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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

7 B B 5 4H 2 M L Ath 2 T Wi B AR

For the six months ended 30 June 2020 #WE_-FZFRENH=THILAMA

The board (the “Board”) of directors (the “Directors™) of Carnival Group
International Holdings Limited (the “Company”) presents the unaudited
consolidated results of the Company and its subsidiaries (collectively referred to as
the “Group”) for the six months ended 30 June 2020 together with the comparative
figures for the corresponding period in 2019. The interim financial report has not
been audited but has been reviewed by the Company’s audit committee (the “Audit

Committee”).

AR ERARAF (TAAR])EF ([E
FOE([EFE])REARAF KM E AR (5
WIALH ] BREZZZREAA=ZTHIEAMEA
ZRBEY ARG B R JUE R Z R
W o op U B B O R AL AL C R AR A ]
BERG (HEEHRG])ERN-

Unaudited
P37

Six months ended 30 June

BREAH=Z+HHILAEA

2020 2019
TR ZEZ—Juig
Notes HK$°000 HK$’000
ik T#L T#C
Revenue WA 4 97,056 (546,235)
Cost of sales BB AR (26,823) (125,676)
Gross profit/(loss) EH, (1) 70,233 (671,911)
Other income oAb e A 6 22,801 9,625
Selling and marketing expenses S T B B 3 (15,256) (39,068)
Administrative expenses THBA X (87,626) (105,490)
Fair value change on financial assets AFAERH AR 2 2 Sl
at fair value through profit or loss A -P{ESE ) (53,061) -
Gain on disposal of subsidiaries Hh B B JE o W) 2 W ek - 296,393
Loss on disposal of investment properties HEREwELIER - (16,068)
Finance costs W AR 7 (218,968) (147,137)
Loss before tax o 5t Wi s 12 (281,877) (673,636)
Income tax (expense)/credit Frgmt (2) s 8 (1,607) 2,511
Loss for the period 1A e 9 (283,484) (671,145)
Other comprehensive expense Il 2 i 3%
Item that may be reclassified subsequently ~— HEZ T A} EHR S HHA ¢
to profit or loss:
Exchange differences arising on e ST IEAN LT T i A 2 W B B
translation of foreign operations (117,194) (46,093)
Other comprehensive expense for S P K A 2 T S A -
the period, net of income tax B T 45 B (117,194) (46,093)
Total comprehensive expense for the period ] A 42 1iii 32 i A8 % (400,678) (717,238)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
£ W 4 6 18 i S O A 4 T M A 3R

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

Unaudited
F3$i273

Six months ended 30 June

BREAA=ZTHIEARA

2020 2019
TR TR “ERJUE
Note HK$’000 HK$’000
Mt T#T AR
(Loss)/profit for the period attributable to: F 3 A MG A (54 ) & <
Owners of the Company KA HEAR A (289,667) (663,958)
Non-controlling interests EIFzyia £ 6,183 (7,187)
(283,484) (671,145)
Total comprehensive expense BN M A8 A 2 i
for the period attributable to: 3 A
Owners of the Company KA HEAR A (393,284) (708,883)
Non-controlling interests EIFza £ (7,394) (8,355)
(400,678) (717,238)
Loss per share 45 B¢ )i 11
— Basic and diluted (HK dollar per share) — SRR R (AR IE) 11 0.012) (0.028)

AT B B IR AT LA 5 | 20200k 01 B 2
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Condensed Consolidated Statement of Financial Position

] W A B 255K L 5%

Asat30June 2020 AR RENH=TH

30 June 2020 31 December 2019
N L e
AH=TH TZR=+EH
Notes HK$’000 HK$’000
ik T T#T
(Unaudited) (Audited)
(REER) (RRE)
Non-current assets F 0 W
Property, plant and equipment LEXY 2045 12 5,371,857 5,493,381
Investment properties wEWE 13 5,038,831 5,118,256
Other intangible assets oA ST A 14 - =
Financial assets at fair value through F A AR FE A Al 28 W Ak 2
other comprehensive income SR 17 71,000 71,000
Note receivables HE W S 8 77,974 82,792
10,559,662 10,765,429
Current assets it ) ¥ e
Inventories #& 15 3,816,733 3,843,422
Trade receivables JEW B 5 Rk 16 15,557 12,876
Prepayments, deposits and other receivables TEAT KA ~ 354 S L Ath HE Ik T 3,385,431 3,441,107
Financial assets at fair value through N PEF AR 2 S E
profit or loss 18 264,786 341,873
Cash and cash equivalents Ba KB E&EHY 19 67,866 74,628
7,550,373 7,713,906
Total assets Y R 18,110,035 18,479,335
Current liabilities L By £1 4
Trade payables JEA B 5 ek 20 1,315,815 1,357,154
Contract liabilities RS 232,055 244,133
Deposits from customers %P4 11,573 11,813
Accrued liabilities and other payables B A % Al M Ak 5k KL 2,227,142 2,089,221
Amounts due to non-controlling interests UINE R clie) Eke] 27 86,844 55,223
Amounts due to related companies JEE A B 72 24 ) R 27 135,170 161,584
Lease liabilities L A 23 2,026 4,707
Borrowings — current portions A6 3K — BT 43 22 8,394,241 4,106,601
Current tax liabilities B350 58 0 4 521,578 528,119
12,926,444 8,558,555
Net current liabilities U ) £ 0 98 (5,376,071) (844,649)
Total assets less current liabilities F80%F 7 0 ) £ £ 5,183,591 9,920,780
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Condensed Consolidated Statement of Financial Position
fili B 45 B B B R LR

Asat30June 2020 MR REANH=ZTH

30 June 2020 31 December 2019
SRRk =
NH=Z1H +ZHA=+—H
Notes HK$’000 HK$°000
M=t T T
(Unaudited) (Audited)
(REEEH) (IR
Capital and reserves A B itk £
Share capital i N 21 236,952 236,952
Share premium and reserves Je Ay v A S £k A 2,763,700 3,156,984
Equity attributable to owners of the Company A2 7] HEA A KEAL HE 2 3,000,652 3,393,936
Non-controlling interests e i 25 1,158,307 1,165,701
Total equity BE 25 B 4,158,959 4,559,637
Non-current liabilities F it W £ %
Deferred tax liabilities AR S IE A % 24 1,024,632 1,044,463
Borrowings fE 22 - 4,316,680
1,024,632 5,361,143
5,183,591 9,920,780

AT B B IR AT LA 5 | 20200k 01 B 2
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Condensed Consolidated Statement of Changes in Equity

57 WA &% 1

25 8 W)

For the six months ended 30 June 2020 #WE_-FZFRENH=THILAMA

Attributable to owners of the Company

KBIAD B A
Investments Non-
Share Share  Contributed Capital ~ Translati luati controlling Total
capital premium surplus Teserves reserve reserve reserve losses Total interests equity
%
Bk REREST  MARE  VORB BRB WWEE EWEE  RKhER it RRREE WAEE
HKS'000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000
Tibn T i T T T T Tibn Tibn Tibn T
At 31 December 2018 (Audited) RN -1 (BHH) 4754956 789,834 9404 15,726 (522,680) (4,859 WIS (5236409 6593790 1,677,051 8270841
Adjustments EL3 = = = = S S S (395) (395) = (39)
At 1 January 2019 (Restated) REB-0E—A -1 (EES) 4754956 789,834 9404 15726 (522,680) (4859 7818 (52368M) 6593395 1,677,051 8270446
Loss for the period MR - - - - S S S (663.958) (663.959) (1.187) (671,145)
Exchange differences arising on translation of BHSENER A 2 B £ R
foreign operations - - - - (44925) - - - (44,925) (1,168) (46,093)
Total comprehensive expense for the period EREI BEE e - - - - (44925) - - (663958)  (108,883) 8355 (17123)
Transfer from investment properties to R EHRER L EDE
properties held for sales - - - & = = (13,59) 13,598 - - -
Capital reduction IR (43517208) - 45178 - - - - - - - -
Repurchase of ordinary shares B S (796) 9.729) = 796 = = = = 9.129) = 9.729)
At30 June 2019 (Unaudited) REF-NENNZTH (REHB) 26952 IM0105 4326612 16522 (567,605) (4859) N0 (STI6) SSTATES 1668696  T.S43479
At31 December 2019 (Audited) and REF-RETZAZT-H (BEH) R
1 January 2020 it Snt 5 B 26952 280005 4326612 16522 (751,433) (24,000) 4393 (BISS215) 393936 LIGSTO 4559637
(Loss)/profit for the period Wi OBR) /8 - - - - - - - (089667)  (289.667) 6183 (283484)
Exchange differences arising on translation of foreign BTSN Ak 2 S R
operations - - = = (103,617) - - - (103,617) 1357)  (117,19%)
Total comprehensive expense for the period LREI AL - - - = (103,617) - - (289,667 (393.284) (1394) (400678)
At30 June 2020 (Unaudited) REZZREXNZHN (REHH) 26952 280005 4326612 16,522 (835,050) (24,000) 24393 (BA488) 3000652 LISB30T 4158959
8 Carnival Group International Holdings Limited | Interim Report 2020



Condensed Consolidated Statement of Cash Flows
BB ESRER

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTAH

Unaudited
P 3 %773

Six months ended 30 June

BREAA=ZTHIEARA

2020 2019
TR OB “ERJUE
HK$’000 HK$°000
T#T AR
Net cash (used in)/from operating activities BMERH (M) MEkZ
B4 TH (31,175) 138,542
Net cash (used in)/from investing activities BHEEH (R PRk
et (7,914) 1,896,842
Net cash from/(used in) financing activities ERHEAEL ()2
B4 TH 33,412 (2,074,998)
Net decrease in cash and cash equivalents Bl 4 B B4 S 2 WA T (5,677) (39,614)
Cash and cash equivalents at 1 January B—H—HZBE RS 74,628 148,538
Effects of foreign exchange rate changes [7BE 23 it A g 2B (1,085) 464
Cash and cash equivalents at 30 June MRAA=ZTHZEERBES5EY 67,866 109,388

AR E B PR B AT B W) | 2020 A 9



Notes to the Condensed Consolidated Financial Statements

] W o B B 25 3 M

For the six months ended 30 June 2020 #WE_-FZFRENH=THILAMA

1. GENERAL INFORMATION

Carnival Group International Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited liability
and its shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange™). The Company’s registered office is
situated at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The Company’s principal place of business in Hong Kong is situated at
Suites 1106-08, 11th Floor, The Chinese Bank Building, 61-65 Des Voeux

Road Central, Hong Kong.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in theme based leisure and consumption business,
focusing on the design, development and operation of integrated large-scale
tourist complex projects in key cities in and outside the People’s Republic

of China (the “PRC”) that comprise of theme parks, hotels, shopping and

leisure facilities as well as other theme based consumption.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the applicable

disclosure requirements of Appendix 16 to the Rules Governing the Listing

of Securities (the “Listing Rules”) on the Stock Exchange.

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the

historical cost basis except for certain properties and financial instruments,

which are measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as those

followed in the preparation of the Group’s annual financial statements for the

year ended 31 December 2019.

