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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

IMPORTANT NOTICE

VI

VII.

VI

The board of directors, the supervisory committee and the directors,
supervisors and senior management of the Company confirm that the
information contained in this interim report is true, accurate, and complete
without any false and misleading statements or material omissions, and
severally and jointly accept legal responsibility for the above.

All Directors of the Company attended the Board meeting.

The interim report is unaudited.

Zhang Chong, the Chairman of the Company, Ma Yan, the Chief Financial
Controller and Chen Jing, the Head of Finance Department, warrant the
truthfulness, accuracy and completeness of the financial statements set out in
the interim report.

Profit distribution proposal or proposal for conversion of capital reserve to the
share capital during the reporting period considered by the Board

Nil

Risk statements on forward-looking statements

The forward looking statements, including operating plan and development
strategy, contained in this report do not constitute a real commitment to
investors by the Company. Investors should be reminded of such investment
risks.

Is there any embezzlement of non-operating funds by the controlling
shareholder(s) and its/their related parties?

No

Is there any decision-making procedure in violation of any provisions for
providing external guaranty?

No

Notice of Significant Risks

During the reporting period, there is no material risks that have substantive
impact on the production and operation of the Company. The Company has
described in detail the potential relevant risk factors in this report. Please refer
to the potential risk factors and strategies exposed to the future development
of the Company as described in “Possible Risks” of “IV. “DISCUSSION AND
ANALYSIS OF THE OPERATIONS”.
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Unless otherwise stated in context, the following terms should have the following

meanings in this report:

DEFINITIONS OF FREQUENTLY-USED TERMS

CSRC

SASAC

SSE

Stock Exchange

Company, Luoyang Glass

Group

Longhai Glass

Longmen Glass

Bengbu CNBM Information

Display Materials

Puyang CNBM Photovoltaic
Materials

China Securities Regulatory Commission

State-owned Assets Supervision and Administration
Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

Luoyang Glass Company Limited

Luoyang Glass Company Limited and its subsidiaries

CLFG Longhai Electronic Glass Limited

CLFG Longmen Glass Co. Ltd.

Bengbu China National Building Materials Information

Display Materials Company Limited

Puyang China National Building Materials Photovoltaic
Materials Company Limited
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Hefei New Energy

Tongcheng New Energy

Yixing New Energy

CNBMG

Triumph Group

CLFG

Bengbu Institute

International Engineering

Triumph Technology

Huaguang Group

Hefei Gaoxin Investment

Yixing Environmental
Technology
GCL System Integration

Far East Opto-Electronics

Hong Kong Listing Rules

Shanghai Listing Rules

CNBM (Hefei) New Energy Company Limited*

CNBM (Tongcheng) New Energy Materials Company

Limited*

CNBM (Yixing) New Energy Company Limited*

China National Building Materials Group Corporation

Triumph Technology Group Company*

China Luoyang Float Glass (Group) Company
Limited*

Bengbu Design & Research Institute for Glass
Industry Co., Ltd

China Triumph International Engineering Co., Ltd.

Triumph Science & Technology Co., Ltd.

Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd.

Hefei Gaoxin Development and Investment Group
Company*

Yixing Environmental Technology Innovation Venture
Investment Co., Ltd.*

GCL System Integration Technology Co., Ltd.

Far East Opto-Electronics Co.,Ltd.

The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Il. COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS
l. Information of the Company
RISEIBIRNBRA A

A5
Luoyang Glass Company Limited

Chinese name of the Company
Chinese abbreviation
English name of the Company

LYG
Zhang Chong

English abbreviation
Legal representative of the Company

Il. Contact Persons and Contact Methods

Secretary to the Board Representative of securities

affairs

Name
Correspondence address

Wu Zhixin Zhao Zhiming

Secretary Office of the Board Secretary Office of the Board
of Luoyang Glass Company of Luoyang Glass Company
Limited, No. 9, Tang Gong  Limited, No. 9, Tang Gong
Zhong Lu, Xigong District, ~ Zhong Lu, Xigong District,
Luoyang, Henan Province,  Luoyang, Henan Province,

the PRC the PRC
Telephone 86-379-63908588, 86-379-63908833
63908637
Fax 86-379-63251984 86-379-63251984
Email lywzhx@126.com lybl600876@163.com

Ill.  CHANGES IN BASIC INFORMATION
Registered address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province, the People’s
Republic of China (the “PRC”)

Postal code 471009
Office address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province,

the People’s Republic of China (the “PRC”)
Postal code 471009
Website of the Company
Email

http://www.zhglb.com/
lybl600876@163.com
Reference Index of Changes during Nil

the reporting period
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IV.  Changes in the Places for Information Disclosure and Reference

Name of newspapers designated for

information disclosure

Website designated by CSRC for

publishing interim reports

Place for inspection of interim reports

Reference Index of Changes during the N

reporting period

China Securities Journal, Shanghai
Securities News, Securities Daily

http://www.sse.com.cn,
http://www.hkexnews.hk

Secretary Office of the Board of Luoyang
Glass Company Limited
|

V.  Basic Information of the Company’s Shares

Place of listing of the ~ Stock Stock abbreviation
Type of shares Company’s shares abbreviation Stock code  before change
A Share Shanghai Stock Luoyang Glass 600876
Exchange
H Share The Stock Exchange of  Luoyang Glass 01108

Hong Kong Limited




FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

. ARFEGHEIBMMEEE VI.  Major Accounting Data and Financial Indicators of the Company
(—) FESFHIR () Major accounting data

By T MEARK
Unit: Yuan Currency: RMB

R EHLE

TESTRE REFEH(-6H) LEREH L EFEHIER
Major accounting data Reporting period Corresponding Increase/decrease for
(January—June) period last year the reporting period

from the corresponding
period last year

(%)
EEIA 957,734,358.65 859,386,141.43 11.44
Operating income
BB LA RIIRRAFFE 16,144,701.43 15,631,196.06 3.29
Net profit attributable to shareholders of the
Company
FEBER T ARREMER
A B MBI FFE 7,084,196.75 -1,360,458.41 TE A
Net profit attributable to shareholders of the N/A
Company after deducting extraordinary
profit and loss
KERPEENREMEFE -27,661,112.64 -144,853,706.23 TEA
Net cash flow from operating activities N/A
R EHR EFEER AEHREH AR
L FEERER
As at the end of the As at the end Increase/decrease for
reporting period of last year the reporting period

from the corresponding
period last year

(%)
FERLEMARRROFEE 1,315,361,066.75 1,299,216,365.32 1.24
Net assets attributable to shareholders of the
Company
REE 5,506,587,736.45 5,241,039,877.95 5.07

Total assets



(=)

TEMBER

(Iy  Major financial indicators

AEREHE
FEHHEE AEEHA-68) EFEEH L FEEHERE
Major financial indicators Reporting period Corresponding Increase/decrease for
(January—June) period last year the reporting period
from the corresponding
period last year
(%)
EARGRWES TR 0.0292 0.0279 4.66
Basic earnings per share (RMB/share)
WG KT HR) 0.0292 0.0279 4.66
Diluted earnings per share (RMB/share)
RIS F B RO ER GRS O K) 0.0128 -0.0024 TEH
Basic earnings per share after deducting N/A
extraordinary profit and loss (RMB/share)
It FE E T (%) 1.24 1.25 HA0.01MEE DB
Weighted average return on net assets (%) Decreased by 0.01
percentage point
MRS BB RRINE T FEE 0.54 -0.11 8 N0.6518 & 2

Wz % (%)
Weighted average return on net assets after
deducting extraordinary profit and loss (%)

Increased by 0.65
percentage point




EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

FREMBREENMESHE VIl. NON-RECURRING ITEMS AND AMOUNTS
By o M ARK
Unit: Yuan Currency: RMB
ix-} B (2038 )
EREMIBRIER Non-recurring Iltems Amount  Note (if applicable)
ERBEERE BT Profit/loss on disposal of non-current assets 111,175.19
FTAEHIBEMETAEE) - (BEARIEFALE Government subsidies (except for the grants 6,528,431.63
¥BEYRE  FEBRRECE %ﬁi ~$Z#—  which are closely related to the Company’s
TFIZETENTERFEZ BTSN  business and have the standard amount
and quantities in accordance with the
national standard) attributable to profits and
losses for the period
BIEEITRENRNEWEIE - AREERE Reversal of provision made for impairment of 1,800,000.00
[ receivables and contract assets that are
individually tested for impairment
AL EMBHFEEBERA Custody fee income from entrusted operation 566,037.78
B L3518 2 SN At i SEINIA R =2 1 Other non-operating income and expenses 2,513,045.34
other than the aforesaid items
DB R S R R Amount of effect on minority interest -411,016.52
FriStiz 25 Amount of effect on income tax -2,047,168.74

=X18 Total 9,060,504.68
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BUSINESS SUMMARY OF THE COMPANY

Principal Businesses and Operation Model of the Company and Industrial
Practices during the Reporting Period

During the reporting period, the Company has two major business segments,
namely information display glass segment and new energy glass segment.

Information display glass segment:

This business segment mainly produces ultra-thin electronic glass substrate.
In this business model, sales are determined by production, and sales of
inventory are adopted. Direct sale model is adopted for ITO conductive
film glass manufacturers; and the model of distribution by professional
distributors is mainly adopted for protective shield manufacturers and other
manufacturers. The Company ranks among the leading manufacturers of ultra-
thin float glass in China in terms of production capacity as well as product
varieties and specifications of ultra-thin electronic glass. It is capable of
producing 0.12mm-2.0mm series of ultra-thin float glass in large scale.

New energy glass segment:

This business segment mainly produces photovoltaic original glass and its
further processed products. By adopting the direct sale model, products are
directly sold to customers based on sales contract or purchasing orders. The
Company has a diversified photovoltaic glass product portfolio, including
glass for 1.6mm-4.0mm series of ultrawhite high transparent cover plate and
back plate glass for solar photovoltaic module. The Company keeps up with
the technological development trend of downstream photovoltaic module. In
order to catch up with industry trend favoring thin and lightweight photovoltaic
glass, the Company has firstly developed and produced 1.6mm new ultra-thin
photovoltaic glass products.

From the perspective of industry situation and market conditions, the main
products of the Company belong to key basic materials in the upstream of the
relevant industry chain, which are in line with the requirements of the national
industrial policies and technical improvement.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

The ultra-thin electronic glass substrate, with the construction of artificial
intelligence, industrial internet and Internet of Things, and the acceleration of
5G commercial popularity, will boost the electronic information manufacturing
industry into a new development stage, and further promote the high-end
development of related industries. It is expected that the market demand
for ultra-thin glass substrate with high quality and high performance will
increase at a steady pace. According to statistics released by the Ministry of
Industry and Information Technology of the People's Republic of China, from
January to June 2020, the added value of the domestic electronic information
manufacturing industry above designated size increased by 5.7% year-on-
year, and the growth rate dropped by 3.9 percentage points as compared
with that of the same period of last year; in June, the added value of electronic
information manufacturing industry above designated size increased by 12.6%
year-on-year, and the growth rate increased by 2.2 percentage points year-
on-year.

The photovoltaic glass market, driven by the successive launch of new
domestic photovoltaic projects and the gradual recovery of overseas markets,
is expected to promote a steady rise in prices. According to the statistics of
China Photovoltaic Industry Association, in the first half of 2020, the newly
installed capacity was 11.5GW in the PRC, accounting for 29% of the whole
year; and in the first half of the year, the national newly installed capacity for
photovoltaic power generation was basically the same as last year. On 28
June 2020, the National Energy Administration announced the results of the
national subsidy bidding for photovoltaic power generation projects. In 2020,
a total of 434 projects were shortlisted for photovoltaic bidding subsidies with
a total scale of 25.97GW, representing a year-on-year increase of 14%. It is
expected that domestic photovoltaic construction will witness a new peak
season of demand growth in the second half of 2020. In addition, the demand
in key photovoltaic markets such as Europe, America, Japan and South Korea
has gradually recovered, and the global photovoltaic market has showed
a trend of improving demand at the end of the second quarter. The global
installed capacity is expected to reach approximately 120GW in 2020.

MATERIAL CHANGES TO MAJOR ASSETS OF THE COMPANY
DURING THE REPORTING PERIOD

Not applicable
Analysis of Core Competitiveness during the reporting period

Advantages in brand. The Company is the place of origin for one of three
major float glass manufacturing methods in the world —“Luoyang Float Glass
Technology”. The Company has successively won “National Quality Award
for Float Glass — Silver Award (BIZRZA 338 E £ 8RB %)’ “Gold Invention
Award (%8 28348)”, “National Consumer Trustworthy Product (2BI/EE &
EBBEM)”, “Well-known Trademark (5% 1Z)”, “the National Scientific
and Technological Progress Award (Level 1) (BISREIE Rl 5 —F58)", etc.
“CLFG” (&%) brand enjoys certain popularity and brand recognition at home
and abroad.

11
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Advantages in respect of product development and innovation. As the
first domestic enterprise that carried out research and development and
commercial production of ultra-thin float glass products, the Company has
accumulated extensive knowledge and processing experience through the
production and operation of ultrathin glass substrates for over 10 years.
The Company possesses core production techniques of float glass and a
number of proprietary intellectual property rights, maintaining its leading
industry position in terms of the production techniques of ultra-thin glass and
ultrawhite ultra-thin float glass in the domestic market. Meanwhile, it fostered
core technology teams in product research and development, processing
technology improvement and quality control, etc. In recent years, the
Company has taken the lead in the development and successful production of
glass of 0.20mm, 0.15mm and 0.12mm series, filling multiple gaps in ultra-thin
electronic glass production technology in China.

The new energy glass business of the Company are equipped with high
scientific research capabilities, strong abilities to put scientific research results
into practical use, and processing techniques, and therefore are able to
produce photovoltaic glass product at high yield rate and provide diversified
portfolios of quality products, thereby meeting the downstream customers’
needs for high-quality photovoltaic glass. What's more, the three new energy
companies enjoy obvious location advantages as they are located in eastern
China where photovoltaic module manufacturers cluster and the Company
has built sound cooperative relationship with main photovoltaic module
manufacturers.

China National Building Materials Group, the de facto controller of
the Company, is an enterprise directly under the SASAC, the largest
comprehensive building material group corporation in China and an enterprise
of Fortune Global 500. With the support of China National Building Materials
Group, the Company will proactively set its footprint in the new glass area
and further diversify its product structure, thus enhancing its profitability and
overall competitiveness.
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DISCUSSION AND ANALYSIS OF THE OPERATIONS

DISCUSSION AND ANALYSIS ON THE COMPANY’S OPERATIONS

Since the beginning of 2020, under the leadership of the Board of the
Company, the management teams at all levels have actively united and
led masses of cadres and employees, resolved to implement the decisions
and deeply
implemented the specific requirements of “three stabilizations, four guarantees
and an improvement”. On the basis of regular pandemic prevention and
control with all efforts, the Company has further moved forward to overcome

and arrangements of “six stabilizations” and “six guarantees”,

the difficulties on major projects, ensuring the stability of all works in
production and operation and making new achievements.

As of 30 June 2020, the Group recorded operating revenue of
RMB957,734,358.65, representing a year-on-year increase of 11.44%. The
operating profit amounted to RMB40,162,232.16, representing a year-on-year
increase of 70.68%. Net profit attributable to shareholders of the Company
amounted to RMB16,144,701.43, representing a year-on-year increase of
3.29%. Basic earnings per share attributable to shareholders of the Company
was RMBO0.0292.

1. Firmly promoted the project construction and cemented the foundation
of principal businesses

The main works of the production line of Puyang ultra-white solar thermal
material project were completed, which has been put into operation
on 28 May 2020. The preparatory work for official commencement of a
supporting R&D centre of the project and deep-processing production
line project is in full swing.

Hefei New Energy carried on intelligentization upgrade and
transformation of the production line for enhancing the comprehensive
yield of the products, saving costs and increasing the utilization rate of
equipment and the efficiency of production line.

In order to further increase the market share of photovoltaic glass
products of the Company, each of the three new energy companies
built a deep-processing production line for photovoltaic glass. The
production capacity of the large-sized ultra-thin photovoltaic panel glass
and back plate glass used for double-glass modules of the Company is
likely to achieve a substantial improvement upon the project being put
into operation.

13
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Deeply promoted streamlined, refined and lean management and
continued to improve the overall quality

Firstly, lean operation to increase the profitability. The Company
put emphasis on the operating concept of “Price-Cost-Profit”, and
implemented such operation measures as “quality improvement, prices
stabilizing, steady growth maintaining, inventory control, structure
adjusting and cost reduction”, so as to meet the operation expectation.
In 2020, the Company organized and carried out “quality improvement
for set off again” activities and developed and implemented “grabbing
the leading position” activities plans; implemented the “priority to
operation”, strengthened the comprehensive market plan, the internal
and external market synergy, made every efforts to stabilize the prices
and expand the capacity, guaranteeing the stable operation of the
production chain; and seized the market opportunities and actively
expanded the oversea market of its photovoltaic glasses.

Secondly, fine management to improve the management efficiency.
The Company further carried out the work of “a year for implementing
the rules and regulations”, implemented the long-term driving force
with the rigid binding force of the system, and paid close attention
to the work of “abolishing, amending and establishing system”. The
headquarter of the Company focused on the first-class standard and
quality and efficiency improvement, adhered to the problem-oriented
practice, cemented its foundation and improved its weak areas.
All subsidiaries strengthened digital management, focused on key
production and operation indicators, concentrated on measures for
cost and expenditure reduction, and achieved significant results in cost
reduction and efficiency improvement. Powered by informatization and
intelligentization, which have increased the operation efficiency of the
enterprises in production, Bengbu CNBM Information Display Materials
has been recognised as a smart factory in Bengbu city in 2020, five
platforms of Longhai Glass smart factory project have been officially
put into operation, and Yixing New Energy improved the business
processing efficiency by implementing process reengineering.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Thirdly, organization refinement to stimulate the energy and momentum.
The Company formulated and issued the “management system for
competition for management and important operating positions”, and
the middle-level managers of the headquarter were the first to be
engaged through appointment. The Company continued to streamline
the organization, built an efficient organizational system, and further
established and improved the “three cans” management mechanism, in
which management can get promotion or demotion, employees can be
employed or dismissed, and incomes can increase or decrease.

8. Greater force in environmental protection and advanced the
transformation project of ultra-low emission

The Company deepened the implementation of the “Responsible Blue
Sky Action Plan”,
further reduced emissions of nitrogen oxides, sulfur dioxide, carbon

increased investment in environmental protection,

dioxide, volatile organic compounds, etc., and improved the capacity
for recycling and coordinated disposal of resources. In the first half
of 2020, the Company successively invested in the Glass Furnace
Smoke Gas Dust Removal, Desulfurization and Denitration Project ({3
BEIEEISRERTHIEEE)) of Bengbu CNBM Information Display
Materials, Off-peak Energy Storage and VOCs Treatment Project (&
I f#8E R VOCs/AHEIE B )) of Hefei New Energy, and Ultra-low Emission
Transformation Project (EREHEREGE TI2IE B )) of Longhai Glass, with
a total estimated investment of approximately RMB40.87 million.

Business outlook for the second half of the year

To cope with the complex and everchanging situation at home and abroad,
China has continuously promulgated a series of tax and fee reduction
policies, and vigorously promoted the construction of internal circulation under
the opening-up pattern, which provides a strong support for its economic
recovery and growth. In the second half of 2020, the Company will try to seize
potential opportunities and spare no effort to achieve its target for the whole
year with firm confidence, based on goal-oriented principle. The Company will
continue to effectively carry out quality and efficiency improvement program,
compare itself with first-class enterprises in term of management and identify
its shortcomings; monitor and control operational risks, pay high attention
to gross profit margin and cash flow indicators, seek for revenue with profits
and profits with cash; accelerate the construction of its projects, build on
the positive momentum to boost its growth, to lay a solid foundation for its
principal business.
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= BEHRTEZLERER (llly  The principal operations during the reporting period
(=) EEEBHT ()  Analysis of principal operating activities
1 B HREIGEIF B 28 5k 1. Analysis of changes in relevant items in the financial statements

By T R ARE
Unit: Yuan Currency: RMB

#A AEE FFERBE BE) LI
Iltem Amount for Amount for Change
the period corresponding
period last year

(%)
EHRIA 957,734,358.65 859,386,141.43 11.44
Operating revenue
(EESDWN 721,314,815.18 687,191,474.77 4.97
Operating costs
HEEM 36,041,777.19 27,898,577.87 29.19
Cost of sales
EREMA 51,347,652.93 51,131,055.26 0.42
Administrative expenses
MBEA 56,027,520.64 43,292,908.66 29.42
Financial expense
HEEA 37,333,411.11 30,735,729.09 21.47
R&D expenses
KERBEENRSREFRE -27,661,112.64 -144,853,706.23 @A
Net cash flow from operating activities N/A
BERBDEENRSTEFE -67,452,391.33 -59,957,409.82 NEA
Net cash flow from investment activities N/A
ERFRHEENRSTEFE 187,178,673.87 213,833,904.78 -12.47

Net cash flow from financing activities




BERBANEHREZA : ANBE
HFrRe R I ERe IR - SHE T
i WAREREIE D

EERALBRADR - AR
HRIE S B N - KA
Bpill

HEBREHRAFN  ARE
HFr e RIKIB HEIL N - BB
JEIE h0

BREREHRAZA  ARE

Hirs S A A

MEBREHRAZA KRS
HARR R ASE A

BEEHELMRSREFRE
HRAEARE  AREHEER
m o RESBERINASR LG
hn

RAEDELNAS AR IR
BRENST - ABREPREED
BEMARD

SEERHELNREREFRE
BREGH ARSI EE K
Ehn - BEFRRLLRD

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Reasons for change in operating revenue: an increase in
revenue as a result of the increase in sales due to the release
of new energy glass production capacity in the reporting
period

Reasons for change in operating costs: an increase in
operating costs as a result of the increase in sales of glass in
the reporting period

Reasons for change in cost of sales: an increase in
transportation costs as a result of the increase in sales of
new energy glass in the reporting period

Reasons for change in financial expenses: an increase in
interest-bearing liabilities

Reasons for change in R&D expenses: more investment in
research and development in the reporting period

Reasons for change in net cash flow from operating activities:
a year-on-year increase in cash received from sales of goods
or rendering of services in the reporting period

Reasons for change in net cash flow from investment
activities: a decrease in cash inflows from investment
activities during the reporting period

Reasons for change in net cash flow from financing activities:
net amount of financing decreased year-on-year as a result
of the increase in sales collection during the reporting period

17
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2 FTEXFLTE  FEMBEL 2. Principal operations by industry or product
By - BFE - ARK
Unit: Yuan Currency: RMB
FTEERDTERR
Principal operations by industry

TEEBRAL TEEBRAL EREL

ViXiES FERBUA TEEBRE LEEEBEH LEEEBEHE LEERERE
By industry Revenue from Costs of Year-on-year Year-on-year Year-on-year
principal principal increase/decrease  increase/decrease increase/decrease in

operations operations in revenue from in costs of principal  gross profit margin

principal operations operations
(%) (%) (%)
it 945,169,886.94 709,649,288.56 15.05 838  EN4GEENH
New materials Increased by 4.62
percentage points
TEXRDEMBR
Principal operations by product

FEEBRAL TEERRAL EREL

TEM FTEEBWA TEERAA LERBER LERBEH LEEBER
By product Revenue from Costs of principal Year-on-year Year-on-year Year-on-year
principal operations operations increase/decrease in  increase/decrease increase/decrease in

revenue from in costs of principal  gross profit margin

principal operations operations

(%) (%) (%)

ERETEA 135,069,735.52 108,436,797.00 1121 967  BM.ERNEH
Information display glass Increased by 1.13
percentage points

A 810,100,151.42 601,212,491.56 15.71 815  EMSAYEBAE
New energy glass Increased by 5.19

percentage points
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

(I Analysis of assets and liabilities

BEREB R (1)  Assets and liabilities
Ly
Unit Yuan
AHHRLH
ARG LERRALE BEERR
ERER FHHRY BEENLH LESHRY BEENLA 28LE  BRAEE
Percentage
of changes
Percentage in closing
Percentage of of closing balance of
Closing closing balance balance of current period
balance of of current Closing [ast year over the closing
current period over balance of over the total balance of
tem period the total assets [ast year assets lastyear  Explanation
(%) (%) (%)
gHES 563,363,691.32 10.23 432,871,497 66 8.26 015 AREHRTERE
Monetary funds the increase in bank deposw'ts during the
reporting period
S 675,010,340.8 1226 56289268173 1074 1992 FRSHERRALN EYETERED
Accounts receivable the increase in operat mg mcome‘ resulting
in the corresponding increase in the rade
receivable during the reporting period
RUERE 84,928,149.90 154 162,706,438.58 310 4180  AREHZERMEEEN
Accounts receivable financing the increase in notes payment settlement during
the reporting period
EftEsR 28,291,185.28 051 37,905,213.08 072 6% TREDUERARERES
Other receivables Collection of the financial leasing deposits
during the reporting period
Rg 378,567,952.16 687 28188268759 538 N AREHEEAREN
Inventories the increase in inventories during the reporting
period
3t 1093281681 020 3,073758.34 006 255,68 Whﬁﬂ ERRERASN
Development expenditures the increase in capitalized R & D investment
during the reporting period
REHER 4,663961.37 0.08 6,792,035.43 013 B AREHRBEREN
Long-term deferred expenses the long-term deferred expenses during the
reporting period
EfbERaaE 6,935,784.66 013 3671,639.24 007 8890 AREBRMNIERREED
Other non-current assets the increase in prepayments for projects and
equipment during the reporting period
ERER 533,650,396.62 969 675,397,180.53 12.89 -20.99 Zlifuiﬁﬁ/%“ﬁ I EMTE
Payables Repayment of part of payables during the
reporting period
ERETEN 17,336,785.75 031 31,07,821.63 059 442 AREHRNBIEMEN
Employee compensation payable the increase in employee compensation payable
during the reporting period
ERE 20847,719.95 041 36,694,248 37 070 3173 ARSHRREN
Taxes payable the increase in tax payable during the reporting
period
Afp R 682,124,143 1239 35600297221 679 9161 M&iﬁﬁ RN
Other payables the increase in cur rem accounts during the
reporting period
—EREIEE RS 137,047,332.25 249 214668497.08 410 3616 AHSH-FRIHETED
Non-current I\abmnes due within the decrease in the one-year loans during the
one year reporting period
AfeiBaE 1,10461590 002 183474227 004 3979 AREHGEHEATEY
Other current liabilties The decrease in output tax to be resold during
the reporting period
REER 482,542,027.93 876 545738,860.14 10.41 1168 AESEREENED

Long-term loans

the decrease in long-term loans during the
reporting period
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2 EERHEHAFEEESTRIEL (2)  Major restricted assets as at the end of the reporting
period

By - B ARK
Unit: Yuan Currency: RMB

1HE HAREREEE ZRER
Book value
at the end of

Item the period  Reasons for restriction

BERES 323,152,525.78 RE®

Monetary funds Deposits

e 18,487,488.34 E#

Notes receivable Pledge

EEEE 460,052,718.07 ¥

Fixed assets Mortgage

B EE 80,042,621.29 &I

Intangible assets Mortgage

A&t 881,735,353.48 -

Total _

(2) FEBERBRATDH (IV)  Analysis of major controlled and investee companies
£l BE\EK
Unit: Yuan - Currency: RMB
NAER G IZERIME ihEs aEE FEE 7]
Major products Registered
Company name Industry or services capital Total assets Net assets Net profit
RSB IRRARARAA SRl ERETHE 70000000 10736411291 49626722074 -1069442387
CLFG Longmen Glass Co. Ltd. New materials Information display glass
AREEAGEEETREARAA it ERBETIE 100000000 48731657014 13589284949 -2,000,825.66
CLFG Longhai Electronic Glass Limited New materials Information display glass
SRR SRR ARAA itk ERETHR 632764300 84045945250 75273785288 5,395,916.51
Bengbu China National Building Materials Information Display ~ New materials Information display glass
Materials Company Limited
HEN(ER) X BHHERAA itk At 240000000 82067343783 239,036,450.02 508557
Puyang China National Building Materials Photovoltaic New materials New energy glass
Materials Company Limited

R (SAERRRAR L HERRE 268000000 118941232342 38491426018 12,061,198.45
CNBM (Hefei) New Energy Company Limited® New materials New energy glass
hERMRIRIEERAR s A 133383980 76585327320 25104380220 184898073
CNBM (Tongcheng) New Energy Materials Company Limited”  New materials New energy glass
hEH (ERAMERERAR it g 313700000 142363546279 41932364809 57,240,351 45

CNBM (Yixing) New Energy Company Limited* New materials New energy glass
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

OTHER DISCLOSURES

V)

Possible Risks

1.

Risks arising from the industry and policies

Risks arising from the industry are mainly reflected in the following
aspects: the ultra-thin glass substrate is primarily used for
consumer electronic products which are upgraded at fast pace,
giving rise to the rapidly changing demands for nature and quality
of basic materials. In this regard, the upstream manufacturers
are required to possess cutting-edge R&D strength and technical
equipment, keep abreast of the changing market demands,
and produce quality products with high added-value, so as to
maintain stable profitability and high profit level.

Risks arising from policies are mainly reflected in the following
aspects: new energy glass business is substantially influenced
by macro-economic conditions, electric power demand, industry
policies, etc. Any material changes in relevant industry policies
may affect the construction size and progress of photovoltaic
power stations, and in turn exert impact on the operating
conditions and profitability of the Company’s new energy glass
business.

Countermeasures: The Company has a core technical team
and has strong technical strength in product R&D, process
technology improvement, and quality control. The Company will
further increase the research and development of new products,
continue to innovate and improve to strive to become the industry
leader.

Risks arising from price of raw materials

The major raw materials of the Company’s products include
fuel, sodium carbonate and silica sands, the procurement costs
represent a significant percentage of the product cost. Price
fluctuation of raw and fuel materials might bring in certain risks in
respect of increase in costs.

Countermeasures: the Company will fully capitalise on its
centralized procurement platform and take good advantage of
large scale procurement; accurately follow the fluctuations of
prices to purchase in due course so as to reduce purchasing
costs. In addition, the Company will expand supply channels to
ensure the stability and efficiency of its supply channels.
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Risks arising from environmental protection

The Company is principally engaged in the research and
development, production and sales of glass products, and
exhaust gas, waste water, solid waste and other pollution
emissions will be generated during the production process.
Although the Company has equipped relevant pollutant emission
treatment facilities in the production lines, the environmental
protection equipment has been operated normally and effectively,
and the discharge of major pollutants has met the relevant
requirements, due to the increasingly strict national and local
environmental protection policies and standards, the Company
will face the risks of being punished by the relevant government
departments as a result of unexpected environmental accidents
arising from failures of equipment and facilities, uncontrollable
reasons and so on.

Countermeasures: The Company will consistently implement
various national environmental protection policies, further improve
the environmental protection management systems, and install
new environmental protection facilities with higher performance
in a timely manner according to the national environmental
protection requirements. In addition, the Company will take
effective risk prevention and control measures to ensure its
emission indicators up to standard.

Financial risks

Credit risk: The Company'’s credit risk arises mainly from bills and
account receivables as well as other receivables. The Company
assesses the credit quality of customers, taking into account their
financial positions, past experience and other factors, and selects
customers with good credit rating, and regularly makes sufficient
provision for bad debts based on customers’ credit rating.

Liquidity risk: The Company has sufficient cash and cash
equivalents to basically meet its operational needs. In addition, it
has obtained financial assistance commitment from its controlling
shareholder that can satisfy its long- and short-term capital
demand.

Interest rate risk: The Company'’s interest rate risk arises mainly
from bank and other loans as well as bank deposit. As there is no
significant connection between the vast majority of Company’s
expenses and operating cash flows and the changes in market
interest rates, bank loans at fixed interest rate will be not sensitive
to the changes in the market interest rates.



KA/

RERLEATE A X -
BRZABER FEBRTER
SR BIBEETRTE &
mifEEREE  RitARA

o

HAb A

RITEAFIEMEE

RIERMERR - ANSREEHAR - AHAERK
#E A ARM1,391,841,257.70
T HEP  EHEEBERARK
83,000,000.007C * FERIERAR
#1,307,190,000.007T * FEfH 7
BARA1,651,257.707T °

REER  REBRBEAA
R#619,589,360.187TL (& —
FRIHHRGBRBEAA
R#137,047,332.257L) ' &
FRITERBERAARYE
500,745,384.507T * FER1TE
MEBIERERBRBAARE
118,843,975.687C °

HZE2020F6 8308 L AEHE
RekBEcEBWAARE
240,211,165.547T  H : EJ¢
FREARES3 868,194.34 7T (K
20194 12A31H : ELFRA
ANER#3,435,018.377T) BT
KB AR6,546.3470 (7A2019
F12A8318 : BrERAARE
6,419.467T) * BAILERAAR
#0.397T (A20194F12 A31H -
Bt A ARK0.397T) - B
201912 A31HASEARE
148,188,549.43 L L8R + 2380
T AR#92,022,616.117T °

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Technological risks

All of the core techniques of the Company are self-researched
and self-developed, with proprietary intellectual property rights.
The Company has applied advanced techniques to its production
of information display glass and new energy glass and gained
abundant experience in product research and development.
Therefore, the Company's technical risks are under control.

Other explanations

Bank borrowings and other loans

Short-term loans: as at the end of this reporting period, the
balance of short-term loans was RMB1,391,841,257.70, including
secured loans of RMB83,000,000.00, guaranteed loans of
RMB1,307,190,000.00 and interest payable of RMB1,651,257.70.

Long-term loans: the balance of long-term loans was
RMB619,589,360.18 (including the balance of long-term loans
due within one year amounting to RMB137,047,332.25), of
which: the balance of bank loans of RMB500,745,384.50 and the
balance of secured loans from non-bank financial institutions of
RMB118,843,975.68.

Liquidity and capital resources

As at 30 June 2020, the Group had cash and cash equivalents
of RMB240,211,165.54, including US dollar deposits of
RMB3,868,194.34 (31 December 2019: RMB3,435,018.37),
HK dollar deposits of RMB6,546.34 (31 December 2019:
RMB6,419.46) and Euro deposits of RMB0.39 (31 December
2019: RMBO0.39), representing an increase of RMB92,022,616.11
compared with the total amount of RMB148,188,549.43 as at 31
December 2019.
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Gearing ratio

Gearing ratio is calculated based on the total liabilities at the
end of the reporting period less the balance of cash and cash
equivalents and divided by net assets attributable to the parent.
The gearing ratio of the Group calculated under this formula was
291.13% as at 30 June 2020, compared to 283.16% as at 31
December 2019.

Contingent liabilities

As at 30 June 2020, the Group has no material contingent
liabilities.

Risk of exchange rate fluctuations
The Group’s assets, liabilities and transactions are denominated

in Renminbi. Therefore, fluctuations in foreign exchange rates do
not have any material impact on the Group.

Save as disclosed herein, pursuant to paragraph 40 of Appendix
16 to the Hong Kong Listing Rules, the Company confirms
that there were no material differences between the existing
information of the Company relating to the matters as set out
in paragraph 32 of Appendix 16 and the relevant information
disclosed in the Company’s 2019 annual report.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

SIGNIFICANT EVENTS
Introduction of General Meetings

Session Date Index for websites on which Date of publication of

resolutions were published resolutions
2019 Annual General Meeting, 2020 First 30 June 2020
A Share Class Meeting and 2020 First H
Share Class Meeting

http:/fwww.sse.com.cn/ 1July 2020
htp:/fwww.hkexnews hk

Details of General Meetings:

At the 2019 annual general meeting, the Company’s resolutions concerning
the working report of the Board for the year 2019, the working report of the
supervisory committee for the year 2019, the final accounts report for the
year 2019, the full text of the annual report 2019 and its summary, the profit
distribution plan for the year 2019, the financial budget report for the year
2020, the reappointment of WUYIGE Certified Public Accountants LLP as the
auditor of the Company for the year 2020 with an auditing fee of RMB1.56
million in aggregate and, in case of material changes in volume of audit work
for the year 2020, authorization to the Board of the Company for determining
its remunerations according to the actual audit workload by then; the
compensation schemes for unfulfilled profit guarantee of CNBM (Hefei) New
Energy Company Limited* in 2019; the compensation schemes for unfulfilled
profit guarantee of CNBM (Tongcheng) New Energy Materials Company
Limited* in 2019 and the grant of authorisation to the Board to handle the
share repurchase, cancellation, registered capital reduction and other
relevant matters, amendments to relevant articles of Articles of Association
of the Company in respect of total share capital and equity structure, and the
implementation of relevant registration and filing procedures were considered
and approved.

At the 2020 first A Share class meeting and 2020 first H Share class meeting,
the Company’s resolutions concerning the compensation schemes for
unfulfilled profit guarantee of CNBM (Hefei) New Energy Company Limited*
in 2019; the compensation schemes for unfulfilled profit guarantee of CNBM
(Tongcheng) New Energy Materials Company Limited* in 2019 and the grant
of authorisation to the Board to handle the share repurchase, cancellation,
registered capital reduction and other relevant matters, amendments to
relevant articles of Articles of Association of the Company in respect of
total share capital and equity structure, and the implementation of relevant
registration and filing procedures were considered and approved.
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Proposal for Profit Distribution or Conversion of Capital Reserves into
Share Capital

(1 Proposal for profit distribution or conversion of capital reserves into
share capital, which was prepared in the first half of the year

N/A
PERFORMANCE OF UNDERTAKINGS

(1 Commitments of commitment-relevant parties including the Company’s
de facto controllers, shareholders, related parties, purchasers and the
Company during or until the reporting period

1. Commitment on patent rights:

On 2 November 2015, Bengbu Institute and International
Engineering made the following commitments regarding 16 patent
rights jointly owned by themselves and Bengbu Company: 1)
being joint owners of aforesaid 16 patent rights, Bengbu Institute
and International Engineering would not use these patent in any
form within the valid period of the aforesaid 16 patent rights.
Without the approval of Bengbu Company, Bengbu Institute and
International Engineering shall have no right to transfer or dispose
the aforesaid 16 patent rights to any other third parties, or permit
any other third parties to use these patent rights. 2) Bengbu
Company has the right to independently exercise the jointly-
owned patent rights, and all incomes incurred therefrom should
be solely owned by Bengbu Company. 3) In case of any breach
of the aforesaid commitment, Bengbu Institute and International
Engineering should bear corresponding legal liabilities and
compensate relevant parties for the loss they suffer as a result of
such breach.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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2. Significant assets restructuring in 2017 and commitment on
restricting share transfer

(1)

CLFG and CNBM committed not to transfer the shares
obtained through the transaction within 36 months after the
issuance. If the closing price of A shares of Luoyang Glass
is lower than the issue price for 20 consecutive trading
days within the six-month period from the completion of
the transaction, or the closing price as at the end of the
six-month period after the completion of the transaction
is lower than the issue price, the lock-up period of shares
of Luoyang Glass obtained through the transaction will
be automatically extended for at least six months. Should
the aforesaid requirements regarding the lock-up period/
restriction period of shares of Luoyang Glass obtained
through the transaction be contrary to the latest regulatory
opinion of the CSRC, corresponding adjustment will be
made in accordance with the regulatory opinion of the
CSRC. Upon the completion of the restructuring and
within the lock-up period, all additional shares to be held
by Luoyang Glass as a result of Luoyang Glass’ issuance
of bonus shares and conversion to share capital are also
subject to the above arrangement.

