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Management Discussion and Analysis

EEENWED N

BUSINESS REVIEW

The first half year 2020 was an extremely difficult time for almost
all of the businesses in Hong Kong and even the whole world due
to the outbreak of the COVID-19. The event and the impact is
unprecedented due to its highly contagious characteristic and speedy
widespread, although the mortality rate is lower than SARS in 2003.
All physical businesses have been substantially disrupted to different
extents since early February. When confirmed cases began to subside
in the middle of the first half of the financial year, we organised
a job fair and received some positive feedback from some of our
customers by placing recruitment advertisement at our magazine.
While people considered the pandemic in Hong Kong was coming to
an end, the third wave of the pandemic has stroke Hong Kong again
shortly after the period end. Medical experts hold the common view
that this was the result of Hong Kong refusing a complete lockdown
which has further sent Hong Kong economy to a more disastrous
situation. Businesses are again forced to suspend which have created
grave pressure on Hong Kong’s labour market as evidenced by
enterprises having stopped recruiting or even downsizing, leading to
the unemployment rate in Hong Kong rose significantly from 3.4% in
January 2020 to a decade-high of 5.9% in June 2020 and the figure
keeps rising subsequently. Our previous efforts to boost revenue were
wiped out. The increasing tension between China and the United
States, however, has become less material. As a result, income from
the Group’s recruitment advertising business and the Group’s financial
results has been inevitably adversely affected. In order to cope with
the downside, the Company exercised stringent cost control measures
and tighten the operating expenses.

PROSPECT

With the lesson learnt from SARS in 2003, entrepreneurs in Hong
Kong are quick to respond to the pandemic. It is not clear when it will
end but we are optimistic that with the strong will to combat the virus
by Hong Kong people, the contagion will go down soon. By then, we
expect that there will be a rebound of Hong Kong economy not long
after and our Recruit business will recover some lost ground.

Also, as mentioned in our 2019 annual report, the Recruit business
has focused more on digital over print and develop our digital business
by adopting “offline to online” strategy to increase its efficiency and
marketing power while business-related cost can be reduced.
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Management Discussion and Analysis

Moreover, after the pandemic, we believe that Hong Kong people,
especially from middle to high net worth class, are more aware of their
health. Shortly after the reporting period, our Group has commenced
a new business in order to grasp this business opportunity. We provide
various services to the public including not only COVID-19 testing
but also hormone testing, genetic testing and sports testing. Follow-
up services are also provided by Hong Kong licenced doctors and
qualified dieticians to provide professional analysis and advice based
on the test results. The Company has earned more than HK$1 million
in around one month shortly after the business is commenced. Our
clienteles consist of sizable companies, listed and private, well known
enterprises from different industries as well as government-funded
institutes. We believe this new business is a viable long-term business
which can contribute significant revenue to the Group.

The Directors will continue to explore and/or make selective
investment whether the Group see the biggest structural opportunities
for growth. It is anticipated that apart from the healthcare industry,
the market for information technology solutions is driven primarily by
the rising incidence of COVID-19, the increasing use of big data and
the need to curtail escalating information technologies costs. Taking
this as an opportunity, the Directors are in the course of exploring the
possibility to commence business in this area by leveraging on the
Group’s technology knowhow, identifying new trends, opportunities
and building relationships with key players in the information
technology industry.

While it remains uncertain as to when the COVID-19 epidemic
will end and the Hong Kong economy can fully recover, the Board
will continue to monitor and assess the situation with respect to
COVID-19, and remain committed to mitigate any adverse risk
or impact COVID-19 may have on the operating and financial
performance of the Group.

The Group is also planning to engage business in China to diversify
the geographical risk. Appropriate disclosure will be made in due
course.
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Management Discussion and Analysis
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FINANCIAL REVIEW

For the six months ended 30 June 2020, the Group recorded revenue
of approximately HK$8.4 million (2019: HK$35.0 million) representing
a decrease of approximately HK$26.6 million or 76.0%. The decrease
in turnover was mainly due to the outbreak of the COVID-19
pandemic, driving labour market to be conservative which led to a fall
in customers placing recruitment advertisement.

Selling and distribution costs decreased from approximately HK$11.3
million in the first half of 2019 to approximately HK$7.4 million in the
first half of 2020.

For the six months ended 30 June 2020, the Group recorded
approximately HK$12.2 million (2019: HK$31.2 million) of
administrative expenses, representing a decrease of HK$19.0
million or 60.9%. It is attributable to the absence of the non-cash
amortization expenses of other intangible assets relating to the train
media business which was disposed of in the first half of 2019.

For the six months ended 30 June 2019, the Group recorded a one-off
loss on disposal of approximately HK$8.5 million due to the disposal
of the train media business which did not occur in 2020.

Income tax credit of approximately HK$148,000 (2019: income tax
expense of HK$628,000), was mainly attributable to the decrease in
taxable profit derived from the group companies during the period.
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Management Discussion and Analysis

As a result of the above, for the six months ended 30 June 2020,
the Group recorded a net loss of approximately HK$14.3 million,
compared with a net loss of approximately HK$20.6 million for the
same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group had net current assets of approximately
HK$92.4 million (31 December 2019: HK$111.4 million). The Group’s
current ratio was approximately 4.8 (31 December 2019: 6.3) while
the Group’s net assets was approximately HK$149.8 million compared
with those of approximately HK$173.4 million as at 31 December
2019. Total cash and bank deposits was approximately HK$98.5
million (31 December 2019: HK$100.2 million).

The Group generally finance its operations mainly with internally
generated cashflow. The Group’s gearing ratio as at 30 June 2020 was
0.04 (31 December 2019: 0.03), which is calculated on the basis of
the Group’s total interest bearing debts over the total equity interest.
Total other borrowing as at both 30 June 2020 and 31 December
2019 was approximately HK$5.8 million. There was no bank loan as
at 30 June 2020 and 31 December 2019.

The Group adopts centralised financing and treasury policies in order
to ensure the Group's funding is utilised efficiently. Conservative
approach is adopted on monitoring foreign exchange exposure and
interest rate risk. Forward contracts were used to hedge the foreign
currency exposure in trading and capital expenditure when it was
considered appropriate.
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Management Discussion and Analysis
EEENwED T

INVESTMENTS IN SECURITIES

As at 30 June 2020, the Company has invested in two securities. The
details of, the breakdown and the movement of which during the
period is summarised below:

HFRE
R-F-BEAA=TR ARTRREMER

7 o BB - PARBAZBERIT

% to the % to the
Group's net Group's total
Fair value assets as at assets as at
%of  At1January changed At30 June 30 June 30 June
Principal business No. of share  shareholding 2020 during the year 2020 2020 2020
R-ZB-%% RZZ-%%
~B=TH AR=TH
e 23 FRe W-R2EE fhA%E hr%E
ITEH R &E T % -f-A AVEESH  ~A=TA BETEY HERY
HKS HKS HK§
AT AT AT
Listed equity securities -
Hong Kong
FTRAE - B
Kingkey Financial international (i) securities brokerage; 115,740,000 239% 44,559,900 (9,259,200 35,300,700 23.6% 202%
(Holdings) Limited (HK: 1468)* (i) wealth management;
and (il other financial
services, mink farming and
trading of mink's fur skin.
REGRER (BR)ARAT () FREL
(HK:1468) i HEER: &
(i) B 2R -
KRREREELA
B
China Baoli Technology (i) mobile and multi-media 57,916,665 1.56% 5,555,646 - 5,555,646 37% 32%
(Holdings) Limited technologies; (i) gamma
(HK: 0164) ray radiation services;
(il tourism and hospitality
business; and (iv) train media.
HEENREERERAR () FERSERR
(HK: 0164)# () HPBATER AT AR
(i) BB SRR &
(i) SRR «
Total
I 50,115,546 (9,259,200 40,856,346 213% 234%
# Included in equity instruments at fair value through other * FTABRATFEES AR MEEEE ZRATA
comprehensive income
* The above listed ordinary shares as a significant investment held by the ~ * Ft EmERRN _E_EFAA=THEBEELE

Group as at 30 June 2020. The aggregate costs of investment in the
above share was approximately HK$24,996,000.
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Management Discussion and Analysis

CAPITAL STRUCTURE

As at 30 June 2020, the total issued shares of the Company (“Shares”)
was 446,614,000 (31 December 2019: 446,614,000 Shares) at
HK$0.2 each.

