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Management Discussion and Analysis

BUSINESS REVIEW

Wanda Hotel Management (Hong Kong) Co., Ltd.
(“Wanda Hotel Management”, together with its
subsidiaries, “Wanda Hotel Management Group”)

Wanda Hotel Management is a leading hotel services
provider in China and is principally engaged in the
business of hotel management and operation, hotel design,
hotel construction management and related consultancy
and other ancillary business, with comprehensive
capabilities in hotel management and operation. Wanda
Hotel Management currently manages seven hotel brands
under Wanda (“Wanda Hotel Brands”), namely Wanda
Reign, Wanda Vista, Wanda Realm, Wanda Jin, Wanda
Moments, Wanda Yue and Wanda Yi.

As of 30 June 2020, Wanda Hotel Management managed
a total of 85 hotels in operation as set out in below table:—
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Hotels In Operation Under Management

EEEETHE
Number of Hotels

EESA Number
DWCM Third Party of Rooms
Group *** Clients Franchised** Total ('000)
REEEHE =5 EEHE
EIREE B ORSRRRE Fob ('000)
Wanda Reign BiEnE 3 0 0 3 0.8
Wanda Vista BENE 2 22 0 24 6.5
Wanda Realm BERE 1 45 2 48 13.9
Wanda Jin BiERE 0 3 0 3 0.9
Wanda Moments ~— BEE#E 2% 0 2 4 0.8
Wanda Yue B 0 1 0 1 0.1
Others EAfth 1 1 0 2 0.3
Grand Total B 9 72 4 85 23.3

*

Representing hotels leased from third party landlords which
Wanda Hotel Management Group manage and operate
and Wanda Hotel Management Group bear all of the costs
associated with renovation of these hotels.

e The franchisee is responsible for the costs of renovation
in accordance with the standards set by Wanda Hotel
Management Group.

Dalian Wanda Commercial Management Group Co.,Ltd. (X
HEENFEREEERNGBRAE) (“DWCM”, an indirect
holding company of the Company, and its subsidiaries.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Besides the above operating hotels, as of 30 June 2020,
Wanda Hotel Management also contracted to manage 115
hotels which have not yet commenced operation and were
under construction.

The outbreak of the COVID-19 coronavirus (the
“Pandemic”) since the first quarter of 2020 has taken
its toll on the Group’s hotel management and operation
business which operates mainly in the People’s Republic
of China (the “PRC”). The occupancy rate of the hotels
managed by the Group, which are principally located in
the PRC, has substantially declined to approximately 24%
during the first quarter of this year from approximately
54% in the corresponding period of 2019. Such decline
in occupancy rate was mainly due to the travel advisories
or restrictions in the PRC following the Pandemic. In
response to the difficult business environment as a result
of the Pandemic, the Group has sought to reduce costs,
mitigate operational risk and enhance operation efficiency
as counter-measures. Such measures have taken effect
and the occupancy rate of the hotels managed by the
Group has improved and reached approximately 32%
during the second quarter of 2020.

Joint Venture Platform in the Americas and Chicago
Project, the United States of America

In July 2014, the Company formed a joint venture with
Wanda Commercial Properties (Hong Kong) Co. Ltd.
(“Wanda HK") to establish a joint venture platform in the
Americas with a total capital commitment of HK$10 billion,
in which the Company holds 60% and Wanda HK holds
40%, for the joint acquisition and development of suitable
real property projects in the Americas.

On the same day, through Wanda Chicago Real Estate
LLC (“Wanda Chicago”), a wholly owned subsidiary of
this joint venture platform, the Company and Wanda HK
entered into (i) the formation and contribution agreement
with Magellan Parcel C/D LLC (“Magellan”) and Lakeshore
East LLC; and (ii) the operating agreement with Magellan
to jointly develop a project in Chicago (“Chicago Project”)
in which Wanda Chicago holds 90% and Magellan holds
10% of such joint venture.
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Management Discussion and Analysis (Continued)

The planned total gross floor area of the Chicago Project
is approximately 176,000 sq.m.. It is located in the heart
of Chicago, adjacent to Millennium Park and the Chicago
CBD. Many of the well-known destinations are within
walking distance of the project, such as the Theatre
District, Museum Campus and Michigan Avenue, and
hence in excellent geographic location. The project is
expected to be developed into a 361-meter, 101-storey
five-star hotel (with estimated over 200 rooms) and high-
end condominiums, which will be Chicago’s third highest
building upon completion and a new landmark in Chicago.
Pre-sale of high-end condominiums portion commenced in
September 2015. The Chicago Project obtained planning
approvals and completed settlement in April 2016.
Construction work commenced in August 2016 and is
progressed as planned. The development of the Chicago
Project is expected to be completed by 2021.

On 24 July 2020, Wanda Chicago, as seller, and Magellan,
as purchaser, entered into a membership interest purchase
agreement (“Agreement”) in relation to the disposal of
90% of the issued and outstanding membership interests
of Parcel C LLC (“Parcel C"), subject to the terms and
conditions contained therein, at the consideration of
US$270 million. Pursuant to the Agreement, the inter-
company loans due to Wanda Chicago from Parcel C
amounted to US$244,770,000 as at 30 June 2020 (subject
to adjustment prior to closing) will be repaid to Wanda
Chicago. Further details of the disposal can be found in
the announcement of the Company dated 30 July 2020.
Parcel C was classified as a disposal company held for
sale and as discontinued operation. The disposal has not
yet been completed as at the date of this report.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda HK in the form of a joint
venture, in which the Company holds 51% and Wanda HK
holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total
gross floor area of approximately 330,000 sg.m., including
153,000 sq.m. of shopping mall and 177,000 sg.m. of
retail, residential and other properties for sale.

The construction work of the Guilin Project has completed
and the shopping mall opened in September 2015. With
satisfactory commercial leases and operating conditions,
the shopping mall has become a supreme landmark
business centre in Guilin.

FINANCIAL REVIEW

On 24 July 2020, Wanda Chicago, as seller, and Magellan,
as purchaser, entered into the Agreement in relation
to the disposal of 90% of the issued and outstanding
membership interests of Parcel C, subject to the terms
and conditions contained therein, at the consideration of
US$270,000,000. Pursuant to the Agreement, the inter-
company loans due to Wanda Chicago from Parcel C
amounted to US$244,770,000 as at 30 June 2020 (subject
to adjustment prior to closing) will be repaid to Wanda
Chicago. Parcel C was classified as a disposal company
held for sale and as discontinued operation. The disposal
has not yet been completed as at the date of this report.

In 2019, the Company decided to cease its business of
the development and sale of properties in the PRC. There
is no longer the business of the development and sale of
properties for the Period, and the comparative figures have
been restated accordingly.
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Revenue Yz

AEBEBRABESEE (RBFBELEE
%) Uk 25 49246,100,0008 T (B2 =&
—hWEXNAZFTBHLERNEA([ZZF—AN
FEFEF]) (LEF) : 390,800,000
JL) TR - —

The Group reported revenue (from continuing operations)
of approximately HK$246.1 million for the Period (six
months ended 30 June 2019 (“1H2019") (restated):
HK$390.8 million) and can be analyzed as below:—

Unaudited
RISER
Six months ended 30 June
BZAA=tHLEREAR

2020 2019 Changes
ZBIZE CTNF B
HK$'000 HK$'000 HK$'000 %
T FHT FHT %
(restated)
(4 =E51)
Hote! operation and BEEER
management services BRI 113,230 221,714 (108,484) (48.9)
Hotel design and construction B R KR
management services ERRE 80,729 87,083 (6,354) (7.3)
Investment properties leasing RENERE 52,098 81,995 (29,897) (36.5)
Total st 246,057 390,792 (144,735) (37.0)

Revenue from hotel operation and management services
for the Period amounted to approximately HK$113.2
million, representing an decrease of approximately 48.9%
as compared to approximately HK$221.7 million for
1H2019 (restated). Such segment revenue decrease was
mainly attributable to travel advisories or restrictions in the
PRC resulting from the Pandemic since the first quarter of
2020. As a result, the occupancy of the hotels managed by
the Group has substantially declined to approximately 28%
during the Period (1H2019: approximately 54%). This
has impacted the gross operating revenue of the hotels
managed by the Group and hence the hotel management
fee income received by the Group.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Revenue from hotel design and construction management
services for the Period amounted to approximately
HK$80.7 million, representing a decrease of approximately
7.3% as compared to approximately HK$87.1 million for
1H2019 (restated). Such decrease was mainly due to the
lower number of contracts in progress during the Period as
compared to 1H2019.

Investment properties leasing segment revenue for the
Period decreased by approximately 36.5% from the
corresponding period (1H2019 (restated): HK$82 million)
to approximately HK$52.1 million mainly due to no rental
income having been generated from the Hengli City Project
for the Period after the disposal of the project in December
20109.

Segment results
The following table illustrates the segment results of the

Group for the six months ended 30 June 2020 and 2019
(restated) respectively:—

RAEIRE - REBERT REREE RS
H) U 25 #780,700,000/8 7T » - F— A,
F¥F (KLET) 487,100,000 3 7T
L#73% c BRARLSEEHRAHEZ
FHETHANEEI R T —NFL¥
F o

RAHE REMERES BRER
A (ZE—NAFLEEF(KLE):
82,000,000 JT) B 2 #136.5% % 4
52,100,000 7T * TEHRE_ZT—NF
+ZAEEEAWIELR % - AHRI &R
H%BE 2 AR AFTER -

DA
TREMAEEDINBE_T_ZF

k=—%F— ﬂi/\ﬁ] THRIENER (BE
FI) B2 BRSEAR -

Unaudited
RBER
Six months ended 30 June
BZEXRA=1THILAEA

2020 2019 Changes
= = e S -
HK$'000 HK$'000 HK$'000 %
TExT FHT FTHT %
(restated)
(E=5)
Hotel operation and BIEEER
management services ERRS (15,569) 119,289 (134,858) (113.1)
Hotel design and construction B R KR
management services EERS (7,324) 24,965 (32,289) (129.3)
Investment properties leasing REWMERE 54,710 1,824 52,886 2,899.5
Total @t 31,817 146,078 (114,261) (78.2)
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Management Discussion and Analysis (Continued)

The measure used for reporting segment results is profit/
(loss) before tax.

Hotel operation and management services segment loss
increased by about 113.1% to approximately HK$15.6
million for the Period, as compared to profit of HK$119.3
million for 1H2019 (restated). The segment loss for the
Period was mainly due to significant segment revenue
decrease as abovementioned, and a majority of the
operating costs of the segment is fixed in nature, including
staff costs and related expenses.

Hotel design and construction management services
segment loss increased by 129.3% to approximately
HK$7.3 million for the Period, as compared to profit of
HK$25 million for 1H2019 (restated). Such increase in
loss was mainly due to impairment of trade receivables of
approximately HK$32.1 million for the Period.

Investment properties leasing segment profit increased
to approximately HK$54.7 million for the Period, as
compared to HK$1.8 million for the 1H2019 (restated).
Such segment profit increase was mainly due to absence
of provision of approximately HK$60.4 million net valuation
loss of investment properties in the Hengli City project
provided in 1H 2019 following the disposal of the project
in December 2019.

BEBERRARAIA
R _TFREmE
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Management Discussion and Analysis (Continued)

EEENWRA N ()

(Loss)/profit attributable to equity holders of the
parent

During the Period, the Group’s loss attributable to
the equity holders of the Company amounted to
approximately HK$36.2 million (1H2019 (restated): profit
of approximately HK$39.7 million) with the breakdown set
out as below:—

FREERGE ARG (BR) 8F

RAHRE - AEBEZ AR REEFTE AL

15 B84 /536,200,000 T (ZFE— 45

FHF (KEEF) : & F%) 39,700,000 7%
JT) - BRERRMEIT - —

Unaudited
REER

Six months ended 30 June

HEAA=TALEXEAR

2020 2019 Changes
Sk 33 —NF L)
HK$'000 HK$'000 HK$'000
Tr Fr T

(restated)

(1&E7)

(Loss)/profit attributable to the NEERBE ARG
equity holders of the parent: (B518) /&aH -

— From continuing operations — REFEREES (30,986) 63,260 (94,246)
— From discontinued operations — REBKRIHEEEK (5,200) (23,575) 18,375
Total et (36,186) 39,685 (75,871)

The loss attributable to the equity holders of the
parent for the Period was mainly due to: i) significant
decrease of profit from the segments of hotel operation
and management and hotel design and construction
management services by approximately HK$167.1 million,
as compared to the 1H2019; but offset by ii) net valuation
gain of investment properties of approximately HK$3
million as compared to net valuation loss of approximately
HK$62 million in the 1H2019; iii) a decrease in finance
costs of approximately HK$15.4 million due to less interest
on loans from an intermediate holding company of the
Company as a result of decline of floating interest rates;
and iv) decrease of income tax of approximately HK$20.5
million as a result of significant decrease of profit from
hotel operation and management segment.