10 Carnival Group International Holdings Limited | Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs

In current interim period, the Group has applied, for the first time, the
following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 January 2020 for the

preparation of the Group’s condensed consolidated financial statements:

Amendments to HKAS 1 and Definition of Material

HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

The application of the above new and amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported in the
condensed consolidated financial statements and/or disclosures set out in the

condensed consolidated financial statements.
Going Concern

The Group’s real estate business is mainly located in Mainland China and
has been affected by the tightening government policy in the real estate
industry in Mainland China over the past years and the recent outbreak of
COVID-19, leading to a strained liquidity position of the Group. The Group
incurred a net loss of approximately HK$283,484,000 during the six months
ended 30 June 2020 and, as at that date, the Group had net current liabilities
of approximately HK$5,376,071,000. As disclosed in the Company’s
announcement dated 27 March 2020, the Directors are undertaking a debt
restructuring plan (the “Debt Restructure Plan”) which includes various
plans and measures to resolve the Group’s liquidity issues. The unaudited
condensed consolidated financial statements have been prepared on a going
concern basis, the validity of which depends on the outcome of the Debt

Restructure Plan, which is subject to multiple uncertainties.

3.

EE A aBOR (4)

M FE 7T e A T 7 S 3 )

TR e ST 30 [ > A4 1 O A L i 4% 5 T
B WA E YO DT A o o R 7 A
WR R DFRAE A~ HERZ KB Z
Jo1 1] e ) A 280 2 B T B RSB T A o T
Q) (T o B it e )

AW ETHERNE R R E &
8% (BATA)
BB O 3R (BT R) RBHZER
BB RS BRSO sl AR
3 FI 57398 B A 9 A 5 o o )
79 (BRTA)

TP ZAS v ST 39 ) MR b O T R A T A W S
Bl AR A M R T Rl &
WU o 7 WA A 5 3 T R 2 40 8 3
K5G8 - M T SCRT R 2 BRI o

FraiR g

A 45 ) Y M B R A A B - 2
B3 2 H 40 P B 9 Hb R B M s AT 2 0 B
B SR M B 3T COVID- 1948 38 B 5 2 - B 5
ARG R B HR M B R REEREE
RZREANAZTHIEAEAELEFERA
283,484,0009 JG J& A< 45 [ 7Y % H 8k 15 35 i B
A 1 £15,376,071,0009 JG 3 W A 2 & H #i
B R REZA A2 AT
HHTRET —EAE A (AR
#1) > b A5 & TE AR YA 45 I I B e
B R B B o R RSB AL W A A I SRR TS
VL 1 508 T SR B4l - IO O ML P R
AL 4 5 SR R - T B A5 R 3% S TR e
i3 A
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

3. PRINCIPAL ACCOUNTING POLICIES 3. BEEGHEOR (8)
(Continued)
Going Concern (Continued) R RS (5)
Notwithstanding the above, multiple material uncertainties exist as to AR LSO > AR B R E B Fakst
whether the Group is able to achieve its plans and measures as described ) B 1 A7 AE 2 JE RS E R T o AR 4R E R
above. If the Group fails to achieve all of the abovementioned plans and i I Iy Efﬁ b B A Eh ) R G - R Rl
measures on a timely basis, it may not be able to continue to operate as a TR A 08 - 101 ZEUAE o 2 DL O AR 4R [ ¥ e
going concern, and adjustments would have to be made to write down the i EEWEE FowT Wi Il 4%~ A VT RE Hh B A AR ]
carrying values of the Group’s assets to their recoverable amounts, to provide Al £3 A5 ST R 48 485 BN I B 2 A0 R R
for any further liabilities which might arise, and to reclassify non-current $4 08 43 0 TR 43 R A i ) O R A ) A o
assets and non-current liabilities as current assets and current liabilities, A 85 A% T WA A A B0 S S 3 b I 4B A A AT T
respectively. The unaudited condensed consolidated financial statements do % g o
not include any of these adjustments.
4. REVENUE 4. BA
An analysis of the Group’s revenue for the six months ended 30 June 2020 AEERE R _RER R —NESNAZT
and 2019 are as follows: H LA ZWBA G HW T
Unaudited
P23
Six months ended 30 June
BEAA=Z1THIEAMA
2020 2019
SERH i
HK$’000 HKS$°000
T T
(Restated)
(RHEF)
Sale of properties kLB S 29,656 118,076
Operating lease income from leasing of KA MR EYHEZ
investment properties KEMHERA 27,765 41,782
Advertising income J& 5 N 33,137 -
Restaurant operations of catering business BRER 2 R BEET - 1,105
Realised and unrealised losses on financial assets %A F{EFF A% Z &l & EZ
at fair value through profit or loss L8 B B R 58 B s 4R (22,581) (743,016)
Revenue from admission tickets KEHAGMEZIRA 1,565 7,184
Hotel operations I A8 25,170 24,570
Property management services LE XY 2,344 3,861
Others HoAth - 203
97,056 (546,235)
12 Carnival Group International Holdings Limited | Interim Report 2020



Notes to the Condensed Consolidated Financial Statements
fify BH &5 6 B 2 i 36 B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

4. REVENUE (Continued)

(i) Disaggregation of revenue from contracts with

4. WA (&)
i) HFPEHBAZSH

customers
Unaudited
PSi%:33
Six months ended 30 June
BEANA=ZTHIEAMA
2020 2019
TR TR “ERJUE
HKS$’000 HK$°000
F#L T#5T
(Restated)
(R H5)
Represented by: S
Revenue from contracts with customers: % F & &1UA :
Recognised at a point in time: T IR ) S e R
— Development and sales of properties — RS EmE 29,656 118,076
— Hotel food and beverage revenue — 30 J B OB 5,273 13,992
— Sales of admission tickets —HEALMER 1,565 7,184
— Restaurant operations — RS - 1,105
36,494 140,357
Recognised over time: W IS D R e
— Advertising income —FEHERA 33,137 -
— Property management services L/EX-¢.8% 3 2,344 3,861
— Hotel room income —WEREBRA 19,897 10,578
55,378 14,439
Revenue from other sources: R H H bR JEZ WA
— Operating lease income from leasing —KEHMHBEYEZ
of investment properties KEMERA 27,765 41,782
— Realised and unrealised losses on — ¥R AR Z SRl A A
financial assets at fair value through Z TP M R 5 B 1H
profit or loss (22,581) (743,016)
— Others — 3ot - 203
5,184 (701,031)
97,056 (546,235)

AR E B PR B AT B W) | 2020 A 13



Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

4. REVENUE (Continued)

(ii) Performance obligations for contracts with
customers

Property development — sales of properties

For contracts entered into with customers on sales of properties, the
relevant properties specified in the contracts are based on customer’s

specifications with no alternative use.

Taking into consideration of the relevant contract terms, the legal
environment and relevant legal precedent, the Group concluded that
the Group does not have an enforceable right to payment prior to
transfer of the relevant properties to customers. Revenue from sales
of properties is therefore recognised at a point in time when the
completed property is transferred to customers, being at the point that
the customer obtains the control of the completed property and the
Group has present right to payment and collection of the consideration

is probable.

The Group receives certain amount of the contract value as deposits

from customers when they sign the sale and purchase agreement.

Provision of property management services

Revenue from property management service income is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation, as the customer
simultaneously receives and consumes the benefits provided by the

Group’s performance as the Group performs.

14 Carnival Group International Holdings Limited | Interim Report 2020
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4.

Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

REVENUE (Continued)

(ii)

(iii)

Performance obligations for contracts with
customers (Continued)

Restaurant operations of catering business

Revenue from restaurant operations of catering business is recognised
when control of the goods has transferred, being at the point the

customer purchases the goods at restaurants.

Revenue from admission tickets

Revenue from admission tickets is recognised when the tickets are

accepted and surrendered by the customer.

Revenue from hotel operations

Hotel room revenue is recognised over the duration of stay of the hotel
guests. The Group receives deposit from customers when the hotel
room reservation is made. The deposits received from the contracts
prior to meeting the above criteria for revenue recognition are
recognised as customer deposits and other deferred revenue under the
Group’s creditors, deposits and accruals. Food and beverage revenue
is recognised at a point in time when control of the goods and services
is transferred to customers. Other hotel income mainly comprises
ancillary service income which is recognised at a point in time when
control of the services is transferred to customers or over the service

period, depending on the terms of the contracts.

Revenue from advertising services

Revenue from advertising services is recognised over the period when

the advertisement is placed.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

All of the Group’s remaining performance obligations for contracts
with customers are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these unsatisfied

contracts is not disclosed.

4.

B (#)

(ii)

(iii)

B PR 2 BATE (8)

BREHZ BRI

o R RCE R E AT &
VG e ) AR RS O U R P R O B
il IR ) Tl i

A Z BA

EEP TP ESION'S B2 7 T2
3

G REEZ WA

W5 % 55 WO\ T B A N R ) T e
i o A G 1 B A6 % 5 BT & B U
Btk o A& AW Z e e E 8 Bk
W A 8 2 B T G A A B T B A R
WoEREFRHZT R AEF
2 4 T S A IR SE N < B OB A £
B J 5 2 1% W BE WS T % 5 I [
2o At 75 WO\ 5 B 4 T A RS ik
AN ToIA IR Z P I RE RS T &% P Z
T 2 7 I 2 39 T e 8. - P 4 Rk
T 5

W IR 2 A
Ji 4 Ml 2 2 WG T 48 gD o 2 3 T 1

2
i o

SEEK PSR T BT
Z 2 S ek

AREHPA %P EHBRTRATES R
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IR VR #0314 il VEF R S
B AT H Z 2 S M # o
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

4. REVENUE (Continued) 4. WA (%)
(iv) Operating lease income from leasing of investment (v) REHBHBEEWEIEBHE
properties LGN
Unaudited
P 3 %773

Six months ended 30 June

BREANH=ZHHILAEA

2020 2019
CRRAE —EZ A
HK$’000 HK$’000
T#T T#x
For operating leases: HERBAENS -
Lease payment that are fixed Joi] 5 AHL B A K 11,405 14,774
Variable lease payments that do not depend AP EERR R
on an index or rate Al S A B AT K 16,360 27,008
Total revenue arising from leases e EAEZ WA 27,765 41,782
5. SEGMENT INFORMATION 5. e R
The management has determined the operating segments based on the FHEOMREES (PEEBERKRE ) GE
reports reviewed by the Directors, being the chief operating decision maker i 22 B B o B0 & V5 T 95 B 2 4 T AR 4y
(the “CODM?”) that are used to assess performance and allocate resources. HB o B FEAE R S 4848 4 0 M AR AR -
The management assesses the performance of the following operating
segments as below:
(i)  Property development and investment — Developing residential and commercial properties in the PRC and Hong Kong for

LIE X .Y = sales, leasing and other incidental uses;
A P % A A R R R R A R A P A AR R S

(i)  Trading and investment business — Investing on securities and financial instruments;

Y ES &S BERBIHFLEMTR
(iii)  Hotel operations — Hotel accommodation, food and banquet operation; and

W W LA R R K
(iv)  Others — Providing retail-related consultancy and management services.

ot PRAE T A AT I B 1] A B R
Following the changes of reporting segment from three to four due to the TR JUARTA I A O B 3 B0 4 T
opening of hotel in the PRC in 2019, the comparative segment information Fh =081 58 2 DO i - 8 FE 4 B s 0 38 R DA
have been restated to reflect the changes in composition of reportable 2 Y] ) 28 T 5 20 R AL B A A o

segments in the current period.
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SEGMENT INFORMATION (Continued)

Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable

and operating segments for the interim period under review:

For the six months ended 30 June 2020 (Unaudited)

5. 2riER (8

g LG NE 3

N5y v 3] Tl RS (] % 2T B R A S
) 43 ACHR N T SR B2 A3 H

BREFZRENN=ZTHIEAENA (REHR
B)