Fund Raising Activity

On 31 July 2018, the Company entered into a placing agreement
with BaoQiao Partners Capital Limited (“BaoQiao”, the “Placing
Agent”) pursuant to which the Company conditionally agreed to
place, through the Placing Agent, on a best-effort basis, a maximum
of 74,000,000 Shares under the general mandate granted by the
shareholders of the Company at the annual general meeting held on 8
June 2018 to placees who and whose ultimate beneficial owners were
third parties independent of and not connected with the Company
and its connected persons as defined in the Listing Rules at a price
of HK$1.40 per share. The gross and net proceeds raised from the
placing of a total of 74,000,000 Shares were approximately HK$103.6
million and HK$103.0 million respectively where the intended use of
proceeds was for general working capital and future business and
investment opportunities. Set out below is the table summarising (i)
the net proceeds from the Placing; (ii) the intended use of proceeds
from the Placing; (iii) the actual use of proceeds from the Placing as at
30 June 2020; and (iv) the remaining net proceeds from the Placing as
at 30 June 2020.

EEENWEDN

BEREE

RZE-ZTFEA=TH KXRQARIZEETERG
([B& 15 ]) #8805 446,614,000 (=T — LE+ =
B=+—0 : 446,614,000 & f% ) - SREEA
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EEEH
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Net proceeds

Intended use of proceeds

Actual use of proceeds
from the Placing

Remaining net proceeds
from the Placing

No.  from the Placing from the Placing as at 30 June 2020 as at 30 June 2020
BESEMEHER RESER
RESERERE “E-EERA=TH “E-EERXA=TH
5 RESERSHEFE ZRERR ZEBRAR B TRERERE
0) Approximately HK$10 million  For general working capital in Fully utilized by the Group for Fully utilized by the Group for
the daily operation of the Group general working capital in the general working capital in the
daily operation daily operation
(i #710,000,0005 7T ARTEERTEEETZ FEEC2UDBEARRET ARED2EIRAERELET
—fEEES 7—BEEES 7-BEEEs
(ii) Approximately HK$93 million  For any potential investment Not yet utilized by the Group Approximately HK$93 million
opportunities as identified and is expected to be utilized
by the Group when a suitable investment
opportunity is identified by
the Group
(ii) #793,000,000/87T BRASENE2 AEERADHA #793,000,000/87C - EHRAKE
EEERERE NEIERAREREA
Total  Approximately
HK$103 million
#5t  #9103,000,000 % T
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Management Discussion and Analysis
EEENwED T

As at 30 June 2020, the Group has not identified any suitable
investment in line with the business strategies of the Group and it will
continue to identify any further potential investment opportunities.
Detailed schedule depends on the overall economic conditions, the
development of the Company and market situation.

There was no material change in the intended use of proceeds from
the Placing as at 30 June 2020.

Save as disclosed above, there was no fund raising activity taken place
during the six months ended 30 June 2020.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITY

As at 30 June 2020, the Group had no significant capital
commitments (31 December 2019: nil). The Group had no significant
contingent liabilities as at 30 June 2020 (31 December 2019: nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed, the Group did not have any material acquisition or
disposal of subsidiaries during the six months ended 30 June 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS IN
CAPITAL ASSETS

As at 30 June 2020, the Company had no plan for material
investments in capital assets.

CHARGE ON GROUP ASSETS

As at 30 June 2020, there was no charge on Group assets.

KK Culture Holdings Limited  Interim Report 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARG EEa R M 2HE K&K

For the six months ended 30 June 2020
HE T —FFNNH=FHiFNEA

(Unaudited)
(REBERK)
Six months ended 30 June
BEAA=1THLREAR

2020 2019
b et 335 —ZE-hF
Notes HK$’000 HK$'000
BiEE FHR T
(restated)
(&%)

Continuing operations HEREXER
Turnover EEERE 6 8,391 30,984
Direct operating costs BEEEERA (6,581) (7,207)
Gross profit EF 1,810 23,777
Other income H AN 3,865 4,552
Selling and distribution costs SHE R SHAA (7.387) (11,280)
Administrative expenses THER (12,244) (21,762)
Reversal of impairment/(Impairment) & 5 K E b E U FRIE IA &

on trade and other receivables and JEWE R 2 RE

loan receivables, net e ORfE) F8 104 (95)
Finance costs W5 ER 7 (550) (344)
Loss before income tax from REFELSEELZ

continuing operations BRFF SR AT 18 8 (14,402) (5,152)
Income tax credit/(expense) Frisfife, (FAx) 9 148 (628)
Loss for the period from REFELSEXEL 2

continuing operations AHEEEE (14,254) (5,780)
Discontinued operations BRI KL
Loss for the period from REERIEEEEE 2

discontinued operations AEAEEE 10 - (14,848)
Loss for the period AHEEE (14,254) (20,628)
Other comprehensive income Hib 2 Mz
Item that will not be reclassified T EET TR R o HA -

to profit or loss:

Fair value loss on equity instruments R AFBEAHMEE

at fair value through Wz Ezm TR
other comprehensive income Z AT EEERE (9,259) (5,270)

Other comprehensive income AEEHAAEEE

for the period, net of tax BT E (9,259) (5,270)
Total comprehensive income A EEENRARE

for the period (23,513) (25,898)

“ZoTERBRE KK XEERERAR @7



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

BHHGEEEEREMEZEKER @

For the six months ended 30 June 2020
BE T -_FTENA=1HIFANEA

(Unaudited)
(REER)
Six months ended 30 June
BZAB=1HLEXEA

2020 2019
—E-FF —ZE-hF
Notes HK$'000 HK$'000
B E FHR T
(restated)
(E31])
Loss for the period attributable to: AT A LFEEAHAR IS -
Equity shareholders of the Company 22 allEzs it H
Loss for the period from continuing R BB T
operations ZANHAE BB (14,254) (5,780)
Loss for the period from discontinued & B B 48 F & & 255
operations 2 ANHA &S 1R - (12,322)
Loss for the period attributable to PN/NGI e
equity shareholders of the PN =
Company (14,254) (18,102)
Non-controlling interests FEFER
Loss for the period from continuing KB FFESE ET
operations N = - =
Loss for the period from discontinued & B 48 F & & 255
operations 2 ANHA g 1R - (2,526)
Loss for the period attributable to FEFERR R AR R (R
non-controlling interests PN = - (2,526)
(14,254) (20,628)
Total comprehensive income LT ATEGA2EKRRAEE
attributable to:
Equity shareholders of the Company ~ ZANA AIEZSIEER (23,513) (23,372)
Non-controlling interests TR R - (2,526)
(23,513) (25,898)
Basic and diluted loss per share SREXRBEER
— from continuing operations - REFHERE TS 11(b) (HK3.19 cents 31l (HK1.29 cents 7fl1)
— from discontinued operations - REBRIEEET 11(c) - (HK2.76 cents 7#1ll1)
— from continuing and REFBELEEBRE
discontinued operations BRI R TS 11(a) (HK3.19 cents #4l)) (HK4.05 cents 7l
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Condensed Consolidated Statement of Financial Position

‘Fa'ﬁ'ﬁﬂﬁv-*ﬁ/a\,ﬂﬂ%ﬁﬁiﬂi‘%

As at 30 June 2020
—E_FTFENA=1H

At 30 June At 31 December
2020 2019
R-ZB-2F m:gfhi
RA=+H T ZA=1—
(Unaudited) (Audlted)
(RESER) (Fez&1%)
Notes HK$’000 HK$'000
Bt FHER FAT
ASSETS AND LIABILITIES BEERAE
Non-current assets FRBEE
Property, plant and equipment L E N YN L] 12 294 3,441
Right-of-use assets EREEE 5,654 10,712
Equity instruments at fair value through 2 A FEEF AR EE
other comprehensive income Wes 2 Em T H 40,856 50,115
Loan receivables FEWE SR 11,407 =
58,211 64,268
Current assets REEE
Trade receivables B 5 rElEIE 13 1,945 4,254
Other receivables, deposits HAbfEUGRIA - e
and prepayments ISSEENE 13 13,897 13,142
Tax recoverable AT E R IE 692 813
Loan receivables FEWE R 1,850 14,051
Cash and cash equivalents BeMReEEIER 98,484 100,177
116,868 132,437
Current liabilities REARE
Contract liabilities BHERE 987 788
Other payables and accruals E A fE 518 R FERT 2 14,730 6,661
Amounts due to a director BN —REEHRIE 1,093 1,093
Other borrowing HipfEE 5,760 5,760
Current portion of lease liabilities HEaFEZREE S 1,933 6,592
Provision for taxation TIA R - 155
24,503 21,049
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Condensed Consolidated Statement of Financial Position (continued

