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Chaowei Power Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) engages principally in
the manufacturing and sales of lead-acid motive batteries,
lithium-ion batteries and other related products, which are
primarily used in electric bikes, electric tricycles and special-
purpose electric vehicles.

Since the beginning of 2020, the outbreak of the COVID-19
pandemic has brought challenges to the domestic and overseas
economy as well as the overall market environment. Thanks to
its excellent management and flexible contingency measures,
the Group managed to minimise the impacts of the pandemic
on its business operations, with the resumption of production
and full operation in February and early March, respectively. In
addition, the Group continued to focus on addressing
technological bottlenecks in the industry, improving the quality
and production technology of battery products. Aided by the
cutting-edge technology of the domestic research and
development (“R&D") teams as well as communications and
cooperation with international R&D institutions, the Group
continued to develop battery products with superior
performance, higher energy efficiency, longer lifespan and
greater environmental friendliness, thus consolidating its core
competitiveness and maintaining the leading market position.

The Group's total revenue for the six months ended 30 June
2020 (the “Period”) amounted to approximately RMB11,109
million. Overall gross profit margin decreased slightly by 0.3
percentage points year-on-year to approximately 12.6%
(corresponding period in 2019: 12.9%). Profit attributable to
owners of the Company was approximately RMB407.2 million
(corresponding period in 2019: RMB286.0 million), representing
a significant year-on-year increase of 42.4%. The increase was
primarily due to the increase recorded in other income and
other gains caused by gain on fair value of financial assets and
the reduction of operating expenses caused by enhancement
of the Company’s operational efficiency. Basic earnings per
share was RMB0.37 (corresponding period in 2019: RMBO0.26).
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INDUSTRY OVERVIEW

Steady and upward trend of electric bike and other electric
vehicles market

The People’s Republic of China (the “PRC") is a major player in
the global electric bike market. By virtue of its convenience and
energy-saving features, electric bike has been a popular means
of transportation in the PRC, especially for residents in the
second and third-tier cities. According to the statistics, the
ownership of electric bikes in the PRC has almost reached 300
million, while the annual production of electric bikes has
remained at a level of over 30 million units in recent years.
Owing to the impacts of the pandemic on supply chains and
plant operations, the production of electric bikes in the PRC
experienced a slight decline during the first four months of the
year, whilst a more significant impact on offline sales was
recorded in the first quarter. However, given the gradual easing
of the pandemic, the production of electric bikes has been
steadily resumed in the second quarter. Since April, the sales of
electric bikes in the PRC have also picked up, while the
popularity of online sales will further boost the sales of electric
bikes. As people focus on social distancing during the
pandemic, more and more people have purchased electric
bikes for daily travel, which has increased the demand for
electric bikes. Sales outlook for electric bikes remains optimistic
in the second half of this year. The market is anticipating a
compound annual growth rate (CAGR) of around 7% between
2019 and 2023 for the PRC electric bike market.

In addition, since the beginning of the year, people have
become less inclined to go outside due to the pandemic,
conducive to further development of e-commerce in the PRC.
Courier services and storage and logistics business have further
expanded, thus stimulating the demand for large-scale electric
tricycles and electric forklifts used for short-haul transportation
of goods.
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Lead-acid motive batteries maintain dominant position in the
industry

After years of development, the technology of lead-acid motive
battery industry has matured. Its products have the merits of
stable and reliable functions, extensive applications, excellent
safety and high recycling rate. Moreover, lead-acid motive
batteries are excellent in terms of cost-performance ratio. Its
consumer groups mainly consist of low-and middle-income
customers, who are more sensitive to prices. Therefore, lead-
acid motive batteries still command a majority share of the
markets of electric bikes, electric tricycles, and small electric
tricycles for seniors. Furthermore, as normal lead-acid motive
batteries have a warranty period of 15 months and require
regular replacement from then on, the replacement market is
enormous and the demand will remain steady.

