares (thousand
shares) and potential ordinary

shares used as the denominator
in calculating diluted earnings

per share

H

#2017 10A208 - 78 & [E #% 139,300,508
NREBREEATEEEERSNEENR
HARE -

RRIBAHEET TR MR ER BTN BB
ARSI LR R A TE (12
IREANE IS ERETE) BITHRD
HEAAZRECBITROEE - FHANER
BEETROBEFAGTESRETRMN
i A (ED B P hIAE AR B R -

it i

AR F] P RIRA201992 A8H 20199215
H 3£175,250,0007% 7T 526,250,000 7T 12%
AHRARERIE - ZEZIEN AR AERAERE
MR HARARA B LB - R
HRREELDAE RRBRHOBEER
23924,5020% o FT AR = 4R B BE1T A HiRE R
ErEREERAETELEN-

48 China New Energy Limited

490,789 462,325

Note i

On 20 October 2017, the Group granted 39,300,508 share options for the
long-term incentive of directors and senior employees of the Group.

The number of shares that would have been issued assuming the exercise
of the share options less the number of shares that could have been issued
at fair value (determined as the average market price per share for the
period) for the same total proceeds is the number of shares issued for no
consideration. The resulting number of shares issued for no consideration
is included in the weighted average number of ordinary shares as the
denominator for calculating diluted earnings per share.

Note ii

The Company issued 12% convertible notes for HKD5,250,000 and
HKD6,250,000 on 8 February 2019 and 15 February 2019 respectively.
The notes are convertible into ordinary shares of the Company upon the
Company obtaining the approval for listing in Hong Kong. Assuming no
adjustments to the conversion price is made, the number of conversion
shares shall be 23,924,502 shares. Convertible notes are included in the
determination of dilutive earnings per share from their date of issue.
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=) 11.

RELE20195F 202056 H30H 1EEAfE -
AT ES KSR ERBE -

DIVIDENDS

No dividends have been declared or paid by the Company during
the period ended 30 June 2019 and 2020.

EXREX 12. CAPITAL EXPENDITURE
L/ERN
BEE k#&E
Fff 5 (a)
Property,
Intangible plant and
assets equipment
Note (a)

B 2202066 A30H LA  Six months ended 30 June 2020
BV FEREE Opening net book amount 18,252 11,589
IN=E Additions 1,229 889
PrEe R 5 Depreciation and amortisation (361) (1,492)
e Disposal - (18)
R FREE Closing net book amount 19,120 10,968

HZ2019F6H30H LA A Six months ended 30 June 2019
BV R AR EE Opening net book amount 12,782 6,457
NE Additions 2,800 3,378
e R 8 Depreciation and amortisation (361) (1,343)
& Disposal - (230)
R FEREE Closing net book amount 15,221 8,262

@ - EREEEENEBEN2020F6A4
308 A /1 EFI A R#5,462,000
JC (2019 12A31H: AR
5,754,00070) R EiZ AR ¥
1,145,0007T (20194F12A31H = A
R#51,214,0007T) - AR BB ETT
FEEFNEAMERAERAARE
12,513,000t (2019124311 :
AE#11,264,0007T)

(a) Intangible assets represented patents of RMB 5,462,000
(31 December 2019: RMB 5,754,000) and trademark of
RMB 1,145,000 (31 December 2019: RMB 1,214,000)
held by the Group and capitalised development costs for
self-developed patents of RMB 12,513,000 (31 December
2019: RMB 11,264,000) as at 30 June 2020.
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13. FAEEERHEE 13. RIGHT-OF-USE ASSETS AND LEASES
RRsRA PRI EAERIIRA T AR The condensed consolidated interim balance sheet shows the
EmMe: following amounts relating to leases:

i
20204 20194
6H30H 12H31H
As at
30 June 31 December
2020 2019
FRHEEE Right-of-use assets
T Hb{E A Land use rights 2,483 2,525
Bx Buildings 3,232 3,756
5,715 6,281
JiS
20205 20194
6H30H 12H31H
As at
30 June 31 December
2020 2019
HEERE Lease liabilities
mE Current 1,065 1,073
JERED Non-Current 2,435 2,889
3,500 3,962

5 O China New Energy Limited
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(All amounts in RMB yuan thousands unless otherwise stated): (B RBFHBAIN FiESBEENAARETT) !

