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FINANCIAL HIGHLIGHTS
MBHE

Revenue ey

Gross profit e

(Loss)/profit for the period M (BE) /A

(Loss)/profit for the period AREBRFA ARG
attributable to equity holders ~ H3% (E518) /FIi8

of the Company
Gross profit margin (%) EME (%)
Net profit margin (%) FREE (%)

Six months ended 30 June

BZE6H30HLEAMEA
2020 2019
2020 F 2019%
HK$'000 HK$'000
TER BT
(Unaudited) (Unaudited)
(REER) (REERZ)
261,766 264,594
61,466 99,299
(22,177) 33,126
(20,981) 33,757
235% 37.5%
N/AFREA 12.5%

-1.1%
-38.1%
N/AZE

N/ATE A

140ppEESH
N/A i A

( 4 C-MER EYE CARE HOLDINGS LIMITED #ERRBEEERER AT



1
L

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Overview

The outbreak of COVID-19 has negatively impacted the
Group's operations in Hong Kong and Mainland China
commencing from late January 2020. Most of the
Group's clinics, day surgery centers and hospitals have
seen appointment cancellations and the surgery centers
and the hospitals in the Mainland China were locked
down for up to 6 weeks in the first quarter of 2020.
Moreover, the second wave of COVID-19 outbreak in
Beijing in June 2020 gave a further blow to our operation
in Beijing. Our operation in Shanghai was moderately
affected while our operations in Hong Kong, Shenzhen
and Kunming were affected to a lesser degree.

Despite of the impact of COVID-19, we continue with our
plan to expand our service network in the Guangdong-
Hong Kong-Macau Greater Bay Area (£ 758 K& ) and
other Mainland China regions. Our fifth and sixth eye
hospitals are located at Zhuhai and Baoan, Shenzhen.
respectively. In January 2020, the Group entered into
an agreement to acquire 100% equity interest of an eye
hospital in Zhuhai located at Xiangzhou District (& N [& )
from an independent third party and the completion took
place on 8 August 2020. The clinic in Baoan, Shenzhen
will be upgraded to a full-size eye hospital by October
2020 with an increase of area from 1,600 square meters
to 3,418 square meters with 4 operating theatres and 11
consultation rooms.

EEENWEDN

EX e

e
H2020F 1 A T ARBEZERN20195
ARRESEAEBRER KA
MEBELETRAAFE - A5EEXK
Howf BEFMPLEERES
AR ABUETEL - A &) F fif
DRERR2020EEFTEYHHEE
BN S - R 20206 A
BEBREDRRE  SERMNRIER
MEBE—FSZH - BMLR LB
MEBTZIH-—TRENFE M
RES FINEEPANEREE
BRI o

BESZE2019FRBTRRSHFE
AP HE 48 B b 4R e hA B 5 SR K
1% Ko Pt i [ Y AR 75 AR 4R B &
Bl BPMERRFNEERIER
DRI R E RRIIE 2 - 12020
F1A AEEF L HEUR—ZE
NE=ZFWRBEBLRKEENRN—
MERRIERA100% KE B R
20208 A8 HEERE o Az AFII
B2 SR 2020410 A BT FH 4R
A—ERERR2BE MR 5T
EH & H1,600F 5 KIEKRES418
FRHK RBABFMER 1B E
B=-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

Our seventh and eighth eye hospitals will be located at
Huizhou (E M) and Guangzhou, respectively. Our eye
hospital in Huizhou, is expected to commence operations
during the second half of 2020. The Group also entered
into an agreement to acquire a property from an
independent third party located at the city center of
Tianhe District (XA [%), Guangzhou, which will be used
as the premises for our new eye hospital in Guangzhou
and is expected to commence operations in the first half
of 2021. Up the date of this report, the transaction has
not been completed.

For the six months ended 30 June 2020, we generated
51.8% (six months ended 30 June 2019: 51.0%) of our
revenue in Hong Kong and 48.2% (six months ended
30 June 2019: 49.0%) in the Mainland China. Due to
the impact of COVID-19, our business experienced a
slight decrease during the six months ended 30 June
2020, generating total revenue of HK$261.8 million for
the six months ended 30 June 2020 (six months ended
30 June 2019: HK$264.6 million), representing a slight
decrease of 1.1% from the corresponding period in
2019. In particular, the revenue of the Mainland China
operations recorded a decrease of 2.7% in Hong Kong
dollar terms during the six months ended 30 June 2020
primarily as a result of the adverse impact of COVID-19.
The depreciation of Renminbi has negatively impacted
our revenue when reporting in Hong Kong dollar terms.
In Renminbi, our revenue in Mainland China increased by
2.4%.

BHMWELRENERMBER S
AL B BN o AR A F M
B BR 8 e 78 B 20 2020 FF T 4R
PG & 2 o AN B IR AT L1 a8 A 1)
—RBILE =77 WAL BN KA
EHHONYE ZOEBBIER
I M B B AR B BB %5 - 38
HR2021F EFFRIGEHE - B
EARREAH  ZEXHHARTK ©

HZE2020F6 A30H IE/<f@ A -
BADRREE LA EES1.8%
(B Z=2019F6 308 L/ A :
51.0% ) 5 48.2% (B £201946 A
0B IEN1EA £ 49.0%) WUk - A
R2019M AL BRESHELE  #HE
20206 A30H LE7SEA - FAFIEY
¥ A T8 - H E20209F6 A30
BiIEAEAMBKZE A2618EEH
TT(EZE 201946 A30H [F/~EA :
264.6 5 &EB L) + B2019F [ HR &8
MTE1.1% - LHEE E202056
A30B8 IE/AEA - At A &8 K=
A TR 8%182.7% %18 - TE/RK
2019 ¥ AV TTAR R A FISLEFTE ©
B TE2®mE ARBEREHRM
MUEERBETE - UARKE
BAR AR R2.4% °
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MANAGEMENT DISCUSSION AND ANALYSIS

The revenue of the eye hospital in Shenzhen amounted
to HK$70.8 million during the six months ended 30
June 2020 (six months ended 30 June 2019: HK$100.2
million), representing a decrease of 29.3% in Hong Kong
dollar terms. In Renminbi, the revenue decreased by
25.7%. Our clinic in Baoan, Shenzhen was catching up
well with revenue amounted to HK$11.2 million during
the six months ended 30 June 2020 (six months ended
30 June 2019: HK$3.0 million), representing an increase
of 276.8% in Hong Kong dollar terms. In Renminbi, the
revenue increased by 296.5%.

With the second wave of COVID-19 outbreak in Beijing
in June 2020, the revenue of the eye hospital in Beijing,
which commenced business operations since January
2018, decreased by 47.8% in Hong Kong dollar terms
and amounted to HK$13.1 million (six months ended 30
June 2019: HK$25.1 million). In Renminbi, the revenue
decreased by 45.1%. As a result, this hospital incurred
a net loss amounted to HK$14.8 million during the six
months ended 30 June 2020 (six months ended 30 June
2019: HK$3.9 million).

The two newly acquired eye hospitals located in Kunming
and Shanghai commenced full operations in June and
November 2019, respectively, and contributed HK$11.7
million and HK$19.5 million to the revenue of the Group,
respectively, during the six months ended 30 June 2020.
Operations at both of these eye hospitals are improving
well from the lockdowns since March 2020. The Group
will continue to seek opportunities by acquisition as this
provides a faster way for expansion.

EEENWEDN

HZE2020F6 A30H IE/<f@ A -
FYBRRIERAMKE A70.88 &
BT (B =2019%F6 A30H 1L/
A 10028 8BHE L) » WE TR
129.3% o LA A REEET - Uz Bk
25.7% ° #ZE 20206 A30H 1k~
A BMURAFRINELNDTE
E—EHESER WXEN288
BT (B 2201996 A30H 1L/~ 1@
A :30BE8E®T  UBTHER
276.8% °c AARME - W iE K
296.5% °

Bs 4L RN 20204 6 A @2 E —
BRI B2018F 1 AL EDN
Jb BB Bl B8 B A9 U &5 DA B ST E R
1LA478%  BI13I1AEBB T (BE
20196 A30H I/~ A :25.18
EFT) - MARERH  WaEmd
45.1% ° E It - 7% 5 B 7 EL E= 2020
FOANAILEANEAAEELEESEFE
14.8EB &%t (B ZE201946 A30
HitNEA :39BSEET) °

MR EFTR BN A E R R B RE
BEROAMN2019F6 AR AEE
WAL E B E£2020F6 A30H 1
NEAD R ARNEEWEER11.7
BEETKI96EEBIT - 52020
FIAMK  ZEMERE B A =
EREAERHHENZETESRE -
WEDETEBEREARRENE
& AL B EER LSS -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

FINANCIAL REVIEW

Revenue

We are an ophthalmic service provider in Hong Kong and
the Mainland China. Our ophthalmologists/physicians are
specialised in the fields of cataract, glaucoma, strabismus
and refractive surgeries and external eye diseases. Our
revenue is derived from our fees charged to our clients
on consultation and other medical services, and surgeries
as well as the sales of vision aid products, including
glasses and lens. The following table sets forth our
revenue for the periods indicated as a percentage of total
revenue:

51 7% Bl R

iz
HAR— RN EE M A A ER Y
PREGIRELR - WM REIBE B
AERARNE - - FAER NELE
FFMRRREBEE - RPIOWK
mKRERDE  HBEEREETF
mAEsBE e EBAREERN
WYPER (WRERER) - TR
BV API B P 7 B D 6 U2 22 AT 4 2B MK
mAML

Six months ended 30 June
BZ6A30H1LAEA
2020 2019
2205 9%
HKS'000 HK$'000 % HKS000
TiEn BT TEn
(Unaudited) (Unaudited)
(REBH) (
Provision of ophthalmic senvices B HRE 221,852 870 245260 07 (17,408) 7.1)
Sales of vision aid products HERNEYER 3914 130 19,334 73 14,580 754
261,766 1000 26459 1000 2828) 11
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MANAGEMENT DISCUSSION AND ANALYSIS

Our revenue was generated from Hong Kong and
Mainland China. In Hong Kong, our service network
included our two day surgery centres and four satellite
clinics. In Mainland China, our eye hospitals are located in
Shenzhen, Beijing, Shanghai and Kunming. Satellite eye
clinics are also located in Baoan, Shenzhen, and another
three are located in different districts of Shanghai. The
following table sets forth our revenue according to
geographical markets as a percentage of total revenue:

EEENWEDN

HPe R B BB R A o A
EEBORGBKEMERBF
MmO RMNEEEZHM - BRAEA
HE BB B RAZORN bR £
BRER HBRMITERMEEDZH
URAINER  ZE=RUNLE
AR E o TR EIIHAPIR #5710 32
58| DR EERRER DL

Six months ended 30 June
BZ6A30ALAER
2020 2019
20205 2195
HK$'000 HK$'000 HK$'000
T#n AT TATL
(Unaudited) (Unaudited)
(REEH) A
Hong Kong % 135,554 518 134,891 510 663 05
Mainland China s 126,212 482 129,703 490 (3.491) 27
261,766 100.0 264,594 100.0 (2.828) (11

Our total revenue during the six months ended 30
June 2020 represented a slight decrease of 1.1% as
compared with our total revenue during the six months
ended 30 June 2019. Although the sales of vision aid
products increased by 75.4% to HK$33.9 million due to
the revenue from the operations in Kunming, Shanghai
and Baoan, Shenzhen, the decrease in total revenue
was primarily driven by the decrease in the revenue
generated from the provision of ophthalmic services to
HK$227.9 million during the six months ended 30 June
2020 from HK$245.3 million during the six months ended
30 June 2019, representing a decrease of 7.1%, because
of adverse impact of COVID-19.

KR E E2020F6 A30H 1E/~ @
ARBEREERE=201946 A30H
IEARE A BT E1.1% °
BERNEYHERHEARBER
FERFRINE T My E 7 A U ek w1
K75.4%£3398 8870 R
ETREBRANRERBIRGEE
AR FHEZE2019F6 530 H It
NEAR453EEAETLTREESE
20204 6 A30H IE /N A #227.9
BEBT BEAETIA%  2HED
2019 ¥ A AR R B TR LEFT 3R -

INTERIM REPORT 2020 —ZE=—ShhHI%&RSE 9 )
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

The revenue generated from our business operations in
Hong Kong accounted for 51.8% of our total revenue,
represented an increase from 51.0% as compared with
the six months ended 30 June 2019, primarily because of
the decrease in the amount of revenue of Mainland China
of 2.7% for the six months ended 30 June 2020 while
the revenue of Hong Kong increased by 0.5%.

Provision of ophthalmic services

Our revenue generated from the provision of ophthalmic
services may be broadly divided into two categories,
namely (1) consultation and other medical service fees
and (2) surgery fees. The following table sets forth our
revenue by categories for the periods indicated as a
percentage of total revenue generated from the provision
of ophthalmic services:

BMBEBEBCEEENREHR
PI48 U %5 9 51.8% - & H £ 20194
6 A30H L& AHK51.0%F Frig
e EZER AP AR E 22020 F
6A30H IEXNEAMKZEeERD
2.7% @ MBEBHWZAIER0.5% °

RYER MR

Ik B R AR AR 75 H Mo s P K
HoRMEA B2 e kEbMER
RIGE R Q) FME - TREI PR
HIM R 8 RS AT E R R
RGPS AREE DL

Six months ended 30 June
BZ6A30ALAEA

2020
20205
HK$'000
T#n
(Unaudited)

2019
20195
HK$'000

(FEEH)

PERAMERREER

Consultation and other medical

(Unaudited)

service fees
-Hong Kong -&% 47,698 209 49,761 203 (2,063) (4.)
- Mainland China -l 31,357 138 39,469 16.1 (8,112) (20.6)
79,055 347 89,230 364 (10,175) (11.4)

Surgery fees Fiig

- Hong Kong -k 87,159 383 83,802 34.2 3,357 40
- Mainland China -t 61,638 211 72,228 294 (10,590) (147)
148,797 65.3 156,030 63.6 (7.233) (4.6)
227,852 100.0 245,260 100.0 (17,408) (7.1)

(10 C-MER EYE CARE HOLDINGS LIMITED FIERAMEZEERER AT
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MANAGEMENT DISCUSSION AND ANALYSIS

The ophthalmic services provided by us included
surgeries for the treatment of not only cataract, glaucoma
and strabismus, but also eye diseases, including corneal
and vitreoretinal diseases. Generally speaking, ophthalmic
services are outpatient or daycare procedures, performed
under local anaesthesia. Hence, unlike other hospitals,
clinics or nursing homes, we are not constrained by bed
capacity and do not focus on providing large inpatient
facilities at our eye centres, hospitals or clinics.

The following table sets forth the total surgery fees,
the total number of surgeries performed by us and the
average fee per surgery for the six months ended 30
June 2020:

EEENWEDN

BARHNBEHMRBEEEAN
fE - SARERMRS FHTAR A -
KEEEERERRERBRR - —
BmE BRRBE/RBBMET
HETHPIZ S A RERIRIR - Eut
HEMER  ZAAERERA
BPARRCBTERS - FIEHT
REMERB AL - B2 R
PR B E BT Rt

TR 5|E = 202096 B30 8 1k/x
BARAMFMEEE HMETHF
TR RGHFHNFEHER -

Six months ended 30 June
BHZ6A30ALAER

For Hong Kong R

Total surgery fee (in HK$'000)  FME@A®E (FHET)

Number of surgeries performed  F & 1T F T E B
by us

Average surgery fee (HK$) FHFmE (L)

For Mainland China At

Total surgery fee (in HK$'000) ~ FHiZ&%E (TET)

Number of surgeries performed  F {178 F T & B
by us

Average surgery fee (HK$) FHFmE (L)

2020

HK$'000
TET
(Unaudited)

(REER)

2020 2019
20194
HK$'000
TR
(Unaudited)

(REE%)

87,159 83,802 4.0
2,635 2,449 76
33,077 34,219 (3.3)
61,638 72,228 (14.7)
5,597 4,621 21.1
11,013 15,630 (29.5)

INTERIM REPORT 2020 —ZE - ZEhHi % &ERE 11)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

In Hong Kong, the average surgery fee decreased by
3.3% due to the change of the type of surgery mix.
However, the surgery volume increased during the six
months ended 30 June 2020 as a result of the increasing
number of our Hong Kong ophthalmologists.

In Mainland China, the average surgery fee decreased by
29.5% due to the depreciation of RMB against HK$ and
the change of surgery mix during the six months ended
30 June 2020 although the number of surgeries increased
by 21.1% to 5,597 during the six months ended 30
June 2020, such increase was mainly attributable to the
surgeries performed in the eye hospitals in Kunming and
Shanghai.

Sales of vision aid products

We also generate revenue from the sales of vision
aid products including glasses and lens. The sales
were conducted by us through the assessment of the
optometrists employed by us in Hong Kong and Mainland
China. During the six months ended 30 June 2020, our
revenue generated from the sales of vision aid products
amounted to HK$33.9 million, representing an increase
of 75.4% from last period.

ERE  ARNTFHASERNES -
FHFMETEI3% AW #HE
2020F6 H30 R LR A - AN E
FBIRBIEAE AN MFWEE
BFREM -

TR ARARBLBLEE
MFiEEEE  HE2020F6
A30BLEANEARFHFME THE
29.5% ' RE R B E2020%6 A30
HIEANEAETH FIHTE=E M
21.1% 25,5970 ZIEIMEEEH
REBPE SRV ERETHFM
FTEK »

HERIBBHESR

BRI ERNEBE R (WRE
RER) FERKE - HPIBEBRE
75 N b 2 FA A9 AR S Bl A ST T
e - B £ 202046 A30H IF /N A
A BEMREHEEENHEYERN
W A3BIEEE L & E—HMH
IN75.4% °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWEDN

Cost of revenue SHER K
The following table sets forth an analysis of our cost of "~ & 71| B 19 7 AT 7=~ 5l 49 #5 & A
revenue for the periods indicated, both in terms of Hong 7N (3B T A R AG B UK EI B D LL

Kong dollars and as a percentage of total revenue: PR) AT
Six months ended 30 June
BZ6A30ALAEA
2020 2019 Change
2020% 2019F
%to % to
HK$'000 revenue HK$'000 revenue HK$'000
ks e
T#n BAlt AL TEL
(Unaudited) (Unaudited)
(KEE%) ‘
Doctors' consultation fees BEDe 58,875 25 51,635 195 7,340 142
Cost of inventories and FERENRA
consumables 54,700 209 46,737 171 7963 170
Staff salaries and allowance BIHEREY 42,625 163 31,431 19 11,194 %6
Depreciation of right-of-use assets  (FHEAENE 23716 9.1 16,725 63 6,991 4138
Depreciation of property, 0% BERRENE
plant and equipment 17,047 65 12,069 46 4,988 M4
Others =0 3331 13 6,808 26 (347) (51.0
Total & 200,300 76.5 165,295 62.5 35,005 212

Comparing with the six months ended 30 June 2020  #; £20204 6 A 30 H Lt/ 18 A &
with the same period in 2019, there were two new  2019F B #ILLE » AW 2 R L AR I
service locations that commenced operations to meet  H 25X Y] 89 5 5k - W i) #7 AR 75 70 0
the increased demand of ophthalmic services, including A B& - B35 B H201943 A
the eye hospitals in Kunming and Shanghai together &9 A WE M E R KL /& E R 56k
with three satellite clinics in Shanghai since March and &R R =REEDFT -
September 2019, respectively.