AHEZ B AR ARGEEEE
B ) REBEESENREELEER
.:#&5%*“%@%?%"*52,@%\ BT
£ 3 KIE R 2 49 167,100,000 78 JT AT
B WHNATIEBEE i) REMERE
W 25 5% %8 493,000,000 7T+ M —ZE— A
F B A ERIBF R84 62,000,000
FEIT i) MR EB AR TR E AN E —
R EIZERARERFEmD - #im<w
B R, 4 #9 15,400,000 7T ¢ K iv) 3
BREEEREED I BMAERLD -
B FTSFR A 49 20,500,000 7T °
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Management Discussion and Analysis (Continued)

Net assets and equity attributable to equity holders

As at 30 June 2020, the Group recorded total assets
and total liabilities of approximately HK$9,934.4 million
and HK$7,393 million respectively. The Group had net
assets of approximately HK$2,541.4 million as at 30
June 2020 as compared to approximately HK$2,643.3
million as at 31 December 2019. As at 30 June 2020,
the equity attributable to equity holders of the parent
was approximately HK$1,845.3 million as compared to
HK$1,921.5 million as at 31 December 2019.

Liquidity, borrowing and financial resources

The Group had total cash and bank balances of
approximately HK$2,389.1 million as at 30 June 2020 as
compared with HK$2,453.9 million as at 31 December
2019. The decrease was mainly due to the substantial
decrease in hotel management income as a result of the
outbreak of the Pandemic. About 82%, 11%, 6% and
1% of the cash and bank balances were denominated
in Renminbi (“RMB”), Australia Dollar (“AUD"), United
States Dollar (“USD”) and Hong Kong Dollar respectively.
As at 30 June 2020, the current ratio, which is the quotient
arrived at by dividing current assets by current liabilities,
was 1.16 as compared with 1.19 as at 31 December 2019.

é‘%‘i@%%‘@ﬁﬁﬁ’&ﬂ
R _TFREmE

EEENWRAN ()

EEFEREREEABGER
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SR8 4848 FE I 48 B {5 499,934,400,000 7
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

The following table sets out the debt and borrowings of the TRENAKE 2 EHRER BB

Group with its maturity profile: P
Unaudited Audited
RISERZ LRz
30 June 31 December
2020 2019
—E-EF —E-NF
AA=+H +ZA=+—H
HK$’000 HK$'000
o Tt
Debts and borrowings BERERER
Interest bearing: A
— Loan from a financial — DBAREHEZ
institution classified — B REEER
as held for sale 968,800 973,475
— Loans from an intermediate — —EFREERARER
holding company 4,061,229 3,513,166
Non-interest bearing: TEHAE -
— Loans from an intermediate — —EFREERARER
holding company — 674,416
Total debts and borrowings B R IE KRR 5,030,029 5,161,057
Repayable: B
— Within one year ——FR 4,061,229 4,187,582
— After one year but within — —FREMFER
two years 968,800 —
— After two years but within — MFRERFR
five years — 973,475
5,030,029 5,161,057
12 Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

EEENWRAN ()

Unaudited Audited
KRISER P
30 June 31 December
2020 2019
—E-EE —E-NEF
AA=+H +ZA=+—H
HK$’000 HK$'000
e T
Cash and bank balances RERBITER
— Cash and cash equivalents —ReMREEED 2,270,466 2,421,957
— Cash and bank balances — DEABELE
classified as held for sale 2B & RIRTTEERR 46,063 28,489
— Restricted bank deposits — DBARIELHE
classified as held for sale ZRREIRITIFH 72,611 3,434
Total cash and bank balances & RIRTTHER R 2,389,140 2,453,880
Net debts (debts and borrowings  E#5FrE (E#5 & EFHR &
minus cash and bank balances) — &iRIT&EER) 2,640,889 2,707,177
Total equity et o 2,541,388 2643310
Total assets BEE 9,934,403 9,592,979
Gearing ratios: BAREBLEE
— Net debts over aggregate of — ﬁf@%%ﬂ?%%f@%%ﬁ
net debts and total equity ERfE RS 2 TN 51% 50.6%
— Net debts over total assets — EEFERNGAE 26.6% 28.2%

As at 30 June 2020, the Group’s contracted commitment
for capital expenditure is approximately HK$2,113.2
million (As at 31 December 2019: HK$2,735.8 million).

BEBERRARAIA
R _TFREmE

RZT-_ZTFXA=ZFTAH AEEER
X 2 BT #) ¥& 49 /5 2,113,200,000
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Foreign currency and interest rate exposure

During the Period, the Group’s business is principally
conducted in RMB and USD. The functional currencies
of the Group’s subsidiaries in the PRC and the United
States of America (the “USA”), are RMB and USD
respectively and these subsidiaries do not have significant
monetary assets or liabilities denominated in currencies
other than their respective functional currencies. The
functional currency of the Group’s other subsidiaries is
HK$. The Group is exposed to currency risk primarily
through loans that are denominated in USD. The Group
maintains a conservative approach on foreign exchange
exposure management. During the Period, the Group
did not use any financial instruments to hedge against
foreign currency exposure and the Group did not have any
hedging instruments outstanding as at 30 June 2020.

During the Period, the Group had interest-bearing loans
from a financial institution and an intermediate holding
company of the Company. As at 30 June 2020, interest-
bearing borrowings of approximately HK$4,157 million,
being approximately 82.6% of the total interest-bearing
borrowings, were on a floating rate basis. The remaining
interest-bearing borrowings of approximately HK$873
million were on fixed interest rate basis. Accordingly, the
Group’s cost of borrowing was affected by changes in
interest rates during the Period. During the Period, the
Group had monitored the suitability and cost efficiency of
hedging instruments and had considered a mix of fixed
and floating rate borrowings in order to manage interest
rate risks. The Group will prudently consider entering
into currency and interest rate hedging arrangements to
minimise such exposures if and when appropriate.

PLEDGE OF ASSETS

As at 30 June 2020, the Group pledged certain of its
assets to a financial institution in the PRC to secure the
loan of approximately HK$968.8 million granted by the
financial institution. The aggregate carrying value of these
construction in progress, freehold land and properties
under development included in discontinued operations
as at 30 June 2020 amounted to approximately HK$945.2
million, HK$156.3 million and HK$4,183.7 million
respectively.

SMNE R R R AR

REER - REBZEBETEUAARKER
EITET $ﬁl#¢@&%ﬂi/\m
([EE]) ZHBRAZEEE SRR
ARKEET  BZEWBRARLAREFE
NKREZRBREEBUIN EBHECE
REBEELAE - AEEEMBHEAT
ZUREEE /BT - AEEZERFIAE
TERHEZ ER B - AEBERHR
SFZINERBRE R A o AR - A&
B A TR hINERR -
MR FA=+H  ~AEEE
FEfRIRTFEZEHTA -

AEER AEBBHEZ —REE#E
BRARA—ERBEERARER - B
;gfgi,\ﬁi—k—a ﬂ“EW /J\Z’]
4,157,000,0008 7t ({55 8RBT
82.6%) 1LIZENFI R ARG B o HH
873000ooo,%yczsré'fﬁ*hﬁlmzlmﬂ
B o At - AEBRAHEAZ
1E?A&$E%\zgé S - KEIREA - A
%lamm TR ZEEMERKA
& UERESEERFEFEMGER - A
EI@%\ KEAR - AEERBFEZENEE
RFRRT S &8 R R R P A% SR
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BEEEH

RZTFZTENA=+H - ARE
TEEEARTPE—KEmEE LM%
S & B R T 2 B34 968,800,000
BT RFOAARIEGEES 212
TR AAFBIHWEERMENR -
CERERNAZTHZEERED NG
945,200,000 7T * 156,300,000 7T &
4,183,700,000# 7T ©
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Management Discussion and Analysis (Continued)

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the six months ended 30 June 2020.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had provided guarantees
in aggregate amount of approximately HK$11.9 million (31
December 2019: HK$25.8 million) to banks in favour of its
customers in respect of mortgaged loans provided by the
banks to these customers for their purchase of the Group’s
properties. Each of these guarantees would be released
upon the execution of individual purchasers’ collateral
agreements.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

The Group had no acquisition or disposal of subsidiaries
and associated companies during the Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

On 24 July 2020, Wanda Chicago, as seller, and Magellan,
as purchaser, entered into the Agreement in relation
to the disposal of 90% of the issued and outstanding
membership interests of Parcel C at the consideration
of US$270 million subject to the terms and conditions
contained therein. As at the date of this report, the
disposal has not been completed yet. Please refer to the
announcements of the Company dated 30 July 2020 and
17 August 2020 for further details of the disposal.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2020, the Group had 494 full time
employees, who are located in the PRC, Hong Kong and
the USA.

During the six months ended 30 June 2020, the Group
remunerated its employees based on their performance,
experience and the prevailing market salaries. Performance
bonuses were granted on a discretionary basis. Other
employee benefits included insurance and medical cover,
subsidized educational and training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2020 (six months ended 30 June 2019: Nil).

OUTLOOK

Following the injection of Wanda Hotel Management, the
Group’s strategies under the business transformation are
to focus on fee based businesses, to improve cash flow,
and to reduce leverage with the following initiatives:

1. To continue to monetize prior property investments.
The Group views that the disposal of the Chicago
Project (details of which are disclosed in the
Company’s announcements dated 30 July 2020
and 17 August 2020) can help realize value of
the investments and reduce current and future
indebtedness (for the project construction loans
purpose);

2. To capitalize on the hotel management expertise of
the Company (e.g. hotel design, construction and
operation management, etc.) where the Group can
potentially develop into an industry leader in the
segment in China; and

3. To improve the operating efficiency of the Guilin
Project through cost control and targeted marketing,
while at the same time evaluate future plans
regarding the assets.
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Management Discussion and Analysis (Continued)

The Group will continue to prudently seek profitable
investment opportunities, further expand the Group’s
sources of revenue, enhance the Group’s profitability and
maximize return for its shareholders.

