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DEFINITIONS
Bx

In this interim report, unless the context otherwise requires,
the following expressions shall have the following meanings:

“2018 RSU Scheme”

[2018 & X [R il fn B 53 |

“2019 Interim”
[2019 GEFR R |

“2020 Interim”
[2020 G Hj |

“2020 RSAS”

[2020 4 5 R I B 00 22 Bh =t 2 ]

T
[5G

“advertiser”

Al
[ALE&E]

“app’
M2\

“Audit Committee”
[EZZEg

“Blue Focus”

[EEHE

DOUMOB TERK AR A &

tc

RAFHHERN  RIEXBERBAE &
AITHIFRAZRAEEA T EREEE

the restricted share unit scheme adopted by our Company on 14
August 2018
ARRBR20184F 8 A 14 B RN X IR IR (7 B (L5t B

for the six months ended 30 June 2019
HZ=201946 A30H LEXEA

for the six months ended 30 June 2020
HZ= 20204 6 A30H LA

the restricted share award scheme adopted by our Company on 7
May 2020
RATEI 2020 5 B 7 BER A H) R Ak (5 22 Eh &t 2l

the 5th generation mobile networks

FHARBEBERM

any persons, companies, organizations which advertise their brands,
products and/or services through placing advertisements
FRBRHESEEME Bl IRBHERMAL - RAIREE

artificial intelligence
ALERE

a program designed to run on a mobile device
REBHEE HBITMRAHER

the audit committee of the Board
ExgEREEE

BlueFocus Intelligent Communications Group Co., Ltd. (dt RE & HIE
HIERIRM B AT), a company incorporated under the laws of
the PRC on 4 November, 2002 and the shares of which were listed
on Shenzhen Stock Exchange on 26 February 2010 and one of our
substantial shareholders

IREEKEHBERFERMNBR AR - —MMR20024 11 A4 AiRES
EEREMKH AR HRMHN2010F2A26 BEFRYNBH R ST E
M WAKFMHEERERZ —



DEFINITIONS
B

“BLUEFOCUS INTERNATIONAL”

RSP R 1E
“Board”
=

“BVI”
[REELHS ]

“Capitalisation Issue”

[EAR(CF#HT )

“CEO”
[TTERAEE

“Chairman”

=S
“Chengdu Hongdao”

[ Chengdu Hongdao |

“China” or “PRC”

[ e

“Company” or “our Company”

[ARE]]

“Contractual Arrangements”

[BHIZBE]

BLUEFOCUS INTERNATIONAL LIMITED (E& X IZEBEEEEFR
ANF]), a company incorporated under the laws of Hong Kong on 13
March 2009 and wholly owned by Blue Focus

EeX SRR EEEEER AR - —HER20094F 3 A 13 RIREBEE A
MR REEXEEEEBN QA

the board of Directors of the Company
AARERE

the British Virgin Islands
RBRIHES

the issue of 1,878,517,690 Shares made upon capitalisation of
certain sums standing to the credit of the share premium account of
the Company on the completion of the initial public offering
RERAAEETKE - BARBRMDEERNE TERKBERN L E
1789 1,878,517,690 AR A% 17

the chief executive officer of the Company
RNRBITHARE

the chairman of the Board
EEEXE

Chengdu Hongdao Limited, a company incorporated in the BVI on 18
April 2018 and wholly owned by Mr. Yang Zhenghong

Chengdu Hongdao Limited + —f@/ 20186 4 A 18 At A BE XS
MR RIS EREE T EREBHRE

the People’s Republic of China, unless otherwise stated, excludes
the Hong Kong Special Administrative Region, the Macau Special
Administrative Region and Taiwan of China herein

hEARANME - BREARAI  AXTBEFEEEFRIITHE - RPFT
BRI & &

Doumob (E B BB AF), a company incorporated under the
laws of the Cayman Islands with limited liability on 26 March 2018
SRBEBRAR - —HR20184 3 A 26 HRIEF S S A MK
B RA A

certain contractual arrangements entered into on 22 August 2018 by
us

BEMN2018F8 A2 HEAT U HETEHNRH
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DEFINITIONS
B

“CG Code”
[EERTAl
“Director(s)”
[EF]

“ESOP Holdings”

[ESOP Holdings ]

“Evan Global”

[Evan Global]

“Global Offering”

[2EREE ]

“GYOUD”, “we” or “us”

(7RG E ek 249

DOUMOB TERK AR A &

the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules
TR RIS 14 PRk (b X B IR<T A

the director(s) of the Company

ARRER

YANGBIN GROUP LIMITED, a company incorporated under the laws
of the BVI with limited liability on 9 May 2018, wholly-owned by Evan
Global

YANGBIN GROUP LIMITED » —[@* 201845 5 9 HIRIZHRBR XS
EREEMA I BR AR - BB Evan Global 2 E# A

Evan Global Holdings Limited, a company incorporated under the
laws of the BVl on 13 March 2018 and wholly owned by Mr. Yang
Evan Global Holdings Limited * —R 201843 A 13 HIRIEREE L
BHEENGMEI T EEEE 2 ERAHN RG]

the public offering of 98,900,000 Shares for subscription by the
public in Hong Kong and the international offering (as defined
respectively in the Prospectus) of 98,900,000 Shares for subscription
by the institutional, professional, corporate and other investors
REBRFEE 98,900,000 R D AEARATRERAREREE(EE
SRR BARETR) 98,900,000 ARAX D LAGEHEE - B2 - AR REMIEEH
R

the Company and all of its subsidiaries and companies whose
financial results have been consolidated and accounted as
the subsidiaries of our Company by virtue of the Contractual
Arrangements, or, where the context so requires, in respect of the
period before our Company became the holding company of our
current subsidiaries, the business operated by such subsidiaries or
their predecessors (as the case may be)
RRABREMBEMBRBIARMEEEFEBE OLHEE T ARARIIE
RARMBARINARF KX EME > RARRKNARBEEMNER RN
ZRRARIATEIRAIM S - ZEMBRARISHA S BT ERME) e E
%



DEFINITIONS
B

“H5”

[H5]

“HK$” and “HK cents”

BT R

“Hongdao Investment”

“Hong Kong”
(&8

“HKAS”
[EB gt

“HKFRS”
[BEMBHREER]

“Listing Date”

[Em A

“Listing Rules”

[ AR Rl

“Listing”
=

a markup language used for structuring and presenting content on
the internet, with detailed processing models to encourage more
interoperable implementations, which can be used to develop
interactive advertising on the World Wide Web, which is the fifth and
current major version of the HTML standard
AREEBMBEEERERATHRRLES - BEFANERESR - B
TESZHRARE AR EEHBEREPES - RHTMLEENESR
18 & 2 ATe) = 2R A

Hong Kong dollars and cents, respectively, the lawful currency of
Hong Kong
BREEEEE T IEAN

Chengdu Hongdao No. 5 Chuangye Investment Center (Limited
Partnership) (K #sA B HFAI Z R EF L(ERE %)), a limited
partnership established under the laws of the PRC on 24 November
2017 and a shareholder of Doumob Technology
FRER LB RSRBI R ER L(BRAR) - —HR2017F 11 A24 BiRIE
PEUERR UM BRAEBEE - REBARRMNKRE

the Hong Kong Special Administrative Region of the PRC
PEFEFRITTRER

the Hong Kong Accounting Standards
BB GTER

the Hong Kong Financial Reporting Standards
BRMEHREER

the date on which the Shares initially commenced their dealings on
the Stock Exchange, i.e. 14 March 2019
BRI RE R PAERFREE 2B - B12019F3 A 14H

the Rules Governing the Listing of Securities on the Stock Exchange
(as amended from time to time)

B2 P % T AR (A RS ET)

listing of the Shares on the Main Board of the Stock Exchange
e tn DR B A2 P E AR £ T

2020 INTERIM REPORT FHik&E



DEFINITIONS
B

“Model Code”
[R4E<FAl ]
“Mr. Yang”
(1554

“Prospectus”

(R ERE ]

“R&D”
[ 3%

“Reporting Period”
[ ¥ 5

“RMB”
[AR¥]

“RSU(s)”
[ 52 PR I B 1 B8z |

“Senior Management”
BREERE ]

“Share(s)”
[ A1 ]

“Shareholder(s)”
ey

“Stock Exchange”
[ B8 22 FfT |

wop»
[% ]

DOUMOB TERK AR A &

the Model Code of Securities Transactions by Directors of the Listed
Issuers as set out in Appendix 10 to the Listing Rules
FHRAIMER 10 PAEE FTEITAERETE SR ZHHIRESTH

Mr. Yang Bin, the founder, chairman of the Board and co-chief
executive officer of the Company
BIEE  ARAWEIMA - BEF ST EREFITHER

the prospectus issued by the Company dated 28 February 2019
AARTIEBEA2019F 2 A28 HWBRER

research and development
5T R A

the six months ended 30 June 2020
#H=2020%6 A30H LA

Renminbi, the lawful currency of the PRC
HEEEEEARK

restricted share units granted pursuant to the 2018 RSU Scheme
R 2018 FF X [R Hll iR 17 Bz 51 B4 H &9 = PR I AR 19 B2

the senior management of the Company
RAFRBRERE

ordinary share(s) of HK$0.001 each in the issued share capital of the
Company
RARBEITRAFEFREEO0.001 BITH E B

holder(s) of Shares
BHFEE A

The Stock Exchange of Hong Kong Limited
ERBMERZAARAT

per cent

B



CORPORATE INFORMATION
QA EH

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Bin (Chairman and co-chief executive officer)
Mr. Huang Kewang (co-chief executive officer)

Ms. Luo Yanhong (chief financial officer)

Non-executive Director

Mr. Liu Ailun

Independent Non-executive Directors

Mr. Chan Yiu Kwong
Mr. Liu Binghai
Mr. Wang Yingzhe

AUDIT COMMITTEE

Mr. Chan Yiu Kwong (Chairperson)
Mr. Liu Binghai
Mr. Wang Yingzhe

REMUNERATION COMMITTEE

Mr. Liu Binghai (Chairperson)
Mr. Yang Bin
Mr. Wang Yingzhe

NOMINATION COMMITTEE

Mr. Yang Bin (Chairperson)
Mr. Liu Binghai
Mr. Wang Yingzhe

COMPANY SECRETARY

Ms. So Shuk Yi Betty (ACIS, ACS)

AUTHORIZED REPRESENTATIVES

Mr. Yang Bin
Ms. So Shuk Yi Betty

Exg
BTES

BRI E (EERGETTIEARE)
&R B (B ETTIE AR EL)
BB LT (G FEE)

FUTES
M kst

BYFHTES
BRIEIE A
mig kL
FTERERE
BEREES
BREEYC R4 (F/E)
Blmig kL
FERELE
FMEES
BN RE(EE)
BxE L
ITRERE
REZES

B ELE(EE)
oy
FERERE
REAWE
#MEZ T (ACIS, ACS)
REAR

e
FOREL T
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CORPORATE INFORMATION
~ B & #

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

COMPLIANCE ADVISER

Gram Capital Limited

Room 1209, 12th Floor

Nan Fung Tower

88 Connaught Road Central/
173 Des Voeux Road Central
Hong Kong

LEGAL ADVISERS

As to Hong Kong law

William Ji & Co. LLP

in Association with Tian Yuan Law Firm Hong Kong Office
Suite 702, 7/F

Two Chinachem Central

26 Des Voeux Road Central

Central, Hong Kong

As to PRC law

Jingtian & Gongcheng

34/F, Tower 3, China Central Place
77 Jianguo Road

Beijing

PRC

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands

DOUMOB ZEERIFZ AR A

M

BAMEEREIMERMERAR
HESETED
BB

FraE+ 11158
KEZHL 251

BRER

EMELRBRAA
&5

FEFh 885k,
EEER 1735
mEXE
12181209 %=

AR

BIRBE L1
HEREMT(EREZEEER)
BRI EMEBEMEE DTS
HAEPIR

e ET 26 5%

RO HA

7IET702F

R 2 1

PN RIS

F

ERm

EBRE 77 5%
EZERLIFEFIEILE

REREEMBER

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands



CORPORATE INFORMATION
~E & #

HEADQUARTERS

Floor 5, Building C11

Phase Il, Dongyi International Media Industrial Park
Gaojing, Chaoyang District

Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

40/F, Sunlight Tower

No. 248, Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANK

China Construction Bank Dongsi Branch
Room 2296, Building No. 1

No. 17, Cangjingguan Hutong
Dongcheng District

Beijing

PRC

COMPANY WEBSITE

www.doumob.com

STOCK CODE

1917

#ED

HE

ERm

HERSH
RIEEFEEEXE —H
Cl15R1E 58

BRITELEREMH

BB

T
ERRER 24858
530 4018

RiBFE AR

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands

BERERODBFETE

BEBPRELFELARAT
BB

T

EREANBR 183%

& FAF L

1718 1712-1716 5748

FEERBRIT
PEZRRITROZIT
B

LR

SRR AR 17 57

118 2206 =

NGIE R
www.doumob.com
&g

1917
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FINANCIAL PERFORMANCE HIGHLIGHTS

MBERAFE

2020 INTERIM COMPARED TO 2019 INTERIM

Revenue

(Loss)/profit for the period

(Loss)/profit for the period
attributable to owners of the
Company

Adjusted net (loss)/profit

Note:

(1) Adjusted net (loss)/profit represents (loss)/profit for the period

before listing expenses.