Property Trading and
development investment Hotel
and investment business operations Others  Inter-segment
segment segment segment segment elimination Total
WEERE  HOREE NS
Eidigints EHAW v M MR bk
HKS$’000 HKS$’000 HKS$’000 HK$’000 HKS$’000 HKS$’000
T# T#7x T#7 T#x T#7 T#7
REVENUE BA
External sales Ao 90,558 (22,581) 25,170 3,909 = 97,056
Inter-segment sales A B 11,405 = = 4714 (16,119) =
101,963 (22,581) 25,170 8,623 (16,119) 97,056
RESULTS ES
Segment results AR 13,741 (21,331) 2,728 (6,549) = (11,411)
Finance costs A B A (218,968)
Unallocated income RATRA 23,954
Unallocated expenses R (75452)
Loss before tax BBt i s 41 281,877
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

5. SEGMENT INFORMATION (Continued) 5. iR (41
Segment revenues and results (Continued) 73 FB WO B 3 A (4
The following is an analysis of the Group’s revenue and results by reportable 3 %y v T BT 2R T R R R
and operating segments for the interim period under review: (Continued) #4 A BE WA S BE B2 4 (D)
For the six months ended 30 June 2019 (Unaudited) BEZF-NNEANAZTHIEAEA CREF
#%)
Property Trading and
development investment Hotel
and investment business operations Others  Inter-segment
segment segment segment segment elimination Total
WEERE  HARBH HHES
BEH RH Ve SN s 11k ] am
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
T# T T#T T T T#
(Restated)
(|H5))
REVENUE KA
External sales S 159,838 (743,016) 24,570 12,353 - (546,235)
Inter-segment sales T B 5,038 = = S (5,038) S
164,896 (743,016) 24,570 12,353 (5,038) (546,235)
RESULTS Ed
Segment results LEIES 282,941 (738,940) (8,759) (15.984) - (480,742)
Finance costs B AR (147,137)
Unallocated income LN 6212
Unallocated expenses R M (51,989)
Loss before tax Bt i s 4 (673,656)
Segment revenue reported above represents revenue generated from external DL b#E 2 AR R BAMB R P Z A ©
customers. Inter-segment sales charged at prevailing market rates during the MREF_RIER_F—NEAAZTH
six months ended 30 June 2020 and 2019. IR - 43 0 B Z G B $R BUAT T 5 R
gﬁ o
The accounting policies of the operating segments are the same as the BT Z B R BOR BLA AR 2 s BORH
Group’s accounting policies. Segment results represents the profit earned [i] o 43 ¥ 38 A8 3R W0 R 43 L P S B (45
by/(loss incurred from) each segment without allocation of central A B AR ) 2 A 4 R R = i A
administration costs including Directors’ emoluments and finance costs. (BEAZHEH) o b7 1w R B8 HE R R E 2]
This is the measure reported to the CODM for the purposes of performance VLAl 2 B B 43 L B IR 2 w5t &7 o

assessment and resources allocation.
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Notes to the Condensed Consolidated Financial Statements
fify BH &5 6 B 2 i 36 B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

sy iRk (%)
43 W e e £ A

B T AC AR T 4 T R R AR A T 2

reportable and operating segment: BERAMKZ S
30 June 2020 31 December 2019
RO “EB A
Segment assets I A AH=Z1H +ZH=+—H
HK$’000 HK$’000
T#xT BRI
(Unaudited) (Audited)
(R & H %) (RFZ)
Property development and investment segment 4 3% %% J& S $¢ % 433 16,056,455 16,233,477
Trading and investment business segment B 5 B AR E 4 547,948 626,435
Hotel operations segment T 5 AR 43 H 740,317 789,834
Others segment oAt 5y FB 20,279 21,739
Total segment assets 43 V0 A A 17,364,999 17,671,485
Unallocated corporate assets RO A E A 745,036 807,850
Consolidated total assets AR A 18,110,035 18,479,335

Note: All assets are allocated to operating segments other than certain bank

balances and deposits and other unallocated assets.

Mk s AV AR A L AR A M TR
A7 45 B B Ak DL B LA R 43 T S 7S B b o

AT B B IR AT LA 5 | 20200k 01 B 2
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Notes to the Condensed Consolidated Financial Statements

i W Ak B4 785 o MY

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

5.  SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment: (Continued)

5. iR (41
oy ol e R fL 4 ()

B T AC AR T 4 T R R AR A T 2
HRERAMZ M ()

30 June 2020 31 December 2019

TR ZRJuse

Segment liabilities Vig: 3K AA=Z1H +ZHA=+—H
HK$°000 HKS$’000

T T-#0

(Unaudited) (Audited)

(REER) (IR

Property development and investment segment 4 3% %% J& S $¢ % 433 6,981,586 7,104,363
Trading and investment business segment B0 AR B EH 64,747 60,438
Hotel operations segment T ) 28 43 H 34,886 35,942
Others segment oAt 4y 7B 40,657 44,645
Total segment liabilities 43 ¥ B 4 A 7,121,876 7,245,388
Unallocated corporate liabilities P o =R 6,829,200 6,674,310
Consolidated total liabilities A AR AU 13,951,076 13,919,698

Note: All liabilities are allocated to operating segments other than certain
borrowings, deferred tax liabilities, lease liabilities and other unallocated

liabilities.

Geographic information

No geographic information has been presented as the Group’s operating

activities are mostly carried out in the PRC.
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Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

6. OTHER INCOME

6. IHABWA

Unaudited
F3ti773

Six months ended 30 June

BREAH=ZAHILAMEA

2020 2019
TR TR “ERJUE
HKS$’000 HK$°000
T#T T#T
Interest on bank and other deposits SRAT B H A A7 R B 184 256
Gain on disposal of property, plant and equipment H B4 3 - Wi K il Z W25 610 827
Gain on deregistration of subsidiaries T8 A PR B 8 ) =2 WA A 5,844 -
Net foreign exchange gains T B2, W 4% ¥+ 15,307 4,734
Reversal of loss allowances on other receivables 15§ [ JH: fily i 15 ik B =22 s 48 188 4 - 974
Others HAth 856 2,834
22,801 9,625
7. FINANCE COSTS 7. B EAR
Unaudited
P %33
Six months ended 30 June
BEANA=ZTHIEAEA
2020 2019
TR ZE—Julg
HK$’000 HK$’000
T#xT Tt
Interest on bank and other borrowings: SRAT B At A 3K F L <
— wholly repayable within five years — JE N FAE N TR U R 57,472 260,004
Interest on lease liabilities/obligation under A MEMEE T
finance lease HER S 114 423
Effective interest expenses on BRI BB X
— senior bonds — B E% 51,035 64,021
—bonds — & 131,829 119,501
Total finance costs T B A A 240,450 443,949
Less: amounts capitalised (Note) W EAACEE (M EE) (21,482) (296,812)
218,968 147,137
Note: Mk -

Certain finance costs had been capitalised to property development projects in
the PRC (six months ended 30 June 2019: the PRC and Hong Kong) which are
included in construction-in-progress of property, plant and equipment, investment
properties and properties under development for sale. The Group ceased the
capitalisation of finance cost since late 2019 due to the suspension of active
development of certain projects. These projects had not yet been resumed up to
the reporting date.

HTMBRACE AR (RE—E L
FERAZTHIEANA : bR Aw) 2 W3R8 R
HH > M Cal ATEREYE - W5 Bk il - R E W
BB G M 3% o R W R A BE F A T I
ACSR I 8 R JUARAE R RS b S A R AR
b EEH A H I %S H W ARREL
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

8.

INCOME TAX EXPENSE/(CREDIT)

BBt (HR)

Unaudited
F3$i773

Six months ended 30 June

BREAH=ZAHILAEA

2020 2019

R ZR U

HKS$°000 HKS$’000

Tt T#H0

Current tax: W) B 0

PRC Land Appreciation Tax (“LAT”) o (o] - Y A AR ([ B A ) - 5,803

Enterprise Income Tax S EE =i 2,892 12,905
Deferred tax Y #iE B 35 (1,285) (21,219)
Income tax expense/(credit) Fifs R (HKA) 1,607 2,511)

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered profits

tax rates regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved upon
implementation of the two-tiered profits tax rates regime as insignificant to
the condensed consolidated financial statements. Hong Kong Profits Tax
is calculated at 16.5% of the estimated assessable profit for both interim
periods. No provision for Hong Kong Profits Tax has been made as the
Company and its subsidiaries had no assessable profits arising in Hong Kong

for both interim periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC

subsidiaries is 25% from 1 January 2008 onwards.
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LOSS FOR THE PERIOD

Notes to the Condensed Consolidated Financial Statements
fify BH &5 A B 2 i 36 B

For the six months ended 30 June 2020 #E_FZRENH=THILAMA

Loss for the period has been arrived at after charging/(crediting):

9. MWIWEH

MWEHECmER (FFA) FFIEHA :

Unaudited
3 &7

Six months ended 30 June

BEAH=ZTHIEAMEA

2020 2019
CRRAE &R U
HK$’000 HK$’000
T#T T#x
Gross rental income from investment properties 3 H 4 & 4 3 Z Fil 4 W A #8 5 (27,765) (41,781)
Less: W :
direct operating expenses incurred for WmErLHsERAZ
investment properties that generated rental BB R3S A
income during the period 2,239 4,552
direct operating expenses incurred for I A RS AZ
investment properties that did not generate BB R3S A
rental income during the period 240 1,929
(25,286) (35,300)
Cost of properties and other inventories sold WRAEMIXZOHEYER
recognised as an expense H A & A 26,823 115,060
Write-down of inventories (Note (ii)) FEWOR (M) ) - 10,616
Expenses related to short-term leases HEEBHEZ X 77 -
Employee benefits expenses & BRI b 32 (i E SR a)
(including directors’ emoluments)
— salaries and other benefits — ¥ & KA AR F) 33,475 67,855
— contributions to retirement benefit schemes — SR PR A A 5T ) A K 1,070 4,673
34,545 72,528
Less: amounts capitalised (Note (1)) W EAA ST (M) (8,160) (10,685)
Total employee benefits expenses A B 4 B =% 48 4 26,385 61,843
Depreciation of property, plant and equipment 4 3 ~ B M sk i Hr 85 44,553 23,030
Written-off on property, plant and equipment L E RN &R ] - 5,355
Impairment losses under expected credit loss TG B RGN 2 A s 18
model, net of reversal F11 B 43 1] 1,723 2,655
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

LOSS FOR THE PERIOD (Continued)

i) Certain employee benefits expenses, contributions to retirement benefits
schemes and depreciation of property, plant and equipment had been
capitalised to property development projects in the PRC.

The Group has ceased the capitalisation since late 2019 due to the
suspension of active development of certain projects. These projects had
not yet been resumed up to the reporting date.

(ii)  The amount has been recognised as cost of sales and included in the
unaudited condensed consolidated statement of profit or loss and other

No dividends were paid, declared or proposed during the current interim
period (six months ended 30 June 2019: Nil). The Directors have resolved

that no dividend will be declared in respect of the current interim period (six

9.
Notes:
comprehensive income.
10. DIVIDENDS
months ended 30 June 2019: Nil).
24

Carnival Group International Holdings Limited | Interim Report 2020

10.

v (80
Wt -

() A TR B AR B S B R A Bk Rt
3~ W R YT RS T b B SR B SR H
BAAL

B SRR R T H > ALEE A =
T LR R R L E AL HEREH
W %I H MR

() EEHCHER % 8 AR I F AR REE
7 W0 i R L {23 T M 2 6

JBe B

TR A e S 390 1 SIF B8 S ~ DR e R A A ]
BB (REZZ-NWEAAZTHIEAMA :
M) o B4 Ok N A A ST ] IR AE
el (BREZZR-NEANA=ZTHIEAMEA :
) o



Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

11. LOSS PER SHARE 11. 43 JBe s it
The calculation of basic and diluted loss per share attributable to owners of A2 B BEA N EAY 5 I BE A K 4 0 1R G AR
the Company is based on the following data: BT MR E 5
Unaudited
A 58 %
Six months ended 30 June
BEAAZTHIEAMA
2020 2019
TR ORI —E-hEg
HK$’000 HK$’000
T#xT T#x
Loss | <F i3]
Loss for the purposes of basic and FH DA EH S0 B B R B Wi R
diluted loss per share: i 4 :
Loss for the period attributable to VNASEE 2PN AR IA) <E
owners of the Company 289,667 663,958
Number of shares ey ¥ H
Weighted average number of ordinary shares FHRAG S R SRR B W 1
for the purposes of basic and diluted loss 9 B R - 3 8
per share 23,695,220,585 23,769,505,889

The denominators used are the same as those detailed above for both basic

and diluted loss per share.