INTERIM REPORT 2020 —ZE - ZEhHi % &ERE 13)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN W R D

Accordingly, our cost of revenue increased by 21.2%  Hith * F A4 &K AN B E = 2019
from HK$165.3 million for the six months ended 30 June 6 A30H It/N\A A 16563 H &5
2019 to HK$200.3 million for the six months ended 30 T &K 21.2% £ & £ 202046 A 30
June 2020, primarily as a result of (i) an increase in staff B I1F/XEAR20035 8B L T2
salaries and allowance of HK$11.2 million, (i) an increase = HEMX()E TH & MEEEEMN11.2
in cost of inventories and consumables of HK$8.0 million, A& & 7T : (i) 17 & M FEM Ak A< 18 N
and (i) an increase in doctors’ consultation fees of 8.0BE&EBIT: M) EEZL&IEMNT.3
HK$7.3 million. BEETT -

Gross profit and gross profit margin EMREFE

The following table sets forth our gross profit and gross 3k &5 | I B R HAE IR #0382
profit margin according to geographical markets for the  5E|DMEF R EF =X

periods indicated:

Six months ended 30 June
BZ6A30ALAEA
2020 2019
2020% 20198

Gross Gross

profit profit

S £

HK$'000 HK$'000

ThR BT

(Unaudited) (Unaudited)

(&%) (REZER)
Hong Kong 5% 32,334 29 44,833 32 (12,499) (279
Mainland China it 29,132 21 54,466 420 (25,334) (46.5)
61,466 25 99,299 315 (37,833) (38.1)

(14 C-MER EYE CARE HOLDINGS LIMITED FIERAMEZEERER AT
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to the reasons mentioned above, the amount of
gross profit during the six months ended 30 June 2020
amounted to HK$61.5 million, representing a decrease
of 38.1% from HK$99.3 million during the six months
ended 30 June 2019. Our gross profit margin was 23.5%
during the six months ended 30 June 2020, as compared
with 37.56% during the six months ended 30 June 2019.
The gross profit margin for our business operations in the
Mainland China decreased to 23.1% from 42.0% and the
gross profit margin for our business operations in Hong
Kong also decreased to 23.9% from 33.2% primarily due
to the adverse impact of COVID-19.

Selling expenses

Our selling expenses increased by 26.7% from HK$18.5
million for the six months ended 30 June 2019 to
HK$23.5 million for the six months ended 30 June 2020,
primarily due to an increase in promotional expenses in
the Mainland China for the eye hospitals in Shenzhen,
Beijing, Shanghai and Kunming. The amount of selling
expenses, as a percentage of our total revenue,
increased from 7.0% for the six months ended 30 June
2019 to 9.0% for the six months ended 30 June 2020.
The fees paid to online platforms represented the major
component of our selling expenses.

Administrative expenses

Our total administrative expenses had an increase of
27.1% as compared with HK$41.6 million during the
six months ended 30 June 2019. The increase in our
administrative expenses during the period was primarily
driven by the increase in our staff salaries and allowance
as a result of business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

Other income

Our other income during the six months ended 30 June
2020 decreased to HK$2.6 million from HK$6.7 million
during the six months ended 30 June 2019. The decrease
was primarily due to the decrease in the interest income
and miscellaneous income.

Other (losses)/gains, net

Our other losses, net during the six months ended 30
June 2020 amounted to HK$1.6 million, mainly consisted
of a loss on disposal of an associate.

Finance expenses

Our finance expenses increased from HK$3.4 million for
the six months ended 30 June 2019 to HK$4.8 million for
the six months ended 30 June 2020, primarily due to the
lease liabilities recorded in accordance with the HKFRS
16 Leases for the six months ended 30 June 2020.

Income tax expense

Our income tax expense during the six months ended 30
June 2020 amounted to HK$3.4 million, representing a
decrease by 67.4% from HK$10.4 million during the six
months ended 30 June 2019. The decrease was primarily
due to the decrease in the profit before tax for the
operations in Hong Kong and Shenzhen.

(Loss)/profit for the period

As a result of the foregoing, our loss for the six months
ended 30 June 2020 amounted to HK$22.2 million (six
months ended 30 June 2019: profit of HK$33.1 million),
with the primary impact arising from the adverse impact
of COVID-19.
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MANAGEMENT DISCUSSION AND ANALYSIS

If excluding the loss recorded by the eye hospital in
Beijing in the amount of HK$14.8 million, the satellite
clinic in Baoan amounted to HK$2.4 million, the hospital
in Kunming amounted to HK$5.8 million and the hospital
and three clinics in Shanghai amounted to HK$9.8
million, the “profit” or “net profit” of the Group for the
six months ended 30 June 2020 would be amounted to
HK$10.6 million.

Contingent liabilities
The Group had no material contingent liability as at 30
June 2020.

Pledge of assets
The Group had no pledge of assets as at 30 June 2020.

Gearing ratio
As at 30 June 2020, the gearing ratio is not applicable
due to net cash position (31 December 2019: same).

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and the
Mainland China with most of the transactions settled in
HK$ and RMB, respectively. Foreign exchange rate risk
arises when recognised financial assets and liabilities
are denominated in a currency that is not the entity’'s
functional currency. As at 30 June 2020, the financial
assets and liabilities of our subsidiaries in Hong Kong
and the Mainland China were primarily denominated in
HK$ and RMB, respectively. Currently, the Group has
not entered into agreements or purchased instruments
to hedge the Group's foreign exchange rate risks. Any
material fluctuation in the exchange rates of HK$ or
RMB may have an impact on the operating results of
the Group. The Group manages foreign currency risk by
closely monitoring the movement of the foreign currency
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

Employees and remuneration policies

As at 30 June 2020, the Group employed a total of 905
employees (31 December 2019: 851). The increase in the
number of employees was mainly due to the increase
in the scale of the Group's business. The Group ensures
that its remuneration packages are comprehensive
and competitive from time to time. Employees are
remunerated with a fixed monthly income plus annual
performance related bonus. Share options are also
granted to employees to reward their contributions under
the share option scheme of the Company. The Group
also sponsors selected employees to attend external
training courses that suit the needs of the Group's
business.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and
cash equivalents, bank deposits, trade payables, other
payables excluding non-financial liabilities and lease
liabilities. Our management manages such exposure
to ensure appropriate measures are implemented on a
timely and effective manner.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND CAPITAL RESOURCES

Our liquidity requirements are primarily used to satisfy to
our working capital needs for our business operations.
Our principal sources of liquidity are cash generated
from our business operations and our bank deposits. As
at 30 June 2020, we had cash and cash equivalents of
HK$236.4 million and bank deposits with original maturity
of over three months of HK$338.7 million.

The current ratio (calculated as current assets over
current liabilities) was 5.32 times as at 30 June 2020
compared with 4.48 times as at 31 December 2019. Net
cash generated from operating activities was HK$21.4
million during the six months ended 30 June 2020
(six months ended 30 June 2019: HK$70.6 million).
The decrease was mainly attributed to decrease in
cash generated from operations of HK$44.9 million
during the six month ended 30 June 2020. Net cash
used in investing activities amounted to HK$430.4
million during the six months ended 30 June 2020 as
compared to HK$379.1 million during the six months
ended 30 June 2019. The Group invested approximately
HK$183.4 million for acquisition of land use rights and
approximately HK$72.4 million for prepayments for
purchase of property, plant and equipment.

During the six months ended 30 June 2020, net cash
generated from financing activities amounted to
HK$366.9 million, as compared to net cash used in
financing activities amounting to HK$19.2 million during
the six months ended 30 June 2019. The cash inflow
from financing activities for the six months ended 30
June 2020 was mainly from proceeds from issuance of
shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, the Group did not have
any significant investments, acquisitions or disposals for
the six months ended 30 June 2020.

As at 30 June 2020, the acquisition of the parcel of
land in Shenzhen, which is located on Pingshan Road
(with lot no. G11339-8023 that is located at the north-
west side of the intersection of Pingshan Avenue and
Biyadi Road, Pingshan District, Shenzhen with a total site
area of 4,958.41 sq.m. and a total planned gross floor
area of 20,000 sg.m.) has not yet been completed, and
construction on the site has not yet commenced. The
deposit of the purchase price was already paid by the
Group. Upon completion of the acquisition, the land use
rights will be wholly-owned by a wholly-owned subsidiary
of the Company.

Events after the balance sheet date

(1) On 17 January 2020, the Group entered into an
agreement with two independent third parties to
acquire 100% equity interest of Zhuhai Chang Jiu
Ophthalmic Hospital Limited in Zhuhai, the PRC, at
a cash consideration of RMB 16,000,000 (equivalent
to approximately HK$17,456,000). The acquisition
was completed on 8 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

(2)  On 28 August 2020, a wholly-owned subsidiary
of the Group entered into an agreement with an
independent third party to acquire the practice
and assets of a clinic in Central, Hong Kong, at
a maximum consideration of HK$26,745,000, of
which a maximum amount of HK$15,381,000 to be
settled in cash and the remaining HK$11,364,000
to be settled by allotment of 1,852,322 shares of
the Company, which is subject to contingent cash
consideration payments or receivables based on
the cost of inventory at the date of closing and
achievement of future revenue targets, respectively.
Up to the date of this report, the acquisition has not
been completed.

OUTLOOK AND STRATEGIES

The implementation of the favorable policies to the
medical industry in the Mainland China, the development
of the Guangdong-Hong Kong-Macau Greater Bay Area
(BB AEE) and the increasing urbanisation and living
standards of the middle-class population in the Mainland
China are expected to stimulate the demand for high-
quality ophthalmic services. The Group is prepared to
exploit the business opportunities by implementing the
following strategies:

o establish or acquire eye hospitals, eye centre and
clinics in Hong Kong and selected Mainland China
cities including cities in Eastern China, Southwest
or Central China and the Guangdong-Hong Kong-
Macau Greater Bay Area;

o improve our operational capacity and service
capability; and

o identify suitable strategic partners for collaboration.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
ERFES P HEERER

Six months ended 30 June
BEZ6H30HIEAEA
2020 2019
2020 F 20194

HK$'000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Revenue W =5 6 261,766 264,594
Cost of revenue & AR 9 (200,300) (165,295)
Gross profit EF 61,466 99,299
Other income H A 7 2,564 6,669
Selling expenses HEMX 9 (23,489) (18,533)
Administrative expenses THHAX 9 (52,844) (41,567)
Other (losses)/gains, net Hi (B518) /Ikas
FEE 8 (1,632) 1,073
Operating (loss)/profit K (BE) A8 (13,935) 46,941
Finance expenses B 7% 5 2 10 (4,770) (3,433)
Share of losses of associates DL E AR EE (84) -
(Loss)/profit before BR T8 BL AT
income tax (E548) /FE (18,789) 43,508
Income tax expense Fri8fiAx 1 (3,388) (10,382)
(Loss)/profit for the period My (&%) /#® (22177) 33,126
(Loss)/profit for the period DT &FEMEBR
attributable to: (F5|) /FE:
— Equity holders of the A VNGIE 3
Company BEA (20,981) 33,757
— Non-controlling interests —FEIE AR (1,196) (631)
(22,177) 33,126
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
HRGEEFH2EKER

Six months ended 30 June
BEZ6H30HIEASEA
2020 2019
2020 & 20194

HK$'000 HK$'000
TEx FAT
(Unaudited) (Unaudited)
(RE&EZR) (REEFEZ)

Other comprehensive loss Hit2mEEE
Item that may be subsequently H{£sl & E# 748

reclassified to profit or loss EEmAIEH
Currency translation differences JMN& I E =58 (11,280) (234)
Total other comprehensive  HIREM2EEE
loss for the period FEE (11,280) (234)
Total comprehensive (loss)/ HiR 2@ (EiE),
income for the period WA 58 (33,457) 32,892
Total comprehensive (loss)/ UT&FEETER
income for the period 2| (EER)
attributable to: WA #EE
— Equity holders of the S YN
Company HFEA (32,123) 33,517
— Non-controlling interests — IR 2 (1,334) (625)
(33,457) 32,892
(Loss)/earnings per share for HRA D FESR
(loss)/profit attributable BEAEWN
to equity holders of the (B8] /FEn
Company during the sk (F8)
period (expressed in HK BF (SR
cents per share) BALFIR)
— basic —EAK 12 (1.97) 3.24
— diluted —¥E 12 (1.97) 3.19

The notes on pages 30 to 73 are an integral part of this £ 30E 73 B B AL A
condensed consolidated interim financial information. FEIB S ER R — D o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
ERFEEPHEERER

As at
iy
30 June 31 December
2020 2019
2020 F 20194
6H30H 12H31H
HK$'000 HK$'000
FHxT T
(Unaudited) (Audited)
(REBER) (& EZ)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment ¥ % -« BE &&E 14 168,637 164,373
Right-of-use assets FRAEEE 16 397,033 165,392
Intangible assets mpEE 15 103,679 104,566
Interest in an associate R—EEE AR
X 17 793 2,204

Financial assets at fair value BEAFEFAHAM
through other comprehensive 2 E WA B2 &

income BE 18 54,933 -
Deferred income tax assets BEFEHEE 4,695 5,014
Deposits and prepayments Be RTEMNRIE 19 119,172 96,401

848,942 537,950

Current assets REBEE
Inventories T8 20 22,308 14,169
Trade receivables B 5 W IE 21 12,407 11,228
Deposits, prepayments and E&  EAZRER

other receivables H fth fE W k8 19 20,674 20,449
Bank deposits with original REHHBBE=E

maturity over three months AMIRITIER 338,734 253,675
Cash and cash equivalents ReRkREEED 236,359 282,178
S 630482 581,699
Total assets BEE 1,479,424 1,119,649
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
FHRGETFHEERER

As at
)iy
30 June 31 December
2020 2019
2020 F 20194
6H30H 12H31H
HK$'000 HK$'000
FHxT T
(Unaudited) (Audited)
(RBER) (& EZ)
EQUITY e
Equity attributable to equity ZEATEZFTEA
holders of the Company R
Share capital % 22 114,373 105,130
Reserves HE 1,110,013 751,608
1,224,386 856,738
Non-controlling interests FE1E R 3,249 4,583
Totalequity ___ #®%=& 1227635 861,321
LIABILITIES af&
Non-current liabilities RBEE
Lease liabilities HEEE 16 133,224 128,437
133,224 128,437
Current liabilities REBAE
Trade payables =) NS 24 14,968 13,849
Accruals and other payables et ER R H AL
FE /IR 25 45,607 60,385
Amount due to a related party — FE — & BEHE T
WA 27 129 131
Current income tax liabilities BIERFT SR B & 7,424 12,283
Lease liabilities HEAR 16 50,437 43,243
U 118565 129,891
Total liabilities PSR 251,789 258,328
Total equity and liabilities HEZREE 1,479,424 1,119,649

The notes on pages 30 to 73 are an integral part of this #30Z73ENHETERAEHHLES
condensed consolidated interim financial information. FHIB RSP —2 D o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
ERGRE P HERS B R

(Unaudited)
Attributable to equity holders of the Company

Share-
Share Statutory based Non-

capital Share suplus  Exchange  payment  Retained controling Total
Note22) ~ premium  reserve  reserve  reseve  eamings  Subtotal  interests equity

Asat 1 January 2019 R201951518 103511 683417 8,505 (8,039) 12,806 63505 833,705 - 833705
Comprehensive income 2EHA
Proft or the period HfH - - - - VTR 60 316

Other comprehensive loss A2 EEE
ltems that mey be subsequenty — REASEHNFEE

rectkssifedto profit or loss BatEE
Currency translation differences ~ SNEAEZE - - - (240) - - (240) 6 (234)
Transactions with equity holders ~ EBHEFANRS
Dividends paid B2ikE - - - - - 21008 21,02 - (21008
Issuance of shares upon exercise of B R AFEEFIERE

pre-IPO share options EAERERG 1619 - - - - - 1619 - 1619
Share-based payment bR BEEDHHZ - - - - 1888 - 1888 - 1888
Noncontroling interestsarisngon £ AGEELH

business combination FERER - - - - - - - 18 193
As at 30 June 2019 R2019E6 5308 106130 663417 8,505 (8279 14.6% 7623 849,703 (432 8492M
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
PGS HERSBHR

(Unaudited)
Attributable to equity holders of the Company
(REEH)
AATARBREARE
Share-
Share Statutory based Non-

capital Share  surplus Exchange payment  Retained controlling Total
(Note22) ~premium  reserve  reserve  reserve  eanings  Subtotal interests equity
WS
s HE RERH F2R
(Wii2) ROERE BBRE JMERE (RRFE REEW Nt BE ARR
HK$000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
Tén TEn TErn TER TEn TEr TER  TEn  TER

As at 1 January 2020 R00%1818 105130 653417 10838 (11,907) 17679 81581 856,738 4583 861321
Comprehensive loss 2EFR
Loss for the period i) - - - - - (091 (0981  (119%) (217)
Other comprehensive loss A2 ERE
lrems that may be subsequenty  A# A SEFAEZES

reckkssifed to profit or loss HER
Currency translation differences ~ SNEREZE - - - M - - M (138)  (11,280)
Transactions with equity holders ~ EEHEAANRS
Dividends paid 2rlke - - - - - (518 (21515 - (51
Issuance of shares Bk 7187 400465 - - - - A7852 - 407,652
Issuance of shares upon exercise 1N ENAREEAERE

pre-PO share options LG H&‘T 2,056 8849 - - - - 10905 - 10905
Share-based payment DR BERHRG - - - -2 - 2719 -2
Transfer to statutory reserve ERTERRE - - 308 - - (308) - - -
As at 30 June 2020 H2020E65308 114313 1,062,731 11,146 (23,049) 20408 38771 1,224,386 3249 1221635
The notes on pages 30 to 73 are an integral part of this 530 E 73 B MM TR AN RR4R &
condensed consolidated interim financial information. FEIB B ER A — D o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGRETHRESRER

Six months ended 30 June

BZ6H30HLLAEA
2020 2019
2020 20194
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating RETHMBRERE
activities
Cash generated from operations LEFBR® 29,415 74,348
Income tax paid B FTEH (7,975) (3,736)
Net cash generated from operating & /58 T15H &
activities FEE 21,440 70,612
Cash flows from investing RETBFEBEESRE
activities
Purchase of property, plant and BEWE BERX
equipment B (27,543) (32,849)
Prepayments for purchase of BEME HERX
property, plant and equipment R TEN A (72,367) (1,607)
Payments for acquisition of Wi — MM B A RN
a subsidiary 3% (7,727) -
Acquisition of land use right U & b P R R (183,368) -
Purchase of intangible assets BEELEE (1,406) (1,039)
Payments for financial assets at BAFEFTAEM
fair value through other 2EBAN R
comprehensive income BEMNR (54,933) -
Acquisition of a subsidiary, e —ERE AT
net of cash acquired HMBRFERE - (34,821)
Interest received [SALENSS 1,960 6,567
Proceeds from financial assets at XA F{EzF AEZEH
fair value through profit or loss S RVEEFTSRIE - 11,601
Increase in bank deposits with REEBEBBE=EA
original maturity over R ER1T 17 R38N
three months (85,059) (327,098)
Net cash used in investing activities & & EE AR S
R (430,443) (379,146)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FHRGEETFHRESRER

Six months ended 30 June

BEZ6H30HIEAEA
2020 2019
2020 & 20194
HK$’000 HK$'000
F#ExT FHBT
(Unaudited) (Unaudited)
(REEER) (REEE=Z)
Cash flows from financing METEBMERSE
activities RE
Principal elements of lease HENZOAREE D
payments (25,361) (17,433)
Interest paid EATFLE (4,770) (3,433)
Proceeds from exercise of pre-IPO  1T{E & X AR E A
share options MR FTS IE 10,905 1,619
Proceeds from issuance of shares 47D TS5 3018 407,652 -
Dividend paid BT S (21,515) -
Net cash generated from/(used in) B &EEFTE,
financing activities (FPA)B\wFE 366,911 (19,247)
Net decrease in cash and cash HeRBESEEY
equivalents WD R (42,092) (327,781)
Cash and cash equivalents at HMyRe ke
beginning of the period ZEY 282,178 471,745
Currency translation differences SN E ERE (3,727) 1,838
Cash and cash equivalents at end of HiFKR & MR &
the period EEY 236,359 145,802

The notes on pages 30 to 73 are an integral part of this
condensed consolidated interim financial information.