Industry policies bode well for the leading enterprises

The newly amended “Safety Technical Specification for Electric
Bicycle” ({ B &) B 17T E & 2 17 R # )) (the "New National
Standard”) of the PRC officially came into effect on 15 April
2019. The New National Standard has generally introduced
more stringent safety performance requirements for electric
bikes, since a full mandatory compliance is now required as
opposed to the previous version only requiring mandatory
compliance with selected clauses. The New National Standard
imposes strict nationwide regulations over the production
specifications and the riding of electric bikes, advocating the
generational upgrade of electric bikes, which bodes well for the
development of leading manufacturers of lead-acid motive
batteries for electric bikes with premium quality and high
specific energy. This year, the Chinese government introduced
a series of new regulations on electric bikes in different parts of
the country, including the prohibition on unlicensed electric
bikes on the road, which prevent the use of non-standard
vehicles, thus facilitating more regulated and healthy
development of the entire electric bike industry.
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In addition, the “Technical Specification for Recycling Waste
Lead-acid Battery” ({EE#nM4E T B U T iR 40 )), drafted with
contributions from the Group and officially announced by the
State Administration for Market Regulation and Standardization
Administration of the PRC, officially came into effect on 1
October 2019. The standards require enterprises to establish a
recycling system for “recycling every battery sold”, under which
manufacturers shall set up a network to collect used batteries
at the consumer-end through either its own sales channel or
professional recycling operators. Furthermore, the “Notice on
the Commencement of Inspection and Remediation of
Hazardous Waste” ((BAA R &R BEY) BIRE A TR D))
issued by the Ministry of Ecology and Environment of the PRC
stipulated that chemical industrial parks, key units generating
industrial hazardous waste and all units engaged in operations
involving hazardous waste across the country shall be inspected
by the end of 2019 for environmental risks concerning
hazardous waste. These policies enhance the development of
the nation’s waste lead-acid battery recycling industry in a more
regulated manner. It will also be conducive to further industry
consolidation and the optimisation of industry structure,
favourable to the lead-acid battery enterprises comprehensive
recycling system.

BUSINESS REVIEW

Battery business development in steady progress

Lead-acid motive batteries are the main products of the Group.
Given its mature production experience, good battery quality
and sound reputation, the Group has gained wide recognition
from distributors and consumers, and its business managed to
sustain a steadily progressing development. Revenue from
sales of lead-acid motive batteries for the Period amounted to
approximately RMB10,372 million, accounting for
approximately 93.4% of the Group's total revenue, among
which revenue from sales of electric bike batteries amounted to
approximately RMB7,206 million, accounting for approximately
64.9% of the Group's total revenue. Revenue from sales of
electric tricycle batteries and specialised electric vehicle
batteries amounted to RMB3,165 million, accounting for 28.5%
of the Group's total revenue.
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In addition, the Group is also engaged in the sales of lithium-
ion battery products in light of the demand for market
development. The products are manufactured using pouch-
type technique which secured specialised accreditations such
as the “"National Torch Plan Industrialization Demonstration
Project Certificate” (BIR N BT EIEZE(L REIHB EFE). The
product delivers excellent performance and a high level of
safety-in-use and specific energy, which are conducive to
lightweight development and prolonging battery life. Revenue
from sales of the lithium-ion battery products for the Period
amounted to approximately RMB56 million. The Group will
continue to invest in the R&D of lithium-ion battery products in
an effort to manufacture lithium-ion batteries with higher
quality and advanced international standards. During the
Period, the Group also made strategic investments in
enterprises that manufacture new models of lithium-ion battery,
aiming to introduce more advanced lithium-ion battery
products to the market.

Strategic distribution and marketing efforts

The Group understands the importance of a strategic
production layout with market proximity. As such, it has
established production facilities in regions with greater demand
for lead-acid motive batteries, such as Shandong, Jiangsu,
Henan, Zhejiang, Anhui, Jiangxi and Hebei provinces in the
PRC, so as to keep abreast of the market trends, reduce the
costs of storage and logistics and improve the operational
efficiency.

The Group has established a nationwide sales and distribution
network in the PRC with full coverage of both the primary and
secondary markets. For the primary market, the Group has
established a major customer service department to provide
comprehensive services to the leading electric bike
manufacturers such as Yadea and Aima. Moreover, the Group
operates an extensive distribution network spanning across
various provinces in the country. As of 30 June 2020, the Group
had 1,964 independent distributors serving the secondary
market.

