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Financial Highlights
A5 ki 2L

° The revenue of Zhejiang Tengy Environmental Technology Co., Ltd (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) for the six months ended 30 June 2020 (the
“Reporting Period”) was approximately RMB239.06 million, representing a decrease of approximately
29.49% when compared with that of the corresponding period of last year.

o HMIRZBRERERODERAT ([RAF])REWBAR (RE[AEE] ) REE-"E_SF A=+
BIEANEAR ([EHB]) 2 hm AU ARK239.068 &7t - A F R AL R L 4929.49% ©

° The Group's profit attributable to owners of the parent company for the Reporting Period was
approximately RMB2.44 million, representing a decrease of approximately 91.60% when compared with
that of the corresponding period of last year.

o AEBENBREHAZBRAEEAREEZNANARE2448E T BEFRBBLIM D £91.60% -

° The board (the “Board”) of directors the Company (the “Directors”, each a “Director”) did not
recommend the payment of any dividend for the Reporting Period.

e ARAEF(EEE([EFE)TESAREHMRNEMBRE -
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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Six months ended 30 June

BEAA=tHLAEA

2020 2019

—E-%F —T-NF

Notes RMB’000 RMB’000

M e AR T ARET T

(Unaudited) (Unaudited)

(REEER) (REE&EZ)

REVENUE g 4 239,055 339,063

Cost of goods sold BEEEmKAR (196,815) (276,800)

GROSS PROFIT EF 42,240 62,253

Other income HE g A 5 1,617 2,510

Selling expenses HE R (4,996) (7,436)

Administrative expenses THHRX (31,375) (14,168)

Other operating expenses HgEm (109) 61)

Profit from operations KR BT S 8 F 7377 43,098

Finance costs B & AR AR 7 (3,682) (2,637)

PROFIT BEFORE TAX Bt A E R 3,695 40,461

Income tax expense B fiff X 8 (1,254) (11,401)

PROFIT FOR THE PERIOD HRER 2,441 29,060
ATTRIBUTABLE TO: DT HEA:

Owners of the parent BRBEA A 2,441 29,060

EARNINGS PER SHARE BRERN
Basic (RMB) EXR(ARET) 0.02 0.22
Diluted (RMB) s (ARBIT) 0.02 0.22
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Interim Condensed Consolidated Statement of Financial Position

300 1 1 54 B IR D AR

As at
Jis
30 June 31 December
2020 2019
—E-%F —T-NF
ANA=+H H=—A=+—8©
Note RMB’'000 RMB’000
e AR¥T T ARET T
(Unaudited) (Audited)
(REER) (BEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment e 74,758 77495
Prepaid land lease payments TS T E IR 40,050 43,020
Intangible assets mEE 1,193 65
Deferred tax assets FEIEFTEE B 43,258 40,147
Pledged deposits BEBFR 1,663 4,255
Deposit paid for intangible asset BENEREEZS = 1,292
Total non-current assets ERBEERE 160,922 166,274
CURRENT ASSETS REBEE
Inventories 5E 317,438 325,135
Trade and bills receivables Z 5 REUGRIE & BN R & 695,559 800,542
Contract assets and contract costs ARBERERKAR 258,604 200,005
Prepayments, deposits and FENRE Zek
other receivables H b U 3k 24,754 25,558
Prepaid land lease payments A T E IR 1,980 =
Investments at fair value through BAFEFABZNRE
profit or loss 1,015 1,077
Pledged deposits BEHEFFH 65,473 40,782
Bank and cash balances R1T MR AR 5,385 39,307
Total current assets mENEEMAE 1,370,208 1,432,406
CURRENT LIABILITIES nEEE
Trade and bills payables H 5N IE R ENRE 282,693 366,417
Contract liabilities sRAE 270,777 233,103
Other payables and accruals H M FE T FRIE R IEET E A 108,893 106,944
Bank loans RITER 9 106,753 126,207
Tax payable FEAS R IE 4,058 10,494
Total current liabilities MEBERE 773,174 843,165
NET CURRENT ASSETS REEEFE 597,034 589,241
TOTAL ASSETS LESS CURRENT HEERREERS
LIABILITIES 757,956 755,815
NET ASSETS BEEFRE 757,956 795,515
CAPITAL AND RESERVES BEARR#E
Share capital & AR 135,000 135,000
Share premium % 1 % (B 239,064 239,064
Reserves i 383,892 381,451
TOTAL EQUITY FERBE 757,956 755,515

Interim Report 2020 H¥j3R 4%



Interim Condensed Consolidated Statement of Changes in Equity
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Attributable to owners of the parent

BARKAAELES

Statutory Safety
Share Share surplus  production Retained Total
capital  premium reserve reserve profits equity

EERS  RREE
BE  RHEE i fiff  RERA Y o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETRE ARETR ARETR
At 1 January 2020 (Audited) RZE-EE-A-A(E%%) 135000 239,064 42,353 7256 331,842 755,515
Total comprehensive income for the period B2 EMALE - - - - 244 2,441
Appropriation to statutory surplus reserve B ZAERHEE - - 124 - (124) =
Appropriation to safety production reserve  EHBEER 2 EERE - - - 2 (2) =
At 30 June 2020 (unaucited) RIBZRESAZTH(REER) | 135000 239,064 4241 7258 334,157 757956
At 1 January 2019 (Audited) RZE-NE-A-R (5% 135,000 239,064 385,38 6,361 301,763 721,226
Total comprehensive income for the period B2 EMALE - - - - 29,060 29,080
Appropriation to statutory surplus reserve  EIAZEFRHEE - - 2887 - (2,887) -
Appropriation to safety production reserve  EIEZZ 2L ERE - - - 164 (164) -
At 30 June 2019 (unaudited) RIE-AERAZTRORESHR) 135000 239,064 414,25 7025 M 750,286
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Interim Condensed Consolidated Statement of Cash Flows

300 1 W B Bl B R

Six months ended 30 June

BEAA=tHLAEA

2020 2019
—ECEF ZE-NF
RMB’000 RMB'000
AR® T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities KERE ARG FE (15,157) 1,388
CASH FLOWS FROM INVESTING REZHRENRE
ACTIVITIES
Purchases of property, plant and equipment BB %% M5 L& E (1.471) (2,033)
Purchases of intangible assets BEERLEE - -
Net cash flows used in investing activities REEBFIAE S RE/F5E (1,471) (2,033)
CASH FLOWS FROM FINANCING METHRERE
ACTIVITIES
New short-term bank loans raised MR HRITER 74,000 92,440
Repayment of bank loans BEERITER (91,360) (94,940)
Net cash flows used in financing activites EE/ZEBAFTARES R E/F58 (17,360) (2,500)
NET DECREASE IN CASH AND CASH RERASEZEYRL FH
EQUIVALENTS (33,989) (3,145)
Cash and cash equivalents at beginning of Hi¥IIR & RIBEEEY
period 39,307 16,433
Effect of foreign exchange rate changes, net [ = & &) 5/ 2% 58 66 =
CASH AND CASH EQUIVALENTS AT BRAESRREEEY
END OF PERIOD 5,385 13,288
ANALYSIS OF BALANCES OF CASHAND R&RREZEYE RS
CASH EQUIVALENTS
Cash and bank balances Re RIRTTHE 5,385 13,288
Cash and cash equivalents as stated in BHERARRBAERER
the statements of financial position and ol e RIReFEY
statements of cash flows 5,385 13,288
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Notes to the Interim Condensed Consolidated Financial Statements
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6

CORPORATE AND GROUP
INFORMATION

Zhejiang Tengy Environmental Technology Co., Ltd (the
“Company”) was established in the People’'s Republic
of China (the “"PRC") as a joint stock company with
limited liability. The address of its registered office
is TENGY Industrial Park, Paitou Town, Zhuji City,
Zhejiang Province, PRC. The Company's shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively
the “Group”) were principally engaged in design,
development, manufacturing, installation and sale of
environmental pollution prevention equipment and
electronic products.

BASIS OF PREPARATION

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These condensed financial statements should be
read in conjunction with the 2019 annual financial
statements. The accounting policies and methods
of computation used in the preparation of these
condensed financial statements are consistent with
those used in the annual financial statements for the
year ended 31 December 2019.

AAREMER

HMIRBREMEROAERAA ([XRD
A A—REREARKNE (THE])K
VWM BRAR AR BEM MR ERLR
PEMTEFREMEBERERNRTEER -
ARBNBEOREBEEHERZMER QA
(B3R FT]) EMR Lo

AREREMBAR (BEA [AEE]) X
ERERF A ARBRETEMOR
AR BE RENMEE-

mREX

ZEBHRMBHRRIBRBEETEGTMAE
(BEREHAAE])HEM BB ER
FE3A [h M B HmE ] RERXMES L
mAR A ([ EWRR ) Z 8B EE R E MR
8o

ZEBRYBRREE T - NF2FH
BE — G308 - RR RS BRY B HRE
BAIRA 8RR MAETARBE
E-NF+t_A=+—HLFEZE2FH
BHRERANMRAEERE -
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ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the Reporting Period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA") that are relevant to its operations
and effective for its accounting year beginning on
1 January 2020. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS"), Hong Kong
Accounting Standards (“HKAS") and Interpretations.
The adoption of these new and revised HKFRSs
did not result in significant changes to the Group's
accounting policies, presentation of the Group's
financial statements and amounts reported for the
current Reporting Period and prior periods.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial
position.

REVENUE

The Group's revenue consisted of (i) sales of
environmental protection equipment for installation
and sale of environmental pollution prevention
equipment and electronic products; (i) the invoiced
value of materials sold; and (iii) the value of services
rendered during the Reporting Period.

3.