EI0E7BENMERKAHALE
hHR AR — &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI R I E R

General information

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1
February 2016 as an exempted company with
limited liability under the Companies Law (Cap. 22,
Law 3 of 1961 as consolidated and revised) of the
Cayman lIslands. The address of the Company's
registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
provision of ophthalmic services and sale of vision
aid products in Hong Kong (“HK") and Mainland
China (the “Business”). The Company has been
listed on the Main Board of The Stock Exchange
of Hong Kong Limited since 15 January 2018 (the
“Listing").

This condensed consolidated interim financial
information is presented in Hong Kong Dollar and all
values are rounded to nearest thousand (HK$'000)
except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.

—RER
FIHMBERBEERER QA
(IARRAL) 20162 A1H
BEREMESENE2LER
A% (1961 F EIHIER - £
me ki) EREESHM
KR REREERART - AR
7] 5% it ¥ = B 4 4k & Cricket
Square, Hutchins Drive, PO
Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

AR AE—HEREZERRAR
LEMBRRETERENE
BEB]D ERRERE
REREESNEHER ([
1) - 8201851 A15HE -
KRB EEBBHAERZAE
RARERET(EM])

BREERIN AEBEAP
HPBEMAETEN - M
B2RNBRERBONTRE
(FEx) -

RERERE PP B ERRE
ER R
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Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June
2020 has been prepared in accordance with the
Hong Kong Accounting Standards (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA"). The condensed consolidated interim
financial information should be read in conjunction
with the annual consolidated financial statements
for the year ended 31 December 2019, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“"HKFRSs").

Accounting policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December 2019,
as described in those annual consolidated financial
statements, except for the adoption of new and
amended standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

1
L

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

mBLE %
HZE2020F6 A30H8 1E
AHARERiERE R FER
BIRBRESCHMAE ([HE
g MAg]) BHENE SR
R (THEBGT%EA)]) $£34
St ERRF 5 3R 4 AR &Y - FS AR
RETHYBERERZRE
BB ISR ER ([ BBV B ]
AR REEHE2019F12
A3 BIEFENFELEE TG
Wz —OtRE -

R

FrERM SRR EEZ 2019
F12A31HEFENFELR
AU EHREERE — B (H
MZEFEEREMBHREMN
) o MR T SCATE TR &
KASFTAERIBR O ©

AR B SRR ETR S
2FERNAREMERREE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI B E R

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group
The following amendments to standards have
been adopted by the Group for the first time
for the financial year beginning on 1 January
2020:

HKAS 1 and HKAS 8
(Amendments)

Definition of Material

HKAS 39, HKFRS 7
and HKFRS 9
(Amendments)

Hedge accounting

HKFRS 3 (Amendments)  Definition of a Business

Conceptual Framework
for Financial Reporting
2018

Revised Conceptual
Framework for
Financial Reporting

HKFRS 16 (Amendments) COVID-19-Related Rent
Concessions

3 EIEBE®)

(a) AEBERMBOFTRE
CHE 3
ANEEF2020%61 A1 8
46 ) B B 8 B R R
LA T EANEET A -

BEEHER BEXW
F1RRER EE
gRHER
F8R (BT AK)

BREEL  Hhedr
F39% EFE  RE
MsmEEa
FIRREBY
BREER
EREACCHEN)

BREMBHRE  EBW
ERIE3N EE
(B3 %K)

018FWBIME  EERTH
BaER BRE

i
S

BEMBRE  2019HE
HEHIF 1657 AR
(3T %K) =Ll

Gk
%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

3  Accounting policies (Continued)

(a)

New and amended standards adopted by
the Group (Continued)

The Group has early adopted Amendment
to HKFRS 16 “COVID-19-Related Rent
Concessions” from 1 January 2020. The
amendment provides an optional practical
expedient allowing lessees to elect not to
assess whether a rent concession related to
COVID-19 is a lease modification. Lessees
adopting this election may account for
qualifying rent concessions in the same
way as they would if they were not lease
modifications. The practical expedient only
applies to rent concessions occurring as
a direct consequence of the COVID-19
pandemic and only if all of the following
conditions are met: (a) the change in lease
payments results in revised consideration
for the lease that is substantially the same
as, or less than, the consideration for the
lease immediately preceding the change; (b)
any reduction in lease payments affects only
payments due on or before 30 June 2021; and
(c) there is no substantive change to other
terms and conditions of the lease.

The Group has applied the practical expedient
to all qualifying COVID-19-related rent
concessions. Rent concessions totalling
HK$3,400,000 have been accounted for
as negative variable lease payments and
recognised in the condensed consolidated
interim statement of comprehensive income
for the six months ended 30 June 2020, with
a corresponding adjustment to the lease
liability. There is no impact on the opening
balance of equity at 1 January 2020.

3 EFREE®

(a)

REBRMANWFITRE
1E:T X8 (48)
NEBE H20205F1 A
1 HRRIRBIRNE BT
MEERE165 (B5]
) [201957 BB ik 7R &
HEHASER] - ZIER]
AIRET —BEAEAA
TEE L REEFEA
2 AP AZ B 201937 AL
TRRSHEENEESE
RELBHEEEH - N
ZIEENABAATLR
— B EERESE
BAR(HEETIERE
BER)  WAITTIEE H X
2 58 A R 2019 5 24 7& ik
RERBEEREREL
WAL ERLABEMEMN
TEBEKHERESEAR ()
HENREIHMEHN
s HEREHEEE
ZEHINHEREAX
FHRSKER B BRE
(b) 78 & 1 ZX &9 1 ] S5 18
1# 5227202146 A30
Bk A B E3 B9 15 3
K (c) TH & HY E R 3R &
BHTmELES -

AEECDEHMABEER
201951 AU B AR R S HH 8
HeERHEATITHER
0% - & #£3,400,000 %
THHtERBEAA
AERAE N RARER
H Z2020866 A30A8 It
NEAMNERESE T E
FHEME R ER
REEaEELERE
FAE - 22020491 A1
MEVI S A ST &

|| B2 488
B

XA 0 3% i
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B E R

3 Accounting policies (Continued) 3 BEBE®W
(b) New and amended standards not yet (b) i ARBRAN AT AT R 1S

adopted HEE
The adoption of other amendments listed A5 R £ S E A g
above did not have material impact on the IR AREBE N K
Group's accounting policies and did not KW EBERATE TH
require any adjustments. BAER AL -
The following new standards and amendments LATR 7% B 78 5 18 74 2021
to standards which have been issued, but are F1A1BR 2 ERABER
effective for the financial year beginning on or MBFEFERmMASE
after 1 January 2021 and have not been early WA AR AT
adopted by the Group: R R EANSFT A

Effective for
annual periods
beginning on

or after
RT5 B #%
ZEBRNEE
HA R A 2K
HKFRS 10 and HKAS 28 Sale or Contribution of Assets To be determined
(Amendments) between an Investor and its
Associate or Joint Venture
ERVBEMEENE 105 HEABREBERARIREEDEH FHEE
RAESEFHAERA|ZE 2858 HEAEHESHIZEA
CEHEN)
HKFRS 17 Insurance Contracts 1 January 2021
EERMBHRELERE T RREH 20211 A1H
HKFRSs (Amendments) Annual Improvements to HKFRSs 1 January 2022

2018-2020 Cycle
EAYPBRELED (BFTA) 2018F £ 2020 F AN E B 5 202291 81H
s ERFE U
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

3  Accounting policies (Continued)

(b)

New and amended standards not yet
adopted (Continued)

Management is in the process of assessing
the financial impact of the above new and
amended standards but is not yet in a position
to state whether they will result in substantial
changes to the Group's significant accounting
policies and the presentation of its financial
statements.

4  Financial risk management and financial
instruments

4.1

4.2

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value
interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group's annual consolidated financial
statements as at 31 December 2019.

There have been no significant changes in the
financial risk management policies since year
end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities.

3 EEEEGM

(b)

1 R BR A 69 3 5T R AR A4S
RTEERI(48)

B ER IERT AL
A1 RSB T A R 0 B 7
T MEHREEERR
BEEHAKEENTE
B BRELAEMBHRER
B 2T LR ERES) -

4 HBEBREERERIA

4.1

4.2

Bt 7 B (R 3
ANEE XL S mE R

ZREBBRERE : W5E
e (BHESNERR BHe
mERRTFEMNERER
AR ERER) EER
@ MOmEp 1B o

BEE R R =g
VA BEFERETE
WERFTIRTEWFTE M
EEEEREFE
ER - HEEHRAEERR
2019 12 A BN EE
RETBHRE—HHEE -

% & A AK - B A
B I SR T T
KEH -

B R
HELBBAL 2RA
BERAEHNRERBEER
HIrEEREH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

4  Financial risk management and financial
instruments (Continued)

4.3

(36 C-MER EYE CARE HOLDINGS LIMITED FIERAMEZEERER AT

Fair value estimation

The carrying values of the Group's current
financial assets, including trade receivables,
deposits and other receivables, bank deposits
with original maturity over three months and
cash and cash equivalents, and the Group's
current financial liabilities, including trade
payables, accruals and other payables and
amounts due to a related party approximate
their fair values due to their short maturities.

The table below analyses the Group’s financial
instruments carried at fair value as at 30
June 2020 by level of the inputs to valuation
technigues used to measure fair value. Such
inputs are categorised into three levels within
a fair value hierarchy as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

4 BEEREEREEMIA

()

4.3

NP EMF
FEBERHEMEE (B
BEZERWKE RER
Hth fE s 5RIE - R B A
FEB=EANRTHE
PARBREMREEE
M RAEERBERA
BE(BEESENFR
fEt B B R H A0 A 5K
BAREN - 2B
RIR) W HR &S - It
FREEEAFERE -

TREFEQAFENMA
HEFEHEABNER
A £ B 72 2020 F 6 A
0REAFEARNS
BTEBETHN - %Z
WABEAFERERF
DEWMT={EEB4R

e HREEHEERN
AT IR IIE CR
KR (F14&) -

e EHEEZBEBEWER
(BEMEFR) S (BD
feERE L) Bx
A E (F 1R
B ¥R EY B BR SN
(B2#) -

e EHEEXBEIIIFE
KA B M 15 8UR
B8 AE (BN A
BREAE) (F3
) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

4  Financial risk management and financial 4
instruments (Continued)
4.3 Fair value estimation (Continued)

Level 1

F1R

HK$'000

THT
As at 30 June 2020 1202056 A30H
Financial assets at fair value BAFEFAEM
through other comprehensive 2 E R A LA

income BE
- Unlisted equity investment —ELIRARE -

MERBEEREMTIA
()
43 AVEMGE (E)

(Unaudited)
(RRBER)
Level 2

Total
At
HK$'000
TET

Level 3
£33
HK$'000
TET

F24
HK$'000
TER

- 54,933 54,933

There were no transfers between levels
during the period.

(a) Financial instruments in level 1

The fair value of financial instruments
traded in active markets is based on
guoted market prices at the balance
sheet date. A market is regarded as
active if quoted prices are readily and
regularly available from an exchange,
dealer, broker, industry group, pricing
service, or regulatory agency, and those
prices represent actual and regularly
occurring market transactions on an
arm'’s length basis. The quoted market
price used for financial assets held by
the Group is the current bid price. These
instruments are included in level 1.

HiR - &R ELE
i o

FIAFE1RE %
ITA
EEBMSEER
TR TAENATE -
T EERB ™S
REAREE-ER
18 A BE B N B
R -X5%
K ENEE -
EERBENLEE
HWIBES mMZE
HERREATE
EETHEERMNE
Bmi5X 5 A%
TSR ABERT
o AEBEBAEN
CRHEEHRAMNT
BHREARITTIS
BEAEB %ZEITA
SHUAETER -

(a)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

4
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Financial risk management and financial
instruments (Continued)
4.3 Fair value estimation (Continued)

4.4

(b)

(c)

Financial instruments in level 2

The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives)
is determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little
as possible on entity specific estimates.
If all significant inputs required to fair
value an instrument are observable, the
instrument is included in level 2.

Financial instruments in level 3

If one or more of the significant inputs
is not based on observable market data,
the instrument is included in level 3.

Fair value of financial assets and liabilities
measured at amortised cost

The fair value of the following financial assets
and liabilities approximate their carrying
amounts:

Trade receivables

Deposits and other receivables

Bank deposits with original maturity over
three months

4

MEEBEERESMTIA

(%)
4.3

4.4

DNFPEMEE (E)

(b)

(c)

FIAE2RZ
IA
WIRIERT S E
ENE®MIA (W
BAMTETR) B
RFEDRAGE
FEEE - % F
B EARERAA
BREmSHE (W0
B UHRENERE
ERBRFEMEE i
AEITERFEM
FEHRAEREA
B B - B
TRIIAFE 28 -

S E3RE £ G
TA

i — Bk Z EE X
I A B IER IR AT
BRMSEEET
BlZZIEIT AR
AZE3H -

REBHERAFTTENEH
EERBELATE

NTeREENRAGN
N EEEREERS

B 5 AR

12 & R H A K
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Financial risk management and financial
instruments (Continued)
4.4 Fair value of financial assets and liabilities
measured at amortised cost (Continued)
o Cash and cash equivalents

o Trade payables

o Accruals and other payables

o Amount due to a related party

o Lease liabilities

Estimates

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

BEEREEREMIA

(%)

4.4 REBERAFTENSHE
BEERBELATE (B)
e HRERRESEZEEY

e  HEIZEMNKA

e EEFERAREME
3R

e EN—BEE IR
b}

e MEAE

st
ERERHET N BERRE
HEHE - et RRREHE
STHERMERANEE %A
&Wiﬂﬁ% CHEEERE
BRGER ﬁ%ﬁ&?ﬁﬁ

RIS B 5 E R
B EREEEAANEESK
5 FTVEH) B K I R (i 5T AR
FREEMNEERIREEE 2019
F12A3MBIEFENLGRE M
HREREREMRR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B E R

6 Revenue and segment information 6 WEkoPER
(a) Revenue (a) Wz

Six months ended 30 June

HZE6H30RIEAMEA

2020 2019
2020 F 20194
HK$°000 HK$'000
FTERT THT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Provision of ophthalmic services 12 (BB Rl R 7 227,852 245,260
Sales of vision aid products HERNWEER 33,914 19,334
261,766 264,594

Timing of revenue recognition W 5 FE R B s
Over time R—BREER 227,852 245,260
At a point in time S (B B R B 33,914 19,334
261,766 264,594
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

6 Revenue and segment information
(Continued)

(b)

Segment information

Management has determined the operating
segments based on the reports reviewed
by the chief operating decision-maker that
are used to making strategic decisions. The
chief operating decision-maker is identified
as the executive directors of the Company.
The executive directors consider the business
from a client perspective and assesses the
performance of the operating segments based
on segment revenue and segment results
for the purposes of allocating resources and
assessing performance. These reports are
prepared on the same basis as this condensed
consolidated interim financial information.

Management considers the business is mainly
located in HK and Mainland China, which the
revenue and segment results are determined
by the geographical location in which the
client is operated. Management has therefore
identified the reportable segment based on
the Group's geographic perspective, namely
HK and Mainland China.

Capital expenditure comprises additions to
property, plant and equipment, right-of-use
assets and intangible assets.

Other income, other (losses)/gains, net,
finance expenses, share of losses of
associates and income tax expense are not
included in segment results.

6 WERTIER (H)

(b)

oEMER
BERBEHEIELE
REEBH R AREL
RESR RS BT
LR FELERKE
%ﬁwuﬂi\ﬁﬁz’& TEI'J#LTT
B -RTESEREP
MAERESEK I
RIED WU R KD HBE
ﬁ%ﬂfﬁ%%ﬁﬁgﬂ’]%fﬁ
D BB R M FHERE -
Z 5| E TR A B
FeT B BERER
B EERR o

Wﬁ»m

ERBERAE BRAR
RIETZEREBRAHA
BEK BMKFERDE
%ﬁm%ﬁmﬁﬁﬁm
HIBAL B IRTE © AL -

@Eﬁﬁ¢%ﬁmmﬁ
UE (BEBLAH)

ERI2FRDEL -

EXARXBIRAEDE
ER&E ERESR

EREEE -

Hip g A~ Hb (BFE)
SRR BT
"ﬁﬂﬁﬁﬁﬂméﬂé&ﬁﬁ
BHAXI I RFTADED
%ﬁi

INTERIM REPORT 2020 —ZE T EH % 41)



r
N

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

6 Revenue and segment information 6 WHEkIHERE
(Continued)
(b) Segment information (Continued) (b) 2EER(E)
The segment results for the six months ended #H =202066 4308 1
30 June 2020 are as follows: ER R o= ]
N
(Unaudited)
(REER)
Six months ended 30 June 2020
EZ2020F6 8308 L~EA
Mainland
Total
&b &%
HK$'000 HK$'000 HK$'000
THET FHET TR
Segment revenue o E s 135,554 126,212 261,766
Gross profit E7 32,334 29,132 61,466
Selling expenses HERX (4,134) (19,355) (23,489)
Administrative expenses 1T X (13,336) (39,508) (52,844)
Segment results DEEE 14,864 (29,731) (14,867)
Other income Hep e A 2,564
Other losses, net HinBEFE (1,632)
Finance expenses BRI (4,770)
Share of losses of DIEEE AR
associates BB (84)
Loss before income tax ~ KRET R AIE IR (18,789)
Income tax expense 3 HiRE (3,388)
Loss for the period HAEE (22,177)
Other segment Hih o HE R
information
Additions to non-current  JREFEREEE
assets 13,264 279,757 293,021
Depreciation and TE R
amortisation (15,210) (38,988) (54,198)
Loss on disposal of LENE KR
property, plant and QBTG
equipment, net BRFE (1) (3) (4)
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6 Revenue and segment information 6 WHEkIHBERE
(Continued)
(b) Segment information (Continued) (b) 2HER ()
The segment results for the six months ended HZE2019F6 A30AH &
30 June 2019 are as follows: 7N 1B A R 9 86 2 4R A
N

(ki
Six months ended 30 June 2019
HZ2019%6 A30H L7 A

Mainland
Mainland China
B rsh:
HK$'000 HK$'000
:F/E JC :F'%ﬁ
Segment revenue E e 134,891 129,703 264,594
Gross profit EH 44,833 54,466 99,299
Selling expenses HERY (2,580) (15,953) (18,533)
Administrative expenses 1TH R X (13,855) (27,712) (41,567)
Segment results DEEE 28,398 10,801 39,199
Other income HA U A 6,669
Other gains, net Hib e F 88 1,073
Finance expenses HsEX (3,433)
Profit before income tax [ FT /37 A1 I8 43,608
Income tax expense Frsfmx (10,382)
Profit for the period HIAFE 33,126
Other segment Hitp BEHR
information
Additions to non-current A E R BN EE
assets 32,074 141,804 173,878
Depreciation and mEREH
amortisation (13,164) (21,898) (35,062)
Loss on disposal of HENE BER
property, plant and REMEEE
equipment, net FE (108) - (108)
No analysis of segment assets and liabilities is A B F M iTE SR M
presented as they are not regularly provided DHEERBESN - WAL &
to the executive directors. 2HZEDN -
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AR S R B E R

7  Other income 7 EHakA

Six months ended 30 June
BEZ6H30HIEAEA
2020 2019
2020 F 20194

HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REBER) (REEER)

Management fee income BEBEWA 57 57
Interest from bank deposits RITIF AR 2,436 6,687
Others Efh 71 25
2,564 6,669

8 Other (losses)/gains, net 8 Hih(BH) WEFE

Six months ended 30 June
BZ6H30R1L<EA
2020 2019
2020 & 20194

HK$°000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REER) (REEE=Z)

Losses on disposal of property, HEWE  HE L

plant and equipment, net RBAEEEEE (4) (108)
Loss on disposal of an associate & — B 2 2 A
Fri8 & (1,328) -
Exchange (losses)/gains, net [E 5 (E518) /Ueas
F R (300) 1,181
(1,632) 1,073
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

9  Expenses by nature 9 RZEMEIINEAR

Six months ended 30 June
BZ6H30HIEAEA
2020 2019
2020 & 20194

HK$’000 HK$'000
FHR s
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Amortisation of intangible assets &2 & /& # 4

(Note 15) (Mt3E15) 415 289
Auditor's remuneration 1% 21 B &7 B 917 907
Depreciation of property, plant ¥ - & k&

and equipment (Note 14) e (st 14) 20,704 14,304
Depreciation of right-of-use FHEEENE

assets (Note 16) (MizE16) 33,079 20,469
Doctors’ consultation fees BEDS 58,875 51,635
Cost of inventories and FE RFEM KA

consumables 54,700 46,737
Employee benefit expenses EEBHNMAX 67,383 50,087
Short-term lease expenses HEPEERAX 549 307
COVID-19-related rent 2019 ¥ BT ik im &5

concessions EEAeER (3,400) -
Legal and professional fees FEEREEER 2,259 4,048
Share option expenses to BRTELERBEROE

doctors and consultants IR E LR 1,809 1,632

10 Finance expenses 10 B#MAx%

Six months ended 30 June
BHZ6H30HIEAEA
2020 2019
2020 F 20194

HK$°000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Interest expense on lease HEEEF MY
liabilities 4,770 3,433
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11 Income tax expense
Hong Kong profits tax has been provided at the rate
of 16.5% (six months ended 30 June 2019: 16.5%)
on the estimated assessable profits for the period.