The Group has also continued to hire the renowned movie star
Mr. Donnie Yen as its brand ambassador to reinforce its brand
influence.
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Widely recognised as an industry leader

Building on its excellent technological innovation capability,
brand influence and market competitiveness in the field of
energy storage, the Group's industry position continued to be
highly recognised by the PRC government and the industry.
During the Period, the Group retained its place among the
“Top 500 Chinese Enterprises” (9 1B 250058), “Top 500
Enterprises of China’s Manufacturing Industry” (47 B & i 3 1
% 5005%) and “Fortune Top 500 Chinese Companies” ((B1&E)
# E15005%), while being honoured with a spot among the “Top
100 Chinese Private-Owned Enterprises” (1B K & 12 10054).
The Group also continued to rank among the lists of “Top 100
Enterprises of China’s Light Industry” (7 B & T % 7 58 /& %)
and “Top 100 Science and Technology Enterprises in China’s
Light Industry” (# Bl T8 H58), while topping the list of
"Top 10 Enterprises of New Energy Battery Industry in China’s
Light Industry” (9 BI# T 2 388 RE M ITE TR B 2%) for the
eighth year in a row.

Dedicated to R&D and striving to become industry benchmark
The Group has always adhered to the corporate development
strategy of “technology-leading” by continuously stepping up
investments in R&D and introducing new technologies,
products and concepts to the industry. During the Period, the
Group’s R&D expenses reached approximately RMB370 million,
accounting for approximately 3.3% of total revenue.

Taking advantage of both domestic and overseas high-end
talents and the cutting-edge technologies, the Group has a
leading R&D team for ensuring its pioneering position in
various technological fields. As of 30 June 2020, the Group has
recruited more than 10 renowned domestic and foreign
experts, 5 of whom were national experts and 6 of whom were
provincial experts. In addition, the Group was named as
National Model Enterprise of Technology Innovation (B2 17
£l #1 7~ & & %) and National Model Enterprise of Intellectual
Property (Bl &35 = R &1 3 ), with a number of platforms
for technological innovation in place, such as the nationally-
recognised enterprise technology centre, nationally-accredited
laboratory, national environmental protection engineering
technology centre, provincial key research institute,
academician work station and post-doctoral research work
station, among others. It has also established overseas R&D
centres.
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Pursuing green production to echo with national policies

The Group regards the green ideology as a fundamental
consideration for its high-quality corporate development and
insists on following the green, low-carbon, and recycling path
of ecological development. It adopts the concept of
"innovation, integration, green, open, and sharing” throughout
the product life cycle. By combining the driving forces of
ideology and technology, and leveraging the Internet+, big
data, artificial intelligence, and other new technologies, the
"Chaowei Model” of green development comes into being as
the Group promotes green manufacturing and intelligent
manufacturing.

The Group also took the initiative to set up the National
Environmental Protection Engineering Technology Centre,
establish the Green Recycling Development Alliance of China’s
Battery Industry (7 B & b & ¥ 4% £ 18 IR % & B 8), and
organise the founding of the country’s first dedicated fund for
the prevention of and relief for battery pollution, in a bid to
help steer the industry towards the path of healthy and orderly
development by promoting industry cooperation and
exchanges.

Last year, the Group was one of the few corporate
representatives of the battery industry selected by the Ministry
of Industry and Information Technology for inclusion in the first
list of “Model Enterprise of Green Industrial Products Design”
(CEEmMMBRTREERZE). As of 30 June 2020, the Group
had 9 plants included in the green plant list; 2 plants included
in the green supply chain list; and 14 products included in the
green products design list. In terms of the total number of
exemplary projects for national-grade green manufacturing
development, the Group is an industry leader.