BRES M BEMRRK @

As at 30 June 2020
R-E-—FFENH=1H

At 30 June At 31 December

2020 2019

R-EZEHF R-ZE—hE

AA=+H +=ZA=+—8H

(Unaudited) (Audited)

(REEX) (EZ)

Notes HK$'000 HK$'000

B=E FHT T

Net current assets REBEEFE 92,365 111,388

Total assets less current liabilities #AEEBABERE 150,576 175,656
Non-current liabilities FRBEME

Non-current portion of lease liabilities & & &2 FEBNERER D 735 2,302

735 2,302

Net assets BEEFRE 149,841 173,354

EQUITY =

Share capital (&N 14 89,323 89,323

Reserves (Gt 60,518 84,031

Total equity A 149,841 173,354
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Condensed Consolidated Statement of Cash Flows
BHGAEHEERER

For the six months ended 30 June 2020
HE T —FFNNH=FHiFNEA

(Unaudited)
(REEZR)

Six months ended 30 June

BEAA=tHILAEA

2020 2019
—E-FF —TNF
HK$'000 HK$'000
FHER FAIT
(restated)
(231))
Net cash used in operating activities A& ZiEFTAIR SR (128) (1,619)
Investing activities wE S
Interest received EHLE 876 364
Proceed from disposal SR E Y 2 FiS 508
of investment property - 10,896
Repayment of loan receivables BEEWER 1,000 =
Net cash outflow on disposal HENBARZES ML 8
of subsidiaries - (107)
Payment of licenses fee payables SRR - (14,910)
Net cash generated from/(used in) BEEBHE/(FFR)REFHE
investing activities 1,876 (3,757)
Financing activities BE X
Bank and other borrowings raised EERTREMEE - 14,560
Interest on bank and BRI REMEETS
other borrowings paid (437) (346)
Repayment of principal portion EREBEEEI ARSI N
of lease liabilities (2,891) (4,571)
Interest paid on lease liabilities ENHEEAERE (113) (344)
Decrease in amounts BN —REEFIBERD
due to a director - (2,500)
Net cash (used in)/generated MEXB(FR) SRS
from financing activities (3.441) 6,799
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Condensed Consolidated Statement of Cash Flows (continued)

HRAGERERER

For the six months ended 30 June 2020
BE—FE—FFNA=1HINEA

(Unaudited)
(REER)
Six months ended 30 June

BEAA=tHILAEA

2020 2019
—ECBFE —T-hF
HK$’000 HK$'000
FHER FAIT
(Restated)
(&%)
Net (decrease)/increase in cash and REMBEEEEE CRd),/
cash equivalents HHNFEE (1,693) 1,423
Cash and cash equivalents YR & RIREFEIEEB
at the beginning of the period 100,177 109,500
Cash and cash equivalents HRR e MR FEIRE
at the end of the period 98,484 110,923
Analysis of balances of cash and ReRBSEFEEREB AR
cash equivalents
Bank and cash balances SRIT MRS 5 98,484 110,923

MAJOR NON-CASH TRANSACTION

For the six months ended 30 June 2019, the Group disposed its
entire interests in subsidiaries (note 18) by entering into the equity

sales and purchase agreement. The consideration of the disposal was

satisfied by the issuance of shares of the purchaser in three tranches.

The Group received the first tranche at fair value of approximately

HK$9,846,000 on 6 June 2019.
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BEXIBRERS
HE-T-NAFA=ZTBHIEANEA  AEEER
RN REEE RS ERESEMNE A RN PR
HE (FIEE18) - HERBUD =HEITEF RN
ZAREN - REBRZZ—NFNANBKEIE
—H#tR D - A F(EEX A 9,846,000/ T °



Condensed Consolidated Statement of Changes in Equity
HAGEERSH R

For the six months ended 30 June 2020
HE T —FFNNH=FHiFNEA

Non-
controlling Total
Attributable to equity shareholders of the Company interests equity
BRAAARRERR FRREE  BEAT
Investment  Employee
Share Share  revaluation compensation Merger  Contributed  Accumulated
capital premium reserve reserve reserve surplus loss Total

B ROEE REEMRE BEEREE  AMEE  A\BR  29ER aF
HK$'000 HKS000 HK$'000 HK$'000 HKS000 HKS'000 HKS'000 HKS000 HK$'000 HKS'000

T TERL TR TERL TERL TAnL T TAn TAL T

Balance at 1 January 2020 RZ5-3%5-A-A
(Audited) B0 89,323 162,310 15213 - (43,897) 95,402 (145,057) 173,354 - 173,354
Loss for the period THEER - - - - - - (14,254) (14,254) - (14,254)
Other comprehensive income: ~ Ef2ERE :
Changein fairvalue onequity ~ RAFEEFALEZE
instruments at fair value Y7 BRI A
through other comprehensive < ATEERE)
income - - (9,259) - - - - (9,259) - (9,259)
Total comprehensive income ~ AHIE2AKH4E
for the period - - (9,259) - - - (14,254) (23513) - (23513)
Balance at 30 June 2020 RZB-ZERA=1A
(Unaudited) it (REEH) 8933 162,310 6,014 - (43.897) 95400 (159311) 149,841 - 149801
Non-
controlling Total
Attributable to equity shareholders of the Company interests equity
BEAAATERRE iR BRAT
Investment Employee
Share Share  revaluation  compensation Merger  Contributed ~ Accumulated
capital premium reserve Teserve reserve surplus loss Total

RE  ROEE RABGRE ERREREE  AdER  GARE  ZPE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TEL TEL TAL TEL TEL TAL TEL TEL

Balance at 1 January 2019 R=E-N§-R-A

(Audited) LB (EE) 89,323 162,310 1,856 1,991 (43,897) 95,402 (113.211) 193,714 (21,821) 171,893
Lapsed of share options EREXT - - - (1,991) - - 1,991 - - -
Disposal of subsidiaries HEHBAR - - = - = - - - 24347 24347
Transactions with equity HEERFZRS

shareholders - - - (1,991) - - 1,991 - 24347 24347
Loss for the period THEER - - - - - - (18,102) (18,102) (2,526) (20,628)

Other comprehensive income: 2 :
Changein fairvalue onequity ~ RATEEFALEZE

instruments at fair value Y BRTA
through other comprehensie ~ ZAF(EES:
income - - (5.270) - - - - (5,270) - (5,270)

Total comprehensive income  AHE2AHAE
for the period - = (5,270) = -

(18,102) (23372) (2.526) (25,8%)

Balance at 30 June 2019 RZE-NEAA=TA
(Unaudited) &8 (REEH) 89,323 162,310 (3,414) - (43,897) 95,402 (129,382) 170,342 - 170,342
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BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2020 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, except for equity instruments that are measured
at fair values. The condensed consolidated financial statements
are unaudited but have been reviewed by the Company’s audit
committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in preparing the unaudited
condensed consolidated interim financial statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2019 except for those that
relate to new standards or interpretations effective for the first
time for periods beginning on or after 1 January 2020. Details
of any changes in Hong Kong Financial Reporting Standards
("HKFRS") are set out in note 3.

The Group has not early adopted the new HKFRS that have
been issued but are not yet effective. The directors of the
Company are currently assessing the impact of these new
HKFRS but are not yet in a position to state whether they
would have material financial impact on the Group’s results of
operations and financial position.
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Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

CHANGE IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

. Amendments to HKFRS 3: Definition of a Business

. Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

o Amendments to HKAS 1 and HKAS 8: Definition of
Material

o The Conceptual Framework for Financial Reporting
2018

The application of these new or amended HKFRSs did not
result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated interim
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2019 annual financial statements.