Yixing Environmental Technology and GCL System
Integration committed not to transfer the shares of Luoyang
Glass obtained through the transaction within 36 months
after the issuance.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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8, Significant assets restructuring in 2017 and commitment on
limiting horizontal competition

(1)

CLFG and CNBM undertook that: 1. they would not directly
or indirectly engage in any business that is the same as or
similar to the main business of Luoyang Glass or its wholly-
owned or controlled subsidiaries after the completion of the
transaction, to avoid possible direct or indirect business
competition for the production and operation of Luoyang
Glass, and they would procure enterprises that are directly
or indirectly controlled by them not to directly or indirectly
engage in any business or activity that competes with
or may compete with the main business of the Luoyang
Glass or its wholly-owned or controlled subsidiaries in
the commercial field; 2. in case that CLFG and CNBM or
their directly or indirectly controlled enterprises participate
in or have the opportunity to participate in any business
that directly or indirectly competes with or may compete
with the main business of the Luoyang Glass or its wholly-
owned or controlled subsidiaries, CLFG and CNBM shall
abandon or cause their directly or indirectly controlled
enterprises to abandon such business or opportunity that
may be competitive, or facilitate to offer the business or
opportunity to the listed Company or its wholly-owned
or controlled subsidiaries on fair and reasonable terms,
or transfer the business or opportunity to any other third
parties not related to any of them.
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Huaguang Group, Bengbu Institute, International
Engineering and Triumph Group undertook that they would
not directly or indirectly engage in any business that is the
same as or similar to the main business of the Company
or its wholly-owned or controlled subsidiaries after the
completion of the transaction, to avoid possible direct
or indirect business competition for the production and
operation of Luoyang Glass, and that they would procure
enterprises that are directly or indirectly controlled by
them not to directly or indirectly engage in any business
or activity that competes with or may compete with the
main business of the Company or its wholly-owned or
controlled subsidiaries in the commercial field. In case that
they participate in or have the opportunity to participate
in any business that directly or indirectly competes with
or may compete with the main business of the Company
or its wholly-owned or controlled subsidiaries, they shall
abandon or cause their directly or indirectly controlled
enterprises to abandon such business or opportunity
that may be competitive, or facilitate to offer the business
or opportunity to the Company or its wholly-owned or
controlled subsidiaries on fair and reasonable terms, or
transfer the business or opportunity to any other third
parties not related to any of them.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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Significant assets restructuring in 2017 and commitment on
limiting related party transaction

CLFG, Hefei Gaoxin Investment, Huaguang Group, Bengbu
Institute, International Engineering, Triumph Group, Yixing
Environmental Technology, GCL System Integration and CNBM
committed to avoid or minimize related party transactions
between the Company (including enterprises controlled by the
Company at present or in the future) upon the completion of the
transaction. Any inevitable related business or transaction should
be concluded on the market transaction principles of openness,
fairness and equity and at fair and reasonable market prices.
In addition, the decision-making procedure for related party
transactions should be fulfilled in accordance with relevant laws,
regulations, regulatory documents and the Articles of Associations
of the Company, and the obligation for information disclosure
should be fulfilled as required.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.

Significant assets restructuring in 2017 and commitment on profit
compensation

The counterparties, CLFG, Hefei Gaoxin Investment, Huaguang
Group, Bengbu Institute, International Engineering, Triumph
Group, Yixing Environmental Technology, GCL System Integration
undertook that the actual net profit of the target companies for
the profit compensation period from 2018 to 2020 shall not be
lower than the expected net profit set out in the Assets Valuation
Report, in the event that the target companies fail to achieve the
committed net profit, counterparties shall compensate the target
company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by
Issuance of Shares and the supplemental agreement.

Pursuant to the Review Report on the Level of Fulfillment of
the Performance Commitment (Da Xin Zhuan Shen Zi [2020]
No. 2-00069) issued by WUYIGE Certified Public Accountants
LLP, the audited net profit after non-recurring gain and loss of
Hefei New Energy, Tongcheng New Energy and Yixing New
Energy for 2019 were RMB40,554,200, RMB9,662,200 and
RMB47,912,600, respectively. Except for Yixing New Energy that
has completed the performance commitments, Hefei New Energy
and Tongcheng New Energy failed to complete the performance
commitments. The Company will urge the counterparties to
compensate according to the prescribed terms within the
prescribed time under the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by
Issuance of Shares and the supplemental agreement thereto.
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V.  APPOINTMENT OR DISMISSAL OF ACCOUNTING FIRMS

At the 2019 annual general meeting of the Company held on 30 June 2020,
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the reappointment of WUYIGE Certified Public Accountants LLP as the auditor
of the Company for the year 2020 was considered and approved.

V.  MATERIAL RELATED PARTY TRANSACTIONS

(h Related party transactions relating to daily operations

1. Events which have been disclosed in the temporary
announcement with no further development or change in

subsequent implementation

Overview of Events
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On 27 April 2018, the following were considered and approved by the 2018 first
extraordinary general meeting of the Company: the Technical Services Framework
Agreement, the Engineering Equipment Procurement and Installation Framework
Agreement, the Sale and Purchase of Spare Parts Framework Agreement, the Sale
of Raw Materials Framework Agreement, the Sale and Purchase of Glass Products
Framework Agreement, the Supply of Electricity Framework Agreement by and between
the Company and CNBM and the Annual Caps thereof, and the Sale and Purchase of
Products Framework Agreement by and between the Company and Triumph Group
and the Annual Cap thereof. The Company and its subsidiaries will receive goods or
services from the abovementioned related parties or sell products to them during the
period from 2018 to 2020 on a continuous basis.

On 28 May 2019, the signing of Agreement on Settlement of Utility Fees, Lease
Contract and Contract in Relation to Lease of Substation between Yixing New Energy,
a controlled subsidiary of the Company and Far East Opto-Electronics was considered
and approved at the 5th meeting of the Ninth Board of the Company for a term of three
years. The approved annual caps of transaction amounts under the collection and
payment of utility fees as a agent and leasing with related parties were RMB14,112,000
and RMB507,729.36, respectively, with the term of validity ending on 31 December
2021.

Announcement Lin No. 2018-
006 on 24 January 2018,
Announcement Lin No. 2018-
030 on 27 April 2018 at
http://www.sse.com.cn and
http://www.hkexnews.hk

Announcement Lin No.
2019-035 on 28 May 2019
at http://www.sse.com.cn and
http://www.hkexnews.hk
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On 22 January 2020, the signing of the Financial Service Framework Agreement ({(£

RIRHIER f2)

on behalf

Announcement Lin No. 2020-

) between the Company and Triumph Group was considered and 003 on 22 January 2020 at
approved at the 10nd meeting of the Ninth Board of the Company, pursuant to which,
Triumph Group provided financial services including financing guarantee and payment

http://www.sse.com.cn and
http:/fwww.hkexnews.hk

f the Group in 2020. In particular the cumulative principal amount of, the
financing guarantee and payment on behalf of

f the Group shall be not more than

RMB1,800 million and RMB800 million, respectively, with the term of validity ending on

31 December 2020.

(1)

During the reporting period, the transactions under the Technical
Services Framework Agreement, the Engineering Equipment
Procurement and Installation Framework Agreement, the Sale
and Purchase of Spare Parts Framework Agreement, the Sale of
Raw Materials Framework Agreement, the Sale and Purchase of
Glass Products Framework Agreement, the Supply of Electricity
Framework Agreement by and between the Company and CNBM
and the Sale and Purchase of Products Framework Agreement
by and between the Company and Triumph Group constitute
continuing related party transactions under Chapter 14A of Listing
Rules of the Stock Exchange and daily related party transactions
under the Shanghai Listing Rules. For the details of these
framework agreements, please refer to the Announcement on
the Continuing Related Party Transactions for 2018-2020 dated
24 January 2018 and the circular of the Company dated 13 April
2018 to its shareholders on the website of the stock exchange.

As of 30 June 2020, the following table set out the actual
transaction amounts of the above continuing related party
transactions during the reporting period. The continuing related
party transactions were carried out in accordance with the terms
of relevant framework agreements of these transactions, and all
transaction amounts were controlled within the annual caps.
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020% 2020%1-68
BEtRALHELR ERRENRGEE
S R85 BB RANE RHEERE (&7x) (&x)
Trade amount
Expected cap actually incurred
for trade amount from January to
Number  Party Related relationship Content of transactions Principle of trade pricing for 2020 June 2020
(Unit: 0,000) (Unit: 0,000)
1 hEEIEE ERAHA ARRRANBARMTERNEERANBARKER  RFBRERRFERNTEERRER - ATEREES 49,069.00 741400
SRR ABRRRRRNISER WETR=AREERIENERNER -
CNBM De facto controller The Company and its subsidiaries sold ultra-thin glass Transaction price is determined subject to the market
products, photovoltaic glass and deep processing of price at that time and should not be lower than the
glass to CNBM and its subsidiaries price of such same or similar products provided by the
supplier to an independent third party.
2 HEEE BR AREERENEARRARAREMBADRMTAR  RABARRRGERNTAGRER  AAERMEES 3642.00 53200
% FROEAERER WENEZHRIERIRNERNEY -
Triumph Group Shareholder Triumph Group and its subsidiaries provided the Transaction price is determined subject to the market
Company and its subsidiaries with float glass, wooden price at that time and should not be higher than the
cases for glass packing and relevant products price of such same or similar products provided by the
supplier to an independent third party.
3 hEEIEE EREHA TERMEERANELARALAMBTATRMRN  WARREE A9AEZEE MEERMEZEE 2,000.00 13200
v BiEmAEREE  BARRRE MBS =hRE
RESER TR READNHER -
CNBM De facto controller CNBM and its subsidiaries provided the Company andits ~ Should there be a State price, such State price should
subsidiaries with technical service be implemented. Should there be no applicable State
price, market price shall prevail and not be higher than
the fee(s) charged for the similar or same engineering
technical service provided by the supplier to an
independent third party.
4 hEEHEE ERESIA TEEHEERENEAARARARANBADRGET  RHERRRIAERNTEERET - ATEREE 68,500.00 15,707.00
BERFERE 1 b TREFRNHIERE METE= A RERRER T %Mﬂ&?%%%
HH - EIREER BfER -
CNBM De facto controller CNBM and its subsidiaries provided the Company Transaction price is determined subject to the market
and its subsidiaries with equipments, materials and price at that time and should not be higher than the
facilities required by engineering projects, as well as price charged for such similar or same engineering
engineering equipments and materials and construction equipment, materials and installation provided by the
and installation services required by civil work supplier to an independent third pary.
5 hEEHEE ERASIA hERMEERANEARAAARRANEATRRE x%F%EWx%“%mm%F%ﬁg BREREER 227300 71200
EXBENREENEREL MEE= A RIERIENERIELR o
CNBM De facto controller CNBM and its subsidiaries provided the Company Transac tion price is determined subject to the market
and its subsidiaries with spare parts for update and price at that time and should not be higher than the
maintenance of manufacturing equipment price of such same or similar products provided by the
supplier to an independent third party.
6 hEEEE BRI TEEHEERENEARRARARANBARMRS  RSERRRRAERNTEEREE - AAEREES 58,022.00 940200
- BEYSARRIH WELE=HRIARIENERNESR -
CNBM De facto controller CNBM and its subsidiaries supplied bulk raw materials Transaction price is determined subject to the market
such as sodium carbonate and silica sand to the price at that time and should not be higher than the
Company and its subsidiaries price of such same or similar products provided by the
supplier to an independent third party.
7 hEEHEE EREHA hERNEERANBAIRAATRENBATRL L I%F%Eﬁﬁi%*ﬁ%s’ﬁi%ﬁ%ﬁﬁ BRBRUER 648.00 4600
REENEN MELE= A R R ARRE AR ER -
CNBM De facto controller CNBM and its subsidiaries provided the Company and its Transac on price is determined subject to the market

subsidiaries with the electricity for photovoltaic power
generation

price at that time and should not be higher than the
price charged for such same o similar products
provided by the supplier to an independent third party.
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The collection and payment of utility fees as a agent and leasing
with related parties between Far East Opto-Electronics and Yixing
New Energy constitute continuing related party transactions
under Chapter 14A of the Hong Kong Listing Rules and daily
related party transactions under the Shanghai Listing Rules.

The expected annual caps of transaction amounts for the
collection and payment of utility fees as an agent under the
Agreement on Settlement of Utility Fees were RMB14,112,000.
As at 30 June 2020, the actual amount of transactions under
the Agreement on Settlement of Utility Fees amounted to RMB
3,024,267.19. Among them, the actual incurred amount of related
utility fees paid by Yixing New Energy for the related party Far
East Optoelectronics amounted to RMB2,998,341.77; the actual
incurred amount of related utility fees paid by the related party
Far East Optoelectronics for Yixing New Energy amounted to
RMB25,925.42.

The expected annual caps of transaction amounts for leasing with
related parties under the Lease Contract and Contract in Relation
to Lease of Substation were RMB507,729.36. As at 30 June 2020,
the cumulative amount of leasing with related parties actually
incurred was RMB215,836.30.

The financial services provided by Triumph Group to the
Company represent the financial assistance provided by related
parties, and the Company did not have any pledge of assets in
this regard. Pursuant to the Hong Kong Listing Rules, they are
exempted from the reporting, announcement and independent
shareholders’ approval requirements. Pursuant to the Shanghai
Listing Rules, the financial services provided by Triumph Group
to the Company constitute daily related party transactions with
financial assistance in nature and are exempted from fulfilling the
approval procedures at the general meeting.

As considered and approved by the Board of the Company, as of
31 December 2020, the cumulative principal amount of financing
guarantee provided by Triumph Group to the Group and payment
on behalf of the Group shall be not more than RMB1.8 billion
and RMBO.8 billion, respectively. As of 30 June 2020, the actual
incurred amounts of guarantee and payment on behalf of the
Group were RMB729.99 million and RMB346.1884 million,
respectively.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Related party transactions due to acquisition or disposal of assets or
equities

During the significant assets restructuring of the Company in 2017,
the counterparties, CLFG, Hefei Gaoxin Investment, Huaguang Group,
Bengbu Institute, International Engineering, Triumph Group, Yixing
Environmental Technology, GCL System Integration undertook that the
actual net profit of the target companies for the profit compensation
period from 2018 to 2020 shall not be lower than the expected net
profit set out in the Assets Valuation Report, in the event that the target
companies fail to achieve the committed net profit, counterparties shall
compensate the target company according to the arrangements of
the Profit Guarantee Indemnity Agreements in relation to Acquisition
of Assets by Issuance of Shares and the supplemental agreement.
Pursuant to the Review Report on the Level of Fulfillment of the
Performance Commitment (Da Xin Zhuan Shen Zi [2020] No. 2-00069)
issued by WUYIGE Certified Public Accountants LLP, the audited net
profit after non-recurring gain and loss of Hefei New Energy, Tongcheng
New Energy and Yixing New Energy for 2019 were RMB40,554,200,
RMB9,662,200 and RMB47,912,600, respectively. Except that Yixing
New Energy completed the performance commitments, both Hefei New
Energy and Tongcheng New Energy failed to complete the performance
commitments. At present, the Company is in the process of proceeding
with relevant matters regarding the repurchase and cancellation of
performance compensation shares.

Other material related party transactions

On 18 March 2020, as considered and approved by the 13th meeting
of the Ninth Board of the Company, Bengbu CNBM Information Display
Materials, a wholly-owned subsidiary of the Company entered into the
Agreement on Entrusted Processing and Production with Haichuan
Electronic Glass Co., Ltd. of Henan Province (hereafter referred to as
Haichuan Company), pursuant to which, Bengbu CNBM Information
Display Materials will delegate Haichuan Company to process and
product glass products with total contract amount of RMB37,840,000.
For details, please refer to the Announcement on the Related Party
Transaction in relation to the Entrusted Processing by a Wholly-owned
Subsidiary of Luoyang Glass Company Limited disclosed by the
Company on 19 March 2020.
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N BERARREBITER VI. MATERIAL CONTRACTS AND IMPLEMENTATION THEREOF
1 EBR 1 Custody
By r MBHE - ARKE
Unit: Yuan  Currency: RMB
TEERY TEhE AEkE
ZAnER ShER  AEEEER ReE AERRE AEALR  AEMS REMRE HOR%E REBERS BHER
Recognition
Amounts basis for Impact of custody Isita
Name of Name of Assetsin of assets  Commencement End date Custody custody income on comnected  Connected
principal trustee custody in custody  date of custody of custody income income the Company transaction  relationship
BEERMRIEERE AT BEERIRIEERERE 3500 0199A18 200%8A31A EFAEEAEA  HETHIEH. ENAHENER & iyl
RELRARAA Y‘Eﬁ ARFRNTEE ARE10ET: EehpERE . WAARBSHET
B BT RERRAT% BiTEER
g ZAERAM
FHI50%ME «
Zhumadian High-tech The Company  35% equity of Haichuan 3500 1September 31 August 2020 The fixed custody According to the Increase the income ~ No N/A
Industrial Development Electronic Glass Co., 2019 fee is RMB100,000  principle of of other businesses
Investment Development Ltd. of Henan Province per month; the marketization, in this period by
Co, Lid* (BFHERR was held by Zhumadian performance custody ~ determined by the ~ RMB566,000
MEFRERESRAR High-tech Industrial feeischargedal  two parties through
) Development Investment 50% of the actual negofiation.
Development Co., Ltd. dividend paid by the
principal.
2 ERBER 2 Guarantees
REREEAR - NATEIMNERETE A A As at the end of the reporting period, the total amount of external
R#9 5008 2 ABAATZE guarantees by the Company amounted to RMB95 million, all of which
BHBATIMEETIRHEOER  BR were provided by the Company for the financing loans of its wholly-

BEBIERRFEENLIINRT7.22% °

owned subsidiaries and total amount of guarantee accounted for
approximately 7.22% of the net assets of the Company.
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VII.

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Information on environment protection

V)

Information on environmental protection of enterprises and its key
subsidiaries which were classified as major pollution discharge units
published by the environmental protection authorities

1.

Information on pollution discharge

During the reporting period, four wholly-owned subsidiaries of
the Company fell under the Environmental Information Disclosure
Directory or the Directory of Major Pollution Discharge Units
published by the environmental protection authorities in the
places where they operated. Details are as follows:

Each of Longhai Glass, Longmen Glass, Tongcheng New Energy
and Hefei New Energy, all being wholly-owned subsidiaries
of the Company, was listed under the 2020 Directory of
Major Pollution Discharge Units of Henan Province, the 2020
Environmental Information Disclosure Directory for Enterprises
and Public Institutions of Anging City, and the Self-monitoring and
Supervisory Monitoring Information Disclosure Directory of Major
Pollution Discharge Units in Anhui Province, respectively.

Major pollutants generated from the glass production process:
dust-laden gases, and smoke, waste water and solid waste
emitted from furnaces.
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R AABFTBAEETF AR
TSR -

Table |: Pollutant discharge standards currently observed by

production-related subsidiaries of the Company include:

BRNDE BRNSEHEREG) TEFHE BHEE
Type of pollutants Pollutant discharge Major pollutants Discharge concentration
standards (Notes)
ER (BFRBIERR A AMEHIRE) FEHL(RE) SO,NO, FBRL<50mgym?
Exhaust (GB29495-2013) Atmospheric particulate (dust) 50,400 mg/m°
Emission Standard of Air Pollutants for SO,NO, NO,<700 mg/m*
Electronic Glass Industry ((E-F33 Atmospheric particulate
TERTSEMHERIZE)) (GB29495- matters<50mg/m?
2013) S0,2400 mg/m?
NO <700 mg/m?
(FREBIRARAFNFIIRE) BBRI#1<50 mg/m?
(GB26453-2011) §0,<400 mg/m®
Emission Standard of Air Pollutants for NO,<700 mg/m*
Plate Glass Industry ((FIREBIZAR Atmospheric particulate
SRMHEIZZED) (GB26453-2011) matters<50mg/m?
S0,<400 mg/m?
NO <700 mg/m?
(TR IRBERRAFIFHIRE) FBR<30 mg/m?
(DB41/1066-2015) §0,<200 mg/m*
Emission Standard of Air Pollutants for NO <400 mg/m?
Industrial Furnaces in Henan Province Atmospheric particulate
((rag TR BERR SRR matters<30 mg/m’
#£)) (DB41/1066-2015) $0,£200 mg/m,
NO,<400 mg/m?
(REM2019EHETERERREERR) B30 mg/m?
B 50,5150 mgim’
Relevant emission standards of 2019 NO <400 mg/m*
Special Plan for the Improvement of Non- Atmospheric particulate
electricity Industry Standards in Luoyang matters<30mg/m®
City (GRS 2019 BITERIDARE 50,2150 mg/m
BEAR)) NO <400 mg/m?
K (7kEra YRR ZE) (GB 8978-1996) —RIR4E pH COD * SS * BOD5 * NH3-N - At pH:6~9 + COD<100mg/L *
Wastewater Integrated Wastewater Discharge SEES) §5<100mg/L - BOD5<20mglL *
Standard {(57kéxA HRIEE)) (GB pH, COD, S8, BOD5, NH3-N, NH3-NstmglL - ZBssmglL
8978-1996) Class | petroleum and other relevant poliutants ~ PH: 6~9, COD<100mg/L,
SS<100mg/L, BOD5<20mglL,
NH3-N<15mg/L,
Petroleum<5mg/L
it Notes:

1. AEEREmEERT R

i

2. Hih B EERTER - 7%

-

Enterprises in Luoyang City, Henan Province implement all the

above standards;

Enterprises in other provinces implement national and industry

standards.
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Table Il: Way of discharge and distribution of major

MHER pollutants:
FREMEE BRI E BESRNER #RAR BHOUBRAMH
Subsidiary Type of pollutant Representative pollutant Way of discharge Number and
distribution of
discharge vent
MBI BR FErIY - SO, NO, REFERES+SCRIEBERERSES AER - FRONAREARERE
Longmen Glass el 6 l
Exhaust Atmospheric particulate matters, Emission by chimney stack after being treated 1 chimney, the discharge vent is located in
50, NO, through electrostatic precipitator and SCR front of the glass melting furnace in the
denitration. plant
Bk COD * NH3N EEVKEREREERNR  SREA  1E@9kENA  UREEREA
KER E/E/WM“ tﬁﬂﬁ%
BASKES -
Wastewater COD, NH3-N Production wastewater was subject to reuse 1 sewage outlet, located in the southeast
after treatment with a small proportion being corner of the plant
discharged into the sewage pipe network;
domestic sewage was discharged into
the sewage pipe network after treatment
through septic tank.
EERE BR FERIY - SO, NO, T%ﬁﬁiﬁﬁﬁéz}zﬂiwm/ﬁﬂ’%% 1RER - FHOURBENREAE
Longhai Glass +SCRER R+ BERC R Al
e
Exhaust Atmospheric particulate matters, Emission by chimney stack after being treated 1 chimney, the discharge vent is located in
50, NO, with vertical boller, dry desulfurization, high front of the glass melting fumace in the
temperature electrostatic precipitator, the plant
SCR denitration and vertical boiler.
Bk COD * NH3-N EEKBRBRERRNR  SRENS 1@KEHA  UREEREA
KER : 7K tﬁ/miiﬁ’é HA
JSKER -
Wastewater COD, NH3-N Production wastewater was subject to reuse 1 sewage outlet, located in the southeast

after treatment with a small proportion being
discharged into the sewage pipe network;
domestic sewage was discharged into
the sewage pipe network after treatment
through septic tank.

corner of the plant
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FAREH BRI E BESRNER HHER BHOEER A
Subsidiary Type of pollutant Representative pollutant Way of discharge Number and
distribution of
discharge vent
AR BR FERIY - SO, NO, RERAERESRESP+SCREMERR - 1HER  BHOURBRAKELAZ
Tongcheng New Energy BR-SDATZ AN T A4tk + S R E il
SRERARETARE0RSERT
e
Exhaust Atmospheric particulate matters, Emission by the 90-meter-high chimney stack 1 chimney, the discharge vent is located in
50, NO, via a desulfuration induced-draft fan after ~front of the glass melting fumace in the
being treated through the process of high plant
temperature electrostatic precipitator ESP,
the SCR denitration, the R-SDA semi-dry
desulfurization system and the dust removal
with a bag fitter.
K PH:CODBOD5 NH3-N - HESKEREGEGRNE  J2HAR 1EEKERD - LAKER
ss KER  EETKERRRE - BHTE
RENTKERR -
Wastewater PH, COD, BODS, NH3-N, SS Production wastewater was subject to reuse 1 sewage outlet, located in the plant
after treatment with a small proportion being
discharged into the sewage pipe network;
domestic sewage was channeled into the
sewage treatment works via urban sewage
pipeline after pre-treatment.
AR BR fEf% - S0, NO, 2EMERITLERTREASRER 1HER  HHONRBRARERE
Hefei New Energy R o £
Exhaust Atmospheric particulate matters, Emission by chimney stack after being treated 1 chimney, the discharge vent is located
50, NO, with the full-oxygen combustion technology next to the glass melting furace in the
and through semi-dry desulfurization. plant
Bk PHCOD * BOD5 * NH3-N * SS #ESKEREREBENE - JEHAS 1EZKHRD - LRHER
KER EETKERRRR - SHTE
BENTKEER -
Wastewater PH, COD, BODS, NH3N, SS Production wastewater was subject to reuse 1 sewage outlet, located in the plant

after treatment with a small proportion being
discharged into the sewage pipe network;
domestic sewage was channeled into the
sewage treatment works via urban Sewage
pipeline after pre-treatment.
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= BRRFPIEENEE)S Table Ill: The annual total discharge indicators for major pollutants
Y ERFREERERRE D as determined by the environmental protection authorities and the
e s total discharge during the reporting period:
FAAME B aRGEE BRI E TESREHEERE /) REDHRAR0E BEFRER
Total discharge during
Code of Type of Total discharge indicators the reporting period  Excessive
Subsidiary discharge permit pollutant of major pollutants (tonnes per year) (tonnes)  discharge
EE%E 91410300776503385G001V R 80, 16,5865 32 EE
Longmen Glass Exhaust NOX 71.4305 236 B
k) 7.65 198  Discharge
Atmospheric upto
particulate matters standard
Bk CoD 2.4981 117
Wastewater
TR 91340881567507232G001P R S0, 1745 1266 E2
Tongcheng New Energy Exhaust NOX 305.3 940900  HH
Discharge
up to
standard
FERY) 218 4613
Atmospheric
particulate matters
AR 91340100570418775Y001P R 80, 367 1064 EE
Hefei New Energy Exhaust NOx 1695 5599 i
Discharge
up to
standard
i WEH - BMEEEERKER Note: During the reporting period, the production line of Longmen

2020F 1 A2B IENEE - Glass has ceased production since 2 January 2020.
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Construction and operation of pollution prevention and control facilities

In the ordinary course of production and operation, the Company has
formulated well-equipped pollution prevention and control facilities
to enhance the construction of environmental protection facilities and
the operation and maintenance management thereof on a continuous
basis. Each subsidiary reduces energy consumption and pollutant
discharges, improves energy utilization efficiency and achieves
clean production in virtue of incessant improvement in processing
technology. Major measures adopted includes: All production lines are
fueled by natural gas and further reduction of energy consumption and
pollutant discharges is achieved by improving combustion method,
thus implementing clean production. In addition to strengthening
operation and management of environmental protection facilities for
desulphurization, denitration and dedusting to ensure sound operation
conditions of the environmental protection facilities, guarantee high
efficiency of desulphurization, denitration and dedusting and reduce
emission of SO,, NOx and smoke dust, the Company takes a range of
measures to reduce utilization of natural gas, cut the cost of fuel and
decrease emission of SO, and NOx. Relevant measures included the
adoption of oxygen-enriched combustion technology, improvement in
the air vent of the combustion fan, hot repair for the regenerator, heat
preservation for the furnace wall and reasonable adjustments of certain
parameters in the manufacturing processing.

The Company has established the ecological environmental protection
responsibility system, and has strictly implemented the requirements of
national and local environmental protection emission standards through
the performance of environmental protection responsibilities at all level
to ensure the effective operation of environmental protection facilities.
When problems are found, timely measures are taken to correct them.

Environmental effect assessment of construction projects and other
environment protection administrative permits

All subsidiaries of the Company have carried out environmental effect
assessment for the projects in the construction of the production
lines and obtained the approval of the local environmental protection
authorities. Longhai Glass and Longmen Glass obtained the pollutant
discharge permit issued by Luoyang Environmental Protection Bureau
according to the Technical Specification for Application and Issuance
of Pollutant Permit — Glass Industry Sheet Glass (<HF57F Al 75 B 55 B2 4%
ERTAR S0-- I8 T % FAR3EIE)) (HJ 856-2017), the Emission Standard
of Air Pollutants for Electronic Glass Industry ((EFIE T ¥ AR 54

PIBEIRIZE2)Y) and Integrated Wastewater Discharge Standard {(j57K%zr

A HEIZEAE)); each of Tongcheng New Energy and Hefei New Energy
obtained their respective pollutant discharge permit issued by Anging
Environmental Protection Bureau and by Hefei Environmental Protection
Bureau according to Technical Specification for Application and
Issuance of Pollutant Permit — Glass Industry Sheet Glass ({BE)5 7 7] &

5 ERAZ BRI 35 80 -- T T3 TARBEE) ) (HJ 856-2017).
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Contingency plan for environmental emergency

The subsidiaries of the Company formulated and amended
their respective Contingency Plan for Environmental Emergency
(“Contingency Plan”) in light of the production process, pollutant
generation aspects and environmental risk analysis and in accordance
with the relevant provisions under the Administrative Measures on
Contingency Plan for Environmental Emergency ((REIREZ(FESTE
KEEPEX)) and the National Environmental Emergency Plan ({EI5X
REIRIFTEMEZTAZR)). They also organized expert review over the
Contingency Plan and filed the same with local environmental protection
authorities as required. During the reporting period, two emergency
drills concerning contingent environmental events were carried out
as scheduled to improve the emergency response capabilities and
awareness to contingent environmental events. During the reporting
period, no material contingent environmental events occurred in all
production units.

Environment self-monitoring program

In accordance with Articles 42 and 55 of the Environmental Protection
Law of the PRC, the Notice on Implementation of Total Emission
Reduction Plan for Industrial Pollution Sources (Huan Jian [2016] No.
172) KR ERIFSRREEERI M 26BN (BRE[2016]172
5%)) and the General Rules for Technical Guidance on Self-monitoring
of Pollutant Discharging Organizations ({BE/5 841 BT8R ir e 48
BI)) issued by the Ministry of Environmental Protection, and other laws
and regulations, the subsidiaries of the Company engaged competent
third-party monitoring agencies to monitor the wastewater, waste gas
and noise on a regular basis. Relevant production lines have been
equipped with on-line pollutant source detection facilities to detect the
flow velocity, temperature and pressure of fume, SO,, NOx, particulate
matters, etc. Such subsidiaries as Longmen Glass, Tongcheng New
Energy and Longhai Glass also put on LED display at the open and
eye-catching position to publish air pollutant emissions in real time to
the public for social supervision.
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Information on environmental protection of enterprises other than major
pollutant discharge units

The Company earnestly implemented the national, provincial and
municipal environmental protection policies and regulations, and
actively responded to the 13th Five-Year Plan for National Economic
and Social Development of the People’s Republic of China ({FZEE AR
HAMBEERGCEMTEERE T =EARFREME)), the Comprehensive
Work Plan on Energy Conservation and Emission Reduction of the State
Council for the “13th Five-Year” Period (B + =R &M BEAR A 14
T{EJFZ)), the Plan for Energy Conservation and Emission Reduction
(2016-2020) (EREERHER21(2016-20204F))) and other relevant industry
policies. Under the guidance of green development and the premise
of ensuring the fulfillment of the various emission standards in a stable
manner, the Company follows through the new enterprise growth path
featuring low energy consumption, high efficiency, less emissions
and recycling. The Company aims to promote its environmental
protection capacity and achieve sustainable development through strict
management, continuous improvement, and management innovation.

The Company established the Environmental Protection Committee
and the Ecological Environmental Protection Supervision Leading
Group and clarified the work responsibilities of the committee. At
the same time Environmental Protection Management Systemg1%
REEIEHIE), Environmental Protection Responsibility System of
Luoyang Glass Company Limited (O&F53EB AR 7D H R A RIRER
#EH{T#1)), Environmental Protection Management Implementation
Rules of Luoyang Glass Company Limited ((&F5 3R MM AR Q)
IREREETEERMAD), Environmental Emergency Management
Measures of Luoyang Glass Company Limited (C&FBHIBRHDBRE A
RIRIERE B EZXEIEINE)), Energy Conservation and Emissions
Reduction Supervision and Management System of Luoyang Glass
Company Limited (G&EIEBRHOBRAASEREEEERHE)),
Environmental Emergency Reporting Management Measures of
Luoyang Glass Company Limited (C&BIEBL D AR A IR E 2R %
EHIREEIEPEE)) and other related documents were prepared and
published, and key environmental protection work was continuously
strengthened.
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The following table sets forth the total discharge of major pollutants by
production-related subsidiaries of the Company during the reporting
period:

RN ERBERTE SRS RLAE
Types of pollutants and total discharge amounts of major pollutants during the reporting period

FARMER BREEF LK) BEKE () SO,(#) NOX(#) ERA () COD(#)

Subsidiary Exhaust Wastewater SO, NOx Atmospheric COD
(0000 standard (tonnes) (tonnes) (tonnes)  particular matters (tonnes)

cubic meter) (tonnes)

EEBE 21200 13197 3.260 2.36 1.98 1.17

Longhai Glass

HRhE 15375 26260 0 52.10 218 6.59

Bengbu CNBM Information Display

Materials

AR 13709 256418 10.640 55.99 219 13.75

Hefei New Energy

BT 20378 49457 1.265 94.09 4613 0.038

Tongcheng New Energy

HERFER 22098 52146 3.630 - 0.292 2.607

Yixing New Energy

CE 92760 397478 18.795 204.54 11.255 24.155

Total

M - |G - EBEMBE RV EE
RN 202065 A28 A BN - SAAEE -
RS IR -

Note: During the reporting period, the production lines of the ultra-white solar
thermal materials project of Puyang Photoelectric Material have been
fired on 28 May 2020, and trial production was conducted. There is no
statistical data available.
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VIIL.

CORPORATE GOVERNANCE

1.

Repurchase, sale and redemption of shares

Considered and approved by the general meeting, the Company will
implement share repurchase and cancel the shares in accordance with
the compensation scheme for unfulfilled profit guarantee of the assets
underlying the material asset reorganization for the year 2019, with a
total number of 3,856,077 shares to be repurchased. The repurchase
has not yet been completed.

Save as disclosed above, neither the Company nor any of its
subsidiaries had repurchased, sold and redeemed any securities of the
Company.

Audit Committee

The audit committee of the Board of the Company has reviewed this
interim report.

Compliance with the Corporate Governance Code

During the reporting period, the Company complied with all the
code provisions under the Corporate Governance Code as set out in
Appendix 14 to the Hong Kong Listing Rules.

Compliance with the Model Code

Having made specific enquires to all Directors and supervisors, the
Company confirmed that all Directors and supervisors have complied
with the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Hong Kong
Listing Rules throughout the reporting period.

Employees and Remuneration Policy

As at 30 June 2020, the number of employees listed on the payroll
register of the Group was 2424. An annual remuneration system is
adopted for the management of the Company and its subsidiaries while
a position plus skill-based salary system is adopted for the employees
of the Company. In addition, according to relevant national, provincial
and municipal policies, employees of the Company are also entitled to
the “five insurance payments and housing provident fund”, paid leave,
paid training and other treatments.
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FAE LERRGEHREEER VI CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS
- BREEHER Change in Share Capital
WEHA - RERDBHRBAEEREEE During the reporting period, there were no changes in the total number of
ke shares and share capital structure of the Company.
= BRER . Information of Shareholders
(=) BoRmE: (h Total number of shareholders:
Bl R E R EARA R AR (P) Total number of holders of ordinary shares as at the end of the reporting
period (shareholder)
42,567 (- AR%42,523F + Hi%44F) 42,567 shareholders (including 42,523 holders of A shares and 44
holders of H shares)
(Z) BUIREHRI+ZERE - I +R2A8 () Shareholdings of the top 10 shareholders and top 10 circulated
AR R (SRR BRI FER IR R shareholders (or holders of shares not subject to trading moratorium) as
at the end of the reporting period
Bl R
Unit: share
AT ZRRERER
Shareholdings of top ten shareholders
ERARERER
Pledged or frozen
BEERE
RREB(ER) BEBRER  BAKREE Bhl RERGEE  RORE $B RRME
(%)
Number of
Increase/ Number of shares held
decrease during shares at the Subject to
the reporting  end of reporting trading  Status of Nature of
Shareholder (Full name) period period Percentage moratorium  shares Quantity  shareholder
(%)
HKSCC NOMINEES LIMITED 170,000 248,790,699 45.04 0 *A EINEA
Unknown Overseas legal
person
e AR EEREAR 0 112,614,918 20.39 7596676 E# 57567915  EIBZEA
China Luoyang Float Glass (Group) Pledged State-owned legal
Company Limited person
RN ERE IR AR AR AR 0 70,793,520 1282 1793520 M BEEA
Bengbu Design & Research Institute for Nil State-owned legal
Glass Industry person
HAREEEERAR) 0 6,170,699 1.12 6170699 [ BAEA
Triumph Science & Technology Co., Ltd. Nil State-owned legal
person
ZHERHENRRRERARAR 0 4,834,435 0.88 4834435 & BEEA
Anhui Huaguang Photoelectricity Materials Nil State-owned legal
Technology Group Co., Ltd. person
ALRIRRRESERR 0 2,279,002 041 20719002 & BEEA
Hefei Gaoxin Development and Investment Nil State-owned legal
Group Company* person
EERRB AN AR E AR AR 0 1,542,674 028 1602674 & BREA
Yixing Environmental Technology Nil State-owned legal
Innovation Venture Investment Co., Ltd.* person
TXE 1,513,400 1,513,400 0.27 0 #A BEREAA
Wang Hejun (£ E%) Unknown Domestic natural
person
REBLASIHARNAT 1,356,400 1,356,400 0.25 0 #A RRFEEEA
Qinhuangdao Hongxing Iron & Steel Co., Unknown Domestic non-
Ll FESERFHERAT) S
legal person
TiEm : 1,250,400 1,250,400 0.23 0 A& BEREAA
Wang Jinnan (E#) Unknown Domestic natural

person
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Unit: share
AT AEREHRERRERER
Shareholdings of the top 10 holders of shares not subject to trading moratorium
ROBERYE
Type and number of shares
RREMH FEERERMRERNEE X5 gE
Number of circulating
shares not subject to
Name of shareholder trading moratorium  Category Quantity
HKSCC NOMINEES LIMITED 248,790,699  EH EMANER 248,790,699
Overseas listed foreign shares
HERG LR EEEEREEAR 105,018,242  ARBEZER 105,018,242
China Luoyang Float Glass (Group) Company Limited Ordinary shares denominated in
RMB
RN ERRE AR AR ARAR 69,000,000 ARELER 69,000,000
Bengbu Design & Research Institute for Glass Industry Ordinary shares denominated in
RMB
AESHERRERERT 2279002 ARKELER 2,279,002
Hefei Gaoxin Development and Investment Group Ordinary shares denominated in
Company* RMB
TEE 1513400 ARELB®R 1,513,400
Wang Hejun (FEE) Ordinary shares denominated in
RMB
RERRERERRAR 1,356,400 ARBLER 1,356,400
Qinhuangdao Hongxing Iron & Steel Co., Ltd Ordinary shares denominated in
(RESREEEHBR R A]) RMB
TR 1,250,400 AREL@R 1,250,400
Wang Jinnan (£#7) Ordinary shares denominated in
RMB
BRTREEBERAA 936494 ARBELER 936,494
Hong Kong Securities Clearing Company Limited Ordinary shares denominated in
RMB
R 620,000 ARBEZRER 620,000
Zhao Dongling (45 48) Ordinary shares denominated in
RMB
5 463,730 AREZBER 463,730

Jiao Yang (£F7)

Ordinary shares denominated in
RMB
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ARATRRRT - PR ARBREARATARE
REMEERBETRRANERARAT  SARRER
BRLR  REELAEVHRBREEER AR 2 FFE
BH AR BN M RARARREREDESRET RN
EVPREN—BIPA - RAARMEMTERBERZE
BR—BIHA - AMEMRBERRR MR EFER
B -

FAERENETRBER RERBENHR

1. HKSCC NOMINEES LIMITED# A
BRI BAD RIREZEZ AR S
Ao

2. EREPREEERDAFENARKE
LTRRRFIMNEEERBERERBNE
RBXSAFHAENRAARKER
A% o

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Explanation on related relationship or action acting in concert among the aforesaid shareholders

Among the top 10 shareholders of the Company, China Luoyang Float Glass (Group) Company
Limited, Bengbu Design & Research Institute for Glass Industry, Triumph Science & Technology
Co., Ltd. and Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd., are related
parties or persons acting in concert as defined under the Regulations for Disclosure of Changes in
Shareholding of Listed Companies (* LA AR FF IR E) (= BREEEIRINZ"). The Company is not
aware of any parties acting in concert or any related relationship among other holders of circulating
shares.