The Group’s fee-based businesses operates mainly in the
PRC. Since 2020, the operations of the hotels managed
by the Group have been impacted as a result of travel
advisories or restrictions imposed by governments
connected with the Pandemic. In response to the difficult
business environment, the Group has sought to reduce
costs as a counter-measure. While these measures have
helped mitigate the impact of the Pandemic, the severity
of the slowdown in economic activities particularly in the
travel and hospitality industries makes the timing and
degree of any sustainable recovery uncertain. The Board
will continue to pay close attention to development of
the Pandemic and evaluate its impact on the Company’s
operations, and respond or make announcement(s) as
appropriate if necessary.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFQO”), which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares of DWCM (Note 1)

EERIRTHRAESRES -
ERORERETHESER KR

RZZE-ZTENA=1H BERAQT
FETRABRAR R REAEEE (F
ERBEBEOESTIEEF R EEEH
([FEFRHEEG] ) EXVEB) ARG -
TR, REEETHEERIEESFAE
WEBIEXVELE 7 BN EMEBIE R
RRARBEBMERIHARAE ([HR
Frl) R kAR (REESERARQF
FETHABREES MPEKINZE
B EFEREARENRERAR)
SIRIBE S K BRG] 5 352 (kB B AR
NAFMFEERMER AR + HRIE
B S ETARAN ([ EmARAIL) Mgk
THEN EHRTAZSESETESR SN
TSR] ([Z2SFR)]) EMEARE R
BT AR T ¢

RAEBEHREERDTHERS (K
1)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director Short position of interest shares of DWCM of DWCM

hRERE

RREEE [GE3¢:

MEEERGH S BITRAEH

EEpE "R/ KA B @Y HoRER BHNEDE

Mr. Ding Benxi Long Beneficial owner 50,000,000 1.10%
TARBHxEE HE EHEAA

Mr. Ning Qifeng Long Beneficial owner 6,000,000 0.13%
HAR LS TR EHEAA

Mr. Zhang Lin Long Beneficial owner 10,000,000 0.22%
SRR TR EHEAA

Mr. Han Xu Long Beneficial owner 1,600,000 0.035%
HBLAE TR EHEAA

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
ST EE TR EHEAA
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Note:

(1) DWCM, being an indirect holding company of the Company,
is an associated company of the Company under Part XV
of the SFO. The calculation is based on the total number of
4,527,347,600 shares in issue as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, so far as was known to the Company,
the following persons (other than the Directors and the
chief executive of the Company) had interests or short
positions in the shares and underlying shares which would
fall to be disclosed to the Company pursuant to section
336 of Part XV of the SFO, or were, directly or indirectly,

interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances

FERRPRODRAEABERS P
BENAR

R-IE-ZTEXA=Z+H  BARAF
M UATAL (EERARREZITHA
BERIN) R KBRS R B IR EE
F R EBEOIEXVEEIB6HARAR
AEBENEESAR  NEENEEES
AR AT A AR 1B R AN SR BT

at general meetings of any member of the Group were as

kB A

FHREA R HEE I AET
R ATEIE 5% kLA EATF -

follows:
Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAQ T RS EARAE
RAEBAR D EETRAEN
LYt HRE/ KB 51 RmtE HRE R BREIL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnlEAA
Limited
(“Wanda Overseas”)
BEMEMEFIN
BRAR
(T&&E8])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE RSB R
BRAF (MHEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BERE e corporation (Note 2)
RIS EE R
(MF5E2)
DWCM Long Interest in controlled 3,055,043,100 65.04%
KEEEmEERE HE corporation (Note 3)

KA EE RS
(P&E3)
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Other Information (Continued)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAQ T RS EARRT
R EBR D 2 BITRAHN
HE LR "R/ KA B REmME W R BHEDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
REBEER e corporation (Note 4)
REEHEE R
(Mt 4)
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) REZEHEE AR
RNEGHIRERR DA (ML 5)
(TREEH])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
FREMEE e corporation (Note 6)
RIS EE R
(MizTe)
Mr. Chen Chang Wei Long Beneficial owner and 278,098,230 5.92%
(“Mr. Chen”) 5oy held by controlled
REESLE corporation (Note 7)
(IBRSEAD) EmmAaAR
B EGEERE
(MI5E7)
Long Interest of spouse 23,600,000 0.50%
ey} (Notes 7 and 8)
B (M7 &%8)
Ms. Chan Sheung Ni Long Beneficial owner 23,600,000 0.50%
BRXXE 22 &= e BEREAA
Long Interest of spouse 278,098,230 5.92%
e (Note 9)
fefsER (MET9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(“Ever Good”) TR EmEEA
(TEver Good | )
(Note 10) Long Trustee 204,237,800 4.35%
(3£ 10) "R ZiEA
EBENEERERAT

T T FRERE
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Other Information (Continued)
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

22

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested. Mr. Ding
Benxi, being a non-executive Director and Chairman of the
Board, was a director of Wanda HK until 17 February 2020.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest in
the shares and underlying shares of the Company in which
Wanda HK is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director and the Chairman of the
Board, was an executive director and the chairman of the
board of directors of DWCM until 10 February 2020. Mr.
Ning Qifeng, being an Executive Director, is a chief vice
president of DWCM.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which DWCM is deemed to be interested. Mr. Ding
Benxi, being a Non-executive Director and the Chairman of
the Board, is a director of Dalian Wanda Group. Mr. Zhang
Lin, being a Non-executive Director, is a director of Dalian
Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.

As at 30 June 2020, Mr. Chen was deemed to have a
long position of 301,698,230 shares, of which (i) 200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good, (iii) 73,860,230 shares were beneficially owned by
Ever Good, and (iv) 23,600,000 shares were held by his
spouse, Ms. Chan Sheung Ni, as beneficial owner.
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(8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company'’s listed securities.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities transactions by
the Directors. Following specific enquiry by the Company,
all Directors have confirmed that they have complied with
the required standard as set out in the Model Code during
the six months ended 30 June 2020.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate
Governance Code (the “Code”) as contained in Appendix
14 of the Listing Rules, except for deviation from:

BEBERRARAIA
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Other Information (Continued)
HtpE$ (&)

(i Code Provision A.6.7 which stipulates that
independent non-executive directors and non-
executive directors should attend general meetings.
Due to other important business engagements at
the relevant time, not all independent non-executive
directors and non-executive directors attended the
annual general meeting of the Company on 27 May
2020; and

(ii) Code Provision E.1.2 which stipulates that the
Chairman of the Board should attend the annual
general meeting. Due to other important business
engagements at the relevant time, the Chairman
did not attend the annual general meeting of the
Company held on 27 May 2020.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
directors, namely Mr. He Zhiping, Dr. Teng Bing Sheng
and Dr. Chen Yan.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Company'’s interim results for the six months ended 30
June 2020 have not been audited but have been reviewed
by the Company’s Audit Committee.
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Report on Review of Interim Condensed Consolidated

EY::

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 27 to 80 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development Company
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) as at 30 June 2020
and the related interim condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of this interim condensed consolidated
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
condensed consolidated financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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Report on Review of Interim Condensed Consolidated

Financial Information (Continued)
TSRS BERERRE (8)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC TOWER
1 Tim Mei Avenue, Central

Hong Kong

14 August 2020
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Condensed Consolidated Statement of Profit or Loss
EBHGERERR

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong Dollars) (JAZTTFIR)

Unaudited
RIBEZ

Six months ended 30 June
BEAA=+HLKEA

2020 2019
—E-TF —E-NEF
Notes $'000 $'000
FiEE Fr Fit
(Restated)
(&&=51)

CONTINUING OPERATIONS FEREEK
Revenue ek 4 246,057 390,792
Cost of sales THEK (112,558) (100,391)
Gross profit EF 133,499 290,401
Other (loss)/income and Hith (E518) AR

gains, net Wt - FEE 5 (12,031) 15,730
Net valuation gain/(loss) REMHELE

on investment properties Wz (E1E) #5812 3,346 (62,010)
Selling expenses HERX (7,809) (10,081)
Administrative expenses TR X (66,976) (77,760)
Profit from continuing operations FFE R & %1 2% 50,029 156,280
Finance costs BB KA 7 (62,503) (75,806)
(Loss)/profit before tax from BESEER CBRBA

continuing operations (E18) &7 6 (12,474) 80,474
Income tax expense FERiAX 8 (11,414) (31,959)
(Loss)/profit for the period BEREEE A

from continuing operations (&518) 7 (23,888) 48,515
DISCONTINUED OPERATIONS  #RIE&R&E 55
(Loss)/profit for the period BRI Ae A 7% 2 B

from discontinued operations (E518) /&7 10 (9,629) 24,184
(Loss)/profit for the period AR (f5iE) A (33,517) 72,699
BEREEREBRAT 27
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Condensed Consolidated Statement of Profit or Loss (Continued)

HRGRERER (&)

For the six months ended 30 June 2020 #HZE=—ZT=ZF XA =+HIL/EA
(Expressed in Hong Kong Dollars) (LA 7THII7R)

Unaudited
RIBEZ

Six months ended 30 June
BEAA=1THLKEA

2020 2019
s —ET-NEF
Notes $'000 $'000
FiEE Fr Fit
(Restated)
(&&=51)
Attributable to: AT SIS -
Owners of the parent SRREAA (36,186) 39,685
Non-controlling interests FEIERR M 2,669 33,014
(33,517) 72,699
(Loss)/earnings per share BAREBER
attributable to ordinary EEBEAERGER
equity holders of the parent (B51]) &R
(HK cents) (B4l 9
Basic and diluted ERREE
— For (loss)/profit for the period ~ — HAfE (/&18) & F) 0.8) 0.8
— For (loss)/profit from — B ET
continuing operations (E518) /% F (0.7) 1.3

Wanda Hotel Development Company Limited
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Condensed Consolidated Statement of Comprehensive Income
FHFAE2EKRAR

For the six months ended 30 June 2020 #Z=—Z=FF XA =+HI~EA
(Expressed in Hong Kong Dollars) (JATTFIIR)

Unaudited
RIBEZ

Six months ended 30 June
BEAA=+tHLKEA

2020 2019
—E-ZF —E-NF
$'000 $'000
Fr Fit
(Loss)/profit for the period M (E5E) 57 (33,517) 72,699
Other comprehensive loss HittZ2mEEE
Other comprehensive loss that Hig BRI S8
may reclassified to profit or FTABEIRZ Hith
loss in subsequent periods: 2HEER -
Exchange differences on MEGINETE
translation of foreign ZIERERR
operations (68,405) (25,266)
Other comprehensive loss HEHE S EEE
for the period, net of tax NERFLE (68,405) (25,266)
Total comprehensive (loss)/fincome EiEIZE (B5E8) WA
for the period zE (101,922) 47,433
Attributable to: DT &ERERN :
Owners of the parent [SYNCJEZZ=PN (76,188) 19,471
Non-controlling interests FEPERR (25,734) 27,962
(101,922) 47,433
BEREEREBRAT 29

T T FRERE



Condensed Consolidated Statement of Financial Position
IGEEESNE 3

At 30 June 2020 W-ZE-ZF;A=+H
(Expressed in Hong Kong Dollars) (LA ITHIR)

Unaudited Audited
RISERZ LR
30 June 31 December
2020 2019
—EB-EF —E-NF
ARA=1H +=A=+—8H
Notes $’000 $'000
Mk T T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BB REE 11 109,845 99,692
Investment properties BAME 12 1,483,454 1,509,238
Right-of-use assets E?%% EE 271,768 289,231
Deferred tax assets RERIBE 24,331 16,157
Total non-current assets FRBEELE 1,889,398 1,914,318
CURRENT ASSETS REEE
Trade and bills receivables B 5 EWFEIA R
FEWEE 13 238,476 220,124
Prepayments, other receivables ~ TEfFUIAE - E A fELL
and other assets FIARH M EE 14 52,457 26,848
Contract assets SEHEE 22,004 14,500
Cash and cash equivalents RekReEEY 15 2,270,466 2,421,957
2,583,403 2,683,429
Assets classified as held for sale D EABIEREZEE 10 5,461,602 4,995,232
Total current assets REEEAE 8,045,005 7,678,661
CURRENT LIABILITIES RBEE
Trade and other payables B REMENTKE 16 1,386,055 729,708
Contract liabilities é%@ﬁ% 37,736 35,463
Receipts in advance SELE 10,920 20,940
Loans from an intermediate —fEf F'Eﬁ?ﬁ NRIER
holding company 17 4,061,229 4,187,582
Lease liabilities %Ei%%% 8,690 8,281
Tax payable FERIBIE 12,716 25,022
5,517,346 5,006,996
Liabilities directly associated with B2 B AIFELH & 2
the assets classified as held EEEEMAEC EE
for sale 10 1,392,590 1,459,703
Total current liabilities FBaERE 6,909,936 6,466,699
NET CURRENT ASSETS REEEFE 1,135,069 1,211,962
TOTAL ASSETS LESS BREERRBEE
CURRENT LIABILITIES 3,024,467 3,126,280

Wanda Hotel Development Company Limited
Interim Report 2020



Condensed Consolidated Statement of Financial Position (Continued)

ERAGEM BRI R (&)

At30June 2020 R-Z-ZTEXA=+H
(Expressed in Hong Kong Dollars) (JATTFIR)