The applicable tax rate for the subsidiaries in
Mainland China of the Group is 25% (six months
ended 30 June 2019: 25%) for the period.

The amount of taxation charged/(credited) to the
condensed consolidated interim statement of
comprehensive income represents:

1

FieHmx

HR - BANESHREIRGE
REF BB E16.5% (B E
201946 A308 /<@ A :
16.5% ) 7T e B -

R AEBRMHE RGN
WA R A26% (B E20194F
6 A30BIEAMEA : 25%) °

ks Gt ERGEATHE
ERRFNOVIRSER

Six months ended 30 June
BEZ6H30HIEAEA
2020 2019
2020 F 20194

HK$'000 HK$'000
T Fisi
(Unaudited) (Unaudited)
(REBER) (REEER)

Current income tax BVERFET 1S5
- Hong Kong profits tax —BENEH 2,680 6,909
— China enterprise income tax — Bl E PTG 423 4,424
Under-provision in prior years BAFERHBTR 38 27
Deferred income tax RIEFTISHL 247 (978)
Income tax expense FTiS B 3,388 10,382
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12 Earnings per share 12 SREF
(a) Basic (a) EX
Basic earnings per share is calculated by BRERNBFIIZAR A
dividing the loss (six months ended 30 June EEFEARMGERE (B
2019: profit) attributable to equity holders £2019F6 A30H EX
of the Company by the weighted average @A : FHE)BRAE T
number of ordinary shares in issue. LM NE TG E -

Six months ended 30 June
BEZ6H30HIEAEA
2020 2019

2020 F 20194
(Unaudited) (Unaudited)
(REER) (REEE=Z)

(Loss)/profit attributable HRARRE#E S

to equity holders of the BB AEL

Company during the (&) /FH

period (HK$'000) (F#&7L) (20,981) 33,757
Weighted average number of B 377 & @AL

ordinary shares in issue hniEFE 5 1,062,916,228  1,041,361,323
Basic (loss)/earnings per share &A% A A

(HK cents) (E18) /&7

(B (1.97) 3.24

Note: BEE -

() The loss (six months ended 30 June 2019: i EFxRMAINEREIR
earnings) per share as presented above is (B ®201946 A30
calculated using the weighted average number HiEA@EA : &F)
of 1,062,916,228 (six months ended 30 June TR BREER #
2019: 1,041,361,323) ordinary shares deemed 17H1,062,916,228
to be in issue for the period. & (B 220194 6

A30B IE/N@EA:
1,041,361,323 %) &
BRMETHEGE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

12 Earnings per share (Continued)

(b)

(48 C-MER EYE CARE HOLDINGS LIMITED FIERAMEZEERER AT

Diluted

Diluted loss (six months ended 30 June 2019:
earnings) per share is calculated by adjusting
the weighted average number of ordinary
shares outstanding to assume conversion of
all dilutive potential ordinary shares. During
the period, the Group has no (six months
ended 30 June 2019: one category) dilutive
potential ordinary shares.

As at 30 June 2020, the 3,174,000 pre-IPO
share options and 5,500,000 post-IPO share
options outstanding are not included in the
calculation of diluted loss per share because
they are antidilutive for the six months ended
30 June 2020.

For the six months ended 30 June 2019,
the number of shares included as below for
the pre-IPO share options is the number of
shares that are dilutive and would have been
outstanding assuming the completion of the
share issue to the grantees.

(b)

12 ﬁﬂﬁ%fﬂ(%ﬁ%)

#E

FREBEEER (HZE2019
F6A30BIEAEAR: &
) hBRERCERAEA
BEBHNHLERKR W
BBARRTEIIGLE
A E INE S AT
STE - HR ALY E
(E{Z=201946 A30 8 1
NEA:—f) ABEE
NEEBAR

MN2020F6 A30A8 -
ARETREEEEE
W&t A RITES
3,174,000 & X 7~ Fl 2%
& A1 & A% # & 5,500,000
NMERXLAHABEEERER
T AR ZERR
R E E 202056 430
B1ENEA A REEE(ER -

HZE2019%6 A30H I
NEA MEAAREE
AIEERR M S - AT AT
BERNEE A EER
B AR ANBETRD T
FRIBEEITIEINO PRI BRE ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

12 Earnings per share (Continued) 12 BREFGE
(b) Diluted (Continued) (b) #E(E)

Six months ended 30 June
BZ6H30HIEAEA
2020 2019

2020 2019F

(Unaudited) (Unaudited)
(REERZ) (RE&ERZ)

(Loss)/profit attributable to equity HIPRIZA R AR
holders of the Company during ~ #78 AJElL

the period (HK$'000) (E518) /A
(FET) (20,981) 33,757
Weighted average number of BETETBRME
ordinary shares in issue T 1,062,916,228 1,041,361,323
Adjustments for: BATREEL
R
— impact of the pre-IPO share —BRARABE
option scheme Al B R 12
AEeTE - 165,461,136

Weighted average number of ARG EekEs
ordinary shares for diluted (loss)/  (&18) /& FI|8

earnings per share T im AR N
FHE 1,062,916,228 1,056,822,459
Diluted (loss)/earnings per share &% # 5% (E18) /
(HK cents) AR () (1.97) 3.19
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13

14

Dividends

At a Board meeting held on 31 March 2020, the
directors recommended the payment of a final
dividend in respect of the year ended 31 December
2019 of HK2.0 cents per ordinary share, which was
estimated to be approximately HK$21,103,310 at
the time calculated on the basis of the ordinary
shares in issue as at 31 December 2019. The
final dividend was declared and approved at the
annual general meeting on 19 May 2020, totalled
HK$21,515,000.

The directors do not recommend the payment of
any interim dividend for the six months ended 30
June 2020 (six months ended 30 June 2019: Nil).

Property, plant and equipment

13

14

BRE
MR2020E3 A3 BRTHNE
eeF é%kmm&ﬁéﬁz
F2019F12A31HILEFER
REARE BB AR AR 2.0781 ©
*Eﬁﬁézmgﬁmﬂm HWE
BITLBBRTE  REBREME
5+ #9/21,103,31078 7T ° 3% K
EARE B E 20205 A19H
ERFBFRE LERIEL
/E |:|/\21 515000/%%"
EETHEAEMNEE2020%F6 A
30 B Lk 758 A R A 7] o B A%
B (H£2019%6 A30H Ik~
\A &) -

MK BERRE

Unaudited
REBERX
HK$'000
FHET
Six months ended 30 June 2020 BZE202056 A30HL<EA
Opening net book amount HYIERE R E 164,373
Additions = 27,543
Disposal HE (4)
Depreciation (Note 9) e (M5E9) (20,704)
Currency translation differences HNE IR E =R (2,571)
Closing net book amount HRBREF A 168,637
Six months ended 30 June 2019 HZ2019F6 A30HILAEA
Opening net book amount BRIV AR EFAE 110,484
Additions = 172,838
Additions through acquisition of BRKE-RMNEBARANE
a subsidiary 890
Disposal s (108)
Depreciation (Note 9) e (M5E9) (34,773)
Currency translation differences HNE IR E = R (2,296)
Closing net book amount HRBREDF A 247,035
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B4R & HA B IS R YR

15 Intangible assets 15 BREE
Unaudited
REERZ
Goodwill Others Total
5k Hit @t
HK$'000 HK$'000 HK$'000
T FHET T
Six months ended HZ2020F6 8
30 June 2020 30HIEA<EA
Opening net book amount Hi ¥ B8R F & 99,502 5,064 104,566
Additions NE - 1,406 1,406
Amortisation (Note 9) B (H5E9) - (415) (415)
Currency translation INEE IR B
differences (1,791) (87) (1,878)
Closing net book amount  HiKEREF(E 97,711 5,968 103,679
Six months ended HZ201956 8
30 June 2019 30HIEAEA
Opening net book amount Hi %] & % (& - 3,827 3,827
Additions NE 34,338 1,039 35,377
Amortisation (Note 9) B (5E9) - (289) (289)
Currency translation INEE IR B E R
differences - (17) (17)
Closing net book amount iR BR /% (& 34,338 4,560 38,898
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16 Leases 16 HE
This note provides information for leases where the b FE SR 21 B B A B A
Group is a lessee. FAAFTRIZENER -
(a) Amounts recognised in the condensed (a) REBHFEETHEES
consolidated interim balance sheet BEREANSE
The condensed consolidated interim balance B E TP HEERARE
sheet shows the following balances relating KBEBTRUTEHEBEED
to the leases: 4R
As at
i
30 June 31 December
2020 2019
2020 &£ 20194
6 H30H 12A31H
HK$°000 HK$'000
FExT FHBT
(Unaudited) (Audited)
(RIEER) (&%)
Right-of-use assets FEREEE
Properties ES 170,334 163,465
Land use right T i AR 225,169 -
Medical equipment BERE 1,530 1,927
397,033 165,392
Lease liabilities HEAE
Current ikl 50,437 43,243
Non-current FEMRED 133,224 128,437
183,661 171,680
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

16 Leases (Continued)

(b)

(c)

Amounts recognised in the condensed
consolidated interim statement of
comprehensive income

The condensed consolidated interim
statement of comprehensive income shows
the following amounts relating to the leases:

16

HE (@)
(b) REAZREHHEER
BHREANEHE

BHREETH2E KR
RBTUTEHRMEED
A

Six months
ended
30 June
2020
HZ=20205F
6HA30H
1E7{E A
HK$'000
FHT
Depreciation charge of right-of-use FRAREENEER
assets (note 9) (FfF7%9) 33,079
Expenses relating to short-term HEHRHEEENMX
leases (note 9) (MF5E9) 549
COVID-19-related rent concessions 2019 #1478 1A 8 25 48
(note 9) HeEe (M) (3,400)
Interest expense (note 10) FEFEZ (M3E10) 4,770
The Group’s leasing activities and how () AEENHEETHRZ
these are accounted for £ 5E B an4a] B BR
The Group leases various properties including AREBMHEESELEME (B

clinics, hospitals, office premises and staff
quarters, and medical equipment. The lease
terms are between one and ten years, and the
majority of lease agreements are renewable
at the end of the lease period at market rate.

Lease terms are negotiated on an individual
basis and contain a wide range of different
terms and conditions. The lease agreements
do not impose any covenants other than the
security interests in the leased assets that are
held by the lessor.

‘oM B RAE

XNMBEIES) MEER
weoHHANF—F=+
FoHAERZHEEGH
MEEHR AR (EERT °

& T 1% 8 5l & A
S A== - R IR CS
ARG - BREE AR
ERNHEEETMER
B HEHBBELE
HEA (AT R 54
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17

Interests in associates

17 REBEQATNER

Set out below is the associate of the Group as at 30

June 2020:

Company name

AFA%R

C-MER D&J Technology
Limited

C-MER D&J Technology
Limited

RainsOptics Limited

RainsOptics Limited

Place of
incorporation/
CHE G

A
RIbE

Hong Kong

h
o

Hong Kong

mh
@k

Particulars of
issued share
capital/
registered
capital

BRARA/
ihEFER

100 ordinary
shares
HK$100
10058
1007

640,000
ordinary shares
HK$7,820,000

640000 % 2R
78200007

Effective interest
held by the Group
30June 31 December
2020 2019
ARMFEERER
2205 0195
6A308 128318

0
n

- 2%

- 2%

14.4% -

144% -

REER2020F6 A30H HY
BEARRIMT -

Carrying amount
30June 31 December
Principal activities 2020 2019
REE
2205 0195
6A308  12A31R
HK$'000 HK$'000
Tin Tin
Design and - 2004
development of
vision aid products
EabGEGNL] - 2,204
BER
Research and 9 -
development on
medical diagnostic
technologies
HENEES 79 -
Bl
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17

18

Interests in associates (Continued) 17 REZEATNER (8
Six months
ended
30 June
2020
H Z2020 F
6H30H
WEREA
HK$'000
FTERT
Beginning of the period i) 2,204
Addition NE 825
Share of loss for the period DHEAREE (83)
Disposal e (2,153)
End of the period HR 793
Financial assets at fair value through other 18 RAFEFAHMEZEK
comprehensive income ANEREE
As at 30 June 2020, the Group's financial assets R 20206 A30H  AEBHIR
at fair value through other comprehensive income AFEAFAEMEEBAL S
represent unlisted equity instruments in Hong RAEEE AN TS S
Kong which are not held for trading, and the Group W3 FTEST A  MAEE

has irrevocably elected an initial recognition in this
category. Details are as follow:

B R UL JE B AT HR3H Hh 53 12 4]
IAFERR o FEBANT ¢

Unaudited

RBER

HK$°000

FHET

Balance as at 1 January 2020 720205181 B HIE& -

Additions AE 54,933

Balance as at 30 June 2020 7202045 6 A 30 A &R 54,933
The fair values of the equity instruments were BETENRAFEIREQRTFE

determined by reference to recent transaction LTHHEREZ S ERET -

prices in arm'’s length transactions.
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19 Deposits, prepayments and other 19 %¢ FENREREAE
receivables W FR1E
As at
i
30 June 31 December
2020 2019
2020 &£ 20194
6H30H 12 A31H
HK$°000 HK$'000
FHT FHT
(Unaudited) (Audited)
(REEER) (K EZ)
Non-current E IRt
Prepayments for property, W - WE R
plant and equipment TEfT A 112,653 40,369
Prepayment for land use right (& FRAETE(S
A - 46,440
Rental deposits Hemse 6,519 9,592
119,172 96,401
Current BP A
Prepayments for inventories B TFERIE 2,846 3,696
Prepayment for rental expenses BT & & 216 273
Prepayments for operating ENEESER
expenses 6,455 6,314
Rental and other deposits e kEMZS 8,519 5,560
Interest receivable FEWFI B 1,371 2,199
Others HAth 1,267 2,407
P 20674 . 20,449
Total deposits, prepayments and %% -« AT FRIB K
other receivables HippEU B A &t 139,846 116,850
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20

Pharmaceuticals and medical

EALRE F M B ER M

20 EE

As at
»
30 June 31 December
2020 2019
2020 F 20194

6H30H 124318
HK$°000 HK$'000
FHET THET
(Unaudited) (Audited)
(REEER) (& EZ)

Bam I B AN

19,835 12,293
Vision aid products 1R E BN E 2,473 1,876
22,308 14,169
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21 Trade receivables
The trade receivables are due when services are
rendered and goods are sold. The ageing analysis of
the trade receivables based on due date and invoice
date was as follows:

21

=R A ¢ 8]

B 5 YRR BRI i
EEYRNRIBEN -BH
e IR BB A R EER
HIERE DT

As at
i

30 June 31 December
2020 2019
2020 F 20194
6H30H 12 H31H
HK$'000 HK$'000
TR T
(Unaudited) (Audited)
(REBERX) (f8&%)
0-90 days 0&90H 10,766 9,617
91 - 180 days 912180H 1,082 594
Over 180 days i@ 180 H 559 1,017
12,407 11,228

(58 C-MER EYE CARE HOLDINGS LIMITED %#BRAEBHEZERER QT



1
L
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22 Share capital 22 B
Number Nominal value
of ordinary of ordinary
shares shares
TZEREE ZEREE
‘000 HK$'000
T 3% FHET
Authorised: EE
At 1 January 2020 and 720201 A1 K
30 June 2020 202046 A30H 8,000,000 800,000
At 1 January 2019 and M2019F 118K
30 June 2019 201946 A30H 8,000,000 800,000
Issued and paid: ERTRERE:
At 1 January 2020 #2020 1H81H 1,051,300 105,130
Issuance of shares upon TEERAHARE
exercise of pre-IPO AR AR R 12 31T
share options R& 19 20,564 2,056
Issuance of shares 1T 71,864 7,187
At 30 June 2020 7H2020%F6 A30H 1,143,728 114,373
At 1 January 2019 R2019%F1H81H 1,035,112 103,511
Issuance of shares upon TEERAHARE
exercise of pre-IPO AR AR R 12 31T
share options R& 15 16,188 1,619
At 30 June 2019 R 201946 A30H 1,051,300 105,130
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23 Share-based payments 23 UBRHOAREENTRK

The Company approved and adopted the Pre-
IPO Share Option Scheme and the Post-IPO
Share Option Scheme pursuant to shareholder’s
resolutions passed on 28 June 2017 and 13
December 2017, respectively. Share options were
granted under the both schemes to incentify the
Company’s certain directors, senior management,
ophthalmologists, physicians, employees and
consultants.