14. EZEWFIE 14. TRADE RECEIVABLES
S
20204 20194
6H30H 12H31H
As at
30 June 31 December
2020 2019
BEHRWHKIE—FE=F Trade receivables — third parties 147,101 105,752
BB S WA R ERE Less: allowance for impairment of
trade receivables (17,941) (11,124)
B 5 e WG IEF R Trade receivables — net 129,160 94,628
RIFZRZEHH (MBRHREZREFE) Y The ageing analysis of trade receivables based on invoice date (net
SR IERRE DTN T : of provision for impairment losses) is as follows:
JiS
20205 20194F
6H30H 12A31H
As at
30 June 31 December
2020 2019
—FRN Within one year 108,539 80,880
—E-F One to two years 12,948 8,315
—E=fF Two to three years 7,673 5,433
129,160 94,628
F2019F 12 A31 8 M2020F6 A30H ' & As at 31 December 2019 and 30 June 2020, the fair value of
SEWFIEM A EEERAERS - trade receivables approximated their carrying amounts.
MR2019F 12 A31 8 &2020%F6 4308 - & As at 31 December 2019 and 30 June 2020, trade receivables
SEUGRIEUAARESHE - were denominated in RMB.
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E0A%R & o HARI TR S Il 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated):

(REEHE ESBRELR/ARETIT)

15. HttEWK KB R FE(FKIE 15. OTHER RECEIVABLES AND
PREPAYMENTS
i
20204 20194
6H30H 12H31H
As at

30 June 31 December

2020 2019

H B FIE Other prepayments 17,094 22,650
B TR MWIENRIE Prepayments related to listing

expenses 7,547 8,710

HIEB BN Advances to employees 350 447

HiZEe Tendering deposits 276 460

i girsn Deposits receivables 79,000 78,000

HAth Others 462 421

104,729 110,688

FEM RS IEAAR SRR AR A
A AR AR AR M RTAMNTR
18 53 5l 2 AR #78,000,0007T K A R #
1,000,0007T * AYERIBTTE R AR
MY AR B HEEFS0R NREZ IR

Deposits receivables represents up-front payments for
guaranteeing performance of the contracts to Inner Mongolia
Zhongneng Biological Technology Co., Ltd of RMB78,000,000
which will be returned upon the project completes and Xin Jiang
Botai Energy Co., Ltd of RMB1,000,000 which will be returned
within 30 days from the date of signing the contract.

16. TMREHESLUKRIKEEKIEK 16. RESTRICTED CASH AND CASH AND CASH
TEEY EQUIVALENTS
IS
20204 20194
6H30H 12A31H
As at

30 June 31 December

2020 2019

SRITRFHEES Cash at bank and on hand 17,035 28,787
B ZBRFIRE Less: restricted cash (1,719) (2,321)
15,316 26,466

R2019F12 A31 H &2020F6 A30H #) %
[RHEEREDRIBARKE2321,000T AR
#1,719,0007T 2 EME SRS EIRTTHER
F

security for the Group’s bank borrowings.

52
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Restricted cash of RMB2,321,000 and RMB1,719,000 as at 31
December 2019 and 30 June 2020 respectively was pledged as



B0A%R & P HAR R S RIBf 51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated): (B RBFHBAIN FiESBEENAARETT) !