Unaudited Audited
RISERZ L
30 June 31 December
2020 2019
—E-EF —ZE-NF
~A=1+H +=—A=+—H
Notes $’000 $'000
PEE T FiT
NON-CURRENT LIABILITIES FRBERE
Contract liabilities aHaE 26,498 26,667
Lease liabilities HEAE 284,130 286,908
Deferred tax liabilities EERIEAE 172,451 169,395
Total non-current liabilities kRSB EEE 483,079 482,970
Net assets EERE 2,541,388 2,643,310
EQUITY e
Equity attributable to owners BAREE ARLER
of the parent
Share capital &N 18 469,735 469,735
Retained earnings RE @ 169,093 205,279
Other reserves HAtb A 1,206,463 1,246,465
1,845,291 1,921,479
Non-controlling interests IR ES 696,097 721,831
Total equity HRES 2,541,388 2,643,310
BEREEREBRAT
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Interim Condensed Consolidated Statement of Changes in Equity

THEAGRSRESE X

SME A

NA=+BIER

—=

—F-F
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EEASN - LB TTIIR)
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Interim Condensed Consolidated Statement of Cash Flows

THERAGSRERER

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (f& BB :ERASN - LB ITTIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+HLKEA

2020 2019
—E-TF —E-NEF
$'000 $'000
Fr Fit
Operating activities REEE
Cash used in operations KEFRHFACRE (464,098) (815,900)
Taxes paid ETIE (25,901) (62,657)
Net cash flow used in operating K& EEFTARESREFHE
activities (489,999) (878,557)
Investing activities REFH
Purchase of items of BEYX  BENEEEE
property, plant and equipment (93,364) (41,275)
Expenditure on investment WA 2T
properties — (109)
Bank interest received BUIRITHIE 8,675 4,098
Interest income from financial BARBEFARR
assets at fair value through R eRMEE T EWMA
profit or loss 2,911 4,291
Increase in restricted bank B ADEARELEREZ
deposits included in assets SRR BRI T SRIE A0
classified as held for sale (69,177) (23)
Decrease in other current assets B B) & Em = 2,297
Proceeds received on debt from — HEMBARIELZ EB
disposal of subsidiaries Z BRI RIE — 676,515
Net cash flow (used in)/from RETEE (FiA) gz
investing activities RERETFHE (150,955) 645,794
BEREEREBRAT

T T FRERE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHIEHGAERERER (,%E)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (% 2485 + HLUETEHIR)

Unaudited
RIBEZ

Six months ended 30 June

BEAA=tRHILANEA

2020 2019
i St 243 —ZE-NEF
$'000 $'000
Fr Fit
Financing activities REEE
Proceeds from other borrowings — FE fth & ST IE — 5,500
Increase in amounts due to JE?H A Fﬂ’i““
an intermediate holding company 2 &5 IEE N — 451,010
Proceeds from loans from *Fa'ﬁ‘:F‘F'EH RARERZ
an intermediate holding company ~ FT15 5% 563,824 —
Repayment of loans from EE— F'E-EJ‘:F' AR
an intermediate holding company 2 FE K — (507,150)
Repayment of loans from EESRBBEEN
financial institutions — (32,565)
Interest paid EASFLE (21,703) (23,979)
Principal portion of lease payments T &% Z$$*B (4,150) (5,546)
Net cash flow from/(used in) mMEEEE (FR) 2
financing activities REREFH 537,971 (112,730)
Net decrease in cash and ReRRSEENRDFE
cash equivalents (102,983) (345,493)
Cash and cash equivalents n—A—RBxz
at 1 January ReERRLEEY 2,198,697 2,741,296
Increase in cash and cash FIADEAIELEEEY
equivalents included in assets e MRS SEWIEM
classified as held for sale (17,574) (47,401)
Effect of foreign exchange rate ERESH e
changes (26,634) (25,386)
Cash and cash equivalents RARA=+AZ
at 30 June REREALEEY 2,051,506 2,323,016
34 Wanda Hotel Development Company Limited
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHEEGEEESRER (F)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (f& BB :ERASN - LB ITTIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+HLKEA

2020 2019
—E-TF —E-NEF
$'000 $'000
STE T
Analysis of balances of cash and BRERBELEENZEHRDIT
cash equivalents
Cash and bank balances R RIBTTHE S 2,051,506 2,323,016
Time deposits TEHTF R 218,960 —
Cash and cash equivalents as FEMBMRERAM RS
stated in the consolidated RELZEY
statement of financial position 2,270,466 2,323,016
Less: time deposits with original ~ J& : REE AR RE|EI B
maturity of more than BE=EAZ
three months when TE BT
acquired (218,960) —
Cash and cash equivalents as HERSRERFMZ
stated in the consolidated ReERASEZEY
statement of cash flows 2,051,506 2,323,016

BEREEREBRAT
T T FRERE



Notes to Interim Condensed Consolidated Financial Information
FHIEBHGAES B ER T

For the six months ended 30 June 2020 #HZ—ZT=ZFF XA =+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - A TTIIR)

36

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM10, Bermuda.

The Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are
principally engaged in property development,
property investment, hotel operation and
management, hotel design and construction
management services in the People’s Republic
of China (the “PRC”) and overseas during the six
months ended 30 June 2020 (the “Period”).

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands (the “BVI")
and the ultimate holding company of the Company
is Dalian Hexing Investment Company Limited, a
company established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the board on 14 August 2020.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2. REMEE . SHBEREE
POLICIES AND DISCLOSURES E

2.1 Basis of preparation 2.1 RHEXE

This unaudited interim condensed
consolidated financial information has
been prepared in accordance with the
applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial
Reporting issued by the HKICPA.

This unaudited interim condensed
consolidated financial information does not
include all the information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2019.

This unaudited interim condensed
consolidated financial information has
been prepared under the historical cost
convention, except for investment properties,
which have been measured at fair value.

This unaudited interim condensed
consolidated financial information is
presented in Hong Kong dollars and all
values are rounded to the nearest thousand
(“$'000"), unless otherwise stated.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2019, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
for the first time for the current period’s
financial information.

Amendments to Definition of

HKFRS 3 a Business
Amendments to Interest Rate

HKFRS 9, HKAS 39 Benchmark

and HKFRS 7 Reform

Covid-19-Related
Rent Concessions
(early adopted)

Amendment to
HKFRS 16

Definition of
Material

Amendments to
HKAS 1 and
HKAS 8

2.

mBERE - FEBORRE
- 4C)

2.2

B BERREZH

fmER BB LR A M AR
IRz St R EAER
HEBE_ZT-NFE+=A
=+ —BIEFEZFERE
MR FTEAE
PAHIM 2 IS E R R
MBS ] BB B 15 R
AR ([BBY KRS
BT BN o

ERUBREEN  EE2TE
EXLACHES!
RAUEHEER  AEEENE
Fo% - BHEE
EHE39%E R
BANHREER
ENEACHES!
BAGEHREE 201954
F16% (BFTR)  AEAR
(covip-19)
VY]
(FEZHEH)
BRGHENS 1S EA2TF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

The nature and the impact of the revised
HKFRSs are described below:

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a
business. The amendments clarify that for
an integrated set of activities and assets to
be considered a business, it must include,
at a minimum, an input and a substantive
process that together significantly contribute
to the ability to create output. A business
can exist without including all of the inputs
and processes needed to create outputs.
The amendments remove the assessment
of whether market participants are capable
of acquiring the business and continue
to produce outputs. Instead, the focus is
on whether acquired inputs and acquired
substantive processes together significantly
contribute to the ability to create outputs.
The amendments have also narrowed the
definition of outputs to focus on goods or
services provided to customers, investment
income or other income from ordinary
activities. Furthermore, the amendments
provide guidance to assess whether an
acquired process is substantive and
introduce an optional fair value concentration
test to permit a simplified assessment of
whether an acquired set of activities and
assets is not a business. The Group has
applied the amendments prospectively to
transactions or other events that occurred on
or after 1 January 2020. The amendments
did not have any impact on the financial
position and performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7 address the effects of interbank
offered rate reform on financial reporting.
The amendments provide temporary reliefs
which enable hedge accounting to continue
during the period of uncertainty before the
replacement of an existing interest rate
benchmark. In addition, the amendments
require companies to provide additional
information to investors about their hedging
relationships which are directly affected by
these uncertainties. The amendments did
not have any impact on the financial position
and performance of the Group.

BABTTIIR)

2. RBEE - BHBRRE
- 4C)

22 EFERREESH (B

BRMBWE LRI -
BREHEREINRRE
BB IREENFETH (&
IR BEHRRITRZES
BHEHMBERRIFE -
ZEERREAERRRE
A EAERTZ T HEE HIR A
BEETEhERTREZY
BRI I © UESh - %%
ETRERBARNKRERR
HEMERIZETHER
ERBZHABEZBINE
Ko REERTHASE 28
TR R R B R A AR

=477
-7
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2. #HmEEX - S BERRH
POLICIES AND DISCLOSURES (Continued) BEmw

disclosures (Continued)

Amendment to HKFRS 16 provides a
practical expedient for lessees to elect not to
apply lease modification accounting for rent
concessions arising as a direct consequence
of the covid-19 pandemic. The practical
expedient applies only to rent concessions
occurring as a direct consequence of
the covid-19 pandemic and only if (i)
the change in lease payments results in
revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately
preceding the change; (ii) any reduction
in lease payments affects only payments
originally due on or before 30 June 2021;
and (iii) there is no substantive change to
other terms and conditions of the lease. The
amendment is effective retrospectively for
annual periods beginning on or after 1 June
2020 with earlier application permitted. The
amendments did not have any impact on
the Group’s interim condensed consolidated
financial information.

BEBERRARAIA
FrREIERE

2.2 Changes in accounting policies and 22 SBIFBEREESH (8)

EBMBHRELERF 165
(BFTA) BAM ARG
TRERE FHITEE
At ECOVID-19Z 5 B
BREMELEZAESRE
ERAEETSTEE-
RATHEERREERR
COVID- 19 EEEERRE
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ENRZESHEHAERE
BERTEET » MR ETREE
SREFHHHEREBEATUA
| SRR EEEE R 2
ERE:(HWHEENRZET
AREEFERIHA A=
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2. REMEE . SHBEREE

POLICIES AND DISCLOSURES (Continued)
2.2 Changes in accounting policies and
disclosures (Continued)

Amendments to HKAS 1 and HKAS 8
provide a new definition of material. The
new definition states that information is
material if omitting, misstating or obscuring
it could reasonably be expected to influence
decisions that the primary users of general
purpose financial statements make on the
basis of those financial statements. The
amendments clarify that materiality will
depend on the nature or magnitude of
information. The amendments did not have
any impact on the Group’s interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

From June 2019 onward, management of the
Company (“Management”) has been in active
discussions with the potential buyers for the
disposal of its interest in Parcel C LLC (“Parcel
C”), a subsidiary of the Company which holds a
property under construction in Chicago, the United
States of America (“USA”). A disposal agreement
was signed on 24 July 2020, the Group will have
no geographical business segment in USA once the
disposal is completed, and Parcel C was classified
as a disposal company held for sale and as a
discontinued operation. The corresponding items of
segment information for the period ended 30 June
2019 have been restated.

Ew
22 ERBERRESD ()

BRGHREUF LR LD
BRTERE8R (BRI A)
MEARMHTHEE - #TE
ERE MERZER -
SRk E R AS B TERT
FERBRAMBHREAZTIEM
P REZEREHRR AR
EMEZRE - MBEMBE
Ko ZEEREEEXRER
HAREMZMEXER
1 o ZEEITHAKE 2F
AR E M B ER L RE
EEAIRE -

BE-E—hF AR AQAFE
BE([ERE]) BEtEHEER
Parcel C LLC ( [Parcel C| * ANAR]
Z—REEMBERE ([EE])
EMERHE—BERERYEZN
BAR) MERRBEEBEREGRRE
e BRZZE-TFELA=-+WA
FRILEW®  AEEARLER
K% - ST BAEEEEA TR
#5590 0 i Parcel CE D AR
EHEZHE AR MR IEEE X
He BEIHEZZT—NFNA
Z+HIEBEZ DS ERAEE
B .
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHIM AR MK ERMHE ()
For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

OPERATING SEGMENT INFORMATION
(Continued)

During the year ended 31 December 2019, the
Company has decided to cease the business
segment of the development and sale of properties
in the PRC, the business segment of the
development and sale of properties was classified
as a discontinued operations since then. There is
no longer the business of the development and sale
of properties for the period ended 30 June 2020,
the corresponding items of segment information for
the period ended 30 June 2019 have been restated.