Diluted loss per share is calculated by adjusting the weighted average

number of ordinary shares outstanding to assume conversion of all dilutive

potential ordinary shares. The Company has no dilutive potential ordinary
shares during the six months ended 30 June 2020 and 2019.

w53 e e A % i ¥ e 4RPT B 2 43 B A IR
(o ESCRraesl) o

e 9 e 4R 00 A R AT AR AN I R 2
T - g M > DA S T A Y A O R
Wz AT H - BERRERF N
EANRZFHIRAMA - Ao v 3 508 8 75 i
W3 B o
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

12. PROPERTY, PLANT AND EQUIPMENT 12. W3~ B 5 B ik A
HK$’000
RR
Carrying amount at 31 December 2019 (Audited) and W _F—NWFETZH=Z1—H (BFZ) K&

1 January 2020 SRR HZREE 5,493,381
Additions e 1,694
Disposal 8 (120)
Depreciation g (44,553)
Exchange adjustments i 53, it % (78,545)
Carrying amount at 30 June 2020 (Unaudited) R RAEANA =T H 2R (REHEE) 5,371,857

As at 30 June 2020, the Group has pledged construction-in- RoZRENAZ+TH - REHCHMIE
progress, owned properties and aircraft with a carrying amount of T fH 53 B #4,364,746,000% 76 ( =T — JL4F
approximately HK$4,364,746,000 (31 December 2019: approximately +H=+—H :414,435,290,000¥ JC ) ~
HK$4,435,290,000), HK$775,963,000 (31 December 2019: approximately 775,963,000 7€ (—ZF—ILEFT+H=+—
HK$810,140,000) and HK$215,665,000 (31 December 2019: H : #1810,140,000% JC ) & 215,665,000% 7T
approximately HK$227,927,000) respectively to secure the Group’s (ZF—ETFZH=Z+—H : 227,927,000
borrowings (Note 22). Wou) Z R TR B A OB - 1R & L
A Z R (M aE22) Z 5 R o
13. INVESTMENT PROPERTIES 13. BeEPk
HK$°000
AR
FAIR VALUE AP
At 31 December 2019 (Audited) and 1 January 2020 RE-FZ—IETH=Z1—H (BFZ) &
ZRIFRFE—A—H 5,118,256
Additions WE 7,134
Exchange adjustments FE 51, 79 % (86,559)
At 30 June 2020 (Unaudited) RERTREANZAH (REHB) 5,038,831
At 30 June 2020, the directors considered the carrying amount of the R_FZREANHAZTH - EFER R AREE R
Group’s investment properties carried at revalued amounts and estimated B S 2 MR TG e B A T o o A TR R
that the carrying amounts do not differ significantly from that which would WHEERREHIZATEHEEZSEHAGH
be determined using fair values at the reporting date. Consequently, no fair TR L o PRtk 7 2 v 3T 30 ] N R R A T
value gain or loss has been recognised in the current interim period. [ER 7 i
At 30 June 2020, the Group’s investment properties with a carrying amount MR_BZREANA=Z1TH AEE TR
of approximately HK$5,038,831,000 (31 December 2019: approximately T 6 £15,038,831,000 7 ( =& —Jufg
HK$5,118,256,000) have been pledged to secure the Group’s borrowings. H="4—H:%5,118,256,000% JC) Z X &Y
3o A R IR A S T A AR Z A R o
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14. OTHER INTANGIBLE ASSETS

Notes to the Condensed Consolidated Financial Statements
fify BH &5 6 B 2 i 36 B

For the six months ended 30 June 2020 #E_FZRENH=THILAMA

14, oAb 098 %

Licences
L
HKS$’000
AR
COST BA
At 1 January 2019 W E—H—H 25422
Exchange adjustments e i i (303)
At 31 December 2019 (Audited) and RN_F-NFETFH=Z+—H (BEFEEZ) &

1 January 2020 R _FE—)J—H 25,119
Written-off Hi 58 (13,943)
Exchange adjustments e . i (124)
At 30 June 2020 (Unaudited) R RAENAZTH (REEE) 11,052
ACCUMULATED AMORTISATION PEIR 3]

At 1 January 2019 W JUE—H—H 25,422
Exchange adjustments FEE 3, 5% % (303)
At 31 December 2019 (Audited) and R NNFETH=Z1+—H (BFE) &

1 January 2020 R IFE—~H—H 25,119
Written-off ] (13,943)
Exchange adjustments R 5, 5% % (124)
At 30 June 2020 (Unaudited) MR RAEANAZTH (REHEE) 11,052

CARRYING AMOUNTS
At 30 June 2020 (Unaudited)

MG ¥ {FL
MR RAEANAZTH (REER)

At 31 December 2019 (Audited)

REF-NETZAZ+—H (BER)

S A W P AT A ) | 20207 91
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

15. INVENTORIES 15. ##18
30 June 31 December
2020 2019
TR &R
AH=TH +ZA=+—H
HK$’000 HK$°000
T#T AR
(Unaudited) (Audited)
(REHB) (REH)
Properties under development for sale BB HEME 3,206,493 3,206,064
Completed properties for sale TV 8 1 ) 3 608,389 634,915
3,814,882 3,840,979
Finished goods WA S 1,851 2,443
3,816,733 3,843,422
As at 30 June 2020, the Group’s properties for sale with a carrying amount W ZFZREANAZ1TH - REECTHH R
of approximately HK$3,814,882,000 (31 December 2019: approximately T 16 £73,814,882,000% 7 ( =& —Jufg =
HK$3,840,979,000) have been pledged to secure the Group’s borrowings A=1—H :43,840,979,000¥ 7T ) Z & & W
(Note 22). 3o MR R AT AR B A SR Z AR (M EE22) -
As at 30 June 2020 and 2019, the properties for sale are situated in the PRC. R _FRAER R IFEANAZTH - 88
WAL P
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15.

16.

Notes to the Condensed Consolidated Financial Statements

7 W A T 285 i o B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

INVENTORIES (Continued)

As at 30 June 2020, the Group’s properties for sale with a carrying amount
of approximately HK$772,709,000 (31 December 2019: approximately
HK$786,687,000) were remain restricted. Certain inventories held by
the Group’s subsidiaries including a number of unsold residential and
commercial units and parking spaces of the projects in Qingdao and
Chengdu of approximately 99,000 m? were subject to freezing order imposed
by Shangdong provincial higher people’s court in September 2019 (the
“Seizure”). The Seizure of the inventories due to the dispute in between
certain contractors in the PRC and the Group relating to the final payment
of the construction cost. Since the deterioration of the financial positions
of the Group’s subsidiaries, the Group had failed to repay such outstanding
payment. As of the reporting date, the Group had been actively negotiating
the terms of settlement with the contractors, discussing the re-financing
proposals from the local bankers and executing the relief measures from the
The People’s Government of Huangdao District. The management of the
Group believes that the above measures will enable the project companies to

overcome the current financial difficulties and release the Seizure in 2020.
TRADE RECEIVABLES

Trade receivables arising from sales of properties are due for settlement
in accordance with the terms of the related sale and purchase agreement.
Revenue from admission tickets are mainly in form of settlement in cash and
credit card. Rental receivables from tenants are payable on presentation of

invoices.

The following is an aged analysis of trade receivables (net of loss allowances
for credit losses), presented based on agreement terms and invoice date, at

the end of the reporting period:

15.

16.

fite (4)

R RRENAZH - A5 8 R w4
#5772,709,00087C ( ZF—LFE+_H=+—
H : #1%786,687,000% JC ) I £ £ 4 203 32 BR
il o ARG EFHE A FFE 25 TR (B E
4 #999,000°F J5 ok 19 1 & T BRI H 5 TR
B R A KAL) MR RS R
BN R B T — JUAE U it B R4S A
(TRIBEAE]) A EEEERIHRE T H
B 7K 0, 7 BELAS 4 ] 2 ) f P AR R R YK
TE I 5 o E R A 452 (9 R i 2 0 1 B S8R O
b > A 45 [ R AR R R A B R A 3R I o R B A
H YT - A 4 8] T ot ik B T T 7 R R K
B E b SRAT R S T R R R AT R A
B0 R 190 5 Bl 8 it o A 48 I 4 BB RR  » Llt
5 ot 1% B 2 4 T T IR B R0 0% B s R A
W R A LA o

HE W B 50 ke sk

W 3 8B P AR WG BE  M R L 4 AT BR E
B on R B A 5 o R A A SR Z M E
FEDVE & R A R A5 o HE R P AL
PR EL B AR A -

T AR - 8t e ok % 3% 5T H 1 231 2 e
W B 5 Mk (11 B B A 11 = 1R A ) 2 R
BT T

30 June 31 December

2020 2019

=i =

AA=Z1H +ZA=+—~H

HKS$’000 HK$°000

T T

(Unaudited) (Audited)

(RBER) (RFTH%)

0-30 days 0—30H 15,557 12,876
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

17. FINANCIAL ASSETS AT FAIR VALUE 17.

THROUGH OTHER COMPREHENSIVE
INCOME

52 Pt A Al 2 A 2
il % s

30 June 31 December
2020 2019
SRRl —F
AA=1H +=ZA=+—H
HK$’000 HK$’000
T#L T#C
(Unaudited) (Audited)
(REBEEH) (RFEZ)
Financial assets at fair value through e AT FR A b 2 B A% 2
other comprehensive income S
Unlisted investments: I BB :
— Equity securities (Note) —REZR RS I (M aE) 71,000 71,000
71,000 71,000
Note: Mk -

On 31 October 2017, the Group entered into agreement with an individual
third party and acquired the unlisted equity investments issued by private entity
incorporated in Marshall Islands with limited liability with equity interests
of 19.97%. The captioned entity is an investment holding company and its
subsidiaries are principally engaged in provision of finance and money lending in
Hong Kong and is measured at fair value. At 30 June 2020, the directors estimated
the carrying amount of the equity securities carried at revalued amounts and
estimated that the carrying amounts do not differ significantly from that which
would be determined using fair values at the reporting date.

30
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For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

18. FINANCIAL ASSETS AT FAIR VALUE 18. A P A 4 2 4 i ¥E At
THROUGH PROFIT OR LOSS
30 June 31 December
2020 2019
CRRAE —EZ A
AH=TH +=H=+—H
HK$’000 HK$’000
T#T T#x
(Unaudited) (Audited)
(R AW B) (R#ER)
Financial assets g <y
Equity securities listed in Hong Kong (Note (i) A% s bt Z AR (M 7E6)) 11,725 15,232
Unlisted investment funds in Cayman Islands WS EZIE L TRERSE
(Note (ii)) (Mt di)) 253,061 326,641
264,786 341,873
Notes: MFE -
(1) The fair value of equity securities are determined based on the quoted (i) TR AR F7 0 O P AR 7 0 R 2 W 5
market prices at the end of the reporting period. A E ©
(i)  The fair value of unlisted investment fund is established by making (i) FELTREREZATFHIREH LIS
reference to the redemption price quoted by respective fund A5 BN VI S AR o A R R A B 9
administrators, which was determined based on net asset value of the fund AAEFE ARG R R A A o

measured on a fair value basis .