The following table discloses details of the
Company’s share options granted under the Pre-
IPO Share Option Scheme and the Post-IPO Share
Option Scheme held by eligible participants and
movements in such holdings in relation thereto
during the period:

BiED B 201746 A28H
K2017%F12 13 B BB AKX
FORZR AR A DHEL
mE RS ERER S
RERARAEERBIRERTS -
ARARIRBEZMIEFTEF LR
BEASBEETES - af
EEE BRHME4LE B4E-E
SRR -

TEREERAAER2EERE
B B R X B B AR B AT 8
R ERAFEERERETE
HETEHHAR RS REFE
AR HE NG AR ZE

Number of share options ‘000

BREHATH
Exercised
Exercise At duringthe  Forfeited At
price per 1 January period during 30 June
Grant date Expiry date share  Note 2020  (Note (vi)) the period 2020
RNNE BRBHE R2020%
REAH ERAH ﬁﬁ&‘ﬁﬁfi ME  1A1B  (KEWM) HREEW  6A30R
HK
B
Pre-IPO Share Option E N
Scheme BREHH
1 April 2017 15 July 2021 0.1 fi 173 - - 173
W17E4R1A 20147150
1 April 2017 31 March 2022 0.1 fi 173 - - 173
W7E4F18 022%3R318
1 April 2017 31 March 2023 0.1 fi 10,570 (10,397) - 173
W1754R18 N23%37318
1 April 2017 31 March 2023 10 fi 10,049 (9833) - 216
W1754R18 223537318
1 April 2017 31 March 2027 0 742 - - 42
W7E4R18 207%3R318
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23 Share-based payments (Continued) 23 UBRHOAREENMSRGE

Number of share options ‘000
BREHATH
Exercised
Exercise At duringthe  Forfeited At
price per 1 January period during 30 June

Grant date Expiry date share  Note 2020  (Note (vi)) the period 2020
R2020F BRBTE R2020%
RILEH BB SRTEE W& 1818 (WEM) HheRW 68308

1 September 2017 31 October 2022 0.1 (i 500 (334) - 166
M1759R18 2022F 108318
1 September 2017 31 October 2023 0.1 (i) 500 - - 500
M1759R18 2023F 108318 0.1 (i 500 - - 500
1 September 2017 31 December 2022 0.1 (i) 167 - - 167
01759A18 2022F 128318
1 September 2017 31 December 2023 0.1 (i) 166 - - 166
M1759R18 023F 128318
1 September 2017 31 May 2023 0.1 ] 167 - - 167
01759A18 023F58318
1 September 2017 31 May 2024 0.1 ] 166 - - 166
01759A18 204F58318
1 September 2017 31 August 2023 1.0 ] 121 - - W
01759A18 2023F8F31H
16 October 2017 30 November 2022 0.1 (i) 122 - - 122
M17E10A168 2022F 118308
16 October 2017 30 November 2023 0.1 (i) 122 - - 122
M17E10A168 203F 118308

23738 20,564) - 3174
Post-PO Share Option ~~ ERAREEA

Scheme BRETH

18 July 2019 17 July 2029 518 (v 6,300 - (800) 5,500
2019575 18H 200957R17H

30,038 (20,564) (800) 8,674

Number of option exercisable F R T{7#8)

at period end EREHA 3317
Weighted average exercise ~ IE T (E

prce (HKS) (87) 149 053 518 343 18
Weighted average remaining T8 AL

contractual life [years) FH(F) Al
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23 Share-based payments (Continued) 23 UBRHORERNSTRGE

Exercised
Exercise At duringthe  Forfeited At
price per 1 January period during 30 June

Expiry date share  Note 2019 (Note (vi)  the period 2019
R2019F BAEHE R2019%
Ein B H BRTEE  ME 1A18 (WEM) BRERK  6A308

Pre-IPO Share Option BRDRBER

Scheme BREHE
1 Aprl 2017 15 July 2021 0.1 fi 5,008 (4,835) - 173
M1754R18 2021%7F 158 0.1 fi 5,008 (4,835) - 173
1 April 2017 31 March 2022 0.1 fi 10,570 (10,397) - 173
WITE4R1R 02%3R318 0.1 fi 10,570 (10.397) - 173
1 April 2017 31 March 2023 0.1 fi 10,570 - - 10,570
WITE4R1R 023%F3A318 0.1 fi 10,570 - - 10,570
1 April 2017 31 March 2023 10 fi 10,900 - (782) 10,118
01754518 023F3F318 10 ] 10,900 - (782) 10,118
1 April 2017 31 March 2027 10 (i) 742 - - 742
N17TE4R1R 027437318 0 2 - - Y
1 September 2017 31 October 2021 0.1 ] 500 (500) - -
WI759R1H 0215104318 0.1 ] 500 (500) - -
1 September 2017 31 Qctober 2022 0.1 (i 500 - - 500
01798 1H 2022%510A31H 0.1 (i 500 - - 500
1 September 2017 31 October 2023 0.1 (i) 500 - - 500
W17E9F1H 2023107318 0.1 (i 500 - - 500
1 September 2017 31 December 2021 0.1 (i) 238 (167) (1) -
1759818 015127318 0.1 i 238 (167) (71) -
1 September 2017 31 December 2022 0.1 i 167 - - 167
179818 N2F12A318 0.1 i 167 - - 167
1 September 2017 31 December 2023 0.1 i 166 - - 166
1759818 20235127318 0.1 i 166 - - 166
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23 Share-based payments (Continued) 23 UBRHOAREENMSRGE

Number of share options ‘000
EREHE Th
Exercised
Exercise At duringthe  Forfeited At
price per 1 January period during 30 June

Expiry date Note 2019 (Note (vi))  the period 2019
R2019F  HR
iz 1A1H

1 September 2017 31 May 2022 01 i 167 (167) - -
01759R18 202%5R318 0.1 (i) 167 (167) - -
1 September 2017 31 May 2023 0.1 (i) 167 - - 167
01759F18 023F58318 0.1 (i) 167 - - 167
1 September 2017 31 May 2024 0.1 (i 166 - - 166
01759F18 024%5H318 0.1 (i) 166 - - 166
1 September 2017 31 August 2023 10 i 121 - - 12
01759818 023%F8A31H 0 i 121 - - 121
16 October 2017 30 November 2021 0.1 (il 122 (122) - -
17108168 20215118308 01 i) 12 (122 - -
16 October 2017 30 November 2022 0.1 (i) 122 - - 122
M17E10A168 2022%11A308 0.1 (i) 122 - - 122
16 October 2017 30 November 2023 0.1 (i 122 - - 122
017E104168 2023F 115308 0.1 (i) 122 - - 122

40848 (16,188) (853 23807

Number of option exercisable  REIR T (7EHER

at period end ((000) A (Th) 345
Weighted average exercise  TIET/T1F (E

pice (HKS) (%7) 036 01 0B 08 01
Weighted average remaining  IET398 T4 4

contractual lfe (years) £8(§) 388
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

23 Share-based payments (Continued) 23 UBRHOAREENSRGE
Note: B 5

(i)

(ii)

(64 C-MER EYE CARE HOLDINGS LIMITED £ERMNEEZERERAA

On 1 April 2017, 43,578,000 options were granted
to a total of 131 grantees, which include certain
ophthalmologists, physicians, employees and
executive directors.

The options are vested over periods of one to five
years. The vesting of the pre-IPO share options
granted to the ophthalmologists and certain
employees is subject to performance targets in
terms of revenue generated during the vesting
periods. No performance condition exists for the
consultants, remaining employees and executive
directors who shall remain in their engagement,
employment or office over the vesting periods under
the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options remain
exercisable for periods of three to five years. All
unexercised pre-IPO share options will lapse by the
end of the exercise periods or upon the cessation
of employment of the grantees under the service
condition.

On 1 September 2017, 2,821,000 options were
granted to a total of eight grantees, which
include certain consultants, employees and an
ophthalmologist of the Group.

The options are vested over periods of one to three
years. The vesting of the options granted to the
ophthalmologist is subject to performance target in
terms of revenue generated by the grantee during
the vesting periods. No performance condition exists
for the consultants and employees who shall remain
in their engagement or employment over the vesting
periods under the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for a period of three years. All
unexercised pre-IPO share options will lapse by the
end of the exercise periods or upon the cessation
of employment of the grantees under the service
condition.

(i)

(i)

MR2017F4R818 WA H
131%7?&%/«@%%?%&&
BEs B4E - RBERRT
§$>&&43 578,000 17 &
P& o

BRERESA—E0F-
BEXTRHMBERETE
B ERAFEERBRE
A5 B AR T E AW
KEBIEMRR - HRERA -
HBRTEERBTERELTER
EXBGRN TRERFEE
HRNADIRRRB IR -
SREABME -

BHBRENTEENT0.1
BILE10BTL e —BEE -
BRIETR=-ZRAFHEAR
TE-FMARTENERA
FEERREREGNITER
R R BB IR TS G (12 L 1B
FAERABKR -

MR2017F9A1H m&H
NEEBEAN(BEAEEE
TRERM - EERREIEEE)
& 1112,821,00017 B AL HE -

BRERBESNR —==%F-
Eﬁ%?ﬁ‘ﬁﬁﬂéiﬁ’ﬂ%ﬂxﬁé
EE?%HEFET%&/\FEFE

SREFEBFERR - HRN
Eﬁﬁﬁ&ﬁﬁlﬂ REXREG
CRNINESN SRR
BRI R AFE -

BHBRENTEENT0.1
BRLE10ETL —BEE -
FERRAE AT = F HARI T THE ©
FTERITENERAFRES
Al AR AR S AT (8 B R SR
12 R IR 75 1412 LB AR AR
IN S8
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

23 Share-based payments (Continued)
Note: (Continued)

(iii)

(iv)

(v)

On 16 October 2017, 366,000 options were granted
to an employee of the Group.

The options are vested over periods of one to three
years. The grantee shall remain in employment over
the vesting periods under the service condition.

The exercise price of each option is HK$0.1. Once
vested, the options remain exercisable for a period
of three years. All unexercised pre-IPO share options
will lapse by the end of the exercise periods or upon
the cessation of employment of the grantee.

On 18 July 2019, 6,540,000 options were granted
under the Post-IPO Share Option Scheme to a total
of 40 grantees, which include certain Hong Kong
ophthalmologists, consultants and an executive
director.

The options are vested over periods of one to three
years. The vesting of these options to the Hong
Kong Ophthalmologists are subject to performance
targets in terms of revenue generated during the
vesting periods. No performance condition exists
for the consultants, and executive director who shall
remain in their engagement, employment or office
over the vesting periods under the service condition.

The exercise price of each option is HK$5.18. Once
vested, the options remain exercisable until ten
years from the date of grant. All unexercised post-
IPO share options will lapse by the end of the
exercise periods or upon the cessation of service of
the grantee.

During the six months ended 30 June 2020,
approximately 20,564,000 shares (2019: 16,188,000
shares) were issued upon exercise of share options.
The weighted average share price at the date of
exercise was HK$4.01 (2019: HK$4.69).

23 UG HERMGR(E)
Mg ()

(i)

(iv)

M2017F 10816 H @ —
% 7N % [ fE B % 111 366,000
DIEARRE -

BRERBEHA—E=F-
AR ANAR BB RDRR
BRIG IR S 1R -

FhHBRENTEERS0
Ao —BERE BRER
REZFHERNTE - AR
TEMERAFE SRR
RS T AT (8 2R S i L 18
PR AIRRI -

201978188 » mA &
WEEABRAN(BEETEE
BREEL  BERR B
11E %) % 11 6,540,000 17 i
A&AE o

BRERESNR —==%F-
BEZSRTRERMEL
MBRERT BB HRME
EWAREEBIZRR - &
RERERATESTER
KRG MEERHEBHR
WA RBIRS I8
FIRKEIE -

SBRENITEERE8
B —BRE  BERER
R L HHBE+FRTRE-
FIAERTTENERARESE
BEBREHNITEARIR
HIR NI PRISIR R o

H ZE 202046 A30H 1L/ 1E
A ARRREREEITE
1% 3% 17 #920,564,000 f% A% 17
(20194 : 16,188,000 A% A%
19) « RT1E B B/ g
HIE A 4.01787C (20194 ¢
4897 TT) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B E R

23 Share-based payments (Continued)
Note: (Continued)

(vi)  During the six months ended 30 June 2020,
share-based payment expenses of approximately
HK$2,729,000 (2019: HK$3,507,000) were recognised
in the consolidated statement of comprehensive
income in relation to the share options.

24 Trade payables
Trade payables, based on invoice date, were aged

23 RGO RHERIMTR(E)
Mg ()

(vi)  EZE202046H308 L@
B AERREN KRS B
E A 3R 2 492,729,000
7 7T (20194 : 3,507,000 7%
To) RERE R ERERIER

24 EBEZEARE
BHRNKBARERAHZT

as follows: RBRER DT ¢
As at

i
30 June 31 December
2020 2019
2020 &£ 20194
6H30H 12 H31H
HK$’000 HK$'000
FE T T
(Unaudited) (Audited)
(REER) (&%)
0-30 days 0&30H 11,893 10,216
31 -60 days 31260H 182 1,256
61 —90 days 61290 H 1,404 870
Over 90 days HBiE90 H 1,489 1,507
14,968 13,849
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

25 Accruals and other payables 25 EBERAREMESTRIE
As at
i

30 June 31 December

2020 2019

2020 F 20194

6H30H 12H31H

HK$°000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REER) (FE#%)

Accruals for employee benefits ~ fEET 8 TigF| & 9,091 15,307

Accruals for operating expenses JE&H 4 BRI 5% 5,369 5,479

Accruals for listing expenses R EmAX 3,591 3,591

Payables for doctors’ consultation fE {24 2 &

fees 15,760 12,987

Contract liabilities aHAa’E 6,788 7,897
Payables for property, plant and  FERT#% - BiE &

equipment BRI 3,679 6,357
Consideration payable for W g — B 8 A &)

acquisition of a subsidiary FERRE - 7,621

Others EAh 1,329 1,246

45,607 60,385
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B E R

26 Commitments 26 KB
Capital commitments B AREIE
As at
i

30 June 31 December
2020 2019
2020 F 20194
6 H30H 12 A31H
HK$°000 HK$'000
FEx FHT
(Unaudited) (Audited)
(REEER) (K EZ)
Property, plant and equipment ¥ % - /5 k& & 990 2,982
Land use right T Hb (5 A - 185,759
990 188,741
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

27 Related party transactions 27 BHMAERS

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding
company, which owns 63.2% of the Company'’s
shares as at 30 June 2020. The ultimate controlling
party of the Group is Dr. Dennis LAM and Ms. LI.

Name of related parties

BT 2B

i —77 B Re hE R KRR EES
B S TR K
BERRABEAYEN B
ETWEREEN - HETR
HRAZEGHEAXARERZE
A T7 TR A B -

MN202056 A30H » NEEZ
BERIERARFITEEERA
Al (REBE LB S M)
Rl HHEB AR F63.2% %
7 o REBK &L BN
I mA 88 4 e =2+ o

Relationship with the Company
BRZS 4\ B Y BB 1R

C-MER Group Limited

FHHEEBRLA

Maida Medical Software Development
(Shenzhen) Limited

EERETMAREE ORI BRAF

Project Vision Charitable Foundation
Limited

SEIREEERBRAA

Ultimate holding company
EAETERR AR
Common controlling shareholder

(Dr. Dennis LAM) and director (Ms. LlI)
HEERRAE R (MIE B E) RES (1)
Common directors (Dr. Dennis LAM and

Ms. LI)
HRAZES (WIEHEERTZT)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S T HI B E R

27

Related party transactions (Continued)

In addition to those disclosed elsewhere in
the condensed consolidated interim financial
information, the Group has the following
transactions with related parties:

(a)

Ophthalmic services provided A B7E# 2 7] H2 4

27 BMAERZ ()

(a) BREHESZEETHUBEE
KL E A B REEESN -
REE B TE TS
R

Six months ended 30 June
BZ6HA30HIEAEA

2020

2020 &

2019
20194F
HK$'000
FHT
(Unaudited)
(REEER)

HK$°000
FHET
(Unaudited)
(REBER)

to a related company R EHRTS
— Project Vision Charitable — i TEEE
Foundation Limited E2BR
NG| 44 182
Management fee income R=EE) NG
from related companies BERBIWA
— Project Vision Charitable — i TEEE
Foundation Limited E2BR
NG| 57 63
101 245
Lease payments to a related 2/t FREEE A FIH)
company HeE®
- Maida Medical Software —EBEEETMG
Development FE CRIN)
(Shenzhen) Limited BRAT 2,189 4,532

The management fee income is received for
the administrative services provided by the
Group to the related parties. The ophthalmic
service income, management fee income
and lease payments were determined based
on the terms mutually agreed between the

Group and the related parties.

BB A T Bt A £ ] ) B B
JTHR TR E TR AR T U o
IREIRIGEA - EEBEWAR
THE A AR 8 A % (5] 22 A B
77 F R W M GFREE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & HA B IS R YR

27 Related party transactions (Continued) 27 BBARS (&)
(b) Key management compensation (b) ETEEBAEHMH

Six months ended 30 June
BZ6H30HIEAEA
2020 2019
2020 F 20194

HK$°000 HK$’'000
F#ET FHET
(Unaudited) (Unaudited)
(REEX) (REHEZ)

Fees, wages, salaries and we I8 -#Fe
bonus K AEAT 3,105 3,042
Retirement benefits costs —  RRBFIBA—
defined contribution scheme  E 284t F 2l 36 36
Allowances and benefits in 28t R E¥EF|
kind 397 381
Share-based payments LARR 9 73 R Y
NE 167 1,337

3,705 4,796
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B E R

27 Related party transactions (Continued) 27 BBARS (&)
(c) Balances with related parties (c) EdRFEETT VA ER

As at
i
30 June 31 December
2020 2019
2020 F 20194

6H30H 12 A31H
HK$°000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REEZR) (K EZ)

Amounts due to a related e — R

party: FIE
Non-trade *ES
— Project Vision Charitable —=EIREE
Foundation Limited E2EAR
NG 129 131
Lease liabilities due to JET— BB
a related party: HEAE:
— Maida Medical Software —BERENM
Development (Shenzhen) FE ORI
Limited BRAF 25,231 3,584
The balances were unsecured, interest- SR AEER RERA
free and repayable on demand and were BERER  WAAREE -

denominated in RMB.
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B4R & HA B IS R YR

28 Events after the balance sheet date

(a)

On 17 January 2020, the Group entered into
an agreement with two independent third
parties to acquire 100% equity interest of
Zhuhai Chang Jiu Ophthalmic Hospital Limited
in Zhuhai, the PRC, at a cash consideration of
RMB16,000,000 (equivalent to approximately
HK$17,456,000). The acquisition was
completed on 8 August 2020.

On 28 August 2020, a wholly-owned
subsidiary of the Group entered into an
agreement with an independent third party
to acquire the practice and assets of a
clinic in Central, Hong Kong, at a maximum
consideration of HK$26,745,000 of which
a maximum amount of HK$15,381,000
to be settled in cash and the remaining
HK$11,364,000 to be settled by allotment
of 1,852,322 shares of the Company, which
is subject to contingent cash consideration
payments or receivables based on the
cost of inventory at the date of closing and
achievement of future revenue targets,
respectively. Up to the date of this report, the
acquisition has not been completed.