For management purpose, the Group’s operating
businesses are structured and managed separately
according to the nature of their operations and the
products and services they provide. Each of the
Group’s operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of the other operating segments. The
Group has three reportable operating segments.
Particulars of the Group’s reportable operating
segments are summarised as follows:

(a) leasing of commercial properties held by the
Group for long-term investment;

(b) hotel operation and management services;
and

(c) hotel design and construction management
services.

BEERAR AT

T T FRERE

3.

REFTER (#)

HE-_ZT—HhF+-A=1+—H81t
FE - ARFIBREETELKILY
ERERIMEECEBHE - M
BEREEZEBSBALESE
RIS EER - REEZZT =T
FRNA=ZTALLSR - ARRBE
MEBRIIEE XK, WEED
HE-ZT—NFA=1+ALLHHE
ZAEERAEIER -

HEEME  AEELENERTS
AR B 8 DA I P AR A 2E i B R
I IABR S BB - A&
B & EL D BRI R — @M
Em MRS 2 KRS EIEEAL - FIE
e 0 L i % 00 3 B EL 4 2 ) F &
BRR - AEERA ZEREEE
DEB o AEEREL LN R ZFHE

BT

(a) ARERERERAECAR
MEZHEE

(b) HEZEEREERE R

(c) BEREREREER -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

OPERATING SEGMENT INFORMATION
(Continued)

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit/
(loss), which is measured by adjusted profit/(loss)
before tax from continuing operations. The adjusted
profit/(loss) before tax from continuing operations
is measured consistently with the Group’s profit/
(loss) before tax from continuing operations except
that non-lease-related finance costs, other income/
(loss), net (other than impairment of financial and
contract assets assigned to certain segments),
bank interest income, other interest income from
financial assets at fair value through profit or loss
as well as corporate and other unallocated expense
are excluded from such measurement.

Segment assets exclude deferred tax assets, cash
and cash equivalents, assets classified as held for
sale and corporate and other unallocated assets as
these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities,
loans from an intermediate holding company of the
Company, tax payable, liabilities directly associated
with the assets classified as held for sale and
corporate and other unallocated liabilities as these
liabilities are managed on a group basis.

3.

REFTER (#)
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KL - LURE I D B E R &ET
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BRELAEF, (B1E) ZetEh =
B SR M A A S E S 2 IR B AT R
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ZAEA XY T REFFEERERZ
BERA - EfbU A (E1R)
HER (Eﬁi%?“*KZﬂzmﬁ‘l&
BHEERER) - RITHEMK
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHER @)
(Continued)

(i)  Segment results, assets and liabilities () PEFE BERAE
Six months ended 30 June 2020 BE-Z-_ZFxA=+H
(unaudited) WEAREA (REEX)

Hotel Hotel

operation  design and

Investment and  construction

properties management management
leasing services services Total

BERE

RENE EEEER RER
BE  EERE  EERB st
$'000 $'000 $'000 $'000
T T T T

Segment revenue: (note 4) A - (i)
Sales to external customers BETIIER 52,098 113,230 80,729 246,057
Intersegment sales AHEEE = = 687 687
246,744

Reconciliation: g%
Elimination of intersegment sales HEADRHE (687)
Revenue from continuing operations BETEEBRE 246,057
Segment profit/(loss) AHER/ (B8 54710  (15569) (7324) 31817
Reconciliation: b%
Bank interest income BITHEHA 8,675
Other interest income from financial assets TE’&;’@@EEH\?EK&EEZ

at fair value through profitor loss i@EFZHﬁW SHA 2911
(Other income/(loss), net (other than CW\/ (E#8) 58

impairment of financial and contract (B8 \EF{J £f

assets assigned to certain segments) RanRERERI) 11,711
Finance costs (other than interest BARA (REARRSHRIN

on lease liabilities) (54,541)
Corporate and other unallocated expense ~ ARIREMRAEFX (13,047)
Loss before tax from continuing operations ~ FF & & ¥ 2 BIHIER (12,474)

BEREEREBRAT

R _TFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

3. OPERATING SEGMENT INFORMATION 3. REHER @
(Continued)

(i)  Segment results, assets and liabilities (i) oL BEEREE
(Continued) (%)
As at 30 June 2020 (unaudited) R-EB-ZEFEXA=1+H
(REER)
Hotel Hotel
operation  design and
Investment and  construction
properties management management
leasing services services Total
BRER

Ré&hx EEEER RER
BE  EERE  EERR st
$'000 $1000 $/000 $/000
T i T T

Segment assets PHEE 1,503,155 475,337 170,408 2,148,900
Reconciliation: H%
Assefs of a disposal group classified PRABELEZHERREE

as held for sale 5,461,602
Corporate and other unallocated assets NEREMADIAE 2,323,901
Total assets BEE 9,934,403

Segment liabilities AHEE 80927 642913 68,052 791,892
Reconciliation: e

Liabiltes of a disposal group YRARELEZHERRIER
classified as held for sale 1,392,590
Corporate and other unallocated liabilites ~ ARIRE AN EEE 5,208,533
Total liahilities gaf 7,393,015
46 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E) -

3. OPERATING SEGMENT INFORMATION
(Continued)

(i)

Segment results, assets and liabilities

(Continued)

Six months ended 30 June 2019 (unaudited

and restated)

3.

HLANETTEIR)

REFTER (#)

() 2BFE -BEEREE

(&)

BE=E-hFAA=TH
IEABA (REERREE

5)
Hotel Hotel
operation  design and
Investment and  construction
properties  management  management
leasing services services Total
BERa
RENE  BESER RER
HE  EERE  EERB @3t
$000 $000 $000 $000
r e i i
Segment revenue: (note 4) ARG - (i)
Sales to external customers BETHMIER 81995 21,714 87,083 390,792
Segment profit AHEH 1824 119,289 24,965 146,078
Reconciliation: B
Bank interest income RATHBHMA 4,008
Other interest income from financial assets &A% EfEFH A B&ER 2
at fair value through profit or loss SHAEZAMHERA 4,291
Other income/(loss), net (other than A/ (BR) - 58
impairment of financial and contract (REEETHT 28
assets assigned to certain segments) BatAERERI) 13242
Finance costs (other than interest BENAK (REGEMERI
on lease liabilities) (74.831)
Corporate and other unallocated expense ~ ARIREMAAEFT (12,404)
Profit before tax from continuing operations 5 &4F = %752 Bt AT&R) 80,474
47
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

3. OPERATING SEGMENT INFORMATION
(Continued)

BABTTIIR)

3. REHER @

(i)  Segment results, assets and liabilities (i) oL BEEREE
(Continued) (%)
As at 31 December 2019 (audited) R-ZB-NF+=ZA=+—
B (8ER)
Hotel Hotel
operation  design and
Investment and  construction
properties  management  management
leasing services services Total
R
RENE  BESER RER
BE  EERE  EERE oy
$000 $000 $000 $000
i T T R
Segment assets PHEE 1,516,057 493613 158791 2168461
Reconciliation: H%
Assefs of a disposal group classified PRABELEZHERREE
as held for sale 4,995,232
Corporate and other unallocated assets DARERAAREE 2429286
Total assets BEE 9,592,979
Segment liabilities PHEE 144653 676,385 87710 908748
Reconciliation: 8-
Liabiltes of a disposal group ARARELE L ERR AR
classified as held for sale 1,459,703
Corporate and other unallocated liabilites ~ ARIRE AN EEE 4581218
Total liabilities fBEfRE 6,949,669
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA

3.

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E) -

(Continued)

(ii)

HLANETTEIR)

OPERATING SEGMENT INFORMATION 3. REFHTER #)
Geographical information (i) HEER
The following table sets out information TREII B BEORERER
about the geographical location of (i) the BN 2 FEEEE
Group’s revenue of continuing operations Ul R () AEBFEL
from external customers and (i) the Group’s EEBZIERDEE (T8
non-current assets of continuing operations RBEERBEERE) ([f8EI
(excluding deferred tax assets) (“specified MENEE]) 2HIBMLEE
non-current assets”). The geographical e REINEEF 2 Wz 2
location of revenue from external customers BB TR R ATIR AR TS
is based on the location at which the services ST E B EME I
were provided or the properties were sold HMAE  IWEFRBEELZ
or leased. The geographical location of the BN B TR EE 2 BEA
specified non-current assets is based on the E (BETEEMmS) RE
physical location of the assets, in the case of DL LEMERMIE °
fixed assets, and the location of the operation
to which they are allocated.
Segment
revenue from Specified
external customers non-current assets
REMPEF 2 HHlE EEERBEE
Unaudited Unaudited Audited
KEER REER &%
Six months ended 30 June 30June 31 December
2020 2019 ZECEE 22
23 —E-nE AA=tA TZA=+-H
$'000 $000 $'000 $000
Fr Fr Fr I
(Restated)
(EE7)
The PRC (including Hong Kong) B (BEE %) 246,057 387,477 1,865,067 1,898,161
Overseas sk = 3315 = —
246,057 3079 1865067 1898161

BEIEERARAT

—= =
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAFERASN » BB TTHIR)

4. REVENUE 4. WEm
An analysis of revenue from continuing operations REFBEEEB 2 WM
is as follows: T
Unaudited
RISEX

Six months ended 30 June
BEAA=tHLKEA

2020 2019
et el 523 —T-hF
$’000 $'000
SFE Tt
(Restated)
(I&=51)
Revenue from contracts with KEEFEHZ W
customers
Hotel management services R EIEIRTS 86,148 221,714
Hotel design and construction JBJ& s%aT & 2 & 12 IR TS
management services 80,729 87,083
Hotel operation income R EWRA 27,082 —
193,959 308,797
Revenue from other sources EMFRRZ W
Gross rental income from REKEMELEHE
investment properties Z S WALBEE
operating lease:
Variable rent FEHEE 1,036 3,078
Base rent AAXEE 51,062 78917
52,098 81,995
246,057 390,792
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

4. REVENUE (Continued) 4, Wz @)
Disaggregated revenue information for revenue REEEFEHzZRZDIFER
from contracts with customers
Unaudited
RISEX

Six months ended 30 June
BEAA=tHLKEA

2020 2019
et el 523 —T-hF
$’000 $'000
Fx Fit
(Restated)
(I&=51)
Recognised at a point in time R EERERER
Hotel operation income HIEEERA 18,124 —
Recognised over time R—EREREAER
Hotel operation income HIEEERA 8,958 —
Hotel management services R B IR RS 86,148 221,714
Hotel design and construction JBJ& s a1 &2 E 12 RIS
management services 80,729 87,083
Revenue from contracts with REEFE&HZWE
customers 193,959 308,797
BEREEREBRAT 51

T T FRERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

5. OTHER (LOSS)/INCOME AND GAINS, 5. Hibh (FE) WARNK
NET B
An analysis of the Group’s other (loss)/income and AEERAFECEEF 2 HM
gains, net from continuing operations is as follows: (B18) SR A R - FEIT
PUNNE
Unaudited
RISEXK

Six months ended 30 June
BEARA=+HLAEAR

2020 2019
—ECoEF —E-NF
$’000 $'000
Fr Fi
(Restated)
(&=E=5)
Bank interest income ERITHBUA 8,675 4,098
Other interest income from BARBEFABZEE
financial assets at fair value ZeREEZH HMFE
through profit or loss A 2,911 4,291
Exchange gain, net PE X s - JFRE 9,525 21,696
Impairment of financial and CRMEAENEERE  FHE
contract assets, net
Impairment of trade B SR IERE
receivables (35,244) (5,035)
Impairment of other HAth FEUGRIRRE
receivables (15) (9,623)
Impairment of contract assets & #IEEME (69) —
Others =i} 2,186 303
(12,031) 15,730
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

6. (LOSS)/PROFIT BEFORE TAX FROM 6.