Future development strategy

Looking forward to the second half of 2020, notwithstanding
the overall easing of the pandemic within the country, the
outlook remains fraught with uncertainties as the economic and
trade environment at home and abroad is still affected by
various complicated factors. The Group will continue to keep a
close watch on the pandemic situation and market
development, actively adjusting the marketing and production
strategies. It remains cautiously optimistic towards the market
environment of the lead-acid motive battery industry.
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In addition, the Group believes that competition in the lead-
acid motive battery industry is still fierce, while further
strengthening on the supervision of battery industry will be
beneficial for the entire industry to achieve a high degree of
consolidation and concentration. As one of the industry’s
benchmark corporations, the Group will rely on its
comprehensive strength to focus on its main business and
continuously improve its R&D capability and product quality. It
will also remain steadfast on the innovation-driven
development and industrial integration, so as to accelerate the
process of internationalization and fully implement the strategy
of integrating technology, green ideology and quality.

FINANCIAL REVIEW

Revenue

The Group's revenue for the Period amounted to approximately
RMB11,108,670,000, representing a decrease of approximately
5.1% compared to approximately RMB11,711,083,000 for the
same period in 2019. The drop in revenue was mainly due to
net effect of the followings: (1) increase in sales volume; and (2)
drop in average selling price of lead-acid motive batteries
caused by the decrease in price of lead which is the Group's
main raw material.

Gross profit

The Group’s gross profit for the Period amounted to
approximately RMB1,402,521,000, representing a decrease of
approximately 7.2% compared to approximately
RMB1,511,634,000 for the same period in 2019. The Group's
gross profit margin for the Period was approximately 12.6% (the
corresponding period of 2019: approximately 12.9%). The
slight decrease in gross profit margin was primarily due to the
increase in the proportion of sales of material which has a
relatively lower gross profit margin in product mix.

Other income and other gains

The Group’s other income and other gains for the Period
amounted to approximately RMB402,271,000, representing an
increase of approximately 116.5% compared to approximately
RMB185,812,000 for the same period in 2019. The increase
was mainly due to the gain on fair value of financial assets,
comprising equity securities listed in Hong Kong, of
approximately RMB175,450,000 for the Period (the
corresponding period of 2019: nil).
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Distribution and selling expenses

The Group's distribution and selling expenses for the Period
amounted to approximately RMB301,406,000, representing a
decrease of approximately 14.5% compared to approximately
RMB352,641,000 for the same period in 2019. The decrease
was mainly due to the decrease in transportation expenses
during the Period.

Administrative expenses

The Group's administrative expenses for the Period were
approximately RMB285,891,000, representing a slight increase
of approximately 0.5% compared to approximately
RMB284,530,000 for the same period in 2019. The increase
was in line with the expansion of the business of the Group
during the Period.

R&D expenses

The Group’s R&D expenses for the Period amounted to
approximately RMB370,431,000, representing an increase of
approximately 1.3% compared to approximately
RMB365,642,000 for the same period in 2019. The increase
was primarily due to increase in R&D expenditure on lead-acid
batteries and other new technology products during the Period.

Finance costs

The Group’s finance costs for the Period decreased by
approximately 16.1% from approximately RMB204,896,000 for
the corresponding period of 2019 to approximately
RMB171,914,000. The decrease in finance costs was primarily
due to a decrease in amount of bank borrowings during the
Period as compared with the corresponding period of 2019.

Profit before taxation

For the above reasons, the Group's profit before tax for the
Period increased by approximately 47.8% to approximately
RMB534,924,000 (the corresponding period of 2019:
approximately RMB361,898,000).

Taxation

The Group's income tax expenses for the Period increased by
approximately 10.1% to approximately RMB138,484,000 (the
corresponding period of 2019: approximately
RMB125,826,000). The effective tax rate for the Period was
approximately 25.9% compared to approximately 34.8% for the
same period in 2019. The higher in effective tax rate in 2019
was mainly due to losses incurred by certain subsidiaries.
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Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period
amounted to approximately RMB407,152,000, representing an
increase of approximately 42.4%, compared to approximately
RMB285,974,000 for the corresponding period in 2019. The
increase was mainly due to the increase in other income and
other gains caused by gain on fair value of financial assets and
the reduction of operating expenses caused by enhancement
of the Company'’s operational efficiency during the Period.