Explanations on preferential shareholders with voting rights restored and the number of shares held
None

Notes:

1. Shares held by HKSCC NOMINEES LIMITED are held on behalf of various
customers.

2. The ordinary shares dominated in Renminbi held by Hong Kong Securities

Clearing Co., Ltd. are held on behalf of overseas investors who held these shares
via Northbound Trading in the Shanghai-Hong Kong Stock Connect.

49



2020 A5 E INTERIM REPORT

By g
Unit: share

AT EERERTRRIGREERREGRT
Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium
BEREFEHRODAT LT RZER
Shares subject to trading moratorium
available for listing and trading

HENERE FEA L
i ARERERREE HRERGEE FLELHTRIKH REROBBE REHH
Number of
Name of holders of Number of shares  Time available additional shares
shares subject to held subjectto  for listing available for  Trading
No. trading moratorium trading moratorium  and trading listing and trading  moratorium
1 PERGIERBEER 7,596,676 2021647 17H 0 B#ITHERZBEI6M[EATHEEZR
REMLEATR
China Luoyang Float 17 April 2021 Non-transferable within 36
Glass (Group) months from the completion
Company Limited date of the issuance
2 AR EEARRAR 6,170,699 2021%4A17H 0 BEETHERZAR3GE[TEEE
Triumph Science & 17 April 2021 Non-transferable within 36
Technology Co., Ltd. months from the completion
date of the issuance
3 TRERNEMERIR S 4,834,435 2021564A17H 0 B#ITHRZAL36MEATHEEER
EHRAR]
Anhui Huaguang 17 April 2021 Non-transferable within 36
Photoelectricity months from the completion
Materials Technology date of the issuance
Group Co., Ltd.
4 A IR T TR R 5 1,793,520 202144 A17H 0 BEETERZARIGEATSEE
HREEBER AR
Bengbu Design & 17 April 2021 Non-transferable within 36
Research Institute for months from the completion
Glass Industry date of the issuance
5 HERRBRAIFAIRR 1,542,674 2021447178 0 BBITHERZARLI6HEATEEER
BEBRARA
Yixing Environmental 17 April 2021 Non-transferable within 36
Technology Innovation months from the completion
Venture Investment date of the issuance
Co., Ltd.*
6 BEERBRRHERAR 875,468 202144F17H 0 BEITHRZARI6MHEATEEER
Gl
GCL System Integration 17 April 2021 Non-transferable within 36
Technology Co., Ltd. months from the completion
date of the issuance
7 HEEMERIREES 537,160 2021§4A17H 0 BEITHERZB-R36EATHEEZR
RAAE]
China Triumph 17 April 2021 Non-transferable within 36

International
Engineering Co., Ltd.

months from the completion
date of the issuance

AR R AR R S — B T B
i
BRI A B EB AR EMZA China Luoyang Float Glass (Group) Company Limited, Bengbu Design & Research Institute for
AIEREMFIREE T & Glass Industry, Triumph Science & Technology Co., Ltd., Anhui Huaguang Photoelectricity
FITEMRAR - SIEEBIEEEE  Materials Technology Group Co., Ltd. and China Triumph International Engineering Co., Ltd. are
RAF - ZHERKEMAE  related parties or persons acting in concert as defined under the Regulations for Disclosure of
£EERAR - FEEMEFET  Changes in Shareholding of Listed Companies (“_Ef 2 BRI E B (= 8 WEEEIDE").
REEEGR AR 2 HF RS
& BRCEMRRIRRFARE
iz SRBEEIE) P HED
—HBATEA -

Explanation on related relationship or action acting in concert among the aforesaid shareholders
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Changes in shareholdings

N/A

Changes in Directors, Supervisors and Senior Management

N/A

Other Explanation

Mr. Jin Zhanping, an independent non-executive director of the
Company, has been serving as an independent non-executive director
of the Company for six consecutive years. On 2 June 2020, he tendered
his resignation in writing as an independent non-executive director of
the 9th session of the Board of Directors and positions held in relevant
special committees of the Board of Directors. As the resignation of
Mr. Jin Zhanping will cause the number of independent non-executive
directors of the Company being less than one third of the total number
of the Board members, the resignation application will only come into
effect until the new independent non-executive director is elected at
the general meeting of the Company. Prior to that, Mr. Jin Zhanping will
continue to perform his duties as an independent non-executive director
and positions held in relevant special committees of the Board of
Directors. For details, please refer to the Announcement on Resignation
of Independent Non-executive Director due to Expiry of the Term of
Office disclosed by the Company on 2 June 2020.

As at 30 June 2020, none of the Directors, supervisors or senior
management of the Company and their respective connected persons
to the knowledge of the Directors had any interest nor short position
in the shares, underlying shares or debentures of the Company or
its associated corporations which was required to be entered in the
register of interest kept by the Company pursuant to section 352 of
the Securities and Futures Ordinance; or required to be notified to the
Company or the Hong Kong Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.
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B\ HMBHHEE
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TEH
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BHEERER

VIll. FINANCIAL REPORT

1. Audit Report

N/A

1. Financial Statements

Consolidated Balance Sheet

BB RIGHIBIRIDBRAR]
Prepared by: Luoyang Glass Company Limited*

20206 H30H
30 June 2020

By o BEARK
Unit: Yuan Currency: RMB

2020468300  2019412H31H
BHHE ltem Ktat Note 30 June 2020 31 December 2019
RBEE ! Current assets:
BB Monetary funds +.1 VI 563,363,691.32 432,871,497.66
PR Notes receivable +.2 Vil.2 177,895,935.74 198,553,190.06
FEUTAR K Accounts receivable +.3 VI3 675,010,340.28 562,892,681.73
FEUGRIERLE Accounts receivable financing +.4 Vil.4 84,928,149.90 162,706,438.58
TERTRRIE Prepayments +5 VIL5 54,597,276.17 59,807,534.23
H A FEUGR Other receivables +.6 VIl.6 28,291,185.28 37,905,213.08
T Inventories +.7 VINL.7 378,567,952.16 281,882,687.59
Hihmeh&E Other current assets +.8 VI8 77,046,550.21 83,085,172.69
RENEESS Total current assets 2,039,701,081.06  1,819,704,415.62
RBEE - Non-current assets:
RARFEUK Long-term receivables +.9 VIL9 55,000,000.00 55,000,000.00
EFE&E Fixed assets +.11  VIL.11 2,321,507,535.88  2,343,435,561.00
EETRR Construction in progress +.12 VIl.12 667,588,821.18 603,637,921.26
B EE Intangible assets +.13  VIL.13  390,023,440.77 396,358,331.06
RS Research and development expenses +.14  VI.14 10,932,816.81 3,073,758.34
REGHER Long-term deferred expenses +.15  VIl.15 4,663,961.37 6,792,035.43
EEFSEREE Deferred income tax assets +.16  Vil.16 10,234,294.72 9,366,216.00
HuEme & e Other non-current assets +.17  VI17 6,935,784.66 3,671,639.24
ERBEESET Total non-current assets 3,466,886,655.39  3,421,335,462.33
BEEA Total assets 5,506,587,736.45 5,241,039,877.95
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Consolidated Balance Sheet (Continued)

REEBLL  RIGEIBIRIDER AR
Prepared by: Luoyang Glass Company Limited*

202096 A30H
30 June 2020

By T BE:ARK
Unit: Yuan Currency: RMB

2020%6H30H 2019 12A31H

1EH Item Kz Note 30 June 2020 31 December 2019
RENEE - Current liabilities:

5 B R Short-term borrowings +.18  VIL18  1,391,841,257.70  1,240,054,086.26

ARES S Notes payable +.19 V19 679,925,162.70 605,123,498.86

JEITRRFR Accounts payable +.20 V.20 533,650,396.62 675,397,180.53

aRAE Contract liabilities +.21  vi.21 15,766,566.96 15,654,739.42

FEAT B T %M Employee compensation payable 22  vi22 17,336,785.75 31,097,821.63

PR E Taxes payable +.23  viI.23 22,847,719.95 36,694,248.37

HoAth FE AR Other payables +.24  vi24 682,124,114.36 356,002,972.21

—FRFEBNERBEE Non-current liabilities due within one year £.25  VII.25 137,047,332.25 214,668,497.03

Hpmeha Other current liabilities +.26  VI.26 1,104,615.90 1,834,742.27

mEBEEE Total current liabilities 3,481,643,952.19  3,176,527,786.58
FREEME ! Non-current liabilities:

REIER Long-term borrowings +.27 w27 482,542,027.93 545,738,860.14

IRz Deferred income +.28  vil.28 105,394,899.26 104,830,714.44
FRBEABEEET Total non-current liabilities 587,936,927.19 650,569,574.58
BEE5 Total liabilities 4,069,580,879.38  3,827,097,361.16
FEEER (IRRER) Owners’ equity (or shareholders’ equity):

BB AR GRA) Paid-up capital (or share capital) +.29  vI.29 552,396,509.00 552,396,509.00

ARG Capital reserve +.30 wvi.30 1,978,538,766.30 1,978,538,766.30

Pa /N Surplus reserve +.31  VIIL.31 51,365,509.04 51,365,509.04

AAECHE Undistributed profit +.32  wvI.32 -1,266,939,717.59 -1,283,084,419.02
FEERBARMEEER Total equity attributable to owners of the 1,315,361,066.75  1,299,216,365.32

(RIRRER) S5 parent company (or shareholders’ equity)
DEAR R Minority interests 121,645,790.32 114,726,151.47
FrE &R (FREER) A Total owners’ equity (or shareholders’ equity) 1,437,006,857.07  1,413,942,516.79
EENMEEER Total liabilities and owners’ equity (or 5,506,587,736.45  5,241,039,877.95

(SRR RAER) BT shareholders’ equity)

FEEREA - FEEIHIEBRA - BIEEREN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R Bk FRE#
Zhang Chong Ma Yan Chen Jing
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BAREEASER Balance Sheet of the Parent Company

RELEBNL  RIGHEIBRDER AR
Prepared by: Luoyang Glass Company Limited*

By T BREARK
Unit: Yuan Currency: RMB

202046 A30H
30 June 2020

20206 A30H 201912 H31H

S| Item Bzt Note 30 June 2020 31 December 2019
REBEE : Current assets:
ERES Cash and cash equivalents 177,754,171.20 152,463,896.56
R E Notes receivable 1,029,000.00
FEUER X Accounts receivable +PM.1 XIVA 190,413,678.19 198,240,989.31
JEMFIERLE Accounts receivable financing 8,678,838.42 12,886,125.11
FERFRIE Prepayments 32,509.13 57,754.85
E A FEUGR Other receivables +m.2 XIV.2 609,578,445.61 258,954,816.38
Hihmen & Other current assets 748,591.69 664,323.60
REEEAST Total current assets 987,206,234.24 624,296,905.81
FRBERE : Non-current assets:
RARFEUK Long-term receivables 55,000,000.00 55,000,000.00
RERAEIRE Long-term equity investments +PU.3  XIV.3  1,886,146,638.35 1,886,146,638.35
& E & B Fixed assets 2,037,691.76 1,788,774.67
B EE Intangible assets 5,623,304.50 5,735,396.92
ERBEEST Total non-current assets 1,948,807,634.61  1,948,670,809.94

BEEA

Total assets

2,936,013,868.85

2,5672,967,715.75
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REEBLL  RIGEIBIRIDER AR
Prepared by: Luoyang Glass Company Limited*

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Balance Sheet of the Parent Company (Continued)

202096 A30H
30 June 2020

By T BE:ARK
Unit: Yuan Currency: RMB

20206 H30H  2019512H31H
1HE Item Hiat Note 30 June 2020 31 December 2019
REBEE Current liabilities:

SHAfE R Short-term borrowings 424,002,411.52 339,443,640.19

ARES Notes payable 284,500,000.00  282,000,000.00

JETBR X Accounts payable 12,422,064.84 28,749,713.99

ERBE Contract liabilities 12,393,609.32 12,849,147.70

JE A~ BB T M Employee compensation payable 4,677,786.62 6,853,5621.41

FEXME Taxes payable 195,510.89 405,258.48

£ b B R Other payables 746,795,318.95  434,067,998.84

—FRHNERBEE Non-current liabilities due within one year 16,377,935.43 5,649,975.70

HibRBaE Other current liabilities 1,611,169.21 1,670,389.18
REIEEST Total current liabilities 1,502,975,806.78  1,111,689,645.49
FREEE : Non-current liabilities:

RHEIER Long-term borrowings 204,016,785.93 262,532,959.53
FRBEFEER Total non-current liabilities 204,016,785.93 262,5632,959.53
BEE5 Total liabilities 1,706,992,592.71  1,374,222,605.02
FrEEkERE (RREER) Owners’ equity (or shareholders’ equity):

BB AR GHRA) Paid-up capital (or share capital) 552,396,509.00 552,396,509.00

BARNTE Capital reserve 1,957,991,478.30 1,957,991,478.30

BHATE Surplus reserve 51,365,509.04 51,365,509.04

RO BLAIE Undistributed profit -1,332,732,220.20  -1,363,008,385.61
e &R (R ER) ST Total owners’ equity (or shareholders’ equity) 1,229,021,276.14  1,198,745,110.73
BENMEEER Total liabilities and owners’ equity (or

(AR ) AT shareholders’ equity) 2,936,013,868.85  2,572,967,715.75

EERFEA - FEEILEBEAN - BIEIEREA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R Bk PRER
Zhang Chong Ma Yan Chen Jing
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B RE® Consolidated Income Statement
2020 1-6 7 By T BE:ARK
January-June 2020 Unit: Yuan Currency: RMB
2020 ¥ FE  2019FFFE
HE ltem #7iF  Note Half year of 2020 Half year of 2019
—. BEAWA |. Total revenue 957,734,358.65  859,386,141.43
Hep o BEWA Including: Revenue +.33 V33  957,734,358.65  859,386,141.43
. BEARKR Il. Total operating costs 913,762,085.96  852,411,404.70
Hrh o BERAR Including: Operating costs +.33  VI.33  721,314,815.18  687,191,474.77
T KRB Taxes and surcharges +.34  VI.34 11,696,908.91 12,161,659.05
HEEH Selling expenses +.35 VI35 36,041,777.19 27,898,577.87
EEER Administration expenses .36 VI1.36 51,347,652.93 51,131,055.26
HEER Research and
development expenses .37 VII.37 37,333,411.11 30,735,729.09
B E A Finance expenses +.38 V.38 56,027,520.64 43,292,908.66
Hep: AEER Including: Interest
expenses 53,903,142.34 40,478,584.53
FEHA Interest
income 2,251,089.94 1,756,094.19
e B Add: Other income +.39 VI1.39 9,182,107.85 9,277,934.32
& Weas (BRAT-15% Investment income (loss is
E7) represented by “-") +.40  VII.40 -5,356,989.75 -3,657,501.60
{2 AR BB K (BRI Impairment losses of credit
SRIE) (loss is represented by “-’) .41 VIl.41 -5,146,333.82 -1,383,725.31
BEREBKR BRI Impairment losses of assets
SRIET) (loss is represented by “-’) .42 VIl.42 -2,600,000.00
B E R B e (8K BAT-) Gain on disposal of assets
SRIE) (loss is represented by “-’) .43 VII.43 111,175.19 12,318,957.84
=, EEFHEEU-15RES) Il. Operating profit (loss is represented
by “-”) 40,162,232.16 23,530,401.98
o EEIMEA Add: Non-operating income +.44  ViI.44 2,510,354.63 1,538,461.08
B EEINT Less: Non-operating expense +.45 V.45 5,120.00 1,913,959.04
7O, FE4A%A (BB LAZALLI-9RES]) V. Total profit (total loss is represented
by “-”) 42,667,466.79 23,154,904.02
o TSR E R Less: Income tax expenses +.46  Vil.46 9,917,339.40 4,573,807.81




EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

SO (E) Consolidated Income Statement (Continued)
20205 1-6 7 By T BE:ARK
January-June 2020 Unit: Yuan Currency. RMB
2020F ¥ EE  2019F¥FE
HE ltem Kzt Note Half year of 2020 Half year of 2019
B OFRECREBUN-15RED) V. Net profit (net loss is represented
by “”) 32,750,127.39 18,581,096.21
(—) REEFEES (I) Classified on going concern
basis
1. FHEREFRECFE1E 1. Net profit from continued
LAT-15R3E51) operation (net loss is
represented by “-”) 32,750,127.39 18,581,096.21
2 R HEEFRACFEHE A 2. Net profit from discontinued
[-15%3851) operation (net loss is
represented by “-”)
(Z) B EEBSE (1) Classified by ownership
1. BB A R R AFF 1. Net profit attributable to
ECF BB LAT-157E ) the owners of the parent
company (net loss is
represented by “-”) 16,144,701.43 15,631,196.06
2. LER R 1B 55 OFES 1 A 2. Profit or loss attributable to
[-15%3851) minority interests (net loss
is represented by “-”) 16,605,425.96 2,949,900.15
N HftiREWENBEFE VI. Oher comprehensive income net of
tax
+t. REWEEE VII. Total comprehensive income 32,750,127.39 18,581,096.21
(—) BEBRIARAEN (1) Total comprehensive income
RE W ARRE attributable to owners of the
parent company 16,144,701.43 15,631,196.06
(Z) BERLEIRR MRS W (Il) Total comprehensive income
4axE attributable to minority
shareholders 16,605,425.96 2,949,900.15
N. BRWE VIIl. Earnings per share:
(—) EAERWECT, R (1) Basic earnings per share
(RMB/share) 0.0292 0.0279
(o) mEERWS T, ) (Il) Diluted earnings per share
(RMB/share) 0.0292 0.0279
ETEREA - FTEEIIEBRA - BiEIEREEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
G B R
Zhang Chong Ma Yan Chen Jing
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FRFFEE Income Statement of the Parent Company
20204 1-6 A Bfy . or KEARK
January-June 2020 Unit: Yuan Currency: RMB
2020 ¥ FE 20195 FFE
1HH ltem Ktz Note Half year of 2020 Half year of 2019
—. EERA I.  Revenue +P.4  XIV.4 148,723,247.33 168,701,859.45
RN Less: Operating costs +P0.4  XIV4  147,828,673.42  167,167,323.94
i X Bt an Taxes and surcharges 103,897.70 479,085.17
HEEA Selling expenses 317,607.19 228,144.82
EREA Administration expenses 7,037,071.37 5,859,579.75
HEER R&D expenses
BM%EA Finance expenses 20,894,368.25 14,101,401.01
Her: FISER Including: Interest expenses 27,350,538.18 21,722,026.93
FEWA Interest income 8,382,129.21 7,734,797.10
hn s Efb e Add: Other income 52,286.00 232,307.00
A W as (B AT- 575 1) Investment income (loss is
represented by “-") +PU.5 XIV.5 50,905,540.46 60,000,000.00
ERBERL BRI Impairment losses of credit
E5) (loss is represented by “-”) 4,198,408.92 200,644.57
EERE W (B AT-157 Gain on disposal of assets
7)) (loss is represented by “-”) 71,721.97 26,325.18

=, BEFIAOBBEU-ISES)

o0 EINBA
W2 BEIEH

Il.  Operating profit (loss is represented
by “*)
Add: Non-operating income
Less: Non-operating expense

27,769,586.75
2,506,578.66

41,325,601.51
56.28

. R (B BB 5RES)

B FEHER

Ill. Total profit (total loss is represented
by “*)
Less: Income tax expenses

30,276,165.41

41,325,657.79

M. FFE CRE IR AT - ISR ES)

(—) FHEL LT

CRERIA-I5RED)

(D) R FNE
CREBELA-ISRES)

IV. Net profit (net loss is represented by
“)

I. Net profit from continued
operation (net loss is
represented by “-")

Il Net profit from discontinued
operation (net loss is
represented by “-")

30,276,165.41

30,276,165.41

41,325,657.79

41,325,657.79

h. HiGRSWESNBIRFE

V. Other comprehensive income net of
tax

. BREREAE

VI. Total comprehensive income

30,276,165.41

41,325,657.79

+. SRl VII. Earnings per share:
(—) EARFRUWSCT ) (I) Basic earnings per share
(RMB/share)
(D) wESRWSCL 1’ (Il) Diluted earnings per share
(RMB/share)
JEEREA - FEEIILEERA - EIEIEREAN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
[ Bk FR R
Zhang Chong Ma Yan Chen Jing



EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

EHBESRER Consolidated Cash Flow Statement
2020%F1-6 A4 By T BE:ARK
January-June 2020 Unit: Yuan Currency: RMB
2020F¥FE  2019FFFE
1HH Kzt Note Half year of 2020 Half year of 2019
— RETHELINHEERE Cash flows from operating activities:

HERM  RREBRBINEAS

YRR ERE
YRt G LR B ARNER S

REEBREMANG

BERR BXEBINNERSE

SRR TRABTXNNRS

SNHBIRRE
SN EBRKERBARNEAS

KRR ERA G

REFPHEENRSREFHE

Cash received from sale of goods or
rendering of services
Tax refunds received
Other cash received from activities
related to operation .47 ViIlL47
Subtotal of cash inflows from
operating activities
Cash paid for purchase of goods
and services rendered
Cash paid to and on behalf of
employees
Tax payments
Other cash paid for activities related
to operation .47  Vil47
Subtotal of cash outflow from
operating activities
Net cash flow from operating
activities

672,835,898.33
4,219,794.84

33,907,796.09

710,963,489.26

520,439,681.27

115,505,627.12
55,820,445.15

46,858,848.36

738,624,601.90

-27,661,112.64

348,541,965.92
1,5630,948.21

26,060,808.89

376,133,723.02

334,027,302.11

112,998,300.13
36,359,649.16

37,602,177.85

520,987,429.25

-144,853,706.23

. RETHELENRERE :

REBETEE  BEEENHEAM
RABEEK@EE S HE

REBHRERANG

BEETEE BVEEMEM

EREEXNNRSE

REBSRS R/

REBHELNRSINEFHR

Cash flow from investment activities:
Net cash received from disposal of
fixed assets, intangible assets

and other long-term assets

Subtotal of cash inflows from
investment activities

Cash paid for the acquisition and
construction of fixed assets,
intangible assets, and other long-
term assets

Subtotal of cash outflows from
investment activities

Net cash flow from investment
activities

67,452,391.33

67,452,391.33

-67,452,391.33

14,252,170.15

14,252,170.15

74,209,5679.97

74,209,5679.97

-569,957,409.82
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EOHBRERERGEE Consolidated Cash Flow Statement (Continued)
2020%F1-6 A4 By T BE:ARK
January-June 2020 Unit: Yuan Currency. RMB
2020 ¥ FE 20195 ¥EE
1HE ltem Ktit  Note Half year of 2020 Half year of 2019
=. ﬁﬁ%@lﬁﬂiﬂ’ﬁﬁ RE : lll. Cash flows from financing activities:
NS %m& I E’Jfﬁfi\ Proceeds from loans 1,005,690,000.00  977,860,000.00
Hﬂu‘lﬁﬁﬁ \\\\\ BEBEHNRE Other cash received from activities
relating to financing +.47 VII.47 408,688,371.60 248,194,190.52
BRFHHESRANET Subtotal of cash inflows from
financing activities 1,414,378,371.60 1,226,054,190.52
EREFINNERS Cash paid for repayments of
borrowings 978,538,827.53 689,780,177.44
DECARF] - FUESERNFIE R Cash payment for distribution
Cofiken of dividends and profits or
repayment of interest 62,055,488.14 43,231,912.87
Hep : TARSZREOHIREL Including: Dividends and profits
A ~ A1 paid to minority
shareholders by
subsidiaries 9,685,787.11
TREMEELESERNRS Other cash payments related to
financing activities +.47 VII.47 186,605,382.06 279,208,195.43

SREHREMIB /T

Subtotal of cash outflows from
financing activities

1,227,199,697.73

1,012,220,285.74

EEEHELNREREFHE Net cash flow from financing
activities 187,178,673.87 213,833,904.78
M ERSBHHESRBESESEY V. Effect of exchange rate changes on
o7 cash and cash equivalents -42,553.79 112,942.21
. REeERBREEEYFIEME V. Netincrease in cash and cash
equivalents 92,022,616.11 9,135,730.94
in: BAYER & RIRe S EMRE Add: Opening balance of cash and
cash equivalents 148,188,549.43 160,068,348.62

N BARRERASEENHRE

VI. Closing balance of cash and cash

240,211,165.54

169,204,079.56

JEERRA -
Legal representative:
R
Zhang Chong

equivalents
FEBIIIFRR
Person in charge of account/'ng:
Ma Yan

BRI HER AN

Person in charge of accounting department:

BRE
Chen Jing



EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

BRARARERER Cash Flow Statement of the Parent Company
20204 1-6 4 By T BE:ARK
January-June 2020 Unit: Yuan Currency: RMB
20205F ¥ FE  2019FFFE
HE ltem #7iF  Note Half year of 2020 Half year of 2019
— RETHELNHRERE I. Cash flows from operating activities:
HEEm - EHABEEINRE Cash received from sale of goods or
rendering of services 70,254,093.90 23,434,798.38
B E T B R AE Tax refunds received 8,674.31
WEIH g2 R e AR S Other cash received from activities
related to operation 4,478,459.91 11,079,103.62

REFRHREMANG
BERR BXUBIAINRE
SREBRTRABRTXINRE

SREERE
R EMELEEREENRE
REFZHRER

Nt

REFPELNRTREFR

Subtotal of cash inflows from
operating activities

Cash paid for purchase of goods
and services rendered

Cash paid to and on behalf of
employees

Tax payments

Other cash paid for activities related
to operation

Subtotal of cash outflow from
operating activities

Net cash flow from operating
activities

74,741,228.12

51,370,215.25

6,494,217.06
623,240.85

6,210,343.52

64,698,016.68

10,043,211.44

34,513,902.00

5,648,780.44

7,145,703.58
515,656.34

20,755,532.64

33,965,673.00

548,229.00

. RETHELNRERE :

SR E KR REINR S
REBHRSRANDG
BERETEE BVEEM
Hit RMEESNHRE
REXHES
REFESRS R/

REEHELNRSINEFHR

Cash flow from investment activities:

Cash received from returns on
investments

Subtotal of cash inflows from
investment activities

Cash paid for purchase and
construction of fixed assets,
intangible assets and other long-
term assets

Cash paid for investment

Subtotal of cash outflows from
investment activities

Net cash flow from investment
activities

23,701,965.76

23,701,965.76

463,811.50

463,811.50

23,238,154.26

138,000,000.00

138,000,000.00

-138,000,000.00
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BARBEERERE) Cash Flow Statement of the Parent Company (Continued)
20204F1-6 A4 By T BE:ARK
January-June 2020 Unit: Yuan Currency. RMB
2020F¥EFE  2019FFFE
HE ltem Kzt Note Half year of 2020 Half year of 2019
= BERDELENEAERE lll. Cash flows from financing activities:

BSERE RIS
WEIH it REERHEMNAS

BEEHREB/ANET

EEEHIHERSE

D EERCH ~ FE S ENFIS ST
MR &

SN EMREERHARNAS

BEEHRE M/

LRERPELNREREFR

Proceeds from loans

Other cash received related to
financing activities

Subtotal of cash inflows from
financing activities

Cash paid for repayments of
borrowings

Cash payment for distribution
of dividends and profits or
repayment of interest

Other cash payments related to
financing activities

Subtotal of cash outflows from
financing activities

Net cash flow from financing
activities

383,490,000.00

1,133,528,371.60

1,517,018,371.60

346,626,060.36

17,918,809.76

1,209,482,137.06

1,574,027,007.18

-57,008,635.58

375,860,000.00

1,182,574,374.46

1,658,434,374.46

224,477,855.86

10,903,081.46

1,150,384,690.80

1,385,765,628.12

172,668,746.34

m EXSBHHRESRRSEEY V.

I=A
V&

Effect of exchange rate changes on
cash and cash equivalents

128.99

25.07

i RERRESEWFENE V.

i BMRE MRS EEYRE

Net increase in cash and cash
equivalents
Add: Opening balance of cash and
cash equivalents

-23,727,140.89

46,467,911.64

35,217,000.41

36,334,602.60

N BRRERASEEYHRE

VI. Closing balance of cash and cash

22,740,770.75

71,651,603.01

EEREZA -
Legal representative:
R
Zhang Chong

equivalents
FEBTEREAN -
Person in charge of accounting:
Ma Yan

B EERRA -
Person in charge of accounting department:
FR R
Chen Jing
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SOtFBERBEREB X Consolidated Statement of Changes in Owners’ Equity
20204 1-6 4 By T KR ARE
January-June 2020 Unit: Yuan Currency: RMB
NNFHER
Halfyearof 2020
BRHSNNEERE
Atnbutableto onners o the Parent Company
BfRaIR
Otherequtynsruments L
RUER(ERE) Bk bt Qther -HERER fiEARERH
Pidincatd  Preferentl Pepetal i B0 BOER  ompehensie EVE BME  Genenlik FRAE f N JRHRER Toal
L ltem (orshare capit) shates bonds Ofhers  Capialreserve. Less: Treasury stack income~~ Specilreserie  Surpus esenve provisions  Undstbuted proft Others Subtolal  Minorty inerests~ ownersequty
- LERKGE | Balanceat e endof st year  552.396,500.00 1.978.5%,766.30 51,365,500.4 -1 283,084 41902 120021636532 11472615147 141394251679
. RERIBE Il Balanoe e begining of
theyear 552,396,509.00 1,978,538 766.30 51,365,509.04 -1 283,084 419,02 120021636532 11472615147 141394251679
COREERREEE Il Changeforheperod
(ROHI- EE5) (decease s niated
by*) 1614470143 1614470143 691963885 230643408
W () Total comprehensive
incame 1614470143 614470143 166054259 3275012789
(I Owners'contrbuton
ang decrease 1
capiel
() Proft citibution 460576711 98578711
1. Distiuion
fo oners (or
shareholders| 400576711 968578711

(V) Intemal camyonvard
ofowners'equiy

1) D5k (V) Specilresene

L

Balance at e endof e
peiod 5323950900 1978 538766:30 5136550004 12669971759 131636106875 12064579032 1.487,008857.07
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SOt E RSB L (@) Consolidated Statement of Changes in Owners’ Equity (Continued)
20204 1-6H Bz oo BEARE
January-June 2020 Unit: Yuan Currency: RMB
MGERER
Half year of 2019
SENELAAEES
Atributebl to ouners ofte Parent Company
i)
Other ety stuments s
FhEAGR) L33 ik i BAR Other —HERER fiEalEST
Picn capial Prfeental Perpelel 1) BI0R  lessTesswy  compehensie BEER EHDE  Genenlrsk #AEHE i fi o JEbRER Toidl
I liem (orshare capta) shares bonds Oters  Capialresene slock income~ Soecilresene  Suplusresene provisions  Undisriouted roft Oters Sublold  Minoryinteresls  owners'equly
-, LERREE | Balance atthe endof st year 53979739100 197113788730 5136550004 1,337 08430273 124521648460 10012461660 13434110121
. RERIRE Il Balance e begining of
the year 55079739100 1971137 88750 5136550004 139708430273 124521648461 10012461660 134534110121
=, BEEERBEEHMN 11 Changeforhe perod
[-E#5) (deovease s e by
¥ 19,631,196.06 16,631,196.06 20990055 1856109621
() Gehess () Tota compreensive
incame 16,831,190 16,631,196.06 20990015 1856109621
() FBEEATED (1) Owners conbuion
23 and eorease
caplel
(2 HimgE () Proft citibution
() FR&EEREE (V) emalcanylomiar
& o owners equy
() 2EE ) Specielesene
0, AEEF4E V. Balance at e endof e
perod 569.797,391.00 1971137 88730 5136550004 1.321.453,10667 12084780067 10307451675 136392219742
EFEREA - ETEBIITIEBAAN - DATRIBEEA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R BR BRE
Zhang Chong Ma Yan Chen Jing

s



EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

N\ = : ’ :
BRARMBERSEEE X Statement of Changes in Owners’ Equity of the Company
20204F1-6 7 By T KR ARE
January-June 2020 Unit: Yuan Currency: RMB
NNFFER
Haltyear of 2020
AbREIE
Oterequiy insruments Afefrang
BUERERY B5R KAk HiERR Other kL eh
Paicn capil Preferential Perpetual -t LN | Less.  comprehensive BERR BHOE RARAA Totel
] ltem orshare capital) shares bonds Others ~ Caplalresene  Treasury stock income ~ Specialreserve  Suplusreseve  Undistibuted profit  owners' equity
- LEBRRE I Balance i the end of st year 552,396,509.00 195799147830 5136550004 1,363,008 38561 1,198,745,11073
I RERIBE Il Balance at the beginning ofthe year 552,396,509.00 1957,991478.30 5136550004 -1,363,008,385.61  1,198,745,110.73
= Il Change for the period (decrease is indicated by *) 3027616541 3027616541
(1) Total comprehensive income 30,276,165.41 30,276,165.41
(1) Owners' controufion and decrease in capial
(1) Proft distribution
(V) Intemal carry-orward of owners' equity
(1) 2266 V) Special esene
0 AEERGE V.~ Balance atthe end of th perod 552,396,509.00 1957,991478.30 5136550004 133273222020 1,229,021,276.14
MYELER
Halfyear of 2019
EftRaTA
Ot equity nstuments Ehiala
EiR W ERR Other ftEgast
PaidHn capita Preerental Perpelual i less  comprehensive ERE BB FARAE Total
A liem (or share capial) shares bonds Ohers  Caplalresene  Treasury stock income  Specialresene  Suplusresene Undistrbuted proft  owners' equiy
- LEBREE |, Balance atthe end offast year 550,797,391.00 1,950,590, 599.30 5136550004  -1.365,565,28000  1,196,198,219.34
Z KERIGE Il Balance atthe beginning ofthe year 550,797,391.00 1,950,590,599.30 5136550004 -1,365,555,26000  1,196,198,219.34
H SELEHIN- BB Il Change forthe perod (decrease i indcated by ) HIBETTY M IBETTY
g (1) Total comprehensive income 43565779 4132565779
(Il Owners’ contibution and decrease i capita
(=) FiEn (I Proft cistribution
(m) Fedaniss (V) Intemal cay-forward of owners'equity
(n) =G (V) Special reserve
. AH870E V..~ Balance at the endofthe period 569,797,391.00 195059059930 5136550004 13242962221 1.287523877.13
JEERFA - FEEFIEBRA - DATHBEEAN
Legal representative: Person in charge of accounting: Person in charge of accounting department:
A B BR
Zhang Chong Ma Yan Chen Jing
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7 o

#H 1-2020F6 A30 » AR A AR AKE
552,396,5090% °

FUBRRELARREFTSREAE
i o

Company Profile
1. Company Overview

Luoyang Glass Co., Ltd. was incorporated in Henan Province of the
People’s Republic of China as a joint stock limited company on 6 April
1994. On 29 June 1994, the Company issued overseas-listed foreign
invested H shares and was listed on the Stock Exchange of Hong Kong
Limited; on 29 September 1995, the Company issued ordinary A shares
dominated in RMB and was listed the Shanghai Stock Exchange.

The registered address of the headquarter of the Company is No. 9,
Tang Gong Zhong Lu, Xigong District, Luoyang, Henan Province. The
Company is engaged in the glass manufacturing industry. The scope
of business includes development, production, manufacture and
installation of information display glass segment, new energy glass,
photoelectric material for functional-glass category and its processed
products and components, relevant materials, mechanical equipment
and its electric appliances and accessories, relevant technical
consultancy and technical services, as well as sales and after-sales
services of self-produced products.

As of 30 June 2020, the total share capitals of the Company were
552,396,509 shares.

This financial statement is reported upon the approval of the Board of
the Company.

AHM SRR EE 2. Scope of Consolidated Financial Statements
Fi¥  FARER f
No. Name of subsidiaries Abbreviation
1 BEEEEMFEEREEAR BEFIIEIR
CLFG Longmen Glass Co. Ltd. Longmen Glass
2 BEEERGESEFRBERAR BEEWE
CLFG Longhai Electronic Glass Limited Longhai Glass
3 SRR M 5 RERTIM B AR AR SRR
Bengbu China National Building Materials Information Display Materials Bengbu CNBM Information Display
Company Limited Materials
4 HEM OERS) R EM R BR AR S
Puyang China National Building Materials Photovoltaic Materials Company Limited Puyang CNBM Photovoltaic Materials
5 HEM (EE)FERAER AR BIEFRER
CNBM (Hefei) New Energy Company Limited* Hefei New Energy
6 I EM BT R R B R A R TRSBETREIR
CNBM (Tongcheng) New Energy Materials Company Limited* Tongcheng New Energy
7 HEM (BER)FERAERAF B EFTRR

CNBM (Yixing) New Energy Company Limited*

Yixing New Energy
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73.90% - RERBDEBRBBARBDEE
1,441,942,871.137C * AR REEED
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V.

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

1.

Basis of preparation

The financial statements of the Company have been prepared on a
going concern basis in respect of the actual transactions and events
in accordance with the requirements of the Accounting Standards for
Business Enterprises — Basic Standards and the detailed accounting
standards (the “Accounting Standards for Business Enterprises”)
issued by the Ministry of Finance, and based on the following significant
accounting policies and estimates.

Going concern

As at 30 June 2020, the business operations of the Company were in
normal condition with smooth financing channels and its gearing ratio
was 73.90%. Although the current liabilities of the Group exceeded
current assets by RMB1,441,942,871.13, the management of the
Company have made estimation that the Company is expected to
be able to meet its capital needs for repayment of debts and capital
commitments by virtue of the net cash flow from operating activities
within the next 12 months and undertakings made by China Luoyang
Float Glass (Group) Co., Ltd. (“CLFG”), the controlling shareholder of
the Company, to offer financial aid to the Company. The management
of the Company believe that there is no problem about the Company’s
ability to continue operation. Therefore, the Company has prepared the
financial statement based on continuing operations.
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V.

Important Accounting Policies and Estimates

Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared under the
requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as of 30 June 2020, and
operating results, cash flows and other relevant information for January
to June 2020 on a true and complete basis.

Accounting period

Accounting year of the Company is the calendar year from 1 January to
31 December.

Operating cycle
The normal operating cycle of the Company is 12 months in a year, and
the operating cycle is determined as the classification criterion of the

liquidity of assets and liabilities.

Functional currency

The Company'’s functional currency is the Renminbi (“RMB”).
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

5. The accounting treatment of business combination under common
control and not under common control

(1)

(2)

Enterprise merger under common control

In case the consideration for the long-term equity investments
formed in the enterprise merger under common control is paid
by way of cash, transfer of non-cash assets or assumption of
debts, the Company will regard the share of carrying amounts of
shareholders’ equity of the merged party in the final controller’s
consolidated financial statements obtained as the initial
investment cost of long-term equity investments as at the date
of combination. In case the consideration for the combination is
paid by issuance of equity instruments, the aggregate nominal
value of shares issued will be deemed as the share capital.
The difference between the initial investment cost of long-term
equity investments and the carrying amount of consideration (or
aggregate nominal value of shares issued) for the combination
shall be adjusted to capital reserve. If the capital reserve is not
sufficient to absorb the difference, any excess shall be adjusted
against retained earnings.