DOUMOB ZEERIFZ AR A

A (EER),afl
ARRIEBANEIEHA
(E18) 4 7

rBERE(BR)

2020 EHHILL B 2019 FH H

For the six months ended

30 June
BZ6 H30AIEAEA
2020 2019
2020 F 20194

(RMB’000) (RMB’000)
(AEB#®Fr) (AEETT)
(Unaudited) (Unaudited)

(REEXR) (CREEZ)

34,727 132,807
(28,797) 23,800
(28,606) 23,781
(28,797) 32,052
Hiiz -

change %
FHES L

(73.9)%
(221.0)%

(220.3)%

(189.8)%

(1) EREHUBE),SBFIER L6 S ATHR

(&#H),/@mH



MANAGEMENT DISCUSSION AND ANALYSIS ‘ I

TEEENWEDM

We operate business in the programmatic mobile
advertising industry. Our proprietary advertising platform
and technologies help media publishers monetize their
traffic through displays of advertisements on the one hand,
and help advertisers maximize the effectiveness of their
advertising delivery on the other. Our mission is to empower
media publishers of all sizes to unlock their value, so as
to allow all enterprises to achieve marketing integration in
public and private domains.

As an innovative mobile advertising technology company,
we are committed to building a programmatic mobile
advertising platform in adherence to an “empowering”
business model characterized by both social and economic
values. Leveraging on our advertising business platform
which directly connects advertisers with media publishers,
we provide advertisers with targeted advertising services
to optimize their mobile advertisements and achieve their
objectives of acquiring profitable users. Our H5 short
video cloud platform demonstrates the advertising efficacy
of branding and effectiveness in one go, and provides
customers with the “Empowerment Plan(ig&£zt21)”. Through
our short video cloud platform which can activate full
connection with users, we help content creators, media
and advertisers to build private traffic and enhance their
business value.

During the first half of 2020, we continued to develop
interactive advertising business to keep abreast of the
development of the mobile advertising industry. Revenue
from technology services accounted for 93.7% of our
total revenue for the first half of 2020, while revenue from
Intermediary Services accounted for 6.3% of our total
revenue for the same period.

BMREF LB BRETEOEEN R
PR EA RS T A RIS DR R
REEFBETEEHAELR  HR—
7 B0 B o 4 R R A B SR
ZHG - RMOERBET AR EEE R
HERBEEE AL EBRERA
TR

BAER—HAFBBHRERMAAF] - 2
ARITERFEBHES TS BENE
—EFRATEEENSEEEB LA L
AIEEER - BPNESEBFeERE
BEESEEIRRERME BBYERAES
TRUHEUENESRENELRENE
PESLEIRSEFSELXZENALH
BiR - RMIWHSEBREEFEEERUAE
—HRBER  REEPFIEETE] - &
BHEMERBEF B0 PR 2EE
BEPARAMELE KEMESIITE
IR EMEFBEEE -

MR2020F E¥F  BMEBEEREFES
X% NEUBIHESITENEERE - Ky
AR 75 B0 U 216 B P9 2020 FF - F Uz 4258
#93.7% + 7 AR 75 &9 U 2= 7[R BRAE F 1P
W B FER)6.3% °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DN

Our total revenue during the first half of 2020 dropped by
73.9% compared with the same period in 2019, mainly
due to: (1) ongoing tensions in the US-China trade war,
resulting in weak market performance; and (2) the outbreak
of Coronavirus Disease (“COVID-19”) in late 2019 which
affected most of our customers’ return to work during the
outbreak and as a result of which the volume, pace and
budgetary of the investment in advertising by the customers
were reduced; and the return generated from the short video
cloud platform and interactive video advertising business
did not have the expected effect.

During the first half of 2020, we kept on innovating the form
of advertisement with a view to better serve the advertisers
and media publishers. At the same time, we strengthened
our R&D team by establishing a comprehensive industry-
academia-research cooperation relationship with colleges
and technology and research institutes, together forming
an innovative system of industry-academia-research
strategic alliances. As marketing integration in public and
private domains is set to be a norm, under such trend, we
announced our WeChat ecosystem-based private traffic
operation platform. During the outbreak of COVID-19, we
solicited and broadcasted high-quality videos with positive
content for the prevention and control of the epidemic
through our H5 short video cloud platform and “Rainbow Mini
Video (4T /NR48) ", a WeChat mini program; we engaged
thousands of content creators with more than 7,000
productions generating over 1.20 million views and 0.14
million shares. Fully capitalizing on our competitiveness in
technology research and development, we opened up a
public welfare communication channel on our short video
cloud platform and achieved digitalization upgrade of public
welfare. This also indicates that we are moving toward
“private effect marketing” from “public effect advertising”
while having the two approaches combined into a complete
dual empowerment solution to acquire customers by the
most efficient means in the long run.

DOUMOB TERK AR A &

2020 F £ ¥ F H & B R 2019 F [F #8
WMAL739% FERAAE: (WVEHXEE
SBENEBERRAFE BRMBREAR
55 K& (2) 2019 FREZHBMRRESHERA
([COVID-19)) &5 - HEXBHOEFNE
BREPHENEIBL BLEFP THE
EREHE H=RTEE  WEBERIE
EFaME R EESEBE LR HRK
SRINTEHA o

2020F LHF - MK ERRERSE
an ERYRIFT > ABIE F O BRAS B S £ MR
BEME - RPIMRTEEKRNZER - &
=R B PRS2 E R E S A EH
B KRABRESHBBENEFER - &
NEFLIREE BB L ANBET
G T ERMEEERNLEREES
F & ECOVID-19Z B - |FBEB
H5 R IAE T & R RIS IR E /M2
X R EREREEREGERERA
WA AB&E T ETEARAIEE - 7,000
ZHER 1202 BNABEER 14BN D
FRE - RMITDEET B & ORI
BE TRTHARRAEFENRRE
HmRE BERT AmiBiifeHAf - Eh
RNERPEERIRERRES IR
HMREE N TRBE XK -—EE R
— 0 JPET — AT B E RN EIRTT
- USSHHTAEREHES
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWR DN

Against the backdrop of China vigorously promoting 5G
and an era of online new economy, during the second half
of 2020, we plan to continue to develop our interactive
advertising technology services and fully grasp the
underlying technology edges of the 5G industry by utilizing
our new diversified development of “culture + technology,
content + channel, data + technique”, along with our
improving capabilities in marketing services and precise
data insights and analysis, to maximize the application
of our 5G technology to realize empowerment in related
industries online and offline.

We plan to explore online new economy business model
through establishing innovative marketing integration
solutions in public and private domains, so as to
comprehensively promote digital marketing upgrade of
traditional industries, improve overall marketing efficiency
and eventually achieve perfect integration online and offline.

We keep on placing high importance on innovation and
accumulation of capabilities in professional technology
services with our constantly evolving products and
technologies, and consider to launch the interactive
advertising management platform, Saas, in order to
troubleshoot the security issues faced by App media
publishers and return the right to approve advertisement
content to App media publishers to ensure absolute security
of interactive advertising on their platforms.

EHRBEANHESG REGMBBENRRE
=T 2020 T+5F  HMBHERRE
HESRMRSE  A2mEFEGERD
ERERMEE - A+ B - AB+R
BB+ EMINZ TEBRRFER > I
PAAN B T AR B0 /2 55 AR 75 BE D Re 45 0 BUIR
AR ITEESN - A TR 5G BT ix KR BE
A LR N SFHRBESR °

HAREERAMEIF R EALE 2 H 81
BRI RRESFEEAZENX 2
HHEPEREXZNBFLHEAR RSB
BLHEUE  BREKR LB TTERS °

BMFBETEFTERMRBRE HBAIFTF
BR  THETERMEMTHEERN
BT HENESEEERF A Saas © AfE
RAppEEEMAEBHNLZ 2 ERRE -
BEEZEELERAPPREBE  LURE
HYSAERRESEENEHEL M -

2020 INTERIM REPORT FHik&E
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MANAGEMENT DISCUSSION AND ANALYSIS

EERNWE DN

FINANCIAL REVIEW

REVENUE

The following table sets forth the breakdown of our revenue
for the six months ended 30 June 2020 and 2019:

Bt %5 [2] iR

Wy 2

TR FIE 2202045 K 2019F6 A
30 B 1758 A eyl sz BA A

For the six months ended 30 June

HZ6A30HIEREA
2020 2019
2020 F 2019 F

(% of total (% of total
(RMB’000) revenue) (RMB’000) revenue)
(i 2 (1 il 2
(AR¥Fir) HBEEZRE) (ANREFT) HBEIL)

(Unaudited) (Unaudited)

(REER) (R EZ)
Interactive advertising EEESE 32,551 93.7% 107,598 81.0%
— Technology services — B AR 32,551 93.7% 100,975 76.0%
— Intermediary services — PN R — — 6,623 5.0%
Non-interactive advertising ¥} EBES 2,176 6.3% 24,163 18.2%
— Technology services — iR S — — — —
— Intermediary services — AN AR 2,176 6.3% 24,163 18.2%
Online sales services B EEERK — — 1,046 0.8%
Total wct 34,727 100% 132,807 100.0%

For the 2020 Interim, the total revenue was

approximately

2020 FHHAM W R BN B ARE347H

RMB34.7 million representing a decrease of approximately
73.9% as compared with the same period of 2019. The
decrease of the total revenue was mainly due to: (1) ongoing
tensions in the US-China trade war, resulting in weak market
performance; and (2) the outbreak of COVID-19 in the late
2019 which affected most of our customers’ return to work
during the outbreak and as a result of which the volume,
pace and budgetary of the investment in advertising by the
customers were reduced; and the return generated from the
short video cloud platform and interactive video advertising
business did not have the expected effect.

DOUMOB TERK AR A &

BT W2019F R H TR 473.9% ° I
RRRTEIZAN  (HWEPEEZEZHEN
BREVPFE BERMBREKET K(2)
2019 FE F RIBZCOVID-19% 15 » &KX
BOBFREBERBEHEMNEIBR B
SREFTHAREREHE  HERBEE -
WEREIRIBEFEMEBNRIAREE X
EEMBRBRANTEL -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWR DN

COST OF REVENUE

The cost of revenue was RMB32.1 million for 2020 Interim,
representing a decrease of 64.7% as compared with the
2019 Interim. This was mainly attributable to a reduction
of the traffic acquisition cost that should be paid to media
publishers, as the decrease of the total revenue.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit was RMB2.6 million for the 2020 Interim,
representing a year-on-year decrease of approximately
93.7%; our gross profit margin was 7.5% for 2020 Interim, as
compared with 31.5% for the 2019 Interim.

The decrease was mainly attributable to (1) the decrease of
the total revenue; and (2) the outbreak of COVID-19 during
which due to the long-term cooperation, we didn’t reduce
the expenditure to media publishers proportionally in the
case of decreased revenue.

EXPENSES
Selling and Distribution Expenses

Our selling and distribution expenses primarily consist
of staff salaries and benefits. The selling and distribution
expenses were RMB4.6 million for 2020 Interim, representing
a decrease of 5.3% as compared with the corresponding
period of 2019. This was mainly attributable to the decrease
resulting from the deduction policy of the selling and
distribution employees’ social security expenses.

U 2 B AR

2020 FRHAM AN A AARE3218 8
JC R2019FE R EF L 64.7% © EEMP
WasREER D - BREREREME SN
B 2 RV A D FITER ©

ERRERNE

TP R20200F R HMEFABAR K26
A& BLRE D 493.7% : 20204 &
HIMEFR B75%  M2019F P HIAI A
31.5% e

ZRLEBRAR () WS BRI
K (2)FECOVID-19 % [E 8 - ER A EH
REM - BMERZ R DB R T RRAL
B IR BB mEN T E AT -

Fx
HERDHBAX

BN HEERSHERATTEREEIF ¢
NAEF| 2020 F F HIMSHE R DHA X
BARBA6EE T K2019F R HH
53% TERREZHEE KD HEENLR
B RBER MR R TR B

2020 INTERIM REPORT FHik&E
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DN

Administrative Expenses

Our administrative expenses primarily consist of (i)
staff salaries; (ii) provision of impairment loss on trade
receivables and contract assets; (iii) legal and professional
fees; (iv) agent cost; (v) amortization and depreciation
charges; (vi) R&D expenditure; and (vii) auditor’s
remuneration. The administrative expenses were RMB30.3
million for the 2020 Interim, representing an increase
of 68.6% as compared with the 2019 Interim. This was
mainly attributable to (1) the increase of the provision for
impairment losses on trade receivables and contract assets;
and (2) the increase of the amortization of intangible assets.

Income Tax Credit

Our income tax credit were RMB0.3 million for the 2020
Interim, representing a decrease of 5.9% as compared
with the 2019 Interim. This was mainly affected by the
deferred tax arose from temporary difference on provision
of impairment on trade receivables and contract assets and
by the income tax expense withheld from interest income in
the current period. For the 2020 Interim, the nominal income
tax rate for our major domestic operating entities was
approximately 25%.

NON-HKFRS MEASURES

To supplement our consolidated financial information which
is presented in accordance with HKFRS, we set forth below
our adjusted net (loss)/profit as an additional financial
measure which is not presented in accordance with HKFRS.
We believe this is meaningful, because the management has
eliminated the potential impacts of certain items which were
not considered indicative of our operating performance, and
this would be useful for investors to compare our financial
results directly with those of our peer companies.