Notes to the Interim Condensed Consolidated Financial Statements

o300 17 W1 5 Y i M ek

R RSB ERBUBRE

% A

RBEM AEBDRABBBRANAE
((BERGHMAE])HEM BHZBEHMH
THHER-ZT-_ZFTF—A—HRKZE
SAFEREMNAB N REERI TR H
HEEN([FERMBREER]) BEE
BB HREER (BB BREE]) -
FEgHER([BRETERN]) KR
R FFET REER] BR M B E LR
TESYAEENEABR  AEEFBR
ROZINARRERMUTRAENRES
HELREZY-

7N 2 B 3 % B A B AR B 1 R A RV T AT
BREPBHRE LN - AEECRBTEZEF
Rl BRU B MEERNTE B REEH
PAREMAIBAMBREEARDEHH
REFERMBRAELEATE -

/

Wy &=

AEEN WG BFRERANZERBER
IR AREREFEMNIRRREHE
S8 (MHEMHOBREE i) rRgt
ARFSHI(EE

Six months ended 30 June

BEAA=tHLAMEA

2020 2019
—E-FF —F-NEF
RMB’'000 RMB'000
AR®B T AREEF T
(Unaudited) (Unaudited)
(REEXR) (RigEZ)

Sales of environmental protection HERIRFK
equipment 219,022 324,463
Sale of materials $HE MR 11,729 6,391
Rendering of services REARES 8,304 8,199
239,055 339,053

Interim Report 2020 Hj3§4i 7



Notes to the Interim Condensed Consolidated Financial Statements
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4. REVENUE (Continued) 4. W= (@)

Disaggregation of revenue from sales of environmental

protection equipment:

7 3 86 B IR IR AR A A0 I

Six months ended 30 June
BZEARA=1THILXEAR

2020 2019
—BEF —E-hF
RMB’000 RMB'000
AR® T AR T T
(Unaudited) (Unaudited)
(REER) (REEZ)
Geographical markets AR
Mainland China A [ A 3, 208,570 312,777
Other countries H B R 10,452 11,686
Total FEy 219,022 324,463
Major products FEER
Electronstatic precipitator EHEBREERS 98,625 197,830
Electronstatic-bag composite BREAKRESS
precipitator 32,867 28,359
Bag filter precipitator £\ FREE 2R 11,321 32,834
S02 and NOx emission reduction WA ZE e kA S WEEK
(desulfurisation and denitrification (R EHEEE)
devices) 68,748 64,961
Others (e.g. Pneumatic ash Ht (R NDEREL)
conveying system) 7,461 478
Total HEt 219,022 324,463
Timing of revenue recognition Wy 5 HE R Y B
At a point in time R
— Sales of environmental —HERRRE
protection equipment 219,022 324,463
— Sale of materials —SHEM R 11,729 6,391
— Rendering of services — R HARTE 8,304 8,199
Total HEt 239,055 339,053
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Notes to the Interim Condensed Consolidated Financial Statements
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5. OTHER INCOME 5. HflgA
Six months ended 30 June
BEAA=tRHLAEA
2020 2019
—E-EF —E-NEF
RMB’000 RMB'000
AR%T ARBEFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Bank interest income RITHBHA 444 214
Government grants AT B 1,154 2,296
Others HA 19 -
1,617 2,510
6. OPERATING SEGMENT INFORMATION 6. && o3&

The Group’s revenue during the Reporting Period
was mainly derived from (i) environmental protection
equipment contract revenue for installation and sale
of environmental pollution prevention equipment and
electronic products; (ii) the invoiced value of goods
sold; and (iii) the value of services rendered. The
products of the Group are subject to similar risks
and returns and, therefore, the Group has only one
business segment.

Geographical information

(a)

Revenue from external customers

AEERHERAR B R ERRA (LR
HERRSADARBERETFERNRR
wREERKE: (MHEEMNBREE: &
(iii) FTER A AR 5 0 (B (B o 52 181 B2 o D e 1) JL
@ NS EEAAL - Bt AEEER —@E
E AN

it EE R
(a) KREIBREFE K

Six months ended 30 June

BEANA=tTHLAEA

2020 2019

—E-FHF —F—NF

RMB’000 RMB'000

AR T ARET T

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Mainland China R A i 228,603 327367
Other countries EMBExR 10,452 11,686
239,055 339,063

The revenue information above is based on the

locations of the customers.

PR SEERTIREEFPAELZE
Hlf e
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Notes to the Interim Condensed Consolidated Financial Statements
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7

10

OPERATING SEGMENT INFORMATION 6.

(Continued)
Geographical information (Continued)
(b)  Non-current assets

All non-current assets of the Group are located in
Mainland China.

FINANCE COSTS

KEFTER (@)

WEER (&)
(b) JERBEE

AEENMBFRBDEEDUNT
A

BE KA

Six months ended 30 June
BZEARA=1THILXEA

2020 2019

—E-EF —T-NEF

RMB’000 RMB'000

AR® T ARBEFIT

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Interest on banks loans RITERF B 3,682 2,637

INCOME TAX

Pursuant to the Corporate Income Tax Law of the
PRC and the respective regulations, the Group which
operates in Mainland China is subject to Corporate

Fr e

RIBFECEMAEREALBRES  £F
P b 488 2 ) AN 5% (B 7B 1225 % Y B 2K L B AR
BN BM ST ([REFEB) -

Income Tax (“CIT") at a rate of 256% on the taxable
income.

The income tax expense of the Group is analysed as
follows:

AEBNAEHRAXATNT

Six months ended 30 June
BEAA=1TRHLAXEA

2020 2019
et —E-hF
RMB’'000 RMB'000
AR¥T ARET T
(Unaudited) (Unaudited)
(REER) (REsE=EZ)

PRC Enterprise Income Tax BN EMEHN
for the period 4,364 11,391
Deferred tax EAEFIE (3,110) 10
Total tax charge for the period BRI S 4258 1,254 11,401
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Notes to the Interim Condensed Consolidated Financial Statements
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9. PROFIT BEFORE TAX 9. BREIANEF
The Group's profit for the Reporting Period is stated REBRREHAOTAEF TEBRAT
after charging the following: BIBEER:
Six months ended 30 June
BZEAA=tHLEAEA
2020 2019
—BEF —E-hF
RMB’'000 RMB'000
ARMT AR T T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Cost of inventories sold Fr&E B 7 B8 AR 196,815 276,800
Depreciation of property, plant and W RE REETE
equipment 2,928 3,346
Amortisation of prepaid land lease TE A T Hh A0 B SR IR 8
payments 990 990
Amortisation of intangible assets | A EME 165 68
Research and development costs TR0 RN 6,066 =
Auditors’ remuneration 1% BRI 7 B 300 300
Employee benefit expense (excluding  EE®FFES (TEE
directors’, supervisors’ and chief B EERARITH
executive's remuneration) ABBH )
Wages and salaries TERE® 21,362 23,542
Pension scheme contributions RN T BB 197 1,223
Staff welfare expenses BTREAMAR 2,428 3,284
Impairment of trade receivables Z 5 WA R E 10,511 (2,587)
Impairment of other receivables H th & YR IE R (B 659 (15)
Impairment of bills receivables B EERE 177
Investment revenue at fair value through 12 A F{ExH ABEH)
profit or loss & E W (1,344)
Total CEn 241,254 306,951

Interim Report 2020 H¥j3R 4%
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Notes to the Interim Condensed Consolidated Financial Statements

o 300 187 W 5% 45 Yo e M

10.

1.

12

BANK LOANS 10. BITER
30 June | 31 December
2020 2019
p et —T-NF
ANRA=+tH {HZA=+—H
RMB’'000 RMB'000
AR®T ARBTT
(unaudited) (audited)
(REER) (&%)
Bank loans analysed as: RITERDTOT
Secured BHEM 106,753 125,052
Unsecured T
Margin loan RESERK - 1,155
Total Bt 106,753 126,207
The secured bank loans of the Group amounting to REERBEMIEITEFRAREL6,500,000
RMB46,500,000 (2019: 46,500,000) were secured T (ZF—N%F: AR¥46,500,0007T) K
by (i) the Group's building situated in the Mainland LT EEERR: (I NEBLAFEAH
China, which had an aggregate net carrying value of MNEF RZZE_ZTFA=THNERA
RMB8,918,000 as at 30 June 2020 (31 December FEETE R/ ANK8918,000T (ZE— N
2019: RMB9,594,000); (i) the Group's leasehold land F+ZH=1—H: AR%9,594,0007T) :
situated in Mainland China, which had an aggregate (AN EBEMRFEABEE T R
carrying amount of RMB14,583,000 as at 30 June ZZEFNAZTHEMNERHEREAAR
2020 (31 December 2019: RMB15,200,000). #14,683,000C (ZE—NF+_H="+—
B : AR#15,200,0007T) °
The effective interest rates per annum at the end of RmEHARNERFERELOT

the reporting period were as follows:

30 June | 31 December
2020 2019
—EZEF —ZT-NF
ANA=+R [T-A=+—H
fixed-rate &l & FI| & 4.79%-5.66% | 4.79%-5.66%
DIVIDENDS 1. BB
The Directors do not recommend the payment of §$$\@§§?¢ﬁ@??:§;§$/_\ﬁ E-i\—El
any dividend for the period ended 30 June 2020 (six %Eﬁﬁﬁﬁ?ﬁﬁﬁﬁﬁka (BE-FT-hFXA
months ended 30 June 2019: Nil). =+HIEXRMER &) -
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Notes to the Interim Condensed Consolidated Financial Statements
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12. EARNINGS PER SHARE 12.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount
is based on the profit attributable to ordinary equity

BREANBNIZEG AR i
FEAE S M A R R s A B #1T B AR

gl E:

BRAERERRAARGER
27

FAA

holders of the parent, and the weighted average BT E -
number of ordinary shares in issue during the
Reporting Period.
The calculations of basic earnings per share are based BRERBRTEATEETE:
on:
Six months ended 30 June
BEAAZ=tTHLAKMEA
2020 2019
—BEF —E-hF
RMB’000 RMB'000
AR® T AR T T
(Unaudited) (Unaudited)
(REER) (REEZ)
Earnings &R
Profit attributable to ordinary equity ~ FI R 5T & &AL E AR B FHY
holders of the parent used in the BRARIEBRESFAEA
basic earnings per share calculation &1k % 7l 2,441 29,060
Number of shares
Six months ended 30 June
g 4=
BZEAA=1THILAREA
2020 2019
—EB-EHF ZE-NF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Shares &7y
Weighted average number of AR ESRERZF B
ordinary shares in issue during HABE T ERRA
the period used in the basic hntEFEHE
earnings per share calculation 135,000,000 135,000,000

Interim Report 2020 H¥j3R 4%
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Notes to the Interim Condensed Consolidated Financial Statements
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13. TRADE AND BILLS RECEIVABLES

14

13. EZRURERERERE

As at
IS

30 June 31 December
2020 2019
—ECEF —T-NF
~NA=+H8 |t-BA=t+—8H
RMB’'000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REER) (%)
Trade receivables Z 5 W FIA 730,315 780,694
Bills receivable W E 1% 111,409 150,375
(143,759) (128,299)
Impairment provision VERIERE L] (2,406) (2,228)
695,559 800,542

The Group's trading terms with its customers
are payment in advance normally required from
customers. Trade receivables are non-interest-bearing
and the credit period is generally 1 month. The Group
seeks to maintain strict control over its outstanding
trade receivables. Overdue balances are reviewed
regularly by senior management. The Group does not
hold any collateral or other credit enhancements over
its trade receivable balances.

The Group's bills receivable are all due within one year
and are neither past due nor impaired. As at 30 June
2020, the Group's bills receivable of RMB29,096,900,
(31 December 2019: RMB52,158,000) were pledged to
secure the Group's bills payable (note 15).