As at 30 June 2020, the Group had pledged equity securities listed in Hong MROFZRENAZTH - REECIRMNIER

Kong with carrying amount of approximately HK$13,000 (31 December HAEZ113,0008 7€ (ZF—ETA=1—

2019: approximately HK$5,000) to secure the Group’s borrowings. H : 15,0009 70 ) 2 75 ¥ L7 e AR 97 - 15 %
RS ACLE i sk 2 W AR o
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For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

19. CASH AND CASH EQUIVALENTS

19. Bl KBLE&FHY

30 June 31 December

2020 2019

SRR S

AH=TH +=H=+—H

HK$’000 HK$’000

T AR

(Unaudited) (Audited)

(REHB) (REH)

Cash and bank balances B4 B SRAT B B 67,866 74,628

Cash and bank balances of the Group comprise bank balances and cash held
and short-term bank deposits that are interest-bearing at market interest rate
and have original maturity of 3 months (31 December 2019: 3 months). The

Group’s bank deposits carry interest rates ranging from Nil to 1.1% (31

December 2019: Nil to 1.1%) per annum.

As at 30 June 2020, approximately 4.24% (31 December 2019:
approximately 0.98%) of the Group’s bank balances and deposits are
denominated in Hong Kong dollars, approximately 78.27% (31 December
2019: approximately 82.8%) in Renminbi (“RMB”). RMB is not a freely

convertible currency and the remittance of funds out of the PRC is subject to

exchange restrictions imposed by the PRC government.

As at 30 June 2020, the Group’s bank balances and deposits of
approximately HK$16,726,000 (31 December 2019: approximately
HK$17,227,000) are solely for certain designated property development

projects in the PRC.
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Notes to the Condensed Consolidated Financial Statements
fify BH &5 A B 2 i 36 B

For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

20. TRADE PAYABLES 20. HMEAT BB MRk
Trade payables comprise amounts outstanding for construction costs, JEAT B 5 MR sk B 455 A IR g S AR ~ 3L IR v B R
suppliers and on-going costs. B AR Z 1 A A R KO o
The following is an aged analysis of trade payables at the end of the reporting TR - AT 5 IR Z IR A AT
period:
30 June 31 December
2020 2019
e St 55 ZR A
AA=1H +ZA=+—H
HK$’000 HKS$’000
T#L T#T
(Unaudited) (Audited)
(REHE) ()
0 — 30 days 0—30H 163,966 173,661
31 - 60 days 31—60H = =
61 —90 days 61—90H = =
Over 90 days 90H P\ L 1,151,849 1,183,493
1,315,815 1,357,154
Save as disclosed in Note 15 to the unaudited condensed consolidated Wi oA 48 % A 1 WA 4 T 5 R B R 1S T 4 B
financial statements, regarding the Seizure of the inventories, the F AN B A WA SR AR E I E A A
Group’s subsidiaries were liable to pay a total amount of approximately AR R S A S T
HK$583,400,000 (equivalent to approximately RMB533,000,000) A B A 4k £9583,400,0009 6 (AH B R £
(31 December 2019: approximately HK$594,000,000 (equivalent to A R %533,000,00000) (ZF—hE+ZH
approximately RMB533,000,000)) construction cost together with default =+—H : £1594,000,000% 7 (HH & 5 A B
interest to certain contractors in the PRC, which had been accrued in trade #533,000,00070) > A B K TE O R 88 %A% il
payable to the unaudited condensed consolidated financial statements. WA 47 B B S R 9 0 ME AT B B MR Ak R Ao
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For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

21. SHARE CAPITAL 21, JBeAR
Ordinary
shares of
HK$0.01 each Amount
5 0B i
0018 L2
W &%
HK$’000
BRI
Authorised: e
At 31 December 2019 (Audited), 1 January 2020 and REF-NEFZAZ—0 (BEH)
30 June 2020 (Unaudited) “RIRE-A-HRIRIEE
AAZTH (RBER) 1,000,000,000,000 10,000,000
Issued and fully paid: CEITRAR:
At 31 December 2019 (Audited), 1 January 2020 and REF-NEFZAZ—H (BFH)
30 June 2020 (Unaudited) “RIRF-H-A KRR
AHZTH (RB%EE) 23,695,220,585 236,952
22. BORROWINGS 22.
30 June 31 December
2020 2019
ZRORAE ZE U
AH=+H +=H=+—H
HKS$°000 HKS$’000
Tt AR
(Unaudited) (Audited)
(REEH) (%% )
Bank borrowings, secured (Note (1)) SRATAE K B I (M EEG)) 956,262 970,737
Other borrowings, secured (Note (1)) H Al i 3% A3 (MaEG)) 3,006,983 3,053,699
Senior bonds (Note (ii)) BRI (ML) ) 1,571,953 1,590,266
Bonds (Note (ii)) &% (Hfaki)) 2,859,043 2,808,579
8,394,241 8,423,281
Carrying amounts repayable: 2H AR Z MR
On demand or within one year WERK—FERN 8,394,241 4,106,601
More than one year but not exceeding two years —4F P4 [ {H AS 18 4% i 47 - 4,316,680
8,394,241 8,423,281
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For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

22. BORROWINGS (Continued)

Notes:

®

(i)

As at 30 June 2020, bank and other borrowings of approximately
HK$3,470,292,000 (31 December 2019: approximately
HK$3,534,717,000) are denominated in RMB and carried interest at fixed
interest rates of 7.10% to 13% (31 December 2019: 7.10% to 13%) per
annum. Bank and other borrowings of approximately HK$211,962,000
(31 December 2019: approximately HK$212,972,000) are denominated
in United States Dollars (“USD”) and carried interest at floating rate of
London Interbank Offered Rate plus 3.78% per annum (31 December
2019: plus 3.78%). Bank and other borrowings of approximately
HK$280,991,000 (31 December 2019: approximately HK$276,747,000)
are denominated in HK$ including approximately HK$180,000,000
which carried interest at fixed interest rate of 9% per annum,
approximately HK$7,005,000 which carried interest at fixed interest rate
of 9% per annum, approximately HK$30,000,000 which carried interest at
fixed interest rate of 12% per annum and approximately HK$63,986,000
which carried interest at fixed interest rates of 3.95% to 14% per annum
respectively (31 December 2019: approximately HK$180,000,000 which
carried interest at fixed interest rate of 6.5% per annum, approximately
HK$7,070,000 which carried interest at fixed interest rate of 9% per
annum, approximately HK$30,000,000 which carried interest at fixed
interest rate of 12% per annum and approximately HK$59,677,000
which carried interest at fixed interest rates of 3.95% to 14% per annum

respectively).

As at 30 June 2020, bonds and senior bonds payable of aggregate carrying
amount of approximately HK$1,075,118,000 (31 December 2019:
approximately HK$1,040,515,000) are denominated in HKD and bear
interest at the rates of 5% to 6% (31 December 2019: 5% to 6%) per

annum.

As at 30 June 2020, bonds and senior bonds payable of aggregate amount
of approximately HK$3,355,878,000 (31 December 2019: approximately
HK$3,358,330,000) are denominated in USD and bear interest at the rates
of 8% to 10% (31 December 2019: 8% to 10%). The bond will mature on
16 January 2021 and 22 March 2021.

22. fak (&)

=3
T

AR

ik

®

(i)

A B B P B RA W | 20207 B HRk R

NoBBENHAZ+H AT R Al A
K £13,470,292,0008 ¢ ( B — LT H
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A7 R LA A 5 40211,962,0008 78 ( B —L
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

22. BORROWINGS (Continued)

Notes: (Continued)

(i)

(Continued)

On 16 January 2019, the Company entered into supplemental trust deed
to extend the maturity date of the bonds in aggregate principal amount
of US$285,000,000 for 2 years after the maturity date, i.e. extend to 16
January 2021 and upon redemption of the bonds, the relevant redemption
amount of the bonds shall make up an internal rate of return of 12% on the
aggregate principal amount of such outstanding bonds calculated from 17
January 2019 until the redemption date, in addition to the amount making
up an internal rate of return of 11% on the aggregate principal amount of
the outstanding bonds calculated from the issue date to 16 January 2019
(the “Extension I"’). On 13 February 2019, the Company obtained consent
from substantial bondholders and executed supplemental trust deed to
extend the maturity date of the bonds in aggregate principal amount of
US$162,500,000 for 2 years after the maturity date, i.e. extend to 22
March 2021 and amended the interest rate from 8.0% per annum to 10.0%

per annum during the extended period (the “Extension II”).
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For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

22. BORROWINGS (Continued)

Notes: (Continued)

(i)

(iii)

(Continued)

Senior bonds and bonds payable of approximately HK$2,387,032,000
(31 December 2019: approximately HK$2,370,743,000) were unsecured,
in particular, carrying amount of approximately HK$1,311,915,000 (31
December 2019: approximately HK$1,330,228,000) were guaranteed and
approximately HK$1,075,117,000 (31 December 2019: approximately
HK$1,040,515,000) were unguaranteed.

Bonds payable of approximately HK$2,043,964,000 were secured
by shares of the Group’s certain subsidiaries and guaranteed by the
substantial shareholder, Mr. King Pak Fu, as at 30 June 2020 (31
December 2019: approximately HK$2,028,102,000).

Due to financial difficulties since the year ended 31 December 2019 and
during the period ended 30 June 2020, the Group defaulted the payment
of loan interests and fees of certain borrowings with an aggregate carrying
amount of approximately HK$1,287,080,000 (31 December 2019:
approximately HK$1,253,487,000), which was repayable on demand.

The directors of the Company are undertaking the Debt Restructure Plan

and other measures to resolve and improve the liquidity of the Group.

The fund raised were used to finance the Group’s properties development

projects, investment projects and meet short-term expenditure needs.

22. fak (&)

Mt (81)

(i)

(iii)

(#1)

#12,387,032,000% ¢ (—F—Ju4E+ZH
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#11,311,915,0008 6 (ZF—4E+TZH
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For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

23. LEASE LIABILITIES 23. fltEff
2020 2019
it et 55 ZF A
HK$’000 HK$’000
T#x T#T
(Unaudited) (Audited)
(REHFE) (REFH%)
Lease liabilities payable: ZE TR B 400 I S A v AR AR
Within one year —E N 2,026 4,707
As at 30 June 2020, lease obligations of approximately HK$2,026,000 (31 N EBE_EZENA=Z2TH HEHEHLH
December 2019: approximately HK$4,707,000) are denominated in RMB. 2,026,000 6 ( —_F—NWET+_HA=+—H:

#14,707,000% 70 ) PA N R ¥ S ME -

24. DEFERRED TAXATION 24. YEHERLIE
The followings are the major deferred tax balances recognised and the T Ak O R 2 R R TR IE &8 R A
movements thereon during the current interim period: 9 09 R > s

Deductible
temporary
differences
Revaluation of arising from
Deferred tax liabilities/(assets): EEBEAN (FE): properties LAT provisions Total
A 48 A
A 2 W
LRIE/ES BB 2 it
HKS$°000 HKS$000 HK$000
T T T#T
At31 December 2019 (Audited)and ~ R =F—fUE+ZA=1—H
1 January 2020 (MED) R -F R~ —H 1,086,835 42,372) 1,044,463
Credited to profit or loss SIEEANE DN (1,285) - (1,285)
Exchange adjustments FE 5t R (19,299) 753 (18,546)
At 30 June 2020 (Unaudited) REFZFEAAZTH
(RBHB) 1,066,251 (41,619) 1,024,632
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For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

25. OPERATING LEASES 25 WEAK
The Group as lessor A s ALA

Minimum lease payments receivables on leases are as follows: FHLE 2 M W (L B A ko F
30 June 31 December
2020 2019
RO “EB A
AH=1+H +=ZH=+—H
HK$°000 HK$’000
T#L T#0
(Unaudited) (Audited)
(R & H %) (RFZ)
Within one year —EN 15,440 15,515
In the second year AN 13,990 14,225
In the third year B=EN 13,459 13,575
In the fourth year B PULE 12,807 13,129
In the fifth year RN 11,877 12,374
After five years FLApE4% 31,307 37,177
98,880 105,995

The Group leases its investment properties under operating lease. The leases
run for an initial period of 1 to 15 years (31 December 2019: 1 to 15 years)
in combination of fixed rentals and contingent rentals. Certain of these leases

include contingent rentals which are determined based on percentage of sales

when incurred.