DOUMOB TERK AR A &

TR

BANTHRASEEREOETIHS (i)
EoRKAERENEERBEBIBRE
([HiVEEERZEBR  (iv)RER KA (v)#
SHRITER S (V)BT 5 K (vil) R
BB S - 2020 FH BN TTHHZ AARKE
30.3EE T W2019FH Hi 4 /N68.6%
FTERHNMNEZEWFIEN A HEER
BEEBEREELN &) EFEER LM
FRER -

FRHER

BMR20200F T HIMFEHERAEAR
BOSESEIL  B2019FFHIE AV 5.9%
FEXEFRWBRIEREGHNEENREBER
ENEREEEHMNETERIE KA E
WATERMFTSHASZEE - 12020 F
H BMNEATELCEERBNEBENG
TREA 5 25% °
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RYERMREETEMH RS ERZIINER
BMBEMETHEIT - BRI XK
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MANAGEMENT DISCUSSION AND ANALYSIS
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Adjusted net (loss)/profit eliminates the effect of certain
non-cash or non-recurring items, namely Listing expenses
incurred in connection with the Global Offering. The term
“adjusted net (loss)/profit” is not defined under HKFRS.
The use of adjusted net (loss)/profit has material limitations
as an analytical tool, as adjusted net (loss)/profit does not
include all items that impact our net (loss)/profit for the year.
The following table reconciles our adjusted net (loss)/profit
for the periods indicated to the most directly comparable
financial measure calculated and presented in accordance
with HKFRS:

RARE(BE), IENMRE TIEREK
FREFHEANTE  ANREZREERH
B EmR S o [ RBEBAAGBE), 88—
ARNBEEVHRBRELERNEATREESE - &
AERERE(ER) EFERIM AR
EEARS  RRRBEHARML(ER), 8
NMITBEMEZERMFRNL(ER),/
HEAEIAE - TRARFINAREENE
HEAE(ER), N EREEEVBRE
EAHERZINKREZAILLNM BT E
HYSHER -

For the six months
ended 30 June
BZ6A30H1E<EA

2020 2019
2020 F 2019 F
(RMB’000) (RMB’000)
(ARHFT) (AE®TFr)
(Unaudited) (Unaudited)
(REER) (REER)
(Loss)/profit for the period HR(EER), & (28,797) 23,800
Adjustments for: HEIEE -
Listing expenses incurred in HERIREEFMA ETHRX
connection with the Global
Offering — 8,252
Adjusted net (loss)/profit AR (BER) B (28,797) 32,052

Adjusted net loss of the Group for the 2020 Interim
decreased from the adjusted net profit of approximately
RMB32.1 million for the 2019 Interim to adjusted net loss of
approximately RMB28.8 million.

In light of the foregoing limitations for other financial
measures, when assessing our operating and financial
performance, adjusted net loss/profit cannot be considered
in isolation or as a substitute for our loss/profit for the period,
operating loss/profit or any other operating performance
measure that is calculated in accordance with HKFRS. In
addition, because such measure may not be calculated
in the same manner by all companies, it may not be
comparable to other similar titled measures used by other
companies.

AEBHEARLEERE 2019 FF HIEH
BAEMIARE 321 BETTRD = 2020
FRMERBEABROARE 288887

EREREMMBAENRS - RIFER
PIMRERMBRAR - TREBEEL
FEMAEE RN SA R ERESEM
BRELRFAENRRNEBE T8 - g2
B R REMEMEERRNTE -
AN - IR R B PTE R B ARRTT A
B EE - B —FEreEEM AR A
MEMIRLIE B AR EFLE
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL POSITIONS

As of 30 June 2020, our total equity was approximately
RMB271.5 million, as compared with approximately
RMB300.3 million as of 31 December 2019. The decrease
was mainly attributable to the loss from operating activities.

As of 30 June 2020, our net current assets were
approximately RMB204.1 million, as compared with
approximately RMB233.2 million as of 31 December 2019.
The decrease was mainly attributable to the decrease in
cash at banks and on hand and trade receivables and
contract assets.

LIQUIDITY AND FINANCIAL RESOURCES

B FEAR A

BHZE2020F 6 A30H @ RMWEREELY
BARE27T15BEIT  MEIZE2019F 12
B31HEIYAARK3003FETT > %
DEFEHNEEEBELEBEMN -

HZE2020F6 A30H © B ARBDEETF
BHAARE20418E T MEZE2019
F12A31THANNAARE233.2H&TT °
ZRLVEZEARBITEFERESRLMNE
SRWFIERAELEERDATE -

RBEERMBEER

30 June 31 December

2020 2019
2020 £ 20194 Change %
6H30H 12 A31H EHEHDH

(RMB’000) (RMB’000)

(AR¥Fr) (AEETT)

(Unaudited) (Audited)

(REEX) (& &E=%)
Cash at banks and on hand RITMFERE 145,386 165,932 (12.49)%
Restricted funds ZREIE S — — —
Banking facilities |ITHEE — — —
Total HET 145,386 165,932 (12.4)%

HZ2020F6 A30H  HMMBETRTFHE
BE At AARK1454FE T MEE
2019F 12 A31HEAI A ARM16598 &
Lo ZEHFEAR I NEETHAEN
BEeTHATE ©

As of 30 June 2020, our cash at banks and on hand totaled
RMB145.4 million, as compared with RMB165.9 million as of
31 December 2019. The change was mainly attributable to
the payment of the funds needed by the operating business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GEARING RATIO

As at 30 June 2020, our gearing ratio, which is calculated as
total debt divided by total assets, was 8.9%, as compared
with 8.5% as at 31 December 2019.

CAPITAL EXPENDITURE

Our capital expenditure includes expenditures on furniture,
fixtures and office equipment, computers and motor
vehicles. For the 2020 Interim and 2019 Interim, the Group
had no capital expenditure.

SIGNIFICANT INVESTMENTS HELD/FUTURE
PLANS FOR SIGNIFICANT INVESTMENTS
OR CAPITAL ASSETS, AND MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

For the six months ended 30 June 2020, we did not engage
in the above matters.

CHARGE ON ASSETS

As of 30 June 2020, no property, plant and equipment was
pledged.

CONTINGENT LIABILITIES AND GUARANTEES

As of 30 June 2020, we did not have record of significant
contingent liabilities, guarantees or any claim litigation
against us.

EEE/RLER

REBRRBERIAEERLETE - R 2020F
6AB0EMEERBELXRR89% MK
201912 A31HAIA8.5% °

N

RPN EAAZBERE HELRHAE
- B RAENRY - 2020 F R H &
2019FFHl  AEBREEAMAY ©

FisEARE BEARERELREE
AEGHE - UREAWE - HEWES

AT BEARRSE AT

B2 202056 A30H IE/NME AR - AP &
BREMEE -

BEEEH

H E2020F6 8300 HEEGWEAY
¥ BWERERE-

FAEBRIER

HZE2020F6 A30H @ WML EEE A
HARBE BRI ERMPNTAREF

A
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

As of 30 June 2020, our employee remuneration totaled
approximately RMB13.3 million (including salary, bonus,
share-based compensation, pension scheme contribution,
other social security fund and other employee benefits) (30
June 2019: RMB11.4 million).

The remuneration of our employees is determined based
on their performance, experience, competence and market
comparables. Their remuneration package includes salaries,
bonus related to our performance, allowances and state
managed retirement benefit schemes for employees in the
PRC. The Company also provides customized training to its
staff to enhance their technical and product knowledge.

The Company has adopted the 2018 RSU Scheme on
14 August 2018 and the 2020 RSAS on 7 May 2020 to
recognise and motivate the contributions by its employees
and give incentives thereto in order to retain them, as well as
to attract suitable personnel for further development of the
Group. Please refer to the Prospectus, the announcement of
the Company dated 7 May 2020 and the sections headed
“Other Information — 2018 RSU Scheme” and “Other
Information — 2020 RSAS” in this report for further details.

DOUMOB ZEERIFZ AR A

BERFHMEE

B Z=2020F6 A30H © &I 1E 8 % B
BEHNRBRAREI33AET(BEEHS -
BT AR AEEROH S RIKEE
HE HEteRESREMEERF)
(20196 A30H : AR¥E114BET) °

BAMESFHFMIZMENRIR - LKk
h WBETHANTLRERMEE
FENFHTEEEFS HEBEMRESR
ML RMUNTEREZFABRE
BARKENGE - AR MAHEE T
HET SR I - DASE A 1R 35 MO B9 M E
FEH o

KABHR2018F8 A 14HIR M 2018 F F
PR HI A% D BE A1 5T &) - WA 20205 A7 H
2020 F LRI 15 BT S - AKR¥
LEEREREELER  BRHEABDKESEE
BUARWSGEABHSAEERNE—F
TR -FTELHABFL2HBRER  AR27A
BHIA2020F5 A7 BN A E RARMHEE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWR DN

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The net proceeds from the Global Offering were HK$27
million. After the Listing Date, such net proceeds has applied
in accordance with the proposed applications as disclosed
in the Prospectus. As of 30 June 2020, the following table
sets out the breakdown of the use of proceeds from Global
Offering:

ERREMERATRAR

PHEEMSRIBEFHEA2TABEB T A
ETHEE  BEEEREFECRER
BRERMBEENRTERAEER - 8% 2020
F6H30H " TR 2IREEMB KA
FA# A4 -

As of 30 June 2020
BZE2020F£6 A30H

Net Utilized Unutilized
Function Percentage Proceeds amount amount
Jizkes 5t FABERERE =Pk REVABE
(HKD’000) (HKD’000) (HKD’000)
(F#E7) (F#E7x) (F#E7x)
To strengthen algorithm and data
mining capabilities of programmatic
advertising system and to invest in
other technologies in big data and
artificial intelligence
FTREERGEELNRBIBEHEE IR
B H KB ] A T RE BT 35 58 20% 5,400 3,468 1,932
To expand the base of advertisers and
media publishers
BERES T MEKBEMAEER 20% 5,400 2,190 3,210
To invest in traffic acquisition cost for the
self-owned media publisher
BEEEEMENREEMAR 20% 5,400 3,375 2,025
To pursue strategic cooperation,
investments and acquisitions
BEEAE  RENMKE 10% 2,700 — 2,700
To enhance the functionality and
architecture of the proprietary
advertising platform
EERETFAMEREBNRE 10% 2,700 1,729 971
To develop new products
HEmA R 5% 1,350 804 546
To expand and train our teams
B ey R K IE B 5% 1,350 374 976
For working capital and general
corporate purposes
EEET N —REERZ 10% 2,700 2,141 559
Total
A&t 100% 27,000 14,081 12,919
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22

MANAGEMENT DISCUSSION AND ANALYSIS
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As of 30 June 2020, the Company utilized about HK$14.1
million. The Company expects to utilize the balance of net
proceeds of approximately HK$12.9 million in the next 2
years as stated in the Prospectus.

DOUMOB ZEERIFZ AR A

H 2202066 A30H ARAREHAHLY
141EEB L ARAITEHERK2F -
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

As at 30 June 2020, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV
of the SFQO), which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which he was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be recorded in the register
referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code, were as follows:

EERESTRABRESNES

B2020F 6 A30H ' EERARFREIT
BABRARNGT REHEEE(EREAES
RERE&EHIEXVED) Bt - BERD RE
FRHEEQ)BREBEIFLBAEBRIIEXV
B 7 R 8D EAME AN R KB P B4
mI AR (BREREESFRPEERINEH
BXEHEEIRABEENERRRE)
% (b) RIRE F R I 1401 % 352 1§AE A
ZIGIEE R MR ERIOAR  S(c) R
BIZEFRIBAE RNR R R FTH
SORBINT ¢

Name of Director

BEEnR

Mr. Yang Bin®

1w

Mr. Huang Kewang®
B kE®

Nature of Interest

REME

Interest in controlled
corporation

2P A E R
Trustee
ZFEEA

Beneficial owner
EmEEA

Number of
underlying Approximate
shares percentage
Number of interested of the
ordinary under the Company’s
shares 2018 RSU issued share
interested” Schemes capital®
RiE 2018 F
5 PRl
IR 43 BB 5t & LERNVNE|
BEERN HEEEZN  SRITREN
LTERHEE" HEEROABE #HIEIL®
737,771,914 — 32.08%
— 206,566,614 8.98%
— 16,214,269 0.70%
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Notes:

(1)
(2)

(3)

All interest stated are long positions.

The calculation is based on the total number of 2,300,000,000
Shares in issue as at 30 June 2020.

The Shares are registered under the name of Evan Global,
the issued share capital of which is owned as to 100% by Mr.
Yang. Accordingly, Mr. Yang is deemed to be interested in all
the Shares held by Evan Global for the purpose of Part XV of
the SFO. As of 30 June 2020, the RSUs are registered under
the name of ESOP Holdings, the issued share capital of which
is owned as to 100% by Evan Global. Evan Global is wholly-
owned by Mr. Yang. Mr. Yang is the trustee of ESOP Holdings.