AEEEERFMESGRIBREERER
RN - B 5 RWFARRE  MERH
—BRIEA AREZREERKEE S
FEW R IR MR BRAR V12 - SRS R D
REBETHRS ARELENEEFE
WHRIRESRFBATAERRIREHEME
PRI o8 Y8 I

AEBRKEESN —FARE BEER
BMEANKBRE RS -_TFA=+H"
KEE A R29,096,90007T (—ZZE— NF
+=ZA=+—8: AR®52,158,0007T) &
FEREEREEER UALESERNENZIER
IR (KIFE15) ©
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Notes to the Interim Condensed Consolidated Financial Statements
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13. TRADE AND BILLS RECEIVABLES 13. EZBWRERERERE #)

(Continued)

An aging analysis of the trade receivables, based on
the invoice date and net of provisions, is as follows:

B 5 RA R (IR ) ERER B AN
RRECDITIAT -

As at
i

30 June | 31 December
2020 2019
—EB-EF —E-NEF
AA=+H |TZA=1+—8
RMB’000 RMB'000
AR%T ARBTT
(Unaudited) (Audited)
(REEXR) (&&E=Z)
Within 1 year 1F R 230,549 361,537
1 to 2 years E2F 186,866 136,516
2 to 3 years £3F 156,067 136,092
Over 3 years 3FLAE 13,074 18,250
586,556 652,395

14. BANK AND CASH BALANCES AND

PLEDGED DEPOSIT

At the end of Reporting Period, the bank and cash
balances of Group denominated in RMB amounted to
approximately RMB5,254,000 (2019: RMB13,147,000).
Conversion of RMB into foreign currencies is subject
to the PRC's Foreign Exchange Control Regulations.

Pledged deposit with banks have been placed
as security for bills payables of the Group. Bank
guarantees are performance guarantees and made for
varying periods ranging from several months to five
years depending on the agreement of the contract,
and earn interest at the respective short term time
deposit rates. The bank balances and pledged deposits
are deposited with creditworthy banks with no history
of default.

Bank balances carry average interest rate of 0.35%
(2019: 0.35%) per annum.

14.

ROTRBETEHREERER

RIMEHR - AEBUARBHENERITR
e &EHESBAHN ARYS,254,0007T (=
ZT—NF: AR¥13,14700070) - ARKEH
BAINEAE TR B OMNEBIRIER) -

RITEERFEREEN  URAREEN
SEERHER  RITERSBOERLHE
BEAZLFHEANTRBREL  RFE
Rl #9195 5% 1 € - W% & B %2 B BERA A
TR - RITHEBREEMFRTIFEALY
BHRGHHNEBREENRIT

IRTTEBRNFEHFEMER035% (ZF—N1
F:0.35% ) °
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Notes to the Interim Condensed Consolidated Financial Statements
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15. TRADE AND BILLS PAYABLES

16

15. EZENARERENRE

As at
i

30 June 31 December
2020 2019
—EEHF —E—hF
~NA=+8 |+tZA=t—8
RMB’000 RMB'000
ARETx ARETIT
(Unaudited) (Audited)
(REEER) (&%)
Trade payables g S EMNFIE 253,786 320,618
Bills payable BT RE 28,907 45,799
282,693 366,417

The bills payable were secured by the pledge of
the Group's time deposits of RMB56,181,000 (31
December 2019: RMB27,121,000) and the Group's bills
receivable of RMB29,096,900 (31 December 2019:

RMB5,215,800) as at 30 June 2020.

An aging analysis of the trade and bills payables, based

on the invoice date, is as follows:

RZB-FBFENA=1TH ENEBUKR
EEMNTHFRARKS6,181,0007T (==
—NFE+=ZA=+—H: AR¥27121,000
L) UEEAEENEREBREARKE
29,096,900 (= E—hF+-_A=+—
H: AR#¥5,215,8007T) &R °

BHRMNREALENZEENERE AR

e

As at
i

30 June 31 December
2020 2019
—ECEHF —E-NF
~NA=+H |t-A=+—H
RMB’000 RMB’000
AR T ARBFT
(Unaudited) (Audited)
(REEX) (&#=Z)
Within 1 year —FURN 186,802 243,468
1 to 2 years 1824 45,135 48,433
2 to 3 years 2E3F 17,227 16,738
Over 3 years 3FEMN 4,622 11,979
253,786 320,618
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16. SHARE CAPITAL 16. IR
As at
IS
30 June 31 December
2020 2019
—E-EF —E-NEF
~NA=+H |[t=ZA=1+—H
RMB’'000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REER) (%)
Authorised: JETE -
135,000,000 ordinary shares of 135,000,000/ & X HI &
RMB$1.00 each AR E51.007T B9 58 I 135,000 135,000
Issued and fully paid: BEITRER:
135,000,000 ordinary shares of 135,000,0000% & % H &
RMB$1.00 each AR 1,007 #) B A 135,000 135,000

17.

Capital management

The Group's primary objective when managing capital
is to safeguard the Group's ability to continue as
a going concern, so that it can continue to provide
returns for shareholders and benefits for other
stakeholders, by pricing products and services
commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the payment of dividends, issue
new shares, buyback shares, raise new debts, redeem
existing debts or sell assets to reduce debts.

CONTINGENT LIABILITIES

At the end of the Reporting Period, the Group and
the Company did not have any significant contingent
liabilities (2019: Nil).

17.

EXEHE

AEEEEEANTIERREREARHE
AIRHRRERRE N BB ERE R KT EY R
MEmMNMRBEBUAREFSSERANE
B BESBRREHEH L AR MERRE
ATRHF S

AEBRBEEERANES EREENERE
WHESEHTRE - RERHABRERERE -
AEBE R GFHBRSIRN  BITH - @B
B BEMER BRREEBIHESR
AR T ©

HARRE

RBERR - AEE R AR B L EEFER
IARBBE(ZE-NEF8)-
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18. RELATED PARTY TRANSACTIONS 18. BBt AR5

RIS BB REL MBI RROZS
2 CLLIEE TELLEAE
x5

In addition to the transactions detailed
elsewhere in these financial statements, the
Group had the following transactions with
related parties during the Reporting Period:

Six months ended 30 June
BEANA=tHILAEA

2020 2019
It g 223 —T-NF
RMB’000 RMB'000
AR®T R ARBFT
Notes (Unaudited) (Unaudited)
B aE (REER) (REEERZ)
Transactions with the holding company ~ EZRARIAR 5
Rental expense HEMX (i) 19 13
Electric charges paid by the holding ERAFAREAEE
company on behalf of the Group IRMESE (ii) 1,927 1,855
Transaction with other related parties HEMERANRS
Sales of materials: SHEME
Tianjie Cixing RORH M (iii) - 22
Zhejiang Yuyuan Jixie AT FEEW - 273
Purchases of materials: EEME:
Tianjie New Materials KRB (il - -
Services received: BXRH
Tianjie General Machinery KRB (iv) 2,989 3,696
Rental expense: HEMX:
Zhuiji Tianyu FEEXTF (i) - 194
Notes: Biat

(i) The rental fee charged and the rental income received were
based on mutually agreed prices.

(ii) The payments were made on behalf of the Group based on the
actual costs incurred.

(iii) The sales of materials to the related parties and purchases
of materials from the related parties were made based on
mutually agreed prices and terms.

(iv) The services received from the related parties were based on
mutually agreed prices and terms.

(i)

(ii)

(iii)

(iv)

B NRE S W AR T 15 5E # B YE

RBEENERR AR A RE S RIEA -

M B 7 B M R mBE R T BB R iR
77 10 FE HO B AR R (AR TT

X AR T3 H IR TS TR 75 5 5E KO (B AR R 6K
H#ITo
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19.

20.

EVENT AFTER THE REPORTING
PERIOD

On 1 June 2020, the Company entered into the
agreement with Zhejiang Tengy New Energy Company
Limited* (HT)T X2 RIRH AR A F]), as the
Vendor, pursuant to which the Company conditionally
agreed to acquire and the Vendor conditionally
agreed to sell the Sale Capital, representing 49% of
the equity interest of Inner Mongolia Guodian Hejie
Wind Energy Co., Ltd.* (REEHERBEMRREERAD
7l), as the Target Company, for the consideration of
RMB73,500,000.

The resolution as set out in the Notice of the
Extraordinary General Meeting (the “"EGM Notice")
was duly passed by way of poll on 12 August 2020.
This transaction was completed in September 2020.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated
financial statements were approved and authorised for
issue by the Board on 31 August 2020.

19.

20.

BERREH

RITE-FFXF—B ARQRETX
BEERBROBR AR (EAEHF )R
FOBLARRERHEREREMESB
BHEREHEHEERA (AT HBEEM
BREEEERAR (EABRARF)M49%M%
) REAART73,500,0007T °

REREFIAGES ([RREIAXEE
FEDHENZABRER T _FTF/\A
TZERRASALENEB  HEXSHER
“ECEFAHATK

R B 35 R 3R

EZenX_ZT_FTFEN\A=+T—HH#tER
RETEREERTHERARAMBERE -
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INTRODUCTION
Our Group

The Group has over 22 years of industry experience and
continue to innovate in industrial technologies.

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries.

Our Products

The Group’s main products are Electronstatic precipitator,
Electronstatic-bag composite precipitator, Bag filter
precipitator and Sulphur Dioxide (SO2) and Nitrogen
Oxide (NOx) emission reduction products. During the
Reporting Period, the Group's revenue was mainly derived
from Electronstatic precipitator, which accounted for
approximately 41.26% of the total revenue. The Group's
products and equipment are involved in the flue gas
treatment projects distributed in various provinces,
municipalities and autonomous regions and overseas
markets. Key customers include large state-owned
enterprises and private leading enterprises.

Precipitators are widely installed at coal-fired power
plants, metallurgical plants, paper mills and other industrial
production plants. As such, the Group has an extensive
range of customers including the project owners of power
plants and industrial production plants, or contractors
who undertake the construction work of power plants and
industrial production plants.

Domestic Market

The Group’s major products are mainly applied in core
industries such as electricity, metallurgy, steel, building
materials, electrolytic aluminum, etc. The equipments
are operated for a long time in harsh conditions such as
high temperature, high pressure, high concentration and
corrosive flue gas. Manufacturers of precipitators must
pursue continuous enhancement of product performance,
technological innovation and improvement of production
process to gain a competitive advantage and profit. With
more than 22 years of experience in the domestic industry
and continuous technology innovation, the Group has more
advantages in the domestic market.

ISRl
A%

AEBEEBBBE2FOTELRAETERMS
5 4B B SR A #h -

AEBEREBNEEANRISRI AR RHEE
B EER NN SERES B ETE
REPRHEFAIIRESS-

EMHNER

AEENTEEMR FERER EREAK
EEes  RAKRER[MA D — AL (SO AR
) (NONBE I f - TS B A B A0 s = B R
BRBERES  OHRNEN4126% - AEE
MERRBIINEREER S HEZESE
EHEMNMBERRNEINTS BEHEPERE
AREBHPFREERARSE-

HRRERCEMKER a2 M S8R EE
MIXLEEREREZLZE At ARENEP
HERREZ BREERMAIXLEERFENIER
BEAN REABEREMERIEXLEERFENRZET
EREER -

AEmiE

AEENEBZEMTEZRANESD A - MHE -
M BREERLTE REFESR SE-
SRENBHMMEERERLSREDPRMET K
EREERERVANRHEER LR  RIMal
MEETZREMNNE 7T EREFEENF
Bz BRREEEARTTEBB22F MR NSE
MRIMEIR AEBERATISEEERES -
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International Markets

Leveraging on its extensive experience in the PRC market,
the Group has been in the continuing expansion into
international markets since 2005. This allows for the Group's
application of its atmospheric pollution control solutions in
foreign countries.