Enterprise merger not under common control

For this kind of enterprise merger, the acquisition cost is the
aggregate fair value of assets paid, liabilities incurred or assumed
and equity instruments issued by the acquirer in exchange
for the control of the acquiree on the date of acquisition. The
recognisable and identifiable assets, liabilities and contingent
liabilities acquired or assumed, through enterprise merger
not under common control shall be measured at fair values
on the date of acquisition. When the cost of the enterprise
merger exceeds the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets obtained, the difference shall
be recognized as goodwill value. Where the cost of the enterprise
merger is less than the acquirer’s interest in the fair value of
the acquiree’s identifiable net assets, the difference shall be
recognized in non-operating profits for the current period if it
remains true after reassessment.
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Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements

1.

Scope of consolidated financial statements

The Company incorporated all of its subsidiaries (including the
separate entities controlled by the Company) into the scope
of consolidated financial statements, including the enterprises
under the Company’s control, divisible part in the investees and
structured entities.

To unify the accounting policies, date of balance sheets and
accounting periods of the Parent Company and subsidiaries

When preparing consolidated financial statements, adjustments
are made if the subsidiaries’ accounting policies and accounting
periods are different from that of the Company, in accordance
with the Company’s accounting policies and accounting periods.

Offset matters in the consolidated financial statements

The consolidated financial statements shall be prepared on
the basis of the financial statements of the Company and
subsidiaries, which offset the internal transactions incurred
between the Company and subsidiaries and within subsidiaries.
The shareholders’ equity of the subsidiaries not attributable to
the Company shall be presented as “minority equity” under the
shareholders’ equity item in the consolidated balance sheet.
The long-term equity investment of the Company held by the
subsidiaries, deemed as treasury stock of the Company as well
as the reduction of shareholders’ equity, shall be presented as
“Less: Treasury stock” under the shareholders’ equity item in the
consolidated balance sheet.

Accounting treatment of subsidiaries acquired from merger

For subsidiaries acquired under enterprise merger involving
enterprises under common control, mergers were deemed to
have taken place when the ultimate controller began to exercise
control over them, the assets, liabilities, operating results and
cash flows of the subsidiaries are included in the consolidated
financial statements from the beginning of the financial year
in which the combination took place. When preparing the
consolidated financial statements, for the subsidiaries acquired
from business combination not involving entities under common
control, the identifiable net assets of the subsidiaries are adjusted
on the basis of their fair values on the date of acquisition.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements (Continued)

&,

Accounting treatment for disposal of subsidiaries

In respect of disposal of long-term equity investment in
subsidiaries without losing control, the difference between
disposal consideration and the net assets of subsidiaries
attributable to the long-term equity investment continually
calculated since the date of acquisition or combination date shall
be adjusted to capital reserve (capital premium or share capital
premium) in the consolidated financial statements. In case the
capital reserve is insufficient for offset, retained earnings will be
adjusted.

When the control over the investee is lost due to reasons such as
disposal of part of the equity investment, remaining shareholding
will be remeasured based on the fair value on the date of loss of
control when preparing the consolidated financial statements.
The difference between the sum of disposal consideration and
fair value of the remaining equity less the net assets attributable
the original shareholdings calculated from the date of acquisition
or combination shall be recorded into the investment income for
the period when the control is lost, and goodwill will be written
off at the same time. Other comprehensive income related to the
original equity investment in the subsidiary will be transferred to
investment income for the period when control is lost.
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Important Accounting Policies and Estimates (Continued)

Classification of joint arrangements and accounting treatment for joint
operations

Classification of joint arrangements

Joint arrangements are divided into joint operations and joint
ventures. Joint arrangements achieved not through separate
entities are classified as joint operations. Separate entities refer
to the entities with separate identifiable financial architecture
including separate legal entities and legally recognized entities
without the qualification of legal entity. Joint arrangements
achieved through separate entities are generally classified
as joint ventures. In case of changes in rights entitled to and
obligations undertaken by the parties of joint venture under
a joint arrangement due to the changes in relevant facts and
circumstances, the parties of joint venture will re-assess the
classification of joint arrangements.

Accounting treatment for joint operations

The Company as a party of joint operation should recognise
the following items in relation to its share of interest in joint
operation, and proceed with accounting in accordance with the
relevant provisions under the Accounting Standards for Business
Enterprises: to recognize its separate assets or liabilities held,
and recognize the assets or liabilities jointly held according to
its share; to recognize the income from the disposal of its output
share under joint operation; to recognize the income from the
disposal of output under joint operation according to its share; to
recognize the expenses incurred separately, and recognize the
expenses incurred under joint operation according to its share.

For the case in which the Company is a party of a joint operation
not under common control, if it is entitled to relevant assets and
undertake relevant liabilities of the joint operation, accounting
treatment will be carried out with reference to the provisions of the
parties of joint operation; otherwise, it should be treated subject
to relevant Accounting Standards for Business Enterprises.

Accounting treatment for joint ventures

The Company as a party of a joint venture should perform
accounting for investments by the joint venture in accordance
with the Accounting Standards for Business Enterprises No. 2 —
Long-term Equity Investments; if the Company is not a party of a
joint venture, it should carry out accounting depending on their
influence on the joint venture.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

8.

Recognition standard for cash and cash equivalents

Cash presented in the cash flow statements represents the cash on
hand and deposits available for payment at any time. Cash equivalents
presented in the cash flow statements refer to short-term, highly liquid
investments held that are readily convertible to known amounts of cash
and which are subject to an insignificant risk on change in value.

Translation of foreign currency transactions and financial statements
denominated in foreign currency

Foreign currency transactions of the Company are recorded in the
recording currency translated at the spot exchange rates on the
transaction date. At the balance sheet date, foreign currency monetary
items are translated to RMB using the spot exchange rate at that date.
Exchange differences arising from the difference between the spot
exchange rate on the balance sheet date and the spot exchange rate
used in initial recognition or on the last balance sheet date shall be
recorded into the profit or loss for the period, except for those arising
from borrowings denominated in foreign currencies and used for
financing the construction of qualifying assets, which are capitalised
as cost of the related assets. Foreign currency non-monetary items
measured at historical cost shall continue to be translated using the
spot exchange rate at the date of transaction without changing the
amount in the recording currency. Foreign currency nonmonetary items
measured at fair value shall be translated at the spot exchange rate on
the date when the fair value is determined. The exchange difference
arising therefrom shall be treated as the change in fair value (including
the change in exchange rate), and included in profit or loss for the
period or recognised as other comprehensive income.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments

1.

Classification and reclassification of financial instruments

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.

(1)

Financial assets

A financial asset is measured at amortised cost if it meets
the following conditions: @ it is held within a business
model whose objective is to hold assets to collect
contractual cash flows; @ its contractual terms provide
that cash flows on specified dates are solely payments of
principal and interest on the principal amount outstanding.

A financial asset is measured at FVOCI if it meets the
following conditions: @ it is held within a business model
whose objective is achieved by both collecting contractual
cash flows and selling financial assets; @ its contractual
terms provide that cash flows on specified dates are solely
payments of principal and interest on the principal amount
outstanding.
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Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

1. Classification and reclassification of financial instruments
(Continued)

(1)

Financial assets (Continued)

On initial recognition, an equity investment that is not
held for trading may be irrevocably designated by the
Company as a financial asset at FVOCI. This designation is
made on an investment-by investment basis and relevant
investments fall within the definition of equity instruments
from the perspective of the issuer.

For those financial assets other than financial assets
measured at amortised cost and financial assets at fair
value through other comprehensive income, the Company
classifies it as financial assets measured at fair value
through profit or loss. At initial recognition, if accounting
mismatch can be eliminated or reduced, the Company may
irrevocably designated financial assets as financial assets
measured at fair value through profit or loss.

When the Company changes the business model for
managing financial assets, all relevant financial assets
as affected are reclassified on the first day of the first
reporting period after the business model changes, and
the reclassification are applied prospectively from the
reclassification date. The Company does not retroactively
adjust any previously recognized gains, losses (including
impairment losses or gains) or interest.
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7. ST AR 58N B () 1. Classification and reclassification of financial instruments
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(2)  Financial liabilities

Financial liabilities are classified into the following
categories at initial recognition: financial liabilities
measured at fair value through profit or loss; financial
liabilities formed when transfer of financial assets does not
meet the conditions of derecognition or continues to be
involved in the transferred financial assets and financial
liabilities measured at amortised cost. All financial liabilities
are not reclassified.

Measurement of financial instruments

Financial instruments of the Company are measured initially
at fair value. For financial assets and financial liabilities at fair
value through profit or loss, any related transaction costs are
directly charged to profit or loss; for financial assets and financial
liabilities of other categories, any related transaction costs are
included in their initial recognized amount. Accounts receivable or
bills receivable arising from sales of goods or rendering services
or without significant financing component, are initially recognised
based on the transaction price expected to be entitled by the
Company. Subsequent measurement of financial instruments
depends on their classifications.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(1)

Financial assets

@

Financial assets measured at amortised cost.
Upon initial recognition, the financial assets are
subsequently measured at amortised cost using the
effective interest method. Gains or losses arising
from financial assets measured at amortised cost that
are not hedging instruments are recorded in current
profit or loss when in the case of derecognition,
reclassification, amortisation based on the effective
interest method, or impairment consideration.

Financial assets measured at fair value through
profit or loss. Upon initial recognition, gain or loss
(including interest and dividend income) arisen from
subsequent measurement of the financial assets
(excluding the financial assets are parts of the
hedging relationships) at fair value is included in
profit and loss in the period which they incurred.
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Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

2. Measurement of financial instruments (Continued)

(1)  Financial assets (Continued)

®

Debt instrument investments measured at
FVOCI. Upon initial recognition, these assets are
subsequently measured at fair value. Interest income
calculated using the effective interest method,
impairment losses or gains and foreign exchange
gains and losses are recognised in profit or loss.
Other gains or losses are recognised in other
comprehensive income. On derecognition, gains and
losses accumulated in other comprehensive income
are reclassified to profit or loss.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(@)

Financial liabilities

@

Financial liabilities measured at fair value through
profit or loss. Such financial liabilities include trading
financial liabilities (including derivatives that are
financial liabilities) and financial liabilities designated
at fair value through profit or loss. Upon initial
recognition, the financial liabilities are subsequently
measured at fair value. Except for those involving
the hedge accounting, the gains or losses (including
interest expenses) arising from changes in fair value
of trading financial liabilities are included in profit
or loss in the period which they incurred. For the
financial liabilities designated at fair value through
profit or loss, the amount of changes in the fair value
of the financial liabilities arising from the changes
in enterprise’s own credit risk is included in other
comprehensive income, and other changes in fair
value are recognised in profit or loss. If the inclusion
of the effects of the changes in the credit risk of the
financial liabilities in other comprehensive income
will cause or expand the accounting mismatch in
profit or loss, the Company will include all the gains
or losses of the financial liabilities in the profit and
loss.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(2)  Financial liabilities (Continued)

@ Financial liabilities measured at amortised cost.
Upon initial recognition, such financial liabilities
are measured at amortised cost using the effective
interest method.

Recognition of fair values of financial instruments by the Company

For financial instruments with an active market, their fair values
shall be determined based on their quotations in the active
market; where there is no active market for a financial instrument,
the fair value shall be determined using valuation techniques,
which mainly include the market approach, income approach
and cost approach. In limited circumstances, if the short-term
information used to determine the fair value is insufficient, or the
possible estimated amount of fair value is widely distributed, and
the cost represents the best estimate of the fair value within the
scope, the cost may represent appropriate estimates of fair value
within this distribution. The Company determines whether the cost
represents the fair value based on all information in relation to the
results and operations of the investees available since the date of
initial recognition.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

4. Basis of recognition and methods of measurement for transfer of
financial assets and financial liabilities

(1)

Financial assets

A financial asset of the Company is derecognised when
any of the below criteria is met: M the contractual rights
to receive the cash flows from the financial asset expire;
@ the financial asset has been transferred and the
Company transfers substantially all the risks and rewards
of ownership of the financial asset; @ the financial asset
has been transferred and the Company has not retained
control of the financial asset, although the Company
neither transfers nor retains substantially all the rewards of
ownership of the financial asset.

In the case that the Company has neither transferred
nor retained substantially all the rewards associated with
ownership of such financial assets and has not retained
control of such financial assets, the Company will continue
to recognise such financial assets according to the extent
of transfer of such financial assets, and will recognise
relevant liabilities accordingly.

When the overall transfer of a financial asset meets the
criteria for derecognition, the balance between the following
two amounts will be included in the current profit or loss:
@ the carrying amount of the financial asset transferred
on the derecognition date; @ the sum of the consideration
received from the transfer of the financial asset and the
amount of the corresponding derecognised part in the
accumulated changes in fair value previously recorded
directly in other comprehensive income (the financial
asset involved in the transfer is classified as financial
asset measured at fair value through other comprehensive
income).
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V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

4. Basis of recognition and methods of measurement for transfer of
financial assets and financial liabilities (Continued)

(1)

Financial assets (Continued)

If part of the transfer of a financial asset meets the
criteria for derecognition, the entire carrying amount of
the financial asset transferred shall be first proportionally
amortised between the derecognised portion and the
retained portion according to their respective relative fair
value on the transfer date. Then, the balance between the
following two amounts will be included in the current profit
or loss: @ the carrying amount of the derecognised part
on the derecognition date; @ the sum of the consideration
received for the derecognised part and the amount of
the corresponding derecognised part in the accumulated
amount of the changes in fair value originally included in
other comprehensive income (the financial asset involved
in the transfer is classified as financial asset measured at
fair value through other comprehensive income).

Financial liability

The Company derecognises a financial liability (or part
of it) only when its contractual obligation (or part of it) is
extinguished.

The difference between the carrying amount of financial
liabilities (or parts of them) and consideration paid
(including transferred non-cash assets or liabilities) is
recognized in the current profit or loss, when financial
liabilities (or parts of them) are derecognised.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

&,

Determination of expected credit loss

Based on the expected credit loss (“ECL"), the Company made
the impairment accounting for financial assets measured at
amortised cost (including accounts receivable), financial assets
measured at fair value through other comprehensive income
(including accounts receivable financing), rental receivable and
contract assets, and recognised the provision for such losses.

The Company assesses whether the credit risk of relevant
financial instruments since its initial recognition is significantly
increased on each balance sheet date, and divides the process
of credit impairment of financial instruments into three stages,
with different accounting treatment methods for impairment of
financial instruments in different stages: (1) stage 1, where the
credit risk of financial instruments is not significantly increased
since its initial recognition, the Company measures the loss
provisions at 12-month ECL of such financial instruments, and
calculates the interest income based on its carrying amount
(that is, without deduction of impairment provision) and effective
interest; (2) stage 2, where the credit risk of financial instruments
is significantly increased since its initial recognition but no
impairment of credits existed, the Company measures the loss
provisions at lifetime ECL of such financial instrument, and
calculates the interest income based on its carrying amount
and effective interest; (3) stage 3, where impairment of credits
existed since its initial recognition, the Company measures the
loss provisions at lifetime ECL of such financial instruments in the
lifetime, and calculates the interest income based on its amortised
cost (carrying amount minus provision made for impairment) and
effective interest.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

5.

Determination of expected credit loss (Continued)

(1)

Measurement of loss provision for financial instruments with
lower credit risk

For financial instruments with relatively low credit risk at
the balance sheet date, the Company can directly assume
the credit risk of such instruments does not increase
significantly after the initial recognition without comparing it
with the credit risk at the initial recognition.

If a financial instrument has a low risk of default, the
debtor has a strong capacity to meet its contractual cash
flow obligations in the near term and adverse changes in
economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations. The financial
instrument is considered to have a low credit risk.

Method for measurement of loss provisions for accounts
receivable, contract assets and rental receivable

@ Accounts receivable and contract assets without
containing significant financing components. For
the accounts receivable or contract assets without
containing significant financing components arising
from transactions regulated under the Accounting
Standards for Business Enterprises No. 14 —
Revenue, the Company adopts a simplification
approach which always measures the loss provisions
at lifetime ECL.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

8., Determination of expected credit loss (Continued)

(@)

—EF

general customer

W R P

Method for measurement of loss provisions for accounts
receivable, contract assets and rental receivable (Continued)

Based on the nature of financial instruments, the Company
assesses whether credit risk has increased significantly
on the basis of an individual financial asset or groupings
of financial assets. The Company divides notes receivable
and accounts receivable into certain groupings based
on credit risk characteristics, then pursuant to which,
calculates the ECL. Basis for grouping is as follows:

related party customer

PIRACLES

commercial acceptances

RITEHEEZ

bank acceptances

For accounts receivable and notes receivable that are
classified into general customer grouping and commercial
acceptances, respectively, by making reference to
the experience of historical credit losses and giving
consideration to the current situation and the forecast of
the future economic situation, the Company prepares a
comparison table specifying the aging and the lifetime
ECL rates of such receivables to calculate the ECL. For
accounts receivable that are classified into related party
grouping, by making reference to the experience of
historical credit losses and giving consideration to the
current situation and the forecast of the future economic
situation, the Company calculates ECL using exposure at
default (“EAD”) and lifetime ECL rate.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

5.

Determination of expected credit loss (Continued)

()

Method for measurement of loss provisions for accounts
receivable, contract assets and rental receivable
(Continued)

@ Accounts receivable, contract assets and rental
receivable containing significant financing
components

For accounts receivable or contract assets containing
significant financing components, and rental receivable
regulated under the Accounting Standards for Business
Enterprises No. 21 — Leases, the Company measures loss
provisions with the general approach, i.e. the “three-stage”
model.

Method for measurement of loss provisions for other
financial assets

For financial assets other than those mentioned above,
e.g. debt investments, other debt investments, other
receivables, long-term receivables other than rental
receivable, etc., the Company measures loss provisions
with the general approach, i.e. the “three-stage” model.

In case of credit impairment at measurement of financial
instruments, the following information is taken into account
when assessing whether credit risk has increased
significantly:
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)
10.  Financial instruments (Continued)
8., Determination of expected credit loss (Continued)

(3) Method for measurement of loss provisions for other
financial assets (Continued)

The Company divides other receivables into certain
groupings based on the nature of amount, then pursuant to
which, calculates the ECL. Basis for grouping is as follows:

RER - HE

margin and deposit

AR 73 TR
related party payment

RBFRIA
advance money

6. Accounting treatment of the ECL

In order to reflect the changes in the credit risk of financial
instruments since the initial recognition, the Company re-
measures the ECL on each balance sheet date, and the resulting
increase or reversal in loss provision shall be included in the
profit or loss for the current period as impairment losses or gains,
and shall be deducted from the carrying amounts of the financial
assets on the balance sheet or included in the estimated liability
(loan commitments or financial guarantee contracts) or other
comprehensive income (debt investments measured at fair value
through other comprehensive income) according to the type of
financial instruments.
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Important Accounting Policies and Estimates (Continued)

11.

12.

13.

14.

15.

Notes receivable

Details of the determination and accounting treatment of the ECL of
notes receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable

Details of the determination and accounting treatment of the ECL of
accounts receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable financing

Accounts receivable financing are set forth in 10. Financial instruments
under V. Important Accounting Policies and Estimates.

Other receivables

Details of the determination and accounting treatment of the ECL of
other receivables are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Inventories

1. Classification

Inventories means finished goods or merchandise held for sale
in the ordinary course of business, unfinished products in the
process of production, materials or supplies used in the process
of production or rendering of services. Inventories mainly include
raw materials, revolving materials, external processing materials,
packaging materials, low-value consumables, work in progress,
self-manufactured semi-finished product, finished goods
(commodity inventories) and costs to fulfil a contract.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

15.

Inventories (Continued)

2.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of such inventories
will be determined by using weighted average method.

Provision for impairment

At the end of the period, after a thorough inspection of the
inventories, provision for decline in value of inventories will
be made and adjusted at the lower of the cost and the net
realisable value. Net realizable value of held-for-sale commodity
stocks, such as products, goods-in-stock, and held-for-sale raw
materials, during the normal course of production and operation,
shall be determined by their estimated selling prices less the
related selling expenses and taxes; the net realizable value of
material inventories, which need to be processed, during the
normal course of production and operation, shall be determined
by the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts
shall be calculated on the ground of the contracted price. If an
enterprise holds more inventories than the quantity stipulated in
the sales contract, the net realizable value of the exceeding part
shall be calculated on the ground of general selling price.

Provision for decline in value of inventories is made on an item-
by-item basis at the end of the period. For large quantity and
low value items of inventories, provision may be made based
on categories of inventories; for items of inventories relating
to a product line that is produced and marketed in the same
geographical area and with the same or similar end uses or
purposes, which cannot be practicably evaluated separately from
other items in that product line, provision for decline in value of
inventories may be determined on an aggregate basis.

Should the factors causing any write-down of the inventories
do not exist, the amount of writedown will be recovered and be
reversed from the provision for diminution in value of inventories
that has been made. The reversed amount will be included in the
current profits and losses.At the balance sheet date,inventories
are carried at the lower of cost and net realisable value and
provision for decline in value of inventories is made on an item-by-
item basis. For large quantity and low value items of inventories,
provision may be made based on categories of inventories.
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V. Important Accounting Policies and Estimates (Continued)

15.  Inventories (Continued)

4.

Inventory system

The Company adopts perpetual inventory system.

Amortisation of low-value consumables and packaging materials

Low-value consumables are amortised using one-off write-off
method. Packaging materials and other revolving materials are
amortized using equal-split amortization method.

16. Contract assets

(1)

(2

Recognition and standards of contract assets

A contract asset is the Company'’s right to consideration in
exchange for goods or services that it has transferred to a
customer when that right is conditional on something other than
the passage of time. Impairment allowance is made for ECL on
contract assets.

Determination and accounting treatment of the ECL of contract
assets

Details of the determination and accounting treatment of the ECL
of contract assets are set forth in 10. Financial instruments under
V. Important Accounting Policies and Estimates.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

17.

Long-term equity investments

1.

Determination of initial investment cost

For a long-term equity investment obtained from business
consolidation under common control,the initial investment cost
is measured at the share of the carrying amount of the net asset
of the combined party included in the consolidated financial
statement of the ultimate controller as at the date of combination;
for a long-term equity investment obtained from business
consolidation not under common control, the initial investment
cost is the consolidation cost at the date of acquisition. For
a long-term equity investment acquired by cash, the initial
investment cost shall be the actual purchase price. For a long-
term equity investment acquired by the issue of equity securities,
the initial investment cost shall be the fair value of the securities
issued. For a long-term equity investment acquired by debt
restructuring, the initial investment cost is recognized according
to relevant requirements of Accounting Standards for Business
Enterprises No.12 — Debt Restructuring. For a long-term equity
investment acquired by exchange of non-monetary assets,
the initial investment cost is recognized according to relevant
requirements of Accounting Standards for Business Enterprises
No.7 — Non-monetary Asset Exchange.

Subsequent measurement and profit or loss recognition

Where the investor has a control over the investee, long-term
equity investments are measured using cost method. Long-term
equity investments in associates and joint ventures are measured
using equity method. Where part of the equity investments of
an investor in its associates are held indirectly through venture
investment institutions, common fund, trust companies or other
similar entities including investment linked insurance funds,
such part of equity investments shall be measured according
to relevant requirements of Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of Financial
Instruments regardless whether the above entities have significant
influence on such part of equity investments, while the remaining
part shall be measured using equity method.
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V.

Important Accounting Policies and Estimates (Continued)

17.

18.

Long-term equity investments (Continued)

i

Basis of conclusion for common control and significant influence
over the investee

Joint control over an investee refers to where the activities which
have a significant influence on return on certain arrangement
could be decided only by mutual consent of the investing parties
sharing the control, which includes the sales and purchase of
goods or services, management of financial assets, acquisition
and disposal of assets, research and development activities and
financing activities, etc.; Significant influence on the investee
refers to that: significant influence over the investee exists when
holding more than 20% but less than 50% of the shares with
voting rights or even if the holding is below 20%, there is still
significant influence if any of the following conditions is met: there
is representative in the board of directors or similar governing
body of the investee; participation in the investee’s policy setting
process; assigning key management to the investee; the investee
relies on the technology or technical information of the investing
company; or major transactions with the investee.

Fixed assets

(1)

Recognition conditions

Fixed assets are tangible assets that are held for production,
provision of services, leasing or administrative purposes, and
have useful life of more than one financial year. Fixed assets
are recognized when both of the following conditions are met:
economic benefits in relation to the fixed assets are very likely to
flow into the enterprise; and the cost of the fixed assets can be
measured reliably.
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Important Accounting Policies and Estimates (Continued)

EE & E (%) 18.  Fixed assets (Continued)
) WEHE (2)  Depreciation methods
TEFR RER FiER
Residual Annual
Depreciable value depreciation
Al Category WER%E Depreciation method life rate rate
(4F)(year) (%) (%)
B = KFEZY) Buildings and structures  FRFH%E  Straight-line method 30-50 3-5 1.90-3.23
2R Machine and equipment R F155% Straight-line method 4-28 3-5 3.39-24.25
ERRE Transportation tools FRFI%X  Straight-line method 6-12 3-5 7.92-16.17
Hit Others FRFE  Straight-line method 4-28 35 3.39-24.25
AKAFIBEEETES S : BE Main fixed assets held by the Company are buildings and
REEY) - HEHE - EFH structures, machine and equipment,electronic equipment and
- BERES e ERER transportation tools, etc. Depreciation is provided based upon
FEREEE - BRERBETEE the straight-line method. The Company determines the useful life
HMEEMERBER  BEEEE and estimates net residual value of a fixed asset according to the
ENFERSGNESEEE - I nature and use pattern of the fixed asset. The Company, at the
HEEERT  BETEENER end of each year, has a review on the useful life, expected net
=4 FEDEEEMITE 5 xi#E residual value and the depreciation method of the fixed assets.
TE  WEREESFEE If it differs from its previous estimate, adjustment will be made
BE - ETHENTEE - KBREIR accordingly. The Company provides depreciation for all its fixed
RHENEEFRNETEEEM assets other than fully depreciated fixed assets that are still in use
BEAEBAERENLTH 2N 0 AA and land individually accounted for.
RIBMABEEEERITE -
(3) BEMAETEERNZELKE (38)  Recognition, measurement and depreciation of fixed assets under

FHEITE L

ARREHERIG A - A5 EUKE
BHEER - REFRBEZMEE
REMNEZERAD/AERBRER
& AR RREESNEEA
BRREEWA - KRREER
HEEERXZEBANGEEERE
R stARERERENTHA
FREES -

finance lease

At the commencement date of lease term, the Company
recognizes the difference between the sum of financing lease
receivable and the unguaranteed residual value, and the present
value thereof as unrealised financing income, and recognises the
same as leasing revenue over the periods when rent is received
in the future. The Company’s initial direct costs associated with
rental transactions shall be included in the initial accounting value
of the finance lease receivables.
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V.

Important Accounting Policies and Estimates (Continued)

19.

20.

Construction in progress

There are two types of construction in progress for the Company:
self-construction and sub-contracting construction. Construction in
progress is transferred to fixed assets when the project is completed
and ready for its intended use. A fixed asset is ready for intended use
if any of the following criteria is met: the construction of the fixed assets
(including installation) has been completed or substantially completed;
the fixed asset has been put to trial production or trial operation and it
is evidenced that the asset can operate ordinarily or produce steadily
qualified products; or the result of trial operation proves that it can run or
operate normally; little or no expenditure will be incurred for construction
of the fixed asset; or the fixed asset constructed has achieved or almost
achieved the requirement of design or contract.

Borrowing costs

1. Basis for capitalisation of borrowing costs

The Company’s borrowing costs that are directly attributable to
the acquisition or production of a qualifying asset are capitalized
into the cost of relevant assets. Other borrowing costs are
recognized as expenses in profit and loss for the period when
incurred. Qualifying assets include fixed assets, investment
property and inventories that necessarily take a substantial period
of time for acquisition, construction or production to get ready for
their intended use or sale.
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H. BEESHEERGIHET @ V.  Important Accounting Policies and Estimates (Continued)
20. fERERGE) 20. Borrowing costs (Continued)
2 BEMMEHEEEESE 2. Calculation of amount to be capitalized
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RE AL B B2 B A
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The capitalization period refers to the period beginning from
the commencement of capitalizing borrowing costs to the date
of ceasing capitalization, excluding the period of suspension
of capitalization. Where the acquisition and construction or
production of a qualified asset is interrupted abnormally and the
interruption period lasts for more than 3 months, the capitalization
of the borrowing costs shall be suspended.

For designated borrowings, the capitalized amount shall be the
actual interest expense incurred for the designated borrowings,
less the interest income from the unused funds of the designated
borrowings or investment income from the temporary investments;
and for general borrowings, the weighted average of general
borrowings occupied, based on the accumulated expenditure
exceeding the capital expenditure from designated borrowings
times the interest rate of the general borrowings so occupied.
The interest rate is the weighted average rate of the general
borrowings; and for borrowings with discount or premium,
the discount or premium was amortized over the term of the
borrowings to adjust the interest in every period using effective
interest rate method.

The effective interest rate method is based on the effective
interest rate of the borrowings to calculate the amortization of
discount or premium or interest expense. The effective interest
rate is the rate in discounting the estimated future cash flows to
the carrying value of the borrowings.
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V.

Important Accounting Policies and Estimates (Continued)

21.

Intangible assets

(1)

Measurement, useful life and impairment test

1.

Measurement of intangible assets

Intangible assets are initially measured at costs. The
actual costs of purchased intangible assets include the
considerations and relevant expenses paid. The actual
costs of intangible assets contributed by investors are the
prices contained in the investment agreements or mutually
agreed. If the price contained in the investment agreement
or mutually agreed is not a fair value, the fair value of the
intangible asset is regarded as the actual cost. The cost of
a self-developed intangible asset is the total expenditure
incurred in bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible
assets: Intangible assets with finite useful life are amortized
on a straight-line basis over the useful life of the intangible
assets; at the end of each year, the useful life and
amortization policy are reviewed, and adjusted if there is
variance with original estimates; Intangible assets with
indefinite useful life are not amortized and the useful life
are reviewed at the end of each year. If there is objective
evidence that the useful life of an intangible asset is finite,
the intangible asset is amortized using the straight line
method according to the estimated useful life.
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H. BEESHEERGIHET @ V.  Important Accounting Policies and Estimates (Continued)
21. EREE@® 21. Intangible assets (Continued)
(1) FHEFE  FFAZm  EH (1) Measurement, useful life and impairment test (Continued)
(=
1. EREEMNTEREGE 1. Measurement of intangible assets (Continued)
FRERERNERAE Amortization of an intangible asset with finite useful life is as
BEHAAT follows:
EESEH Category EREm(F) #BHEHZ Amortization
Useful life (year)
T+t fsE AR Land use rights 37-70 EH#RE straight-line basis
HikE Patent right 10-20 E#% straight-line basis
FEEF Al Non-patent technology 10 HEA straight-line basis
PiiE Trademark rights 10 Bk straight-line basis
B A Software use rights 3-10 HRA straight-line basis
2. {52 7R &5 B N 2 ) 4 BT % 2. Determination basis of infinite useful life

&
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An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period
over which the asset is expected to generate economic
benefits for the Company or it has no definite useful life.
The determination basis of intangible assets with infinite
useful life: derived from contractual rights or other legal
rights and there are no explicit years of use stipulated in
the contract or laws and regulations; the period over which
the intangible assets are expected to generated economic
benefits for the Company could not be estimated after
considering the industrial practices or relevant expert
opinion.

FEER  HEASZHT
EEBRZEENEAS®
ETERZ  EE2RBMAT
MEwTR  HETEE
EAEMEMPIIETERE
% FHEEAS G THEE
HERERAFEZ (L

&

At each year end date, the useful life of the intangible
assets with indefinite useful life is reviewed. The assessment
is performed by the departments that use the intangible
assets, using the down-to-top approach, to determine if
there are changes to the determination basis of indefinite
useful life.
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V.

Important Accounting Policies and Estimates (Continued)

21.

Intangible assets (Continued)

2)

Accounting policy regarding the expenditure on the internal
research and development

The expenditure on an internal research and development
project is classified into expenditure on the research phase and
expenditure on the development phase based on its nature
and whether there is material uncertainty that the research and
development activities can form an intangible asset at end of the
project.

Expenditure on the research phase, such as expenditure on
planned research, assessment and selection for manufacturing
technique, is recognised in profit or loss in the period in which
it is incurred. Before mass production, expenditure on the
development phase, such as expenditure on design and test
for finalised application, is capitalised only if all of the following
conditions are satisfied:

(1)  The development of the production process has been
sufficiently proved by the technical team;

(2) The budget relating to development of the production
process has been approved by the management, and the
management has the intention to complete the intangible
asset for use or for sale;

(3) Research and analysis of market survey from previous
periods show that the products produced under the
production process have market promotion potential;

(4)  There are sufficient technical and financial resources for
development activities of the production process and
subsequent large-scale production; and the expenditures
attributable to the development of the production process
can be collected and calculated reliably.

Other development expenditures that do not meet the conditions
above are recognised in profit or loss in the period in which
they are incurred. Development costs previously recognised as
expenses are not recognised as an asset in a subsequent period.
Capitalised expenditure on the development phase is presented
as development costs in the balance sheet and transferred
to intangible assets at the date that the asset is ready for its
intended use.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

22.

23.

24.

Long-term asset impairment

Long-term equity investments, long-term assets such as fixed assets,
construction in progress and intangible assets are tested for impairment
if there is any indication that an asset may be impaired at the balance
date. If the result of the impairment test indicates that the recoverable
amount of the asset is less than its carrying amount, a provision for
impairment and an impairment loss are recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value less costs
to sell and the present value of the future cash flows expected to be
derived from the asset. Provision for asset impairment is determined
and recognized on the individual asset basis. If it is not possible to
estimate the recoverable amount of an individual asset, the recoverable
amount of a group of assets to which the asset belongs is determined.
A group of assets is the smallest group of assets that is able to generate
independent cash inflows.

Once the impairment loss of such assets is recognized, it is not to be
reversed in any subsequent period.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which
have been paid but the benefit period is over one year (not including
one year). Long-term deferred expenses are amortized over the benefit
period. If a long-term deferred expense cannot benefit the future
accounting period, the residue value of such project not amortized yet
shall be transferred to the profit or loss in the period.

Contract liabilities

Recognition of contract liabilities

A contract liability is the Company’s obligation to transfer goods
or services to a customer for which the Company has received
consideration from the customer. The contract asset and contract
liability under the same contract will be presented in net amount while
those under different contracts will be presented separately.
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V.

Important Accounting Policies and Estimates (Continued)

23,

Employees’ wages

Employees’ wages refer to remuneration or indemnification in various
forms given to employees for the Company’s obtaining of service
provided by employees or for termination of employment with
employees. Employees’ wages shall include short-term wages, after-
service welfare, dismissal welfare and other long-term employees’

welfare.

(1)

(2)

Accounting treatment of short-term wages

During the accounting period in which an employee provides
service, short-term wages are actually recognized as liabilities
and charged to profit or loss, or if otherwise required or allowed
by other accounting standards, to the cost of relevant assets
for the period. At the time of actual occurrence, the Company’s
employee benefits are recorded into the profits and losses of the
current year or the cost of relevant assets according to the actual
amount. The non-monetary employee benefits are measured at
fair value. Regarding the medical and health insurance,industrial
injury insurance, maternity insurance and other social insurances,
housing fund and labor union expenditure and personnel
education that the Company paid for employees, the Company
should recognize corresponding employees benefits payable
according to the appropriation basis and proportion as stipulated
by relevant requirements and recognize the corresponding
liabilities and include these expenses in the profits or losses of
the period or recognized as the cost of relevant assets during the
accounting period for which employees provide their service.

Accounting treatment of off-service welfare

During the accounting period in which an employee provides
service, the amount payable calculated under defined
contribution scheme shall be recognized as a liability and
recorded in profit and loss of the period or in the cost of relevant
assets. In respect of the defined benefit scheme, the Company
shall use the projected unit credit method and attribute the
welfare obligations calculated using the formula stipulated by the
defined benefit scheme to the service period of the employee,
and record the obligation in the current profit and loss or the cost
of relevant assets.
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Important Accounting Policies and Estimates (Continued)

25.

26.

Employees’ wages (Continued)
(3)  Accounting treatment of dismissal welfare

The Company recognizes a liability and expenses in the current
profit or loss for termination benefits at the earlier of the following
dates: when the Company can no longer withdraw the offer of
those benefits due to dissolution of labor relationship plan or
suggested redundancy; and when the Company recognizes
costs or fee for restructuring involving the payment of termination
costs.

(4)  Accounting treatment of other long-term employees’ welfare

The Company provides other long-term employee benefits to
its employees. For those falling within the scope of defined
contribution scheme, the Company shall account for them
according to relevant requirements of the defined contribution
scheme. In addition, the Company recognizes and measures
the net liabilities or net assets of the other long-term employee
benefits according to relevant requirements of the defined
contribution scheme.

Estimated liability

If an obligation in relation to contingency is the present obligation of
the Company and the performance of such obligation is likely to lead
to the outflow of economic benefits and its amount can be reliably
measured, such obligation shall be recognized as estimated liability.
The best estimate of the expenditure from current obligation is initially
recorded as accrued liability. When the necessary expenditures falls
within a continuous range and the probability of each result in the range
are identical, the best estimate is the median of the range; if there are
severable items involved, every possible result and relevant probability
are taken into account for the best estimation.

At the balance sheet date, the carrying value of provision is reviewed. If
there is objective evidence that the carrying value could not reflect the
current best estimate, the carrying value is adjusted to the best estimated
value.
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V.

Important Accounting Policies and Estimates (Continued)

27.

Revenue

Accounting policies adopted for revenue recognition and measurement

When the Company has implemented the performance obligation in the
contract, namely, when the customer obtains the right to control relevant
goods or services, revenues will be recognized as per transaction
prices allocated to such performance obligation. Obtaining the right to
control relevant goods means that it is able to dominate the use of the
goods and derive almost all economic benefits therefrom. Performance
obligation represents the Company’s commitment to transfer distinct
goods to the customer in the contract. The transaction price is the
amount of consideration to which the Company expects to be entitled
in exchange for transferring promised goods to a customer, excluding
amounts collected on behalf of third parties and amounts expected to
be refunded to a customer by the Company.

Whether performance obligations satisfied over time or at a point in time
is based on the terms of contracts and related law regulations. If the
performance obligations satisfied over time, the Company will recognise
revenue via contract performance schedule, otherwise the Company
satisfies the performance obligation at a point in time.

Revenue recognition

Generally, the sales contract between the Company and a customer
typically may contain a number of commitments such as the sales
of goods, the combination of sales of goods and transportation
services. For the sales of goods and transportation services that
can be separately distinguished, the Company accounted them as
standalone contractual performances. For the combination of sales
of goods and transportation services that cannot be separately
distinguished, it is inseparable from the performance of the contract,
so the Company accounted the aforesaid combination as standalone
contractual performances. The Company recognises the revenue
from such standalone contractual performances after the fulfillment of
corresponding standalone contractual performances, at the point in
time when the customer obtains control over the relevant goods, and
the goods are usually delivered at the point in time.
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Important Accounting Policies and Estimates (Continued)

27.

Revenue (Continued)

Contracts for the sales of goods

Generally, the sales contract between the Company and a customer
may only contain the performance obligation of transferring goods. The
Company usually recognizes revenue when the goods are delivered
at the point in time based on the following considerations: the current
collection rights of the goods, the transfer of the significant risks
and rewards of the ownership of the goods, the transfer of the legal
ownership of the goods, the transfer of the physical assets of the goods,
and the acceptance of the goods by the customer.

Sales return terms

For sales with sales return terms attached, the Company recognizes
revenue when the customer obtains control over the relevant goods
in accordance with the consideration expected to receive from the
customer upon transfer of control of the good to the customer, and
recognizes an estimated liability in accordance with expected refund
amounts due to sales returns. The remaining amount, subsequent to
deduction of expected costs from collecting the goods (including the
decrease in value of the returned goods), is recognized as an asset (i.e.
the return cost receivable) in accordance with the carrying value during
the expected transfer of returned goods after deducting the costs of
the above net assets carried forward. At each balance sheet date, the
Company re-estimates the future sales return and re-measures the
above assets and liabilities.