Mr. Huang Kewang is interested in 172,526 RSUs representing
16,214,269 underlying Shares granted to him under the 2018
RSU Scheme, among which 4,864,280 underlying Shares were
vested.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

So far as our Directors are aware, as at 30 June 2020, the

following persons have interests or short positions in Shares

or underlying Shares of our Company which will be required

to be disclosed to our Company and the Stock Exchange

pursuant to the provisions of Divisions 2 and 3 of Part XV of

the SFO or, directly or indirectly, interested in 10% or more

of the nominal value of any class of share capital carrying

rights to vote in all circumstances at general meetings of our
Company:

DOUMOB ZEERIFZ AR A

£33

PRI BT A -

E R2020F6 8308 B % 17 I 1) 4 &
2,300,000,000 f&&5t& -

FE 1D LAEvan Global && &0 Mgtk
£ Evan Global 100% 2 #1774 o E It
HEHFRHAEGRAEXVBME @ BAER
B A Evan Global B RTERNDFH#ESE
Mz HE2020F6A30H 0 R EHIKD
% {if LAESOP Holdings % % & 30 ' ESOP
Holdings # 2 & E 87 IR 2 fi Evan Globall
#7#A - Evan Global HIGEEZ2EHE - 15
54 B ESOP Holdings IS EEA ©

F B R R I 2018 F 2 BR HIl R 10 BE AT 5t
Bl E R 8 172,526 18 5 R HiI B 15 B 07 (48
E7016,214, 269 R MHE MR ) P B % -

H 4,864,280 AR E R -

IR R B HE 52

FEEAH > R2020FE6 A308 © THIA
TRARARMD ARG P HEEREE
HFRHEEMEXVELE 2 &35 E &
BRARNRIRBZAMFEERNEDZIORE
S EEIEEREMN BRENAIEEAER
TEARRNBRRRE IR ENEMER
A& ZARNTEE 10% sk A _EAORE S
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Name

£\ A

Evan Global

ESOP Holdings®

Mr. Yang Bin®

B E®

BLUEFOCUS

INTERNATIONAL

EBNFRER

Blue Focus®

EEEe

Chengdu Hongdao

Mr. Yang Zhenghong

Nature of Interest

EEME

Beneficial owner

BEmEAA

Beneficial owner

BEmfEAA

Interest in a controlled

corporation

Ry EE S
Trustee
ZiEA

Beneficial owner

EmBEEA

Interest in a controlled

corporation
RYEEE S

Beneficial owner

BEmEAA

Interest in a controlled

corporation;

interest of

a party to an agreement

regarding interest in the

Company

SR S

EARNEEDE

B MR Y R] 4007 MR

B

4

Number of
ordinary
shares
interested”

BERERN
ZERHE"

737,771,914

737,771,914

328,629,450

328,629,450

207,618,771

207,618,771

Number of
underlying
shares
interested
under the
2018 RSU
Schemes
B 2018 F
= PR 4l

IR B 51 &
BEEEN
HEBERHHE

206,566,614

206,566,614

Approximate
percentage
of the
Company’s
issued

share
capital®

EARDT
BRITRAN
SR A

32.08%
8.98%
32.08%

8.98%

14.29%

14.29%

9.03%

9.03%
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Number of Approximate
underlying percentage
shares of the
Number of interested Company’s
ordinary under the issued
shares 2018 RSU share
Name Nature of Interest interested” Schemes capital®
BiE 2018 F
= PR 4l
IR BB 51 & LSRN
BERERN EEEZN CRITREN
a2’ KR M EERHEE" HABEROHE #SEsn”
Hongdao Investment® interest of a party to an 207,618,771 — 9.03%
agreement regarding interest
in the Company
shiEiE @ HEANTESA BN MENETNT
i
Beijing Dongfang interest of a party to an 207,618,771 — 9.03%
Hongdao Assets agreement regarding interest
Management in the Company
Company Limited”
R LBEEER HARNBIEREENGRNTOA
BEREFATY -
Summer Holdings® Beneficial owner 151,797,422 — 6.60%
BEnREAA
Ms. Chen Xiaona” Interest in a controlled 151,797,422 — 6.60%
corporation
PREEH 2 1 REEE R
Beneficial owner — 40,189,334 1.75%
EREREA

DOUMOB TERK AR A &
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Notes:

All interests stated are long positions.

The entire issued share capital of Evan Global is directly
owned by Mr. Yang. Accordingly, Mr. Yang is deemed to be
interested in such number of Shares held by Evan Global. The
entire issued share capital of ESOP Holdings is directly owned
by Evan Global which in turn is directly owned by Mr. Yang.
Accordingly, Mr. Yang is deemed to be interested in such
number of Shares held by ESOP Holdings.

The entire issued share capital of BLUEFOCUS
INTERNATIONAL is directly owned by Blue Focus.
Accordingly, Blue Focus is deemed to be interested in such
number of Shares held by BLUEFOCUS INTERNATIONAL.

The entire issued share capital of Chengdu Hongdao is
directly owned by Mr. Yang Zhenghong. Accordingly, Mr.
Yang Zhenghong is deemed to be interested in such number
of Shares held by Chengdu Hongdao. In addition, pursuant
to an agreement dated 2 May 2018 between Mr. Yang
Zhenghong and Hongdao Investment, Mr. Yang Zhenghong
made entrustment arrangements with Hongdao Investment
regarding the distribution of the profits generated from the
9.88% of the equity interest that Chengdu Hongdao holds in
our Company. Accordingly, Hongdao Investment is deemed
to be interested in such number of Shares held by Chengdu
Hongdao. Furthermore, Hongdao Investment is a limited
liability partnership organized and existing under the laws
of the PRC. The general partner of Hongdao Investment is
Beijing Dongfang Hongdao Assets Management Company
Limited (Jt REFLBEEEREREMLAT), which is owned
directly as to 31.25% by Mr. Yang Zhenghong. Accordingly,
each of Beijing Dongfang Hongdao Assets Management
Company Limited and Mr. Yang Zhenghong is deemed to
be interested in such number of Shares held by Chengdu
Hongdao.

The entire issued share capital of Summer Holdings is directly
owned by Ms. Chen Xiaona. Accordingly, Ms. Chen Xiaona
is deemed to be interested in such number of Shares held
by Summer Holdings. Ms. Chen Xiaona is interested in RSUs
representing 40,189,334 underlying Shares granted to her,
among which 12,056,800 underlying Shares were vested.

FRRHERS Y BIFA »

B EEW A Evan Global 282 31T
Ko B HE AR R Evan Global £
EHNBBRMNEE R Bz o Evan Global
BHEZ% B ESOP Holdings & 82 21T AN
15 55 4 B # % 4 Evan Global < HIt » 15
A 448 AR ESOP Holdings #4A /A Bk
MEBEPEERER -

EEARERBAECLBRRB 2 BT
fRAS o HE - BEEEBRERSNEENIZE
BRANBMIRNEER P HEAED o

Chengdu Hongdao &) 2 &B 2 B 1T AN B 15
EREEEERSE - Bt - B IERFLERR
Y Chengdu Hongdao A A I H & A &
BHREZD o N BRIBBERLEMLBER
BRIV BHEA2018F5 A28 ®MR# - HIE
R HEFE Chengdu Hongdao IRANA & FT
#59.88% & #E = A 1903 F 1T 53 B B BL 8 1%
BRIV EFERHE - At - shBREFER AR
Chengdu Hongdaoi¥ & 5B B/ £ B
HHRERD o It SLEBIRERBPBUEENX
NRGERBREBLE - ERRGLEE
EEBARETARALERENEBER
AN BERGEEEERBILRRALBEE
EIREREMARFS1.25%M%HE - At - 4k
RRALNBEEEREBREEAFIRGER
S & B A AR Chengdu Hongdao i HA
WABBRGOEE R HEAERD °

PR B% 4 22 + & £ # 5 Summer Holdings &
HEBITRA - At - BRESLZTHRAER
Summer Holdings#B8& B S E - %
BREE o PRI 2 50 M H AR A 2R I
3 B {1 (F8 & 7 40,189,334 % #H BF A% 17 ) F
WAEZ - HAP 12,056,800 IR R B 5
E °
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2018 RSU SCHEME

In recognition of the contributions of our management team
and employees and to incentivize them to further promote
our development after Listing, on 9 August 2018, our
founders, namely Mr. Yang, Ms. Chen Xiaona and Mr. Zheng
Shungqi, through their respective offshore holding companies,
transferred 1,789,458, 298,236 and 149,129 Shares to ESOP
Holdings, for the purpose of establishing the 2018 RSU
Scheme. On 14 August 2018, we adopted the 2018 RSU
Scheme, pursuant to which RSUs representing a total of
210,219,991 underlying Shares approximately 9.1% of the
total issued share capital of our Company immediately upon
the completion of the Capitalization Issue, Share split and
the Global Offering) were reserved for the vesting of RSUs
granted under the 2018 RSU Scheme. As of 30 June 2020,
RSUs representing 133,887,855 underlying Shares had been
granted to 16 employees pursuant to the 2018 RSU Scheme
and RSUs representing 486,428 underlying Shares granted
to one employee pursuant to the 2018 RSU Scheme are
expired due to his/her resignation.

The purpose of the 2018 RSU Scheme is to incentivise
Directors, senior management and employees for their
contribution to our Group, to attract, motivate and retain
skilled and experienced personnel to strive for the future
development and expansion of our Group by providing them
with the opportunity to own equity interests in our Company.

A summary of the terms of the 2018 RSU Scheme has been
set out in the section headed “D. RSU Scheme” in Appendix
V of the Prospectus.

DOUMOB TERK AR A &

2018 FRRHIR P ELFTE

ABRERMEBEEEF REENERIAK
HEEENLTmEE-—THESRMIE
B R2018F 8 H9H » M AEIM AB
S BRESLTREIEREESBHESE
% B M B FIER A A MESOP Holdings
S Bl 1,789,458 % - 298,236 % &
149,129 B f% 15 » BAAK 32 2018 & =2 IR I iR
DEERIETE] - 201848 A 148 » HFIH
M2018 FXMBHIRMEAFIFTE - Bt - 48
ERA 210,219,991 IR AR D (FEE R
BZREEANMEET BROOKREEBREER
RIERQNRZEEEHITRAL1%)
PR I i% 1) B8 i B AR B8 VEAR 4% 2018 F R
R BAETEIR LRI BELLFB
ik - HZE202056 A30H ° ARAIERE
E 2018 FXMRFIRMEM TSI 16 2 EE
& #8 % 133,887,855 % tH B i 1 M9 =
PR HIAR (7 BB - M AR % 2018 & Z R HI AR 15
BFrEIR—REERLAEE R 486,428
B AR A AR (0 00 2 PR I AR 10 B8 B A H B AT
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018FEXMAIRMNEMEEERBE
T RREEEREEHASEEELNER
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Details of the RSUs granted under the 2018 RSU Scheme as

at 30 June 2020 are set out below:

720204 6 A 30 B 1R #5 2018 F Z R 1 %
195 61 &1 B L B0 52 0 1 AR 1) BELAir 10 17

3T
Number of Number of Number of
Number of underlying underlying underlying Number of
underlying Shares Shares Shares underlying
Shares  under the 2018  under the 2018  under the 2018 Shares
outstanding RSU Scheme RSU Scheme RSU Scheme outstanding

under the 2018
RSU Scheme at

granted during
the Reporting

vested during
the Reporting

lapsed during
the Reporting

under the 2018
RSU Scheme at

Name of grantees 1 January 2020 Period Period Period 30 June 2020
#2020 #2020
1818~ REESHR RBEBHR RBEHR 6A30H

BE2018F BE2018F BB 2018 F BE2018F BB 2018 F
ZRHARGEN ZRHEARPEN ZRARAEN ZRHRAEN ZRHRAEN
FERLEAGE AR TEER FEXN HEARLHARE

ARANA NEBROHE HEERG2E NEBRGHE HEERG A HEBRHEE

Director

Bz

Huang Kewang 16,214,269 — 4,864,280 — 11,349,989

R

Others

Hith

14 employees and consultants 117,187,158 — 35,156,140 — 82,031,018

14 5B B N ERH

Total

e 133,401,427 — 40,020,420 — 93,381,007

) | 5% P 52 BR il B ) B2 &0 45 7€ {18 ol A
BRARHOZRGIBMOECERATTR
BERIERRAZERELNE@MRANT
R B2 EE - WAFIAT G ZE
PRI FIEE) -

For the RSUs granted to the named individual grantees of
the RSU set out in the table above, they shall (unless our
Company shall otherwise determine and so notify the RSU
Participant in writing and subject to the below conditions)
vest as follows:

(i) as to 20% of the RSUs on the expiry date of the six- (i)
month period from the Listing Date;

20% WX R B Aty AR £ B HIE
sHoNE A B e fE T B IR
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(i) as to 10% of the RSUs on 10 March 2020;
(iii) as to 30% of the RSUs on 10 March 2021;
(iv) as to 20% of the RSUs on 10 March 2022; and
(v) asto 20% of the RSUs on 10 March 2023.

The 2018 RSU Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as the 2018 RSU Scheme
does not involve the grant of options by the Company
to subscribe for new Shares. Since the Listing Date, the
Company did not have any share option schemes.

2020 RSAS

On 7 May 2020 (the “Adoption Date”), our Company resolved
to adopt the 2020 RSAS in order to provide our employees
with an opportunity to acquire a proprietary interest in the
Company and to encourage and retain such individuals to
work with the Company, and to provide additional incentive
for them to achieve performance goals. Unless early
terminated by the Board, the 2020 RSAS shall continue in
full force and effect from the Adoption Date for a term of 10
years. According to the 2020 RSAS, the maximum number of
Shares to be awarded is 230,000,000 Shares, representing
10% of the issued shares of the Company as at the Adoption
Date. The restricted Shares to be granted comprise (i)
existing Shares purchased by the trustee (at the instruction
of the Company) on the market; and (ii) new Shares to be
allotted and issued by the Company, the costs of which will
be borne by the Company. All such restricted Shares will be
held by the trustee upon trust for the benefit of the selected
participants before vesting. The restricted Shares held by
the trustee upon trust on behalf of the selected participant
pursuant to the provisions of the 2020 RSAS shall vest in
such selected participant in accordance with the vesting
schedule (if any) and the terms and conditions as set out in
the notice of grant, and the trustee shall cause the restricted
Shares to be transferred to such selected participant or his/
her nominee or agent on the vesting date.