OVERVIEW

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries. The Group
has leveraging years of industry experience and continual
innovation in industrial technologies.

During the Reporting Period, the Group generated its
revenue primarily from (i) sales of environmental protection
equipment; (ii) sale of materials; and (iii) rendering of
services.

Sales of environmental protection equipment represented
tailormade and integrated atmospheric pollution control
solutions offered by the Group to its customers, comprising
equipment procurement and manufacturing, supervision of
installation and commissioning, customer training, and repair
and maintenance to its customers on a project basis. During
the Year, the Group mainly offered four types of precipitators
including electrostatic precipitators, electrostatic-bag
composite precipitators, bag filter precipitators and SOz and
NOx emission reduction products.

The Group's sale of materials including raw materials, spare
parts and components and scrap materials to related parties
or independent third parties.

The Group's rendering of services represented its
technology consultancy services to its customers on a
stand-alone basis, which includes repair and replacement,
and on-site engineering and maintenance services to those
projects which were not constructed by the Group.

B 5

BRASEETEMSNEELR A —_FTFTA
FUAR AEEFERREBBREDS - AL A&
B AR R ARRR T REANEINER -

B3

AEBERZEBNEARRISRABRTT REE
BT ERERBERYO RS £ ETE
REPRHEFARKER ASBEEZFNT
ERBAGETERM EFEERAIF-

REBEHA AEENKETZELANHER
RAEH - (EEMFL: RGiREART -

HERRRBEARESEPIRHENES EHN
MARNRSRIERAS R BRRAEBRATR
RURBERBLREE BELXKLARN BEPE
IR mgE- RFE AEETRREHME
BREERS : FERER EREAKES RAKE
B — R e R ABCDBERER -

AEBENHEVHERABBM T B ILE =TT HE
BIEREME - B TR R B AR L o

AEBERENRBEASEZB T EERTFIRE
WM ARY - ER-ALIFRAREREENR
BREEERESR  UARRS T2 EERE -
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BUSINESS REVIEW

As one of the largest economies in the world, numerous
environmental protection policies have been introduced in
the PRC. Following the successive promulgation of related
laws and regulations such as the “Ten Requirements
Controlling Air Pollution”, China’s environmental protection
industry revolution has continued to deepen, making the
environmental protection industry to be one of China’s key
strategic emerging industries with boundless prospects for
development.

From 2019 to 2020, China’'s environmental protection
efforts have been further strengthened. Environmental
protection policies and measures have been extended
from administrative means to legal, administrative
and economic means, which has fully mobilized the
proactiveness and initiatives of third parties for pollution
control. Market-oriented approach such as environmental
protection taxes and sewage permits have been introduced
successively. Given the increasingly stringent environmental
protection inspection in the PRC, the pace of upgrade and
transformation of environmental equipment, which are not
in line with the requirements, will surely speed up, creating
certain demands for dust-removal equipment.

As China's key strategic industries, governments at all levels
throughout the country also attach great importance to
environmental protection industries in provinces and cities,
and actively promote energy saving, emission reduction
and environmental governance works. For example,
Zhejiang Province issued the “Overall Plan for the Reform
of Ecocivilization System in Zhejiang Province ( T 4&
ARRXIHABHINELEIZER) )" in July 2017; Shaanxi
Province issued the “13th Five-Year Plan for the Protection
of Ecological Environment in Shaanxi Province ( (BKFEE
[+=5] £RIRBIRERS) )" in October 2017; Beijing
issued the “Administrative Measures of Special Funds for
Energy Saving and Emission Reduction and Environmental
Protection Projects in Beijing ( (bt IR EigemBE R " IR
BREZHEESEEME) )in June 2018; and Jiangsu
Province introduced the “Three-year Construction Plan for
Environmental Infrastructure in Jiangsu Province (2018-
2020)"( LA RS EM R G = F 2R %K (2018-2020
) ) )in March 2019.

Up to now, almost all provinces and cities in China have
promulgated relevant policies, financial support or project
management plans for ecological environment protection,
providing strong support for China's comprehensive
promotion of the environmental protection industry.

E 3 JEI)

ERERZFARER . — FERFRBRRT S H
B HrEEE [ AR R SHEEANEEL & -

BRERFREXSHRERC EREAEEX SR
BEZEBERREX L — AAGRKHERAN

o

=28

“E-NEZToFF O RENRRIRE—D
MR REBRERBITHRFRAERN 1THK
BV FRIEH - £ = J0a )5 AR
MEBER T FE R - RERD - BOSFF Al 8
EMHCFEREERED - R E A BEEIRE
BEHET BANEEZBROREREDS LINR
EHE EEMYRERBE -ENFR-

EAREEEEEREE 2HSRBTHE™T
NRREEDLSESR HHOEBIEBERERBE
MIRBRBIE- I S —+F+ A I E%H
i OMTAERPEENNEREFR)  —F
—tF+ 7 PREANE (RAE [+ =1 A8
RIBRERED) T N\F XA dbRBEM L
FEEREE N IRBEREZTEE S ERIDE)
TE-AEZRIHAHEL CIHREAREER
B = F 2R T E (2018-2020%F) ) %o

BEBM REAFHAENET HEHBLER
REREMBIE E2XHRBAEETR
SAREEZE#ERREXRTBEINE-
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The outbreak of the novel coronavirus disease (COVID-19)
(the “Pandemic”) resulted in a downtrend in the economy
and transportation difficulties in the People’s Republic
of China, which delayed new tenders and affected the
customer orders of the Group due to slower economic
activity, while the Group strongly believes that leveraging on
its track record and advanced technologies together with its
stable workplaces and staff, the business and the financial
result of the Group will return to an upward trend in the
coming half-year.

For the Reporting Period, the revenue and the profit and
total comprehensive income of the Group amounted to
approximately RMB239.06 million and approximately
RMB2.44 million respectively. For the Reporting Period, the
Group's gross profit amounted to approximately RMB42.24
million, representing a decrease of approximately 32.14%
as compared with approximately RMB62.25 million for the
corresponding period of 2019; while the gross profit margin
decreased by approximately 0.69% to approximately 17.67 %
as compared with the corresponding period of 2019. The
decrease in revenue and profit and total comprehensive
income for the Reporting Period of the Group was mainly
due to the outbreak of the Pandemic which resulted in
a significant decrease in work progress of the contracts
of the Group during the Reporting Period. In accordance
with the Group's revenue recognition method, the Group
only recognises revenue when it satisfies a performance
obligation by transferring control over a product or service to
a customer.

In response to the outbreak of the Pandemic, the PRC
government has introduced a series of policies, providing
reliefs and exemptions in different aspects including taxes
and social security. It has also facilitated the rapid recovery
of the market and enterprises by continuing to streamline
government administrative procedures, supporting new
methods and new modes of business operations, increasing
investments in infrastructure and expanding domestic
demands.

Domestic trade and foreign trade recovered gradually. Since
the PRC was among the first to tackle and the Pandemic,
with majority of the districts of the country having contained
the situation, market demands have rebounded. In addition,
the PRC holds a world leading position in terms of supply
capacity. Hence, its foreign trade and domestic trade are
expected to gradually pick up during the second half of the
year, as European countries resume economic activities
progressively and adopt economic stimulus measures.

ST SR (COVID9) ([ )) pim e
B i AR AL E T8 SEREE - e
EERBE R EE - B AT E R
BE BT ARERE RN AR
AR B A0 B E R TSR TEAS
XY TR ST ST TS S A
B -

RIMEEAA - NEBE IS B FIA R 2B A
BEED R AN ANREE239.06E8 BT R AR
240B BT - NIEHRN  AEBEFR-_ZF— N1
FRIANHOAREE2 266 E UL 432.14% %
WAREEA2 208 B0 MEF KRR _ZF—NF
[B 2R 42 490.69% & £917.67 % ° AR EE & HA R
MR SO FIA R 2E R SRR EBRAR
RIERE ERREHNEAEBRSRNIRRERE
RERE - BEAEENRARRT L A5E
EREYE RS IRFS T EEE TR mE
BRE B EER RS-

REHRBENRE  PREBFEL S —FRIIBE
ERR Rt EREETRTERERE - BEER
fFT BB EREBNTBIRER XHEBES
BT DEMFR N R INE ERRENIRE K
REAFR (RE T HHMEENREEE

NEZREINEZE TS ERIRE -ARTFER
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£z o Btk - BEZ BUM B R 2 S IR E R R B IR
BSER B B THFRENHINEZ R
BAESEE LBt
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The outlook of the Group’'s business will be impacted
by various uncertainties during the second half of 2020.
However, the Group will continue to make concerted efforts
and strive to battle the Pandemic and look for business
opportunities to broaden its sources of income, enhance the
value of the Group and maximise of the shareholders’ of the
Company (the “Shareholders”) return.

For the Reporting Period, the value of the Group’s new
contracts (which represents the aggregate value of the
contracts it entered into during a specified period) was
approximately RMB125 million. As at 30 June 2019, the
Group’s backlog (including applicable value-added tax)
(which represents the total estimated contract value of work
that remained to be completed pursuant to outstanding
projects as of a certain date and assuming performance
in accordance with the terms of the contract) was
approximately RMB2,117 million.

The Group's profit before tax for the Reporting Period
decreased to approximately RMB3.70 million and profits
attributable to owners of the Company decreased to
approximately RMB2.44 million, representing a decrease
of approximately 90.87% and 91.60% respectively when
compared to the corresponding period of 2019. The
aforesaid decrease was mainly due to the outbreak of the
Pandemic which resulted in a significant decrease in the
recognised revenue of the Group for the Reporting Period,
and also due to the increase in the provision for loss
allowance for trade and bills receivables.

The Group spent great effort to enhance cost management
to make its products and solutions more cost competitive.
The atmospheric pollution control solutions offered by the
Group mainly comprise the atmospheric pollution control
devices designed and manufactured on its own. The Group
possesses the qualifications and expertise in manufacture
and supply of the key atmospheric pollution control
system of the projects it undertakes based on customised
design proposals. The Group is dedicated to improving
its manufacturing process and management system by
managing the product quality and operation, reducing
energy consumption and assessing the environmental
impact in accordance with international standards. The
quantitative management, environmental management and
quality management systems of the Group were awarded
with a number of ISO certificates. These systems help the
Group estimate costs, smoothen project operations and
improve operating efficiency.