Quality assurance obligations

The Company provides quality assurance for the goods sold and
assets constructed pursuant to contractual agreement and laws
and regulations. The Company performs accounting treatments in
accordance with Note IlI. (22) with a view to providing guarantee to the
customers that the goods sold meet the established quality standards.
In addition to providing guarantee to the customers that the goods sold
meet the established quality standards, providing the customers with
a separate quality assurance for services is regarded as a standalone
contractual performance by the Company. Based on the relative
proportion of the individual selling prices of providing quality assurance
for goods and services, part of the transaction price is allocated to
quality assurance of services and revenue is recognized when the
customers take control of the services. In assessing whether quality
assurance is provided as a separate service other than providing
guarantee to the customers that the goods sold meet the established
quality standards; the Company considers factors such as whether
the quality assurance is a statutory requirement, the term of quality
assurance and nature of the Company’s commitment to perform its
obligations.
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V.

Important Accounting Policies and Estimates (Continued)

28.

Contract costs

Contract costs of the Company are either the incremental costs of
obtaining a contract with a customer or the costs to fulfil a contract with
a customer. Incremental costs (the “incremental costs of obtaining a
contract”) of obtaining a contract are those costs that the Company
incurs to obtain a contract with a customer. The Group recognises as an
asset the incremental costs of obtaining a contract with a customer if it is
expected to recover those costs.

If the costs to fulfil a contract with a customer are not within the scope of
inventories or other accounting standards, the Company recognises an
asset from the costs incurred to fulfil a contract only if those costs meet
all of the following criteria:

1. the costs relate directly to an existing contract or to a specifically
identifiable anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar costs), costs that
are explicitly chargeable to the customer and other costs that are
incurred only because the Company entered into the contract;

2. the costs generate or enhance resources of the Company that
will be used in satisfying (or in continuing to satisfy) performance
obligations in the future;

&, the costs are expected to be recovered.

Assets recognised for the incremental costs of obtaining a contract and
assets recognised for the costs to fulfil a contract (the “assets related to
contract costs”) are amortised on a systematic basis that is consistent
with the transfer to the customer of the goods to which the assets relate
and recognised in profit or loss for the period. The Company recognises
the incremental costs of obtaining a contract as an expense when
incurred if the amortisation period of the asset that the entity otherwise
would have recognised is one year or less.

The Company recognises an impairment loss in profit or loss to the
extent that the carrying amount of an asset related to contract costs
exceeds:

1. remaining amount of consideration that the Company expects to
receive in exchange for the goods to which the asset relates; less

2. the costs that relate directly to providing those goods that have
not yet been recognised as expenses.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

29.

Government grants

1.

Types and accounting treatment of government grants

The government grants mean the monetary assets or non-
monetary assets (but excludes the capital invested by the
government as the owner) obtained by the Company from
the government for free If a government grant is in the form
of a monetary asset, it is measured at the amount received or
receivable. If a government grant is in the form of a non-monetary
asset, it is measured at fair value. If the fair value cannot be
reliably determined, it is measured at the nominal amount.

The government grants related to the Company’s daily activities
shall be included in other income according to the nature of the
business; and the government grants unrelated to the Company’s
daily activities shall be included in non-operating income.

The government grants which are clearly defined in the
government documents to be used for acquisition, construction or
other project that forms a long-term asset are recognized as asset
related government grants. Regarding the government grant not
clearly defined in the official documents and can form long-term
assets, the part of government grant which can be referred to
the value of the assets is classified as government grant related
to assets and the remaining part is government grant related to
income. For the government grant that is difficult to distinguish,
the entire government grant is classified as government grant
related to income. Any government grants related to assets
are recognized as deferred income, the amount of which shall
be recorded in the current profit or loss in installments with
a reasonable and systematic method over the useful lives of
relevant assets.

The government grants other than those related to assets
are recognized as government grants related to income. The
income-related government grants used to compensate relevant
expenses or losses to be incurred by the enterprise in subsequent
periods are recognized as deferred income and recorded in profit
and loss for the period when such expenses are recognized while
those used to compensate relevant expenses or losses that have
been incurred by the enterprise are recorded directly in profit or
loss for the period.
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V.

Important Accounting Policies and Estimates (Continued)

29.

30.

Government grants (Continued)

1.

Types and accounting treatment of government grants
(Continued)

Where the Company obtains an interest subsidy for policy-related
preferential loans, the government either appropriates an interest
subsidy to the lending bank, allowing the latter to provide loans
at a preferential interest rate to the Company who shall recognize
the loan amount received as the book-entry value of such loans,
and calculate the relevant loan expenses according to the loan
principal and the preferential interest rate; or the government
directly appropriates an interest subsidy to the Company who
shall use the interest subsidy to offset relevant loan expenses.

Timing for recognition of government grants

A government grant is recognized when there is reasonable
assurance that the grant will be received and that the conditions
attaching to the grant will be satisfied. The government grants
calculated in accordance with the amount receivable will be
acknowledged when there is unambiguous evidence suggesting
the conformance to related conditions as provided in financial
support policies and financial support fund is expected to be
received. Other government grants other than that counted in
accordance with the amount receivable will be acknowledged at
the actual time of receiving the grants.

Deferred tax assets/deferred tax liabilities

The deferred income tax assets and income tax liabilities shall
be calculated and recognized at the applicable tax rate during
which such asset are expected to be recovered or such liabilities
can be settled, based on the difference between the carrying
amount of assets and liabilities and their tax basis (for the items
that have not been recognized as the assets and liabilities and
whose taxable basis can be determined according to the tax law,
the taxable basis can be determined as its difference).
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

30. Deferred tax assets/deferred tax liabilities (Continued)

31. Lease

(1)

The deferred income tax assets are recognized to the extent that
it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized. At the
balance sheet date, if there is positive evidence indicating that
sufficient taxable profits can be obtained in the future period to
lawful deductible temporary differences, and the unrecognised
deferred income tax asset in the previous accounting period shall
be recognized. The carrying amount of a deferred tax asset is
reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the deferred
tax asset to be utilized.

As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the Company can control the time
for the reversal of temporary differences and such differences
are much likely not to be reversed in the foreseeable future. As
for the deductible temporary difference related to investments
of subsidiaries and associated enterprises, the deferred income
tax assets shall be recognized when such temporary differences
are much likely to be reversed in the foreseeable future and
the taxable profit are available against which the deductible
temporary difference can be utilized.

Accounting treatment for operating leases

The Company recognizes the lease payments derived from
operating leases as rental income on a straight-line basis over
the respective lease terms. The Company capitalises the initial
direct costs relating to operating leases, and includes them in the
current income by stages at the same base as the recognition of
rental income over the lease term.

107



108

2020 A5 E INTERIM REPORT

h. EESHEEREFHEE (@)

31.

HE (&)

)

3)

BEHE RS BIET%

ARREHERIGH - SEKE
AHER  RERBEZIMEE
RENZEEAARERBER
&= ERRREESHNE SRR
ERRHEEWA - KRREER
EHARXZEENREEE
R A ARRMEE HE RS 48
ABREES -

FHHEER T HE BT %R
DR

EHEMMGR - ARRERE
HEEMEEEEEHEE NI
HEERERAREEMEER
& - WEHEHRD FIERITE
ERAMMEER -

ARAmERERAZEHHERA
BARVL  BEMEEMNEEESR
EMENHENRBFAEHE
A e

(1) EREEE

EREEE - RIEAEA
AHEMEHANEREESE
ERERN - £HERFA
B o ERREERBARAR
EITRFTE - ZKAE
& OHEBENMIEE
ETH QEBEEHMN
B 3k 2 AT 2 A 978 & - 5%
B FHEEEEBN -
BREZFXNHEEREHES
D QEAMBABEND
HEEZER  OFBAR
REHMBHEEEEE &
R & & E RIS i
HEEEREEZMEGRR
A)TE IR RE TR AT 1% 35 AR O X
o

V.

Important Accounting Policies and Estimates (Continued)

31.

Lease (Continued)

2)

(3)

Accounting treatment of finance lease

At the commencement date of lease term, the Company
recognizes the difference between the sum of financing lease
receivable and the unguaranteed residual value, and the present
value thereof as unrealized financing income, and recognizes the
same as leasing revenue over the periods when rent is received
in the future. The Company’s initial direct costs associated with
rental transactions shall be included in the initial accounting value
of the finance lease receivables.

Determination and accounting treatment of lease under the New
Lease Standards

At the commencement date of lease term, the Company
recognizes right-of-use assets and lease liabilities for leases
(excluding short-term leases and leases of low-value assets), and
recognizes depreciation and interest expenses separately over
the lease term.

Lease payments from short-term leases and leases of low-value
assets are included in the current expenses by the Company on
a straight-line basis over the respective lease terms.

(1)  Right-of-use assets

Right-of-use assets represent the lessee’s right to use the
leased asset for the lease term. At the commencement
date of lease term, right-of-use assets are measured
initially at cost. Such cost comprises: @ the amount of the
initial measurement of lease liability; @ lease payments
made at or before the inception of the lease less any lease
incentives already received (if there is a lease incentive);
@ initial direct costs incurred by the lessee; @ an estimate
of costs to be incurred by the lessee in dismantling and
removing the leased assets, restoring the site on which it
is located or restoring the leased assets to the condition
required by the terms and conditions of the lease.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

31. Lease (Continued)

(3)  Determination and accounting treatment of lease under the New
Lease Standards (Continued)

(1)

Right-of-use assets (Continued)

The depreciation of the right-of-use assets of the Company
is accrued using the straight-line method. For those who
can reasonably determine the ownership of the leased asset
when the lease term expires, the depreciation is accrued
over the estimated remaining useful life of leased asset.
If it is not reasonable to determine that the leased asset
will be acquired at the expiration of the lease term, the
depreciation is accrued over the shorter of the lease term
and the remaining useful life of the leased asset.

The Company recognizes whether the right-of-use assets
are impaired or not and performs accounting treatment
under relevant regulations of the Accounting Standard for
Business Enterprises No.8 — Impairment of Asset.

Lease liabilities

Lease liabilities are initially measured at the present value
of outstanding lease payment at the beginning date of
lease period. Lease payment include: @ fixed payments
(including in-substance fixed payments), less any lease
incentives (if there is a lease incentive); @ variable lease
payment that are based on an index or a rate; @ amounts
expected to be payable under the guaranteed residual
value provided by the lessee; @ the exercise price of
a purchase option if the lessee is reasonably certain
to exercise that option; ® payments of penalties for
terminating the lease option, if the lease term reflects that
the lessee will exercise that option.
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V.

Important Accounting Policies and Estimates (Continued)

31. Lease (Continued)

(3)  Determination and accounting treatment of lease under the New
Lease Standards (Continued)

()

Lease liabilities (Continued)

The Company adopts the interest rate implicit in the lease
as the discount rate. If that rate cannot be determined,
the Company’s incremental borrowing rate is used. The
Company shall calculate the interest expenses of lease
liabilities over the lease term at the fixed periodic interest
rate, and include it into financial expenses. The periodic
interest rate refers to the discount rate adopted by the
Company or the revised discount rate.

Variable lease payments not included in the measurement
of lease liabilities are charged to profit or loss in the period
in which they actually arise.

When the Company'’s evaluation results on lease extension,
termination or purchase options change, the lease liabilities
are remeasured by the present value calculated from the
changed lease payments and revised discount rate and the
carrying amount of the right-of-use assets will be adjusted
accordingly. When there is a change in the in-substance
lease payments, amounts expected to be payable under
the guaranteed residual value and the variable lease
payments that depend on an index or a rate change,
the lease liabilities are remeasured by the present value
calculated from the changed lease payments and original
discount rate and the carrying amount of the right-of-use
assets will be adjusted accordingly.
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EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

32.

Other important accounting policies and estimates

The Company shall made judgments, estimates and assumptions on the
carrying value of items in the statements which cannot be accurately
measured in the application of the accounting policies described in
note V. Such judgments, estimates and assumptions are made based
on the historical experience of the management of the Company after
taking into account other relevant factors and the actual results may
be different from the estimates of the Company. Key assumptions and
uncertainties in the accounting estimates of the Company which is likely
to result in significant adjustments to the carrying value of the assets
and liabilities in the future periods are as follows:

1.

Expected credit loss of accounts receivables

As described in note V (10), the Company calculates the
expected credit loss of accounts receivables based on the
default exposure and the expected credit loss ratio of accounts
receivables and determines the expected credit loss ratio
based on the possibility of default and the default loss ratio. In
determining the expected credit loss ratio, the Company uses
the internal historical credit loss experience and other data and
makes adjustments to the historical data based on the current
conditions and forward-looking information. The indicators used
by the Company in considering the forward-looking information
include the risks on economic decline the external market
environment, the industry risks and the changes in the customers.

Inventory impairment provisions

As described in note V (15), the inventory of the Company is
measured at the lower of the cost and net realizable value of
inventories. The net realizable value is the amount after deducting
the estimated cost of completion, estimated selling expenses
and relevant taxes from the estimated selling price of inventories.
The estimation is based on the current market conditions and the
historical experience in the production and sale of products with
same nature. Where the management of the Company revises the
estimated selling price and the estimated cost of completion and
the estimated selling expenses, it will affect the estimation on the
net realizable value of inventories, which will affect the inventory
impairment provisions made.
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V.

Important Accounting Policies and Estimates (Continued)

32.

Other important accounting policies and estimates (Continued)

i

The estimated useful life and estimated net residual value of fixed
assets

As described in note V (23), the Company determines the
estimated useful life and estimated net residual value of fixed
assets based on its historical experience on actual useful life
of fixed assets with similar nature or function. Technological
innovation or intense industry competition may have a significant
impact on the useful life of fixed assets and the actual net residual
value may also be inconsistent with the estimated net residual
value. If the actual useful life and the net residual value of fixed
asset are different from the original estimates, the Company will
adjust it.

Impairment of fixed assets

The management of the Company assessed whether the fixed
assets had been impaired as at the balance sheet date. The
recoverable amount is the higher of the present value of expected
future cash flow of fixed assets and the net amount derived from
deducting the disposal fee from the fair value, which is estimated
based on the best information available to reflect the amount
(after deducting the costs to disposal) that is obtainable from
the disposal of the fixed asset in an arm’s length transaction by
knowledgeable willing parties as at each of the balance sheet
date, or cash generated from continuously using the fixed assets.
Such estimates may be subject to adjustment when conducting
each of impairment test. If the re-estimated recoverable amount
is higher than the original estimate by the management of the
Company, the Company shall not reverse the provision for
impairment loss of the fixed assets that has been made.

Deferred tax assets

As described in note V (41), the realization of deferred tax assets
mainly depends on the actual income in future and the actual tax
rate of temporary difference in future utilization year. If the actual
income in future is less than those expected, or the actual tax
rate is lower than those expected, the recognized deferred tax
assets shall be reversed, and be recognized in combined income
statement for the period in which the reversal occurred.
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VI. TAXES

FEHBRBIX 1. Major categories of taxes and tax rates

B T Bk IE =
Category Tax basis Tax rate
AR HE BV IR H N 4T 6% > 9% * 13%
Value added tax Sell of goods or the supply of taxable services 6%, 9%, 13%
Yl T e R AR A FEAN TR 5% 7%
City maintenance and construction tax Turnover tax payable 5%, 7%
TREEPTIEM JEMTFTISHR 15% * 25%
Enterprise income tax Income tax payable 15%, 25%
HE BN FEAN TR 3%
Educational surcharges Turnover tax payable 3%

FETRMEMEHR RN EA -
HEBNHA

Should there be any entity paying taxes being entitled to different

enterprise income tax rate, the disclosure is explained below

FRSBiBi =R

MBI EREEE Name of entity paying taxes Income tax rate

(%)

BSEBRHOBRAA] Luoyang Glass Co., Ltd. 25%

BEEERGESEFRBERAT CLFG Longhai Electronic Glass Limited 15%

AR EEREMIEEAREE AT CLFG Longmen Glass Co. Ltd. 25%

R EN (Z BB MEBRA A Bengbu China National Building Materials Information 15%
Display Materials Company Limited

FREM OFRS) X EMEHER AR Puyang China National Building Materials Photovoltaic 25%

Materials Company Limited

REM (B FRERAR AR CNBM (Hefei) New Energy Company Limited* 15%

B AR ETREIR MR B R A R CNBM (Tongcheng) New Energy Materials Company Limited* 15%

REM (EER)FTRERAR AR CNBM (Yixing) New Energy Company Limited* 15%
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VI.

TAXES (Continued)

2.

Preferential tax treatment

Longhai Glass, a wholly-owned subsidiary of the Company, has been
approved as a high-tech enterprise in December 2019 with a term of 3
years and paid the enterprise income tax at a tax rate of 15% in 2020.

Bengbu CNBM Information Display Materials, a wholly-owned subsidiary
of the Company, has been approved as a high-tech enterprise in
September 2019 with a term of 3 years and paid the enterprise income
tax at a tax rate of 15% in 2020.

Hefei New Energy, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in September 2019 with a term
of 3 years and paid the enterprise income tax at a tax rate of 15% in
2020.

Tongcheng New Energy, a wholly-owned subsidiary of the Company,
has been approved as a high-tech enterprise in July 2017 with a term
of 3 years . The recognition of high-tech enterprises in 2020 has been
publicized, and the enterprise income tax would be temporarily paid at
a tax rate of 15% in 2020.

Yixing New Energy, a controlling subsidiary of the Company, has been
approved as a high-tech enterprise in November 2019 with a term of 3
years and paid the enterprise income tax at a tax rate of 15% in 2020.
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GO RRER TR VIl. Notes to Items of the Consolidated Financial Statements

AT R R4S RIFE I - HAR#§2020476 A30 In the following notes, unless otherwise specified, the end of the period refers
H - Hi¥1352020F1 18 + AH#E20205F1-6 to 30 June 2020, the beginning of the period refers to 1 January 2020, the
A - EHi#E20194F1-6 4 ° period refers to January to June of 2020 and the previous period refers to

January to June of 2019.

1. EB¥ES 1. Monetary funds
By p BE AR
Unit: Yuan Currency: RMB
HARERER HAfERER
1HE ltem Closing balance Opening balance
EEFRE Cash on hand 100,392.32 324,480.10
IRTTIER Deposits at banks 241,577,833.94 149,331,130.05
HiWE¥KES Other monetary funds 321,685,465.06 283,215,887.51
At Total 563,363,691.32 432,871,497.66
HRHEMEBE SR IRITA N EZRE The security deposit for the bank acceptance under other monetary
& A ANRE321,685,465.067T ° SRITIF funds as at the end of the period was RMB321,685,465.06. In the
EREER ARA1,467,060.72 T A balance of deposits at banks, RMB1,467,060.72 was restricted deposit,
R FEARITIFEEH - mainly including the pledged deposit certificates.
2. REWEER 2. Notes receivable
(1) [ENREESIEIR (1) Notes receivable by category
By o4 BE - ARE
Unit: Yuan Currency: RMB
HAREREE HYIeRER
HE Item Closing balance Opening balance
[EEESE Commercial acceptances 181,526,465.03 202,605,295.99
B EIREHE (B EUEY) Less: provision for bad debts (negative
number) -3,630,529.29 -4,052,105.93
ant Total 177,895,935.74 198,553,190.06
i HIRAATEEEZHEIREN Note: Commercial acceptances which were endorsed and discounted
AREBHNEEALEZSEA by the Company but were not due at the end of the period was

AR¥140,529,219.287 e
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VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

2. Notes receivable (Continued)

@)

Provision for bad debts

Bl - B ARK
Unit: Yuan Currency: RMB

FRRHEHE
Increase/decrease for the period

e FHR ERER EHS HREREE

Opening Recovery or Write-off or Closing

85l Category balance Provision reversal cancellation balance
FEAGESE  Commercial acceptances  4,052,105.93 421,576.64 3,630,529.29
&t Total 4,052,105.93 421,576.64 3,630,529.29

FEUER K 3. Accounts receivable
(1) ZEAGRA B R FE (1) Ageing disclosure of accounts receivables by date of entry
By oo BE:ARE
Unit: Yuan Currency: RMB

HREREBREE

Carrying amount
BRI Aging at the end of the period
1F A Within 1 year 635,011,528.85

Hrh  1FEADIE Including: subitems within 1 year

1FE AR/ NET Subtotal within 1 year 635,011,528.85
15826 1to 2 years 71,742,541.89
2FE3F 2to 3 years 21,942,382.55
REY S 310 4 years 2,354,479.42
AZ5F 410 5 years 140,460.13
5F LA+ Over 5 years 56,215,062.18
A&t Total 787,406,455.02

2 ARRBHIBERF —RIEH
1-6EAMERHR - GHE
PUARZBERIHETE —K
KA AHE -

Note: The Company generally provides credit period of 1-6 month(s)
for major customers, and generally sells by receiving advances
for new customers and customers with less business volume.
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
3.  EWERZR@® 3. Accounts receivable (Continued)

@)

HIZRRE e AL KRR

(2)  Classified disclosure by the method of bad debt provision

BT HE:\RH
Unit Yaan Curency: VB

BR6E El)
Closing balance Opening balance
King HEER igE RESE SEER FafE
Camying amount Provision for bad debs Book value Carrying amount Provision for bad debts Book value
L] Category &8 i) 8 HREA 8 Al &8 A
Amount Rafio Amount  Provision ratio Amount Raflo AmountProvision rafio
% (%) (%) (%)
REBRARER Bad debt provision on individual basis 19,777, 943.34 251 1977794334 10000 18,072,307.94 210 1807230794 10000
A Inclucing;
BERHRRRER Bad debt provision on group basis 767,628,511.68 9749 9261817140 1207 67501034028 649,64375363 9730 875101190 1335 56289268173
A Inclucing;
B8 -REP Group 1: general customers 714,606,788.65 075 91550279.36 1281 62305650929 59310289607 8883 856202474 1444 50748264133
880 BRREP Group 2: related party customers 53,021,723.03 674 1067,892.04 200 5196383099 56,540,857.56 847 113081716 200 5541004040
fi Total 787,406,455.02 /1123611474 / 6T501034028 66771606157 / UEBIT98 /089268173
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3. BUERRE

(2) BERREHE XD MR (')

BHHBHEREE TR

REIREERAREM

VII.

Notes to Items of the Consolidated Financial Statements (Continued)

8. Accounts receivable (Continued)

(2) Classified disclosure by the method of bad debt provision
(Continued)

Bad debt provision on individual basis:

By T BREARK
Unit: Yuan Currency: RMB

HRERE
Closing balance
IREBREE HIRER LB FHRER
Carrying Provision Provision  Reason for
£ Name amount for bad debts ratio  provision
(%)

BRI Entity 1 2,003,735.65 2,003,735.65 100.00 fEEAREREVHRE
Significant financial difficulty
experienced by the debtors

Bfiz2 Entity 2 6,013,529.96 6,013,529.96 100.00 EEAREREVHRE
Significant financial difficulty
experienced by the debtors

B3 Entity 3 5,563,971.47 5,563,971.47 100.00 EFAZEREV ISR
Significant financial difficulty
experienced by the debtors

B4 Entity 4 611,590.05 611,590.05 100.00 fEAREREVHEE
Significant financial difficulty
experienced by the debtors

Bf75 Entity 5 1,705,635.40 1,705,635.40 100.00 fEE AR EREVHEE
Significant financial difficulty
experienced by the debtors

BI6 Entity 6 3,879,480.81 3,879,480.81 100.00 fEFAZEREIFEE
Significant financial difficulty
experienced by the debtors

Bt Total 19,777,943.34 19,777,943.34 100.00
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3. BUERRE

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

(2) EERREHE XD MR (')

REATHBERER

et —REP

Accounts receivable (Continued)

(1)

Classified disclosure by the method of bad debt provision
(Continued)

Bad debt provision on group basis:

Group 1: general customers

By T BREARK
Unit: Yuan Currency: RMB

BAREREE
Closing balance
PEUBR R IR SR LI
Accounts Provision for
£ Name receivable bad debts Provision ratio
(%)
—RBF General customers 714,606,788.65 91,550,279.36 12.81
CEil Total 714,606,788.65 91,550,279.36 12.81
HE2: BEMARER Group 2: related party customers
By oo ME: ARK
Unit: Yuan Currency: RMB
B EREE
Closing balance
e BRFR HARER SR
Accounts Provision for
Z8 Name receivables bad debts Provision ratio
(%)
Bl Related party customers 53,021,723.03 1,067,892.04 2.00
=X Total 53,021,723.03 1,067,892.04 2.00
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. ASEBHRREAIRGE

3. BUERRE

3)

4)

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

8. Accounts receivable (Continued)
EEREERET (3)  Provision for bad debts
Bl T BE:ARE
Unit: Yuan  Currency: RMB
AEEHEHE
Increase/decrease for the period

AR R KEHER BHEILE Hip# 5 HARERE

Opening Recovery Write-off or Other Closing

bl Category balance Provision or reversal cancellation changes balance

FIREE Provision for bad debts ~ 104,823,379.84  7,572,734.90 112,396,114.74

AF Total 104,823,379.84 7,572,734.90 112,396,114.74
RN T B ERI R K R B BT 7L A (4)  Top five largest accounts receivable at the end of the period by

HIEHAR G

the balance collected regarding the party in default

1 R RRR

Lip 33 HBEAEE I AR
Proportion in
the total amount Balance of
of accounts  provision for bad
B EBE Name Closing balance receivable debts
(%)
F—% Rank 1st 100,830,591.09 12.81 2,016,611.82
E=4 Rank 2nd 88,188,291.44 11.20 1,763,765.83
F= Rank 3rd 81,482,603.58 10.35 1,629,652.07
s Rank 4th 57,559,754.86 7.31 1,151,195.10
FhE Rank 5th 33,596,027.07 4.27 4,816,535.93
A&t Total 361,657,268.04 45.94 11,377,760.75
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
4. REYIERE 4. Accounts receivable financing

By T BRE - ARK
Unit: Yuan Currency: RMB

HRERER H¥IRcEE
1HE Item Closing balance Opening balance
RITHEERE Bank acceptances 84,928,149.90 162,706,438.58
ol Total 84,928,149.90 162,706,438.58
HEAA - Other explanation:

1. ARERHATESEEMNTE 1. Due to the needs of daily fund management, the Company
A RITFELIEREITRIR discounted and endorsed part of bank acceptances, and which
MEE BEFAEKRILEEANEK were eligible for derecognition, therefore the bank acceptances
o A ERIT AN EZ DB A were classified as financial assets measured at fair value through
ARhEEEBEZ T AHM other comprehensive income.

FEBENEREE -
2. HBRAFREEMRNERERE 2. Notes receivable pledged as at the end of the period
HARCEHRESHE
Amount pledged as at
=5l Category the end of the period
RITAEGLESE Bank acceptances 18,487,488.34

A&t Total 18,487,488.34
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BHHBHEREE TR
4. REFUERE (B

3. HRARESERUBRBEEE
BEXRBRADHNEKEE

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)
4. Accounts receivable financing (Continued)
3. Notes receivable which were endorsed and discounted by the

Company at the end of the period but were not due as of the date
of the balance sheet

HRKILEREE HARRKLEILSHE

Derecognized Not-yet derecognized

amount at the end amount at the end
Wl Category of the period of the period
IRITEHER Bank acceptances 599,534,921.93
A&t Total 599,534,921.93
A BERBITEGEZAENAZ Note: Since the acceptors of bank acceptance are commercial banks,

BRRTT  BERTABRS
WER - RITALERIEA
BT AT BE MR - Ut A
RADKRIEERCHRKCE
EEFEARBMORITALE
R BNRZEFRIHT
BN RB(RBE) 2R
RE o ARDREUDREER R AR
BERE

which have high credit, it is of relatively low probability for the
failure to pay at the maturity of the bank acceptance. Therefore,
the Company derecognised the undue bank acceptances which
had been discounted or endorsed. If the bank acceptance
is not paid at the maturity, the Company shall still bear joint
liability for the holder according to relevant provisions of the
Law of Negotiable Instrument.
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
5  TEf[FIEAE 5. Prepayments
(1) FBITHEZEALR A ARE ) (1) Ageing analysis of prepayments by date of entry
D

By T MEARK
Unit: Yuan Currency: RMB

HARERER HERTIERER
Closing balance Opening balance
K ] i) sl
BRER Aging Amount Ratio Amount Ratio
(%) (%)
1FE AR Within 1 year 53,273,391.43 97.58 59,081,573.49 98.79
1E826F 1to 2 years 988,305.80 1.81 608,529.02 1.02
2E3F 2 to 3 years 317,414.94 0.58 105,357.72 0.18
3FMAL Over 3 years 18,164.00 0.03 12,074.00 0.01
At Total 54,597,276.17 100.00 59,807,534.23 100.00
(2) AT REFERFIRERBEAT A (2)  Top five largest prepayments at the end of the period by the

BHIFETHIER balance collected regarding the party paying prepayments
(HTERTRIE
HREAEE BBV LLHI

Proportion in the
total amount of

BuEE Name Closing balance prepayments

(%)
F—% Rank 1st 24,346,932.17 44.59
F-% Rank 2nd 5,578,191.19 10.22
F= Rank 3rd 3,758,000.00 6.88
EojutE Rank 4th 3,150,502.83 5.77
ERA Rank 5th 1,968,012.17 3.60

A&t Total 38,801,638.36 71.06
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Heh - 15F AR IR

1F LA/ NET

Including: sub-items within 1 year
Sub-total for within 1 year

GO SRR ER B (@) VII. Notes to Items of the Consolidated Financial Statements (Continued)
H A fEIGK 6.  Other receivables
5 H 3~ Presentation by item
By o B ARK
Unit: Yuan Currency: RMB
HREREE HYIERER
1HE Item Closing balance Opening balance
HoAth FE UK Other receivables 28,291,185.28 37,905,213.08
ol Total 28,291,185.28 37,905,213.08
(1) 1HEALR AR BRE 55 (1) Ageing disclosure of prepayments by date of entry
Bl T B ARK
Unit: Yuan Currency: RMB
R BRE BR 5
Carrying amount at
B Aging the end of the period
1F A Within 1 year 10,990,146.80

10,990,146.80

124 110 2 years 10,167,826.54
2FE3F 2 to 3 years 5,530,801.94
3E4F 310 4 years 798,895.19
4ZE5F 4 t0 5 years 984,516.51
5F LA+ Over 5 years 48,421,509.11
At Total 76,893,696.09

(2) BHEMEESE

REME

(2)  Other receivables by nature of amount

Nature of amount

By T KEAREK

Unit: Yuan Currency: RMB

AR AREEREE

Carrying amount at
the end of the period

HA ) BRIE AR
Carrying amount at
the beginning of the
period

FEIRFRE R

RED  HE  HHED

R

Photovoltaic subsidies
Security deposit, deposit, reserve
Current accounts

14,843,638.45
8,588,160.40
53,461,897.24

11,920,222.09
23,142,5628.25
53,449,797.99

Total

76,893,696.09

88,512,548.33
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GO RRER B (@) VII. Notes to ltems of the Consolidated Financial Statements (Continued)
6. HAbEUGR(%8) 6.  Other receivables (Continued)
IH B 5l () Presentation by item (Continued)
(3) EBEREFHFHERET (3)  Provision for bad debts
By T M ARK
Unit: Yuan Currency: RMB
E—MER EMER E=MER
Stage 1 Stage 2 Stage 3
BEFEBED BEFESED
RF1218 A FEL FRBX FERBR%
ERR%X (RBEFRARE CRESARE &t
Lifetime Lifetime
ECL (non-credit- ECL (credit-
HIREE Provision for bad debts 12-month ECL impaired) impaired) Total
2020F1A1H#% Balance as at 1 January 811,192.63 49,796,142.62 50,607,335.25
2020
REIETIR Provision for the period -204,824.44 -204,824.44
LA Reversal for the period 1,800,000.00 1,800,000.00
2020F6 A30E % Balance as at 30 June 606,368.19 47,996,142.62 48,602,510.81
2020
(4) ERREEmISR (4)  Provision for bad debts
By oo BE:ARE
Unit: Yuan Currency: RMB
rR2HEH
Increase/decrease for the period
BanE R KEHERE EHS Hitt#5 HRERE
Opening Recovery or Write-off or Other Closing
5l Category balance Provision reversal cancellation changes balance
SRR Provision for bad debts ~ 50,607,335.25 ~ -204,824.44  1,800,000.00 48,602,510.81
At Total 50,607,335.25  -204,824.44  1,800,000.00 48,602,510.81

125
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
6. HAb UK () 6.  Other receivables (Continued)
HE ST () Presentation by item (Continued)
(5) BRI EFENI R AR A R 45 (5)  The top five largest other receivables at the end of the period by
HIE M JER L IE R the balance collected regarding the party in default

By o B ARE
Unit: Yuan Currency: RMB

15 EL o FE 1K
HMARBEATE RIR%EME
EbAh HEMMHE HMABE RER Hy el HIRERE

Proportion in total
balance of other Balance of provision
receivables at the  for bad debts at the

Name Nature of amount Closing balance ~ Aging end of the period end of the period
(%)

F£—% FERRK 10,808,704.00 5L - 14.06 10,808,704.00
Rank 1st Current accounts Over 5 years

£-F FERRK 9,856,832.00 5Lt 12.82 9,856,832.00
Rank 2nd Current accounts Over 5 years

F=4% BERUK 9,520,558.88  1-3%F 12.38 190,411.18
Rank 3rd Subsidies for electricity charges 1to 3 years

E ik ERRK 4,600,000.00 5FLA L 5.98 4,600,000.00
Rank 4th Current accounts Over 5 years

R REE 4,500,000.00 2-4%F 5.85 90,000.00
Rank 5th Security deposit 210 4 years

&5t Total 39,286,094.88 51.09 25,545,947.18
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
7 "E 7. Inventories
(1) HEZHE (1)  Category of inventories
By o B ARE
Unit: Yuan Currency: RMB
HRBE B8R
Closing balance Opening balance
HEREER/ HFEREER/
SERARE AREORA
REBE HEER KaEE REAE AEER KaEE
Provision for Provision for
impairment of impairment of
inventories/provision inventories/provision
for impairment for impairment
of contract of contract
&R Item Carrying amount performance cost Bookvalue  Carrying amount  performance cos t Book value
RitH Raw materials 145,446,042.96 145,446,042.96 137,700,855.19 137,700,855.19
HEM Products in process 3,247,819.65 3,247,819.65 5,051,065.27 5,061,065.27
ERAR Commodity inventories 239,619,236.94 10,941,10354  228,678,133.40 147,180,440.87 9331,959.06  137,848,481.81
BN Circulation materials 846,245.28 846,245.28 824,954.06 824,954.06
ZAMIWE  Consigned processing materials 349,710.87 349,710.87 457331.26 457331.26
At Total 389,509,055.70 10941,10354  378567,952.16  291,214,646.65 9331,959.06  281,882,687.59
(2) BFEHEEERARELTH (2)  Provision for impairment of inventories and provision for
1B E impairment of contract performance cost
By T B ARE
Unit: Yuan Currency: RMB
KEEMERE N ) g
Increase for the period Decrease for the period
HEE iR Hith HEEH Hit HRERER
Opening Reversal or Closing
EH Item balance Provision Others write off Others balance
[ETF R m Commodity inventories 9,331,959.06  2,600,000.00 990,855.52 10,941,103.54
At Total 9,331,959.06  2,600,000.00 990,855.52 10,941,103.54
. ASIEEr A RKEAEE Note: Specific basis for recognising net realizable value: during

BEERETD  AFEMOME
EEREAETIMARERE
RIARAS  fhaTHOSHE B A AR
R BENEER

the normal course of production, the net realizable value is
the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the
estimated selling price of inventories.
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
8. HMREh&EE 8.  Other current assets

By T MEARK
Unit: Yuan Currency: RMB

HRERER HAfERER
1HE ltem Closing balance Opening balance
RN, R R BEETER Input tax to be deducted/unverified 76,619,589.48 82,123,198.15
TEfHRER & A Prepaid insurance expenses 278,041.01 717,536.22
TERT & Taxes paid in advance 148,919.72 244,438.32
At Total 77,046,550.21 83,085,172.69

9. REAFEIGR 9. Long-term receivables
By T BE - ARK
Unit: Yuan Currency: RMB
Brag L
Closing balance Opening balance

FEsE SRER FEEE EERE SEER KEER TBEER

Carying Provision for Carying Provision for Book Range of

ER ftem amount bad debts Book value amount bad debis value discount rate

BlGERER Receivables from disposal of equityinterest 55,000,000 55,000,000.00 55,000,000.00 55,000,000.00

fi Total 55,000,000.00 55,000,00000 55,000,000.00 55,000,000.00 /

2 2013%F128 » ARFEEERTE Note: In December 2013, the Company and Luoyang Tianyuan Property Co.,

S ERATES(RESZAR) « 4 Ltd. entered into the Equity Transfer Contract (f¥#E&:# 4 F) whereby

BERNEBREEXEBRARI100%
BEAARE12, 2008 TEERE
BRITEBXERAR - ARREWE
B RKITEEBRA A IR
EARARMES, 7008 T 0 FlspES
EERARMS 5008 THHAEYE
EFEER)ARAXMT - RARBHE
EBRIER - B E2020%F6 430
A FEEEEEOLET - IpEp
ENRERT BEEAEEHEET
q:n °

100% equity shares of Luoyang Luobo Industrial Co., Ltd. held by the
Company were transferred to Luoyang Tianyuan Property Co., Ltd. at
a consideration of RMB122,000,000. The Company had received the
transfer price of RMB67,000,000 paid by Luoyang Tianyuan Property
Co., Ltd.. As for the remaining transfer price of RMB55,000,000, it
will be paid in the form of physical assets (new buildings) and the
Company shall take it as long-term receivables. As of 30 June 2020,
the main structure and the exterior decoration of the new buildings
have been completed and interior decoration is still in progress.
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Hith#em TAIRE

HHE

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

10.  Other investments in equity instruments

By T MEARK
Unit: Yuan Currency: RMB

HARERER HAH R
ltem Closing balance ~ Opening balance
(%)

RRERRGREPIBAEERA

RREEBSRARMEBRAT

RREREBEICRRAERAE

Al Luoyang Luobo Glass Fibre Co., Ltd.