ZHAME-

AEFMEBEREMNEHHAEREDME-HE
£, 95 [ A 4 KB R4 > W0 A W BS54
(Z2—E+FZA=Z+—H1FE154F)
SMEPABRBECEESEZ TSRS

o &P

AT B B IR AT LA 5 | 20200k 01 B 2
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For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

26. CAPITAL COMMITMENTS 26. WA AR

30 June 31 December

2020 2019

SRR e

AH=+H +=ZH=+—H

HK$’000 HK$’000

T#T T#x

(Unaudited) (Audited)

(R H ) (R#ER)

Capital expenditure AP 3

— contracted but not provided for — ORI AE AR B 1,667,698 1,785,474
The above commitments include mainly the construction related cost on el 7 A L A A A 3 - W IR
development of the Group’s property, plant and equipment, investment i~ B 3 B v B A S A R s S B

properties, and properties for sale in the PRC. 3o
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For the six months ended 30 June 2020 #%E _F _FFENH=THILAMTA

AMOUNTS DUE TO RELATED COMPANIES/
NON-CONTROLLING INTERESTS

As at 30 June 2020, included in the amounts due to related companies was
the loan from Enterprise Development Investment Holdings Limited with
the carrying amount of approximately HK$5,900,000, which was interest-
bearing at 8% per annum. The remaining amounts and the amounts due to
non-controlling interests were unsecured, interest free and repayable on
demand.

Note:

A substantial shareholder of the Group has equity interests in these companies,
including Enterprise Development Investment Holdings Limited, a listed
company listed in the HKEX.

CONTINGENT LIABILITIES

On 22 January 2020, a winding up petition was presented against the
Company in respect of certain alleged indebtedness of approximately
HK$10,600,000 owed to Mr. Shen Hou Feng (the “Petition by Mr. Shen
HF”) in respect of a private immigration bonds issued by the Company.
Certain individuals who are alleged creditors of the Company subsequently
also served notices of intention to appear on the hearing of the Petition by
Mr. Shen HE. On 8 July 2020, the High Court ordered that the Petition by Mr.
Shen HF be withdrawn. On 10 March 2020, another winding up petition was
presented against the Company in respect of certain alleged indebtedness
of approximately HK$30,200,000 owed to Ms. Zhang Jingchu in respect
of a private senior immigration bonds issued by the Company. The hearing
originally scheduled to be heard on 3 June 2020 has been adjourned to 29
September 2020 due to the outbreak of the COVID-19.
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Notes to the Condensed Consolidated Financial Statements
fil BH &5 6 B 5 i 3R B

For the six months ended 30 June 2020 #WE_-FZFENH=THILAMA

28. CONTINGENT LIABILITIES (Continued) 28. AR A (&)
The Company has appointed Houlihan Lokey (China) Limited as financial Ay w2 R B () AR A R E
advisor (the “Financial Adviser”) to assess the financial position of R PR (TR ) » DLETAS A2 & iy
the Company and to explore the options for implementing a financial Wb 5 MR LI 4 T A B B A B AL R o
restructuring.
For further details, please refer to the announcements published by the AL W EHARARR R R
Company on 23 January 2020, 14 February 2020, 6 March 2020,11 March —AZHZH-CFCRETATNHE TR
2020, 4 June 2020, 16 June 2020, 29 June 2020, 10 July 2020, 21 July 2020 ZEREEAANEZEZEGE=EA+T—H 2
and 22 July 2020. ROFEANAME - ZRZRFEASH AR
TERIREANASHILE - SR TRELA T
H- 222 RELA+H+—HEZF4 L
AZ+HZHABZAE -
29. SIGNIFICANT RELATED PARTY 29. EABIEALRY
TRANSACTIONS
(a) Transaction (a) X%
Save as disclosed in Note 27 to the condensed consolidated financial B i B 45 & B 2 3R R 527 B Bk B8 B
statements, the Group has the following transaction with related party. HhoREEAGYUTHAANLERY -
Unaudited
A 5 %
Six months ended 30 June
BEAA=ZTHIEAMA
2020 2019
CRRAE &R I
Name of related party Nature of transaction HK$’000 HK$°000
B A L 44 18 RHPER T#xT T#x
Enterprise Development Investment Finance cost
Holdings Limited
i B P I A B A W T B p AR 66 =
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Notes to the Condensed Consolidated Financial Statements
fify BH &5 A B 2 i 36 B

For the six months ended 30 June 2020 #E_FZRENH=THILAMA

29. SIGNIFICANT RELATED PARTY 29. HRBHEA LY (4)
TRANSACTIONS (Continued)
(b) Compensation to key management personnel of (b) AR 3 4T B B 5
the Group
Unaudited
P 3 %773

Six months ended 30 June

BREAA=ZTHIEAMA

2020 2019

SRR ZE R

HK$’000 HKS$’000

T#x T#T

Short-term employee benefits IR B A A 1,380 11,831

Post-employment benefits T M 12 4 ) 18 21

1,398 11,852
30. COMPARATIVE FIGURES 30. ¥

Certain comparative figures have been reclassified to conform with the T PO U T 8 DAAT A A P T

current interim period’s presentation. ZBHTTR
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Review and Outlook
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CORPORATE REVIEW

The Group is principally engaged in the theme-based leisure and consumption
business, focusing on the design, development and operation of integrated large-
scale tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and leisure

facilities, as well as other theme-based consumption.

MARKET REVIEW

In the first half of 2020, the novel coronavirus pandemic caused a major impact
on China’s economic progress and the world’s political economy, pulling the
country’s GDP down by 1.6% year-on-year. In the work reports of the National
People’s Congress and The National Committee of the Chinese People’s Political
Consultative Conference, the Central Government made it clear that no efforts
should be spared in the ‘six stabilities” and ‘six guarantees’. Proactive fiscal
policies should be even more goal-driven, firm monetary policies should be more
flexible and applicable to ensure reasonable and ample fund liquidity. Local
authorities must also make stabilizing finance, economy and employment their
core policies. Policies for the real estate market are for ‘overall stability and local
optimization’. The Central Government persevered on ‘housing for accommodation
not speculation’ and city-specific policies. Local authorities, while observing
‘restricted purchase’ and ‘restricted lending’ as the bottom line, relaxed land-sale
policies accordingly (increased the supply of quality land, allowed payment of land
cost to be delayed or by instalment) and adjusted transaction policies of properties
(relaxed pre-sale, human resources and provident fund policies) to restore both

supply and demand adversely affected by the pandemic.

The outbreak of the 2019 Novel Coronavirus (“COVID-19") had brought
unprecedented challenges and added uncertainties to the economy. COVID-19 may
affect the financial performance and position of the industry of real estate including
the construction and delivery of properties, rental revenue and occupancy rate
of investment properties, allowance for expected credit losses on trade and other
receivables, fair value of investment properties and so on. Since the outbreak of
COVID-19, the Group kept continuous attention on the situation of the COVID-19
and react actively to its impact on the financial position and operating results of the

Group.
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BUSINESS REVIEW

The Group’s flagship project, Rio Carnival (Qingdao) (“Rio Carnival”) is
located in the Phoenix Island Tourist Resort Zone in Huangdao District, Qingdao
city, Shandong province in the PRC and occupies an aggregate site area of
approximately 350,000 square metres (“sq.m.”) with a total gross floor area
(“GFA”) of approximately 800,000 sq.m.. Thanks to the rapid development of
Qingdao City’s West Coast New Area, the Group believes that Rio Carnival will
benefit from the geo-advantage in the long run and be one of the first large-scale
integrated commercial, residential and tourism complexes of its kind in China. It
includes indoor and outdoor underwater ocean exploration theme parks, an up-scale
star-rated hotel “Renaissance” and a luxury service apartment “Marriott Executive
Apartment”, an international premium brand outlet shopping mall, themed-street
restaurant dining, a conference centre, a performance square for performances,
concerts, sports matches and parades, and a world-class entertainment complex
featuring the largest Lego education experience centre in China, one of the newest
and largest DMAX cinema complexes in China (Jackie Chan Cinema), an indoor
ice skating centre and a large sea-view Ferris wheel ( 22552 ]R) . It is our aim for

Rio Carnival to become one of the premier tourist destinations in China.

The hotel and outlet have commenced operations and other facilities will be opened
in phases. As part of its business model, the Group also develops and sells high-end
coastal residential properties and luxurious villas adjacent to its theme park, outlet
mall and hotels in Rio Carnival. The residential properties occupy an aggregate site
area of approximately 126,000 sq.m. with a total GFA of approximately 350,000

sq.m..

Beijing Airport Fushi International Real Estate Investment Company Limited* (b
W E B AR E R MRAF) |, a99.4% non wholly-owned subsidiary
of the Company, obtained the housing pre-sale permit issued by the Municipal
Housing and Urban-Rural Development Committee of Beijing on 13 November
2019, pursuant to which the Company can sell the residences located in the Tianzhu
Section of Shunyi Central Villa District in Beijing (the “Yanglin Project”). The
Yanglin Project consists of 7 floors, of which one of the floors is for commercial
purpose, four floors are for residential purpose and two basements for clubhouse
and garages with a total of 111 residential units with total area of 21,984 sq.m., an
average record price of RMB68,000 per sq.m. and total price of RMB1.49 billion,
215 saleable car parking spaces and 2 commercial units with total area of 1,026
sq.m., an average record price of RMB 138,000 per sq.m. and total price of RMB142
million. Shunyi Central Villa District is one of the main international living areas
in Beijing, consisting Continental Plaza, Ole Town, and Shine Hills which forms a
distinctive regional business district. The sale of the Yanglin Project was launched
in July 2020.
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During the six months ended 30 June 2020, the Directors have reviewed the
business strategy of the Group and decided that the Group shall keep focusing on
the integrated large-scale tourist complex project and property development. The
Group will invest more resources in this segment when there are considerable

opportunities.

During the six months ended 30 June 2020, the Group derived most of its revenue

from the following segments:
Property Development and Investment

Revenue from the Group’s property development and investment segments was
approximately HK$90.6 million for the six months ended 30 June 2020, compared
to HK$159.9 million for the six months ended 30 June 2019 which was mainly
due to the adverse impact caused by the COVID-19 epidemic. For the six months
ended 30 June 2020, the revenue from sales of properties was mostly derived from
the sale of residential and commercial units of the remaining completed properties
in Qingdao and Chengdu in the PRC. However, the discount rebates provided to

customers on selling these remaining units lowered the gross profit margin.
Trading and Investment business

The Group invested in Hong Kong’s listed securities and financial instruments as

short-term and medium-term investments.