R-ZF_ZTFTHF ZERTHEAZKEER
SEXBHRIR - AT AEEKEERRAL S
ERISIEF S R B RE#  LBERKARR 12
SAKENEE UKARE MR AQRBR
(TBR3R]) B, -

RMERA - AEEFERMNEE (AIREERE
EHBEFI A RBE) BHARKI258E L.
R-ZE—NFERNAZ+H REBHATKER
H(REEAKER) (EBREHEX—FTEA
HM R SERIE B MR A BHEREH M/RE KA
SHENBESTERIENGHEARBE) BHAR
B2 1MTEBITe

RIEAR  REBOFADEF RO EHARE
3.70B BT MARAKNESR AEERF RIRE D
ENARB2445E T - BZF—NFRED 5
B #990.87% 91.60% ° FaitiE A E B R B
HIBEE  ERASERERHANE ERLEAKR
iRE D AR BERE S EREIA R BN EEEE
B BrIg Mo
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As of 30 June 2020, the Group had 36 registered patents
(including 3 invention patents and 33 utility model patents)
in the PRC. Based on the strong design and manufacturing
capabilities, the Group primarily provides comprehensive
atmospheric pollution control solutions to its customers.
The Group offers a wide range of models of electrostatic
precipitators which support electricity generators with
capacity spanning from 6.25MW to over 1000MW. The
Group is one of the few manufacturers in the PRC which
provides electrostatic precipitators for single generator unit
with capacity of 1T000MW or above.

As at 30 June 2020, the Group maintained a total of 528
full-time employees (As at 31 December 2019: 550). The
remuneration payable to the Group’s employees includes
basic wages, bonuses and other staff benefit. The Group
conducts periodic performance reviews for the employees
and determine their remuneration based on factors including
qualifications, contributions, years of experience and
performance.

FINANCIAL REVIEW

The accounting information contained in this interim report
has not been audited by the Company’s auditor.

Revenue

The revenue of the Group amounted to approximately
RMB239.06 million for the Reporting Period, representing
a decrease of approximately 29.49% as compared with the
corresponding period of 2019. The decrease in revenue for
the Reporting Period of the Group was mainly due to the
outbreak of the Pandemic which resulted in a significant
decrease in work progress of the contracts of the Group
during the Reporting Period. In accordance with the Group's
revenue recognition method, the Group only recognises
revenue when it satisfies a performance obligation by
transferring control over a product or service to a customer.

Revenue generated from environmental protection
equipment products of the Group amounted to
approximately 91.62% of its total revenue. Depending
on the specifications and requirements of its customers,
the Group may provide an integrated set of atmospheric
pollution control devices comprising precipitators,
desulfurisation system and/or denitrification system, or only
provide one type of the said atmospheric pollution control
devices on a stand-alone basis towards new installation
projects or upgrading or modification projects. A majority of
the Group's environmental protection equipment contracts
of the Group are related to the manufacture, installation and
sales of electrostatic precipitators.
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Cost of Sales

The Group’'s costs incurred in environmental protection
equipment contracts of the Group principally comprise
material costs, staff costs, depreciation and overhead costs.
The Group’s major raw materials used in the manufacturing
process of ash removal and transfer devices and
desulfurisation and denitrification devices are steel, electrical
instruments, filter bags and others.

The cost of sales of the Group amounted to approximately
RMB196.82 million for the Reporting Period, representing
a decrease of approximately 28.89% from approximately
RMB276.80 million as compared with the corresponding
period of 2019.

Gross Profit Margin

The unaudited gross profit margin for the Reporting Period
was approximately 17.67%, representing a decrease of
approximately 0.69% from approximately 18.36% as
compared with the corresponding period of 2019.

Profit attributable to owners of the parent
company

The unaudited profit attributable to the owners of the
parent company for the Reporting Period was approximately
RMB2.44 million, representing a decrease of approximately
91.60% from approximately RMB29.06 million as compared
with the corresponding period of 2019. Weighted average
earnings per share amounted to approximately RMB2 cents
for the Reporting Period.

WORKING CAPITAL

As at 30 June 2020, the Group's working capital (current
assets less current liabilities) amounted to approximately
RMB597.03 million (31 December 2019: approximately
RMB589.24 million).

Gearing Ratio

As of 30 June 2020, the Group's gearing ratio (Note) was
approximately 13.37% (31 December 2019: approximately
11.50%).

Note: Gearing ratio = (total bank loan — cash and cash equivalents)/total equity
x 100%

HERA

AEBERRRBARMELENKAEZBIEMF
A BTRAFEREEERKA - NEE A
PRIB R R EBBIX R B DA NS K i h 2 B B
EBRRNEIERMH RN ENES BER
R E Ao

AEFERNEERAA - E-NERPNHARE
276.80E & T #128.89% E M E NI AR
#196.82H BT

ER R

AEEZENEH T - NFRHAML18.36%
A 4)0.69% =3RS BRI £17.67% ©

FREER ARG EF

REEZETRARHBEANER G R NLFH
IR AR29.068 & LH A #91.60% =R E
HIRMHARB2448 8T - RIFEEIR - piieF
HERRFABHARKE2S -

R-T-TFEAA=HA FEEHLEES OF
BAERRHARE) AHARKEE703EET (=

E-NFT+ZA=+—RH:HARMKE89.24H8
JT) e

EXEELR

AEEHEE T -_ZFA=THHNEXRAEG
bR (i) B#1337% (ZE—AE+=A
=+—B8:411.50%) °

Hiat: BARAMBLE = (RTEFBLBE-HERREZEY)
/S B EX100%

26 Zhejiang Tengy Environmental Technology Co., Ltd  #i 1. K % BRBERH B0 15 LA 7]



Management Discussion and Analysis

B PRI ki B 23 B

Foreign currency risk

The Group is exposed to transactional currency risk.
Such exposures arise from sales by operating units in
currencies other than the units’ functional currencies.
Approximately 4.37% and 3.45% of the Group's sales
for the period ended 30 June 2020 and 30 June 2019,
respectively were denominated in currencies other than
the functional currencies of the operating units making
the sale. At present, the Group does not intend to seek
to hedge its exposure to foreign exchange fluctuations.
However, management of the Group constantly monitors
the economic situation and its foreign exchange risk profile,
and will consider appropriate hedging measures in the future
should the need arise.

INTERIM DIVIDEND

The Directors did not propose to declare an interim dividend
for the Reporting Period (six months ended 30 June 2019:
Nil).

MATERIAL LITIGATION AND ARBITRATION

(1) In August 2018, the Company (as the plaintiff) filed
a claim against Changchun Kaixi Environmental
Protection Co., Ltd. (as the defendant) with Zhuji
City People's Court in Zhejiang, the PRC and
claimed the defendant for an aggregate amount
of RMB16,925,086. Such amount was payable
by the defendant under various environmental
protection equipment contracts entered into between
the Company and the defendant and remained
outstanding. On 21 September 2018, after mediation
by Zhuji City People’s Court, Zhejiang Province,
the Company (as the plaintifff and Changchun Kaixi
Environmental Protection Co., Ltd. (as the defendant)
reached a mediation agreement, and Changchun
Kaixi Environmental Protection Co., Ltd. shall pay
the outstanding amount of RMB16,925,086 to the
Company (as the plaintiff). On 20 June 2019, because
Changchun Kaixi Environmental Protection Co., Ltd.
(as the defendant) failed to pay the amount on time,
the Company filed an application with Zhuji City
People’'s Court in Zhejiang, the PRC, requesting the
coercive measures to be taken on Changchun Kaixi
Environmental Protection Co., Ltd. (as the respondent).
As of 30 June 2020, Changchun Kaixi has not paid off
the outstanding amount.
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(2)

In June 2019, the Company (as the plaintiff) filed a
claim against Hesteel Co., Ltd. Chengde Branch (as the
defendant) with Chengde City Intermediate People's
Court in Hebei, the PRC and claimed the defendant
for an aggregate amount of RMB29,515,200. Such
amount was payable by the defendant under the deed
entered into between the Company and the defendant
and remained outstanding. In the same month,
Hesteel Co., Ltd. Chengde Branch (as the plaintiff)
filed a claim against the Company (as the defendant)
with Chengde City Intermediate People’'s Court for
an aggregate amount of RMB30,180,000. Upon
application, Chengde City Intermediate People’'s Court
agreed to combine the above cases and held a hearing
on 10 September 2019. As of 30 June 2020, Chengde
City Intermediate People’s Court has not yet issued a
verdict on the case.

In July 2019, the Company (as the applicant) filed a
claim against Laoting Huayang Thermal Power Co.,
Ltd. (as the respondent) with China International
Economic and Trade Arbitration Commission and
claimed the respondent for an aggregate amount of
RMB32,643,886. In the same month, Laoting Huayang
Thermal Power Co., Ltd. (as the applicant) also filed a
claim against the Company (as the respondent) with
China International Economic and Trade Arbitration
Commission for the same contract, and claimed the
Company for an aggregate amount of RMB10,296,172
and the interest losses. On 14 August 2019,
China International Economic and Trade Arbitration
Commission accepted the case, and held a hearing on
22 November 2019. As of 30 June 2020, the case is
still in the trial stage.

MATERIAL ACQUISITION AND DISPOSAL

On 1 June 2020, the Company entered into the agreement
with T RKZ# 88 R D AR AT (Zhejiang Tengy New
Energy Company Limited), as the Vendor, pursuant to
which the Company conditionally agreed to acquire and
the Vendor conditionally agreed to sell the Sale Capital,
representing 49% of the equity interest of M5 5 B B A2
EBEEBR A A (Inner Mongolia Guodian Hejie Wind Energy
Co., Ltd.), as the Target Company, for the consideration
of RMB73,500,000. For details, please refer to the
announcement of the Company dated 1 June 2020 and the
circular of the Company dated 26 June 2020. Save as above,
the Group did not have any other material acquisition and
disposal of subsidiaries, associates and joint ventures during
the Reporting Period.
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PROSPECT

In order to cooperate with the relevant environmental
protection policies in PRC, the Group will devote to enhance
its research and development capabilities, develop new
technologies and expand our product portfolio (such as ash
conveyors) to fight the atmospheric pollution control battle
for our country for protecting our country's blue sky and
water, and give back to the society.

Besides, the Group will continue to actively seek appropriate
acquisition projects to expand its capabilities of research and
development, manufacturing and sales, as well as to access
new domestic and international markets.

The Group hopes to capture the growing opportunities in
the atmospheric pollution control solution industry in the
PRC through internal research and development and external
expansion to consolidate the Group's existing business,
and enhance the Group's national and international brand
recognition in order to expand the its domestic and
international market share.

The Group believes that its established customer base in the
PRC and its exposure to overseas markets could help it lay
a solid foundation for future expansion in both domestic and
overseas markets of the Group, and enable it to become the
leading player in the atmospheric pollution control solution
industry.
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BOARD OF DIRECTORS

The Board currently consists of nine members, comprising
three executive Directors, three non-executive Directors
and three independent non-executive Directors. The powers
and duties of the Board include convening Shareholders
meetings, reporting the Board’'s work and implementing
resolutions passed thereat, determining the Group's
business plans and investment plans, formulating the
Group’'s annual budget and final accounts, formulating
proposals for profit distributions and for the increase or
reduction of share capital as well as exercising other
powers, functions and duties as conferred by the articles
of association of the Company (“Articles of Association”).
Each of the Directors has entered into a service contract/
letter of appointment with the Group.