CLFG Luoyang Jingjiu Glass Products Co.,
Ltd.
CLFG New Lighting Co., Ltd.

ol Total
2 AATREHANDTUE LR E Notes: The Company is of the view that, despite the Company’s shareholding
BN PR AN L 5 AR 38 20% ¢ 1B AT in the investees exceeds 20%, since the Company did not assign
AR EEMNREEERASR kR any management personnel to the investees, or participate in any
R 1A B T B TS A S S E B formulation of the investees’ financial and operating policies, nor did
2 REWISEEMEARETER it engage in any significant transactions with the investees, or provide
5 RAEIHE BAIZEREREINTE any key technological information to the investees. Thus, the Company
ko Bt AATIHIE IR EER is of the view that it has no significant impact on the investees and
THEREAYE  SE2DAHME classified as other investments in equity instruments. As at 30 June
X T EITE - 202068300 Lilths 2020, the fair value of the abovementioned equity investment was nil.
BIRANAABERO
BEFEE 11.  Fixed assets
EE T Presentation by category
By T B ARK
Unit: Yuan Currency: RMB
AR ERER HAYIERER
1HH ltem Closing balance Opening balance
EFEE Fixed assets 2,321,507,535.88 2,343,435,561.00
a Total 2,321,507,535.88 2,343,435,561.00
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GO SRR ER B (@) VII. Notes to Items of the Consolidated Financial Statements (Continued)
1. BEEBEE® 11.  Fixed assets (Continued)
BEREIER Fixed assets
By o MIE:ARK
Unit: Yuan Currency: RMB
EEREEN BERE EHTE Hifr At
&R [tem Buildings Machinery Equipment Others Total
- RERE: I Original book value:
1. BRE 1. Opening balance 828,648,110.72  2,090,499,999.12 6,055,528.21 11,519,334.48  2,936,722,972.53
2. TEENSH 2. Increase for the period 13,647,393.66 51,907,138.80 431,894.69 267,906.68 66,254,333.83
(1) BE (1) Purchase 361,347.75  -10,878,554.95 431,894.69 267,906.68 -9,817,405.83
() ERIBEA (2) Transfer from construction in progress 113247136 74,939,268.30 76,071,739.66
(3) tEAHHEM (3) Increase in Business combination
(4) BAENE (4) Reclassification of details 12,153,57455  -12,153574.55
3. AHELLE 3. Decrease for the period 773,637.03 49,850.64 366000 1,270.147.67
() RELHE (1) Disposal or retirement 773,637.03 492,850.64 366000 127014767
4. BRHE 4. Closing balance 842,295,504.38  2,141,633,500.89 5,994,572.26 11,783,581.16  3,001,707,158.69
= RithE II.  Accumulated depreciation
1. B8%E 1. Opening balance 111,660,161.00  450,183,759.11 3,872,486.44 5906913.39  571,623,319.94
2. KEENEE 2. Increase for the period 11593851.54  75,124,158.42 465,793.14 74825442 87,932,057.52
(1) &R (1) Provision 11,593,851.54 75,124,158.42 465,793.14 748,254.42 87,932,057.52
3 KERSeE 3. Decrease for the period 579,272.36 437,096.88 3,477.00 1,019,846.24
(1) BERFE (1) Disposal or retirement 579,272.36 437,096.88 3,477.00 1,019,846.24
4. BREE 4. Closing balance 12325401254 52472864517 3,901,182.70 6,651,690.81  658,535,531.22
= BEEE lll. Provision for impairment
1. BHE 1. Opening balance 21,664,091.59 21,664,091.59
2. AEENEHE 2. Increase for the period
3. AHESeH 3. Decreas for the period
4 HRBE 4. Closing balance 21,664,09159 21,664,091.59
m. REEE IV. Book value
1. BREEEE 1. Book value at the end of the period 719,041,491.84  1,595,240,764.13 2,093,389.56 5,131,890.35 2,321,507,535.88
2. BUKEERE 2. Book value at the beginning of the period ~ 716987,949.72  1,618,652,148.42 2,183,04177 561242109 2,343,435,561.00
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
12. HERIR 12.  Construction in progress
5 H 3~ Presentation by item

By T MEARK
Unit: Yuan Currency: RMB

b= ltem HRERER HAH AR

Closing balance Opening balance
TR Construction in progress 667,588,821.18 603,637,921.26
= Total 667,588,821.18 603,637,921.26
(1) ER2IEEX (1) Construction in progress

By T B ARKE
Unit: Yuan Currency: RMB

HABE HsE
Closing balance Opening balance
RESE  HEEE BEER BEHE REEE FHER
Carrying ~ Provision for Book Carying ~ Provision for Book
1 tem amount impairment value amount impairment value
ERESETEEEMEESR Longhai upgrading of cold repair technology for
REHIER production line of ultra-thin substrate for information
display project 4501,744.37 4501,744.31 3,705,168.77 3,705,168.77
RESOICRBERERRE  1501d glass fumace smoke gas dust removal,
HEhmIE desulfurization and denitration project of CNBM
Information Display 2,420,854.90 2,420,854.90
JEGA00ERAKEAMHIEE  Puyang 400-tons ultra-white photothermal materials
project 477,631,351.24 477,631,351.24  429,093,920.75 429,093,920.75
G EMBFERLER  Puyang photoelectric Material R&D Center Project 2,020,048.24 2,029,048.24
AE-BRMIREZELE  Installation and upgrading of deep processing equipment
in Hefei -Phase | 5,231,518.84 5231,518.84 4457,929.22 4457,929.22
AERNTEZRN Hefei energy storage demonstration system 442477876 442477876
LA IR Hefei melting workshop project 4,580,832.22 458083222 458983222 4580832.22
AIREEN100Er ABeEAR Hefei solar energy backshest glass further processing
FEAIDER project with annual capacity of 11 million m? 1,680935.57 1,680,035.57

EREEWB0ETN K2R Yixing solar coating glass production line with annual
FBEES-—HER(%  capacity of 48 millon m?-Phase Il project (subsequent)
&) 7,241,330.27 7,241,330.27 4,679,603.02 4679,603.02
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+. SOt RRER TR VIl. Notes to ltems of the Consolidated Financial Statements (Continued)
12. HERIRRE) 12.  Construction in progress (Continued)
(1) HFZIFRELE) (1) Construction in progress (Continued)

Bl - RE - ARK
Unit: Yuan Currency: RMB

BABE R
Closing balance Opening balance
RESE  REEE HEEE BEHE REEE FHEE
Carrying ~ Provision for Book Carrying ~ Provision for Book
1 Item amount  impairment value amount  impairment value
EREEB0ET ABEE Yixing solar coating glass production line with annual
FREES-HER capacity of 48 millon m2-Phase Il project 614,743.37 614,743.97 61474337 61474337
EREEN10EM X REER Yixing photovotaic glass further processing project with
MI%R annual capacity of 11.4 million m? 11,222,066.51 11,222,066.51
ERERAMAZREERN  Black plate glass for double-glass modules processing
T-i5BH line 2 project in Yixing 37,700,442.04 37,700,442.04
WREEI000E T A% Tongcheng solar energy glass further processing
ANTEESIER production line project with annual capacity of 10
millon m? 29,073,932.01 29,073,932.01
AZEREHEREEE  Tongoheng fumace desulphurization, denitrification and
dedusting project 15,900,859.68 15,900,859.68  13,157,101.17 13,157,101.17
TREEI0ETBEERE  Tongoheng anti-eflective double-glass modules
BRREERNTIER photovolaic glass further processing project with
annual capactty of 4 million m? 100,731,956.34 100,731,956.34  91,218,310.64 91,218,310.64
WREEAMARKEERE  Tongcheng roof distributed photovoliaic power generation
project 13,302,707.05 13,302,707.05
b Others 293,868.86 293,868.86 1,109,163.01 1,109,163.01

ait Total 667,588,821.18 667,588,821.18  603,637,921.26 603,637,921.26
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
12. HEEIR®E 12.  Construction in progress (Continued)
(2) BEEEZIFEALFHEZEER (2)  Change in the important engineering projects in construction for

the current period

BT MEARK
Unit: Yuan Currency: RMB

FHEA A IRZARA MEEAL HboAHNE  AEAR
REH NS EREELR HOeE HAGE EREHE  IREE ZiteE  EA(EE  ERE  EeRR
Ratio accounted
by accumulated
Fixed assets contribution Including: Interest
amount Other towards Amountof  theamount  capitalized
Increase for transferred decreased engineering with accumulated  of capitalized rate for
Opening thecurrent  forthe current  amount for the Closing  respecttothe  Progress of capitalized interestforthe  the current  Source of
PEE2 Project name Budget Balance period period  current period Balance budget  engineering interest  current period period  funds
(%) (%)
JEB400TEBA A Puyang 400 tons Ultra-white 81299000000 429.093,920.75 4853743049 477631,351.24 5875 5875 1101368449 657778583 HEES
HER photothermal materials Selfraised
project funds
RSEEM0EME Tongoheng anfireflective 10130000000 9121831064  9513645.70 100,731,956.34 944 944 EL 163
EERAMKRK  double-glass modules Selfaised
BBFNIEE  photovoliaic glass further funds
processing project with
annual capacity of 4 million
mZ
BEERAERAERE Black plate glass for double- 4487000000  37,709,44204  11,765,18445  49,474,626.49 110.26 100.00 RS
BRNI=4EE  glass modules processing Self-raised
line 2 project in Yixing funds
REEI000En £ Tongcheng solar energy 45,710,000.00 2907393201 29,073,932.01 6361 6361 gEES
BABBANIAE  glass further processing Sel-raised
58 production line project with funds
annual capacity of 10 million
mZ

G Total 1,004,870,000.00 558,021,67343  98,890,192.65  49,474,626.49 607,437,239.59 1101368449 6,577,785.83
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GO SRR ER B (@) VII. Notes to Items of the Consolidated Financial Statements (Continued)
13. EEE 13.  Intangible Assets
By o MIE:ARK
Unit: Yuan Currency: RMB
THERE il FERIEA Rit-ERE HEE At
Non-patent Software Trademark
ER ltem Land use rights Patent right technology license rights Total
- BERE | Original Book value
1. B%E 1. Opening balance 409,401,164.93 202,83019  43978,448.22 1,910,949.91 6,000,000.00  461,493,393.25
2. REHENSHE 2. Increase for the current period 238,172.76 4433032 282,503.08
() BE (1) Purchase 4433032 44,3303
(2) EHHE (2) Internal research and
development 238,172.76 238,172.76
3 AEELEH 3. Decrease for the current period
4 BRHE 4. Closing balance 409,401,164.93 202,830.19  44,216,620.98 1,955,280.23 6,000,000.00  461,775,896.33
= BirE Il Accumulated amortization
1. BsE 1. Opening balance 48,239,799.93 41,430.81 10,059,671.68 794,159.77 6,000,000.00  65,135,062.19
2. REHENSH 2. Increase for the current period 4,295 846,64 778302 221517435 98,589.36 6,617,393.37
(1) &8 (1) Provision 4,295,846.64 7,783.02 2,215,174.35 98,589.36 6,617,393.37
3 REELSH 3. Decrease for the current period
4 BRHE 4. Closing balance 52,535,646.57 4921383 12,274,846.03 892,749.13 6,000,000.00  71,752,455.56
= REER Ill. Provision for impairment
M REEE V. Book valug
1. BREEEE 1. Book value at the end of the period  356,865,518.36 153,616.36  31,941,774.95 1,062,531.10 390,023,440.77

2. BOREEE 2. Book value at the beginning of the

period

361,161,365.00 161,399.38  33918,776.54 1,116,790.14 396,358,331.06

RERBBR R NBHA KN ETLE
EIEEIEERENLH114.67%

1. ARRANEREET LN E
BEHEEEREABARE
55,153,380.807T #) L 1 {5 A
&~ (BT R ERE
AR 415,764 .88 TTHI =
{6 FAEE IEFE B B AR A -

2. ST B EE R T b RS AR
FEERA - %S AEE
BR{E A EAR B27250F A ©

Intangible assets from internal research and development of the
Company accounted for 14.67% of the balance of intangible assets at
the end of the period.

Notes: 1. The land use right certificates with original values of
RMB55,153,380.80 in Puyang County, Puyang City and of
RMB9,415,764.88 in Luoyang Development Zone among the
intangible assets of the Company is being applied for.

2. Land use rights among the Group’s intangible assets were
all for lands located in the PRC with a remaining use period
ranging from 27 to 50 years.



GO RRER B (@) VII. Notes to ltems of the Consolidated Financial Statements (Continued)
14. FEIE 14.  Development expenditure
By T MW ARK
Unit: Yuan Currency: RMB
rEEMEE TEHEOEE
Increase for the current period Decrease for the current period
B REEEXL Aty BRREVEE BAEBRS HAREAE
Internal Transferred to
development Recognizedas  profit or loss for
&R ltem Opening balance expenditure Others  intangible assets the period  Closing balance
AMRERKEEEHA  Technical renovation research on the 1,327,902.53 1,199,794.34 2,527,696.87
BRGRIER  main rotating shaft of edge grinding
% machine in Hefei
AMPEEE 285K Renovation research on the cooling 548,177.64 253,107.29 801,284.93
ZOMBERR inlet system of calender roll in Hefei
APEEANHEEDN  Development of AR Coating 238,172.76 238,172.76
AREIEZEMTE  Pharmaceutical with Independent
Intellectual Property Rights in Hefei
fA2.0mmAEEY  Research and development of 2.0mm 627,867.96 3,105,367.90 3,733,235.86
B2E{CMPIDEE  large physically and fully toughened
ik anti-PID glass in Tongcheng
FEACHAKBER  Research and development on the 569,810.21 1,070,336.72 1,640,146.93
HEBEAREA  fluxing action of titanium nitride
et nanoparticles for glass batch in
Yixing
BEAPIFITER  The research and development on the 2,230,452.22 2,230,452.22
S screen printing technology in Yixing
Bt Total 3,073,758.34 8,097,231.23 238,172.76 10,932,816.81

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)

15. REFEZER 15.  Long-term deferred expenses

By T M ARK
Unit: Yuan Currency: RMB

HugE AHENEE FHBHESE HtEde® HRERE

Amortized
Increase for amount for Other
Opening the current the current decreased Closing
A Item balance period period amount balance
AR TS E Consultation service charge 6,476,226.31 2,052,279.88 4,423,946.43
R Renovation expenses 315,809.12 75,794.18 240,014.94
X Total 6,792,035.43 2,128,074.06 4,663,961.37
16. BEMBHEE BEEHMEHAR 16.  Deferred income tax assets/Deferred income tax liabilities
(1) KRBT RHEE (1)  Deferred income tax assets not being offset
Bfy o BRE:ARK
Unit: Yuan  Currency: RMB
HREE HYerE
Closing balance Opening balance
AR EE AT B
TR ER FEHEE TRitER st & E
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
1HH Item differences assets differences assets
BERBELEE Provision for impairment of assets 65,690,435.05  9,853,565.27 59,754,067.62  8,963,110.16
B Deferred income 2,538,196.40 380,729.45  2,687,372.30 403,105.84

A&T Total 68,228,631.45 10,234,294.72  62,441,439.92  9,366,216.00
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Notes to Items of the Consolidated Financial Statements (Continued)

Deferred income tax assets/Deferred income tax liabilities (Continued)

(2)  Breakdown of unrecognized deferred income tax assets

By T BEARK
Unit: Yuan Currency: RMB

AR ERER HATERER

HHE

ltem

Closing balance

Opening balance

AENEREER
AEHEE

Deductible temporary differences

Deductible losses

131,543,914.92
623,507,599.49

130,724,804.05
563,859,267.61

Total

755,051,514.41

694,584,071.66

2 BRARKEEGERRANER
BSEARTHEN - Bt
RERBBLEASREE °

KRB P 15 B B EE B AT R F
ETER A T E IR

Note: Because it is uncertain whether sufficient taxable incomes can
be obtained in the future, they are not recognized as deferred
income tax assets.

(3)  Deductible losses not yet recognized as deferred income tax
assets will expire in the following years indicated

By T BEARK
Unit: Yuan Currency: RMB

MALHE YRR o f
Amount at the
Amount at the beginning

F4 Year end of the period of the period Note
2020 2020 360,795,553.98 360,795,553.98
2021 2021 100,440,480.66 100,440,480.66
2022 2022 47,781,679.25 47,781,679.25
2023 2023 15,230,715.68 15,230,715.68
2024 2024 47,425,419.57 39,610,838.04

2025 2025 51,833,750.35
a0 Total 623,507,599.49 563,859,267.61 /
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)

17.

HASERENEE

17.

Other non-current assets

By T M ARK
Unit: Yuan Currency: RMB

BAREE HgeE
Closing balance Opening balance
RERE BEER RAEE FRE s HEER REERE
Carrying Provision for Carrying Provision for
ER ltem amount impairment Book value amount impairment Book value
ERTEMRER Prepayments for projects and 6,935,784.66 6,935,784.66 3,671,639.24 3,671,639.24
equipment
Bt Total 6,935,784.66 6,935,784.66 3,671,639.24 3,671,639.24
RHER 18.  Short-term loans
By oo BE - ARK
Unit: Yuan Currency: RMB
HREREE H WA
HE Item Closing balance Opening balance
BEfER Pledged loan 19,577,777.79
HIRE TR Mortgage loan 83,000,000.00 98,062,400.00
REEE Guaranty loan 1,307,190,000.00 1,120,690,000.00
FERTRILE Interest payable 1,651,257.70 1,723,908.47
At Total 1,391,841,257.70 1,240,054,086.26

REERDBNHA - EHERNFH

K 134.25%-7.8% °

Explanation of the category of short-term loans: annual interest rate of
short-term loans was 4.25%—7.8%.
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
19. ERZEE 19.  Notes payable

By T B2 ARK
Unit: Yuan Currency: RMB

20.

HARERER HAfERER
BE Category Closing balance Opening balance
[EEZ S Commercial acceptances 47,052,243.92 88,391,175.30
HRITHEAESE Bank acceptances 632,872,918.78 516,732,323.56
ol Total 679,925,162.70 605,123,498.86

FHREZ PRI ENREBELES

The total notes payable due but not paid at the end of the period was

ARKOTT © nil.
JEBRFK 20. Accounts payable
(1)  ENRFZEA B AR Rl 5 (1) Ageing analysis of accounts payable by date of entry was as
T follows
By T B2 ARK
Unit: Yuan Currency: RMB
HAREREE HYIEREE
HE Item Closing balance Opening balance
1FLAR(E146) Within 1 year (including 1 year) 424,716,835.88 488,832,656.23
1FE Above 1 year 108,933,560.74 186,564,524.30
A&t Total 533,650,396.62 675,397,180.53
(2)  BRREEB1EMEEE TR (2)  Significant accounts payable aged over 1 year
By T B2 ARK
Unit: Yuan Currency: RMB
REESAEEHRA
HiR&k% Reason for outstanding
1HE ltem Closing balance  or carrying forward

FREEM B T2%EE China Triumph International Engineering
BRAA Co., Ltd.

95,364,212.66 A4&EE

Not yet settled

= Total

95,364,212.66
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
21. &R&affE 21.  Contract liabilities

By T M ARK
Unit: Yuan Currency: RMB

HRERER HYIERER
1HE ltem Closing balance Opening balance
1FLAR (E14F) Within 1 year (including 1 year) 15,212,287.63 15,330,437.39
1E M F Over 1 year 554,279.33 324,302.03
ol Total 15,766,566.96 15,654,739.42

20 FETEE T EEM 22. Employee compensation payable
(1) FEBTEHBZ 7 (1)  Employee compensation payable is shown as follows
Bl BB ARK
Unit: Yuan  Currency: RMB
BOHE N | KEHD HREE
Opening Increase for Decrease for Closing
EHE ltem balance the period the period balance
—. REH . Short-term remuneration 30,686,220.28  109,360,752.02  122,765257.30  17,281,715.00
= BBEEN -RERFE N After-service welfare - defined 367,501.35 2,022,324.55 2,334,755.15 55,070.75
provision plan
= BURAEA Il Termination benefits 44,100.00 90,705.96 134,805.96
WM. —FRE AR IV. Other benefits due within one year

>
E=[113
o

Total 31,097,821.63  111,473,782.53  125,234,818.41 17,336,785.75
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+. AHEKHREETEGE) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
22,  [EITELTEN(E) 22.  Employee compensation payable (Continued)
(2) FERIFBNZR (2)  Short-term remuneration is shown as follows

Bl BB ARK
Unit: Yuan - Currency: RMB

HOHE b | EERD HARERE

Opening  Increase forthe  Decrease for the Closing

HHE ltem balance current period current period balance

— T4 4% AR | Salary, bonus, allowance and subsidy  23,208,768.39  90,581,770.38  103,787,550.91  10,002,987.86
= BIEANE Il Staff's welfare 10,819,288.62 10,819,288.62

= HERRE IIl.  Social insurance premium 216,684.49 2,360,842.13 2,452,185.13 125,341.49

Hi: BERIRE Including: Medical insurance 161,110.26 2,169,791.08 2,224,363.97 106,537.37
TERRE Labor injury insurance 40,245.37 85,291.53 125,536.90

EERRE Maternity insurance 15,328.86 105,759.52 102,284.26 18,804.12

m. FEAESE IV. Housing provident fund 240,462.88 3,921,520.00 3,922,197.50 239,785.38

B O ISKEMBIHELE V. Labor union expenses and 6,925,708.04 1,578,016.39 1,779,998.52 6,723,725.91

employee education expenses
N RESGHE V. Short-period paid leave 94,596.48 99,314.50 4,036.62 189,874.36
t. BENESFEE VI Short-term profit sharing plan
Ait Total 30,686,220.28  109,360,752.02  122,765,257.30 17,281,715.00
(3) RREIEFAZIZT (38)  Defined provision plan is shown as follows
Bfiy - R ARE
Unit: Yuan  Currency: RMB

HURE AHRE EERED ARG
Decrease for

Opening Increase for the the current Closing

&R ltem balance  current period period balance

1. EAEZRR 1. Basic pension insurance 355,988.86  1,916,22565  2,219,210.71 53,003.80
2. RERBE 2. Unemployment insurance 54,631.44 54,631.44

3 LEFEHE 3. Enterprise annuity 11,5612.49 51,467.46 60,913.00 2,066.95

At Total 367,601.35  2,022,324.55  2,334,755.15 55,070.75
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+. AHtEBHREETEGE) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
23. EXRBE 23. Taxes payable

Y T B ARK
Unit: Yuan Currency: RMB

FREAEE H¥IRcEE
1HE ltem Closing balance Opening balance
EET Value-added tax 2,024,985.29 7.454,829.89
XIS Enterprise income tax 14,122,527.04 22,098,757.58
BAPTISE Individual income tax 615,927.14 333,087.27
AT AR AR City maintenance tax 92,504.40 345,524.72
BIRER Resource tax 64,526.70 51,854.08
BER Property tax 2,938,845.69 2,960,563.66
b AR Land-use tax 2,653,942.95 2,660,473.82
E2S=E=Lipl Education surcharges 54,153.31 187,966.21
HinBiE Other tax and charges 280,307.43 601,191.14
a5t Total 22,847,719.95 36,694,248.37

24,  HMFERK 24.  Other payables
EH SR Presentation by category
By o BE - ARK
Unit: Yuan Currency: RMB
HAREREH HYIeREE
1HE Item Closing balance Opening balance
FERTFE Interest payable
JEAT R A Dividend payable
H e 3R Other payables 682,124,114.36 356,002,972.21

A& Total 682,124,114.36 356,002,972.21
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Other payables

Other payables (Continued)

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Notes to Items of the Consolidated Financial Statements (Continued)

Other payables by nature of amounts are shown as follows

By T BREARK
Unit: Yuan Currency: RMB

HRERER HAfERER
1HH ltem Closing balance Opening balance
NERFNE Announcement and intermediary fee 4,307,105.04 6,118,480.48
RESMHS Security deposit 9,504,108.21 3,728,696.69
ARK Current accounts 668,312,901.11 346,155,795.04
A&t Total 682,124,114.36 356,002,972.21
FRESEE B 1F B EZR M ETH (2)  Significant other payables aged over 1 year

By T BEARK
Unit: Yuan Currency: RMB
REBRFENRERR
HiR&% Reason for outstanding
HE Item Closing balance  or carrying forward

YRR EEFRAA Triumph Technology Group Limited
Company
B &R F A B EE AR China Luoyang Float Glass (Group)

EEAR] Company Limited

145,721,186.68

92,5635,179.22

NEH
Not yet settled
NEHE
Not yet settled

A&t Total

238,256,365.90

/
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. ASEBHRREAIRGE

25.

26.

27.

1FERZIHRERBRE

HHE

ltem

VII. Notes to Items of the Consolidated Financial Statements (Continued)

25.  Non-current liabilities due within one year

&7 T B ARK

Unit: Yuan Currency: RMB

HIRERER

Closing balance

HA WA
Opening balance

1FEREIHMRHRER

Long-term loans due within one year

137,047,332.25

214,668,497.03

a5t Total 137,047,332.25 214,668,497.03
HiREHa & 26.  Other current liabilities
Bl o BRE - ARK
Unit: Yuan Currency: RMB
HREREE HYIerER
1HH ltem Closing balance Opening balance
g gHIRT R Ending balance of output VAT 1,104,615.90 1,834,742.27
At Total 1,104,615.90 1,834,742.27
EHAfEZ 27. Long-term loans

(1) REEXSHE

(1)

Category of Long-term loans

By T BEARE

Unit: Yuan Currency: RMB

HREREE HAWIEREE
1HH ltem Closing balance Opening balance
BHER Pledged loan 50,360.25 202,540.79
EHRER Mortgage loan 118,089,770.00 240,318,194.26
RFBMER Guaranty loan 500,000,000.00 517,500,000.00
FERTAILE Interests payable 1,449,229.93 2,386,622.12

B —FRE R REMER

Less: Long-term loans due within one

year

-137,047,332.25

-214,668,497.03

Total

482,542,027.93

545,738,860.14
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SOt RERER B R
27. ERHERGE
(1) REEHSLEE)

REER DR

1.

ARRNREHRFEA
R #1,400,000.007T
TERERES -

RNRNRNAIBD EE
BECATHEBIEHA
W) RERESREE
BHBERRAR AT
EmEIHAS])#ET
ExOEARmEREE
% HEHRA3-5
FoARRERBREY
BRER R B H B Z
RBEEALAAU
HEMIERERY M
EA T (RQRE) R
B EhBERSE
AT AARIEEHME
MHEREEBIEREK
HEREERE - £EY
MERBREEEE
AR EHENE - &
Z2020%6A308 -
EREEMNETEEE
FEAEEAAREE
119,585,716.537C *
ZERAGBRBER
53,481,069.437T -
Hep: —FRIEHH
EHERABARE
32,055,827.437C ° &
o 4K 1R 18 TR AR
{85 /465,704,581.64
THEEEE - AR
#80,586,226.27 L H]
B EEERIKIY
) BF £ B B 5 IR AR
FERIUS ©

R 8 {6 505w A B
RARARERER
RIS ©

VII.

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Notes to Items of the Consolidated Financial Statements (Continued)

27.

Long-term borrowings (Continued)

(1)

Category of Long-term loans (Continued)

Explanation on the category of long-term loans:

Note:

1.

3.

Obtained by the Company by pledging a deposit

certificate of RMB1,400,000.00.

The Company used part of production equipment
(hereinafter referred to as “the leased property”) to
process the after-sale lease-back financing lease
business with Suyin Financial Leasing Co., Ltd.* (&
ReMBERMAER AR (hereinafter referred to as
“the Lessor”) for a lease term of three to five years.
The Company believed that pursuant to the substance
over-form principle, for such transaction in reality,
the Lessor provided loan to the Lessee by taking the
leased article as the mortgaged article. Under such
transaction, the nominal selling price of the leased

property was handled as long-term loan by the Company
and the leased property was book in at its original book

value with provision made. As of 30 June 2020, the
book value of after-sale lease-back fixed assets was
RMB119,5685,716.53 and the balance of such long-term
loan was RMB53,481,069.43, among which, the long-term
loan due within one year amounted to RMB32,055,827.43.

Other mortgage loans were obtained by mortgage over

fixed assets with a book value of RMB65,704,581.64 and
intangible assets with a book value of RMB80,586,226.27
and being guaranteed by the related parties at the same
time.

The guaranty loan was obtained through warranty
guarantee from related parties provided to the Company.
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
28. R 28. Deferred income
LR IER Deferred income
By T BEARK
Unit: Yuan Currency: RMB
HierEE AR b0 HEED BRBE FERRE
Opening Increase for the Decrease for the Closing  Reason of
A ltem balance  current period  current period balance  formation
BB Government grants 104,830,714.44 740,321.00 176,136.18  105,394,899.26
Al Total 104,830,714.44 740,321.00 176,136.18 105,394,899.26
W RBITRBIMIER ¢ Projects involving government subsidy:
By o BEARK
Unit: Yuan Currency: RMB
Byt A A HEENR/
HsE BYEE  ERMAGE  HAthEeR -4 E ] BABE  EYEeR
Amount recorded
New additional innon-operating ~ Amount recorded
subsidy for the profits for the  in ather income for Asset-related/
8RR Projects with liabilities Opening balance current period current period  the current period  Otherchanges  Closing balance  Income-related
SHRBELESERMN Land-use subsidy for ultrathinand ~ 2,143,342.14 26,960.28 211638186  EEERE
) ultra-white glass production line Asset-related
project
BELERZEES  Special fund for ulra-hin production  375,000.00 37,500.00 33750000 EEEEE
line Asset-related
BANAHERRE  Investment subsidy for ultra-white 100,000,000 100,000,00000  EAEIHHE
g solar thermal material project Asset-related
et BUEHE\BEEE Special subsidy for the application 231237230 111,675.90 220069640  EEERE
L) of new model of smart Asset-related
manufacturing
RS EREREBAL Land clearance Fee of the Finance 700,000.00 70000000 EEERH
HWrEs Bureau of Tongcheng Economic Asset-related
Development Zone
TS5 £E2020F Refund of unemployment insurance 4032100 4032100 EUHIEE
RERBERE premium from Tongcheng Labor Income-related

and Employment Bureau in 2020

At Total 104,830,714.44 740,321.00 176,136.18 105,394,899.26
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
29. MK 29.  Share capital
Bl o BE - ARK
Unit: Yuan Currency: RMB
AREBIEREG -)
Changes in this period (+, -)
s RiHR MESER it NGF HReE
Capital reserve
fransferred to
Opening balance New shares ~ Bonus shares shares Others Sub-total  Closing balance
Rag Total number of shares 552,396,509.00 552,396,509.00
30. EBAARRE 30. Capital reserve
Bl BB ARK
Unit: Yuan  Currency: RMB
e KEE PN R HIREAE
Opening Increase for the Decrease for the Closing
HH ltem balance current period current period balance
BREEBRAREE) Capital premium (share capital premium) ~ 1,903,422,821.29 1,903,422,821.29
HiEADNTE Other capital reserves 75,115,945.01 75,115,945.01
At Total 1,978,538,766.30 1,978,538,766.30
31. AT 31.  Surplus reserve
Bl BEARE
Unit: Yuan  Currency: RMB
e REEm PN R HIREAE
Opening Increase for the Decrease for the Closing
HE ltem balance current period current period balance
EERBARE Statutory surplus reserve 51,365,509.04 51,365,509.04
CH Total 51,365,509.04 51,365,509.04
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
32. AHBEEFH 32.  Undistributed profit
By o BEARK
Unit: Yuan Currency: RMB
A5 5
1HE Item The period Previous period

up

AEEAT_EHEASR R 5 B AE Undistributed profit at the end of the previous
year before adjustment

Total of adjustment of undistributed profit
at the beginning of the period (increase
expresses with +, and decrease expressed
with -)

Undistributed profit at the beginning of the
period after adjustment

Add: Net profit attributable to owners of parent

company during the period

-1,283,084,419.02 -1,337,084,302.73

s

AR R DB A TR (FAE
+ RS

s

AR YIRS BEFE -1,283,084,419.02 -1,337,084,302.73
n: AERBREARMAEENF

lbE

16,144,701.43 53,999,883.71

HRARD I Undistributed profit at the end of the period -1,266,939,717.59 -1,283,084,419.02

33.  EHEWAMZ KR 33.  Operating revenue and operating costs
(1) EBRERATEZL KGN (1) Operating revenue and operating costs
Bfy . or BEARK
Unit: Yuan  Currency: RMB
ERERE FHAE AR
Amount for current period Amount for previous period
A B A WA BRAR
R ltem Income Cost Income Cost
TEEK Principal operations 945,169,886.94  709,649,288.56  821,558,042.61  654,771,879.54
EERERKE Information display glass 135,069,735.52  108,436,797.00  121,452,362.95 98,874,776.05
L RIIE New energy glass 810,100,151.42 601,212,491.56  700,105,679.66  555,897,103.49
Hfth 2675 Other operations 12,564,471.71 11,665,526.62  37,828,098.82  32,419,595.23
BERREE S JKE - BAiTAk Raw materials, water, electricity and
% technical service, etc. 12,564,471.71 11,665,526.62 37,828,098.82 32,419,595.23

Total

957,734,358.65

721,314,815.18

859,386,141.43

687,191,474.77
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33.

34.

BEBAMEERA(E)
(2) EHEFHH

ARRIAREFHERBERBT
HEA I E MmN A R EA A
Ao RENET  HEERN
HERREECRTHENEE
ERIEHEELHETE - AR
AEMRER SRR EEBRERP
RN ©

(3) ADEEFIERERIZEAIH S

WA RREE

VII.

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Notes to Items of the Consolidated Financial Statements (Continued)

33.

Timing of revenue recognition

Operating revenue and operating costs (Continued)
(2)  Description of performance obligations

Generally, there is only one performance obligation in the
contracts of sales of goods related to sales of glass products to
customers by the Company, and the consideration for sales of
products is determined according to the fixed price agreed in the
sales contract or temporary pricing arrangement. The Company
recognises revenue when the control over related goods is
transferred to customers.

(3)  Explanation on allocation to the remaining performance obligation

By T BEARE

ERETRKE HRERIR T HAZERFWA
Information New energy Revenue from
display glass glass other operations

FER B EAHER

Recognised at a certain point of

time 135,069,735.52 810,100,151.42 12,564,471.71
CEil Total 135,069,735.52 810,100,151.42 12,564,471.71
Fie &M 34. Taxes and surcharges
By o BE:ARK
Unit: Yuan Currency: RMB
AHBRAER FHAE AR
Amount for Amount for
HE Item current period previous period
YT MR AR Urban construction and maintenance tax 1,143,457.37 1,645,229.49
A &K Education surcharges 989,560.15 1,175,290.70
FER Property tax 3,835,871.28 3,660,424.58
TR AR Land-use tax 4,713,581.93 4,496,961.46
EAh Others 1,014,438.18 1,183,752.82
A&t Total 11,696,908.91 12,161,659.05
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. ASEBHRREAIRGE

€58

36.

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

HEBH 35.  Selling expenses
By o BREARK
Unit: Yuan Currency: RMB
N g LEAE AR
Amount for Amount for
EHE ltem current period previous period
Bk T %57 Staff remuneration 9,347,358.70 7,566,183.28
wes Depreciation expenses 243,541.49 103,727.28
EgE Transportation costs 24,258,674.56 17,371,736.58
& Loading and unloading charges 32,000.00 257,197.70
EIRE Travel expenses 158,712.20 303,956.21
HibHEER Other selling expenses 2,001,490.24 2,295,776.82
= Total 36,041,777.19 27,898,577.87
EREA 36. Administration expenses
By T BRE - ARK
Unit: Yuan Currency: RMB
A AR HREE AR
Amount for Amount for
HE Item current period previous period
BT Staff remuneration 24,480,256.87 27,927,970.96
EEEENE Depreciation of fixed assets 9,538,268.51 4,024,822.03
B EERH Amortization of intangible asset 4,724,878.74 4,507,136.28
BEER NS RERE Intermediary engagement and consulting fees 4,189,651.88 3,468,692.27
(E3EE=1 Repairing cost 206,631.11 657,122.36
Him#E A Other expenses 8,207,965.82 10,545,311.36

Total

51,347,652.93

51,131,055.26
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
37. HWEER 37. Research and development expenses

By T B2 ARK
Unit: Yuan Currency: RMB

AR CHAE AR
Amount for Amount for
1HE Item current period previous period
EREN Sy S LS R&D of High Strength Solar Photovoltaic Glass 704,453.62 2,823,600.16
of Yixing
HEESEBE (eI R&D of Composite Clarificant (Decoder) of 1,379,092.15 1,632,217.40
Yixing
B 3 IR B 4 (B ORI Recycling and Utilisation of Grinding Glass 1,009,807.75 1,027,919.12
Powder of Yixing
HEE A BE S AMFAXAE  R&D of Intelligent Production Line of 4,754,692.99
BIRNMIE e EEF TR Photovoltaic Glass Deep Processing Used in
High-Performance Ultra-Light Double-Glass
Modules of Yixing
HEEE A RDBAEN R ELFA R&D of Definition and Utilisation of Low-iron 2,657,523.23
[k Silica Sand and Ultra-thin Powder of Yixing
BB E S AR (AR R&D of Ultra-Light Double-Glass Module 3,259,029.80
Structure of Yixing
AIEFR S RERE () EIREMAH  The Key Technology and Industrialization 12,376,692.26 4,611,844.65
BRAR T R E (LI 5T Research of Special Glass for the New
Photovoltaic Ultra-thin (Cover) Back Plate of
Hefei
AR IBERESRAMIT  Research on Quality Improvement of 4,719,468.88
Tempered Glass Products of Hefei
FREEmR0.2mmE T T /b4  Research on the Production Technology of 9,458,430.91
E R T Industrialization of 0.2mm High Strength
Electronic Glass of CNBM Information
Display Materials
BB I (R AR SUS 125 Research on Stripe and Waviness Control 5,033,818.64
fiTEf o Technology of Ultra-Thin Glass of CNBM
Information Display Materials
AR AL E I HIH 4T Research on Warping and Cutting Control 1,999,044.85
5 Technology of Ultra-Thin Glass of CNBM
Information Display Materials
BEE RS EIRIER Ultra-thin Substrate for Information Display of 1,711,025.48
Longhai
BESIETN/TPA1.ImmEEEEF Development of High-Grade 1.1mm Ultra-Thin 2,179,355.80
I3 B R B Electronic Glass Used in TN/TP of Longhali
MRS S R AB A FR F SR SN R 3 R&D of UV Resistance for Photovoltaic 1,085,134.23
Modules of Tongcheng
Eith Others 2,409,597.27 2,093,699.26
N EPER A B B A EE 8N Amortization of Intangible Assets Arising from 1,142,691.75

Internal Research and Development

a5t Total 37,333,411.11 30,735,729.09
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38.

39.

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

Hi5E R 38. Financial expenses
By T BRE - ARK
Unit: Yuan Currency: RMB
A4 EREE AR
Amount for Amount for
1HE Item current period previous period
FEEH Interest expense 53,903,142.34 40,478,584.53
B FLBMA Less: Interest income -2,251,089.94 -1,756,094.19
FE 18k Exchange loss 108,733.29 323,852.95
B H e Less: Exchange gain -39,236.33 -164,026.59
Hthsz it Other expenses 4,305,971.28 4,410,591.96
At Total 56,027,520.64 43,292,908.66
Hibfas 39.  Other income
By o BE - ARK
Unit: Yuan Currency: RMB
AHREE AR LEAEE AR
Amount for Amount for
1HE Item current period previous period
24BN R&D subsidy 387,675.90 2,871,530.00
FAREEE AL Subsidy for photovoltaic power generation 2,906,865.51 2,753,516.14
BB EHRRERES Special fund for innovative provincial
construction 26,960.28 1,150,000.00
A E B Subsidy for production and operation 4,119,248.25 2,122,500.00
O bl Subsidy for stabilizing employment 1,740,656.98 150,252.00
Hith Others 700.93 230,136.18
B&f Total 9,182,107.85 9,277,934.32
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
40. REWE 40.  Investment income
By o B ARE
Unit: Yuan Currency: RMB
AHBAER FHAE AR
Amount for Amount for
1HE Item current period previous period

receivable financing -5,356,989.75 -3,657,501.60
At Total -5,356,989.75 -3,657,501.60
41, ZHRERX% 41.  Impairment losses of credit

By T BREARK
Unit: Yuan Currency: RMB

AHAEE AR FHAE AR

Amount for Amount for

EHE ltem current period previous period

ZEARIEAK Bad debt losses -5,146,333.82 -1,383,725.31

A&t Total -5,146,333.82 -1,383,725.31

FEUCTIR R E 42 | RERRIA R

Loss from de-recognition of accounts
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42.

43.

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

BERERL 42.  Impairment losses of assets
By o BE - AREK
Unit: Yuan Currency: RMB
A4 EREE AR
Amount for Amount for
1HE Item current period previous period
—. ERRIBK I.  Bad debt loss
— FEREBAIARBAKAR . Inventory impairment loss and impairment
(EECES loss of contract performance costs -2,600,000.00
ARt Total -2,600,000.00
BERE W 43.  Gains on the disposal of assets
Bfy . or BE - ARE
Unit: Yuan Currency: RMB
AHREE AR LEAEE AR
Amount for Amount for
HE ltem current period previous period
BErEEREBT Gains and losses from disposal of fixed assets 111,175.19 11,860,229.63
mAE Intangible assets 694,847.96
ERIRE Construction in progress -236,119.75
A&t Total 111,175.19 12,318,957.84
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

GO RRER B (@) VII. Notes to ltems of the Consolidated Financial Statements (Continued)
44, EEHKRA 44.  Non-operating income
Bfy T BRE:ARK
Unit: Yuan Currency: RMB
FTABHIERE M
REBAER FHAEE AR BENSE
Amount
recognized as
non-recurring gain
Amount for current Amount for or loss for the
1HE ltem period previous period period
NEgSgEE) Government subsidy 1,519,100.00
Hith Others 2,510,354.63 19,361.08 2,510,354.63
CEll Total 2,510,354.63 1,538,461.08 2,510,354.63
FFA & B 1R RS B T B Government subsidy recognized as profit or loss for the period
Bfy T BEARK
Unit: Yuan Currency: RMB
BEEER,
APBESRE FHIRA SR ERUNEiERE
Amount for Amount for  Asset-related/
wEER Subsidy Item current period  previous period  Income-related

TS BRI F 2 SE e SR B SR K

BESHRLEREEMNER

WS4 SR | B SR 22 Bl

220D

Reward for advanced collective for
outstanding achievement granted
by Puyang County Government

Quality and integrity award of
Economic and Trade Bureau
in Hefei High-Tech Industrial
Development Zone

Receive the "good and fast" policy
award

1,000,000.00  EdUzzAE

Income-related

200,000.00 EEUZSHEREE

Income-related

319,100.00 EEUIZRHEREE

Income-related

Total

1,5619,100.00
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45.