DOUMOB TERK AR A &
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During the Reporting Period, the trustee of the 2020 RSAS,
pursuant to the terms of the rules and trust deed of the
2020 RSAS, acquired 3,653,377 Shares at an aggregate
consideration of approximately HK$523,425 (including
transaction costs), and the Company has not issued any
new Shares pursuant to the 2020 RSAS.

Details of the number of Shares awarded under the 2020
RSAS and the Shares vested during the Reporting Period
are set out below:

RIREHAR - 2020 F 2R HI A 22 Eh =+ &
B2 5 AIRYE 2020 £ R # AL (0 12 B 51 &
AR EFERIE Z R ABRE 4 523,425
BIT(BER S KA )Y EE 3,653,377 I A%
3+ BARR B AR i 2020 F SZBR Hil A% 17
HEED T BB ITEMFARD o

PR BRI 2020 F 2[R # B 10 82 B 5 2138
TEREBROHEE RERBERYD ZFEE
AT

Awarded Shares

No. of Shares

BB

No. of Shares

No. of Shares

granted during vested during lapsed during Balance
the Reporting the Reporting the Reporting as at 30 June
Date of grant Period Period Period 2020
REEHR RBEHR RB|EHA 7202056 530H
Rt B8 ERHROGEE EREROHE BR™RDBE ZEERR
9 May 2020
20205 H9H 11,017,396 1,652,609 — 9,364,787
11 May 2020
202045 A 11 H 568,187 568,187 — —
Total
st 11,585,583 2,220,796 — 9,364,787

The 2020 RSAS does not constitute a share option scheme
or an arrangement analogous to a share option scheme
for the purpose of Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company.

MOVEMENTS IN SHARE CAPITAL

There is no change to share capital of the Company during
the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the Reporting Period.

B ETRAIE 17 ETWE 2020 FRHIR
15 B2 51 )3 7 48 K B R 3T B - 7T
PR BB BRI R 5 - EH B AR
AREEEE -

(&N =)
R - AR FARAL M) -
BE - HEREE RS

AIREMBARRREHAMER
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 30 June 2020.

COMPLIANCE WITH CG CODE

The Company’s corporate governance practices are based
on the principles and code provisions as set out in the CG
Code contained in Appendix 14 to the Listing Rules. During
2020 Interim, our Company has complied with all applicable
code provisions as set out in the CG Code save for the
deviation from code provision A.2.1, which stipulates that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual.

Mr. Yang is our founder, chairman of the Board and Co-
CEO. With extensive experience in the online advertisement
industry, Mr. Yang is responsible for the overall
management, decision-making and strategy planning of
our Group and is instrumental to our Group’s growth and
business expansion since establishment. Since Mr. Yang
is the key person for our Group’s development and he will
not undermine our Group’s interests in any way under any
circumstances, our Board considers that vesting the roles
of chairman and chief executive officer in the same person,
Mr. Yang, would not create any potential harm to the interest
of our Group and it is, on the contrary, beneficial to the
management of our Group. On 12 September 2019, Mr.
Huang Kewang was appointed as a Co-CEO who began
to perform the functions of CEO together with Mr. Yang. In
addition, the operation of the Senior Management and our
Board, which are comprised of experienced individuals,
effectively checks and balances the power and authority of
Mr. Yang, as both the chairman and Co-CEO of our Group.
Our Board currently comprises three executive Directors
(including Mr. Yang), one non-executive Director and three
independent non-executive Directors and therefore has a
fairly strong independence element in its composition.
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The Board will continue to review and monitor the corporate
governance practices of the Company for the purpose
of complying with the CG Code and maintaining a high
standard of corporate governance of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Our Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions.

Having made specific enquiry of all Directors, all of them
have confirmed that they have complied with the Model
Code and our Company’s own code of conduct regarding
directors’ securities transactions throughout the 2020
Interim.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to our Company and
the knowledge of the Directors, our Company maintained
sufficient public float during the Reporting Period.

CHANGES IN DIRECTORS’ INFORMATION

During the Reporting Period, there is no information required
to be disclosed pursuant to Rule 13.51(B) of the Listing
Rules.

COMPLIANCE WITH LAWS AND
REGULATIONS

For the six months ended 30 June 2020, our Company was
in compliance with relevant laws and regulations which
had significant impact on our Company. For the six months
ended 30 June 2020, our Company did not involve any
material legal proceedings.

E=ZeRFERI NERARANEERE
BEM NERARBNTELEEART
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AUDIT COMMITTEE

The Audit Committee consists of three members, namely Mr.
Chan Yiu Kwong, Mr. Liu Binghai and Mr. Wang Yingzhe,
each of whom is an independent non-executive Director.
The chairman of the Audit Committee is Mr. Chan Yiu Kwong
who possess appropriate accounting and related financial
management expertise.

REVIEW OF THE INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2020 was
reviewed by the Audit Committee in conjunction with BDO
Limited, the external auditor of the Company, in accordance
with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. The Audit Committee was
satisfied that the Company’s unaudited financial information
was prepared in accordance with applicable accounting
standards.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
FHEAGEUBRREFARE

TO THE BOARD OF DIRECTORS OF DOUMOB

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial statements set out on pages 37 to 68 which
comprise the condensed consolidated statement of financial
position of Doumob (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2020
and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and
presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on the interim condensed
consolidated financial statements based on our review. This
report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
FHEHGEMBERREFARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Wan Che Bun
Practising Certificate Number P05804
Hong Kong, 28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME >
FHGEEEREMEZERKRER | .

For the six months ended 30 June 2020
HZE2020F 6 A30H LA A

Six months ended 30 June
BZ6H30HLEAEA

2020 2019
2020 F 20194
Notes (RMB’000) (RMB’000)

st (AR¥Fr) (AREFT)
(Unaudited) (Unaudited)
(REEEX) (REEERZ)

Revenue g 6 34,727 132,807
Cost of sales THE R A (32,109) (90,964)
Gross profit EF 2,618 41,843
Other income and other net gains  E g A R E ks 7 2,771 4,443
Change in fair value of: LATEBEHNARBEZE :
— financial assets at fair value — BAREFABRD

through profit or loss HBEEE 349 —
Selling and distribution expenses HENMDHEAY (4,585) (4,840)
Administrative expenses THHX (30,284) (17,967)
Finance costs B & R AR 8 — (34)
(Loss)/profit before income tax MRETE B AT (BI8) %R 9 (29,131) 23,445
Income tax credit FrisHik e 10 334 355
(Loss)/profit for the period Mk (EE),wF (28,797) 23,800
(Loss)/profit and total UTALEEHR(BE),

comprehensive income for the BAREEKEERE
period attributable to:

Owners of the Company EiN/NESIEF =N (28,606) 23,781
Non-controlling interests FEPE AR i = (191) 19
(28,797) 23,800
(Loss)/earnings per share ERAERHEBEAEESR
attributable to the owners of (B518) B :
the Company:
Basic and diluted BEARRk#E RMB(0.012) RMBO0.011

12 AR¥(0.012)x AR¥00117T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHEEM BRI R

As at 30 June 2020
7202046 A30H

30 June 31 December
2020 2019
2020 £ 20194
6 H30H 12 A31H
Notes  (RMB’000) (RMB’000)
Wi (AR¥Fr) (ARETFT)
(Unaudited) (Audited)
(RBER) (f&&%)
ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Property, plant and equipment W - WE K& 13 268 612
Intangible assets B EE 14 50,388 57,175
Non-current prepayment FEBNERTE IR 1,950 —
Financial assets at fair value BARBEFABROT S
through profit or loss BE 13,441 8,500
Deferred tax assets RIEF A E B 1,373 842
67,420 67,129
Current assets REBEE
Trade receivables B S rWFRIE 15 9,060 12,774
Contract assets BHEE 16 49,321 60,237
Deposits, prepayments and other e - AN RAEAM
receivables ﬁ‘%%%ﬁlﬁ 17 25,799 20,848
Amounts due from shareholders FEUS I B TR 18 204 200
Amounts due from non-controlling  FEUZELE HXTE*J”’
interests 18 980 980
Time deposits with original maturity FREHIE B3 EAR
over 3 months TEHITF R 19 108,945 47,017
Cash and cash equivalents BehkB2EEY 36,441 118,915
230,750 260,971
Current liabilities REEE
Trade payables g S EMNFHIE 20 11,447 11,743
Contract liabilities aEHaE 6 3,428 4,943
Accruals and other payables FERT 8 FA I H R k1B 21 10,724 10,076
Income tax payable FERTER1S TR 1,024 993
26,623 27,755
Net current assets REBEEFE 204,127 233,216
Net assets EEFE 271,547 300,345
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHEE BRI K

As at 30 June 2020
7202046 A30H

30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
Notes (RMB’000) (RMB’000)
Bzt (AR®Fx) (AREFT)
(Unaudited) (Audited)
(REEXR) (&5%)
EQUITY =
Capital and reserves EARRHE
Capital BN 22 1,967 1,967
Reserves HE 268,538 297,145
Equity attributable to owners AATHEEAELER
of the Company 270,505 299,112
Non-controlling interests FEERER 1,042 1,233
Total equity G e R 271,547 300,345

Yang Bin
=i
Director

EZE

Huang Kewang
ERA
Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SR Fi ¥ ES .

For the six months ended 30 June 2020
BHZE2020%F 6 A30 A8 1E/5@ A

Share-
Employee based Non-
Share  Capital Statutory share  payment Retained controlling Total
Capital premium*  reserve* reserve* trusts* reserve*  profits* Sub-total interests equity
R A
EeRft BN

X RGER EREE IERET BT AREE REER M OFERER  ERER
RMBO0O  AMBOOO  AMBOOO  RMBOOO  RMBOOO  RMBO00  RMBOOO  RMBO0O  AMBOOO  AMBO00
ARETE ARETT ARETL ARETT ARETL ARETL ARETT ARETEZ ARETT ARKTR

(Note a) (Note b) ~ (Notec)  (Note d)
(Hiia) (Wizo)  (Wite) (W)

Balances at 31 December 2019 20191231 AR 20205

and 1 January 2020 (audited) 1510 &% (E548) 1967 47550 135330 7,394 - — 108871 209112 1233 300,345
Loss and fotal comprehensive ~ BREERZAUREE

income for the period — — — — — —  (28,606)  (28,606) (191)  (28,797)
Contribution to employee EERAETMZ

share trusts — — — — (479) — — (479) — (479)
Grant of restricted share units to ~ BESRLHRB S

employees R Ef - - - - 478 - 478 - 478
Vested shares for share R RE 2 ERRD

award schemes — — — — 290 (290) — - - -
Balances at 30 June 2020 R2020%6 A 30 B 4E

(unaudited) (2% 1967 47550 135,330 7,394 (189) 188 78265 270,505 1042 271547
Balances at 31 December 2018 12018 12 A 31 Bfi4%

(audited) (&%) 195 — 135330 7,3% - - 95,839 238,758 1,236 239,994
Initial application of HKFRS 16 R EEEAHBRE 28

£10% - - - - - - 15 15 () 114

Restated balances at R2019%1 51 BWBESILH

1 January 2019 195 — 135330 7,394 - - 95,954 238,873 1,235 240,108
Profit and total comprehensive  BREF R2ENEES

income for the period - - - - - - 23,781 23,781 19 23,800
Shares issued pursuant to the  REEREEIHEANRE

capitalisation issue 1,604 (1,604) — — - - - - - —
Share issued pursuant to the RELREEREERTNRA

public offering and placing 168 69,061 — - - - - 69,229 - 69,229
Transaction costs atirbutable to ~ AFZE REERKHT FAA

the public offering and placing — (19831) - - - - — (19831) — (19831)
Appropriation to statutory BRTLERE

reserves — — — 3410 — — (3,408) 2 (2) —
Balances at 30 June 2019 R2019%6 A 30 B 4&E

(unaudited) (REEH) 1,967 47626 135330 10,804 - — 116,327 312,054 1,262 313,306
* The total of these amounts as at the reporting dates * RBEAH  ZECHENBEIEGBPERAN

represents “Reserves” in the condensed consolidated BARRKAREE]

statements of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES'IN EQUITY

HHAEERE

B &

For the six months ended 30 June 2020
HZE2020%F 6 4308 1E/5@A

Notes:

Share premium account of the Company represents the
excess of the proceeds received over the nominal value of the
Company'’s share issued.

Statutory reserve represents the amount transferred from
net profit for the period of the subsidiaries established in
the PRC (based on the subsidiaries PRC statutory financial
statements) in accordance with the relevant PRC laws until the
statutory reserves reaches 50% of the registered capital of the
subsidiaries. The statutory reserve cannot be reduced except
either in setting off the accumulated losses or increasing
capital.

Employee share trusts represent the shares held by the
trustees for the implementation of the 2020 RSAS which the
Company entrusted the trustees to successively purchase
from the open market.