B ECRE S

B BREH
EEEHMACERBSERNLEELE
S HARY R R AT ST AR AT B B B
BREEA

. BEVBHREERNFEIRZER]
[ 152 €%

. BEVBHREENETR - FEY
B EEAE IR R E B G ER
F39FRZAERT ¢ [ FIREAENE |

. FERGHEUE 1R NEFBGE
AIE IR ZER] : [BRZER]
. T \EHHRERSHER

ERZEMTLREERTRERHHREE
A MEHRARKE 2 A BR - AR
BRRZZIARRARERBEFES
HeBHIIREAZE -

2 R R fh T
RERAREEZBRES R RABRE
B EREREAA B GHBREAIE
2 EA I R T REE R 2 E BN
RE =T NF2FHB MR E
[@ o
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Notes to the Condensed Consolidated Financial Statements
GRS R E

5. SEGMENT INFORMATION 5. oEER
The executive director has identified the Group has only HITEFCENIALEEE —([ER28HH
one reportable segment, which the provision of advertising B Mzt — DS AR E SR -
services.
The Group’s revenue from external customers and its non- REERBINRER 2 W REFERBE
current assets other than financial instruments are divided into E(MTBEREMBIA) SIS /AT HE

the following geographical areas.

Revenue from external customers
(Continuing operations)
Six months ended 30 June

REMREF 2K
(BEREERK) Non-current assets
BZXA=THIAEA FRBEE
30 June 31 December
2020 2019
2020 2019 b Sk 22 —T-NF
ZBCEF —TNF ~A=tA +ZA=1+—H
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (RiEZER%) (REER) (fe&%)
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER FET
(restated)
(&31)
Hong Kong (domicile) B (EBBATEH) 8,391 30,984 5,948 14,153
Sales by geographical markets are analysed based on the RMETIHE D 2 HE DIRER P T
location of customers and the geographical location of non- Mo ERBEEZMBMNEIE U
current assets is based the physical location of the assets (for ¥ BMELRERE REVEREREEE
property, plant and equipment, investment properties and TRBE A E v BT M E o

right-of-use assets).
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Notes to the Condensed Consolidated Financial Statements
GLER R T EL

SEGMENT INFORMATION (Continued)

The totals presented for the Group's operating segments
reconcile to the Group’s key financial figures as presented
in the unaudited condensed consolidated interim financial
statements as follows:

DEER (&)

AEERED IR 2 BEREAEER KR
REZEASEE TR BERRIIR 2B

MEBURERIT

Six months ended 30 June
BZEZA<A=1THI~EA

2020 2019
—E-FF —TNF
(Unaudited) (Unaudited)
(RESER) (REEEZ)
HK$'000 HK$'000
FHER FHT
(restated)
(&31])

Continuing operations BEKEER
Reportable segment loss GIEE 5o (9,844) (1,321)
Unallocated corporate income AR B ZEWA 3,576 4,468
Unallocated corporate expenses* RO B2 A * (7,635) (8,128)
Finance costs MEA (499) (171)
Loss before income tax BRATSTRIE R (14,402) (5,152)

* Unallocated corporate expenses included staff costs,
depreciation and legal and professional fee.

* ANEEEEMRBFEEIXA - HEMN

FFEEREBEER -
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Notes to the Condensed Consolidated Financial Statements
GRS R E

5.

SEGMENT INFORMATION (Continued) DEER 2
30 June 31 December
2020 2019
—F-FF —T-NF
RA=+H +Z=ZA=+—H
(Unaudited) (Audited)
(REEER) (Fe&E%)
HK$'000 HK$'000
FHERT FHIT
Reportable segment assets A2 EEE 22,541 26,470
Property, plant and equipment 473 ~ = K& & - 3,398
Equity instrument at fair value R AFEEFAEMEEA
through other Was 2 RAT A
comprehensive income 40,856 50,115
Right-of-use assets FREEE 3,950 5,328
Loan receivables JEUE R 1,850 2,644
Other receivables, deposits HAbEYKRIE - e RFANK
and prepayments 11,773 9,959
Cash and cash equivalents He MReEEER 93,865 98,674
Other corporate assets Hith b EE 244 117
Group assets SEEE 175,079 196,705
Reportable segment liabilities A 23D HE(E 9,435 8,488
Amounts due to a director JE —REEFHIA 1,093 1,093
Other borrowing HEMEE 5,760 5,760
Lease liabilities HE&E 875 3,400
Other payables and accruals HAb R A MRS 8,075 4,413
Other corporate liabilities HEhbX¥EE - 197
Group liabilities SEAE 25,238 23,351
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Notes to the Condensed Consolidated Financial Statements
GLER R T EL

TURNOVER 6. EXE
The principal activities of the Group are the provision of AEEZFEZEXBRIEHRESERE RME
advertising services and property investment. ®E -
Six months ended 30 June
BZEASA=1THIEAEA
2020 2019
—ECEF —E-NEF
(Unaudited) (Unaudited)
(REEER) (RE&&EZ)
HK$'000 HK$'000
FHER FHIT
(restated)
(=31))
Continuing operations FEEERER
Revenue from contracts with REBMBEREAERZE 1598
customers within the scope HENKREEFEH
of HKFRS 15: ZWas
Advertising income — Recruitment ~ E&YA — 2 8,391 30,823
Revenue from other sources: KRB H AR 2 Was
Rental income HESWA - 161
8,391 30,984
Discontinued operations ERIFAEEER
Revenue from contracts with REBPEmELERE 155%
customers within the scope HEANREELEL
of HKFRS 15: ZWas
Advertising income — Train media BEWA - S EeE - 4,036
8,391 35,020
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Notes to the Condensed Consolidated Financial Statements

B 4R S B 35 R AR Y =

6. TURNOVER (Continued)

In the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition.

6. EEH#)

RTR WERITEMETS T2EM
K AR 251 LA K U s e SR B R 20 9 o

Continuing operations Discontinued operations
BEREER BRIEBELE
Advertising - Recruitment ~ Property investment Total Advertising - Train media Total
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
EEHA- TR nERE it BN -EREE it
BERA=TRLAER HEAA=TRLAER  BEAA=TALAER  BEAR=TALAER  BEARSTALAHEA
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
TECBE ZE-0E ZBIBE ZENE ZBIBE CENF CBCBE O CENF CBCBE  CIoNf
(Unaudited) | (Unaudited) (Unaudited) = (Unaudited) (Unaudited) @ (Unaudited) (Unaudited) & (Unaudited) (Unaudited) = (Unaudited)
(xE8R) | (REER) (REBR) | (ROER) (REBR) (REER)  (REBR) | (REE7) | (REBR)  (FEE7)
HKS'000 ~ HK$'000 ~ HK$'000 ~ HKS'000 | HKS'000 | HKS'000 | HKS'000 © HKS000 | HK$'000 | HK$'000
TR Tin Tén T TR Tin TéEn T TR TEn
(restated) (restated) (restated) (restated) (restated)
(&5) (&51) (E5) (&51) (5)
Primary geographical market ~ ¥ZHE5
Hong Kong B 8,391 30,823 - 161 8,391 30,984 - - 8,391 30,984
PRC e - - - - - - - 403 - 4,036
8,391 30823 - 161 8,391 30,984 - 4036 8,391 35,020
Major products/services TEER/BE
Provision of advertising senices  REEETH
~Recruitment -k 8391 | 3083 - - 8391 | 30833 - - 8391 3083
- Train media - SR - - - - - - - 403 - 4,036
8391 30,823 - - 8,391 30,823 - 4,036 8,391 34,859
Praperty rentals Vi - - - 161 - 161 - - - 161
8391 30,823 - 161 8,391 30,984 - 4036 8,391 35,020
Timing of revenue recognition TR H
Transferred over time T-AkAEER 8391 | 30833 - 161 8391 30984 - 4,036 8391 35000

KK Culture Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
BHGES M BHRRME

FINANCE COSTS

MBER

Six months ended 30 June
BEZAA=1THIEAEA

2020 2019
—EBFE —T-hF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’'000 HK$'000
FExT FAT
(restated)
(&%)
Continuing operations BRI
Interest charges on HiEE 2 MEZH -
other borrowing ERBEERENRER
with repayment Z K
on demand clause 437 -
Interest on lease liabilities HEAERE 113 344
550 344
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Notes to the Condensed Consolidated Financial Statements
GRS R E