46.

VII.

Notes to Items of the Consolidated Financial Statements (Continued)

BEINT W 45.  Non-operating expenses
By T B2 ARK
Unit: Yuan Currency: RMB
SFABHELEM
REA A FEREEAR BROSHE
Amount recognized
as non-recurring
Amount for Amount for gain or loss
b= Item current period previous period for the period
HHMBRE Donations 5,000.00 5,000.00
BES  BHeRIFREZH Indemnities, liquidated damages and 920,300.00
penalties
H i Other expenses 120.00 993,659.04 120.00
a&t Total 5,120.00 1,913,959.04 5,120.00
FrSTi & A 46. Income tax expenses

(1) FEEEAEX

(1)

The table for income tax expenses

By T BE:ARK
Unit: Yuan Currency: RMB

ARHERRE5E FHRE AR

Amount for Amount for

HE ltem current period previous period

EHMSHER Income tax expenses for the current 10,785,418.12 4,764,744.13
period

REFBRER Deferred income tax expenses -868,078.72 -190,936.32

ant Total 9,917,339.40 4,573,807.81
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
46. FI3BER &) 46. Income tax expenses (Continued)
(2) EEFEEATRH B B (2)  Reconciliation between accounting profit and income tax
expenses

By T B2 ARK
Unit: Yuan Currency: RMB

REAR AR
Amount for
1HE Item current period
MEEEE Total profit 42,667,466.79
AT/ BABERENAMEHER  Income tax expenses calculated at statutory/applicable 10,666,866.70
tax rates
FRAREATRBENFE Effect of different tax rates applicable to subsidiaries -6,553,433.96
AR « BRAMIBANFE  Effect of costs, expenses and losses not deductible for 319,601.53
tax purposes
AR FERIELE TS E ER KT Effect of current deductible temporary differences or 12,034,632.91
Wit =2 AHEE BN E deductible loss of unrecognized deferred income tax
assets
e B RS S AEE MR Deduction of aggregate expense items such as R&D -6,550,327.78
expenses
FriSHi & A Income tax expenses 9,917,339.40
47. BEEEXRIER 47.  Items of cash flow statement
(1) B E A BAE & F BB a9 (1)  Other cash received from activities relating to operation
%z
Bfy cor BE - ARK
Unit: Yuan Currency: RMB
AR CHRE AR
Amount for Amount for
1HE ltem current period previous period
R ED Government grants 9,188,063.57 5,697,170.00
FERR B E A Current accounts and others 24,719,732.52 20,363,638.89

A&t Total 33,907,796.09 26,060,808.89
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Aot REREB B R VILI.
47. BE&RmEREHE 47.
(2) FHEMEEETEEENE 2)
=
HH ltem

&

Items of cash flow statement (Continued)

Notes to Items of the Consolidated Financial Statements (Continued)

Other cash paid for activities relating to operation

BT BEAREEK

Unit: Yuan Currency: RMB

AEAAR
Amount for
current period

FHEAEEARR
Amount for
previous period

B kg - G 2AIE - A Consultation and audit, assessment,
=5

=8 legal fees, bulletin fees 3,801,426.70 2,758,984.54
ZRRES Bill deposit 24,429,328.24 4,554,000.00
HibT kR B Other current accounts and expenses 18,628,093.42 30,289,193.31
A&t Total 46,858,848.36 37,602,177.85
W E a9 A it 818 & )T B B B B (3)  Other cash received from activities relating to financing
i
Bfy . or KEARE
Unit: Yuan Currency: RMB
REAR AR FHATE AR
Amount for Amount for
HE Item current period previous period
FEIRARIR Bill discount 62,500,000.00 100,291,934.32
FRENE G A IS E AR ET China Luoyang Float Glass (Group) 346,188,371.60 75,902,256.20
NG Company Limited
ZRERES Bill deposit 20,000,000.00
FREIEM B TI2 £ @ AR /AR China Triumph International Engineering 52,000,000.00
Co., Ltd.

A&t Total

408,688,371.60

248,194,190.52
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

SOt RERER B R VIL.
47. He&mEREHE 47.
(4) FHHAEMBEELSZTEHEEEE (4)
=
HH ltem

Items of cash flow statement (Continued)

REAAR
Amount for
current period

Notes to Items of the Consolidated Financial Statements (Continued)

Other cash paid for activities relating to financing

By T B2 ARK
Unit: Yuan Currency: RMB

FHAZEAER
Amount for
previous period

FENE G F AR B EBEBRET China Luoyang Float Glass (Group)

NS Company Limited
EEIIBER Repayment of matured bill
ERRES Bill deposit
FEEMBEIR TEEBEBR2AE China Triumph International Engineering
Co., Ltd.
Htth Others

30,000,000.00

105,000,000.00
49,017,415.53

2,587,966.53

70,000,000.00
80,000,000.00
69,689,516.20
50,000,000.00

9,5618,679.23

ARt Total

186,605,382.06

279,208,195.43
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+. EOtHEHRREETEE VII. Notes to Items of the Consolidated Financial Statements (Continued)
48. W nsRARER 48.  Supplementary information of cash flow statement
(1) B amEXFLEN (1) Supplementary information of cash flow statement

By T MEARK
Unit: Yuan Currency: RMB

RS HE FHISEE
Amount for Amount for
wHrER Supplementary information current period  previous period
1. BFFEAGHLETEEHRSE 1. Net profit adjusted to cash flow of operating
TE activities:
e IDiE] Net profit 32,750,127.39 18,581,096.21
o BERELEE Add: Provision for impairment of assets 2,600,000.00 1,383,725.31
ERREERX Credit impairment loss 5,146,333.82
BEEEENE BAREENRE Depreciation of fixed assets, depletion 87,756,546.15 64,722,089.83
HEMEYMEENE of oil and gas assets, depreciation of
productive biological assets
mEE#E Amortization of intangible assets 6,617,393.37 4,807,836.96
REGFEBREN Amortization of long-term deferred 2,128,074.06 1,695,721.83
expenses
RERTEE BREEMEAM Losses from disposal of fixed assets, -111,175.19 -12,318,957.84
REAEERE R W AT-15% intangible assets and other long-term
E5) assets (" for gains)
Bl TE & = R ok (WESBAT-15% Losses from scrapping of fixed assets (“-” 19,879.04
E71)) for gains)
W58 A (s LAT- 15 3E 1) Finance expenses (*-” for gains) 53,903,142.34 40,478,584.53
& B K s bAT-1573E5 1) Investment losses (“-” for gains) 5,356,989.75 3,657,501.60
IRIEFTIS R E R GG ANLAT-] Decrease in deferred income tax assets (“-” -868,078.72 -190,936.32
SRIEZ) for increase)
FERE (8 ILAT-15%EZ) Decrease in inventories (“-” for increase) -97,303,553.53  -26,393,815.87
48 M TR B 8R4 (L AN A Decrease in operating receivables (*-” for 2,034,458.97 -219,412,580.01
[-15738751) increase)
48 M BT TE B /38 A0 ORk > A Increase in operating payables (“-” for -127,671,371.05  -21,883,851.50
[-15%3871) decrease)
KEREEANRSREFRE Net cash flow from operating activities -27,661,112.64  -144,853,706.23
2. FERBESWEWEKRIREM 2. Significant investing and financing activities
B5TH that do not involve cash receipts and
payment:
3. ReRBELEEWEEEHER © 3. Netchanges in cash and cash equivalents:
e R EIRERTE Closing balance of cash 240,211,165.54  169,204,079.56
B R R HYIRREE Less: Opening balance of cash 148,188,549.43  160,068,348.62

R MRS EEBYFILINTE Net increase in cash and cash equivalents 92,022,616.11 9,135,730.94
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
48. mERMETER () 48.  Supplementary information of cash flow statement (Continued)
(2) HELHELZEEYHIEL (2)  Constitution of cash and cash equivalents

By - B ARK
Unit: Yuan  Currency: RMB

HIRERER HiereE
HA ltem Closing balance Opening balance
— H& 1. Cash 240,211,165.54 148,188,549.43
Hd: GRS Including: Cash on hand 100,392.32 324,480.10
ATBERS AR ST HOIRTT TR Bank deposit available for payment at 240,110,773.22 148,188,549.43
any time
Z BeEEY 2. Cash equivalents
= BRBEERREEEMRE 3. Closing balance of cash and cash equivalents 240,211,165.54 148,188,549.43
49. PrAEREIEAERIRHINEE 49.  Assets under restricted ownership or use right
Bfy T BE:ARK
Unit: Yuan Currency: RMB
HAREEEE ZRER
Book value at
1HH ltem the end of the period  Reasons for restriction
EBES Monetary funds 323,152,525.78 RES
Security deposit
EWRERE Notes receivable 18,487,488.34 Eif
Pledged
B EE Fixed assets 460,052,718.07  #iF
Mortgage
B EE Intangible assets 80,042,621.29 &3
Mortgage

s Total 881,735,353.48
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GO SRR ER B (@) VII. Notes to Items of the Consolidated Financial Statements (Continued)
50. SNEE¥IHEIEE 50. Monetary item in foreign currency
&fs : T
Unit: Yuan

MR E

BRSNS BRER THEE=R ARMEREE

Balance of foreign Balance of RMB

currency at the converted at the

1HE ltem end of the period Exchange rate  end of the period

ERES Monetary funds - — 3,874,741.07

Hep =T Including: USD 546,393.72 7.0795 3,868,194.34

BT EURO 0.05 7.9610 0.39

T HKD 7,167.00 0.9134 6,546.34

FEUTER R Accounts receivable - = 2,338,613.92

Hep: = Including: USD 330,336.03 7.0795 2,338,613.92

E b TR Other payables 4,192,717.84

Hep B Including: HKD 4,590,231.92 0.9134 4,192,717.84

REIfER Long-term loans - = 50,360.25
Hep: = Including: USD

BT EURO 6,325.87 7.9610 50,360.25
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+. EOHEHRREETRE VII. Notes to ltems of the Consolidated Financial Statements (Continued)
51. B 51. Government grants
By BEARK
Unit: Yuan Currency: RMB
TAEH
€8 JIREAR BENSE
The amount
recognized in the
current profits and
BE Items Amount  Presentation losses
S IRHBE Photovoltaic subsidy 3,866,865.51  Hfth itz 3,866,865.51
Other income
AL Interest subsidy for loans 2,175,000.00 fER2TE HEER 261,000.00
Construction in
progress / financial
expense
EraEah Subsidy for stabilizing employment 1,734,656.98 Eftblkzs 1,734,656.98
Other income
TEREBREHES Special subsidies for 941,800.00 Efblizs 941,800.00
industrialization Other income
AR ER B Special subsidies for construction 700,000.00 IEFEMES
of infrastructure Deferred income
ML Bt & B AL Financial subsidy for integration 358,000.00 Hbukzs 358,000.00
of informatization and Other income
industrialization
ERMEHTEBEREY Subsidy under the development 252,130.00 Hfblkzs 252,130.00
policy of transportation by Other income
container
KERBEBRE Refund of unemployment insurance 201,917.00 Hhlkzs 201,917.00
premium Other income
=1 E AL Subsidy for determination as a 200,000.00 Efblzs 200,000.00
high-tech enterprise Other income
RIDVRBBEAFTERFEERE Refund of commission charges for 54,991.48 HAfblkzs 52,391.08
withholding of individual income Other income
tax
EHAh Others 1,614,668.28 Eftblias 1,5674,347.28

Other income
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EEMERPHERS

1. EFRARTREER

(1)

VIIL.

Interests in Other Entities

1. Interests in subsidiaries
1B EERIER (1) The constitution of the Group
BREA (%)
Shareholding
ratio (%)
FRRER TELE Eaiip EBng =83 B BERR
Location
of principal Place of Nature of
Name of subsidiaries business Registration  business Direct Indirect Obtained by
BREEEMRBEREEAF Aonil A onil £E - HE 100 KE
CLFG Longmen Glass Co. Ltd. Luoyang City ~ Luoyang City Producing and 100 Investment
selling
BREERGEEEFHEARAE BRI (R HE - HE 100 ®E
CLFG Longhai Electronic Glass Limited Yanshi City Yanshi City Producing and 100 Investment
selling
HEM OBRS) Sk BHMH AR A BT BST g5 100 RE
Puyang China National Building Materials Puyang City Puyang City ~ Trading 100 Investment
Photovoltaic Materials Company Limited
R EME BBRM AR AR IR T IR £E - HE 100 RI—HEH T k%
aft
Bengbu China National Building Materials Bengbu City Bengbu City  Producing and 100 Business
Information Display Materials Company selling combination
Limited under
common
control
M (G RERAR BET EHET £E - HE 100 R—HEH T %
aft
CNBM (Hefei) New Energy Company Limited* Hefei City Hefei City Producing and 100 Business
selling combination
under
common
control
B ARSERTRE IR EL A PR A A AR b il £E - HE 100 RI—HHI T %
abt
CNBM (Tongcheng) New Energy Materials Tongcheng Tongcheng Producing and 100 Business
Company Limited* City City selling combination
under
common
control
HEN (BB RTERER AR HEf HEM £E  HE 70.99 Rl — 2 T k%
Bt
CNBM (Yixing) New Energy Company Limited* Yixing City Yixing City Producing and 70.99 Business
selling combination
under
common

control
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIII. Interests in Other Entities (Continued)
FETRRF AR @) 1. Interests in subsidiaries (Continued)
BEMIFERFRA] (2)  Important non-wholly owned subsidiary
By o B ARE
Unit: Yuan Currency: RMB
DERR THBEER AHEOBRR HRDE
FARER BRG]  LEBRRNER SEEIIRORF IRER R EREE
Profit and loss
attributable to  Dividend paid to Equity balance for
Percentage of minority interests  minority interests  minority interests
shareholdings of for the current for the current by the end of
Name of Subsidiary minority interests period period the period
BRI
Yixing New Energy 29.01 16,605,425.96 9,685,787.11 121,645,790.32
BEEH2EFRAINEEZ B (3)  Major accounting information on important non-wholly owned
44 subsidiaries
Unit: Yuan  Currency: RMB
HRBE i
Closing balance Opening balance
FRAER i 1173 FRBEE BEAH it =4 ] FREAR B4 RHEE ERBEE BER RIAR FRPAR &R
Non-current Current Non-current Current Non-current Current Non-current Total
Name of Subsidiary Current assets Total assets liabilities liabilies  Total liabilties assets assets Total assets liabilties liahilties liabilities
Yixing New Energy 4204622929 681,589.23350 142363546279 1002,111,11830 220069640 100431181470 55135679932 668,287,00336 121964580268 76630682526 576792791 824 1747517

Bl T BEARH
Unit: Yuan - Currency: AMB

AHRER LHEER
Amount for current period Amount for previous period

gy B2y

FARER EED0N B GRUEeE REhE BEUA FE GelaEE Reing

Total Total Cash flow

comprehensive  Cash flow for comprehensive for operating

Name of Subsidiary Revenue Net profit income: operating activities Revenue Net profit income activities
L

Yixing New Energy 474796,773.34 5724035145 5724035145 4781964275 29342707584  10,16856307  10,168,563.07  -76,256,606.80
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IX.

RISKS RELATING TO FINANCIAL INSTRUMENTS

The business of the Company involves various financial risks: market risk
(inclusive of foreign exchange risk and interest rate risk), credit risk and
liquidity risk. The overall risk management procedure of the Company
focuses on unpredictable factors in financial market, and aims to seek
methods to minimize potential negative effects that will affect the financial
performance of the Company. Such kinds of risks are limited by following
financial management policies and practice of the Company.

1. Market risk

(1)

(2)

Foreign exchange risk

The exchange risk of the Company mainly comes from bank
deposit and loan out of the range of recording currency. The main
currencies that incur risks include U.S. dollar, Euro and HK dollar.

There have been little foreign exchange transactions from January
to June 2020 by the Company. Therefore, the management of the
Company anticipates there is no commercial transaction in the
future that will incur major foreign exchange risks.

Interest rate risk

The Company’s interest rate risk arises mainly from bank and
other loans as well as bank deposit. As there is no significant
connection between the vast majority of Company’s expenses
and operating cash flows and the changes in market interest
rates, bank loans at fixed interest rate will not be sensitive to the
changes in the market interest rates. The Company had never
hedged potentially floating rate with any financial instrument
before.

The Company’s risk of changes in fair value of financial
instruments resulted from the changes in interest rates was mainly
associated with floating-rate bank loans, for which the Company
aims to maintain those floating rates to eliminate fair value risks
arising from changes in interest rate.
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IX.

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Risks Relating to Financial Instruments (Continued)

Credit risk

The credit risk of the Company mainly comes from credit exposures
of customers, including outstanding receivables and committed
transactions. The Company also provided financial guarantees for
certain subsidiaries.

Most of the Company’s deposits and cash are placed with financial
institutions with high credit ratings. Due to the high credit ratings of
these banks, the Company was of the view that such assets are not
exposed to significant credit risks.

In addition, with regard to notes receivables, accounts receivable
financing and account receivables as well as other receivables, the
Company assesses the credit quality of the customers, taking into
account their financial positions, past experience and other factors. The
credit quality of the customers is regularly monitored by the Company.
In respect of customers with a poor credit history, the Company will
use written payment reminders, or shorten or cancel credit periods, to
ensure the overall credit risk of the Company is limited to a controllable
extent.

For ECLs measurement, based upon whether credit risk has significantly
increased or impaired, the Company measures impairment provision
for different assets upon the ECLs during 12 months or entire lifetime.
The Company takes into account the quantitative analysis of historical
statistics and forward-looking information.

Credit risks concentration are managed by customers and industries.
Therefore, the concentration of credit risks is mainly due to the large
account receivable of the Company payable by individual client. As
of the balance sheet date, the account receivable of the Company
payable by the top five clients has accounted for 45.94% of the total
amount of account receivable of the Company (without deducting bad
debt reserve). The Company does not have any other collateral or credit
enhancement arrangements for the outstanding receivables.
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Risks Relating to Financial Instruments (Continued)

3.

Liquidity risk

Within the Company, each subsidiary is responsible for its own cash
flow forecast. Based on the summary of the cash flow forecast of
each subsidiary, the Company’s finance department should keep
continuous monitoring of the short-term and long-term funding needs
at the Company level in order to ensure that it maintains cash and cash
equivalents of normal operations. Meanwhile, it should have access to
the controlling shareholder commitment to provide financial assistance
to meet short-term and long-term funding needs. The management of
the Company is responsible to monitor the usage of borrowings and
ensures compliance with loan agreements.

Financial liabilities held by the Company is analyzed dependent on
maturity date of the undiscounted remaining contractual obligations:

E N 1255 SEME G
R ltem Within 1 year 1-5 years Over 5 years Total
SRS Short-term loans 1,428,822,673.30 1,428,822,673.30
FERERSR Accounts payable 533,650,396.62 533,650,396.62
Hi AR Other payables 682,124,114.36 682,124,114.36
REBEFE-FRISNES  Long-term loans (including long-term 147,377,870.54  452,186,696.87 95,012,32000  694,576,887.40

) loans due within one year)

eRAEAH Total financial liability 2,791,975,054.82  452,186,696.87 95,012,320.00  3,339,174,071.68
BRE 4. Capital management
AARBAEEHENEER S TIRE The objective of the Company’s capital management policy is to ensure
ViN/NCIE R b= P ﬁgﬁﬁﬁggxﬁﬁ the Company’s continuing operating capability to bring returns to
B 3RA0 A H b F) B AR RS & 1R Aty shareholders and other stakeholders and maintain an optimal capital
R B R EM B AN A g¢1;§§$ﬁjg structure for reduction of capital cost.
PGS

AT R RBHEERGRE - ARFIAJRE
BB ERENBRA - mERERER
BENR  BITHRIHEEEARIE

E]]]E

§$

In order to maintain or adjust the capital structure, the Company
might adjust the distribution of profits to shareholders, return capital to
shareholders, issue new shares or dispose of assets to cut debt.
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

IX. Risks Relating to Financial Instruments (Continued)

4. Capital management (Continued)

which is set out below:

The Company monitors its capital management through gearing ratio

202056 H30H 20196 12H31H

EHE ltem 30 June 2020 31 December 2019
BEAMGRE Gearing ratio 73.90% 73.02%
+. AREENEE X.  Disclosure of Fair Value
1. AARBEFENEEMEENIHRA 1. Final fair value of assets and liabilities measured at fair value
BB
By r MBHE - ARKE
Unit: Yuan Currency: RMB
HRQAEE
Fair value at the end of the period
E—ER EZEIR B=EIX
AREEFE QAEEFE AAEEHE a5t
Level one Level two Level three
fair value fair value fair value
=R Item measurement measurement measurement Total

— BENAREE

=

(7m)
(:)
(79

EI‘:
fain

Rt EMEE
HAEERE
Hithiem TRIRE
RE M HhE

EMEE
U IR R E

FEUAREEFTENEERR

C)

RoteRaRE

FEUAREEFTENEERE

= FENQAEERE

|. Sustained fair value
measurement
(I) Trading financial
assets
(I1) Other debt
investments
(1) Other investments in
equity instruments
(IV) Investment property
(V) Biological assets
(V1) Accounts receivable
financing
Total assets with sustained fair
value measurement
(VIIYTrading financial
liabilities
Total liabilities with sustained
fair value measurement
II. Non-sustained fair value
measurement

84,928,149.90 84,928,149.90

84,928,149.90 84,928,149.90
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X.

XI.

Disclosure of Fair Value (Continued)

Qualitative and quantitative information of valuation techniques and
important parameters used in sustained and non-sustained level three
fair value measuring items

As other investments in equity instruments held by the Company are
all unlisted, they are included in level three and their fair values are
determined by using valuation techniques. The valuation model used
was mainly discounted cash flow model, and input values for the
valuation techniques mainly included expected return, expected return-
generating duration, weighted average cost of capital, etc. As at 30
June 2020, the fair value of other investments in equity instruments
included in level three was nil.

The fair value of receivable financing at the end of period is determined
based on the amount for which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s
length transaction.

Related Parties and Related Parties Transactions

REENERFIBER 1. Parent company of the Company

Bl BEAEK
Unit: Yuan - Currency: RMB

BARY FARY

KREN KREN

BRARER s FKME T EAR EREA RRRELA

Shareholding

ratiointhe  Ratio of voting

Company rights of the

Place of by parent parent company

Name of parent company Registration Nature of business Registered capital company in the Company

(%) (%)

HEEG D EREEEEREEAR R FELAERME  RERERE 1,627,921,337.62 20.39 20.39

China Luoyang Float Glass (Group)
Company Limited

Luoyang, China

Manufacturing of glass and related raw
materials, whole-set equipment

REEREKEG D ETEEMEEFR

A

The ultimate controller of the Company is China National Building
Materials Group Co., Ltd.
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Name of other related parties

EEEERMHARLXE LUOYANG GLASS COMPANY LIMITED

Related Parties and Related Parties Transactions (Continued)
Subsidiaries of the Company

For details, please refer to Note “IX. Interests in Other Entities”.

Other related parties

H b BARH 75 B A 3 BE R
Relationship with the Company

SR EEFR AR

Triumph Technology Group Co., Ltd.

7GR EEREIE AR A

CLFG Luoyang Jingrun Coating Glass Co., Ltd

HEF R IRERBERAR

Luoyang New Jingrun Engineering Glass Co., Ltd.

AREERGEREBEERAF

CLFG Longhao Glass Co. Ltd.

TEERBEEEXERAA

Yinan Huasheng Mineral Products Industry Co., Ltd.

EHASMY AR AR

Dengfeng Hongzhai Silicon Co., Ltd

HEEMER TREEER AR

China Triumph International Engineering Co., Ltd.

SRR BRR A A

Triumph Technology Company Limited

YIEBHERG AR A REIRER H A8 (RHE R
EREERFBARAF)

Bengbu Huayi Branch of Triumph Technology Company Limited
(Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.)

SV SRR CB5) BRI A

Triumph Information Display Material (Luoyang)Co., Ltd.

RYIT SRR TR BR A A

CTIEC Shenzhen Scieno-tech Engineering Company Limited

HIB G TR AR A A

China Triumph Bengbu Engineering and Technology Company Limited

H M IRIR T ZE R OTER) B R R A

CTIEC Environmental Protection Research Institute (Jiangsu) Co., Ltd.

H E S A% () IR 2 in B PR R

Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery Company
Limited

TREN K BN EEGR AR

Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd.

HR(L THRMELERR A A

Bengbu Chemical Machinery Manufacturing Co., Ltd.

H M (SR L EM R AR A A

CNBM (Bengbu) Photoelectricity Materials Co., Ltd.

SAFMERER

Controlling shareholder of the parent company
BARNERT AT

Controlled subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
BARNERT AT

Controlled subsidiary of the parent company
(SYNCIEE A G RNE]

Controlled subsidiary of the parent company
e R NG|

Brother company of the Group

EEBAA

Brother company of the Group

e R NG|

Brother company of the Group

e R NG|
Brother company of the Group
e R NG|
Brother company of the Group
EEBAT
Brother company of the Group
EELBAT
Brother company of the Group
EELBAT
Brother company of the Group

EELBAT
Brother company of the Group
EELBAT
Brother company of the Group
EELBAT
Brother company of the Group
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HAbRAm S 28
Name of other related parties

+—. B RBEER S () Xl.  Related Parties and Related Parties Transactions (Continued)

Other related parties (Continued)

H fth BAR 75 B AN I SEBE AR
Relationship with the Company

gl A (8 ARAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.
BRI E BRI AR AR

Shanghai CTIEC Luculent Information Technology Co., Ltd.
R EHEIRINBRAF

Sinoma Science & Technology Co., Ltd.

M HIRBIE T R AR B R AR

CNBM Bengbu Design & Research Institute for Glass Industry Co., Ltd.

FHRPABERRBERAQF

Bengbu China Optoelectronics Technology Co., Ltd.
LRSS R AR B R A A

Jiangsu Kairui Technetium Photovoltaic Technology Co., Ltd.
RO BR AR

Ruitai Technology Co., Ltd.

FEAAMEER AT

Triumph Photovoltaic Materials Co., Ltd.
AR (E L ARAR

Triumph Quartz Material (Huangshan) Co., Ltd.

SR AT E (KN BR AR

Triumph Quartz Material (Taihu) Co., Ltd.
HEMRTXEBCARAERAF

CNBM Research Institute For Automation of Light Industry Co., Ltd.
HREBAR AR AR

K&D Technology Co., Ltd.

AVANCIS GmbH

AVANCIS GmbH

IR BRI B R AR

Bengbu Xingke Glass Co., Ltd.
HEEMRRREEERNBERAF

China Building Material Test & Certification Group Co., Ltd.
ZRHREGZEREREHR AR A A

Anhui Tianzhu Green Energy Sources Technology Co., Ltd.
HEMASEHRER DA

CNBM Jetion Solar (China) Co., Ltd.

HREM IR IEER AR

CNBM New Energy Engineering Co., Ltd.

R =B AGEAERERRAA

AVIC Sanxin PV Solar Glass Co., Ltd.
ERAERGARRAA

Far East Opto-Electronics Co., Ltd.

SEBAF

Brother company of the Group
SEBAT

Brother company of the Group
SEBAT

Brother company of the Group
SEAFBAE

Brother company of the Group
EEAFBRAE

Brother company of the Group
EEABRAE

Brother company of the Group
LV VN

Brother company of the Group
LV VN

Brother company of the Group
LV VN

Brother company of the Group
LV SN

Brother company of the Group
LV SN

Brother company of the Group
LV SN

Brother company of the Group
LV SN

Brother company of the Group
SEBAF

Brother company of the Group
SEBAF

Brother company of the Group
SEBAT

Brother company of the Group
SEBAF

Brother company of the Group
SELBAF

Brother company of the Group
Hth

Others

Hth

Others
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Related Parties and Related Parties Transactions (Continued)

4. Related party transactions

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service

Table of purchase of commodity/receiving of labor service

Bl - B ARK
Unit: Yuan  Currency: RMB

) ) HBREZAE FHBER FHEREAE
Content of related party Amount for the Amount for the

Related party transactions current period previous period
B m  BEXEH
Purchase of commodity/receiving

of labor service:
RENERRE T ERAHREARAR L 489,877.30 5,717,740.59
Bengbu Design & Research Institute for Raw materials

Glass Industry
PR IR TERAHARAR LA BN R% 28,301.88 440,567 53
Bengbu Design & Research Institute for Electricity, services

Glass Industry
RN IR RIE TER AR AR LA EEEERARTRE 377,358.49 292,452.82
Bengbu Design & Research Institute for Glass ~ Fixed assets and construction in

Industry progress
RN IR TR R AR AR LA FEXH 100,687.50 270,435.00
Bengbu Design & Research Institute for Glass  Interest expenses

Industry
SHEHR T AR AR R 144,680.67 18,208.57
China Triumph Bengbu Engineering and Raw materials

Technology Company Limited
SHEHR T AR AR AR% 160,052.05
China Triumph Bengbu Engineering and Services

Technology Company Limited
SIS TR AR AR EEBERERIRE 327,964.62 34,482.76
China Triumph Bengbu Engineering and Fixed assets and construction in

Technology Company Limited progress
REEG S AR B AR EEAR FlE%H 4,993,430.28 3,802,527.34
China Luoyang Float Glass (Group) Company  Interest expenses

Limited*
REEG S AR B AR EEAR EEEERARTIE 437,416.66

China Luoyang Float Glass (Group) Company
Limited*

Fixed assets and construction in
progress
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Related Parties and Related Parties Transactions (Continued)

4. Related party transactions (Continued)

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of purchase of commodity/receiving of labor service

(Continued)
Bl T BREARK
Unit: Yuan  Currency: RMB
o)) HBHRZAR FEBER FHEREAE
Content of related party Amount for the Amount for the

Related party transactions current period previous period
SR (L THMBERR AT R 4,322,534.98 4,091,605.62
Bengbu Chemical Machinery Raw materials

Manufacturing Co., Ltd.*
R THWELE B R AR EEEERERTE 2,029,468.95 396,224.13
Bengbu Chemical Machinery Manufacturing Fixed assets and construction in

Co., Ltd.* progress
HEMREEERAF R 38,593,268.54
Triumph Science & Technology Co., Ltd. Raw materials
HEREEERAR FlEZH 2,764,504.74 2,734,291.57
Triumph Science & Technology Co., Ltd. Interest expenses
BV BN TRERAR AR EEEERARTRE 99,056.60 27,784,856.51
China Triumph International Engineering Fixed assets and construction in

Co., Ltd. progress
PEEHER TREEERAREHS AR R 1,252,865.68 3,681,515.88
China Triumph International Engineering Co., Raw materials

Ltd. Hainan Branch
REEHERE TREEERARIHFS AR BEEENERTIE 22,475,779.33 23,425,091.19
China Triumph International Engineering Co., Fixed assets and construction in

Ltd. Jiangsu Branch progress
hgi el A (LB AR AR R 938.05
CNBM Triumph Robotics (Shanghai) Co., Ltd.  Raw materials
gt el A (LB AR AR R 101,071.02
CNBM Triumph Robotics (Shanghai) Co., Ltd.  Services
LiEH R E B RITIRHBR AR BEEEENERTIE 902,745.87 2,441,141.58
Shanghai CTIEC Luculent Information Fixed assets and construction in

Technology Co., Ltd.* progress
LR E B RITIRODBR A A R 301,886.80
Shanghai CTIEC Luculent Information Services

Technology Co., Ltd.*
ZEERAEMHRREEERAF JRETE 65,668,495.59 59,691,859.98
Anhui Huaguang Photoelectricity Materials Raw materials

Technology Group Co., Ltd.
A THBRRRTIRBRAREHES AF BEEEENERETIE 1,769,911.51 4,424,778.75

CTIEC Shenzhen Scieno-tech Engineering
Company Limited Bengbu Branch

Fixed assets and construction in
progress
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+—. A RBEBER S () Xl.  Related Parties and Related Parties Transactions (Continued)
4, AR RS BB R (48) 4. Related party transactions (Continued)
(1) BHED  EHAES L% (1) Related party transactions regarding purchase and sales of
B 5 (48) commodity, provision and receiving of labor service (Continued)
FREERg L T A TRIE R R (B) Table of purchase of commodity/receiving of labor service
(Continued)

Bl T BREARK
Unit: Yuan  Currency: RMB

o)) HBHRZAR FEBET FEIRAE

Content of related party Amount for the Amount for the
Related party transactions current period previous period
BERAERHERAA E - 360,625.69
Far East Opto-Electronics Co.,Ltd. Electricity fees
ERAERHERRF(ER) EEBERERIRE -1,305,808.66
Far East Opto-Electronics Co.,Ltd. (Yixing) Fixed assets and construction

in progress

PRMETIEASARRAERAT R 23,568.15 60,862.07

CNBM Research Institute For Automation ~ Raw materials
of Light Industry Co., Ltd.

HEAEHM KR BRAE R 12,699,506.27 10,907,105.20
Triumph Quartz Material (Taihu) Co., Ltd.  Raw materials
FBRARMHEL)BRAT R 1,084,999.99
Triumph Quartz Material (Huangshan) Co., Raw materials

Ltd.
RPREGERREHRER AR BT EERERTR 4,424,778.76 255,402.29
Anhui Tianzhu Green Energy Sources Fixed assets and construction

Technology Co., Ltd. in progress
JERETERAA EEEERERTE 261,946.90
Triumph Heavy Industry Co., Ltd. Fixed assets and construction

in progress

RRMREH AR (IR AR AR EEEERARTRE 6,165,008.74
Jiangsu CTIEC Environmental Protection Fixed assets and construction

Research Institute Co., Ltd. in progress
PR=8AGRE Lt ERBERAR R 952,842.48
AVIC Sanxin PV Solar Glass Co., Ltd. Raw materials
HEM TR TR AR AR BEEEERERTIZ 8,805,952.59
CNBM New Energy Engineering Co., Ltd.  Fixed assets and construction

in progress

ArEEE)EFERERRAR ZFEMT 16,743,362.79

Henan Haichuan Electronic Glass Co., Ltd. Consigned processing
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+—. A RS () Xl. Related Parties and Related Parties Transactions (Continued)
4. BBRISERE 4. Related party transactions (Continued)
(1) fE#HE G ~ FEHFIE L5 6 (1) Related party transactions regarding purchase and sales of
HRXZ(E) commodity, provision and receiving of labor service (Continued)

HER M RELSBIERR

Table of disposal of commodity/provision of labor service

By T BEARK
Unit: Yuan Currency: RMB

B

BB EZAE

Content of related party

REB AR

Amount for the

HRE AR
Amount for the

Related party transactions current period previous period
HER M - RS -
Disposal of commodity, provision of labor

service:
M IR IS TR R AR AR AT Feifo AR5 9,433,962.26
Bengbu Design & Research Institute for Glass Technical Services

Industry
SUREHRARGN AR D A EHEER H A A B RERIE 16,981,453.51 3,434,318.05
Triumph Science & Technology Co., Ltd. Information display glass

Bengbu Huayi Branch
HEMRERIRER QA HTELIRIIE 37,118,822.11 20,584,957.08
CNBM Jetion Solar (China) Co.,Ltd. New energy glass
s BRRIME R BRAT] ERETRYEE 3,770,593.86 4,086,723.47
Triumph Information Display Material Information display glass

(Luoyang)Co., Ltd.
PIM=B ARG ERBARAT BIBIRA 2,451,254.06
AVIC Sanxin PV Solar Glass Co., Ltd. Original glass
SRR BR QA HELIRIIE 7,735,359.72 1,896,579.04
Triumph Photovoltaic Materials Co., Ltd. New energy glass
ERABERODERIDA FH - KE 2,868,488.38 3,396,731.62
Far East Opto-Electronics Co.,Ltd. Tenant and utilities
SRR BR DA ERERIE 4,949,030.32

Triumph Science & Technology Co., Ltd

Information display glass

o ADTRBBSRE e
SNEE  REABRERD
S5 B 3 A S 1 2
B 7 % BT 9 1 3 R T
7 -

Note: The purchase and sale of goods and the acceptance and

provision of labor services by the Company from or to related
parties are negotiated and determined based on market
price and are carried out in accordance with the terms of the
agreements signed between the Company and related parties.
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HHHEIER

ARAMERHATR :

AELEH

Name of lessee

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Xl.  Related Parties and Related Parties Transactions (Continued)
4. Related party transactions (Continued)
(2) Leasing between related parties

The Company as the lessor

By o B ARE
Unit: Yuan Currency: RMB

HEEERR REER B ERA
Leasing revenue
recognized in the

current period

LHRRWHEEKRA
Leasing revenue
recognized in the

Type of leasing asset previous period

BERABROAERAF BEE&E 212,919.09 237,798.15
Far East Opto-Electronics Co., Ltd. Fixed assets
I ERIE N (3)  Related guaranty
RRABMERBEERT The Company as the guaranteed party
Bl - BRE - ARK
Unit: Yuan Currency - RMB
ERRR
BRAE BEREE BERERA EREHA EREBITE
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or
Guarantor guaranty  guaranty of the guaranty not
SRR EEFR QA 100,000,000.00  2019.11.29 2020.11.29 &
Triumph Technology Group Co., Ltd. No
SRR EEER QA 30,000,000.00 2019.12.25 2022.12.25 B
Triumph Technology Group Co., Ltd. No
YRR EEFRAA 150,000,000.00 2019.12.20 2020.12.11 S
Triumph Technology Group Co., Ltd. No
R EEBR AT 100,000,000.00 2020.1.14 2020.12.19 S
Triumph Technology Group Co., Ltd. No
SERBHEE AR AR 55,000,000.00 2019.11.5 2020.11.4 5
Triumph Technology Group Co., Ltd. No
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+—. B REEMER B () XI.
4. BEZSERE 4.