CONTINUING OPERATIONS

The Group’s (loss)/profit before tax from continuing
operations is arrived at after charging:

RESEELER 2 RB

Al (B518) 8F

RERFEREEF 2BRBAT (8
1B) RFIEMGR T 5IEE #iE
o

Unaudited
RISEX

Six months ended 30 June
BEARA=+HLAEAR

2020 2019
—ECoEF —Z-NF
$’000 $'000
Fr Fi
(Restated)
(reE%)
Cost of goods sold EERmmAA 15,702 —
Cost of services provided Fri2 AR < 7R 96,856 100,391
Depreciation of property, Y - BB RERETE
plant and equipment 3,881 1,211
Depreciation of right-of-use FREESENE
assets 11,882 4,302
Lease payments not included in 2 E B ERILEFTA
the measurement of lease 2B
liabilities 3,645 7,945
BEREEREBRAT 53
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

7. FINANCE COSTS 7. BERAE
An analysis of the Group’s finance costs from REBREFECEXEBIRMER
continuing operations is as follows: AW «
Unaudited
RISEX

Six months ended 30 June
BEAA=tHLKEA

2020 2019
et el 523 —T-hF
$'000 $'000
Fr Tt
(Restated)
€ ==vip
Interest on loans from SREEERFRE

financial institutions — 4,859

Interest on loans from an —MR R AR ERFE
intermediate holding company 54,541 69,972
Interest on lease liabilities HEBENS 7,962 975
62,503 75,806
54 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

8. INCOME TAX EXPENSE

8. FBHAX

Unaudited
RISEX

Six months ended 30 June
BEAA=tHLKEA

2020 2019
et el 523 —T-hF
$’000 $'000
SFE Tt
(Restated)
(I&=51)
Current tax — Corporate BNEATRIR — EEFTIEHE
Income Tax (note (iii)) CHEIUDY)
— Charge for the period — HAfSFA 13,594 37,843
— Underprovision in — BTEHRRETR
prior periods — 269
Deferred tax EERIIA (2,180) (6,153)
Total tax expense for the period HAFEIFFAELC & 5T
from continuing operations FS 4258 11,414 31,959
Total tax expense for the period HAfE 42 | EAT & 75 Hi 18
from discontinued operations ~ FisZ 42%8 — 31,787
Total income tax expense B EREXEE
for the period 11,414 63,746
BEREEREBRAT

T T FRERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

8. INCOME TAX EXPENSE (Continued)

Notes:

(i)

(i)

(iii)

Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in Bermuda and the
BVI.

No provision for Hong Kong profits tax or overseas
corporate income tax has been made as the Group
did not have assessable profits in Hong Kong or
overseas during the period.

Corporate Income Tax (“CIT")

The provision for the PRC CIT has been provided
at the applicable income tax rate of 25% on the
assessable profits of the Group’s subsidiaries in
Mainland China (six months ended 30 June 2019:
25%), except for the subsidiary of the Company
established in Horgos, Xinjiang Uygur Autonomous
region, which enjoys PRC corporate income tax
exemptions in accordance with the relevant tax
rules. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates.

BABTTIIR)

8. MBHEX @)
s -

0] REAREREBRALES
(IRBRELES]) RAIRE
B AERERNERERRBE
LR B BRBNERFEH

HRAEENREY BEEEE
SOBINELERBUEF - Fut
WERERFENESHIEINDE
EFASE

(ii)

(iy  DESH ([REMEH])
B b TS 2 BRI AR I
REBR B A2 M E AR
ZRERB RN RERMEHRE
25% (BEZZT—NF A=+
BHIEAMEA : 25%) 515 - R
MBRERERREMRITR
SLZARREMB ARG B
REBBERBERUZTETED
S E - AR 2 &
AR B D3R 7N 5% B 48 8 27
PRIERRZERREE -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

(LOSS)/EARNINGS PER SHARE 9.

ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per
share is based on the (loss)/profit for the
period attributable to ordinary equity holders
of the parent, and the weighted average
number of ordinary shares of 4,697,347,000
(six months ended 30 June 2019:
4,697,347,000) in issue during the period.

FRAREERIGEAEMN
Bk (B8R) 2F

@ SBREX (BR) B

GREX (BE) /BRI
IRHR A BT @A A
FEAE (B18) /% F I HA R
AEBITE @R 2 MEFH
#4,697,347,0000% ( & =
—E-AFRNA=ZTHIER
& A : 4,697,347,000%) &t
:é_ °

Unaudited
RIBERZ
Six months ended 30 June
BEXA=THLEAEAR

2020 2019

b g 223 —E-NF

$'000 $'000

o Fi

(Restated)

(reE71))

(Loss)/profit attributable to BAREBRIEEA

ordinary equity holders of the L (E5B)
parent, used in the basic and wmA ARETE
diluted (loss)/earnings per BREARES
share calculation: (E518) /BF|
From continuing operations REFFELE

ES (30,986) 63,260
From discontinued operations PSRt

(note 10 (iii)) ES
(PIEE10Gi)) (5,200) (23,575)
(36,186) 39,685

Diluted (loss)/earnings per share

The Group had no potentially dilutive
ordinary shares in issue during the six

months ended 30 June 2020 and

BEBERRARAIA

—E-—F

—= =

FrREIERE

2019.

(b) SREE (FR) B

BEZZ-ZTFR=-T—N
FRA=ZFTHIEREAR - &
SEWEBTEE BT
LR o

57



58

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #%
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

10.

DISCONTINUED OPERATIONS

On 24 July 2020, Wanda Chicago Real Estate LLC
(“Wanda Chicago”), a non-wholly owned subsidiary
of the Company, as seller, and Magellan Parcel
C/D LLC (“Magellan”), as purchaser, entered
into a membership interest purchase agreement
(“Agreement”) in relation to the disposal of 90% of
the issued and outstanding membership interests of
Parcel C LLC (“Parcel C"), subject to the terms and
conditions contained therein, at the consideration of
US$270,000,000. Pursuant to the Agreement, the
inter-company loans due to Wanda Chicago from
Parcel C amounted to US$244,770,000 as at 30
June 2020 (subject to adjustment prior to closing)
will be repaid to Wanda Chicago. Parcel C was
classified as a disposal company held for sale and
as discontinued operation. The disposal has not yet
been completed as at the date of this report.

The Company has made decision to cease the
business of development and sale of properties in
the PRC in 2019 and all the completed properties
held for sale in the PRC have been sold out as at
31 December 2019. Therefore, the segment of the
development and sale of properties was classified
as a discontinued operations in year 2019.

10.

ZECTERNA=THIESNEAR

BABTTIIR)

EJ IS F S

RZZE_ZFFLA-F+TWAE &R
Al JEE &I A F]Wanda Chicago
Real Estate LLC([ & & 2 msfl)
(EBE A) £ Magellan Parcel C/
D LLC( [Magellan]) ({E 5 & J7)
gt H & Parcel C LLC ( [Parcel CJ)
90% 27 B 1T M EBEITIE MR R 42
éﬂﬁ%%%é%ﬁm%(ﬁ%ﬁ

) {84 270,000,000 T
M£L¢ PR 2 AR A o
REZG#E RZT_ZTF XA
=+H - Parcel CFEf & EZ et
Z ‘A & FE E 3%244,770,0003 JT
(ATRSERRAT T IA ) SEET
EIEZ INET o Parcel CH M ARHE
ﬁﬁzmﬁﬂﬁﬁammw S

M ERARE AR T
hjz °

R-Z—NF  ARBZREESR
B I E R R IHEET AT
BURNPEZBEREZERT
MEER-_F-NE+-_A=1—
BHE - Bt - MEERRKEED
BR-ZE-NENBERKILEEE
7 o
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

10. DISCONTINUED OPERATIONS (Continued) 10. RIEREXER (5

(i) Parcel C: (i) Parcel C :
(@) The results for the period are (a) AHEEEZ7IW
presented below: e
Unaudited
KRISER

Six months ended 30 June
BEARA=+HLAEA

2020 2019
—EC-EF —Z-NF
$’000 $'000
Fr Tt
Other income and gains, ~ i A ez
net HEE 1,788 59
Selling expenses HERX (10,927) (12,580)
Administrative expenses ~ 1TE(FISZ (472) (85)
Finance costs A& R AR (18) (80)
Loss before tax from the 4% IE4E & %75
discontinued operations  ZFRFELAIE B (9,629) (12,686)
Income tax expense FrisfiAx — —
Loss for the period from 4% IFAE & 2755
the discontinued 2 BAfE1E
operations (9,629) (12,686)
BEREEREBRAT 59
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

10. DISCONTINUED OPERATIONS (Continued) 10. RIEREXER (5

(i)  Parcel C: (Continued) (i) Parcel C: (%)

(b)  The major classes of assets and (b)  Parcel CH¥E AiHE
liabilities of Parcel C classified as held HECEFEEERE
for sale are as follows: BRI -

Unaudited Audited
KRICEZ wEZ
30 June 31 December
2020 2019
ZEZEF —ZE-NF
~A=1+H +=—A=+—H
$’000 $'000
Fx Fr
Property, plant and L E G ]
equipment — 2,985
Construction in progress LT 945,231 864,108
Freehold land KAFEEL 156,280 158,203
Right-of-use assets FREEE — 1,369
Properties under EEmE
development 4,183,665 3,878,764
Contract incremental cost & #9385 & AR 57,752 57,880
Restricted bank deposits R HI#RITIF 5K 72,611 3,434
Cash and cash equivalents Bl & MR & ZEY) 46,063 28,489
Assets classified DEAFELE
as held for sale ZEE 5,461,602 4,995,232
Trade and other payables B 5 & EH & 30IE (423,790) (484,822)
Lease liabilities HEaE — (1,406)
Loan from a financial —IHE RIS E
institution (968,800) (973,475)
Liabilities directly EAMEARELE
associated with ZBEAERH
the assets classified ZEfE
as held for sale (1,392,590) (1,459,703)
Net assets directly 2 Parcel C H#1A8RS
associated with Parcel C ~ Z &EFE 4,069,012 3,535,529
Exchange reserve on HMEFINETS
translation of 2 VE R
foreign operations 6,307 (4,202)

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

10. DISCONTINUED OPERATIONS (Continued)
(i) Parcel C: (Continued)

(c) The net cash flow incurred by Parcel
C are as follows:

RIS (7))
(i Parcel C : (#&)

(c) Parcel CEAZESE
mEFREmMT

Unaudited
RISEX
Six months ended 30 June
BEANA=1THLXMEA

2020 2019
—ECEF —E-NF
$'000 $000
Fr Tt
Operating activities KEEH (367,441) (431,464)
Investing activities WEEE) (149,397) (55,950)
Financing activities MEEH 534,327 464,522
Effect of foreign exchange 4MNEE 3= £ &)
rate changes -7 85 (132)
Net cash flow RemEF8 17,574 (23,024)
BEREEREBRAT 61
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

10. DISCONTINUED OPERATIONS (Continued)

(i) Parcel C: (Continued)

(d)

Certain assets of Parcel C were
pledged to secure the loan from a

10. ARIEREHE (4)
(i) Parcel C: (%)

(d)  Parcel CHE#1EA—
BEEEEER KR

financial institution and bank facilities TREZERZET
as follows: BEMAT :

Unaudited Audited

RICERZ FE 2P

30 June 31 December

2020 2019

b 343 —E-NEF

ANA=+H +=A=+—8

$’000 $'000

Fr Fit

Construction in progress EREIRE 945,231 864,108

Freehold land KAEREL M 156,280 158,203

Properties under development 7EE#)% 4,183,665 3,878,764

5,285,176 4,901,075

The loan from a financial institution
as at 30 June 2020 was guaranteed
by an intermediate holding
company, Dalian Wanda Commercial
Management Group Co., Ltd.