Executive Director

Mr. BIAN Yu (325) (“Mr. Bian”), aged 37 is the chairman
of the Board and an executive Director appointed on 28
December 2009. Mr. Bian was also appointed as general
manager of the Company on 15 May 2017 Mr. Bian has
approximately 15 years of experience in the business of
provision of atmospheric pollution control solutions. Mr. Bian
has also been the executive director of various subsidiaries
of the Company including Zhuji City Tianjie Electronic and
Technology Co., Ltd.* (RBMXREFEHEARAF) , Zhuji
City Tianjie Installation Engineering Co., Ltd.* (EZEMXEZL
#TRAMRAA]) (“Tianjie Installation Engineering”) and
Turpan Environmental Technology Co., Ltd.* (& & XZ
RERFE AR QA since June 2009, March 2008 and July
2013 respectively.

Mr. Bian has worked as a director of Tengy Group Limited*
(KB2EBEAMRAF) ("TGL") since August 2003. He
is responsible for the overaII strategies, planning and
business development of TGL. Particularly, he focuses
on the management of the business of the provision of
atmospheric pollution control solutions carried on by TGL
prior to the establishment of the Company in December
2009. From September 2005 to December 2007, he served
in various positions such as general commander and general
manager in different departments in the subsidiaries of TGL
such as Zhejiang Runtian Magnetic Materials Co., Ltd.* (i
SRR B2 F)) (“Runtian Magnetic Materials”),
Zhejiang Tianjie New Materials Co., Ltd.* (¥7/T R 2%+
AR AT (“Tianjie New Materials”) and Zhejiang Tianjie
Magnetic Materials Co., Ltd*. G’ T X2 MM &5 E
R /2 \)) which were principally engaged in manufacturing,
processing and marketing of steel blade and he was
mainly responsible for the overall operation and production
management.
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He worked as a director in various companies such as
Zhejiang Tianjie General Machinery Co., Ltd.* (¥ K2
F## B R 2 7)) (“Tianjie General Machinery”) (being
principally engaged in manufacturing and marketing of
machinery and parts) since April 2008, Shanghai Pingchuan
Metal Material Co., Ltd* (LB FJI€BM EHABER QD
7]) (being principally engaged in sale of metal materials,
construction materials and chemical raw materials) from
August 2010 to October 2012, Shanghai Guotuo Mining
Investments Limited* ( E/BBREZEREBR A F]) (being
principally engaged in management and exploration of mines
and development of mining technology) from July 2010 to
May 2015, Zhuji Tengy Small Loan Co. Ltd* (#E&HKXZ
NEEE FH AR AT (being principally engaged in providing
small loan and financial consultancy service in Zhuji City)
from June 2011 to December 2016, and as chairman of the
board of Zhuiji City Tianyu Industry Investment Ltd* (&2
MAFEEKREABRADQA) (being principally engaged in
real estate development and property investment) from
November 2011 to February 2016 and as executive director
of Zhuji City Runtian Property Management Ltd.* (&2
MEXYEEIEER A A) (being principally engaged in
property management) since September 2011. He was
mainly responsible for advising on operational and business
strategy of the foregoing entities.

Mr. Bian is currently the Vice President of Zhejiang
Association of Equipment Industries for Environmental
Protection (T A IRREBITEMSEES) . He has also
been the deputy officer member* (ElF L% &) of the
Electrostatic Precipitator Committee of The Environmental
Protection Industry* (FBIRBREEX M S ERELZE S
BHEZE®) since February 2014.

Mr. Bian graduated with a bachelor’'s degree in mechanical
engineering and automation from Zhejiang University (47
JTKE) in June 2005. He obtained his master of science
degree in corporate and international finance from University
of Durham in the United Kingdom in January 2008. He is the
son of Mr. Bian Jianguang and the brother of Ms. Bian Shu.

Mr. Bian is a member of the family comprising Mr. Bian
Jianguang, Ms. Bian Shu and himself (“Bian Family”) and
the Bian Family is a controlling Shareholder (within the
meaning of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”) of the Company
(“Controlling Shareholders”, each being a “Controlling
Shareholder”).
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Mr. BIAN Weican (2 1&#), aged 59, is an executive
Director and the deputy general manager of the Company
appointed on 28 December 2009 and 5 February 2018
respectively. Mr. Bian Weican has approximately 27 years
of experience in the business of provision of atmospheric
pollution control solutions.

Mr. Bian Weican successively worked in Zhuji County
Mechanical Model Plant* (7 B SR 5 ) and Zhejiang
Zhuji City Industrial Environmental Protection Equipment
Factory* (I EEZB ™M L EIRIRZMHELM) from 1982
to 1995 in which he was responsible for manufacturing
machinery mould and procuring of raw materials. He worked
as the director of the material procuring department of TGL
from June 1995 to August 2013 in which he was responsible
for the materials procurement planning and management of
suppliers.

Mr. Bian Weican graduated from Zhuji County Tongshan
Community High School (FEE&REILARQAEFLER) in
Zhejiang Province in July 1976.

BEBEE 595 DR _TENF+ A
“tNBE-FE- N\F_ARARZERLRT
HITEENEIRKLE - BREEERRBEARS
AUDRERR T REB T HABR2TFER -

BEBREEE-NN_FE-NNAFEERE
FAEBRWMELR T EHEEN TERRRE
EmELELR ?&Eﬁ&kﬁﬁ%ﬁﬁ’]iéfﬂﬁﬁ
HRBIE- K- NANAFAAE-_T—=F
NAEETCLY ERERRAE - Eﬁméﬁ/@%ﬁ
B e -

BEREENR-NERFLARERMNIANAE
BHRILARRDEHR LB

32 Zhejiang Tengy Environmental Technology Co., Ltd  #i 1. K % BRBERH B0 15 LA 7]



Details Regarding Directors and Supervisors

L 8k i) EiS

Ms. BIAN Shu (%K), aged 38, is an executive Director
and the deputy manager of the administration department
of the Company. She was appointed as a Director on 1
June 2016, and has served as the deputy manager of the
administration department of the Company since September
2014. Previously, Ms. Bian Shu worked as the manager of
the human resources department of TGL from February
2006 to January 2010 and was responsible for the human
resources management and administration work of TGL.
She worked as the chief financial officer of TGL between
February 2010 to December 2011 and was responsible for
accounting matters and financial planning and management.
Ms. Bian Shu served as the vice president of TGL from
December 2011 to August 2014, and was responsible for
day-to-day operations and management and to deputise the
president when necessary. Furthermore, she served as the
chairman of the supervisory committee of the Company
("Supervisory Committee”, each member thereof being
a "Supervisor”) from 28 December 2009 to 31 May 2016
and as the employee representative Supervisor from 10
May 2014 to 31 May 2016, and was primarily responsible
for supervising and overseeing the performance of the
Directors and other senior management members of the
Company.

Ms. Bian Shu holds a bachelor's degree of philosophy
from Zhejiang University in June 2003. She holds a master
degree of international business from the University of
Sydney in October 2006. She is the sister of Mr. Bian Yu and
the daughter of Mr. Bian Jianguang.

Ms. Bian Shu is a member of the Bian Family and the Bian
Family is a Controlling Shareholder.
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Non-Executive Director

Mr. BIAN Jianguang (B #3), aged 65, is the vice
chairman of the Board and a non-executive Director
appointed on 28 December 2009. Mr. Bian Jianguang has
approximately 29 years of experience in the business of the
provision of atmospheric pollution control solutions.

Mr. Bian Jianguang successively worked as the factory
director of Zhuji County Mechanical Model Plant* ( 7525 &
AR ) and Zhejiang Zhuji City Industrial Environmental
Protection Equipment Factory* (/T & B ™ T #IIRRK
4 ) from 1982 to 1995 in which he was responsible
for the overall management and business operation. From
June 1995 to August 2003, he served as the chairman of
the board of directors and the executive director of TGL and
he later resigned as chairman of the board of directors and
have been serving as vice chairman of the board of directors
of TGL since August 2003 responsible for the overall
management and business operation of TGL. He worked as
the director of Tianjie General Machinery (being principally
engaged in the manufacturing and marketing of machinery
and parts) from November 1999 to April 2008 in which he
was responsible for its overall management and business
operation.

Mr. Bian Jianguang has been working as the executive
director of Tianjie New Materials (principally engaged in
manufacturing, processing and marketing of steel blade)
since June 2009 and the chairman of the board of directors
of Tianjie General Machinery (being principally engaged
in manufacturing and marketing of machinery and parts)
from November 1999 to April 2008. Mr. Bian Jianguang
has been also working as an executive director for various
companies such as Yaoyu Special Steel (principally engaged
in manufacturing, processing and marketing of steel blade)
since April 2016 and Zhuiji City Tianjie Heavy Development
Limited* (REMRZETLHMBMR A A (being principally
engaged in research, design and development of heavy
machines) since April 2016, and he is mainly responsible for
day-to-day operation and management, and overall business
management in these companies.

Mr. Bian Jianguang is the father of Mr. Bian and Ms. Bian
Shu. Mr. Bian Jianguang is a member of the Bian Family and
the Bian Family is a Controlling Shareholder.

FHITES

BEXEE 66 R_ZETEAFT_A=-FTAN
BEZERESTSRITEMIFNITES B2
TEAERRERARR SRR T REF T EAR
HI20F 1258 -

BEAREE NN _FE-NANAFEERE
BEGEMEIR I EAHEET IRRERRE
EMEFLEEIRERY NAELENEBRE
BREBLE-RH-—NAMNAFAAE-_TZT=
FNREETCLEZTSIRAUTES HHER
BHEEEeIFYE —_TT=F /\AREETGL
EE2RFF BETGLNEBREEREKEE:
BHR-—AANF+-AZE_ZTTN\FOAEEX
BBRABMNES ZLFETE2RERRETS
HORERTSEH MEAEEBEERER
2E-

BENEERA _TTNFNAREERZHMF
(E2RERE MTREHERL)ORITESM
B—NMANF+—AZ-ZTN\FHAEERZR
AR (EBRERE RE HER R E )/
EZgIR - BEAREVEFZHIRAAFDN
WITESR e —T—NF0OABRBREE
(EBRERE MIREHEEL) KA -F—X
FHARREET REEIRMBERRF (X8
=T R MFZEEIRW) MEETEEE
ZERRMBEREEREEAREBRTEE -

BEATERERENEBRZ TN BN
FTEREBRRIEHKE - M2 NR G SIEBAR

34 Zhejiang Tengy Environmental Technology Co., Ltd  #i 1. K % BRBERH B0 15 LA 7]



Details Regarding Directors and Supervisors

L 8k i) EiS

Mr. ZHU Xian Bo, aged 54, is a non-executive director
appointed on 31 May 2019. He was appointed as the
director of the corporate governance department and project
management department at the second silk factory in Zhuji
City from February 1987 to July 1994; the deputy general
manager of Zhuji Jiasi Knitters Co., Ltd.* (;EEBERB&ESR
RET AR from July 1994 to January 2002; the deputy
general manager of Zhejiang Hanyu Security Technology Co.,
Ltd.* NI EFZ 2 EMi AR A F) from February 2002
to September 2003; the deputy factory director of Zhuji
Chengguan Aluminum Products Factory* ( & 2 i 8 45 £
5n ) from September 2003 to January 2006; the general
manager of Zhuji Huahai Anlun Co., Ltd.* (B FEER G
BRAR]) from February 2006 to March 2009; the deputy
general manager of Zhejiang Junmashen Aluminium Co.,
Ltd.* (HTE HRRZE AR A A ) from April 2009 to March
2017. He has served as the vice president of TGL since
March 2017.