(3) BHERERE)

AR AMEREIERT (B

Related party transactions (Continued)

(3)  Related guaranty (Continued)

Related Parties and Related Parties Transactions (Continued)

The Company as the guaranteed party (Continued)

By T B ARK
Unit: Yuan Currency - RMB

ERER
BRE EReE ERERA EREEAE ERETESR
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or

Guarantor guaranty  guaranty of the guaranty not

AR EEER A 80,000,000.00 2019.9.27 2020.9.23 E

Triumph Technology Group Co., Ltd. No

M IR IS TR R AR AR AT 290,000,000.00 2015.3.26 2023.12.14 e

Bengbu Design & Research Institute for Glass No

Industry

AR EEFR AR 100,000,000.00 2017.4.11 2022.4.11 e

Triumph Technology Group Co., Ltd. No

AR EEFR AR 50,000,000.00 2017.11.8 2022.11.8 e

Triumph Technology Group Co., Ltd. No

AR EERR AR 50,000,000.00 2019.2.21 2022.2.21 e

Triumph Technology Group Co., Ltd. No

AR EERR AR 10,000,000.00 2019.12.11 2020.12.10 e

Triumph Technology Group Co., Ltd. No

SRR EEBR A 200,000,000.00 2019.08.16 2020.07.30 £

Triumph Technology Group Co., Ltd. No

SRR EEBR A 120,000,000.00 2017.04.12 2022.06.30 £

Triumph Technology Group Co., Ltd. No

SRR EEBR AR 40,000,000.00 2019.07.23 2022.07.22 £

Triumph Technology Group Co., Ltd. No
FEBHEEEBR A A 50,000,000.00 2020.03.20 2023.03.20 "

Triumph Technology Group Co., Ltd. No

SR EEFRA A 50,000,000.00 2019.05.20 2022.05.20 A

Triumph Technology Group Co., Ltd. No

SR B EEFR AR 80,000,000.00  2020.06.30 2021.06.29 e

Triumph Technology Group Co., Ltd. No

B EERR AR 50,000,000.00  2019.12.05 2020.12.04 B

Triumph Technology Group Co., Ltd. No
BRI EEERR AR 100,000,000.00  2020.05.25 2025.05.25 B

Triumph Technology Group Co., Ltd. No
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+—. A RBEBER S () Xl.  Related Parties and Related Parties Transactions (Continued)
4. RAEERT GBI (48) 4. Related party transactions (Continued)
(3) [FBERIELE) (8)  Related guaranty (Continued)

RABHWERWIER T (&) The Company as the guaranteed party (Continued)

Bl T R ARK
Unit: Yuan Currency - RMB

BERER
BRA EReE ERERA ERIHE EREITRE
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or

Guarantor guaranty  guaranty of the guaranty not
FRRIEEEBR AR 50,000,000.00 2019.09.18 2020.09.18 S

Triumph Technology Group Co., Ltd. No
RRIEBEROABRAF 100,000,000.00 2019.7.22 2022.7.22 S

Far East Opto-Electronics Co., Ltd. No
FEBHE EEBR AR 300,000,000.00 2019.7.15 2027.1.15 £

Triumph Technology Group Co., Ltd. No

R EEBR AR 100,000,000.00 2019.8.15 2020.11.3 £

Triumph Technology Group Co., Ltd. No

SRR EEARAA 100,000,000.00 2019.1.22 2020.12.9 B

Triumph Technology Group Co., Ltd. No
SRR EE AR AR 50,000,000.00 2019.12.27 2020.11.9 B

Triumph Technology Group Co., Ltd. No

AR EEFRAR 300,000,000.00 2018.12.7 2026.4.30 B

Triumph Technology Group Co., Ltd. No
SRR EEER AR 49,000,000.00 2019.3.26 2021.3.25 B

Triumph Technology Group Co., Ltd. No

AN EEFRAF 200,000,000.00 2019.5.17 2020.11.8 B

Triumph Technology Group Co., Ltd. No
FEEHIEERR AR 99,990,000.00 2020.2.17 2021.2.17 A

Triumph Technology Group Co., Ltd. No

SRR EEBR A 120,000,000.00 2020.2.19 2020.12.31 D

Triumph Technology Group Co., Ltd. No

AR EEBR AR 70,000,000.00 2020.3.27 2021.3.26 D

Triumph Technology Group Co., Ltd. No
FEBHEEEBR AR 110,000,000.00 2020.2.19 2023.2.19 D

Triumph Technology Group Co., Ltd. No

i AHEHTEZEREFRSE
61,686.008 7T °

Note: During the period, the obligation for guarantee amounts of

RMB616,860,000.00 has been completed.
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Xl.  Related Parties and Related Parties Transactions (Continued)

4. Related party transactions (Continued)
R EFEA S (4)  Remuneration of key management personnel
By o B ARK
Unit: 0000  Currency: RMB
AR HREE AR
Amount for the Amount for the
1HH ltem current period previous period
FAREIEA B RN Remuneration of key management personnel 102.83 102.87
A M5 (5)  Other related party transactions

2020F1-6 8 @ BHEEEFEEA
RARIREBEESEHRTEEA
AR#346,188,371.607T * AR
AR EEASCESEAARYE
30,000,000.007C * B4 BBHIE
FIE 54.35% °

In the period from January to June 2020, CLFG provided an
aggregate fund of RMB346,188,371.60 directly to the Company.
A total of RMB30,000,000.00 principal was repaid by the
Company, with an annual interest rate of 4.35%.
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Xl.  Related Parties and Related Parties Transactions (Continued)

5. Receivables and payables of related parties

JEHIEH (1)  Receivables
By o B ARK
Unit: Yuan Currency - RMB
HRERER HYIeRER
Closing balance Opening balance
HE AR B BREERER BARER BRI A% EARAEE
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
RN ARR SRR AR A AR E 2 5 A A 6,342,976.98  126,859.54 6,342,977.05  126,859.54
Accounts Triumph Technology Company Limited
receivable Bengbu Huayi Branch
e RR ERAERDARAA 6,596,309.79  271,001.40 1,021,747.43  101,562.15
Accounts Far East Opto-Electronics Co.,Ltd.
receivable
[ Y BR X M B TR R E AR A A 1,522,529.95 30,450.60 1,522,529.95 30,450.60
Accounts China Triumph International Engineering
receivable Co., Ltd.
& W BR R R =B ARG ERBARAR 56,243.53 1,124.87 56,243.53 1,124.87
Accounts AVIC Sanxin PV Solar Glass Co., Ltd.
receivable
& W AR X HEMRERIRAER QA 17,091,751.41  341,835.03 13,978,963.35  279,579.27
Accounts CNBM Jetion Solar (China) Co.,Ltd.
receivable
JE W AR R SRR BR LA 27,969,107.06  559,382.14 34,228,150.58  684,563.01
Accounts Triumph Photovoltaic Materials Co., Ltd.
receivable
JE U AR R ZRRITAEEREREHRER QA 39,114.10 782.28 39,114.10 782.28
Accounts Anhui Tianzhu Green Energy Sources
receivable Technology Co., Ltd.
TAfRRK ZRERNEMHBREEER LA 3,419.54 3,419.54
Prepayment Anhui Huaguang Photoelectricity
Materials Technology Group Co., Ltd.
TafRIA HRIIR TIERMAR AR 90,940.00 109,990.00
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
TafRIEA SRR EEER QA 84.01
Prepayment Triumph Science & Technology Co., Ltd.
TRfTRRR FHEMHIRIIE TR RAARRAMRAT  145,000.00 12,406.90
Prepayment Bengbu Design & Research Institute for

Glass Industry

181
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(1) [EYHEE &)

Xl.  Related Parties and Related Parties Transactions (Continued)

58 Receivables and payables of related parties (Continued)

(1)

Receivables (Continued)

Y T B ARK
Unit: Yuan Currency - RMB

HREREE HAYIEREE
Closing balance Opening balance
HEEHE BB BRI ERER REREE BREERER BERAER
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
FAERTR MRS A (LB BRARF] 16,000.00 178,000.00
Prepayment CNBM Triumph Robotics (Shanghai) Co.,
Ltd.
TR AR HEEM B TR R E B R A A 30,000.00
Prepayment China Triumph International Engineering
Co., Ltd.
TR AR B 2 iR RRRE R AR I B IR A F) 24,000.00
Prepayment China Building Material Test &
Certification Group Co., Ltd.
TR AR ERABRNHERAE 13,622.45
Prepayment Far East Opto-Electronics Co.,Ltd.
Hfth R R ZHERABM R EERBRAR 6,092.43 121.85 6,092.43 121.85
Other Anhui Huaguang Photoelectricity
receivables Materials Technology Group Co., Ltd.
Hfth FEU R HEEM B TR R E B R A A 116,591.92 2,331.84
Other China Triumph International Engineering
receivables Co., Ltd.
HoAth FEUR HEEM B TIREEGRARRID D
Gl 107,439.12 2,148.78
Other China Triumph International Engineering
receivables Co., Ltd. Shenzhen Branch
H At JE TR M (ER) B HBRAF] 2,545,878.05 50,917.56 2,545,878.05 50,917.56
Other CNBM (Bengbu) Photoelectric Materials
receivables Co., Ltd.
H At JEUR M HIRIE TR RAE 50,000.00 1,000.00
Other Bengbu Design & Research Institute for
receivables Glass Industry
Hfth FEUTR HERS AR B AR EER R 273,732.26 5,474.65
Other China Luoyang Float Glass Group Co.,

receivables

Ltd.
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FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Xl.  Related Parties and Related Parties Transactions (Continued)

5. Receivables and payables of related parties (Continued)

fEITIEH (2)  Payables
By T B ARE
Unit: Yuan Currency - RMB
HE B EEmE S FARBRE 8RR HA) BRI AR
Carrying amount ~ Carrying amount
atthe end  at the beginning
Items Related parties of the period of the period
e RIE PRI EIRR T2 E AR A A 19,000,000.00 45,644,237.97
Notes payable China Triumph International Engineering Co., Ltd.
JET BRI ZHERNEMHBREEETR QA 7,935,102.49 24,730,156.51
Accounts payable Anhui Huaguang Photoelectricity Materials Technology
Group Co., Ltd.
JE SRR ZHRKRTE B R ERA A 14,355.00 14,355.00
Accounts payable Anhui Tianzhu Green Energy Sources Technology Co., Ltd.
FEfHAR AR HRCTHMELERR QR 2,517,589.97 972,309.49
Accounts payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
FERTRRFR FIR LR TR BR AR 130,152.00 555,647.00
Accounts payable China Triumph Bengbu Engineering and Technology
Company Limited
FERTBRFR IBRETHRAR 29,600.00
Accounts payable Triumph Heavy Industry Co., Ltd.
FERTRRR TEFHEMRRARRARAT 542,799.51
Accounts payable Jiangsu CTIEC Environmental Protection Research Institute
Co., Ltd.
JENTRRFR S A MR ) AR A A 10,262,762.17 3,432,707.57
Accounts payable Triumph Quartz Material (Taihu) Co., Ltd.
JEFERFN LiEsl AR {E BRI AR AR 2,456,500.00 868,500.00
Accounts payable Shanghai CTIEC Luculent Information Technology Co., Ltd.*
FE AR R TERBEEERERAOA 2,714.60 2,714.60

Accounts payable
FERTRRK
Accounts payable

FEATBR X
Accounts payable
FE SRR

Accounts payable

e ARAR

Accounts payable

e ARAR

Accounts payable

FERTRRK
Accounts payable

Yinan Huasheng Mineral Products Industry Co., Ltd.

AR TIRAR A REIED R A

CTIEC Shenzhen Scieno-tech Engineering Company Limited
Bengbu Branch

PERIEM B TREEEER AR

China Triumph International Engineering Co., Ltd.

REIEM B T2 B AR A R EHIES R A

China Triumph International Engineering Co., Ltd. Bengbu
Branch

PEEM B TREEEERARERE S QA

China Triumph International Engineering Co., Ltd. Hainan
Branch

PRV B TREEEERARIHD QA

China Triumph International Engineering Co., Ltd. Jiangsu
Branch

M RIS T X RAMRRAR AT

Bengbu Design & Research Institute for Glass Industry

12,106,364.86

183,763,896.52

907,937.44

3,303,817.68

69,007,736.74

1,123,003.08

17,106,364.86

365,466,801.40

13,621,654.50

8,340,112.24

82,439,872.87

1,153,003.08
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+—. A RBEBER S () Xl.  Related Parties and Related Parties Transactions (Continued)
5. A B 5 e U E 1~ X8 (B) 58 Receivables and payables of related parties (Continued)
(2) JEFEA#E) (2)  Payables (Continued)

By - or I ARKE
Unit: Yuan Currency - RMB

HEEH 22y MR ARE SR ER HAY)BRIE AR

Carrying amount ~ Carrying amount

atthe end  at the beginning

Items Related parties of the period of the period

JET AR PEMETXBECHTAERAA 847,996.15 851,008.00
Accounts payable CNBM Research Institute For Automation of Light Industry

Co., Ltd.
JERTBRFR PEMBRERARROIH) BRLDF) 639,699.60 1,182,499.11
Accounts payable CTIEC Environmental Protection Research Institute (Jiangsu)

Co., Ltd.
aRAE FBERHERO AR AREIRERH A A 144,520.60 2,398,724.04
Contract liabilities Bengbu Huayi Branch of Triumph Technology Company

Limited
aRAME IBRESBRME (RS BRAT 0.27 8,144.32
Contract liabilities Triumph Information Display Material (Luoyang) Co., Ltd.
aRBE P =BAGREAERIERRAA 2.59
Contract liabilities AVIC Sanxin PV Solar Glass Co., Ltd.
H b FETR YRR EEFR A A 151,265,302.74  148,500,798.00
Other payables Triumph Science & Technology Co., Ltd.
Hofth FEAT 3R PEEM B TREEARAREFES QA 140,000.00 140,000.00
Other payables China Triumph International Engineering Co., Ltd. Bengbu

Branch
H At FE TR PRV RBRABEERNOERAF] 10,500.00
Other payables China Building Material Test & Certification Group Co., Ltd.
HAth FET R PERS D ARBEEAREERF 499,870,384.01  179,784,182.13
Other payables China Luoyang Float Glass (Group) Company Limited*
H At AT 5R M RIS T X RAARRAR AR 3,602,597.13 3,892,405.95
Other payables Bengbu Design & Research Institute for Glass Industry
H TR FEMEEREEA (LB BRAR] 20,000.00 20,000.00
Other payables CNBM Triumph Robotics (Shanghai) Co., Ltd.
b FEATR YRR AR A AIHIEER DN A 347,185.00
Other payables Bengbu Huayi Branch of Triumph Technology Company

Limited
E b ERTR IR EARBKIE B IR A A 11,624.94
Other payables Bengbu Xingke Glass Co., Ltd.
H R HRE THMELER R QA 10,000.00 10,000.00

Other payables

Bengbu Chemical Machinery Manufacturing Co., Ltd.*
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XI.

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Related Parties and Related Parties Transactions (Continued)

Commitments of related parties

When the Company underwent significant asset restructuring for 2017,
the counterparties undertook that the actual net profit of the target
companies for the profit compensation period from 2018 to 2020
shall not be lower than the expected net profit set out in the Assets
Valuation Report, in the event that the target companies fail to achieve
the committed net profit, counterparties shall compensate the target
company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by Issuance of

185

t=. AERRESEE

BEABERAFENHINERAGE

#®

202056 A30H » AR RHEARE A AN

Shares and the supplemental agreement.

Xll.  COMMITMENTS AND CONTINGENCIES

sheet date

Significant external commitments, nature and amount thereof as at the balance

At 30 June 2020, the Company had the following significant capital

™~ commitments:

20206 A30H 2019 12H31H
EHA ltem 30 June 2020 31 December 2019
BRI A EBRIEHER Contracted but not provided for
—ERIE — Construction project 190,257,733.14 209,365,691.82
CEil Total 190,257,733.14 209,365,691.82
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T= HthEEEE XIIl. Other Significant Events
1. 9BER 1. Segment Information
(1) HEDBEIEEMIRES TR (1) Determination basis and accounting policies of reporting segment
RABEER - ARRED RME For management purposes, the Company has two operating
KEDE - ARRIBEEETENE segments. The management of the Company regularly reviews
B[R 5 B 6 B 7545 B SARE M) the financial information of each segment to make decisions
HERREER - sTEFE - about resources to be allocated to the segment and to assess its
performance.
RAFHEE D ED BIEEETR The operating segments of the Company include information
WIHDE - Fae R H I display glass segment and new energy glass segment.
DEHEETBIEEEMGHA Segment assets exclude deferred income tax assets and
E - DEBETBERELERETH segment liabilities exclude deferred income tax liabilities.
BE-
DEHEERERDRBME =T Inter-segment transfers are measured by reference to sales to
EMKANEBREE - third parties.
(2) HEDEBEIFIEE (2)  Financial information of reporting segment
1. #HZE2020F6H30H 1L+ 1. Segment information for the half year ended 30 June 2020 is
FEHEBEEINRAOT - set out as follows:
Bl T W ARK
Unit: Yuan - Currency: RMB
GRETRE HERRE FAEER PHBES At
Information New energy Unallocated Inter-segment
EH ltem display glass glass items offset Total
- EEhA 1. Operating income 135,307,465.81  821,826,263.90 600,628.94 957,734,358.65
o EOMEEEBIA Including: Revenue from
external
principal
operations 135,069,735.52  810,100,151.42 945,169,886.94
M thEFIA Revenue from
other external
operations 237,730.29 11,726,112.48 600,628.94 12,564,471.71
= EERER% 2. Impairment losses of assets  -2,600,000.00 -2,600,000.00
= ERAER% 3. Impairment losses of credit ~ 1,157,40347  -6,306,493.15 2,755.86 -5,146,333.82
M FEENEHE 4. Depreciation expenses and
amortization expenses 35,023,516.58 61,409,903.08 244,105.29 96,677,524.95
. Fmes 5. Total profit -7,459,134.99 78,748,055.19 30,276,165.41 58,897,618.82 42,667,466.79
N FEHER 6. Income tax expenses 40,198.03 9,877,141.37 9,917,339.40
t. FHE 7. Net profit -7,499,333.02 68,870,913.82 30,276,165.41 58,897,618.82 32,750,127.39
N BESE 8. Total assets 1,428,120,545.83 4,129,211,394.66 1,049,867,230.50 1,100,611,434.54 5,506,587,736.45
h. BEAE 9. Total liabilities 1,035,757,073.20 2,837,177,936.55 1,706,992,592.71 1,510,346,723.08 4,069,580,879.38
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T= HthEEEE(E) XIIl. Other Significant Events (Continued)
1. PEEEE 1. Segment Information (Continued)
(2) BESEHHOHFEEE) (2)  Financial information of reporting segment (Continued)
2.  HZE2019F6A30H ¥ 2. Segment information for the half year ended 30 June 2019 is
FEHEBEEINRAOT : set out as follows:
Bl W ARK
Unit: Yuan - Currency: RMB
ERRTRE HERRE AP EEE E# Aif
Information New energy Unallocated
ER [tem display glass glass items Offset Total
- BEHA 1. Operating income 131,322,857.80  728,063,283.63 859,386,141.43
o M EEBIA Including: Revenue from
external
principal
operations 121,462,362.95  700,105,679.66 821,558,042.61
HNLAETEA Revenue from
other external
operations 9,870,494.85 27,957,603.97 37,828,098.82
= EERER% 2. Impairment losses of assets
= ERREER% 3. Impairment losses of credit -329,630.01 1,727,112.54 -200,644.57 186,787.35 1,383,725.31
M FEENEHE 4. Depreciation expenses and
amortization expenses 23951,985.45  46,862,522.49 604,787.42 71,419,295.36
I FEAE 5. Total profit 9836,952.00 3372582653  41326657.79 6173363230  23,154,904.02
~ FEHER 6. Income tax expenses 501,997.90 4,099,828.01 -28,018.10 4,673,807 81
t. BRI 7. Net profit 933495410 2962599852  41,326657.79  -61,705,514.20 18,581,096.21
N EE#E 8. Total assets 1,968,919,851.66 3,030,459,881.72  820,230,528.70  -943,886,546.12 4,875,723,715.96
h. BE4E 9. Total liabilities 1,383,625,477.32  2,058,595,781.72 1,063,548,309.92  -983,868,050.42 3,511,801,518.54
5 Hit 2. Others
(1) #ESZEE (1) Geographic information
BT 25 T B RA A T EEING The following table sets out information about the geographical
=S WL AFIAD T HIERDE location of the Company’s revenue from external customers and
E(Fa R EREE) i the Company’s non-current assets (excluding deferred income
BRI EHIE - BE MBI E S tax assets). The geographical location of customers is stated as
BB R B S R IR o the location at which goods were delivered to customers. The
ERBEETETEE EET geographical location of fixed assets, construction in progress
12 5 T8 TS 2B K R AT R and lease prepayments under non-current assets is determined
BEMNYEMERNR BN EE as the physical location of the assets; the geographical location
TR R ST A M IR R B iR of intangible assets and exploration and evaluation assets
B B L BB T OB is determined as the location of relevant operations; and the
N FRE S R H A 1R A ) M IR T geographical location of interests in associates and other
=B B B T investments is determined as the location of their respective

operations.
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T= HthEEEE(E) XIIl. Other Significant Events (Continued)
2.  Hm@ 2. Others (Continued)
(1) tE7E5EE8 ) (1) Geographic information (Continued)
Bl T BEARK
Unit: Yuan  Currency: RMB
REINEBEFHIUA FRBEE
Revenue from external customers Non-current assets

2020 1-6 A 2019F1-6H 2020566 A30H 20194 12H31H
January —June  January - June

HA ltem 2020 2019 30 June 2020 31 December 2019

AEERH Mainland China 947,456,319.80  827,184,867.89 3,401,652,360.67 3,356,969,246.33

SR A KEIN Hong Kong, Macau and Taiwan

and overseas 10,278,038.85 32,201,273.54

E&f Total 957,734,358.65  859,386,141.43 3,401,652,360.67 3,356,969,246.33
2 TEEF (2)  Major customers

AABlzBPEMRZ T - 2020 The Company has a diversified customer base. In January to

F1-6 AEAMBREHERBE June 2020, the transaction of two customers from new energy

DEHEP 2 R 5 FHBRAR T reporting segment exceeds 10% of the Company’s revenue.

WA Z10% °

TN BARMERREEEETE XIV. Notes to the Main Items of the Financial Statements of the Parent
Company
1. FEUTER X 1. Receivables
(1) HBEALR AR R 5% (1) Ageing disclosure by date of entry

Bl - BRE - ARK
Unit: Yuan Currency: RMB

HAREATE
Bk Aging Closing balance
1 AR Within 1 year 31,294,932.30
Erh AFARDIE Including: subitems within 1 year
1FE AR NGT Subtotal within 1 year 31,294,932.30
1226 1to 2 years 6,197,928.66
2FE3F 2 to 3 years 3,772,284.96
3E4F 310 4 years 3.58
4ZE5F 410 5 years 60,623,360.97
5% Over 5 years 207,987,916.30

A&t Total 309,876,426.77




SEISHBARHARAT LUOYANG GLASS COMPANY LIMITED 189

+ M. BARMKRREEEEFEE XIV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

1. EUWRERZGE) 1. Receivables (Continued)
(2) FHERGHE LSS HE (2)  Classified disclosure by the method of bad debt provision
Bl BB NEE
Unit Yuan - Currency; AMB
BreE i
Closing balance Opening balance

L fil SRER i S5
Category Carying amount Provision for bad debts Carrying amount Provision for bad debts

8 ] &8 FHRbA FEEE 2% ] 2% iRt FAEE

Amount Ratio Amount Ratio Book value Amount Ratio Amount  Provision rafio Book value

(%) (%) (%) (%)

REFIRERER 234 474,749.76 7567 68,197,630.51 2909 166,277,119.25 234,488,675.62 7381 6819763051 2908 166,291,045.11
Bad debt provision on indlvidual
hasis
A
Among which:
RESIRERER 75,401,677.01 2433 51265,118.07 67.99  24136558.94  83212,295.05 2619 51262.350.85 9999 3194994420
Bad debt provision on group basis
A
Among which:
E81:-BEP 51,401,032.05 1659  51,265,118.07 9974 13591398 5126235173 16.14  51262,350.85 99.99 088
Group 1: general customers
#a0:BRnER 24,000,644.96 .74 2400064496 3194994332 1005 31,949943.32
Group 2: related party customers
At 309,876,426.77 /11946274858 /19041367819 317,70097067 /11945998136 3760 19824098931

Total
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T FARBEHRREREE TR

1. RWERRGE

(2) IBERREHE XD MR (')

REIREERAREMS

XIV. Notes to the Main ltems of the Financial Statements of the Parent
Company (Continued)

1. Receivables (Continued)

(2)  Classified disclosure by the method of bad debt provision
(Continued)

Bad debt provision on individual basis:

Bl BB AEK
Unit: Yuan  Currency: RMB

HARBRER
Closing balance
£ RESRE BREA RS FRES
Carrying Provision for Provision  Reason for

Name amount bad debts ratio  provision

(%)
REE R BN IRTR 234,474,749.76 68,197,630.51 29.09
Accounts receivables individually assessed and

provided for bad debts

CEl 234,474,749.76 68,197,630.51 209 /

Total
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1.

JEMS AR R ()

@)

IR E 7 SR 1R ()

REATHBERER

HAFTIRIEAR - ME1 —RE

XIV. Notes to the Main ltems of the Financial Statements of the Parent

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

Company (Continued)

1. Accounts receivable (Continued)

(2) Classified disclosure by the method of bad debt provision

(Continued)

Bad debt provision on group basis:

Item provision on group basis: Group 1: General customers

=
By o BE:ARE
Unit: Yuan Currency: RMB
HRERER
Closing balance
FEWERR RARER SR
Accounts Provision for Provision
£ Name Receivables bad debts ratio
(%)
—REP General customers 51,401,032.05 51,265,118.07 99.74
a5t Total 51,401,032.05 51,265,118.07 99.74
BAEHRIER - HE2 - B Item provision on group basis: Group 2: Related party customers
P
By o B ARK
Unit: Yuan Currency: RMB
HRERER
Closing balance
FEWERR BARER ST
Accounts Provision for
Z1B Name Receivables bad debts Provision ratio
(%)
AR B P Related party customers ~ 24,000,644.96
&5t Total 24,000,644.96

191
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+HN. BARMBRREEEEFEE XIV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)
1. EYERFREE) 1. Accounts receivable (Continued)
(3) LERREFERER (3)  Provision for bad debts
£ BE:\EK
Unit: Yuan - Currency: AMB
1H28LE
Change for the Period
BsnE iR KESER BRgus gt 1) BRGE
Opening Recovered or Write-off or Other Closing
B3l Category balance Provision reversed cancellation changes balance
SRR Provision for bad debts 119,459,981.36 2,767.22 119,462,748.58
Air Total 119,459,981.36 2,767.22 119,462,748.58
(4) RN BEERRIKEER A (4)  Top five largest accounts receivable at the end of the period by
B EW R IE T the balance collected regarding the party in default
15 FE R R
HARERER HMEER B HIRER A
Proportion in
the total amount Balance of
Closing of accounts provision for
BuEE Name balance receivable bad debts
(%)
F—% First place 234,474,749.76 75.67 68,197,630.51
E=-4 Second place 12,344,766.24 3.98
F=% Third place 5,169,834.93 1.67
EpuE Fourth place 2,820,625.92 0.91 2,820,625.92
FRA Fifth place 2,796,175.91 0.90 2,796,175.91
ast Total 257,606,152.76 83.13 73,814,432.34
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2. HbEEK

XIV. Notes to the Main ltems of the Financial Statements of the Parent

Company (Continued)

2. Other receivables

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

BT M ARK
Unit: Yuan Currency: RMB

HARER%E HEAFIEREE
il Category Closing balance ~ Opening balance
HoAth FE UK Other receivables 609,578,445.61 258,954,816.38
ST Total 609,578,445.61 258,954,816.38
(1) #ZEALRH B R 5% (1) Ageing analysis by date of entry
By oo BE:ARE
Unit: Yuan Currency: RMB
AR ERTEI A58
Carrying amount
at the end of
BRI Aging the period
1FE AR Within 1 year 744,950,937.42
Erh AFARNIE Including: subitems within 1 year
1F AR/ NET Subtotal within 1 year 744,950,937.42
1224 1to 2 years 218,227,995.80
2E3F 2 to 3 years
3E4F 310 4 years
4B5%F 410 5 years 826,296.51
5% F Over 5 years 31,355,503.42

Total

995,360,733.15
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+HN. BARMBRREEEEFEE XIV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

2. EAbREUGR(EE) 2. Other receivables (Continued)
(2) IEFRMESIE (2)  Category of other receivables by nature of amount
By r MBHE - ARKE
Unit: Yuan Currency: RMB
HARAREIBREE ERYAR T #ARE
Carrying amount Carrying amount
at the end of at the beginning
REME Nature of amount the period of the period
FEWF 2 A Amounts due from subsidiaries 961,878,447.87 627,275,765.43
2R Current accounts 33,482,285.28 32,708,439.63
CEil Total 995,360,733.15 659,984,205.06
(3) ERREFEIEESR (3)  Provision for bad debts
By o BE - ARK
Unit: Yuan Currency: RMB
R FRER F=ERER
First stage ~ Second stage Third stage

BEFES BEFES
BAMEREX BREERAEX
RFK12BA  (RBEGAR (EREFSAR

EHEREL &) &) &t
Lifetime ECL Lifetime ECL
Next 12 months (not credit- (credit-
HIREME Provision for bad debts ECL impaired) impaired) Total
20201 A1 H &% Balance at 1 January 2020 10,532.79 401,018,855.89 401,029,388.68
REAETR Provision for the current
period 15,476.92 15,476.92
N HAEE (o] Reversal for the current
period 4,195,653.06 4,195,653.06
REARZSH Cancellation for the current
period 11,066,925.00 11,066,925.00

2020F6 H30H &%  Balance at 30 June 2020 26,009.71 385,756,277.83 385,782,287.54
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2.

Hith e R (48) 2. Other receivables (Continued)
(4) ERREERER (4)  Provision for bad debts
Bl T KB ARE
Unit: Yuan  Currency: RMB
AEEBER
Change for the Period
HEE At KEHER HBEGUE HtED HARERE
Opening Recovered Write-off or Other Closing
il Category balance Provision or reversed cancellation  changes balance
BEREE Provision for bad debts 401,029,388.68 15,476.92  4,195,653.06  11,066,925.00 385,782,287.54
Bt Total 401,029,388.68 15,476.92  4,195,653.06  11,066,925.00 385,782,287.54
(5) BRADEGFEAARGET BE (5)  The top five largest other receivables at the end of the period by
HIE Ml FEH 18R the balance collected regarding the party in default
By oo BE:ARK
Unit: Yuan  Currency: RMB
T E PR
HARBESET RRER
By £ HEMME BARBE BR HHtehl HARERE
Percentage
in the total
balance of other Balance of
receivables at provision for bad
Nature of Closing the end of the debts at the end
Name amount balance  Aging period of the period
(%)
o T A7) 353,574,477.90  19FLA 36.62 353,574,477.90
Rank 1st Amounts due from subsidiaries Within 1 year
-4 YT AR 298,582,533.14  14FLAR « 1-26F 30.00
Rank 2nd Amounts due from subsidiaries Within 1 year, 1to 2
years
E=4 iGN 111,262,100.00  1ELAR 11.18
Rank 3rd Amounts due from subsidiaries Within 1 year
EuE iGN 100,211,233.33  1ELA 10.07
Rank 4th Amounts due from subsidiaries Within 1 year
F14 TR 98,248,103.50 14 LAR 9.87
Rank 5th Amounts due from subsidiaries Within 1 year
aEf 4 961,878,447.87 / 96.64 353,574,477.90

Company (Continued)

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

XIV. Notes to the Main ltems of the Financial Statements of the Parent

Total

195



196 2020 ##%% INTERIM REPORT

+HN. BARMBRREEEEFEE XIV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

3. REAARIEIRE 3. Long-term equity investment
By T BRE - ARK
Unit: Yuan Currency: RMB
BRHE BORE
Closing balance Opening balance

EH RERE BEER REEE REAE REER FHEE

Provision for Book Carrying Provision for Book

ltem Carrying amount impairment value amount impairment value

HFRAARE 2,000,660,028.53 114,513,390.18  1,886,146,638.35  2,000,660,028.53 114,513,390.18  1,886,146,638.35

Investment in subsidiaries
HEE  AERERE

Investment in associates and joint ventures

At 2,000,660,028.53 114,513,390.18 1,886,146,638.35 2,000,660,028.53 114,513,390.18 1,886,146,638.35
Total
(1) HFRFRE (1) Investment in subsidiaries

BT M ARK
Unit: Yuan Currency: RMB

BREEM HnE REE M TEED BABE AEGRACER HEXRHAHE
Balance of the
Decrease for Provision for provision for
Increase for the the current impairment for the ~ impairment at the
Investee Opening balance  current period period  Closing balance current period  end of the period
mEH (2B K EMHARRT 240,000,000.00 240,000,000.00

Puyang China National Building Materials
Photovoltaic Materials Company Limited

RREBRFEBEREERA 114513,390.18 114,513,390.18 114,513,390.18
CLFG Longmen Glass Co. Ltd.

REEEAGEEETHEERAR 88,941,425.28 88,941,425.28

CLFG Longhai Electronic Glass Limited

RN E S BTMRERAR 699,545,168.71 699,545,168.71

Bengbu China National Building Materials Information
Display Materials Company Limited

FEM(BEFERERAR 375,180,001.59 375,180,001.59
CNBM (Hefei) New Energy Company Limited*
FEEMRARERMHERAR 239,788,106.76 239,788,106.76
CNBM (Tongcheng) New Energy Materials Company

Limited*
RN (ER)MRERAR 242,691,936.01 242,691,936.01

CNBM (Yixing) New Energy Company Limited*

Bt 2,000,660,028.53 2,000,660,028.53 114,513,390.18
Total
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4. EEWATEEKA

(1)

@
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XIV. Notes to the Main ltems of the Financial Statements of the Parent
Company (Continued)

4. Operating revenue and operating costs

ERIPAFE Z G (1)  Operating revenue and operating costs
By r KBHE - ARE
Unit: Yuan Currency: RMB
REARER R AR
Amount for current period Amount for previous period

HE A %N WA BXAR
Item Income Cost Income Cost
TEER 81,543,003.40 81,543,003.40 68,590,975.46 68,590,975.46
Principal operations
BFEEEE 81,543,003.40 81,543,003.40 68,590,975.46 68,590,975.46
Electronic information glass
Hith 7% 67,180,243.93 66,285,670.02 100,110,883.99 98,576,348.48
Other operations
R Bl RGS 67,180,243.93 66,285,670.02 100,110,883.99 98,576,348.48
Raw materials and technical services, etc.
A&t 148,723,247.33 147,828,673.42 168,701,859.45 167,167,323.94
Total
VL 0T f0b4:: | (2)  Description of performance obligations

ARRAEFHERBERBE
A E B MmN A R EA R
Am—RENET  HEERN
HEZRRHEEERTHENEE
ERNEREERREE - AR
AEREA RN EEBREP
RSB ©

Generally, there is only one performance obligation in the
contracts of sales of goods related to sales of glass products to
customers by the Company, and the consideration for sales of
products is determined according to the fixed price agreed in the
sales contract or temporary pricing arrangement. The Company
recognises revenue when the control over related goods is
transferred to customers.
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T FARBEHRREREE TR

4. BEBRATEERAE)

(8) ADEEFIEFIERIZTEAIH Y

AERE Z W AR AE RS

XIV. Notes to the Main ltems of the Financial Statements of the Parent

Company (Continued)

4. Operating revenue and operating costs (Continued)

(8)  Explanation on allocation to the remaining performance

obligations

Operating revenue for the current period by time of revenue

#H recognition

FEEBBA HsB B A

Revenue from Revenue from

ON ST Time of revenue recognition principal operations other operations

ERE—REHER Recognition at a point of time 81,543,003.40 67,180,243.93

&5t Total 81,543,003.40 67,180,243.93

5. B 5 Investment income

By oo BE:ARE
Unit: Yuan Currency: RMB

AHREE AR FHAE AR

Amount for Amount for

HE Item current period previous period

A E B ) R & et

HYREEFEERFE

Income from long-term equity investment based
on the cost method
Interest on entrusted loans to subsidiaries

54,701,965.76
-3,796,425.30

60,000,000.00

Total

50,905,540.46

60,000,000.00
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1. BHEPEEEMERSAAR

FEEBEBRMHAR DA LUOYANG GLASS COMPANY LIMITED

XV. Supplementary Information

1. Breakdown of non-recurring profit or loss for the period

By T BREARK
Unit: Yuan Currency: RMB

8B #HH
1HE Item Amount  Explanation
IRBEEREER Profit/loss on disposal of non-current assets 111,175.19
STAEHIBEMBT MBI B ¥%  Government subsidies (except for the grants 6,528,431.63
BEYNEE - BRERG—IRE which are closely related to the Company’s
TERNTEEZ BT EIERSN  normal business, and have the standard
amount or quantities in accordance with
the unified national standard) attributable to
profit or loss for the period
BEETRERSAERIE - & Reversal of provision made for impairment of 1,800,000.00
BEEREEHED receivables and contract assets that are
individually tested for impairment
TREIRBRTEBRA Custody fee income from entrusted operation 566,037.78
&fJ:L%IEZﬁVl\E'\Jﬁf’@E%@I\HﬁU\ Other non-operating income and expenses 2,513,045.34
?DS‘Z& other than the aforesaid items
S ER Effect of income taxation -2,047,168.74
2 %IHQ%%EE” 220 Amount of effect on minority interest -411,016.52
Eaf Total 9,060,504.68
2. FEREWRSENERYWE 2. Return on net assets and earnings per share

REEEWEEMERKRGEFTEREAR
ARRBRTFEESEEEEREGRM
B ARBEITRAF AR ERKERBR
A1 0955k —HE EW S RN WA
THERIREE) (2010FEF) B B E

The calculation of return on net assets and earnings per share was
prepared by the Company in accordance with the relevant requirements
of the “Compilation Rules for Information Disclosures by Companies that
Offer Securities to the Public (No. 09) — Calculations and Disclosures
for the Return on Net Assets and Earnings per Share” (as amended in

MmiREH) o 2010) issued by the China Securities Regulatory Commission.
FRWE
Earnings per share
hnfEF1g
FEERRE EXRFR WS wmRERWE
Weighted average
return on net Basic earnings  Diluted earnings
5 HIFE Profit for the reporting period assets per share per share
(%)
SREN AR T BRARAFEFE  Net profit attributable to holders of 1.235 0.0292 0.0292
ordinary shares of the Company
PR FFEFIEIBSEFEN AR Net profit attributable to holders of 0.542 0.0128 0.0128
T3 AR AR ER A ordinary shares of the Company

after deducting non-recurring
profit or loss
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TH #BHRERE)

2. FEEKEENRERKEE

EAGRIFREEIR 02 HR
72

EAGR S N RBN AR R BB
REOEFEFEBRIARD ﬂ%‘éﬁ&?\\%‘-
BEHINEF D HETE - K

XV. Supplementary Information (Continued)

2.

Return on net assets and earnings per share (Continued)

The calculation of basic earnings per share and diluted earnings per
share:

Basic earnings per share are calculated by dividing consolidated net
profit attributable to ordinary shareholders of the Company by the
weighted average number of the outstanding ordinary shares of the
Company as set out in the following table:

<A L5
EHE Item Current period Previous period
SFENARTERILEAFFE  Net profit attributable to ordinary shareholders of the 16,144,701.43 15,631,196.06
Company
RRBEITEINE BARE ANFE The weighted average number of the outstanding 552,396,509 559,797,391
Tk ordinary shares of the Company
EARGRKE L HR) Basic earnings per share (RMB/share) 0.0292 0.0279

TR IR ERIRI T

The weighted average number of ordinary shares is calculated as
follows:

A H
1HE Item Current period  Previous period
B2 BT S AR AR Number of ordinary shares issued at the beginning of 552,396,509 559,797,391

the period
AR B BATEINE BARHY I The weighted average number of the outstanding 552,396,509 559,797,391
Tk ordinary shares of the Company

REH - ARB I FERBILNE
TEE - hEskkaRERERKE
EIC

SEhE WEXHES
BEXM B &

HERAEERRARBLESHF
FEREEX

HEEERRA ETEGFHIERE
FEAREREARRLESTNY
Bk

BEPAETREBESREERT LR
R ERRREBE A X
HIEARAERRT

BEEL R
SR ERE A : 202058 A28H

During the reporting period, the Company does not have dilutive
potential ordinary shares, and diluted earnings per share and basic
earnings per share are the same.

IX. DOCUMENTS AVAILABLE FOR INSPECTION

Documents available for

inspection

Full text of the interim report signed and sealed by the Legal
Representative of the Company;

Financial statements signed and sealed by the Legal
Representative, the Chief Financial Controller and the
Person in charge of Accounting Department;

All original copies of the Company’s documents and the
original drafts of the Company’s announcements as publicly
disclosed in the newspaper designated by the CSRC and
on the websites of stock exchanges during the reporting
period.

Chairman: Zhang Chong
Reporting date as approved by the Board: 28 August 2020
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