RNZZEZTFAA
=18 —EoRHE
BEH A —HPHE
PRARKESERN
X¥EEEERNHER
NEWEHER -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

10. DISCONTINUED OPERATIONS (Continued) 10. ARIEREEK 8
(i)  Ceased business of the development and (i) CRLVERERHEEE
sale of properties: %
(@) The results for the period are (a) AHEXEZ7W

presented below:

T

Unaudited

Six months

ended 30 June

2019

#H=

—E-NEF

~A=1+A

1EAEA

$'000

Fir

Revenue ez 106,469

Cost of sales HERA (71,817)

Other income and gains, net HAA Rz 558 65,470

Selling expenses HERE (5,150)

Administrative expenses THRAX (7,715)

Finance cost BB AR (18,600)
Profit before tax from the IR R RS

discontinued operations 2 BRBL AT F 68,657

Income tax expense FriSRif (31,787)
Profit for the period from IR ETS

the discontinued operations 2 BARE T 36,870
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

10. DISCONTINUED OPERATIONS (Continued) 10.

(ii)  Ceased business of the development and
sale of properties: (Continued)

(b)  The net cash flow incurred by the

RIEEERE (1)
(i) CBRIEVMEBRERRHEER
()

(b) ERIEMEERLH

ceased business of the development EXBEEZRER
and sale of properties are as follows: EFEMT ¢
Unaudited
RECEZ
Six months
ended 30 June
2019
H=E
—E-NF
NA=1H
1E~1EA
$'000
Fit
Operating activities L TEE) (5,950)
Investing activities "EEH 9,978
Financing activities BEEE (29,340)
Effect of foreign exchange rate changes YMEE R &) v & 75
Net cash flow BEREFH (25,237)
(iii) Loss per share (HK cents) (i) TREE GB)
Unaudited
KRISER
Six months ended 30 June
BEAA=THIEANEA
2020 2019
—EDEF —E-NF
Basic and diluted, from EAREE -
discontinued operations REKR LR (0.1) (0.5)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

10. DISCONTINUED OPERATIONS (Continued)

(iii)

Loss per share (HK cents) (Continued)

The calculations of basic and diluted loss
per share from discontinued operations are

based on:

10. RIEREXER (5

(i) ESREE GBIl (&)
RIS R ER 2 GRERR
BEBR YRR T 5IS B
=

Unaudited
RISEX
Six months ended 30 June
BEAA=+tHLKEA

2020 2019
et e 53 —T-NF
$’000 $'000
Fr Tt
Loss attributable to ordinary RIS EET 2
equity holders of the parent [EVNGIESEY
from the discontinued A AEIGESR
operations (note 9) (fF7E9) (5,200) (23,575)
Unaudited
KRICER
Six months ended 30 June
BEXA=THLEAER
2020 2019
ZEC-EF —E-NEF
’000 ‘000
TR T
Weighted average number of HRAARETE
ordinary shares in issue BREARKR
during the period used in EEEEs
the basic and diluted loss BETEBER
per share calculation InEFHE 4,697,347 4,697,347
65

BEREEREBRAT
T T FRERE



66

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #%
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment at a total cost of
$15,938,000 (six months ended 30 June 2019:
$7,060,000).

INVESTMENT PROPERTIES

During the Period, the Group has no addition in
investment properties (six months ended 30 June
2019: $109,000).

Investment properties carried at fair value were
revalued on an open market value by independent
firm of surveyors, Cushman & Wakefield Shenzhen
Valuation Co., Ltd. (“Cushman & Wakefield”,
previously known as DTZ Debenham Tie Leung
Limited), Cushman & Wakefield is an industry
specialist in investment property valuation, which
has recent experience in the respective locations
and categories of property being valued. The
valuation for completed investment properties was
arrived at by considering the capitalised income
to be derived from the existing tenancies and the
reversionary potential of the properties, where
appropriate, by reference to market evidence of
transaction prices for the similar properties in
the same locations and conditions. There were
no changes to the valuation techniques during
the period. As a result of the revaluation, gain of
$3,346,000 (six months ended 30 June 2019: a
net loss of $62,010,000) in respect of investment
properties has been recognised in the statement of
profit or loss for the period.

11.

12.

ZECTERNA=THIESNEAR

BABTTIIR)

M3 - BERERE

RABHBA - NEBREDE -
MELEZEBEBZARAE R
15,938,000 (B Z =T — " F
SNA=THIEREA 7,060,000
JL) e

REMZE

AEMA - REEWEFILILEY)
%(éﬁzi_? —NERNA=+THL
7NMEA :109,0007T) °

BARBEIKZEBREMERR
FAMEEEFELEMN  HESHS
37 8] £ B 77 Cushman & Wakefield
Shenzhen Valuation Co., Ltd.
( [Cushman & Wakefield ] - A& %]
ERITERAR]) #7T - Cushman
& Wakefield & % & ¥ # 7P 17 %
BWEX - I B AT RIEFTfE
BB RE R M T H L
o DRI REMEZHEKE
EYMEBRBROBELENER I

EHEWAEND (ER) - 2
ZERME R R B R R T
HKRBEHT o BINEES R I &
EMEE - RRETER - KNH
HERKREMENIERRERR
%#3,346,0007T (BE T — N5
NAZTBIEARER : BEFEE
62,010,000 L) °
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

13. TRADE AND BILLS RECEIVABLES

13. EZRUREREVRRE

Unaudited Audited

RSEX =

30 June 31 December

2020 2019

—E-ZF —ZT-NF

ANA=+H +=-A=+—H

$’000 $'000

Fir Fr

Trade receivables & S EWIE 265,741 231,696
Impairment BB (62,929) (28,493)
202,812 203,203

Bills receivables FEWEE 35,664 16,921
238,476 220,124

Receivables from leasing properties are normally
settled on an advance receipt basis, where the
lessees are required to pay in advance for several
months’ rental payment and pay a security deposit
as well. However, in the case of long-standing
customers with good repayment history, the Group
may offer these customers credit terms.

For the business of the hotel operation, receivables
are normally settled in advance. However, the
Group may offer credit terms to certain corporate
clients.

BEREEREBRAT
T T FRERE

KEHEWEZ EUIE—IATE
W EE - AR AR
AL NRES - Al 3
BEREFBRLHRBTFAME
AEESERZEETPREERRK

B
A °

S BRI E - EIAE—
RMETALAEE - AW - AEEK
RETAREPREHEEEN -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

13.

TRADE AND BILLS RECEIVABLES
(Continued)

For the business of hotel management services,
hotel design and construction management
services, the Group’s trading terms with its
customers are mainly on credit. The Group has
set out policies to ensure follow-up action is taken
to recover overdue debts. The Group also reviews
regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate
provision for impairment losses are made for
irrecoverable amounts. The Group does not hold
any collateral or other credit enhancements over
such trade receivable balances. Trade receivables
are non-interest-bearing.

The ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

13.

EERWREARERRE
(#8)

FREE EIRARTS OB ERET MR
EERBEBNE - AREHAER
FPzBEREEUFERA
7 o 7R BB Il FE UK PARELR BRER
BAETEWEBIES - AKET
TEEHEIRERE 5 YGRS
#h2 AT E D FE - AR T AT
EIERIEHT R ZBERIBRE -
REEAN B ZEE 5 YIRS
BIHEEMERARIEHEMER
BRLHE- B S REKIBETE R

B .
B

RIEHFRAH - NRERARE
BEHZE D REGRIAZ RO T
W

Unaudited Audited

RECEX FE =

30 June 31 December

2020 2019

—E-EF —T—NEF

~NA=+H +=—A=1+—8

$'000 $000

Fr Tt

Within 3 months =@AR 53,063 73,183
Over 3 months but within 6 months @ = & 51871 A A 43,856 31,669
Over 6 months but within 12 months 887~ EAE+=EAR 67,611 47,351
Over 12 months BiE+T @A 38,282 51,000
202,812 203,203
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHIM AR MK ERMHE ()
For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

14. PREPAYMENTS, OTHER RECEIVABLES

AND OTHER ASSETS

14. BENRKIE - HERRR
REMEE

Unaudited Audited
RISERZ Lz
30 June 31 December
2020 2019
—B-RF —TB-hF
ANA=+H +=ZA=+—8H
$’000 $'000
SPoe Tt
Prepayments TERTFIE 11,189 5,810
Deposits and other receivables & K& H h FEURIA 43,474 25,859
Amounts due from related FEMRE A TR0
parties 3,320 1,004
Amount due from intermediate  FEW R AR
holding companies NCIE 2 10,920 10,712
68,903 43,385
Impairment allowance BERE (16,446) (16,537)
52,457 26,848

The amounts due from related parties and amount
due from intermediate holding companies are
unsecured, interest-free and repayable on demand.

The provision for impairment of other receivables
is a provision for individually impaired other
receivables.

Other than the aforementioned impaired other
receivables, the financial assets included in the
above balances relate to the receivables for which
there was no recent history of default and past due
amounts.

BEREEREBRAT
T T FRERE

R M2 BR8N R T T i R
RAEFRBETVEER - RERREKR

g -

H A FEU R IR 2 R E B A T E 5
EREZ Bt UK IA N AHE 2 B
1

B bl 2R E 2 B A RIS
FEA Ll s th 2 S RYE A BT HAN
BRSNS R 2 ERFOR
BR -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

70

15. CASH AND CASH EQUIVALENTS 15. BEeREBELEEY
Unaudited Audited
RSEX KEZ
30 June 31 December
2020 2019
ZECEF —ZT-NF
NA=+H +=ZA=1+—H
$’000 $'000
Frx T
Cash and bank balances e MIRITHEH 1,866,544 2,198,697
Time deposits EHTFER 403,922 223,260
2,270,466 2,421,957

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to $1,967,701,000
(31 December 2019: $2,104,820,000). The RMB is
not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorized to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. The time deposits
consists of two deposits as at 30 June 2020,
$218,960,000 is made for a period of three years
and $184,962,000 is made for a period of two
months, all time deposit could be withdrawn at any
time during the period depending on the immediate
cash requirements of the Group. The bank balances
are deposited with creditworthy banks with no
recent history of default.

RBEBHR REBURAR
B(TARE]) stEZBEE R
8 17 # £ 5A1,967,701,0007T
(ZB2—NAF+=ZA=+—8:
2,104,820,0007T) ° AR H
HEBAHMER - AW - RIEH
B i 2 SNEE RG] R AETE - &
MR HEEIERTE - NEBEET
FRFREFARINEZER ZRITEA
RELBAHMER -

RITFERAREE B IRITERM =B
BUEEF L - EHEABER T
—REXNA=THZREER  »
Bl £218,960,0007T ( /& Hl = %)
%.184,962,000 7T (AHMEA)

BT E BT SR AR TR £ B 2 AR
Be&mskma KRR E A ERERE
HY o SRITAEERTT AT EA B 405D
8 BZ BT -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

16. TRADE AND OTHER PAYABLES 16. EZRHEMENTIE
An analysis of trade and other payables as at the R|mEHR - EF REMERNKIE
end of the reporting period is as follows: AW ¢
Unaudited Audited
RISERZ L
30 June 31 December
2020 2019
—E-ZF —E-NF
~A=tH +-A=+—H
Notes $’000 $'000
ik Fr T
Trade payables B S ENE (a) 57,401 84,874
Other payables and accruals ~ EAthfERTFRIE K
FEETER 173,819 215,365
Interest payable to an JEAS— R R R R AR
intermediate holding company A &IH| & (b) 183,548 129,523
Amounts due to intermediate  FET AR AR A )
holding companies HIE (c) 772,285 94,852
Amounts due to related parties EEIEALHRIE (o) 199,002 205,094
1,386,055 729,708
BEREEREBRAT 71
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

16.

TRADE AND OTHER PAYABLES

(Continued)

Notes:

a.

None of the Group’s trade payables is expected to
be settled after more than one year (31 December
2019: Nil).

The ageing analysis of trade payables, based on the
invoice date, is as follows:

BABTTIIR)

GEE

a.

16. BESRHEMEBENRIE (@)

LA S5 R 5 OB T D
BREB—FEEE (TN
FH-A=t—A:®)-

REVUZEBH B 5 ENRIE
ZHRRER AT

Unaudited Audited

RIBER wEZ

30 June 31 December

2020 2019

—EIRF —ZE-NEF

ANA=tH +=—A=+—8”

$'000 $'000

Fr F

Within 3 months =@EAA 11,426 3,404
Over 3 months but within 6 months BB=MARXEAR 1,361 2,265
Over 6 months but within 12 months #3878 A8+ =@ AR 3,780 143
Over 12 months Bl =EA 40,834 79,062
57,401 84,874

The amount of $183,548,000 (31 December
2019: $129,523,000) in interest payable to an
intermediate holding company is repayable on
demand. The interest payables are unsecured and
not subject to compound interests.