For the six months ended 30 June 2020, the Group recorded an unrealised loss on
investments of approximately HK$22.6 million, compared to significant loss of
investment of HK$743.0 million for the six months ended 30 June 2019.

As at 30 June 2020, the total value of the Group’s securities investments was
approximately HK$11.7 million, compared to HK$15.2 million as at 31 December
2019, of which each investment is less than 0.01% of the total assets of the Group
at the end of both reporting periods.

Hotel operations

The Group operates hotel business in the PRC. It includes hotel accommodation,
food and banquet operations. For the six months ended 30 June 2020, revenue
from hotel operations segment was approximately HK$25.2 million, compared to
HK$24.6 million for the six months ended 30 June 2019.
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PROSPECTS

The Directors believe that the Company is the only listed company with a diverse
portfolio of theme-based leisure and consumption businesses that include theme
parks, hotels, shopping outlet for international premium brands, dining, conference
and exhibition centres, leisure, entertainment, education and recreational facilities
in China. The Group aims to promote the concept of themed experiential leisure and
travel by providing customers with a one-stop experience encompassing different
distinctive themes to capture the opportunities brought about by the boosting
domestic holiday-economy and spending power unleashed by the fast growing
middle class in PRC and the rapidly upgrading consumption pattern in PRC and

overseas.

Our business model is to attract and retain customers through different themes
for their experiential consumption within our project complexes’ consumption
ecosystem, including high-end retail outlet malls, international star-rated hotels
with wide-ranging amenities and recreational activities, world-class convention
centers, stadiums, theaters, innovative theme parks, varieties of fine restaurants,
sports and education options. We expect that projects designed, developed and
managed by the Group will not merely bring new lifestyle concepts to residents
and visitors alike, but will also become the new landmarks in cities where they
are located, due to their superior locations and excellent retail, hospitality, dining,

leisure, education and entertainment facilities.

The outbreak of COVID-19 in Wuhan of the PRC, as well as the gradually
mounting cases of infection reported in countries worldwide created further threats
and anxieties. Although the government of the PRC has continuously implemented
various and large-scale contingency measures to mitigate the adverse impact of the
COVID-19, it is expected that the business environment in the PRC will remain
soft in the near term until the spread of the COVID-19 is effectually contained.
Meanwhile, many other countries are posing new challenges for controlling the
spread of the virus. Before the COVID-19 outbreak could be fully contained, it will

certainly have a significant negative impact on the global economy.

Review and Outlook
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In the latter half of the year, macro-economy in China is still under significant
pressure due to the pandemic and the complicated, ever-changing international
economic situation. Domestic finance is expected to remain relatively relaxed and
liquidity reasonably ample. Real estate policies will remain ‘stabilisation’ overall
and local authorities, though not adopting new restrictive measures, will not lift all

controls on the market either.

The Company will continue to closely monitor the developments of COVID-19, and
evaluate and actively respond to the impact of the epidemic on the Group’s financial
position and operating results. For the coming year, the Group will strengthen its

cost control standards with an aim at pursuing sustainability.

We will consolidate, and further enhance the Group’s leading position in the
industry and strive to become a leading integrated tourism, hospitality and retail
services project developer in the PRC and abroad, thereby generating stable,
long-term and abundant investment returns for our shareholders continuously.
Meanwhile, we will seek suitable opportunities, to further enhance the Group’s

leading position in the industry, and strive to optimise the shareholders returns.
FINANCIAL REVIEW
Financial Results

For the six months ended 30 June 2020, the Group recorded a consolidated net loss
of approximately HK$283.5 million as compared to the net loss of approximately
HKS$671.1 million for the six months ended 30 June 2019. The change on the
results is mainly due to decrease in loss arising from securities investment of

approximately HK$720.4 million and decrease in capitalisation of finance cost.
Capital Structure, Liquidity and Financial Resources

As at 30 June 2020, the current assets and current liabilities of the Group
were approximately HK$7,550.4 million (31 December 2019: approximately
HK$7,713.9 million) and approximately HK$12,926.4 million (31 December
2019: approximately HK$8,558.6 million) respectively. The liquidity ratio, which
is calculated as current assets over current liabilities, was approximately 0.58
times as at 30 June 2020, as compared to that of approximately 0.90 times as at
31 December 2019. The decrease in liquidity ratio was mainly due to certain non-

current portion of borrowings classified into current portion of borrowings.
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As at 30 June 2020, the Group’s total assets and total liabilities amounted
to approximately HK$18,110.0 million (31 December 2019: approximately
HK$18,479.3 million) and approximately HK$13,951.1 million (31 December
2019: approximately HK$13,919.7 million) respectively. The debt ratio, which
is calculated based on total liabilities over total assets, was approximately 0.77
times as at 30 June 2020, as compared to that of approximately 0.75 times as at 31
December 2019.

The cash and bank deposits as at 30 June 2020 were approximately HK$67.9
million (31 December 2019: approximately HK$74.6 million).

As at 30 June 2020, the net debt to equity ratio of the Group, expressed as a
percentage of borrowings and long-term debts net of cash and bank deposits
over total equity, was approximately 200.2% (31 December 2019: approximately
183.1%). The increase in net debt to equity ratio was mainly due to the decrease in

cash and bank deposits during the six months ended 30 June 2020.

Certain of the Group’s PRC subsidiaries entered into financing agreements
including guarantees or security agreements with various PRC banks and financial

institutions. These loans have original terms ranging from 12 months to 36 months.

The principal amounts outstanding under these loans in the PRC generally bear
interest at fixed rates calculated by reference to the relevant bank’s benchmark
interest rate for such loans. Interest payments are payable on either monthly or
quarterly basis and must be on each payment date as provided in the particular loan

agreement.
STATUS OF THE WINDING UP PETITIONS

On 22 November 2019, the Company noticed that a winding up petition (the
“Petition”) was filed by Huang Wenhui (the “Petitioner”) that the Company might
be wound up by the High Court of the Hong Kong Special Administrative Region
(the “High Court”) on the ground that the Company is insolvent and unable to pay
its debt. Upon the joint application of the Company and the Petitioner to withdraw
the Petition, the High Court ordered on 13 December 2019, that the Petition be

withdrawn.
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On 22 January 2020, a winding up petition was presented against the Company in
respect of certain alleged indebtedness of approximately HK$10.6 million owed
to Mr. Shen Hou Feng (the “Petition by Mr. Shen HF”) in respect of a private
immigration bonds issued by the Company. Certain individuals who are alleged
creditors of the Company subsequently also served notices of intention to appear
on the hearing of the Petition by Mr. Shen HF. On 8 July 2020, the High Court
ordered that the Petition by Mr. Shen HF be withdrawn. On 10 March 2020, another
winding up petition was presented against the Company in respect of certain alleged
indebtedness of approximately HK$30.2 million owed to Ms. Zhang Jingchu
in respect of a private senior immigration bonds issued by the Company. The
hearing originally scheduled to be heard on 3 June 2020 has been adjourned to 29
September 2020 due to the outbreak of the COVID-19.

The Company has appointed Houlihan Lokey (China) Limited as financial advisor
(the “Financial Adviser”) to assess the financial position of the Company and to

explore the options for implementing a financial restructuring.

For further details, please refer to the announcements published by the Company on
23 January 2020, 14 February 2020, 6 March 2020,11 March 2020, 4 June 2020,
16 June 2020, 29 June 2020, 10 July 2020, 21 July 2020 and 22 July 2020.

STATUS OF THE DEBT RESTRUCTURING PLAN

The Company’s real estate business is mainly located in China and has been
affected by the tightening government policy in the real estate industry in China
over the past years and the recent outbreak of COVID-19, leading to a strained
liquidity position of the Company. The Company has been actively engaging with
its creditors in order to stabilise the current situation and in an effort to achieve
a consensual restructuring. The Company has convened six meetings with the
institutional creditors to provide updates on its operational and financial status
and future business plan, and to discuss its debt restructuring plan since April
2019. Major creditors have established a clear understanding of the Company’s
financial status and have indicated their willingness to work constructively with
the Company. Certain creditors are considering to provide capital to support the

Company in light of its current difficulties.
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On 5 December 2019, the Company appointed the Financial Advisor to assist
the Company in assessing its financial position and to advise the Company on
formulating and implementing a debt restructuring plan for its USD-denominated
Bonds. Subsequently, on 3 March 2020, the Company formally extended the
Financial Advisor’s mandate to include the bond relating to immigration loans

constituted with various creditors (“Immigration Bonds”).

On 14 January 2020, the Company, together with the Financial Advisor, convened
the sixth meeting with its institutional creditors to provide (i) an update on the
financial and operational conditions faced by the Company, and (ii) a preliminary
restructuring framework for all of its debt obligations. Subsequently on 23 January
2020, a revised debt restructuring proposal was circulated to the institutional

creditors based on the feedback received after the meeting.

In addition, both directly and through its Financial Advisor, the Company has
made efforts to contact holders of its Immigration Bonds to advise them of the
Company’s current situation. The Company will consider further feedback from the
creditors, and will work with all relevant parties, in an effort to reach a consensual

restructuring.

The Company has recently engaged an international law firm with extensive
experience in restructuring to address the Petitions presented by Immigration

Bondholders and to assist with formulating and implementing a restructuring plan.

The recent outbreak of the COVID-19 and the outstanding indebtedness affected the
financial position and operation of the Group to a certain extent and the Company
believes that an expedited and consensual restructuring will best protect its creditors
as it will (1) establish a long-term sustainable capital structure; (2) provide adequate
runway for the Company’s management to implement a turnaround of the business;
and (3) unlock the value of its onshore construction projects for the benefit of all
creditors. Any enforcement or other remedial actions, however, would significantly

impair the value of the Company and recoveries to its creditors.

The restructuring process has been delayed due to the outbreak of COVID-19. The
Company will continue working with its professional advisers to put forward the
restructuring progress with an aim to achieve a consensual restructuring as early as

practicable.
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Review and Outlook
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THE MANAGEMENT’S POSITION, VIEW AND
ASSESSMENT ON THE GOING CONCERN ISSUE

Reference is made to the annual report of the Company for the year ended 31
December 2019, in which the auditors of the Company had raised concern on the
Group’s ability to operate as a going concern. In order to address this concern,
the Company has taken the measures to continue in operational existence for the
foreseeable future including but not limited to: (i) The debt restructuring plan is
expected to be launched in the second half of 2020; (ii) The sale of Yanglin Project
has been launched in July 2020 with an aim to improve the cashflow of the Group;
(iii) Certain existing creditors will provide financial support to the Group. Despite
the restructuring process has been delayed due to the outbreak of COVID-19, the
Company will use its best effect to put forward the restructuring progress with an

aim to address the going concern issue.

EVENT AFTER THE REPORTING PERIOD

On 8 July 2020, the High Court ordered that the Petition by Mr. Shen HF be

withdrawn.

On 27 July 2020, Pearl Generation Limited, an indirect wholly-owned subsidiary
of the Company (the “Vendor”), Ms. Chan Suk Yee Deon (the “Purchaser”) and
Emperor Prestige Credit Limited (the “Mortgagee”) entered into the sale and
purchase agreement (the “Agreement”), pursuant to which the Vendor agreed to
sell and the Purchaser agreed to purchase four vessels registered with the Marine
Department of the Government of Hong Kong pursuant to Section 10 of Merchant
Shipping (Local Vessels) (Certificate and Licensing) Regulation with the Certificate
of Ownership Numbers 139419, 702015, 702085 and 707946, together with all
gear, machinery, equipment, furnishings and all other articles presently on or
affixed to (the “Vessels”) at an aggregate consideration of HK$20,000,000, subject

to the terms and conditions of the Agreement (the “Disposal”).
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On 30 July 2020, as certain conditions precedent regarding the completion of
the Disposal had not been fulfilled or waived by the agreed date as set out in the
Agreement, the Disposal had lapsed and ceased to have any effect automatically.
No party to the Agreement should have any claim against any other party and
the rights and obligations of the parties thereunder should forthwith cease and
terminate, except in respect of rights and obligation accrued prior to the lapse of the

Agreement.