8. LOSS BEFORE INCOME TAX 8. KRIBHABE
Loss before income tax has been arrived at after charging/ BRETSRAIBIEE NG, (GEA) THISIE -
(crediting):

Six months ended 30 June
BZA~A=1tHI~EA

KK Culture Holdings Limited

2020 2019
—ECEF —E-NF
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
HK$°000 HK$'000
FERT T
(restated)
(&%)
Continuing operations BEQSEEK
Depreciation of property, plant  #13 « HE &S E A&
and equipment and EMEZINE
investment properties 414 418
Depreciation of right-of-use CRAEEEITE
assets 1,723 4,709
Employee benefit expense EERAFX 7,147 18,430
Exchange losses, net M B8R R 159 1
Gain on disposal of property, — HEWZE - BE &K&W
plant and equipment (177) -
Gain on disposal of investment &% EYE 2 Izs
property - (1,398)
Short-term lease expenses R ER - 39
Low-value assets leases REEEEHERL
expenses 1 5
Interest income FEMA (939) (364)
Direct operating expenses EERSWAZIREYS
arising from investment ZEEKERX
properties that generated
rental income - 14

Interim Report 2020



Notes to the Condensed Consolidated Financial Statements

INCOME TAX (CREDIT)/EXPENSE

The amount of income tax (credit)/charge to the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

8.

B ECRE S

PRt (%) P
ERQEZHREL AR R b2 EME
REFAZFEB(ER) /FIL B

Six months ended 30 June

BEAA=+THLAEA

2020 2019
—ECEF —FENF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FHERT T
(restated)
(E31))
Continuing operations BEQSEEK
Hong Kong profits tax: BBNED
Current period ZNHAR - 628
Over provision in respect BRABEFE 2 BBEEEE
of prior years (148) =
Income tax (credit)/expense FTiSR (Ee) X (148) 628

On 21 March 2018, Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduced the two-tiered profits tax rates regime. The
Bill was effective on 28 March 2018. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
qualifying corporations is taxed at 8.25%, and profits above
HK$2 million is taxed at 16.5%. The profits of group entities
in Hong Kong that are not qualifying for the two-tiered profits
tax rates regime continue to be taxed at a flat rate of 16.5%.

Accordingly, Hong Kong profits tax is levied at 8.25% on the
first HK$2 million of the estimated assessable profits and at
16.5% on those above HK$2 million on a qualified entity
applied two-tiered profit tax rate regime.

R NE=A-+—8 BB EE
BTt ERBUEET) (B75%) &6
BER(MEHIEZR] - H5| AMAHIFIFHE
HE) c FEOIERR_Z—N\F=A=+TN
HEXM - BEMBREFISHESE - 658
&2 7] & 2,000,000 87T 2 5% F1% 8.25% 2
TR R - MR8 2,000,000 T 2% FlE
1216.5% 2 BEERBE - TR & MR HI FI1S
MESEERZBEEEBER 2 BHEE
1216.5% 2 Bl — T ERH o

it - & EREEBER MRS FEH R
Hl E A BB FSH - § 2,000,000 7T
2 fh FT B RR B 0w T 328.25% B L - i A
i#2,000,000 % 7T 2 1 51 F& 28 Bt £ Bl 4%
16.5% HFR ©
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Notes to the Condensed Consolidated Financial Statements

B 4R S B 35 R AR Y =

10. DISCONTINUED OPERATIONS

On 29 March 2019, the Group entered into a sale agreement
to dispose of the entire interest in Fullmoon Global Limited and
its subsidiaries (the “Disposal Group”), which was engaged in
provision of advertising services. The disposal was completed
on 6 June 2019, the date on which the control of the Disposal
Group passed to the acquirer.

The operations of the Disposal Group represented the entire
business segment of provision of advertising services in the
People’s Republic of China (the “PRC") of the Group and
therefore, they were presented as discontinued operations
in 2019 group accounts in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued Operations”.
The comparative condensed consolidated statement of profit
or loss and other comprehensive income and the relevant
disclosure notes for profit or loss items have been re-presented
as if the operations discontinued had been discontinued at the
beginning of the comparative period.

KK Culture Holdings Limited  Interim Report 2020

10.

ERIEREEK
R—ZE—HEZA-F+HhAB  KNEBFTL
— 5 tH & % - & M Fullmoon Global
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B+ REESREZ2MEBD
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10.

Notes to the Condensed Consolidated Financial Statements

B ECRE S

DISCONTINUED OPERATIONS (Continued) 10. BRIEREXEK =)
An analysis of the results and cash flows of the discontinued HERAseER RAMEE YRR ARG
operations included in the condensed consolidated statement PIGERERERTERIELEEB X
of profit or loss and other comprehensive income and the BERBEREZDWIEAT -
condensed consolidated statement of cash flows are as
follows:
Six months ended
30 June 2019
BHEZT—h4&F
/ \H :+ El
LER A A
(Unaudited)
(REEEZ)
HK$'000
FHIT
Turnover EERE 4,036
Direct operating costs EELER AR =
Gross profit E7 4,036
Administrative expenses THER (9,394)
Finance costs WEER (957)
Loss before income tax from BRI EAE 5 2 BRET IS B A ES 18
discontinued operations (6,315)
Income tax expense FriSHi =
Loss after income tax from BRI X7 2 BRATS T8 518
discontinued operations (6,315)
Loss on disposal of subsidiaries LEHB AR ZEE (FE18)
(Note 18) (8,533)
Loss for the period from BRI REER 2 AR S
discontinued operations (14,848)

“ZoTERBRE KK XEERERAR @—



Notes to the Condensed Consolidated Financial Statements
GRS R E

10. DISCONTINUED OPERATIONS (Continued) 10. BRILKREERK »
The net cash flows related to the Disposal Group are as HHESERECRESREFREAT ¢
follows:

Six months ended

30 June 2019
BHE-ZT—h4F
NAZ=TH
LE7S A A
(Unaudited)
(REgEZ)
HK$'000
FHIT
Net cash inflows from operating activities KETREIELE 2 RS MAFE 13,800
Net cash outflows from investing activities WEREEE Z RS M5 (14,298)
Net cash outflow RE i FEE (498)
11. LOSS PER SHARE 1. BREE
(@) For continuing and discontinued operations (a) FEELERDKRIERLEXER
The calculation of basic and diluted loss per share RARIERBRREGS 2EBREARR
attributable to equity shareholders of the Company is BB IRBA TSR E

based on the following data:

Six months ended 30 June
BEZA~A=1THI~EA

2020 2019
—EZEF —T—hEF
(Unaudited) (Unaudited)
(REER) (REezEZ)
HK$'000 HK$'000
FER FAT
(restated)
(&%)
Loss for the period AT RERRRENZ
attributable to equity AHAREEE
shareholders of
the Company
Continuing operations FRIB A 5T (14,254) (5,780)
Discontinued operations B AR A 275 - (12,322)
(14,254) (18,102)
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11.

Notes to the Condensed Consolidated Financial Statements

LOSS PER SHARE (Continued)

(a)

(b)

B ECRE S

11. BREE =)

For continuing and discontinued operations (a) FBHEEQSERCRILERLEERE)
(Continued)
Number of shares
RHEE
Six months ended 30 June
BZEARA=1+THLKEA
2020 2019
=t LY —T-NF
‘000 ‘000
TR A%
Weighted average number of ~ ARG ESBREAEIEBZ
ordinary shares for the LB AR DNAE S BX
purpose of basic loss
per share 446,614 446,614
For the six months ended 30 June 2020, basic BHE_Z-_ZTHFA=1THIEXHE
and diluted loss per share attributable to equity B AR A &) R B {E A R (T
shareholders of the Company are the same as the fAEEEm TR AR ERR
Company did not have any dilutive equity instruments B 2 BRREAR KBS EEAER o
throughout the period.
For the six months ended 30 June 2019, diluted loss BE—T—AE~A=+HII~HE
per share attributable to equity shareholders of the A AR EEREARESY
Company are the same as basic loss per share as & A AT Y R
the impact of the exercise of share options was anti- EEEREGREAEIEER -
dilutive.
For continuing operations (b) RISESZ %R

For the six months ended 30 June 2020, the calculation
of basic loss per share from continuing operations is
based on the loss attributable to equity shareholders
of the Company from continuing operations of
HK$14,254,000 (six months ended 30 June 2019:
HK$5,780,000) and the denominators used are the
same as those detailed above for both basic and
diluted earnings per share.