28 HEER%EHE

(a)

®2020%1 8178
AEEHEMBABILE=
T3 5T ST 1 a5 DA IR B8 o7 12
FEKENHKEEAR
Fl 2 BT B R A 7 (Zhuhai
Chang Jiu Ophthalmic
Hospital Limited) )
100% ik & - B K E
A AR #16,000,000 7T
(8% M #17,456,000 7
JT) ° Wi = IEE 7 2020
F8HA8HEMK °

M 2020F8 A28H © &K
EE—H2ENB QA
B—ZWTE =R
BEABBEALRBE S F
R — M2 MR ESE
BREE &=aREA
26,745,000 70 - H&
&= £ %15,381,000%8
THABESENRGHT
11,364,000 8 T #8415 B2
%%1,852,322 % AN 1 A%
MER - EAZHRIRE
MRERK B B TFER A
RARFRW = B IZAEK
BRAMEBEEHXAR
RAE 3k pE IR B
IR - EEAREHE
Uk & B TR H R TERK ©
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R B ER N ERRE

_E
pwec

To the Board of Directors of C-MER Eye Care Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 22 to 73, which comprises the condensed
consolidated interim balance sheet of C-MER Eye Care
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2020 and the
related condensed consolidated interim statement of
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

BEARAE
HEBRNERERARAAES
=
(RESBBIEMA T HERAF)

g3l5
HMEEMINENRE2F73EKF
HUBER  Wh B BERBE
FHBRHMEZZERER AR (TER
B EREMBAR (HBEIEEE])
M 202056 A30H MR A
EEABREHEZZB L EAH
MAEEERRGRA RS2 ERER
IRR4R A R HAE R B B R A R AR 4R
AFHBEETRER URTEE:
BREBEE R E A M s B2 - B8 B
ARGHABERRARESEMHRINE
o RPHEEERRENRSE S
AFENERUMEEAGEXARE
BEETMAEEMHE B G TR
FE3AF[F Y HRE] - ERA
EEEAEREBEE BT ENESS
SRR BAB A5 3R 45 | B4 M B SR AR
HUBEER - RMNETERER
16025 B ¥ A4 R BR B 75 A BB 45
o WERBR MG EZE KR
m BT (EARE RERMOL
o BRI 2 MRS R E R A o
BT EHARE AR M EH
AT E FEREEEREE -

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

(74 C-MER EYE CARE HOLDINGS LIMITED FIERAMEZEERER AT



1
L

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2020
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OTHER INFORMATION
Hit s

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions
of our directors (the "Directors”) and chief executive of
our Company in the shares (the “Shares”), underlying
Shares and debentures of our Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong (the “SFO")) which were required (a)
to be notified to our Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange"”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or
(b) to be recorded in the register required to be kept
pursuant to Section 352 of the SFO; or (c) as otherwise
notified to our Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) were
as follows:

(A) Long and short position in Shares of our Company
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(A) RAEXRBROBHFRRKE

Approximate
percentage of
shareholding in
our Company (%)

Name of Director Nature of Interest Number of shares RAEQFRE
BEps EHEHE RDEA BT 2 (%)
Dr. LAM Shun Chiu Interest of controlled 722,696,756 63.2%
Dennis JP __corporation (long position) (Note)
WEREE (K FHL)  REEEER 722,696,756 fi%
(FE) (M)
2,000,000 0.2%
(short Eosition)
2,000,000 % (% &)
Ms. LI Xiaoting Interest of spouse 722,696,756 63.2%
HiEzt feiBs (long position) (Note)
722,696, 756 [l
(FE) (M)
2,000,000 0.2%

(short pLosition)
2,000,000 & (

KR)
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ BEERRESTHRAERALQT
INTERESTS AND SHORT POSITIONS IN SHAEMEEEE MR G - HE
SHARES, UNDERLYING SHARES AND BOREESTFHEENERZR

DEBENTURES OF OUR COMPANY OR ANY KA (8
ASSOCIATED CORPORATION (Continued)
(A) Long and short position in Shares of our Company (A) RAATROBHFERKXAE

(Continued) (%&)

Approximate
percentage of
shareholding in
our Company (%)

Name of Director Nature of Interest Number of shares RAEQFRE

BEEpg EREE R A B E S (%)

Dr. LEE Yau ng Vincent Beneficial owner 12,953,000 1.1%

THERE EREAA (Iong position)

12,953,000 % (47 &)

Mr. CHAN Chi Leong Interest of spouse 2,200,000 0.2%
RE% ffEaEn (long position)
2,200,000 (47 &)

Mr. LI Chunshan Beneficial owner 777,000 0.07%
FHELEE EREAA (long position)
777,000 %
(F#)

Interest of spouse 259,000 0.02%
FeiBEs (long position)
259,000 %
(F#&)

Note: 722,696,756 Shares are beneficially owned by 5T : 722,696,756 B A% 170 F 75 15 &=
C-MER Group Limited (“C-MER Group”). C-MER EEREAR([FEEFE])E
Group is owned as to 70% by Dr. LAM Shun Chiu WA FHIBEBE DRI HM
Dennis and 30% by Ms. LI Xiaoting. Ms. LI is the BB ENETE R+ A
spouse of Dr. LAM, and both of them have been 70% F30% M w= - T2+
managing and operating our business collectively and BRELAHRRE BEMADY
reaching consensus before making major decisions —HHRAEERELRME
in respect of our business. Both Dr. LAM and Ms. LI ERITWNEEBBRMPANE
will continue to act jointly following the Listing so far BT B RERER —HE
as the exercise of the voting rights attached with our HoMBELEREZZER EH
Shares (through C-MER Group) is concerned. BB GEREEER) T

BRI IR RREE L RITE) -

By virtue of the SFO, Dr. LAM is deemed to be WBIEFEANEE G - e

interested in the Shares held by C-MER Group. WRARFIEEBRRFHRMD
A -
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ EERBETHRAERAEAT
INTERESTS AND SHORT POSITIONS IN RAEAABEERRD - HE
SHARES, UNDERLYING SHARES AND BOREEETPEENEZR
DEBENTURES OF OUR COMPANY OR ANY RE )

ASSOCIATED CORPORATION (Continued)

(B) Long position in underlying Shares of our (B) RAEATEBERGHNEFRE-B
Company - physically settled unlisted equity MEEFR ITRAITETR
derivatives

Number of
underlying shares Approximate
in respect of percentage of
the share options shareholding in
granted (Note 1) our Company (%)

Name of Director Nature of Interest ERRLBREN RAEDRRE

EEn EEME HERAEE (ME1) AT D (%)

Dr. LEE Yau Wing Beneficial owner 500,000 0.04%

Vincent EdfEBA (long position) (Note)
FhRREE 500,000
(FE) ()

Note: Details of the above share options granted by our M5t - A RS b AN R D BB AR
Company are set out in the section headed “Pre-IPO BHFBEHRARE[ERA
Share Option Scheme and Post-IPO Share Option MEERERESEIRE X
Scheme” in this report. NREEEERETE | —4 -
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ESRBETRAEBREAAQT
SAEMAB LM R - 1868
BROREEEZHHEENERZR
RE(E)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

(C) Long position in shares of associated (C)

REBEERONERE-FH

corporation — C-MER Group &£E
Approximate
percentage of
the issued shares
(%)
Name of Director Nature of Interest Number of shares RERTRG
BEps EEHE RPEAE AT D (%)
Dr. LAM Shun Chiu Beneficial owner 1,400 (long position) 70.0%
Dennis JP EnEAA 1,400 % (47 8)
MIERE & (X F# 1)
Ms. LI Xiaoting Beneficial owner 600 (long position) 30.0%
FHERT BE=HBA 600 % (17 &)

Save as disclosed above, as at 30 June 2020, so
far as is known to our Directors or chief executive
of our Company, none of our Directors or chief
executive of our Company had interests or short
positions in the shares, underlying shares and
debentures of our Company or its associated
corporations which (a) were required to be notified
to our Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken
or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to Section 352
of the SFO, to be recorded in the register referred
to therein; or (c) were required, pursuant to the
Model Code, to be notified to our Company and the
Stock Exchange.

B ESCRTIEEE A SN - 722020 4F
6A30H  BESFHIARAI &
BITBRABFM  BEEHAR
AEREITHABRARAHE
HEEEB AR - BERG X
EREFR S A ) RIEFE
EREEIEDIEXVEIET RS
D ERBME AR B KRB FTEY
BEAR (BEREESRK
HE SO ERE SO B fE SR
BBEAENEZEAR) b
RIKFE FH & B E 150 5 352 1§
AR ZIEFEE L MAN
BRmBOK R - (o) IRIFIZAEST
BIZEA S AR F) R B R BT
AR o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR
COMPANY

As at 30 June 2020, so far as was known to any Director
or chief executive of our Company, the following
persons (other than our Directors and chief executive
of our Company) had interests and/or short positions in
the Shares or underlying Shares which would fall to be
disclosed to our Company pursuant to Divisions 2 and
3 of Part XV of the SFO or as recorded in the register
required to be kept by our Company under section 336 of
the SFO.

FERRRADARG REE
R HESE R XA

M20206F6 A30H » gLiE{a= Ek
ARABEREITBRABRA  TH A
T (BZERADFRSTTHRABRIN)
PRI s AR D R ¥ B R R 5
NEAE R EXVEFE2 23D HA
BEAVNSIE § I3, N/NCIF 587
BELHEGENFEI6IEAETFEN
ErfMrmEsEk AR o

Approximate
percentage of
shareholding in
our Company (%)

Name of Shareholder Nature of Interest Number of shares REATRRE
e EEME BRHEE AT DL (%)
C-MER Group Beneficial owner 722,696,756 63.2%
FEEE BEmlEEA (long position) (Note)
722,696,756 %
(F &) (FisE)
2,000,000 0.2%

(short position)

2,000,000 & (% &)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR

COMPANY (Continued)
Note:

C-MER Group is owned as to 70% by Dr. LAM Shun Chiu
Dennis and 30% by Ms. LI Xiaoting. Ms. LI is the spouse of Dr.
LAM, and both of them have been managing and operating our
business collectively and reaching consensus before making
major decisions in respect of our business. Both Dr. LAM and
Ms. LI will continue to act jointly so far as the exercise of the
voting rights attached with our Shares (through C-MER Group) is
concerned.

By virtue of the SFO, Dr. LAM is deemed to be interested in the
shares held by C-MER Group.

Save as disclosed above, as at 30 June 2020, our
Directors were not aware that there is any other party
(not being a Director or chief executive of our Company)
who had an interest or short positions in the Shares and
underlying Shares of our Company, which would fall to
be disclosed to our Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or recorded in the
register required to be kept by our Company pursuant to
section 336 of the SFO.
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FERRRADARD REE
DR KR A ()

GEE

AHEEAENERNELERTEHEL LS
RIHEE 70% K30% Ky o T2+ A
BELENEE EMAY—EXRETER
HERMOEBIL RN EL BRERMER
MERRFAMENRK —"RER -MELER
FRITHERERFHER) TERN
BB ERFITE) -

1R 5 TR U () - A B A AR B
e 75 85 4 L 5.7 0 £ o M o

B EXHTEEEIN LEEA
7202056 530 H - L EAL ] E A
AL (TBEEFI AR HESTHRA
B)RARNEIEG ARG PHEE
BIEFH R BEEEFIEXVEE2 X
3D EHIEX AR AR B B E SR RL
BRARBIREES RPEEGE
33IEAEFEMNECMARERK

W o
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted the a share option
scheme (the “Pre-IPO Share Option Scheme”) pursuant
to the resolutions of the shareholders passed on 28 June
2017. As at 30 June 2020, 42,313,663 share options
granted under the Pre-IPO Share Option Scheme has
been exercised pursuant to the terms of grant of the
options.

The purpose of the Pre-IPO Share Option Scheme is
to provide incentives and rewards to our Directors,
employees, ophthalmologists/physicians, advisers,
consultants and business partners of our Group for their
contribution, and to align the corporate objectives and
interests between us and our grantees of the Pre-IPO
Share Option Scheme (the “Grantees"”). The principal
terms of the Pre-IPO Share Option Scheme were
approved and adopted pursuant to the resolutions passed
by our shareholders at the extraordinary general meeting
of our Company held on 28 June 2017. On the same
date, our Company has adopted another share option
scheme (the "Post-IPO Share Option Scheme”). As at 30
June 2020, 5,500,000 post-IPO share options have been
granted under the Post-IPO Share Option Scheme.

BERLAHBENBERESTER
BRARREABRETE
BRABMBRENBRETE
BIERER2017F6 A28 H @B
RER ARBRERRKN—IEE
MR8 ([EX AR S BRE
HE1]) - R20206 A30H ' B X
AABENBRENZETITREN
42,313,663 17 BB A% 1 B AR 5 1% (B8
IRAE Y GBI TIE -

BRAREERBRESEER
EFE ALEHREE BRRIEL B
EEAA BREMEBBHENE
B FRERBREN  F2AFE
122 B 3 P £R B 0 A B B S AT BE IR
sl AR A (TER AL 2 B8 F)
TR -BRARBERBRE
B EZBEABEBRRENR2017F
6 A28 A RITHAR AR RS BIA
SRBARE RER A RIEN - [
B ARBIEBRMNS —BERE
2 ([ERAMEERERETS]) -
7202046 830 H ' 5,500,000

RARABEREREEREE A
FHBERBRETSIERD -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

As at 30 June 2020, options to subscribe for an aggregate
of 3,174,337 Shares (representing approximately 0.28%
of the issued share capital of our Company as at 30 June
2020 and date of this report) have been granted under
the Pre-IPO Share Option Scheme to the Grantees. The
Grantees comprise three connected Grantees, seven
doctor Grantees, five consultant Grantees, two members
of our senior management team, our employees in Hong
Kong and our physicians and employees in the Mainland
China. All the options were granted on or before 15
January 2018 (the “Listing Date"”) and no further options
will be granted under the Pre-IPO Share Option Scheme
after the Listing Date.

The options granted under the Pre-IPO Share Option
Scheme to the Grantees will be vested on different
dates.
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BERLAHBRENERETER
BRARRBREABRETE (8
BRABMBENBRESE(E)

MN2020F6 A30H  BEHAA
MREMBERETEHENARAR
A B AR 4 A] SR BB & 3,174,337
B RS 17 (fh 7K A B 72020466 A 30
BREAREBBHOEHETRALY
0.28%) ° EIE A BIE= B RIEAR
A EBBEEARA - TR RERBR K
BA MEafEEEBEKE &
MEBSNIRE RIERNM N EE R
EBE -FTARKREEN2018F1 A
1BAE(TEMRED KA EEH - R
ITTTHEETEREERAAAEE
AT AR AE AT 819 0 E b R AR A -

RIBE R AR EE B SR
EEARLOBERESR TR A H
B8 -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

The terms of the Post-IPO Share Option Scheme are the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i)

(ii)

(iii)

(iv)

&

the total number of Shares which may be issued
upon the exercise of all options granted under
the Pre-IPO Share Option Scheme is 46,765,000
Shares, representing 4.68% of the enlarged issued
share capital of our Company immediately following
completion of the global offering of the Company
(the “Global Offering”) (without taking into account
any Share which may be issued upon any exercise
of the Over-allotment Option (as defined in the
Prospectus) and the options which have been or
may be granted under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme);

save for the options which have been granted on
140 Grantees, no further options will be granted
under the Pre-IPO Share Option Scheme prior to
the Listing Date;

subject to any restriction contained in the Pre-IPO
Share Option Scheme, an option may be exercised
in accordance with the terms of the Pre-IPO Share
Option Scheme and the terms of grant thereof. All
the pre-IPO share options under the Pre-IPO Share
Option Scheme (the “Pre-IPO Share Options”)
that are not exercised by them within the exercise
period shall lapse and be deemed as cancelled and
void;

the exercise prices for each Share under the Pre-
IPO Share Options are in the range between
HK$0.10 and HK$1.0;

BRALHMBREANBRESER
BRAMBERBRESTS ()
BRAMBEAMBRESS (B)
BRAFREERERES B M ER
BE R A BB E AT O A B Y R
FARR - AT S IERRSD

i) RATEREEIAHAEZESH
BRETERENmAERR
M REEITHRMNDEE A
46,765,000 % * 1 A&~ &) [
KNG E2EREE ([2BRE
&) ERBEEADEITRA
4.68% (AK&F XA AIRETT 1
RBRERRE(EERBERE
2)RIREE X AMEERNE
B R E R AR ERE
B M AT BB 15 sk AT B4R H Y
B R T B 1T MR R B 1D

(i) BRERU4OBREEAREMOE
RERESN - A ETT B BRI A ER
BEXAMEERERETE
5 0 E B PR

(i) FEETERAFEEBLRE
sHEIPTECET AR BIMIER T -
AR IR B R A B S A
B O RN B B UL R P P
B 6 TR AT (8 B A - AR AR
TEMARARITENERAR
BRERBRETSIRTHNME
BRAFEENMBRE(ER
NEABEABERE] B ERR
N8 R S R e R

(iv) BRRFABREHBRENSR
B EHTTERENF0.108 T E
1.08 T2
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

In terms of rights on death or ceasing employment:

(v)

(aa)

(bb)

If the Grantee (being an individual) dies before
exercising the Pre-IPO Share Options in full,
all unvested Pre-IPO Share Options shall
vest on the date of his death, and the legal
personal representative(s) of such Grantee
may exercise all Pre-IPO Share Options
granted to the deceased within twelve (12)
months thereafter;

If the Grantee is an employee, director,
consultant or adviser of our Group at the time
of the grant of the relevant Pre-IPO Share
Options and his or her employment or service
to our Company is terminated on the ground
of disability resulting from an occupational
accident, all unvested Pre-IPO Share Options
shall vest on the termination date of the
employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share
Options granted to him or her within twelve
(12) months thereafter; or

1
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]
B

RAMBRERNBRESER
ROMBERBIRETE (8)

R B B B AT R AR R (48
V) BB F RIS -

(aa)

(bb)

i FZ R A (BEAN) R E
HAEERAREER
BRRER G H - BIATE
KEBEHXAHESH
BRESBNESRER
BB ORAEARANAE
BEREBAATRZABH
FEFT = (12) 18 B RTT6E
M ENEERER
ANHEBERIERE

HARAREREHE
NGRS A e a5
RASERER EBEF E
RkdAA BEERTH
BUEMm & IER R H
RARBER - BIMAE

BEAEAAHEER
BREBRZARAL
IREXZREARE -
AN AR % B # R
T2 B A RITEMRE
ERERNFBESH B
g =
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

In terms of rights on death or ceasing employment:
(Continued)

(v)

(86 C-MER EYE CARE HOLDINGS LIMITED %#BRAEBHEZERER QT

(cc)

If the Grantee is on leave without pay
accumulated for more than one hundred and
eighty-three (183) days in any calendar year
after the Listing Date, the vesting periods for
all unvested Pre-IPO Share Options granted to
him or her shall be respectively extended for
twelve (12) months. If any such extension will
result in the vesting period of any unvested
options to cross beyond the date of the 3rd
anniversary of 1 April 2017, 1 September
2017, 1 November 2017, 1 December 2017,
1 January 2018 or 1 June 2018 (as the case
maybe), such extension shall be deemed to
be made up to the business day immediately
prior to the date of the 3rd anniversary of 1
April 2017, 1 September 2017, 1 November
2017, 1 December 2017, 1 January 2018 or 1
June 2018 (as the case maybe).