On 3 August 2020, the Vendor, Hong Kong Fully Holdings Limited (the “New
Purchaser”) and the Mortgagee entered into the new sale and purchase agreement
relating to the Disposal (the “New Disposal Agreement”), pursuant to which the
Vendor agreed to sell and the New Purchaser agreed to purchase the Vessels at an
aggregate consideration of HK$20,000,000, subject to the terms and conditions
of the New Disposal Agreement. The Disposal was completed on 5 August 2020.
The gain on Disposal was approximately HK$5,774,000, being the difference
between the consideration of the Disposal of HK$20,000,000 and the carrying
amount of the Vessels. The gain on Disposal will be recorded for the year ending 31
December 2020. The Company used the net proceeds from the Disposal to repay

the outstanding loans of the Group.
FOREIGN EXCHANGE EXPOSURE

Substantially all of the Group’s sales and operating costs are denominated in
the functional currency of each individual group entity i.e. Renminbi and Hong
Kong dollar. As at 30 June 2020, except for the borrowings of principal amount of
HK$3,567.8 million by the Company are denominated in United States dollar, other
borrowings or share placements denominated in the functional currency of each
individual group entity. Accordingly, the Directors consider that the currency risk
is low to moderate. The Group currently does not have a formal currency hedging
policy in relation to currency risk. The Directors monitor the Group’s exposure
on an on-going basis and will consider hedging the currency risk should the need

arises.
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CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material contingent liabilities.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2020, the Group’s certain property, plant and equipment, investment
properties, inventories, bank deposits and equity securities listed in Hong Kong
of approximately HK$14,210.1 million (31 December 2019: approximately
HK$14,432.6 million) were pledged to banks and other financial institutions to

secure certain loan facilities granted to the Group.
MATERIAL ACQUISITIONS OR DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,

associates and joint ventures during the six months ended 30 June 2020.
EMPLOYEE INFORMATION

As at 30 June 2020, the Group had 283 employees (31 December 2019: 326
employees). The employees of the Group are remunerated in accordance with their
work experience, performance and prevailing industry practices. The remuneration
policy and package of the Group are periodically reviewed by the management.
For the six months ended 30 June 2020, the total staff costs of the Group were
approximately HK$34.5 million (six months ended 30 June 2019: approximately
HK$72.5 million), representing a decrease of approximately 52.4% over the
corresponding period of 2019. The decrease in staff cost was mainly due to decrease

in number of staff.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2020, none of the Directors, chief executives of the Company or
their associates had any interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated corporations as defined in
Part XV of the Securities and Future Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”) as recorded in the register to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code™) as set out in Appendix 10 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the register of substantial Shareholders maintained by
the Company pursuant to section 336 of the SFO shows that, the following
Shareholders had notified the Company of relevant interests or short position in

shares and underlying shares of the Company as follows:
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Approximate
percentage of
Ordinary Derivative the issued
Long position/ shares shares  share capital
Name of Shareholders Capacity Short position (no. of shares)  (no. of shares) of the Company Notes
Ml A7
g1z 1 ikl CETBRAR
LT VER S 308 3] (RB%E)  (RBEE) BHALR Mt
Mr. King Pak Fu (“Mr. King”) Interest of controlled corporations Long position 8,085,734,267 - 34.12 1
RAFRA ([FEE]) TV I AR WA
Interest of controlled corporations Short position 6,940,627,269 - 29.29 1
TV I AR "R
Beneficial Owner Long position 266,710,000 - 1.13 1
-3 DN WA
Beneficial Owner Short position 266,710,000 - 1.13 1
-3 DN "R
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Approximate
percentage of
Ordinary Derivative the issued
Long position/ shares shares  share capital
Name of Shareholders Capacity Short position (no. of shares)  (no. of shares) of the Company Notes
ik A7
Fm ik CEARA
BekEES# S i3 08 331 (BfrH)  URfrgH)  BHTHTRHR Wit
Better Joint Ventures Limited Beneficial owner Long position 4,184,236,998 - 17.66 2
(“Better Joint™)
Better Joint Ventures Limited HHEA A iPES
(Better Joint |)
Beneficial owner Short position 3,508,700,000 - 14.81 2
HHEA A "
Elite Mile Investments Limited Beneficial owner Long position 2,316,738,712 - 9.78 3
(“Elite Mile”)
REREHMAT (MRRE]) HHEA A iPES
Beneficial owner Short position 2,316,738,712 - 9.78 3
HHEA A "
Haitong International Securities Interest of controlled corporations Long position 1,448,791,501 = 6.11 4
Group Limited
IR R M A R AT Z b B iPES
Interest of controlled corporations Short position = 998,791,501 422 4
1 e "
Chu Yuet Wah Interest of controlled corporations Long position 1,590,000,000 = 6.71 5
R 1 e iPES
Kingston Finance Limited Security interest Long position 1,590,000,000 - 6.71 5
SR BMHA AR R 2t igES
China Huarong Asset Management Security interest Long position 1,311,899,999 - 5.54 6
Co. Ltd.
AR H RO IRAT R igES
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Notes:

4,184,236,998 ordinary shares in long position and 3,508,700,000 ordinary
shares in short position are held through Better Joint, a company incorporated in
the British Virgin Islands with limited liability which is wholly and beneficially
owned by Mr. King; (ii) 1,115,188,557 ordinary shares in both long position and
short position are held through Glory Merit International Holdings Limited, a
company incorporated in the British Virgin Islands with limited liability which
is beneficially owned as to 99% by Mr. King; (iii) 2,316,738,712 ordinary
shares in both long position and short position are held through Elite Mile, a
company incorporated in the British Virgin Islands with limited liability which
is wholly and beneficially owned by Mr. King; (iv) 53,390,000 ordinary shares
are held through Ever Success Ventures Limited (“Ever Success”), a company
incorporated in the British Virgin Islands with limited liability which is wholly
and beneficially owned by Mr. King; (v) 416,180,000 shares are held through
Sino Wealthy Limited, a company which is wholly-owned by Bremwood
Holdings Limited, which is in turn wholly-owned by Gauteng Focus Limited,
which is in turn wholly-owned by Rentian Technology Holdings Limited, a
company which is held as to 24.51% by Mystery Idea Limited (a company
wholly-owned by Mr. King), 0.08% by Ever Success and 13.21% by Better Joint,
which collectively Mr. King owns 38.19%; and (vi) 266,710,000 ordinary shares
held directly by Mr. King.

Better Joint is the legal and beneficial owner of 4,184,236,998 ordinary shares in
long position and 3,508,700,000 ordinary shares in short position. Better Joint is
wholly and beneficially owned by Mr. King. By virtue of the SFO, Mr. King is
deemed to be interested in those shares held by Better Joint.

Elite Mile is the legal and beneficial owner of 2,316,738,712 ordinary shares of
the Company, respectively. Elite Mile is wholly and beneficially owned by Mr.
King. By virtue of the SFO, Mr. King is deemed to be interested in those shares
held by Elite Mile.

These include (i) 295,581,501 ordinary shares held through Haitong
International New Energy VIII Limited, which is wholly-owned by Castle
Range Developments Limited, which is in turn wholly owned by Haitong
International (BVI) Limited; (ii) 1,153,210,000 ordinary shares in long position
and 998,791,501 derivative shares in short position held through Haitong
International Financial Solutions Limited, which is wholly-owned by Haitong
International Finance Company Limited, which is in turn wholly-owned by
Haitong International (BVI) Limited. Haitong International (BVI) Limited is
wholly-owned by Haitong International Securities Group Limited, which is
owned as to 63.08% by Haitong International Holdings Limited, a company
which is wholly-owned by Haitong Securities Co., Ltd. By virtue of the SFO,
Haitong Securities Co., Ltd is deemed to be interested in those shares held by
Haitong International New Energy VIII Limited.
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These include security interest in 1,590,000,000 ordinary shares held through
Kingston Finance Limited, which is wholly-owned by Ample Cheer Limited,
which is in turn owned as to 20% by Insight Glory Limited and owned as to 80%
by Best Forth Limited, both companies are wholly-owned by Ms. Chu Yuet Wah.

These include (i) 440,510,000 ordinary shares held through Brilliant Nexus
Limited, which is wholly-owned by China Huarong Overseas Investment
Holdings Co., Limited, which is in turn wholly-owned by 3 il 3 {5 % &= 45 Bl
B4y A B 23 W], which is owned as to 91% by Huarong Zhiyuan Investment &
Management Co., Ltd. which is in turn wholly-owned by China Huarong Asset
Management Co., Ltd.; and (ii) 871,389,999 ordinary shares held through Fresh
Idea Ventures Limited, which is wholly-owned by Linewear Assets Limited,
which is in turn wholly-owned by Huarong International Financial Holding Ltd..
Huarong International Financial Holding Ltd. is owned as to 51% by Camellia
Pacific Investment Holdings Limited, which is wholly-owned by China Huarong
International Holdings Ltd., a company which is owned as to 84.84%, 13.36%
and 1.8% by China Huarong Asset Management Co. Ltd., 2l B 3£ 45 & 45 Bl
FR 2 %] and Huarong Zhiyuan Investment & Management Co., Ltd. respectively.
By virtue of the SFO, China Huarong Asset Management Co. Ltd. is deemed to
be interested in those interests held by Brilliant Nexus Limited and Fresh Idea
Ventures Limited.

Save as disclosed above, no other parties were recorded in the register of the

Company required to be kept under section 336 of the SFO as having interests or

short positions in the shares or underlying shares of the Company as at 30 June

2020.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”) at the
annual general meeting of the Company held on 31 May 2013. Pursuant to the
Share Option Scheme, the Board may at its discretion offer options to any eligible
participants including, but not limited to, any person being an employee, executive
directors, or non-executive directors (including independent non-executive
directors) of the Group or any invested entity and any supplier, adviser or consultant
to any area of business or business development of any member of the Group or any

invested entity.

No share option was granted, exercised and lapsed during the six months ended 30
June 2020 under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company’s listed securities for the six months ended 30 June 2020.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months ended 30
June 2020 (six months ended 30 June 2019: Nil).

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance practices and
procedures to ensure the integrity, transparency and quality of disclosure in order to

enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules as its own

code of corporate governance.

Under CG Code provision A.2.1, the role of chairman and chief executive officer
should be separate and should not be performed by the same individual. The
Company has not appointed a chief executive officer and the role and functions of
chief executive officer have been performed by all executive Directors, including

the chairman, collectively.
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Other Information
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Save as disclosed above, in the opinion of the Directors, the Company was in
compliance with all other relevant code provisions set out in the CG Code during
the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as the code of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standards as set out in the Model Code

during the period for the six months ended 30 June 2020.
AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive Directors,
namely Mr. Chau Wai Hing (as chairman), Mr. Ma Hang Kon Louis and Mr.
Tso Hon Sai Bosco. The primary duties of the Audit Committee are to review
and supervise the financial reporting system and to review the risk management
and internal control systems of the Group. The unaudited interim condensed
consolidated financial information of the Group for the six months ended 30 June

2020 have been reviewed by the Audit Committee.

By Order of the Board
Carnival Group International Holdings Limited
Bai Xuefei

Chairman

Hong Kong, 31 August 2020
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