Mr. ZHU Xian Bo attended the national higher education
entrance examination in July 1984, was admitted to Zhejiang
Ningbo Mechanic Industrial School* (/T S8 # i T 22
) in September the same year, and obtained a Diploma
of Business Administration from Zhejiang Ningbo Mechanic
Industrial School* (/T 28/ #A% T2 24 ) in January 1987;
passed the self-study examination for higher education
in December 1991 and received a Diploma of Industrial
Management Engineering from Zhejiang University of
Technology; pursued postgraduate study of management
science and engineering in Zhejiang University from June
2000 to March 2002 and obtained completion certificate;
received an undergraduate diploma in law through online
education from Southwest University of Science and
Technology in June 2005. Mr. ZHU XIAN BO was recognised
as a senior economist by Zhuji Municipal Personnel Bureau
(#FZWAEBD), and was granted the qualification of
practising as a senior engineer by Accreditation Commission
of Technical Expertise Level of Shanghai Aluminum Trade
Association ( E/GIRE/TE S BERMKFRBBTERE

ZE€)in April 2011.
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Mr. CHEN Jiancheng (FR#Z ), aged 56, is a non-
executive Director appointed on 5 December 2017 Mr. Chen
Jiancheng worked as an assistant to general manager of
TGL from June 1995 to January 2000. He served as the vice
general manager of Zhejiang Liyu Stainless Steel Co. Ltd.*
I FARFEMAR AR from June 2003 to December
2008, and became the chief technology officer (#1if 42
E2) of TGL since January 2004, primarily responsible for
technological research and development as well as product
quality control.

Mr. CHEN Jiancheng graduated from Zhuji Paitou Middle
School* (FEEMEIEF ) in July 1979.

Independent Non-Executive Director

Mr. LI Jiannan (BSZ %) ("Mr. Li"), aged 43, is an
independent non-executive Director appointed on 18
September 2018. He has over 16 years of experience in
accounting and finance industry in the PRC.

Mr. LI obtained a Bachelor's degree in accounting at
Southwestern University of Finance and Economics, the
PRC in 2001. He is a certified public accountant and a
certified tax agent in the PRC. He is currently the director
of consultation department of Zhuji City Guangxin Certified
Public Accountants Company Limited* (& mEES:tHIE
ViR =1 VNI

REHEE o6 N_T—tF+_-_AHEHE
RERFATEST -REFHLEEE - NNLEFR
HE_ZTTF - AEETGLAKERE -8 =
ER=FRNAE_ZETN\F+-_AEENIZT
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Mr. FUNG Kui Kei 58 E) (“Mr. FUNG”), aged 39, is an
independent non-executive Director appointed on 30 March
2018. Mr. FUNG has more than 17 years of work experience
in the accounting field. He is extremely experienced in
advising on corporate finance matters including pre-IPO,
acquisitions and mergers, and corporate governance and
general compliance issues for listed companies and private
companies.

Mr. FUNG graduated with a bachelor's degree in accounting
from the Hong Kong Polytechnic University ( &8 T A
) in October 2003. Mr. FUNG is one of the founders of
JMD & PME CPA Limited and OCTOSEC CPA LIMITED,
providers of professional corporate advisory to enterprises
in Hong Kong, and has been a partner of the same since
August 2014 and July 2016 respectively. From May 2011 to
March 2014, he worked as the assistant finance manager of
AZONA (HK) LIMITED principally engaged in fashion retail.
From December 2008 to May 2011, he was the auditor of
Shu Lun Pan Hong Kong CPA LIMITED and subsequently
the assistant manager of BDO Limited (due to a merger
between Shu Lun Pan Hong Kong CPA LIMITED), which is
the Hong Kong member firm of BDO International Limited.
From January 2006 to October 2008, he was the auditor
of BDO Limited. From October 2003 to December 2005,
he was an auditor in CWCC, a professional advisory firm
providing a full range of business services in Hong Kong and
major cities in mainland China.

Mr. FUNG has been a member of the Association of
Chartered Certified Accountants (“ACCA") since 2007. He
has also been a member of the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) since 2011.
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Mr. ZHANG Bing (5RJ&) , aged 38, is an independent non-
executive Director appointed on 15 September 2014. Mr.
Zhang Bing has approximately 10 years of experience in the
field of environmental planning.

Mr. Zhang Bing worked as a lecturer in the School of
Environment, Nanjing University (FI R A EIRIBERT) in
December 2008 in which he was responsible for teaching
and conducting research. He was promoted to an associate
professor and assumed the said role from December 2010
to December 2013 in which he was responsible for teaching,
conducting research and personnel training, and he later
became a professor and has been working since December
2013 in which he is responsible for teaching, conducting
research and supervising doctoral students. Mr. Zhang
Bing has been the director of the Center for Environmental
Management and Policy of Jiangsu Environmental
Protection.

Mr. Zhang Bing was a committee member and the deputy
secretary of the second committee of the Society for
Environmental Economics of the Chinese Society for
Environmental Sciences (HF BIIRIEEI BB S IRIBLEE S
@) from October 2008 to September 2012 and has been
the director of Chinese Society of Optimisation, Overall
Planning and Economical Mathematics, Energy Economics
and Management* (R BIEBE AR E XML B BRR DL
RIS EEE IR D E ) since November 2012.

Mr. Zhang Bing obtained the Scientific and Technological
Progress Award (Second Class)* (RIE R i — F48)
from the Ministry of Education of the People’'s Republic
of China (FZE AR LB E &) in January 2010, the
Eighth Young Scientist Award of the Chinese Society
for Environmental Sciences* (FN\JEHFEIRER S22
@ HER %) in December 2012 from the Society of
Environmental Science of the PRC (FEZE RIS S e
and the Environmental Protection and Scientific Award (First
Class)* ((RIZIRERIER i H 4 —F58) from the Ministry
of Environmental Protection of the PRC (Fh#E A R M IR
BIRFEED) in December 2012.

Mr. Zhang Bing obtained a bachelor's degree in
environmental planning from Nanjing University ( @ 2 A
) in June 2003 and a doctorate degree in environmental
planning and management from Nanjing University ( F 5K
£) in December 2008.
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SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members,
with two representatives of Shareholders and one
representative of employees. The employee representative
Supervisor is elected democratically by the employees
representative congress, while Shareholder representative
Supervisors are elected by the Shareholders. The term of
office of each Supervisor is three years, which is renewable
upon re-election and re-appointment. The powers and
duties of the Supervisory Committee include reviewing
and verifying financial reports, business reports and
profit distribution proposals prepared by the Board; and
if in doubt, appointing certified public accountants and
practicing auditors to re-examine the Company’s financial
information; monitoring the financial activities of the
Company, supervising the performance of the Directors,
the president and other senior management members, and
monitoring whether they had acted in violation of the laws,
regulations and Articles of Association in the performance
of their duties; requesting the Directors, the president and
senior management members to rectify actions which are
detrimental to the Company’s interests; and exercising
other rights given to them under the Articles of Association.
Each of the Supervisors has entered into a service contract/
appointment letter with the Group.
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Employee representative Supervisor

Mr. CHEN Xinhua (BR¥7%) , aged 57 is an employee
representative Supervisor and the head of the procurement
department of the Company. He joined the Group since
2010.

From January 1997 to May 2000, Mr. Chen Xinhua served
as the manager of the department of supplies of Zhejiang
Shengjie Environmental Engineering Co. Ltd.* (/T
B2IRR TR AMRAA)and was responsible for the
overall departmental management. From June 2000 to
October 2001, he served as the manager of technology
transformation projects of Tianjie Strip Steel Factory*
(K B2EMME) . From November 2001 to May 2003 and
from January 2009 to December 2009, he served as
the procurement manager and vice general manager
of procurement centre, respectively, of TGL, and was
responsible for the procurement of raw materials. From
June 2003 to December 2008, he served as the vice general
manager of Zhejiang Liyu Stainless Steel Co. Ltd.* (/T
S FAMARAR), and was responsible for assisting the
general manger in its overall operation.

Mr. Chen was graduated from Shaoxing Vocational
Secondary College* (48 HE B T HEFHE24) in July 1990
majoring in industrial enterprise management.

Shareholder representative Supervisors

Mr. FU Jun ({81J), aged 40, is a Shareholder
representative Supervisor. Prior to joining the Group on 18
October 2014, Mr. Fu Jun taught at the school of computer
and information engineering of Zhejiang Gongshang
University G ST T K2) in December 2009, being a
lecturer and an assistant professor successively, responsible
for teaching and conducting research.

Mr. Fu Jun obtained a bachelor's degree of bio-medical
engineering from Zhejiang University (HITAZ) in June
2004 and a doctorate degree in bio-medical engineering
from Zhejiang University (37T K2 ) in December 2009.
He also completed two years of minor studies in Japanese
language in Zhejiang University CHT;T KXE) in June 2003.
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Mr. FANG Zhiguo (53 Bl), aged 43, is a Shareholder
representative Supervisor. Prior to joining the Group on 18
October 2014, he worked as a post-doctoral researcher in
environmental science and engineering at the Research
Centre for Eco-Environment Sciences of the Chinese
Academy of Sciences (1 B} 7 &£ REIR B FTH L) from
July 2005 to August 2008, in which he was responsible for
conducting research. He joined the school of environmental
science and engineering of Zhejiang Gongshang University
(M I AE)in August 2008 and became a vice
professor since October 2009, in which he is responsible for
teaching and conducting research.

Mr. Fang Zhiguo obtained a master degree of science
majoring in ecology from Zhejiang University CGHfiT KZ2)
in June 2002 and a doctorate degree in science majoring in
ecology from the Graduate School of the Chinese Academy
of Science (A BRI 2B 38 £ BT ) (later renamed as the
University of Chinese Academy of Sciences (7 B &} £pz X
E) ) in July 2005. He was a visiting scholar at the University
of Oklahoma in the United States from June 2006 to May
2008.

Except as disclosed herein, to the best of the knowledge,
information and belief of the Directors having made all
reasonable enquiries, there are no other matters relating
to the appointment of Supervisors that need to be brought
to the attention of the Shareholders, nor is there any
information (including changes thereto, if any) relating to
the Supervisors that is required to be disclosed pursuant to
Rule 13.51(2) of the Listing Rules such as, among others,
matters relating to directorship held by Supervisors in any
public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the last three
years.
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DIRECTORS’ AND SUPERVISORS’
SERVICE CONTRACTS AND LETTER OF
APPOINTMENTS

Each of the executive Directors and non-executive Directors
entered into a service contract with the Company on the
respective appointment date. Each of the independent non-
executive Directors entered into a letter of appointment on
the respective appointment date. The principal particulars of
these service contracts and letters of appointment are (a)
for a term commencing from the respective effective dates
of their appointment until the day on which the next general
meeting of the Shareholders for re-election of Directors is
held, and (b) are subject to termination in accordance with
their respective terms.