17. R4 17. SHARE CAPITAL
ZEREE [N
Number of Share
ordinary shares Capital
7202056 A30H & At 30 June 2020 and
2019412 A31H 31 December 2019 444,447,541 1,444
MR2020%7 148 - A ARG ERE B On 14 July 2020, the Company has issued 82,600,000 shares for
BERXSMER AR EIR ETHEST its listing on the Main Board of The Stock Exchange of Hong Kong
82,600,000/ f& 17+ £ AT1S B FRELE and the net proceeds from the listing after deducting the related
kR FEREE T TR 12 A425B BT (18 issuance expenses amounted to approximately HKD25 million
ERHARBBEETT) ° (equivalent to RMB23 million).
HR2020F7 148 Al R EiR B B EEE On 14 July 2020, convertible notes have been fully converted into
¥ 523,924, 5020 F 1) © 23,924,502 shares.
18. RITEX 18. BANK BORROWINGS
i
20205 20194
6H30H 12A31H
As at
30 June 31 December
2020 2019
RITIER Bank borrowings
— B KA —Secured 13,850 18,941
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8RR & o HA R F5 & I B 5
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated): (B RBAFBEIN FiESBEENAARETT) !

EZRHEMENKIE 19. TRADE AND OTHER PAYABLES
i
202045 20194
6H30H 12HA31H
As at
30 June 31 December
2020 2019
Z S ENFIE (Mi@) Trade payables (Note (a)) 93,116 114,755
HtENSRIERTBREA Other payables and accruals 24,238 24,928
FESEEIE (MisEDb)) Amounts due to directors (Note (b)) 439 426
FERHIEET VAT payables 37,718 47 562
155,511 187,671
(a) 2019412 A31 H 202056 A30 (@)  Asat 31 December 2019 and 30 June 2020, the ageing
B REEEHESEEFRENFIR analysis of trade payables based on invoice date was as
HIBRER DTN T ¢ follows:
IS
20204 20194
6H30H 12HA31H
As at
30 June 31 December
2020 2019
1£290H 1-90 days 15,425 53,584
90z 180H 90-180 days 14,315 24,655
180&365H 180-365 days 33,607 16,726
1226 1-2 years 18,232 8,800
2&34F 2-3 years 4,442 3,438
3FL Over 3 years 7,095 7,552
93,116 114,755
(b))  HZEFEREER 28 RIREK (b)  The amounts are unsecured, interest free and repayable
Bi&- on demand.

S4

China New Energy Limited



20.

fE8R%R & oo HARA 5 & BT 5
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated): (B RBFHBAIN FiESBEENAARETT) !

BEtST X5

20. RELATED-PARTY TRANSACTIONS

RS eHERNERNERBEEUARE =] Transactions are based on the price lists in force and terms that

EROIGRTETT

(@ BBEIEBREHENRBAR

would be available to third parties.

(a) Name and relationship with related parties

=g B
Name Relationship
Mr. Yu Weijun Chairman of the board
REZKE EEeXE
Mr. Tang Zhaoxin Executive director
FEIKELST A HWITESF
Mr. Richard Bennett Independent non-executive director
Richard Bennettst 4 BUIEMITES
(b) FESBAEES RIE (b)  Amounts due to related parties
HZ6H30HIEAEA
20204 20194
Six months ended 30 June

2020 2019

FERTE S Amounts due to directors
R EA] Beginning of the period 426 2,922
NE Additions 103 669
B8 Repayments (90) (3,165)
REAR End of period 439 426

ENEEs A RIERIEE SIS & Amounts due to related parties are non-trade in nature,

B EEM IR ERKEER -

interest free, unsecured and repayable on demand.
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8RR & o HA R F5 & I B 5
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(All amounts in RMB yuan thousands unless otherwise stated): (B RBAFBEIN FiESBEENAARETT) !

20. EBAR S (&) 20. RELATED-PARTY TRANSACTIONS (continued)
(c) FEEEEHMH (c)  Key management compensation
HZE6H30R LA A
20204 20194
Six months ended 30 June
2020 2019
TE& He EANEMIBEF  Salaries, wages, bonuses and
other benefits 1,199 1,032
wne Fees 20 87
LARR A7 75 Z 15 &9 5 B Share-based compensations 145 102
1,434 1,221
21. A¥E 21. COMMITMENTS
PA2019F 12 A31 H K2020F6 A30H @ A< As at 31 December 2019 and 30 June 2020, the Group had the
SEBAUT A BB S HERIE: following non-cancellable operating lease commitments:
b
20204 20194
6H30H 12A31H
As at
30 June 31 December
2020 2019
TER—F No later than one year 84 129

5 6 China New Energy Limited
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