Liquidity and financial resources

As at 30 June 2020, the Group had net current assets of
approximately RMB173,280,000 (31 December 2019:
approximately RMB130,904,000), of which cash and bank
balances were approximately RMB2,442,457,000 (31 December
2019: approximately RMB1,958,428,000). Net debt, including
bank borrowings, corporate bonds, medium-term notes, lease
liabilities and deducting cash and bank deposits, were
approximately RMB1,415,548,000 (31 December 2019:
approximately RMB2,579,920,000). The borrowings were
mainly used to finance capital expenditure, the purchases of
raw materials and operations of the Group. They were
denominated in RMB, USD or HKD, of which approximately
RMB3,109,653,000 bore interests at fixed rates and
approximately RMB3,277,672,000 were repayable within 1
year. The Group adopted centralised financing and treasury
policies in order to ensure the funding is utilized efficiently.

As at 30 June 2020, the Group's current ratio (current assets/
current liabilities) was approximately 1.01 (31 December 2019:
approximately 1.01) and gearing ratio (net debt/total assets)
was approximately 7.4% (31 December 2019: approximately
14.8%). The Group had sufficient cash and available banking
facilities to meet its commitments and working capital
requirements. The current cash position has enabled the Group
to explore investment and business development opportunities
to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in the PRC
and the majority of the sales and purchases are transacted in
Renminbi, the Directors are of the view that the Group's
operating cash flow and liquidity are not subject to significant
foreign exchange rate risks. The Group currently does not
maintain a foreign currency hedging policy.
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Pledge of assets

At the end of the Period, certain of the Group's assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged
at the end of each of the reporting periods is as follows:

BERM

RAHR G RE - ARBEEAETEEE/R
IRTAESERITRENER REREHE
REF - AEBECEWEENBAREENT

At 30 June At 31 December

2020 2019

R-E-EF RZZE—N%F

AA=+H +ZA=+—H

RMB’000 RMB’000

AR®T AREFTT

(unaudited) (audited)

(REBEZX) (FEEZ)

Buildings B3 997,047 1,058,086
Right-of-use assets FREEE 224,769 181,318
Plant and machinery SR B 25 55,602 -
Other receivable Hib e T8 29,698 55,962
Receivables at FVTOCI BN EFT AR A 2 B U A R IGRIE 237,925 1,049,328
Restricted bank deposits SR HIRITFER 1,790,144 633,339
Total #st 3,335,185 2,978,033

Contingent liabilities
The Group had no contingent liabilities as at 30 June 2020 (31
December 2019: Nil).

Human resources and employees’ remuneration

As at 30 June 2020, the Group employed a total of 15,975 (30
June 2019: 16,124) staff members in the PRC and Hong Kong.
During the Period, the total cost of employees amounted to
approximately RMB679,176,000 (30 June 2019: approximately
RMB705,533,000). The Group sought to further strengthen staff
training by offering focused training programs and study tours
to management and professional technical personnel, and
disseminating the latest government policy information on the
lead-acid motive battery industry to all staff within the Period.
The Group continued to strive for the enhancement of
professional standards and overall qualities of its staff. The
Group also provided competitive salary packages to its staff,
encouraging them to be fully dedicated in their work and to
leverage their capabilities in serving its customers.
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The board (the “Board”) of directors (the “Directors”, or, each
the “Director”) of the Company is pleased to announce the
unaudited interim financial results and financial position of the
Group for the Period together with the comparative figures for
the corresponding period of 2019. These interim financial
results have been reviewed by the Company’s auditors,
Deloitte Touche Tohmatsu, Certified Public Accountants and
the audit committee (the “Audit Committee”) of the Company.