Mr. Chen Xinhua entered into a service contract with
Company and each of Mr. Fu Jun and Mr. Fang Zhiguo
entered into a letter of appointment on the respective
appointment date. As required under the Opinions on
Further Promotion of Standardising Operations and
Intensifying Reform of Overseas Listed Companies
(Guojingmaogai No. [1999]230), the Supervisory Committee
shall be with external Supervisors comprising more than half
of its composition, among whom Mr. Fu Jun and Mr. Fang
Zhiguo are independent.

Save as disclosed in the above, none of the Directors and
the Supervisors had entered into a service contract with
the Company or its subsidiaries which is not determinable
by the Company within one year without payment of
compensation (other than statutory compensation).

EMOLUMENT POLICY

The Company’'s nomination committee and the
remuneration committee were set up for, among others,
reviewing and making recommendations on remuneration
policy and scheme for the Directors, Supervisors, senior
management and employees, taking into account salaries
paid by comparable companies, time commitment and
responsibilities of the Directors and performance of the
Group.

The Company had not adopted any share award scheme or
share option scheme during the Reporting Period.
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REMUNERATION OF DIRECTORS AND EEREENHM
SUPERVISORS
Salaries,
allowances Pension
and benefits scheme Total
Fees inkind  contributions  remuneration
H& HER ERGTE
R BMEF H®H B0 Pk
Note RMB'000 RMB'000 RMB'000 RMB'000
FizE AREFT AREFTL AREFT AREFTL
Six months ended BZ-Z_Zf
30 June 2020 ~A=t+H
IEARMEA
Executive directors; WiTES:
Bian Yu BT 196 14 210
Bian Weican BEE 87 14 101
Bian Shu B 133 14 147
416 42 458
Non-executive directors: FHITEES:
Bian Jianguang Bk 60 = 60
Chen Jiancheng BRiE 30 - 30
Zhu Xianbo RER 51 - 51
141 - 141
Independent non-executive BV FHITEE:
directors:
Fung Kui Kei ik 87 - 87
Zhang Bing B 30 - 30
Li Jiannan BEg 30 - 30
147 - 147
Supervisors: EX:
Chen Xinhua BT 65 72
Fu Jun 32 30 - 30
Fang Zhiguo HRE 30 - 30
125 7 132
829 49 878
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND/OR SHORT POSITION IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2020, the interests and short positions of
each of the directors and chief executive of the Company
in the shares, underlying shares and debentures of the
Company and any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFO")), as recorded
in the register required to be kept by the Company under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Listing
Rules were as follows:

1. Long position in respect of domestic shares of the
Company (“Domestic Shares”) as at 30 June 2020:

EERSRTBRAEREADA ZR
7 HEROREBSOERR, K
.}

R-ZE_ZEFRA=1TH AEBEELRSRT
E&AEJE%HBAKEI%ﬁETWH BorE (E& R

B MEEED (BRENESNE) ([RERHY
E{%WJJ)%XV*B)ZM% MR R E 7+ %
BEFRERARERIEES &S K] 5£352
ROREFE < ECMOBRIAR  HARE
EHRBABZARTE  BTTRANANEE LB
MR SIAR

1. B2 T -_FTFXA=ZF+HEAEZAR
WER (TRER]) T -

Approximate

% of total Approximate
Capacity/ Number of issued % of
Name of Director/ Nature of Domestic Domestic Company’s
Chief executive interest Shares Shares share capital
RE#T EARRT
s/ 5t/ Pt RERZ ERITREAZ
BRTRASES BHME nERHE BREDL BABED T
Mr. Bian Yu Beneficial owner 13,266,032 13.27 9.83
BFEE ESEEA
Interest in a controlled 46,169,147 46.17 34.20
corporation (Note 7)
R EEES (K1)
Mr. Bian Jianguang Beneficial owner 6,843,000 6.84 5.07
BRAKE ESEEA
Interest in a controlled 46,169,147 46.17 34.20
corporation (Note 7)
RN EEES (K1)
Mr. Bian Weican Beneficial owner 1,851,000 1.85 1.37
BREERE ESEEA
Ms. Bian Shu Beneficial owner 3,933,000 3.93 2.91
373 ESEEA
Interest in a controlled 46,169,147 46.17 34.20

corporation (Note 7)

REREERES (f21)
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Approximate

% of total Approximate

Capacity/ Number of issued % of

Name of Director/ Nature of Domestic Domestic Company’s

Chief executive interest Shares Shares share capital

HE#T NG

V4 5/ Bt nERZ BETREZ

BRTRASES BEME nERHE BREDL BREDL

Mr. Chen Jiancheng Beneficial owner 1,851,000 1.85 1.37
BEA L E EREAA

Note: Wit

According to the disclosure of interest filings, these 46,169,147
Domestic Shares in the Company are beneficially owned by
TGL which is in turn approximately 64.08% owned by Mr. Bian
Yu, approximately 22.81% owned by Mr. Bian Jianguang and
approximately 13.11% owned by Ms. Bian Shu. Pursuant to
Part XV of the SFO, Mr. Bian Yu, Mr. Bian Jianguang and Ms.
Bian Shu are deemed to be interested in TGL's interest in the
Company.

BEFMBEENRZTEERS ARARANZSE
46,169,147 M E I ATGLE = #E B - M TGL
Bl EF LA A HGA08%MMER  REREX
T EA #2281 %R S RBBKLZTHALN
13.11 % MRS - ARIFFE S R EAE RHIEXVES - 8
FIE BB MBI L T WAR B TGLAT
BRANR SR EE -
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITION IN
THE SHARES AND UNDERLING SHARES
OF THE COMPANY

In respect of the register of substantial Shareholders (not
being a director or chief executive of the Company) required
to be kept under section 336 of Part XV of the SFO shows
that as at 30 June 2020, the Company had been notified of
the following substantial shareholders’ interests and short
positions. These interests are in addition to those disclosed
above in respect of the directors and chief executives of the
Company.

1.

46

FERRRAQ T z2RHRAEBERS
MESER KR

RIEZ 5 LB GO EXVEBEIBCHRFEN T E
BEREMARSE BE_TS_TFA=+1H"
RRAREMNE T EZRRERORR - L EH#
B NEIEAERBEZARREERSRITHA
B2

Long position in respect of Domestic Shares as at 30 1. #HE-_ZE_ZTFXA=THRRNERZLT
June 2020: i
Approximate
% of total Approximate
Number of issued % of
Capacity/ Domestic Domestic Company’s
Name Nature of interest Shares Shares share capital
EERT NG
5t/ RERZ BETREZ
e BEME nERHE L ER BRE DL
TGL (Note 1) Beneficial owner 46,169,147 46.17 34.20
TGL (#rét1) EREAA
Ms. Bao Guo (Note 2) Family interest of spouse 59,435,179 59.44 44.03
BB T (M) ERNZEGER
Ms. Xu You (Note 3) Family interest of spouse 53,012,147 53.01 39.27
"I L (Hi23) EROREER
Mr. Zhang Yuanyuan (Note 4) Family interest of spouse 50,102,147 50.10 3
BRERAE (Mit4) ERNZGER
ERBLRTEERBEZR Beneficial owner 5,727200 5.73 4.24
RERBAH % ERBEBA
(BR&%)
MINEREABLE Beneficial owner 5,318,200 5.32 3.94
(BR&%) EREAA
Notes: et -

1.

TGL is directly interested in approximately 34.20% in the
Company.

Ms. Bao Guo, the spouse of Mr. Bian Yu, is deemed to be
interested in Mr. Bian Yu's interests in the Company by virtue
of the SFO.

Ms. Xu You, the spouse of Mr. Bian Jianguang, is deemed to be
interested in Mr. Bian Jianguang's interests in the Company by
virtue of the SFO.

Mr. Zhang Yuanyuan, the spouse of Ms. Bian Shu, is deemed
to be interested in Ms. Bian Shu's interest in the Company by
virtue of the SFO.

1. TGLE BB N A B 4I34.20% 1) 1 2

2. RESHBHEE SEL+ GEFEENHE
8) WL ARBTF 4 AT 0 A A A HA
M

3. RIBFESRAEGO Rt GERAKERN
BB AR BB R LA A R R
AR

4 REEHREEGH SEEKE GRKLLH
BB WAR AT M R P4 0 A A 72 0 7
CE L
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2. Long position in respect of H Shares of the Company
("H Shares”) as at 30 June 2020:

2. HE_Z-_ZEFANAZ=ZTHREARQAHE
([HR]) 25T & :

Approximate Approximate
% of total % of
Capacity/ Number of issued Company's
Name Nature of interest H Shares H Shares share capital
EERT NG
&/ HER 2 BRTREZ
B3R BEME HiZ % B BREDL BREDL
Shou Erjun Beneficial owner 6,000,000 1714 4.44
1)) ERBEBA
Hong Kong Joint Financial Beneficial owner 5,504,400 16.73 4.08
Investment Ltd EREEA
Zhao Kaiyuan (Note 5) Interest in a controlled 5,504,400 15.73 4.08
HER (His) corporation
XAt EE R
Notes: st -
5. Mr. Zhao Kaiyuan, the controlling shareholder of Hong Kong 5. i R % &£ AHong Kong Joint Financial

Joint Financial Investment Ltd, is deemed to be interested in
Hong Kong Joint Financial Investment Ltd's interests in the
Company by virtue of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption of the
Company'’s listed securities by any members of the Group
during the Reporting Period.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issues (the
“Model Code”), as set out in Appendix 10 of the Listing
Rules throughout the Reporting Period. Having made all
reasonable enquiries from all Directors, each of them has
complied with the required standard set out in the Model
Code.
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Other Information
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied
with the provisions listed in the Corporate Governance
Code and Corporation Governance Report (the “Corporate
Governance Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the
Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Director
passed on 10 November 2014 with written terms of
reference in compliance with Rules 3.21 and 3.22 of the
Listing Rules. The written terms of reference of the Audit
Committee were adopted in compliance with paragraphs
C.3.3 and C.3.7 of the Corporate Governance Code. Its
terms of reference are available on the websites of the
Company and the Stock Exchange. The Audit Committee
comprises three independent non- executive Directors,
namely Mr. Fung Kui Kei (Chairman), Mr. Li Jiannan and Mr.
Zhang Bing.

APPROVAL OF FINANCIAL STATEMENTS

The unaudited financial statements of the Group for the
Reporting Period were reviewed by the Audit Committee and
approved by the Board on 31 August 2020.

PUBLICATION OF RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is published on the
websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.tengy.com). The interim report of
the Company for the Reporting Period containing all the
information required by the Listing Rules will be despatched
to the Shareholders and available on the aforesaid websites
in due course.
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