The share-based payment reserve represents the cost of
equity-settled transactions under the share award schemes
adopted by the Company.

e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS '
THEERERER

For the six months ended 30 June 2020

HZE2020F6 A30H E/~EA

Six months ended 30 June
HZ6HA30HILEXREA

2020 2019
2020 F 2019 F
RMB’000 RMB’000
AREFIT AR Fr
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Cash flows from operating RETHMBHEERE
activities
Net cash (used in)/generated from — A& ZE)(HFH)  HriSi < FEE
operating activities (10,376) 14,893
Cash flows from investing RETHMEBHRERE
activities
Purchases of intangible assets BEEVEE (566) (15,868)
Payment of development cost for S ERE ERNFEKRA
intangible assets (4,764) (2,232)
Increase in financial assets at fair BAREFT BRI E EE M
value through profit or loss (4,592) —
Increase in non-current prepayment  FEENERTE fF FRIE 1 N (1,950) —
Interest income received B U F B U A 1,334 2,760
Payment for time deposit in banks S ATERTTE BiF K (162,113) (141,885)
Redemption of time deposit in banks BEREIEITFEHER 101,032 —
Net cash used in investing activities W& ZEHTHE 2 F58 (71,619) (167,225)
Cash flows from financing METBMEEESRE
activities
Payment for lease liabilities INHEEBE — (608)
Proceed from issue of shares T E & BTN B FTIS RUIR
upon placing — 49,398
Contribution to employee share EERMEFEHN
trusts (479) —
Net cash (used in)/generated from  BEZE (BTF) FrigiE < 58
financing activities (479) 48,790
Net decrease in cash and cash RERREEEYRDFE
equivalents (82,474) (93,542)
Cash and cash equivalents at HORERESEEY
beginning of the period 118,915 132,912
Cash and cash equivalents at HARRERASEEY
end of the period 36,441 39,370

DOUMOB ZEERIFZ AR A



GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 26 March 2018 as an exempted company with limited
liability under the Companies laws Chapter 22 of the Cayman
Islands. The Company was listed on The Stock Exchange of
Hong Kong Limited on 14 March 2019. The address of the
Company'’s registered office is located at the office of Walkers
Corporate Limited, Cayman Corporate Centre, 27 Hospital
Road, George Town, Grand Cayman KY1-9008, Cayman
Islands. The Company’s principal place of business is located
in the People’s Republic of China (the “PRC”).

The principal activity of the Company is investment holding
and the principal activities of its subsidiaries (together with the
Company collectively refer to as the “Group”) are provision of
online advertising services and online sales services.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”), issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Listing Rules Governing the Listing
of Securities The Stock Exchange of Hong Kong Limited.
These condensed consolidated interim financial statements
were authorised for issue on 28 August 2020.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2019 annual financial statements, except for
those that relate to new standards or interpretations effective
for the first time for periods beginning on or after 1 January
2020. Details of any changes in accounting policies are set
out in note 4. The adoption of the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) have no material
effect on these condensed consolidated interim financial
statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in
the current accounting period.
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DOUMOB

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgements and estimates have been
made in preparing the financial statements and their effect are
disclosed in note 5.

These condensed consolidated interim financial statements
are presented in Renminbi (“RMB”), unless otherwise stated
and is the same as the functional currency of the Company
and the Group. These condensed consolidated interim
financial statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2019 annual financial
statements. These condensed consolidated interim financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared in
accordance with HKFRSs and should be read in conjunction
with the 2019 consolidated financial statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent review report to
the Board of Directors is included on pages 35 and 36.

SIGNIFICANT EVENTS

The World Health Organisation declared coronavirus and
COVID-19 a global health emergency on 30 January 2020.
Since then, the Group has experienced significant disruption
to its operations in the following respects:

—  Significant uncertainty concerning when government
lockdowns will be lifted, social distancing requirements
will be eased and the long-term effects of the pandemic
on the demand for the Group’s primary services.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEIVIENTS

RSB R S M B RRE

The significant events and transactions that have occurred
since 31 December 2019 relate to the effects of the global
pandemic on the Group’s condensed consolidated interim
financial statements for the six months ended 30 June 2020
and are summarised as follows.

(a) Decrease in sales and cash flows

As disclosed in note 6, the Group’s revenue streams
have experienced significant reductions since the
pandemic’s effects became widespread. The Group
considered the reduced sales and reductions in
budgeted revenue as indicators of impairment, and
therefore determined the recoverable amount for all of
its cash generating units. The recoverable amount is
the higher of fair value less costs of disposal and value
in use. Value in use was higher in all cases due to the
nature of the assets included in the carrying amount of
cash generating units.

Groups of cash generating units that were tested for
impairment are summarised as follows:

—  Online advertising services in the PRC

Recoverable amount exceeded the carrying amount
in the online advertising services cash generating unit
(“CGU") based on forecast cash flows. The cash flow
forecasts for the online advertising services CGU are
based on budgets for the next 5 years, with a terminal
value thereafter. The cash flows were probability
weighted based on the following scenarios:

1. Positive case (40% weighting): The pandemic will
be fully resolved in the 4th quarter of 2020 and
consumer sentiment shall increase in early 2021.

2. Base case (40% weighting): The pandemic will
be fully resolved in the 1st quarter of 2021 and
consumer sentiment shall return to optimistic in
mid-2021.

3. Negative case (20% weighting): There will be a
new outbreak in the PRC and the condition of
recovery is uncertain. Consumer sentiment index
remains at low level.
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(b) Expected credit losses

The Group makes estimates of expected credit losses
(“ECLs") attributable to trade receivables and contract
assets arising from sales to customers on credit
terms, including the incorporation of forward-looking
information to supplement historical credit loss rates.

The economic downturn and uncertainties that have
arisen as a result of COVID-19 have made these
estimates more judgemental, which the Group has taken
into account in its determination of applicable ECLs.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the same accounting policies in these
interim consolidated financial statements as in its 2019 annual
consolidated financial statements, except that it has adopted
the following amendments to HKFRSs:

° Amendments to HKFRS 3: Definition of a Business,
which is first effective for the current accounting period;
and

° Amendments to HKFRS 16: COVID-19-Related Rent
Concessions, which is not yet effective for the current
accounting period but early adopted by the Group.

Amendments to HKFRS 3: Definition of a Business

The amendments clarify the definition of a business and
introduce an optional concentration test that permits
a simplified assessment of whether an acquired set of
activities and assets is not a business. The election to apply
the concentration test is made for each transaction. The
concentration test is met if substantially all of the fair value
of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets. If
the concentration test is met, the set of activities and assets
is determined not to be a business. If the concentration test
is failed, the acquired set of activities and assets is further
assessed based on the elements of a business.

DOUMOB ZEERIFZ AR A
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Amendments to HKFRS 16: COVID-19-Related Rent
Concessions

Effective from 1 June 2020, HKFRS 16 was amended to
provide a practical expedient for lessees accounting for
rent concessions that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following criteria:

(a) The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(b)  The reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

(c) There is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be accounted
for in accordance with the practical expedient, which
means the lessee does not need to assess whether the rent
concession meets the definition of a lease modification.
Lessees apply other requirements in HKFRS 16 in accounting
for the concession.

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2019 annual financial statements.

However, as disclosed in note 3, the effects of COVID-19 have
required significant judgements and estimates to be made,
including:

(a) Calculating the recoverable amount for cash generating
units that exhibit indicators of impairment as at the
period end, and determining the amount of impairment
attributable to the cash generating units; and

(b) Estimates of expected credit losses attributable to trade
receivables and contract assets arising from sales to
customers on credit terms, including the incorporation
of forward-looking information to supplement historical
credit loss rates. Assumptions used in determining ECLs
rates of trade receivables and contract assets, such
as credit rating of customers, probability of default and
expected billing period of contract assets, are affected.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

Additionally, while the changes in the following estimates and
judgements have not had a material impact on the Group, the
effects of COVID-19 have required revisions to:

(a)

DOUMOB

The methodology used to estimate the fair value of
film and drama investments classified as level 3 in
the fair value hierarchy, as their valuation techniques
incorporate significant unobservable inputs; and

Assessment of the Group’s ability to continue as a
going concern. Although the Group has experienced
downturns in several segments during the period,
the directors do not consider that there are material
uncertainties that cast doubt on the Group’s going
concern status over the course of the next 18 months.
This judgement was made with consideration of the
Group’s liquidity position, given the underlying strength
of the statement of financial position, and based on
the assumptions and potential scenarios modelled
with each segment as described in note 3, alongside
the directors’ proposed responses to each scenario.
Under each scenario, mitigating actions are all within
management control, can be initiated as they relate to
discretionary spend, and do not impact on the ability
to meet demand. No significant structural changes to
the business are assumed to be required under each
scenario. Under each scenario, after taking mitigating
actions as needed, the forecasts indicate that it is
appropriate for the going concern basis to be adopted
in preparing the interim report and financial statements,
and that there are no material uncertainties over the
assumptions underpinning this judgement that are
required to be disclosed.
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REVENUE AND SEGMENT INFORMATION

Management has determined the operating segments based
on the reports reviewed by chief operating decision maker.
The chief operating decision maker, who is responsible
for allocating resources and assessing performance of the
operating segment, has been identified as the executive
directors of the Company.

The Group is principally engaged in the provision of online
advertising services and online sales services in the PRC.
Management reviews the operating results of the business as
two operating segments to make decisions about resources to
be allocated. Therefore, the chief operating decision maker of
the Company regards that there are two segments which are
used to make strategic decisions.

The major operating entity of the Group is domiciled in the
PRC. Accordingly, all of the Group’s revenue were derived in
the PRC for the six months ended 30 June 2020 and 2019.

As at 30 June 2020 and 31 December 2019, all of the non-
current assets of the Group were located in the PRC.

The Group’s customer base is diversified and includes three
customers with whom transactions have exceeded 10% of the
Group’s revenue for the six months ended 30 June 2020 (six
months ended 30 June 2019: three).

All the Group's revenue is derived from contracts with
customers. Revenue mainly comprises of proceeds from online
advertising services and online sales services. An analysis of
the Group’s revenue by category for the six months ended 30
June 2020 and 2019 was as follows:
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Disaggregated revenue information

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

S

WEENAD

Six months ended 30 June
BZ6HA30RHLA<EAR

2020 2019
2020 F 2019 F
RMB’000 RMB’000
AR¥FT ARMFT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Reportable segment revenue from  KEEFTFFIVHAELHZ
contract with customers AR o EB U
Online advertising services & FEERS 34,727 131,761
Online sales services R SRS — 1,046
34,727 132,807
Reportable segment (loss)/profit s DR (EER),EF
Online advertising services R EEERS (4,783) 39,852
Online sales services £ - SHE IR (267) 780
(5,050) 40,632
Reconciliation of reportable ARED B BEA LR
segment profit or loss
Reportable segment (loss)/profit HEDIBBRE), w5 F (5,050) 40,632
Other income and other net gains E‘rﬁlﬂﬁl?\&ﬁﬁﬁ”& 5IFEE 3,120 4,443
Central administration costs AR R ATI AR (27,201) (21,596)
Finance costs Bl & B A — (34)
Consolidated (loss)/profit before BRETE BRI E (B1B)
income tax i A (29,131) 23,445
Timing of revenue recognition Ly 22 T R R
At a point in time P JE —IRF B TR 34,727 132,807

TEBRARAT




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEI\IIENTS
TR A AR S B SRR M

(b)

(c)

Assets recognised from incremental costs to obtain
a contract

For the six months ended 30 June 2020 and 2019,
there were no significant incremental costs to obtain a
contract.

Significant changes in contract liabilities

Contract liabilities of the Group mainly arise from the
advance payments made by customers while the
underlying services are yet to be provided.

The following table shows how much of the revenue
recognised in the current reporting period carried-
forward contract liabilities:

(b)

(c)

HEMSNEERFEINEE

B £20204F k201946 A30H 1k~
BA - WEERNERSLESRK -

BHREEERED

AEENANABIERERFPHRA
RFRIE - TARRE ARTS M R P4 ©

TRERARENNERNO K EE
RENABENSE

30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
RMB’000 RMB’000
AR¥FTT ARBFr
(Unaudited) (Audited)
(RBER) (&EZ)
Balance at 1 January ®1A1BmEksk 4,943 4,498
Decrease in contract liabilities as Iﬁ;ﬁ/iﬁ\]ﬁ%wﬁri\i@/i
a result of recognising revenue MaHaEnls
during the period/year that was HEHNaERD>
included in the contract liabilities
at the beginning of the period/
year (2,737) (2,775)
Increase in contract liabilities as EIELRE RS EEHEL
a result of billing in advance of REMERMENERE
online advertising activities N 1,222 3,220
Balance at 30 June/31 December W6 A30H, /12 A31BH
AR 3,428 4,943
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NOTES TO THE CONDENSED CONSOLIDATED INTERIN FINANCIAL STATEMENTS
A B AR S B SRR M .

7. OTHER INCOME AND OTHER NET GAINS 7. Htig AR H 8 58

Six months ended 30 June
BZ6H30RHLA<EA

2020 2019

2020 % 20194

RMB’000 RMB’000

AREFT ARBFr

(Unaudited) (Unaudited)

(REEZ) (RigEZ)

Exchange gain, net e H W F 58 307 1,472
Interest income F B YA 2,086 2,760
Others EHh 378 211
2,771 4,443

8. FINANCE COSTS 8. BERA

Six months ended 30 June
HZ6H30RHLX<EAR

2020 2019

2020 & 20194

RMB’000 RMB’000

ARMFT ARBFT

(Unaudited) (Unaudited)

(REEZ) (REgEZ)

Interest on lease liabilities HEEBNFS — 34

DOUMOB EERZERAT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEI\IIENTS
TR A AR S B SRR M

9.