For the six months ended 30 June 2020, basic
and diluted loss per share attributable to equity
shareholders of the Company are the same as the
Company did not have any dilutive equity instruments
throughout the period.

HE_Z_ZFA=1+HI~E
A FERCEEBEEREREETD
ERFBECEEBP AR AERR
B A5 E5 814,254,000 T (H =
—ZE-AFEXNA=+THINEAR :
5,780,000 87T ) 5t & - FiEAZ 5
BFER |t B AR BN Nk e & R AT
&R o

HE-_Z-_ZFA=1+HIL A
B ARA R AR B E 2 R 3 AT
A EER TR MARARRRR
RIE(h 2 BRREAR KBS EEAR o
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Notes to the Condensed Consolidated Financial Statements

B 4R S B 35 R AR Y =

11. LOSS PER SHARE (Continued)

(b) For continuing operations (Continued)

11. BREE %)
(b) MEBECBERE)

For the six months ended 30 June 2019, diluted loss BHE—_ZT—hAFA~A=1tHIE

per share from continuing operations attributable to
owners of the Company are the same as basic earnings
per share as the impact of the exercise of share options

was anti-dilutive.

(c) For discontinued operations

A ARNTTEBREAREBEY
£ ARRAFEAARGZFHERE
EHEREERRESRERNEN
B[R]

() FERLEERK

For the six months ended 30 June 2019, the BHE T hAFAAA=1THI~E

calculation of basic loss per share from discontinued
operations was based on the loss attributable to equity
shareholders of the Company from discontinued
operations of HK$12,322,000 and the denominators
used were the same as those detailed above for both
basic and diluted earnings per share.

A BERIECEEBERERNER
ThER B RIS E SRR R
%5 P TR e 1 1518 12,322,000 78 T AT
B iRz BEEAGRER
REsER N FEREAER -

For the six months ended 30 June 2019, diluted loss BE_ZT—NFAAA=1+HIERE

per share from discontinued operations attributable to
equity shareholders of the Company are the same as
basic earnings per share as the impact of the exercise

of share options was anti-dilutive.

12. PROPERTY, PLANT AND EQUIPMENT

A BRTTEEREARBEY
& ARFEaRREGZERIE
REXGEBREETHRASRER
AFIHER

12. 9% BERKHE

The movement during the period are: RANEAfE 2 ZE AT
Property,
plant and
equipment
¥ - BMERRE
HK$'000
FAT
Net book amount as at 1 January 2020 RZEZZTF—A—HZEAFE
(Audited) (e E%) 3,441
Disposals HE (2,733)
Depreciation nE (414)
Net book amount as at 30 June 2020 RZEZZEFA=+THZERFE
(Unaudited) (CREEEZ) 294
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13.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

The Group allows a credit period from 7 days to 120 days (31
December 2019: 7 days to 120 days) to its trade customers.

B ECRE S

ESREMEWRIE - #EUR
AR

AEBLTHE
—NE+=A=

&8 -

BEE7TRE120K(=Z

2
+—H:7XK=120K) 2

RZZE_ZFA=THRZESEKFHIEA

Aging analysis of trade receivables as at 30 June 2020, based

on invoice date and net of provisions, is as follows:

SRR REBRZRROTT -

30 June 31 December

2020 2019

—T-FF —TNF

AA=+B | +tZHA=+—H

(Unaudited) (Audited)

(REEER) (&%)

HK$'000 HK$'000

FHER FHIT

0 — 30 days 0£ 30k 1,918 3,941

31 - 60 days 31 260K 27 242

61— 90 days 61 290K - 37

91 - 120 days 91 £ 120K - 18

121 - 150 days 121 £ 150K - 12

Over 150 days 838 150 X - 4

Total trade receivables E 5 e WG IE B EE 1,945 4,254

Other receivables, deposits HAEWGRIA - e 13,897 13,142
and prepayments PSSEUNES

15,842 17,396

“ZoTERBRE KK XEERERAR @—



Notes to the Condensed Consolidated Financial Statements
GRS R E

14. SHARE CAPITAL 14. B
No of shares
RBEE
‘000 HK$"000
TR FHET
Authorised: JETE
Ordinary shares of HK$0.20 each SA%E(E 0.20 8 7T.2 EiBA%
At 1 January 2019, RZE—NE—H—1 -
31 December 2019, —E—hE+=BA=+—8 -
1 January 2020 and —ECTFE-HA—ARK
30 June 2020 —TEFXA=1H 5,000,000 1,000,000
Issued and fully paid: BEIT MR
At 1 January 2019, R=2-N&§—H—H
31 December 2019, “EB-AEFE+=ZA=+—H "
1 January 2020 and —BE-EF-A—-BK
30 June 2020 —E-ZFARA=TH 446,614 89,323
15. DIVIDENDS 15. BE
No interim dividend was declared in respect of the six months HEZZ_ZTFR-FT-—NFAA=TH
ended 30 June 2020 and 2019. IEREA Y ES R HIRRE
16. CAPITAL COMMITMENTS 16. BEAERE
As at 30 June 2020, there were no capital commitment R-ZE-_TFA=+H ANEELER
contracted but not provided for in respect of the acquisition of WEEMZE « BE REZEEE BT AERE
property, plant and equipment (31 December 2019: nil). HEBHERAEAE(ZE—NETA=1T—
H:&) -
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Notes to the Condensed Consolidated Financial Statements

17. RELATED PARTY TRANSACTIONS

B ECRE S

17. EBEALRS

a)  Related party transactions a) EBEALIRS
Transactions between the Company and its subsidiaries, RARIEBARNGGEENT ZH
which are related parties of the Company, have been BRAAIZRGERZEEIRE R
eliminated on consolidation and are not disclosed in $H - BWEmANAREAEE - BRAR
this note. Save as disclosed elsewhere in the unaudited KEZ BRFe P HMERKRE
condensed consolidated interim financial statements, A REEIN  NREBMEHME
details of significant transactions between the Group MEATREZE_ZT _FTFH
and other related parties for the six months ended 30 =tTHIERNERETZIERAR S
June 2020 are disclosed as follows: BEHRENT -
Six months ended 30 June
BZEAA=1THIEAEA
2020 2019
—ECEF —E-NEF
(Unaudited) (Unaudited)
(REEER) (REEZEZ)
Notes HK$'000 HK$'000
Bt FER FHAIT
Licenses fee income B —FHEAE QA
received from ZEETREEA
a related company (i) 2,610 2,750
Gain on disposal of m—EBEEEARLE
property, plant and Wz -~ BRE KR 2 e
equipment to
a related company (ii) 177 -

“ZoTERBRE KK XEERERAR @—



Notes to the Condensed Consolidated Financial Statements
GRS R E

17. RELATED PARTY TRANSACTIONS (Continued)

a)

Related party transactions (Continued)

Notes:

U]

On 24 January 2019, the Company entered into a
licensing agreement (the “Licence Agreement”) with
Kingkey Enterprise Hong Kong Limited (“Kingkey
Enterprise”) (as Licensors) and UKF Management
Limited (currently Known as “Kingkey Management
Limited”) (“KKM") (as Licensee), a wholly owned
subsidiary of UKF (Holdings) Limited (currently
known as “Kingkey Financial International (Holdings)
Limited”) (“KKFI"), the issued shares of which
are primary listed on the Main Board of the Stock
Exchange (Stock Code: 1468), where the Licensors
agreed to lease certain areas of the office premises
of 44/F, Office Tower, Convention Plaza, 1 Harbour
Road, Wan Chai, Hong Kong to Licensee for the
period from 24 January 2019 to 15 May 2020 (both
days inclusive), at a monthly rent HK$580,000. As
Kingkey Enterprise is wholly-owned by Mr. Chen
Jiajun, substantial shareholder of the Company,
holding 21.28% interest of the Company and
also a substantial shareholder of KKFI, therefore
Kingkey Enterprise and UKF are related parties of the
Company. Leasing income was charged at the market
rate at the date when the Licence Agreement was
entered.