The amounts due to intermediate holding
companies and related parties are repayable on
demand and all these balances are unsecured and
interest-free.

BN —HhRERRFNE
183,548,000 ( = & — I F
+=A=+—H :129,523,000
L) BIRERER - BNMNER
BRI R AR EF] -

FEA R AR N R R BEE A £
2B BRBRER - M
SREBEHARBARLE -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

17. LOANS FROM AN INTERMEDIATE 17. —ETEZERARERK
HOLDING COMPANY
Loans from an intermediate holding company were —RFEERARER ZER BN
repayable as follows: T
Unaudited Audited
RISERZ EEIZ
30 June 31 December
2020 2019
—EoEF —ZE-NF
AA=tH +=ZA=+—H
Notes $’000 $'000
Bt sE o FT
Current: RDES
Loans from an intermediate — R AR
holding company NEIN- &4 a 4,061,229 4,187,582
Notes: Bi5E
a. The carrying amounts of all the Group’s loans a. H)W\] Zl"ﬁl*ﬁq:ﬁﬁ&ﬂﬁ

from an intermediate holding company during the
period were denominated in the United States
Dollar (“US$”) and Hong Kong Dollar (“HK$"). The
denominated amounts are as follows:

E2HERREEGUE
( F%TEJ ) BT ([8T])
EHE - BRFHESEMT ¢

Unaudited Audited

RICEX eEZ

30 June 31 December

2020 2019

—E2CEE —Z-NEF

AA=+H +=A=+—8

Notes $’000 $'000

B F Tt

USD loans and borrowings %EET)\&%‘?}( (i) — 674,416
USD loans and borrowings ETERRER (i) 3,188,229 2,640,166
HKD loans and borrowings BTERRER (i) 873,000 873,000
4,061,229 4,187,582

BEBERRARAIA
R _TFREmE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 # %=
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx 3B FERASN »

17. LOANS FROM AN INTERMEDIATE
HOLDING COMPANY (Continued)

Notes: (Continued)

a.

(Continued)

Notes:

(i The loan is interest-free.

(ii) These loans bear interest at a rate of the
three months US$ LIBOR plus 1% per
annum.

(iii) The loan bears interest at a rate of 4% per
annum.

Interest incurred during the period and interests
payable to an intermediate holding company as
at 30 June 2020 are set out in notes 7 and 16
respectively.

18. SHARE CAPITAL AND DIVIDEND

(i)

(ii)

Share capital

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

Dividend
No dividend has been declared in respect of

the Period (six months ended 30 June 2019:
Nil).

ZoEERA=THIEAER

BABTTIIR)

17. —EPEZERLATER @)

fiaE : (&)

a. (%)

0] FZERRRE °

(ii) ZEBERR=EAET
MBRITAEFLINEG
F1%aT8 °
(iif) ZERRTFI4%ZF
"’D*g ©
b. HANEEZHMBERR=_Z=F

FRA=ZTREN— P mEE
B A F 2 FBA BIBR MR 7 R

16 -
18. BARKRE

(ORI &N
EBSE A B AT
EIRZIE - THERAR
ﬁAiJ:?KlHX KTXK%%
R o P EBBEARER
HEEFHRSERN -

(i KL
BER AR REMRS

(BE-Z-hFRA=1
HIEARMEA « ) -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #ZE=ZZT=FF XA =+HIL~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

19. CAPITAL COMMITMENTS 19. BARRIE
The Group had the following commitments for PIREER - AEEYERES
property development expenditure at the end of the ZAEERT
reporting period:
Unaudited Audited
RISERZ L
30 June 31 December
2020 2019
—EBCoEF —T-NF
AA=+H +=ZA=+—8H
$’000 $'000
SPoe Tt
Contracted, but not provided for B &I 41{BRHE 2,113,202 2,735,773
The above commitments mainly include A F 2R IE A& B Parcel C
construction related costs to be incurred in respect MEBRIEEMELZERBRE
of the Group’s property development projects of A HEADEEREHEZE
Parcel C, which is included in assets classified as EE o
held for sale.
20. PLEDGE OF ASSETS 20. EEEKF

Details of the Group’s loan from a financial
institution, which are secured by the assets of the
Group, are included in note 10(i)(d) to the interim
condensed consolidated financial statements.

BEREEREBRAT
T T FRERE

AR B IRE B E TR R & mh i
BERZFBRATPEBLRET
FHRFEMIFE103)(d) °
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

21. CONTINGENT LIABILITIES 21. HREE
Unaudited Audited
RISERZ L
30 June 31 December
2020 2019
—E-ZF —E-NF
NA=+H +=ZA=1+—H
$’000 $'000
Fx Fr
Guarantees given to banks for: Bt ~3IZIEMAR TIRITZ IR -
Mortgage facilities granted to X FALE
purchasers of the Group’s MEERIZIBERE
properties 11,873 25,849

The Group has provided guarantees in respect of AEEERETRITETFAEEY

the mortgage facilities granted by certain banks to
the purchasers of the Group’s properties. Pursuant
to the terms of the guarantee arrangements, in
case of default on mortgage payments by the
purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with any
accrued interest and penalty owed by the defaulted
purchasers to the banks. The Group is then entitled
to take over the legal titles of the related properties.
The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’
collateral agreements.

KERZZBRIEMRHRER - R
BRERTHEZIE - WZEERE
RIZIBER  ANEBEBAREERE
RZIZBEFIARER M ERER
BHRERRITZER - MAKEE
REEHEEMEZAEEE - AK
B2 BRI R L ARRIBERE
B AEET 2 {5 B K e R G i s i
HITIRAER
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Notes to Interim Condensed Consolidated Financial Information (Continued)

21. CONTINGENT LIABILITIES (Continued)

The financial guarantee contracts are measured
at the higher of the expected credit loss (“ECL”")
allowance and the amount initially recognised less
the cumulative amount of income recognised.
The ECL allowance is measured by estimating the
cash shortfalls, which are based on the expected
payments to reimburse the holders for a credit
loss that it incurs less any amounts that the
Group expects to receive from the purchasers.
The amount initially recognised representing the
fair value at initial recognition of the financial
guarantees was not significant. The Group did not
incur any material losses during the financial period
in respect of the guarantees provided for mortgage
facilities granted to purchasers of the Group’s
properties. The directors consider that in case of
default on payments, the net realisable value of

THERESMBERNE (&)

For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&BAERSN - HAETTIIR)

21. BARERE @)

MBERANDREREEER
(MTEHERER]) BELYITE
REBRDERRTBASE (U
Bk RE) itE - REEERE
BBLVEBEAREEZRIE B
SEBRNRBEREREAMELR
EEENERFERAEERSA
BB AR MR EEH o
RUBRENN T ERE 2 DA (E
BEZNTHEREBITEK - A%
BN TARBEYEER RS
RIEMREER 2 BRI EE
EEAERERE - ERERRMER
HRER  BRMEZEERFE
BESRE M R (BRI B R R )
FEETF S IAREIR - Eut - WML
BRERIELAREEERRE -

the related properties can cover the repayment of
the outstanding mortgage loans together with any
accrued interest and penalty, and therefore no ECL
allowance has been made in connection with the

gu

BEBERRARAIA

—E-—F

—= =

arantees.

FrREIERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 5E8E4) -

22. SIGNIFICANT RELATED PARTY 22.

TRANSACTIONS

(a)

In addition to the transactions detailed
elsewhere in the interim condensed
consolidated financial statements, the Group
had the following significant transactions
with related parties during the period:

BABTTIIR)

EXBEALRS

() KRPHGHEAMERERE
B DR R HIN - A
SENEIR SR EA T
ATEARS :

Unaudited
RICERZ
Six months ended 30 June
BEXRA=THLEAEAR

2020 2019
—ECEF —E-NEF
$'000 $'000
Fr i
Companies controlled by the AR AR
ultimate controlling shareholder:  ZZAR] :
Sale of goods HEM D 1,831 —
Property management service MEEERBRAS
expense 653 781
Hotel service received B0 S R 149 103
Hotel design service income IR R ARFS WA 15,367 289
Hotel construction BIEER B IR
management service income WA — 537
Hotel management service BIEERARFBUA
income 16,202 34,096
Rental income Ha2BA 2,159 3,777
Rental expense e 7,386 6,901
Derecognition of loan to an 4R ETER NS —E
intermediate holding company ~ FREIZERARIER = 63,735

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2020 #HZ=-Z=ZF XA =+HIL/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E) -

22. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(b)

(c)

(d)

Transactions with key management
personnel

The remuneration for key management
personnel of the Group, including amounts
paid to the Company’s directors, is as
follows:

HLANETTEIR)

22. EXRBEALRF ()

(b)

BRIREBAEBRZRS

REEZ TE2EIRA B
(BEENARRESEZR
] W

Unaudited
RISEK

Six months ended 30 June

BEAA=THLEAEA

2020 2019

—BCERF —E-hEF

$’000 $'000

T i

Short-term employee benefits S 9,278 9,704

Loans from an intermediate holding
company

Please refer to note 17 for the loans from
an intermediate holding company to the
Company. Interest incurred during the six
months period ended and interest payable
to an intermediate holding company as at
30 June 2020 are set out in notes 7 and 16
respectively.

Guarantees provided by an intermediate
holding company

The Company’s intermediate holding
company has guaranteed a bank loan
made to the Group of up to $ 968,800,000
(31 December 2019: $973,475,000) as at
the end of the reporting period, as further
detailed in note 10 to the interim condensed
consolidated financial statements.

BEREEREBRAT
T T FRERE

(c)

(d)

—ETBERAAER

—EFEERARRET
KRBz ERBLHENT
17 - RIENE R B E £
ZHB RN _E-_ZTFXA
=+ BEM—EPEIER
REFE D BB 7 &
16 °

—ErBEERAAREZ
BR

RIRERR - AR A ZHR
ERARERETAEH
2 5% % 968,800,000 ( =
T-AF+-_A=+—8:
973,475,0007t) 2 — E IR
TEFIREER  GEE—
SHBEI AR E
B HRAMTELION -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2020 #HZ=—Z=ZF XA =+HIL/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

23. IMPACT OF THE CORONAVIRUS

24.

25.

The COVID-19 coronavirus (the “Pandemic”) has
produced a negative impact on the hotel related
business of the Group in the first half of 2020.
Management of the Group actively take measures
to control the operating costs, pay attention to
cash flow management and adjust business plans
to readily prepare for business recovery after the
Pandemic.

EVENTS AFTER THE REPORTING
PERIOD

On 24 July 2020, Wanda Chicago, as seller, and
Magellan, as purchaser, entered into the Agreement
in relation to the disposal of 90% of the issued
and outstanding membership interests of Parcel
C, subject to the terms and conditions contained
therein, at the consideration of US$270,000,000.
Further details are available in the announcement
of the Company dated 30 July 2020.

COMPARATIVE AMOUNTS

The comparative statement of profit or loss has
been re-presented as if the operations discontinued
during the period had been discontinued at the
beginning of the comparative period.

23.

24.

25.

BB 28

COVID-19B#kmE ([&1E])) &
ZETF P EDHAEENE
IEAEREREREETE - AEE
EIRE O MR BREE G - R HIHE
BRA  BIRSREETET AR
EHETE  UBRIBREHERE
BB A -

BEHRER

e

RZE-_ZTFLA-FTHA  BEF
ZmEr (fEBET) B Magellan (fE
BEF) B Parcel C 90% 2 E
BT BT INR R 7] M % 1
% R{B/5270,000,000 7T - ifE
BETERAEZGRRENS - A
BB AARTERARA—ZT T
FHA=+HZRERER -

EBEEE
R 2 L BBFEEH 2T

TBINR AR AR AR L AR 2 2 AL
Ll CEST R T S
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