(LOSS)/PROFIT BEFORE INCOME TAX

(Loss)/profit before income tax is arrived at after charging the

following:

=

BRETB LA (BE),EF

BRATSBAT(EB) E RN R LA T &85
o

Six months ended 30 June

HZE6HA30HIEAEA

2020 2019
2020 F 20194
RMB’000 RMB’000
AR¥FT AREFr
(Unaudited) (Unaudited)
(RGEZ) (RigEZ)
Amortisation of intangible assets mpEE#ENE)
(Note) 12,117 6,167
Depreciation of property, plant M - BERREBTE
and equipment 344 831
Provision for impairment loss on trade B 5 EWFIBREEIEEE
receivables 2,879 345
Provision for impairment loss on AHEEREBERE
contract assets 9,557 1,923
Research and development MR
expenditure 578 334
Short term leases expenses EHHEERE 545 294
Listing expenses WX — 8,252
Staff costs (including directors’ EIRA(BREEEME) -
emoluments):
— Salaries, wages and other benefits — #& » TE R EMFIZ 12,710 9,215
— Retirement scheme contribution — RIRET IR 546 2,194
13,256 11,409
Note: Vorza
Amortisation of intangible assets was included in “cost of B EESEN RGBSR LEMEE

sales” and “administrative expenses”

on the face of the

condensed consolidated statements of profit or loss and other

comprehensive income.

mARNEFTATEERAIRMTERFAX ]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

10.

11.

INCOME TAX CREDIT 10. FiBHiER
Six months ended 30 June
BHZE6HA30HLLA<MEA
2020 2019
2020 & 20194
RMB’000 RMB'000
AREFT AEEFT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Current tax B EA B 18
Tax for the current period A HARE L IE 197 43
Deferred tax ELERE
Credited to profit or loss for the period it AHIREZ (531) (398)
(334) (355)
Pursuant to the rules and regulations of the Cayman Islands, RIEASBHENRAINER  KAEBHAERY
the Group is not subject to any income tax in the Cayman NEEHENEMPAER -
Islands.
Pursuant to the rules and regulations of the BVI, the Group is BIBRBRELHEMNBRE AR NEHH
not subject to any income tax in the BVI. BEHMRBR LSS -
No provision for Hong Kong Profits Tax has been made as the R AL B R E = 2020 F K& 20194 6 A 30
Group had no assessable profits arising in Hong Kong during HIEREAES BN EERBERTER - 4
the six months ended 30 June 2020 and 2019. WESE BB TSR TR B -
Income tax provision of the Group in respect of operations NEBEGPEEBTIROTERBE IR
in the PRC has been calculated at the applicable tax rate on T35 EEREBLRER NG ESRE
the estimated assessable profits for the period, based on the MM E AR ERAE c AN —ROEMRSE
existing legislation, interpretations and practices in respect HERE25% REBK—BHPEKBARE
thereof. The general corporate income tax rate in PRC is 25%. R ABSHREMEE  RETEERIRESR
A subsidiary of the Group in PRC was approved as High and THE15% BANFTETRE -
New Technology Enterprise, and is subjected to a preferential
income tax rate of 15% in certain years.
5 years tax free period has been granted by local tax authority 82017 e - EFEFEAMNEARET
to certain subsidiaries in PRC since 2017. ISR E R F R -
DIVIDENDS 1. KRE

The Board has resolved not to recommend or declare the
payment of an interim dividend for the six months ended 30
June 2020 (six months ended 30 June 2019: nil).

DOUMOB ZEERIFZ AR A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
TR A AR S B SRR M

12.

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic

The calculation of basic loss per share for the six
months ended 30 June 2020 is based on the loss
attributable to the ordinary equity shareholders of the
Company of RMB28,606,000 and the weighted average
of 2,299,618,000 ordinary shares in issue during the
interim period.

The calculation of basic earnings per share for the six
months ended 30 June 2019 is based on the profit
attributable to the ordinary equity shareholders of the
Company of RMB23,781,000 and the weighted average
of 2,221,315,000 ordinary shares in issue during the
interim period.

Weighted average number of ordinary shares (basic):

12.

BR(ER) BF

(a)

2F

HZE2020F 6 A30H LA ANER
EAREBTRE P HIER M A A Al B
1 75 A% 3R E {5 5 48 A R 5 28,606,000
7T R B 317 2,299,618,000 & I 3 B% 9
g EETE -

HZE2019%6 A30H (L~ 18 A E’a%
ERBFTIREE R BB A AN A 7

T 5 AR R JE {5 % 7 A R 23,781, ooo

TRE T2, 221 315,000 % & & A% &

MEFHEETE

BRI B (EA) -

Six months ended 30 June
BEZ6HA30HIEAEAR

2020 2019
2020 F 2019 F
‘000 ‘000
FR FR
(Unaudited) (Unaudited)
(REER) (REER)
Issued ordinary shares at 1 January %18 1H E’UE%EE Hﬁ 1,706,140 836,255
Effect of issuance of ordinary REIRIEERFEET A% HY
shares upon Global Offering o — 1,385,060
Effect of purchase of shares held EEEERGOEEMFRMD
by the employee share trusts* VB 593,478 —
Weighted average number of 76 A 30 B HE mAR e e
ordinary shares (basic) as at T E(ER)
30 June 2,299,618 2,221,315

*

The shares held by the employee share trusts are
regarded as treasury shares.

Diluted

Diluted (loss)/earnings per share are same as the basic
(loss)/earnings per share as there is no dilutive potential
ordinary shares in existence during the six months
ended 30 June 2020 and 2019.

(b)

© REARGERFSRG R
R -
s

A B £ 20204 & 201946 A30H
LE7NME A R BB E S E A Y
B REREE(SE) B EE
RER(EBIE) BT —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FH AR S MR RRNE

=

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ - BERRE
During the six months ended 30 June 2020 and 2019, the B £ 20204 %2019 6 A30H Lk /N A
Group acquired no property, plant and equipment. A AEBEWEFIEME - BE REE -
In addition, there was no disposal of property, plant and AN - B E 2020 4F K 201946 A 30 B It
equipment during the six months ended 30 June 2020 and NEAR - WEBEYE - BERERE -
2019.
14. INTANGIBLE ASSETS 14. BREE
During the six months ended 30 June 2020, the Group had REE2020F6 H30RA IEAEA - N&EE
addition of subscription accounts and software with a total FEETRRP R EKR AN B ARES.3
cost of approximately RMB5.3 million (six months ended 30 BET(HZEZ2019F6 A30H LA - A
June 2019: RMB18.1 million). RE181AHET)
15. TRADE RECEIVABLES 15. ESZEWNE
30 June 31 December
2020 2019
2020 & 2019 4F
6 H30H 12431 H
RMB’000 RMB’'000
ARMFT ARMFT
(Unaudited) (Audited)
(RESEX) (&EZ)
Trade receivables B S W RIE 13,475 14,310
Less: Loss allowance for trade R B REWMEIRR BB R E
receivables (4,415) (1,536)
9,060 12,774
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEIVIENTS

RSB R S M B RRE

The ageing analysis of trade receivables, net of impairment
losses at the end of each reporting period based on invoice
date is as follows:

S

ZHEMARNE ZEERIBIRREBER
RIFHZAHOREDTOT

30 June 31 December

2020 2019

2020 F 20194

6 A30H 12 A31H

RMB’000 RMB’000

AREFTT AREFIT

(Unaudited) (Audited)

(REEZ) (BEZ)

0 - 30 days 0&E30H 729 2,910
31 - 60 days 31E60H 84 10
61 - 90 days 61290 H 97 66
91 - 180 days 91 £ 180 H 187 3,255
181 — 365 days 181 £ 365 H 3,948 5,505
Over 365 days 365 B E 4,015 1,028
9,060 12,774

During the six months ended 30 June 2020, the Group allows
credit periods ranging from 1 to 30 days (31 December 2019:
1 to 30 days) to its customers. Before accepting any new
customer, the Group assesses the potential customer’s credit
quality and defines credit limits by customer. Credit limits
attributed to customers and credit term granted to customers
are reviewed regularly.

HZE2020F6 A30RH LA AEEM
EPEH N F1E230H(2019F 12 A 31
H:1E30R)MEEH - AEBEEEZEM
%ﬁ%ﬁﬁﬁ EHEBECRPNIEEE R I

REFREEERTE AEENSTHER
AEPRENEERERAEFRENEE
e

2020 INTERIM REPORT sHisR4

57



58

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FH AR S MR RRNE

The Group applies the simplified approach to provide for
expected credit loss (“ECL”") prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision
for all trade receivables. To measure the ECL, trade

=

AEBERBIEOTEREETBHRELE
AR ENRMEEBER(EREES
BRHEEE  REAMAFHAEE IR
TR AEEMRANEREEEE - B

receivables have been grouped based on shared credit risk ERPEEEE BSEKFELDRELR
characteristics and the ageing. Movement in lifetime ECL that FERBRFHBRERDE BREEBNHR
has been recognised for trade receivables in accordance with HREANFBIFRAIINELTE  REHEK
the simplified approach prescribed by HKFRS 9 as follow: FIEERANEEBRANEREEEEES
LUl

30 June 31 December

2020 2019

2020 F 20194

6 A30H 12431 H

RMB’000 RMB’000

AR¥FT ARMFT

(Unaudited) (Audited)

(REEZR) (&EZ)

At 1 January ®n1A1H 1,536 450

Provision for impairment loss on trade & 5 ERZIBREEEEE
receivables 2,879 1,086
At 30 June/31 December MR6eA30H,"12A31H 4,415 1,536
16. CONTRACT ASSETS 16. AHNEE

The contract assets primarily relate to the Group’s rights
to consideration for services provided but not billed at the
reporting date on revenue related to the provisions of online
advertising services and online sales services. The contract
assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Group provides
the invoice to the customer.

EMEETBRAUAKERNREAMOE
A MR ER EEE RS RAR EHER
A B e U e B AL BR B8 0 R TS MR AR (B o A
F o ARIE B BIRE TR 7 B (5 1 By 8 3%
ERYGRIE - L ERBERAEEREP
HEABEREE -

30 June 31 December

2020 2019

2020 20194

6 A30H 12431 H

RMB’000 RMB’000

AR¥FTT ARMFT

(Unaudited) (Audited)

(REEZ) (&EZ)

Contract assets EHEE 74,743 76,102
Less: Loss allowance for contract i AREERIBEE

assets (25,422) (15,865)

49,321 60,237

DOUMOB ZEERIFZ AR A



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
TR A AR S B SRR M

17.

Movement in lifetime ECL that has been recognised for
contract assets in accordance with the simplified approach

REEBUBHREENZORAIINEET
L RENBEERBHEEMARAERES

S

set out in HKFRS 9 as follow: EEZHNT -
30 June 31 December
2020 2019
2020 F 2019
6 H30H 12A31H
RMB’000 RMB’000
AR¥TFTT ARETFT
(Unaudited) (Audited)
(REER) (EEZ)
At 1 January ®n1A1H 15,865 7,254
Provision for impairment loss on AREERERERE
contract assets 9,557 8,611
At 30 June/31 December MR6A30H"12A31H 25,422 15,865

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

17. BE - ANFERAEMERR

30 June 31 December

2020 2019

2020 F 2019 F

6 A30H 12H31H

RMB’000 RMB’000

AR¥FTT ARBFor

(Unaudited) (Audited)

(REBEZ) (&EZ)

Deposits Ze 1,442 1,441
Prepayments TEFRIE 14,960 12,150
Other receivables H b fE W 5118 9,397 7,257
25,799 20,848
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

18. AMOUNTS DUE FROM SHAREHOLDERS/NON- 18. BEWRRFIE FERERRE
CONTROLLING INTERESTS
The amounts due from shareholders and non-controlling FEWBRRRIFERESHBRAEER - %
interests are unsecured, interest-fee, repayable on demand B AREkEERIEBEZHEE -
and non-trade in nature.
19. TIME DEPOSITS WITH ORIGINAL MATURITY OVER 3 19. FRIHEBBIEANERER
MONTHS
30 June 31 December
2020 2019
2020 20194
6 H30H 12H31H
RMB’000 RMB’'000
ARBFT ARETFT
(Unaudited) (Audited)
(REEX) (EEZ)
Bank deposits RITTFR 108,945 47,017
The effective interest rate on bank deposits with original REHE BB 3MEA 2 RITIF R 2 ERF
maturity over 3 months is ranging from 1.5% to 3.7% (31 N R15%E3.7%(2019F 128318 ¢
December 2019: 3.7%) per annum. These deposits have a 3.7%) o HFEF A EFAEHA K133 A
weighted average maturity of 133 days (31 December 2019: (2019412 A31H : 99R) °
99 days).
DOUMOB T EREFR A A



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
TR A AR S B SRR M >

20. TRADE PAYABLES 20. EEZEMSFE
30 June 31 December
2020 2019
2020 & 20194
6 A30H 12 A31H
RMB’000 RMB’'000
AREFT AREFIT
(Unaudited) (Audited)
(REEZ) (&%)
Trade payables B SR RIE 11,447 11,743

The credit terms of trade payables vary according to the
terms agreed with different suppliers, normally range from 1
day to 60 days. Based on the receipt of services and goods,

BESRMAFENEEHR TETRMHER R
— BN F1HZE60
He- REEKRKREREYBE(—REEE

EW R AEMTR

which normally coincided with the invoice dates, the ageing HHER) AEBZREHRNE SN KRB
analysis of the Group’s trade payables as at the end of each O
of the reporting period is as follows:
30 June 31 December
2020 2019
2020 % 20194
6 A30H 12H31H
RMB’000 RMB’000
AR®FT ARBFIT
(Unaudited) (Audited)
(REER) (&E=)
0 — 30 days 0Z30H 3,493 4,685
31 - 90 days 31290H 2,563 1,820
91 - 180 days 91E 180 H 726 902
181 — 365 days 1812365 H 505 1,568
Over 365 days 365 HEA £ 4,160 2,768
11,447 11,743
The trade payables are short-term and hence the carrying ERNE SENFBAEHRIE  WAEFY

values of the Group’s trade payables are considered to be a
reasonable approximation of fair value.