During the six months ended 30 June 2020, the
Company disposed certain property, plant and
equipment to KKM, a wholly owned subsidiary of
KKFI with a consideration of HK$2,910,000. The
consideration was determined by an arms-length
negotiation with reference to the net book value of
the property, plant and equipment on the contract
date.
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17. BEEEALXTRRZ &)
BHEALRS (&)

a)

GEE

0]

(ii)

RZT-NF—A=+ImA ' &
ARIEREEEETSER AR
(TREEZE]) (ERETA) RE
ELEEEERAR(EBIR
ENETEFRAR]) ([RER
¥XEE]) (FERERFA - HE
() BRAR  WBIRES
BB (1ZR) BRR AR ([RE
SRERR]) - HEETRDRE
RETERSE— L ( BRDREE -
1468)) 2 2 EMB A7) ] 45
Ea ARSI A
BHEARER_Z—hFE—A
—tHWAE-—ZE-—TFERA+H
A(REaREMmA) HEmERES
HFARERBETSEE 1R
BEBBRAKNBUEZRAE
MEZETEHRE SAMESA
580,000 7T - HRNREEXH
AAREEZRERRELERE
HH BEEANRF2128%2
iz BRRESRERZEE
RER - MR EBEEREEAAR
AlzBEEAL - MEWATHZ
HINESER AR A e 5= & 53
U o

HE_Z-_ZTFA=+HIA
EA - AABIEESETYE - &
ERZHETRECEEE(RE
SRIEBRZZEMRBAR)
fE742,910,0008 7 ° s KE TS
BAFRAER - WREYE -
BB MBI A 49 B Bl 2 BREDF
EMETE °



Notes to the Condensed Consolidated Financial Statements

17. RELATED PARTY TRANSACTIONS (Continued)
b) Amount due from a related party

At the end of the reporting period, the Group had the

17.

R B 4R S B 35 R AR Y

EBREALTRS &)
b) FEWAEREALHE
RIPEIF - AEBMBEAMEAT

following balance with a related party: ZEEERRIDT
30 June 31 December
2020 2019
b et 35 —E-hF
AA=t1H +=—A=+—-H
(Unaudited) (Audited)
(REBER) (Fez&1%)
HK$'000 HK$'000
FExT FA&T
Included in other ST A M FEWGRIA
receivables:
Kingkey Management — REMEEIRE
Limited (note) BRAE) (FiFE) 2,910 =
Note: Bf3E

Amount due from a related party is unsecured, interest free
and expected to be recovered within one year.

B REA L RIABEER - 2B R
AR —FARE -

“ZoTERBRE KK XEERERAR @—



Notes to the Condensed Consolidated Financial Statements
GRS R E

17.

18.

RELATED PARTY TRANSACTIONS (Continued)  17. BRAEALRZ &)
¢)  Compensation of key management personnel 0 IEEEASWHE
The directors of the Company and the subsidiaries of ARREEZRARGME LR AR
the Company were considered to be key management SEFrZEBEARE - FEEFEAR
personnel of the Group. The remuneration of & DBEFME S 2K E R @R
key management personnel is determined by the AT 2RI RIS BEIERETE
remuneration committee having regard to the
performance of individuals and market trends.
Six months ended 30 June
BEAA=1+THLAEA
2020 2019
. —T-NF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$'000 HK$'000
FHT FAT
Short-term employee %2 Hi{E 81&F
benefits 763 1,137
DISPOSAL OF MATERIAL SUBSIDIARIES 18. HEEAKEATR

On 6 June 2019, the Group disposed its entire interests in
the Disposal Group, which was engaged in provision of
advertising services, to an independent third party at the
consideration of HK$34,750,000 that shall be satisfied by
the allotment and issue of the shares in three tranches at the
issue price of HK$0.2 per share of the purchaser to the Group
or its designated nominees in accordance with the terms and
conditions of the sales and disposal agreement.

The first tranche consideration at fair value of approximately
HK$9,846,000 was received on 6 June 2019. The second
and third tranche considerations are regarded as contingent
consideration and will be receivable upon the condition, as
stated in the terms and conditions of the sales and disposal
agreement, are met.
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RZZT—hhENAXA A5ELHEH
REESBEZ 28R HESERS
MBYE=TRHEERE KRER
34,750,000 7 - XN AXERBEHEE
R ERR 2GR RGES  BETEER
BERRMD 2B S AAEBMKEIETE
RIEABRE KRBT ©

F—HRER=_Z—NFNANBRKE -
NIE(BEXA9,846,00087T c E-_HRE
“HARABHELEIARE  FHERHE
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18.

19.

Notes to the Condensed Consolidated Financial Statements

DISPOSAL OF MATERIAL SUBSIDIARIES

LS

B EE

18. HEEARWEBAT (&)

(Continued)
Net liabilities at the date of disposal were as follows: REEBBRz8EFENT :

HK$'000

FETT

Other intangible assets Hivfmp & E 15,242
Trade receivables B S EE 5,094
Other receivables and deposits HAbEUGRIA K¢ 24,080
Bank and cash balance SRIT RIS 5k 107
Other payables E b SRR (1,528)
Amounts due to non-controlling interests FEST EVERR R 2 SR IR (12,563)
Licenses rights fee payables RS (27,600)
Other borrowings HAb AR (8,800)
Shareholders’ loan REREFK (99,165)

(105,133)
Non-controlling interests FERE A 24,347
Assignment of shareholders’ loan HEEIR R E R 99,165
Loss on disposal of subsidiaries HEME AR EE (8,533)
Total consideration BRE 9,846
Total consideration consistent of; BREBRE :
Issuance of shares BT D 9,846
Net cash outflow arising from the disposal: B & E 4RI & HFEE
Bank and cash balance disposed of BHERIT MRS (107)
CONTINGENT LIABILITIES 19. RARERE
As at 30 June 2020, the Group had no significant contingent NR-ZZE-_ZEXA=+H AEEWES
liabilities (31 December 2019: nil). KRB BE(E—NF+_A=+—8":

7)o

EVENT AFTER REPORTING DATE 20. #HEA féglﬁ
This is no material subsequent event undertaken by the Group AEBR-_Z_TFAA=+BHERLER
after 30 June 2020. HEFEREAEBEE -

“ZoTERBRE KK XEERERAR @—



Other Disclosures
HiiwE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2020, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in Appendix 10 of the Listing Rules (the
“Model Code"), were as follows:

Long position in the shares of the Company

EERBSITHRAEREZ 2 &R

“ECTRFERA=TH ARFAEERESTH
BRARARREEAEREE (EEREFESFNH
EiERPI([EFRBERG]) % XVER) 2 - 48
Bk EREREAREE S KRB ERPISE 352
RATHEZERMACHZERIIRE - JRE
J:m%ﬁE\'JMTﬁ‘WLLm%EE TABZETESFRZNIR
EFRI([RESTR D AMGARAREBBAR
ZIBRAR ([BRPT]) 2 s MoxR T ¢

S
}\

_\

RAERBRG ZHAE

Approximate
Percentage in the
Issued Share Capital

Name Nature of Interest Number of Shares of the Company
HARARE BT

HE REntE RS EE REZBHNB D

Mr. YIU Yu Cheung Beneficial owner 3,330,000 0.75%

hFARE BmEEA

Mr. TSANG Hing Bun Beneficial owner 500,000 0.11%

gEEEL BEmEEA
Long position in underlying shares or equity derivatives
of the Company

As at 30 June 2020, neither of the Directors nor the chief executives
of the Company had interests or short positions in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which (i)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO); or (i) were recorded in the register
required to be kept under section 352 of the SFO; or (iii) had to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SHARE OPTIONS

The Company has adopted a share option scheme approved by
a resolution passed by the shareholders of the Company on 29
December 2015, under which it may grant options to directors,
employees, any advisors and service providers of any member of the
Group to subscribe for shares in the Company.