BRALHMBREANBRESER
BRAMBERBRESTS ()
BRDMBEABRES S ()

V) BRI R ROBENNS

(&)

(cc)

AT AR LT HEBE
MNEMEBEEEHFRRR
@ — 8B A+ =(183)
H HEEENREARS
BE XA ARBEESAER
T 5 B ERR A% AR FE T
E+Z012@A - f4EMm
BREREHEMKRSF
BRERENRBHRE
®2017% 4818 2017
F9H1H 2017F 11 A
1H 2017912818 »
201841 81882018
F6A1TH GRBRME)
B m=—FERA - 8F
B R AR EE2017
F4H818 - 2017%F9 A
182017911 818 »
201712 A1H 2018
F1H8185201846 8
18 (RIBRME) BaTm
—“FEHAMH—EEE
Bk -



PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

The following table sets forth a summary of the key

terms and conditions of the Pre-IPO Share Options:

1
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OTHER INFORMATION

BRALHMBREAMBRESER
BRAMBERBRESS ()
BERDMBEAERE S (E)
TR E R AR SR ERED
TERARMGEHOBE

An executive Director,

seven doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a connected Grantee and

and amember of our senior Our employees in Hong Kong  our physicians and employees

management team and a member of our senior in Mainland China

-$UTES LZBEARA - management team -gUES.
Major terms RALHENECELR RERNESR -FBEARAR Five consultant Grantees
TERY -4ERERENAE -ERERAHAE HishELRER BEBMERA
Number of grantees 14 Grantees (including Dr. LEE 28 Grantees (including Ms. SIU- 93 Grantees lincluding Mr. Five consultant Grantees.
REAHE Yau Wing Vincent and Mr. Man Yi, a member of our senior LI Chunshan, an executive Further information on the Pre-

CHAN Wa Ping, a member of management team). Further Director and Ms. CAO Yuerong, PO Share Options is set forth

OUr senior management team,
and seven doctor Grantegs).
Further information on the
Pre-IPO Share Options is set
forth in the paragraphs under
"D, Share Option Schemes
-1 Pre-PO Share Option
Scheme” in Appendix [V to the
prospectus of the Company
dated 29 December 2017 (the
"Prospectus”).
4%%&)\’@%%“@
ARER-2EREEEYNE
RETRARCABERRA) -
ERDRBENERENE-—S
EHERARTREANTE
2)1295#]%%% (IBHE
B)NGm0D ERETE- 18
M%&%%Eﬁﬁ&%ﬁ%l—ﬁx

information on the Pre-IPO Share
Options granted to the member
of our senior management team
is set forth in the paragraphs
under "D. Share Option Schemes
-1 Pre-PO Share Option
Scheme" in Appendix [V to the
Prospectus.
BEARA(BERMER -4
EREZANAERGTLL) -
FERTANRAERENNE
HERDREEABRENE-
*éﬂéwﬁﬁxa WgmiD.B

RiEsE-18R0EENER
BE-R-

aconnected Grantee and the
spouse of Mr. LI Chunshan and
the mother of Ms. LI). Further
information on the Pre-PO
Share Options granted to our
executive Director s set forth
in the paragraphs under “D.
Share Option Schemes - 1 Pre-
[PO Share Option Scheme” in
Appendix IV to the Prospectus.
BLEARA(BERTESS
BLEEREALRENER
RELTHEREARRL(E
BERA) - BRRFAMH
TESHARDREENER
EhE-SERENARER
liskmID BREHE- 18R
DRENERERE-R-

in the paragraphs under D.
Share Option Schemes - 1 Pre-
PO Share Option Scheme” in
Appendix |V to the Prospectus.
REBEEEA - BEERLR
LEHRRENE-SEHER
TEH&E EGEIDY= Dy B

ERNREENERE]-
Exﬂ
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

Major terms

TERH

An executive Director,

seven doctor Grantees, selected
physicians practising in
Mainland China

and a member of our senior
management team
-FUTES LRBEARA
RAEHENEERER
-2ERERERAE

Our employees in Hong Kong
and a member of our senior
management team
HNERNEER
-ERERANRE

BRALHMBREANBRESER
BRAMBERBRESS ()
BERAMBEABRETR ()

An executive Director,

a connected Grantee and

our physicians and employees
in Mainland China
-gUES:
-EBERRAR
RALHELRES

Five consultant Grantees

IEBBARA

Pre-IPO Share Options
granted (in terms of
number of our Shares
and the shareholding
percentages)

ERUNERLRREN

ERE(RROBERS
REAKAR)

An aggregate of 3.13% of

the number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
32,276,000 Shares.
AREZRAREEREAE
BEE RIS
fREEMEEIRAZEN
3.13% + 032,276,000 R 7 «

An aggregate of 0.45% of

the number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
4,666,000 Shares.
AREZRAREEREA
rRiERERREERS
REEMEEARAZEN
0.45% - §14,666,000 /%15 °

An aggregate of 0.71% of the
total number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation
Issue and the full exercise of
the Over-allotment Option,
representing 7,323,000 Shares.
BREZRAREERAAL
BRI REET
RS REGIuEE
£0.71% 517,323 000 KA «
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An aggregate of 0.24% of the
total number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
2,500,000 Shares.
AREZRAREEREAE
Rt EREEREELS
iR GEE G
0.24% * 12,500 000 %17 °
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PRE-IPO SHARE OPTION SCHEME AND POST- BRAHBENBERESER
IPO SHARE OPTION SCHEME (Continued) BRAHBERBRETS ()
Pre-IPO Share Option Scheme (Continued) BRABRENBRESTS (B)

An executive Director,

seven doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a connected Grantee and

and a member of our senior Our employees in Hong Kong  our physicians and employees

management team and a member of our senior in Mainland China

-SUES LEELAEA - management team -gHUTES
Major terms RALHENECRER RERNESR -FBEARAR Five consultant Grantees
TERR -4ERERENAE -ERERAHAE HishELRER RERBARA
Exercise period 36-month period commencing 36-month period commencing 36-month period commencing  36-month period commencing
e from the third anniversary of the ~from the third anniversary of 1 from the third anniversary of from the third anniversary of the

latter of (a) the expiy of the First
Six-Month Period (as defined in
the Prospectus) and (o) the first
anniversary of 1 April 2017 or 1
December 2017. All unexercised
Pre-IPO Share Options willlapse.
BeE EREE(REERR
ER)ERRD 07E4A1H
FATENRIBEF-FE
BOABRERE R R=EE
BRI EARE  FERE
ARMERDREEERER
K

org

36-month period commencing
from the latter of (3] the expiry of
the First Six-Month Period and (o]
the first anniversary of 1 January
2018. All unexercised Pre-IPO
Share Options will lapse.

Bl EREADRERR b
WIBE1 A 1BEF-F58 ()
AR uE%MIﬂ%ﬁ ﬁ
FEREAENEALR
BRERRT

April 2017. All unexercised Pre-
IPO Share Options wil lapse.
Ezonﬂﬂ HiER=%8H

RRaBEASE  FERESD
?E’Jﬁlx’a%ﬁéﬁﬁw BRENL
ne

INTERIM REPORT 2020 —&E %

1 April 2017 or 1 September
2017, All unexercised Pre-IPO
Share Options willlapse.
ﬁzowﬂﬂwaaﬁzowﬂ
A1AER=5E AFGEN%
R AR E
ROREENBRERRY -

oy

36-month period commencing
from the third anniversary of 1
April 2017 for 60.0%.
Ezowﬂﬂ A= ﬁ
¥4 368A 78 : 60.0%

60-month period commencing
from the fifth anniversary of 1
April 2017 for 40.0%.
BFLAIBRRDEE
Fia60E ASE : 400% -

All unexercised Pre-/PO Share
Options wil lapse.
FAREARNERLREE
HERERAN

latter of (a) the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 November 2017,
T January 2018 or 1 June 2018.
Bl EAEASEERRD
MTENE1B - 2018F1 A1
AE218E6A1BER-FE
A(lERERE) RiR=5E
ARmM6EASEE

GEES Ee
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PRE-IPO SHARE OPTION SCHEME AND POST-

IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

BRALHMBREANBRESER
BRAMBERBRESS ()
BERAMBEABRETR ()

An executive Director,
seven doctor Grantees, selected
physicians practising in An executive Director,
Mainland China a connected Grantee and
and a member of our senior Our employees in Hong Kong ~ our physicians and employees
management team and a member of our senior in Mainland China
-SUTES LEELAEA - management team -gUES.
Major terms RALHENEEEER RERNESR -FBEARAR Five consultant Grantees
TERR -4ERERERAE -ERERAHAE HhthELREE BEBMERA
Exercise percentages In thres equal tranches for One tranche. One tranche. In three equal tranches for
fEaAM each of the 12-month period -8 —5. each of the 12-month period
commencing from the date of commencing from the date of
commencement of the exercise org commencement of the exercise
period for a period of 36-month. period for a period of 36 months.
AEHEBAE  AHRBEA Two tranches. AHEHAE - SHRBER
EEREGE e i HRnenRERRRASE?
[ERL AR
og
One tranche.
,gq N
Exercise price HKS$0.1 for each Share to be HKS$1.0 for each Share to be HKS$1.0 for each Share to be HKS0.1 for each Share to be
el allotted and issued. allotted and issued. allotted and issued. allotted and issued.

SRREEREGRR0ET

SRRREREGRM0ET

SRARARERM 0T
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PRE-IPO SHARE OPTION SCHEME AND POST- BRAHBENBERESER
IPO SHARE OPTION SCHEME (Continued) BRAHBERBRETS ()
Pre-IPO Share Option Scheme (Continued) BRABRENBRESTS (B)

An executive Director,

seven doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a connected Grantee and

and a member of our senior Our employees in Hong Kong  our physicians and employees

management team and a member of our senior in Mainland China

-SUES LEELAEA - management team -gHUTES
Major terms RALHENECRER RERNESR -FBEARAR Five consultant Grantees
IZRA -4ERERENAE -ERERAHAE HishELRER BEBMERA
Performance target No performance target for the No performance target. The exercise of the Pre-IPO No performance target.
RERE physicians practising in Mainland ~ EEERE Share Options by 5 physicians ~ EEERE

China and the member of our
senior management team.
RAHENEL RAREEE
HREEzEEE:

The exercise of the Pre-IPO
Share Options by our Hong Kong
ophthalmologists is subject to
agreed performance target in
terms of revenue generated in
each of the 12-month period. If
the performance target cannot
be satisfied, the Pre- IPO Share
Options exercisable during the
relevant 12-month period would
be exercisable on a pro-ata
basis with the target amount of
TEVENUg.
EERHBLARERLRE
NEREERRER ﬂﬂ%
%Ei%kmi EEARER
Ko R EAEN NEE
Mﬂ% SN FARNERLR
%%ﬁﬁh&%&ﬁHHWmﬁ
BRILAIE

in Mainland China is subject
to the agreed performance
targets in terms of revenue
generated during the first
36-month and then 24-month
period immediately after 1 April
2017 If the performance target
cannot be satisfied, the Pre-
PO Share Options exercisable
during the relevant 12-month
period would be exercisable on
apro-ata basis with reference
to the target amount of
Tevenue.
memﬁ%géﬂﬁéhA
REENBREARZR0T
i4ﬂ15%§3&ﬁﬂ%ﬁ&
BrUERIERELAAY
NEZEEERR - HEAR
XN NMAEEADE
T%ﬂﬁﬁéﬁﬂﬁ%ﬁw%
RERSZERUELERY
fifrfe -

The exercise of the Pre-PO
Share Options is subject to the
completion of services for a
period of 12 months.
TRERAREENEREER
TR 12ERSRRERR -
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PRE-IPO SHARE OPTION SCHEME AND POST- BERLAHBENBERESTER

IPO SHARE OPTION SCHEME (Continued) BRAHBERBREST EJ &)
Pre-IPO Share Option Scheme (Continued) BRABRENBRESTS (B)
An executive Director,
seven doctor Grantees, selected
physicians practising in An executive Director,
Mainland China a connected Grantee and
and a member of our senior Our employees in Hong Kong ~ our physicians and employees
management team and a member of our senior in Mainland China
-SUTES LEELAEA - management team -gHTES
Major terms RALHENEEEER RERNESR -FBEARAR Five consultant Grantees
TERR -4ERERERAE -ERERAHAE HhthELREE RERBARA
Cessation of cooperation  Pro-ata in terms of revenue No prorata adjustment and No pro rata acjustment and Pro-rata on the number of
or employment generated in each of the the unexercised Pre-IPO Share  the unexercised Pre-PO months of service engagement
REEESER 12-month period with the target ~ Options willlapse upon cessation  Share Options willlapse upon ~ in the 36:-month contract period
amount of revenue for those of employment for whatever cessation of employmentfor -~ commencing from 1 November
grantees subject to performance  reasons. whatever reasons. in each year. Cessation of

taget Poataon therumber - REAAEELLERE #E  FREARIXLERE H engagement before Novernber
of months of employment in BUABERAEIENEND  ERUMNIZRAETENE  will continue to be subject to

each of the 12month period for ~ FEEHBRELEN - MAFMRENBRELEN . the grant of the PredPO Share
those grantees not subject to the Options in the forthcoming
performance target. Novernber.
ARFEEERRNERATE - BEE1R1ARBEASH
REERENREEHZ 1A BRRERBARELA - R
REBELRALELH - 57 11AZHALER MEERR
REERERRNARARE MESRN 1 BERENDR
E&NERHRERARENA - LENBRERR -

Lock-up period following  Not applicable. Not applicable. Not applicable. Not applicable.

the exercise of the FER ER- AER- AR

Pre-IPO Share Options

EROERENERR

L]
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PRE-IPO SHARE OPTION SCHEME AND POST- BRAHBENBERESER
IPO SHARE OPTION SCHEME (Continued) BRAMBERBRESTS (8
Pre-IPO Share Option Scheme (Continued) BRABRENBRESTS (B)

Details of the Shares outstanding on which options are 1R B X A E B RET 2 H
granted under the Pre-IPO Share Option Scheme to ZEHERALBESATEER L E
Directors and senior management of our Group as at 30 A% #E34 & B9 5T 2118 T 4 R 1718 I {0

June 2020 under the scheme are as follows: #2020F 6 A30 HRIFFIBEMT ¢
Number of options
BhREE
Heldat ~ Granted Expired  Exercised Lapsed Heldat  Exercise
1 January during during during during 30 June price  Grant Exercisable ~ Exercisable
220 theperiod  theperiod  theperiod the period 220 HKS  date from unil
HaE R
1818 REm  REA RER RER 6ANE  ARE LAY ik

fikh R Bl fi& A0 FBR En RuRR L AR

Connected Grantees BEARA

Ms. CAO Yugrong ERRIT 259,000 - - (59000 - - 10 1AM AN 31 Mach 2007
[Finance managerl (B WIELAIR ANELAIR ATE3RNA
Dr. LEE YauWingVincent 248 4317667 - - (37667 - - 01 TAoi2017 1602018 31 March 2023
ecutiv Directr (H7E%) WIELEIE  0BETAIRE ABEIENE
Mr. LI Chunshan FElGE 7700 - - o - - 10 A7 A0 3 March 2027
ecutiv Director (H7E%) WIELEIE ANELEIR  AE3EE

Senior Management BiEEE
Mr. CHAN Wa Ping RERLE 311,000 - - (311,000 - - 01 1 Apil 2017 16.July 2018 31 March 2023
(Chief inancal offcer s WIELRIR  WIBETAI6E ABEIAINA
andcompany secetany)  AFIE)

Ms. SIU Man Yi Bt 432,000 - - 432,000 - - 10 1 Apil 2017 1 Aprl 2020 31 March 2027
(Centre manage) (h0E8) WIEARIR  ANE4AIR AVEIAYA

=
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PRE-IPO SHARE OPTION SCHEME AND POST- BERAHBENBERESER

IPO SHARE OPTION SCHEME (Continued) BRAMBERBRESS ()
Pre-IPO Share Option Scheme (Continued) BRLHBEAMBRETS(8)
Number of options
BhREE
Heldat ~ Granted Expired  Exercised Lapsed Heldat ~ Exercise
1 January during during during during 30 June price  Grant Exercisable ~ Exercisable
20  theperiod  theperiod  theperiod the period 220 HKS  date from until
RUNE Ik
1818 Hah HEm by AR 6ANE  fiRE LA k%

ikl it % fift A FEE An BHA gEGE WTEM

Others i
Doctor Grantegs pwckdng. ~ BEREA(TE 6286669 - - (5768669 - BB 01 3Api2017  16Jh 2018 31 March 2023
Dr. LEE YauWing Vincent) ~ FE% A58 E) WIELRIR  WIBETR16E ABEIAINA

Consultant Grantses BEARA 1000002 - - - - 1000002 01 1Sepiember 2017 1 November 2018 31 Qctober 2023
NITEYRIE  WIBENFTE NBENANA
Consultant Grantee ERERA 133 - - (166,666 - 166668 011 September 2017 1January 2019 31 December 2023
WIEIRIR WOFIRIR ABFEIANA
Consulant Grantee ERARA W - - (166667) - 6T 011 September2017 1Jne 2019 30 May 2024
WIEIR1E 0956R18  U4E5AR
Enloyees 8 8561000 - - (300 B ) 0 OINT N0 NN A
WIELHIR ANELFIR ABEIAYA
Employess [E2 742,000 - - - - 742,000 10 1 Apil 2017 1 Aprl 2024 31 March 2027
WIEARIR  AUE4RIE ADEIANA
Employee [E2 24000 - - - - M0 0.1 16Qctober 2017 1 December 2018 30 November 2023
WIENAIGA W8E12A18 ABENANA
Employes [E2 121000 - - - - 121,000 10 160ctober 2017 1 December 2018 30 November 2023
NITENABA WIBE1RATE NBENANE
Total & 23,738,006 - - (20563669 - 3

The weighted average closing price of the Shares WA EEBREE T B H AT A
immediately before the date on or which the options  INETFHYHER401ET -
were exercised was HK$4.01.
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POST-IPO SHARE OPTION SCHEME

The shareholders of our Company approved and adopted
a share option scheme on 13 December 2017 (the “Post-
IPO Share Option Scheme”) to enable our Company to
grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on 15 January 2018 (the
Listing Date).

As at 30 June 2020, options granted to the Grantees
to subscribe for an aggregate of 5,500,000 shares
(representing approximately 0.48% of the issued share
capital of our Company as at 30 June 2020) were
outstanding under the Post-IPO Share Option Scheme.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(a) Who may participate
Our Board may, at its absolute discretion, offer
options to subscribe for such number of Shares in
accordance with the terms set forth in the Post-IPO
Share Option Scheme to:

(i) any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the "Executive”), any full-time
or part-time employee, or a person for the
time being seconded to work full-time or
part-time for any member of our Group (the
"Employee”);

(i) a director or proposed director (including an
independent non-executive director) of any
member of our Group;
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BHRARREABRETE

AARARER2017F12 138 #t
RN RETE (B
ERERETE]) LSRR ER
AERSHAEHUAEEEENER
MEER L EREER R R =T -
BRARBERBERESTEN2018
F1A158(LTEE) AR -

M202066 A30H - IRIEEH X AR
BERBRETERTERATR
B8 A& +£5,500,000 B% B 19 (k2 2 &)
7202046 A30 B B B ITIRAL
0.48% ) KYFE IR BE M ARTTIE ©

AT RERAREERERETS
TERROBE

(a) FIZ2EAL
EEgn 2 ERNBRETLAR
B 12 B AR M AT B P A0 1
KA TIALIREATRES
A MR MD R REARE -

) AEBEBEFAKERFH
EARTES LR =X
EETH - BE - BEEX
BORLNEMLESR (117
BABD - FA2B=%
RBREE  HEHRS
EAREERTFAKE QA
EEEZBIFBTHEDN
AT (MEED :

(i) AEBEEFAKERFDH
BExNFRES (BHEE
THEMITESR)
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POST-IPO SHARE OPTION SCHEME (Continued)

(a)

(b)

Who may participate (Continued)
(i)  adirect or indirect shareholder of any member
of our Group;

(iv)  a supplier of goods or services to any member
of our Group;

(v) a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our
Group;

(vi) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; and

(vii) an associate of any of the persons referred to
in paragraphs (i) to (iii) above.

(the persons referred above are the “Eligible
Persons”)

Maximum number of Shares in respect of which
options maybe granted

The maximum number of Shares which may be
issued upon exercise of all options to be granted
under the Post-IPO Share Option Scheme and
any options granted under any other share option
scheme must not in aggregate exceed 100,000,000
Shares (being 10% of the Shares in issue as at the
Listing Date) unless our Company obtains a fresh
approval.

BRAMBERBRENS (B

(a)

(b)

T2EAL(E)
(i) AEBEFEMFMKE QA
EREMERR

(iv) MASEEEMAKERF
& B ook AR 7 B9 41 8
B

v) TEEEFKE QAN
B2FEER - ZBSad
B BERHRER K
B RExREK:

(vi) [AREEERKE QA
RRHERE - M B ER
Hih ST R EmEE -
A EERHEMRE
MEARER : &

(vii) 32 () 2 (iii) Bz P s A 7]
ANTHBEEA -

(LATRIEEBALD

RAUKRENERENES R
HEE

FTERBEERNAFREEE
R &t 21 M2 A ) L i B AR A A
BB FREMAEERERE
P A fr] B R A 1T A] RE % AT
MRERHEE AETEHE
38 100,000,000 A% B 17 (BI 7+
MHBEEITRHMN10%)
MEA A B XS E T BEfE RIVE R

N
A ©
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POST-IPO SHARE OPTION SCHEME (Continued)

(c)

(d)

Maximum entitlement of each Eligible Person
Unless approved by the shareholders of our
Company in the general meeting in the manner
prescribed in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), the maximum
number of Shares issued and to be issued upon
exercise of the options granted and to be granted
to each Eligible Person under the Post-IPO Share
Option Scheme and any other share option scheme
of our Company (including exercised, cancelled and
outstanding options) in any 12-month period shall
not at the time of grant exceed 1% of the Shares in
issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned
for a period of 28 days from the offer date provided
that no such grant of an option may be accepted
after the expiry of the effective period of the Post-
IPO Share Option Scheme. An option shall be
deemed to have been granted and accepted by
the Eligible Person and to have taken effect when
the duplicate offer letter comprising acceptance
of the offer of the option duly signed by the
grantee together with a remittance in favour of our
Company of HK$1.0 by way of consideration for
the grant thereof is received by our Company on or
before the date upon which an offer of an option
must be accepted by the relevant Eligible Person,
being a date not later than 30 days after the offer
date. Such remittance shall in no circumstances be
refundable.
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BRAMBERBRENS (B

(c)

(d)

BEERALEENBE LR
BRIEARRREZREBHAR
SHAERDRES EmEA
(TEMRAD PR TSR
ERKE EHE  BRFTHERE
EA121E A BB AREE AR
FABREEEBRETERARR
] B b BE B A AT IR T K8
BTE&EEBERALTHNRERE (R
BEEAE DEERERTE
BB IR R ) T B 1T K8 T AT
MR REEs NERERB
HRBEEITRMHE1% o

BRBEREEY
AEMALTAEELY BB
28 H RRTE B 4 5 B AR AE Y
TH) WA EE A RMRE
BRI S AR BAE L E
W ERE - AR FTEME
AEBRALEEWNEREZY
MEH BTERZLHHEER
30 H &) B HA =k 2 AT Uk B Fh &
AR E RS Mg
BEHNELHREFA - ER
LAARDE AW ABN1.08 T
ER(EARLERENNKE)
B BIRRABERALTEER
FREEMERE  BERE
BN o ZERNEMIERT
FSRME o

INTERIM REPORT 2020 —ZE - ZEhHi % &ERE 97)



r

N

OTHER INFORMATION

POST-IPO SHARE OPTION SCHEME (Continued)

(e)

(f)

(g)

Exercise price

The exercise price of a share in respect of any
particular option shall be such price as our Board
may in its absolute discretion determine at the time
of grant of the relevant option (and shall be stated
in the letter containing the offer of the grant of the
option) but the exercise price shall not be less than
whichever is the highest of: (i) the nominal value
of a share; (ii) the closing price of a share as stated
in the Stock Exchange’s daily quotations sheet on
the date of grant; and (iii) the average closing price
of a share as stated in the Stock Exchange's daily
quotations sheets for the five (5) business days (as
defined in the Listing Rules) immediately preceding
the date of grant.