SHRENFBENREERRSAAENEENY

o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIN FINANCIAL STATEMENTS
A B AR S B SRR M

S

21. ACCRUALS AND OTHER PAYABLES 21. ENEARHEMGEMSRE
30 June 31 December
2020 2019
2020 F 20194
6 A30H 12H31H
RMB’000 RMB’000
AR¥TFTT AREFT
(Unaudited) (Audited)
(REER) (&%)
Salaries payables ENEHe 2,222 2,167
Accruals EEtEA 1,648 1,870
Other tax payables H bR IE 6,049 5,663
Other payables Hfth S 5RIE 805 376
10,724 10,076
22. CAPITAL 22. RA
30 June 2020 31 December 2019
20206 A30H 2019%F 12 A31H
No. of shares Nominal value No. of shares Nominal value
RE#E HfE REEHE HfE
RMB’000 RMB’000
AREFT AREFT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (EEZ) (&#1Z)
Issued and fully paid: BRTRAE:
At 1 January ®M1A1H 2,300,000,000 1,967 22,368,231 195
Subdivision of share capital RAD — — 201,314,079 —
Issuance of ordinary shares REKRL BT
upon capitalisation Lk — — 1,878,517,690 1,604
Issuance of ordinary shares FRBENARAEE
by initial public offering BITERAR - - 197,800,000 168
At 30 June/31 December M6F308,/12A31H 2,300,000,000 1,967  2,300,000,000 1,967
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
TR A AR S B SRR M

S

23. MATERIAL RELATED PARTIES TRANSACTIONS 23. BEABEIRS
Key management personnel remuneration FEEEAEMSE
Remuneration for key management personnel of the Group AREBFEEEAENMNEBRIERARNAE
including amounts paid to the Company’s directors is EXNNEE  FHERBOT :
disclosed as follows:
Six months ended 30 June
BZ6H30RHLAEAR
2020 2019
2020 F 20194
RMB’000 RMB’000
AREFT ARMFr
(Unaudited) (Unaudited)
(REBER) (REEZ)
Short-term employee benefits %EEWEE?E?U 1,643 846
Retirement scheme contribution RIRET B 33 226
1,676 1,072
24. CAPITAL COMMITMENTS 24, BREE
30 June 31 December
2020 2019
2020 F 20194
6 A30H 12H31H
RMB’000 RMB’000
AR¥TFTT AREFr
(Unaudited) (Audited)
(REEZ) (&)
Commitments for the acquisition of: L B TR 1 B T A AR
Equity instruments R T A 2,050 —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

25. FINANCIAL INSTRUMENTS 25. H#ITAR
The following table shows the carrying amount and fair value TRV BZEERABENREERERAR
of financial assets and liabilities: & :
30 June 31 December
2020 2019
2020 F 20194
6 A30H 12 A31H
RMB’000 RMB’000
AR T AR FIT
(Unaudited) (Audited)
(REER) (&EZ)
Carrying Fair Carrying Fair
amount value amount value
REE ARE BREAE NV
RMB’000 RMB’000 RMB’000 RMB’000
ANR¥TFT AREFT AREFT AREFIT
Financial assets at DR AT EN
amortised cost: BBEE
— Trade receivables, — B RWHIE - ek
deposits and other H i fE W K1
receivables 15,097 15,097 21,472 21,472
— Contract assets — AREE 49,321 49,321 60,237 60,237
— Amounts due from — IR RIE
shareholders 204 204 200 200
— Amounts due from non- — EUIEIERL S FIE
controlling interests 980 980 980 980
— Time deposits with — REHRAEA/IMEAK
original maturity over EHTFR
3 months 108,945 108,945 47,017 47,017
— Cash and cash — RERREEEY
equivalents 36,441 36,441 118,915 118,915
Financial assets at fair Z2AREABSIHHTE
value through profit BE
or loss:
— Film and drama — EXEREEIERE E¥
investments/ wE
film investment 13,441 13,441 8,500 8,500
224,429 224,429 257,321 257,321
Financial liabilities LA 85 P AN 5 B 9 B A%
measured at =K
amortised costs:
— Trade payables, — BHEMNRE - i
accruals and other B & H A FE S FRIE
payables 15,517 15,517 16,156 16,156

DOUMOB TERK AR A &



Fair value measurement

A number of assets and liabilities included in these
condensed consolidated interim financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group’s financial and non-
financial assets and liabilities utilised market observable
inputs and data as far as possible. Inputs used in determining
fair value measurements are categorised into different levels
based on how observable the inputs used in the valuation
technique utilised are (the “Fair Value Hierarchy”):

. Level 1: Quoted prices in active markets for identical
items (unadjusted);

. Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

o Level 3: Unobservable inputs (i.e. not derived from
market data).

The classification of an item into the above levels is based on
the lowest level of the inputs used that has a significant effect
on the fair value measurement of the item. Transfers of items
between levels are recognised in the period they occur.

Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash
and cash equivalents, time deposits with original maturity over
3 months, trade receivables, deposits and other receivables,
contract assets, amounts due from shareholders, amounts due
from non-controlling interests, trade payables, accruals and
other payables.

Due to their short term nature, the carrying value of cash and
cash equivalents, time deposits with original maturity over 3
months, trade receivables, deposits and other receivables,
contract assets, amounts due from shareholders, amounts due
from non-controlling interests, trade payables, accruals and
other payables approximates fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with standard
terms and conditions and trade on active liquid markets are
determined with reference to quoted market prices.

The fair value of film and drama investments is based on
income approach and grouped into Level 3.

There was no change in valuation techniques during the
period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEIVIENTS
TR A AR S B SRR M

DAERE
ZEPHHRARAMBREFHINZEE
ERBERRAREFERSIBEARE -

REBUBRIVEEERBBEN ARG
ERAEEATS A BREAERN REE -
REEARBEAERMEANBAZERER
Fr A ERT P A e A B R B AT 8RR
ERERTRABR(ARBERER] -

. E—A: R\ RIERTISAME
RORERE)

. FoM B -RBABIBAINERRK
EEABRE AR

. F=F THUBERABRENEZES
MSBEITE) -

DI/ LREREMIBR HERFIERY %A
BRAREAEELAEAFEZRESREA
BIRHEE - SR cHBEAEBNEELBE

WHEAARBFENFHETR

j’[#iﬁ’&ﬁ@?r%ﬁ’]ﬁﬂ%lfﬁ\ BERAER

FEY - F ‘JHEEI#Z&ENIHE’JEE@T
?k féf%ﬁ%‘”ﬂ( e T H A B WK IR
BHEE - E”&HX%EAIE : JEH&UE?IHMELI’L
IR~ BHRNFRERERE RN EAMEN
A

BREESLE  RekBReEED K
FHRBAIEANERFR  BZEEK
B ReEREMERTIE aREE  BR
BERFRIA - EUWOGFERERSIA BZEN
FRIE -~ JERT B R E A FE AN SRR Y B [ £
NAEHEE -

BOARENENMBETA
R R R R R R BTSER
MR EERBENARBE2RTISRERE
oo

EYREBRENA A ERBBRAEET
WARBE=M -

BB T AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FH AR S MR RRNE

Fair value hierarchy

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

° Level 1: Quoted prices (unadjusted) in active markets
for identical assets or liabilities;

° Level 2: Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

° Level 3: Inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

DREBR

=

RS Hm%ﬁ’&ﬁﬁ@%&%U%J«XQ%NE@HEZ

BT AED

—# HREERBERERETS
P (B CREFHE) -

. B BER(BIER) K (B 2k
BERNEEXBEZTEEHAR
B MIEFE—RABEOMRELS

&

. F=M WHERABREMIZHEN
BEXRBEZHABRBE(TAIBERZE

ABIR) °

TREHAEEFBETENRR

A

At 30 June 2020
7202056 A30H

Bt E2E

Level 1 Level 2 Level 3 Total
F—& - e e
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FT ARETFT AR¥TFT AREFT
Financial assets at fair value B2 AEFTABEN
through profit or loss BBEE
— Film and drama — E¥RBERE
investments — —_ 13,441 13,441
At 31 December 2019
R2019F 12 A31H
Level 1 Level 2 Level 3 Total
B FEH B &
RMB’000 RMB’000 RMB’000 RMB’000
AREFIT AREFT AREFT AREFT
Financial assets at fair value AR EFAEBEN
through profit or loss MIEEE
— Film investment — EPRE — — 8,500 8,500
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RSB R S M B RRE

Below is a summary of significant unobservable inputs to the
valuation of financial instruments together with a quantitative
sensitivity analysis as at 30 June 2020 and 31 December

2019:

Film and drama

investments/

film investment
EYREBIRE E¥
RE

Valuation technique
HER %

The discounted cash flow
method was used to capture
future economic benefits
to be derived from the

ownership of the investments.

RAREREEDAN EZRE
FE RS EL AR R ENE

The sensitivity analysis on changes in fair value
financial assets are as follows:

Significant

unobservable input
EATUBEGAHE

Expected future cash flow

REARASRE

Discount rate
BB

of these

A 1% increase/decrease in the discount rate while all other

variables keep constant, would decrease/increase the carrying
amount as at 30 June 2020 by RMB110,000 (31 December

2019: RMB100,000).

A 0.5% increase/decrease in profit margin attributable to
the Group while all other variables keep constant, would
increase/decrease the carrying amount as at 30 June 2020 by
RMB86,000 (31 December 2019: RMB59,000).

ATt B 75 T A EME A A BR A
EEERMN 202056 A30H & 201944 12 A
31HMTEEHREDN

Relationships
of unobservable inputs
to fair value

TUEZBABBEAAENBRE

The higher the expected future
cash flow, the higher the fair
value.

TEHH*XEE%/A % ’&f'ﬁfﬁ@

’% o

The higher the discount rate,
the lower the fair value.

BEEHE  DAESE -

RSP BEEA B BNBURE DT
T

W BE IR I 08 1% T T e 2 EUR
S BN 202046 A 30 B & EREEH
BN A R 110,000 7T (2019 4 12 A
318 : AR%100,0007T) °

fif AN 52 B FEAE EF 800, 4 0.5% m AT £
fib 5 EUR A E - BIR2020F 6 A30H M
AR E 38 0 R > A R 86,000 7T(2019
#12A31H : AR¥59,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A B AR S B SRR M

26.

The movements in fair value measurements within Level 3 B/ FRANE=ZRLAAEFELFSHINT
during the period/year are as follows:
30 June 31 December
2020 2019
2020 2019 4F
6 H30H 12H31H
RMB’000 RMB’000
AREFT AEEFT
(Unaudited) (Audited)
(REER) (&EZ)
Financial assets at fair value RAOABESABEZENUBEE
through profit or loss
At 1 January ®n1A1H 8,500 —
Purchase BE 4,592 7,800
Total gains recognised in the RIBz R R AE AL A
statement of profit or loss included T H AU 2 F RE Y
in other income and other net gains W B 349 700
At 30 June / 31 December R6eA30H"12A31H 13,441 8,500

During the six months ended 30 June 2020, there were no
transfers between Level 1 and Level 2 (six months ended 30
June 2019: nil), or transfers into or out of Level 3 (six months
ended 30 June 2019: nil). The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

EVENTS AFTER THE END OF REPORTING PERIOD

Following the outbreak of the COVID-19 epidemic in the world
in early 2020, the business operation and the global economy
have been adversely affected. The Board expects that the
COVID-19 outbreak will continue to bring negative effect on
the Group’s business. However, due to the dynamic nature
of the COVID-19 epidemic, the extent of its impact on the
Group’s business and financial position is highly uncertain.
The Board is closely monitoring the development of, and the
disruptions to the PRC economy caused by, the COVID-19
epidemic and will timely assess and react actively to its
impact on the operation and financial performance of the
Group.

DOUMOB ZEERIFZ AR A

26.

HZE2020F6 A30HILAEA F—H &
FoHoEMESR(EEZ2019F6 A30A
WEXNEA: &) TEBAF=HKKEF=
& (E £2019F6 A30H (L7~ @ A :
&) c AEEMBR AR LBEERNRSHIR
BWRANEERES R BHEE -

BEHRRRER

zozoi%ﬂ " COVID-19Z BB ER Ik %75
EEREREEEITNRE - EF BT
COVID-19& BB E Y N EE XK EK A
B2 R » COVID-19&F 5% %8 W
NHEEEBHASEERRPBRANTE
BE -ZE2SHEFRTERCOVID-19&EE
%XE&EFEEJ&EPI%MJI%E’J#& i
FEEBEHASEEERMBRANT
%&Mtt%ﬁ?ﬁx%;ﬁa i
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