As at 30 June 2020, no share options were outstanding and for the
six months ended 30 June 2020, no share options were granted,
exercised or cancelled.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, so far as was known to the directors and chief
executive of the Company the following persons (other than a
director or chief executive of the Company) had or were deemed to
have, interests or short positions in the shares or underlying shares
of the Company being 5% or more in the issued share capital of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long position in shares of the Company

Other Disclosures
Hiig &

B

ARAFIERANARGBREARAZE—RAF+=A
TN HBIBRERIE ZERRAERTE Bt R
NEAAAEEREAKERRZESE - EE « I
AR M BRI e R 4% BB AR B AR BB AR A R IR D ©

R-Z-TFRA=1TH - SHEERE R RTE -
i - EITESEEN

FERR

RZZ-TFRA=1TH  REARREZLRSTT
BABRA  UTFAL(TMBEARRZESHH
BITBRABR) RARRLZ R SARREBR D P AL
WAR DA AR RIRIEE 75 R B 5P 336 157A
THREZERMATCIMERNRREHITRA 5% 3K
A2 EmBuRA

RARBRG 2HR

Approximate
Percentage in the
Issued Share Capital

Name Nature of Interest Number of Shares of the Company
ERDTF BT

BB ERHE iigvig =] BARZBAED L

Upsky Global Limited (Note 1) Beneficial owner 95,037,657 21.28%

N RRIRERAR (1) EmEAA

Champion Ease Group Limited (Note 2) Beneficial owner 74,000,000 16.57%

mieEBER AR (HFE2) EmEAA

Polaris Investment Management Limited Beneficial owner 50,248,828 11.25%

(Note 3) (Fff5E3) BEHEERA
Notes:
1. Upsky Global Limited is wholly and beneficially owned by Mr. Chen
Jiajun.
2. Champion Ease Group Limited is interested as to 50% by each of Ms.
Zhan Meiging and Mr. Liu Guoliang.
3. Polaris Investment Management Limited is wholly and beneficially

owned by Mr. Liu Gary Wei.

BT -

1, URBRFERARARKELE2ETRER

2. BAEEARAFBHEIBTLLRBIBRELS
B A 50% 2 -

3. Polaris Investment Management Limited F3 2|4 5t
R EERER -

“ZoTFERHRE KK XEERERAR



Other Disclosures
Haig &

Save as disclosed above, as at 30 June 2020, the Company had not
been notified of any other person (other than a director or chief
executive of the Company) who had an interest or short position in
the shares, underlying shares or debentures of the Company and
was required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING CONNECTED TRANSACTIONS

On 24 January 2019, the Company entered into a licensing
agreement (the “Licence Agreement”) with Kingkey Enterprise
Hong Kong Limited (“Kingkey Enterprise”) (as Licensors) and UKF
Management Limited (currently known as “Kingkey Management
Limited”) (as Licensee), a wholly owned subsidiary of UKF (Holdings)
Limited (currently known as “Kingkey Financial International (Holdings)
Limited”) (“KKFI"”), a company incorporated in the Cayman Islands
with limited liability, the issued shares of which are primary listed on
the Main Board of the Stock Exchange (Stock Code: 1468), where the
Licensors agreed to lease certain areas of the office premises of 44/F,
Officer Tower, Convention Plaza, 1 Harbour Road, Wan Chai, Hong
Kong To Licensee for the period from 24 January 2019 to 15 May
2020 (both days inclusive), at a monthly rent HK$580,000 (exclusive
of Government rates, management fee and air-conditioning charges).
The annual cap of the said leasing for the Company for the year
ended 31 December 2019 and year ending 31 December 2020 is
HK$6,600,000 and HK$2,700,000 respectively.

The terms of the Licence Agreement were negotiated on an arm’s
length basis and the rental chargeable under the Licence Agreement
was determined after taking into account the prevailing market
rental rates as advised by an independent surveyor engaged by the
Company. The Directors (including the independent non-executive
Directors) considered that the Licence Agreement was entered into
in the ordinary and usual course of business of the Company, and its
terms are on normal commercial terms and are fair and reasonable,
and are in the interests of the Company and the Shareholders as a
whole.
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As Kingkey Enterprise is wholly-owned by Mr. Chen Jiajun, the
substantial Shareholder of the Company, holding 21.28% interest of
the Company and also a substantial shareholder of KKFI, therefore
Kingkey Enterprise and KKFI are connected persons of the Company.
Accordingly, the transaction contemplated thereby constitutes a
connected transaction for the Company under Chapter 14A of the
Listing Rules. As the highest applicable percentage ratio calculated
under the Listing Rules in respect of the proposed annual cap under
the Licence Agreement is more than 5% but less than 25% and the
proposed annual cap is less than HK$10,000,000, the transaction
contemplated under the Licence Agreement is subject to reporting,
annual review and announcement requirements but exempt from
circular (independent financial advice) and approval of the Company’s
shareholders requirements pursuant to Rule 14A.76(2) of the Listing
Rules.

Save as disclosed above, during the six months ended 30 June
2020, the Group has not entered into any connected transactions or
continuing connected transaction for the year which are required to
disclose pursuant to Chapter 14A of the Listing Rules. Meanwhile, the
Company has the necessary internal controls in place to ensure that
the terms of all connected or continuing connected transactions, if
any, are fair and reasonable and in the interest of the Company and
Shareholders as a whole.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares.

CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report (the “Code Provision”) contained in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2020.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry of all directors, the Company was not aware of any
non-compliance with the required standard set out in the Model Code
regarding securities transactions by the directors throughout the six
months ended 30 June 2020.

Other Disclosures
Hiig &

MR REEBERA AR ETERRERELLEZER
B WEEARAF128%2ER BARESR
B EZRR R EEERRESBRER AR
NRLZBEZEAT - Bt - BIE EABE 14AF -
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Other Disclosures
Haig &

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2020, the Group had 28 full-time employees (30 June
2019: 53). The pay scale of the Group’s employees is maintained at
a competitive level and employees are rewarded on a performance
related basis within the general framework of the Group’s salary
and bonus system. Other employee benefits include provident fund,
insurance and medical cover. Share options was granted to certain
full-time employees and directors pursuant to the Company’s share
option scheme.

AUDIT COMMITTEE

The audit committee has four members comprising one Non-executive
Director, Mr. Yiu Yu Cheung and three independent Non-executive
Directors, namely, Mr. Chan Chiu Hung, Alex (Chairman), Mr. William
Keith Jacobsen and Dr. Leung Ka Kit, with terms of reference in
compliance with the Listing Rules. The audit committee review the
Group’s financial reporting, internal controls and make relevant
recommendations to the Board.

The audit committee have reviewed the Company’s interim report for
the six months ended 30 June 2020 and are in the opinion that report
has complied with the applicable accounting standards and adequate
disclosures have been made.

By Order of the Board
KK Culture Holdings Limited
Tsang Hing Bun
Executive Director

Hong Kong, 25 August 2020
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BOARD OF DIRECTORS

Executive Director

Mr. Tsang Hing Bun

Non-Executive Director

Mr. Yiu Yu Cheung

Independent Non-Executive Directors

Dr. Leung Ka Kit
Mr. William Keith Jacobsen
Mr. Chan Chiu Hung, Alex

COMPANY SECRETARY
Mr. Tsang Hing Bun CPA, ACIS, ACS, FRM

AUTHORISED REPRESENTATIVES

Mr. Tsang Hing Bun
Mr. Yiu Yu Cheung

AUDIT COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Mr. William Keith Jacobsen

Dr. Leung Ka Kit

Mr. Yiu Yu Cheung

REMUNERATION COMMITTEE

Mr. William Keith Jacobsen (Chairman)
Dr. Leung Ka Kit

Mr. Chan Chiu Hung, Alex

Mr. Yiu Yu Cheung

NOMINATION COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Dr. Leung Ka Kit

Mr. William Keith Jacobsen

Mr. Yiu Yu Cheung

WEBSITE

www.kk-culture.com
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Corporate Information
D EE R

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

LEGAL ADVISER

Patrick Chu, Conti Wong Lawyers LLP
Unit 2804-7, Man Yee Building

68 Des Voeux Road Central

Central, Hong Kong

PRINCIPAL BANKER

Industrial and Commercial Bank of China (Asia) Limited
33/F, ICBC Tower, 3 Garden Road,
Central, Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICES

Principal Registrar

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

Hong Kong Branch Registrar

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

44/F, Officer Tower, Convention Plaza
1 Harbour Road, Wan Chai,
Hong Kong

STOCK CODE
550
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MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12
Bermuda
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44/F, Office Tower, Convention Plaza,
1 Harbour Road, Wan Chai, Hong Kong
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www.kk-culture.com
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