Time for exercise of options

An option may be exercised at any time during the
period which is notified by our Board at the offer
date when making an offer to an Eligible Person but
such period not to exceed the period of 10 years
from the offer date of such option.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid
and effective for a period of ten years commencing
on the Listing Date, after which period no further
options will be granted but the provisions of the
Post-IPO Share Option Scheme shall remain in full
force and effect to the extent necessary to give
effect to the exercise of any options granted prior
thereto which are at that time or become thereafter
capable of exercise under the rules of the Post-
IPO Share Option Scheme, or otherwise to the
extent as may be required in accordance with the
provisions of the Post-IPO Share Option Scheme.

BRAMBERBRENS (B

(e)

(f)

(g)

TEE

EAR R A TR E
FHEFSERDAMERE
i (RAFRELBREZY
) 2RBIEEE - %
TEENSERTI=EFH
REEOROEE: (RE
HAHEBR AR RER L
B Bt W T (B ¢ R i) B R R
HEBATAGEZXR CEx
R EMHRA BOREZAE
AMmEXRAFHRTE

THEBRENKR
BREARESERAAER
ATEHZHMEL H A4
G HAR RS R TTR o L HR
BRASHBBREERBEREZ
HiEst 105 Hif o

BERNHBRERBREEN
HARR

BRDFEEREBET B
i BT H B 10F S AE
MRAER  RZBEE B
BERELEGERE BERRQ
R 8 B 12 B B A A 81 0 1R S
BEABTRBRAORER
BOER R L E A R E R A
BIBBEERARRABEERBRE
FHBIRY R SCTT R A0 BB AR AE 1S A
T IRBEERAHABER
BRI EEXAREREER
MR
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POST-IPO SHARE OPTION SCHEME (Continued)

Details of the shares options outstanding on which
options are granted under the Post-IPO Share Option
Scheme to Directors, consultants and others of our
Group as at 30 June 2020 under the Post-IPO Share

1
L

OTHER INFORMATION
Hi s

BRAMBERBRENS ()
REERAAEERBRESIM
Ex rEBERREMALTRY
MEBRES RN ERARESKRE
P # 5+ B IR T R T B R

Option Scheme are as follows: 20206 A30 HMEEBMT ¢
Number of ptions
BhEHE
Closing
price
immediately
before the
Hedat ~ Granted  Ewpired Exercised  Lapsed  Heldat  Exerise  dateof
Tdanvary  dwing  dwing  duing  duing  30June price grant Exercisable Exercisable
220 theperiod  theperiod the period  the period 220 HKS HKS  Grant date from until
SR
HaE HaF BEN
118 MR MR MR MR 6ANB ARE UAR EN) fikz
fikE R 98 fif B OFEE B 7 BHEH BEAR HTEE

Dr LEEYauWingVincent %84 500,000 - - - - 50000 518 508 18Juy2019 1 November 2020 16 November 2023
[xecutve Director [#728) W9ETABA NNENAIE NBENA16A
Others” £ 5800000 - 8000000 5,000,000 518 508 18Juy2019 1 November 2020 16 November 2023

W9E7R188 ANENAIR ABENA16R
Totd &t 6300000 - - (800,000) 5,500,000

Share options granted in 2019

5,240,000 share options granted in 2019 by the Company
(including 500,000 share options to Dr. LEE Yau Wing
Vincent) shall vest in three tranches within a period of 3
years in proportions of 20%, 30% and 50% of the share
options granted, i.e. 20% of the share options granted
shall vest on the 1st anniversary of the grant, another
30% shall vest on the 2nd anniversary of the grant, and
the remaining 50% shall vest on the 3rd anniversary of
the grant. In this table, “exercise period” begins after the
1st anniversary of the grant date.

Note:

(1) Others mean non-employee consultants of the Group.

R2019F R H B R #E

KR F A 2019 F 1% ) 595,240,000
HIERE(REATHEBEREN
500,000 17 5 B #) #% 12 Fri% L B AR
HEE20% * 30% K 50% &9 b I 72 3
FHEAD ZHEB - BRI
BIER20% BREBEEER—FE A
SRB 0 BIN30% IR H A R
EHRE M T50%i1GHRFEHE
M-_FERRB - AKR[TEHIN
BERSER—FE &R -

GEE

(1) HeKRFAKEESNASEE
A
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POST-IPO SHARE OPTION SCHEME (Continued)
200,000 share options granted in 2019 by the Company
shall vest in one tranche in a period of 3 years, i.e.
100% of the share options granted shall vest on the 3rd
anniversary of the grant.

60,000 share options granted in 2019 by the Company
shall vest in three tranches within a period of 3 years in
proportions of 7%, 35% and 58% of the share options
granted, i.e. 7% of the share options granted shall
vest on the 1st anniversary of the grant, another 35%
shall vest on the 2nd anniversary of the grant, and the
remaining 58% shall vest on the 3rd anniversary of the
grant.

The value of the options granted in 2019 is
HK$10,284,000, based on the Black-Scholes valuation
model. The significant inputs into the model were share
price of HK$5.06 at the grant date, exercise price shown
above, expected volatility of 46%, expected life of
options of 1.5 years to 3.5 years, dividend paid out rate of
0.39% and risk-free rate of 1.39% to 1.63%.

The expected volatility is based on historic volatility
adjusted for any expected changes to future volatility
based on publicly available information. Dividend paid-out
rate is based on historical dividend paid-out rate. Changes
in these subjective input assumptions could affect the fair
value estimate. The fair values calculated are inherently
subjective and uncertain due to the assumptions made
and the limitations of the model used. The value of an
option varies with different variables of certain subjective
assumptions. Any change in variables so adopted may
materially affect the estimation of the fair value of an
option.

BRAHBERBRETS (B

N2 &R 2019 4F % H #9200,000 13

BREMNIFHRRAIA—MEE

B PR 4% B8 7 #9100 % % 70 4% I
R = ﬂEM HERRE -

XA AR 2019 FF #% [ #960,000 17 &
B A R AT IR H BB AR IR 7% ~ 35%
&%%%&Wﬁei%ﬁﬁ“*
BRI BB RRAE A 7 % S AR
iju% FEAHKB 5/ 36%1#
REHEAMEE AREE MR T
58% M EHBER=FEARE -

BEMN R -SRI GEEERNE -
R2019F B L ERENEESR
10,284,000/8 7T - IR AV E K g A
EARTHBHMKESGET
XHATRMITEE - TBEK 1B 46%
TEHARE R HI1 6F E3.54F - Kk
B %039% & EE R F|£1.39% %F
1.63% °

B B R 0E DA R 2R IR R ETE - WAR
1B AR S E R B (AT 3B B A R 3R
&W“@ﬁﬁmﬁ &S R AR R
LREEETE - WREIBBAE
F“ﬁﬁ“@ e TYERTE
B H o R E R R R AT AR
BHRS - st EN QA FEARS
B B R N RETE M o BB AR RO (E
EeREXLTIHRRNEHTE
&1L - FTER A & B E I &

BEHBAREATENLERKERXR

Soa,
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ADDITIONAL INFORMATION ON THE POST-IPO
SHARE OPTION SCHEME AS AT THE DATE OF

THE ANNUAL REPORT OF THE COMPANY FOR
THE YEAR ENDED 31 DECEMBER 2019

In addition to the information disclosed in the annual
report of the Company for the year ended 31 December
2019 (the "Annual Report”), the Company wishes to
provide the following: (i) the closing price of the Shares
as stated in the daily quotation sheet issued by the Stock
Exchange on 17 July 2019, being the date immediately
before the grant of the post-IPO share options by the
Company on 18 July 2019, was HK$5.08; (ii) the total
value of options granted to each class of grantees, being
Dr. LEE Yau Wing Vincent and Others, were HK$783,000
and HK$9,501,000, respectively; (iii) the total number
of shares available for issue under the Post-IPO Share
Option Scheme is 100,000,000, representing 9.48% of
the issued share capital of 1,055,164,308 Shares as at
the date of the Annual Report.

INTERIM DIVIDEND

The board of Directors (the “Board”) does not
recommend the payment of any interim dividend for the
six months ended 30 June 2020.

CORPORATE GOVERNANCE
The Board is committed to maintaining high corporate
governance standards.

In the opinion of the Board, during the six months ended
30 June 2020, the Company has complied with all
applicable code provisions as set forth in the Corporate
Governance Code as set out in Appendix 14 to the Listing
Rules, save and except for code provision A.2.1, which
states that the roles of chairman and chief executive
officer should be separate and should not be performed
by the same individual. Dr. LAM Shun Chiu Dennis is
both our chairman and chief executive officer and is
responsible for the overall management of our Group and
directing the strategic development and business plans
of our Group.
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CORPORATE GOVERNANCE (Continued)

The Board believes that vesting the roles of the
Chairman and Chief Executive Officer in the same
individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when
formulating business strategies and executing business
plans. The Board believes that the balance of power and
authority is sufficiently maintained by the operation of
the senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises four executive Directors (including
Dr. LAM Shun Chiu Dennis) and four independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. The Board
will nevertheless review the structure and composition
of the Board from time to time in light of prevailing
circumstances, in order to maintain a high standard of
corporate governance practices of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code"”) as set forth in Appendix 10 to the
Listing Rules as the code of conduct regarding securities
transactions of the Directors. Employees of the Group (the
“Relevant Employees”) who, because of their office or
employment, are likely to possess inside information in
relation to the Company or its securities are also subject
to compliance with the Model Code. Following specific
enquiry, each of the Directors has confirmed compliance
with the Model Code throughout the six months ended
30 June 2020. No incident of non-compliance of the
Model Code by the Relevant Employees was noted by
the Company during the six months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Save as disclosed in this report, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the Company's listed securities during the six
months ended 30 June 2020.
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CHANGES IN INFORMATION OF AND OTHER
INFORMATION ON DIRECTORS

Mr. MA Andrew Chiu Cheung (5 B # %&£ &), our
independent non-executive Director, has the following
changes to his profile:

- retired as an independent non-executive director
of C.P.Pokphand Co. Ltd., a company listed on the
Stock Exchange with stock code of 00043, with
effect from 5 June 2020.

There has been no change in Mr. MA's positions held
with the Company and other members of the Group
during the six months ended 30 June 2020.

Dr. LEE Yau Wing Vincent (Z {52 & 4 ) informed the
Board that he received a letter dated 10 August 2020
from The Medical Council of Hong Kong (the “Medical
Council”), in which the Inquiry Panel of the Medical
Council reprimanded Dr. LEE in respect of his failure to
prevent the use of the title "R BEE M FMEXR "
which was not a quotable qualification approved by the
Medical Council and/or was misleading to the public, in an
advertisement or article published by a local newspaper
on 24 September 2018 (the “Order”). Our Hong Kong
Foundation ([E 4 & & & &), the organiser of the event
did not inform Dr. LEE of the use of the above title or the
publication of the advertisement in the newspaper for the
above event. The Board assessed the Order and is of the
view that Dr. LEE would be suitable to act as a Director,
taking into account that (i) the matter does not involve
any fraudulent or integrity issue on the part of Dr. LEE;
and (ii) the Order does not affect the qualification of
Dr. LEE acting as director under the laws of Hong Kong.
Dr. LEE remains as a practising doctor of the Group, and
the Board considers that the above incident has not had
and will not have any impact on the business operation
and financial position of the Company.
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USE OF PROCEEDS FROM GLOBAL OFFERING
The Shares were listed on the Stock Exchange since 15
January 2018 (the “Listing”), and the net proceeds from
the Global Offering amounted to HK$609.8 million.

During the six months ended 30 June 2020, net proceeds
in the amount of approximately HK$184.9 million were
used, consisting of (1) HK$7.5 million for the final
payment of the acquisition of an eye hospital and three
clinics in Shanghai, and (2) a total of HK$177.3 million
being applied towards the payment for the acquisition
of land use rights in Shenzhen and the premises in
Guangzhou, which will be used for the establishment
of the new eye hospitals in Shenzhen and Guangzhou,
respectively.
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USE OF PROCEEDS FROM GLOBAL OFFERING
(Continued)

Set out below is the intended use of proceeds as set out
in the Prospectus, utilised amount and unutilised amount
of net proceeds as at 30 June 2020:
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RIRBEFERIRAR (5)

BRBRERMEMAMERER T A -
FT {8 3R B F 5812 2020 6 A 30 H HY
BEBRASHELRABHESESIMT

Percentage of Net Amount Amount
Use of net proceeds net proceeds proceeds utilised remaining
EFHBNE FeRE GEL Eo)]
FERERERE FEESN FE £ k2]
% HK$'000 HK$'000 HK$'000
TET FEL TEL
For possible acquisition of three BRERMEEND
operating eye hospitals in selected el =-fHgE
Mainland China cities BRI ER 42.5% 259,200 (123,679) 135,521
For establishing three eye hospitals in -~ FIRERHIE E 5T
selected Mainland China cities RUZRRHER 40.4% 246,400 (246,400) -
For establishing two satellite clinics ARERIIZLRE
in Shenzhen BEDH 4.2% 25,600 (10,000) 15,600
For upgrading our medical equipment ~ FIREZE R4
and enhancing our information BEXBRIERER
technology system in Hong Kong BEER
and Mainland China 8.5% 51,800 (51,800) -
For our working capital and REEEES R
general corporate purpose rERR 4.4% 26,800 26,800) -
Total Eh 100.0% 609,800 (458,679) 151,121

The Directors are reviewing the business opportunities
available to the Group from time to time for the purpose
of using the net proceeds from the Global Offering for
the purposes stated in the Prospectus. The Directors
do not anticipate that there will be any change to the
proposed use of the net proceeds from the Global
Offering. The Directors expect that the amount remaining
will be used on or before 31 December 2021.

EEEFARERAEENEEL £
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USE OF PROCEEDS FROM PLACING
In order to strengthen the financial position of the Group

and provide working capital for the Group and/or possible
acquisition and/or establish eye hospital(s) in the PRC, on 19
June 2020, the Company entered into a placing agreement
with C-MER Group (the “Seller”) and the Hong Kong
and Shanghai Banking Corporation Limited, as the placing
agent, in respect of the placing of an aggregate amount
of 68,000,000 existing ordinary shares of the Company
(the “Placing Shares”) at the Placing Price of HK$5.80 per
Placing Share to not less than six independent professional,
institutional and/or individual investors (the “Placing”). To
the best of the knowledge, information and belief of the
Directors, having made all reasonable enquiries, the placees
and their respective ultimate beneficial owners were
independent of and not connected with the Company and
its connected persons or any of its respective associates.
The aggregate nominal or par value of the Placing Shares
is HK$6,800,000, and the closing price of the Company
as stated in the daily quotation sheet issued by the Stock
Exchange on 19 June 2020, being the date of the placing
agreement, was HK$6.28 per Placing Share. The Seller then
subscribed (the “Subscription”) for 68,000,000 Shares (the
“Subscription Shares”) that were subsequently issued by
the Company at the Placing Price (collectively, “the Placing
and the Subscription”). The Placing and the Subscription
was completed on 23 June 2020 and 30 June 2020,
respectively. The net subscription price (after deduction of
the expenses incurred by the Seller in relation to the Placing
and the Subscription) of each Subscription Share was
approximately HK$5.70.
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USE OF PROCEEDS FROM PLACING (Continued)
The net proceeds from the Subscription (after deducting
relevant expenses borne or incurred by the Company)
were approximately HK$387.6 million, which will be used
for strengthening the financial position of the Group and
for possible acquisition(s) and/or establishment of eye
hospital(s) in Mainland China and/or as working capital
for the Group, as disclosed in the announcement of the
Company dated 19 June 2020. The table below sets out
the planned applications of the net proceeds and actual
usage up to 30 June 2020:
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RESENMEREARE (B)
REBEENTEREFRE (EHNBR A
NEIFTEARESBRBENEERS ) D
A387.6 BEEIL & BEBARM
o 7N 5 B ) BT 75 MR8 K BB R AT B U
BN,/ RERNBEIRRER R
SAEAEENEEES A
ARIBHA2020F6 A19RN A%
Frig#E) - TREFIEZE 2020566 A
IRAMAERBEEREARLE
BE®

Expected
Net proceeds timeline for
brought  Unutilized net utilizing the
Percentage  Actualusage  forwardfor proceedsasat  remaining
Planned of totalnet  upto30June the Reporting 30June  unutilized net
Use of proceeds applications proceeds 2020 Period 2020  proceeds"
#2020  BAKT
BZ20005F  REEME  6ANAN  ABARE
FBsERE  6R30AM #8fE  ABARE REREN
fesERR HERE  SEFAM ERRRZ RERE FEFE RERERY
HK$'000 HK$'000 HK$'000 HK$'000
TEL T T AL
For possible acquisition(s) and/or 387,600 100% - 387,600 387,600  Bytheend
establishment of eye hospital(s) 0f 2022
in Mainland China and/or as
working capital for the Group
AgRER/ FERRTRRER ENNEFE
k/IRfEREENEE S
Note: FisE -
(1) The expected timeline for utilising the remaining proceeds 1) BRSNS REMNIESREEERTY

IRIE AR BT AR K TSN &
EfhFTMEL - AR EEERET S
RSB A ERRRBER M ZH -

is based on the best estimation of the future market
conditions made by the Group. It will be subject to change
based on the current and future development of market
conditions.

The Directors expect that the proceeds of the Placing ZHEFEE  IEEFHENAERIER

will be used in accordance with that disclosed in the
announcement of the Company dated 19 June 2020.

RIEAQE HEA202096 A19H
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee),
Dr. LI Kwok Tung Donald and Ms. BENTLEY Annie Liang.

The audit committee of the Board has reviewed with
the management the accounting principles as well as
practices adopted by the Group and discussed risk
management and internal control as well as financial
reporting matters including the review of the unaudited
condensed consolidated interim financial information
for the six months ended 30 June 2020 with the
Directors. The Group’'s condensed consolidated interim
financial statements have not been audited, but the
Group’s independent auditor has carried out a review
of the unaudited interim results in accordance with the
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
HKICPA.
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