INTERIM DIVIDEND
The Board resolved not to declare the payment of an interim
dividend for the Period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests of the Directors and the
Company'’s chief executive in the shares (the “Shares”) or
debentures of the Company or associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO"), which will
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which he/she is taken or
deemed to have under such provisions of the SFO) or which
will be required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules, are set out
below:
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Long positions in the Shares RIRG VA
Approximate
Percentage of
Shareholding
in the Company/
Associated
Corporations
Number of HREQT
Name of Directors Capacity/Nature of Interest Shares LB R
R 55 REntE KRB E BABEI
Mr. Zhou Mingming™M@@4 Interest in controlled corporations, 416,084,500 37.68%
(“Mr. Zhou") interest in spouse and beneficial owner
JEIBR B 5 A= (heieie XEmrEEL MEESNEREAA
(TA%LE]D
Ms. Fang Jianjun® Interest in a controlled corporation, 416,084,500 37.68%
FEELRL® interest in spouse and beneficial owner
RiLEER  ERERLERERA
Mr. Zhou Longrui® Interest in a controlled corporation, 70,362,500 6.37%
ERERm L ® interest in spouse and beneficial owner
LR  ERERRERERA
Ms. Yang Yunfei?” Interest in a controlled corporation, 70,362,500 6.37%
BERZLO interest in spouse and beneficial owner
XErEEL  MEESNEREAA
Mr. Yang Xinxin® Interest in a controlled corporation 21,000,000 1.90%
SRR e ® and beneficial owner
R rEERNERER A
Mr. Wang Jigiang® Beneficial owner 600,000 0.05%
TR A BEmEBA
Prof. Ouyang Minggao'? Beneficial owner 600,000 0.05%
[BA 5 AR = 2R 10 BEmEA A
Mr. Lee Conway Kong Wai"  Beneficial owner 600,000 0.05%
FBEEEM BEmEBA
Mr. Ng Chi Kit"? Beneficial owner 600,000 0.05%

REE S HE 02

EmBEEA
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Notes:

(1)

@)

A3)

)

)

Mr. Zhou is interested in the entire issued share capital of Great State
Investments Limited (“Great State”) and is therefore deemed to be
interested in the 242,145,000 Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be
interested in the 58,942,500 Shares held by Jolly Pride. In addition,
pursuant to a trust deed dated 14 June 2010 and deeds of exclusion
of beneficiaries dated 30 May 2014 and 13 October 2014, entered
into between Mr. Zhou and Jolly Pride in favour of 49 individuals who
are employees of the Group (collectively, the “Jolly Pride Trust
Deed”), the economic interest of all the Shares which it holds from
time to time shall belong to the said 49 employees. However, other
than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of the Company) shall not be
exercisable by the said 49 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr.
Zhou also controls the exercise of the shareholders rights (other than
economic interest) of all the Shares held by Jolly Pride by virtue of
the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 1,360,000 Shares. Mr. Zhou is also deemed
to be interested in 500,000 Shares, 350,000 Shares and 150,000
Shares which may be issued to him upon the exercise of the share
options granted to him on 4 April 2018, 21 December 2018 and 25
March 2019, respectively.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he
is deemed to be interested in 111,637,000 Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of
Bai Xiang Limited (“Bai Xiang”) and 500,000 Shares, 350,000 Shares
and 150,000 Shares which may be issued to her upon the exercise of
the share options granted to her on 4 April 2018, 21 December 2018
and 25 March 2019, respectively.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 111,637,000
Shares held by Bai Xiang. Ms. Fang Jianjun is also deemed to be
interested in 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to her upon the exercise of the share options
granted to her on 4 April 2018, 21 December 2018 and 25 March
2019, respectively. In addition, as Ms. Fang Jianjun is the spouse of
Mr. Zhou, pursuant to the SFO, she is deemed to be interested in
the 1,360,000 Shares directly held by Mr. Zhou, and in the
242,145,000 Shares and 58,942,500 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State
and Jolly Pride and 500,000 Shares, 350,000 Shares and 150,000
Shares which may be issued to him upon the exercise of the share
options granted to him on 4 April 2018, 21 December 2018 and 25
March 2019, respectively.

et

(1)

@)

(3)

4)

©)

LB RFREFRA A (R 2805 &
TRyt zs - B - BIFE R R IER IRA AT
##242,145,000 R R 17 91 7 ©

AL HEBELEBR AR ([EE])2EE TR
KeygEs Bt BELEREARETREN#F
58,942,500 IR iR 17 BI#E 72 © ISP - RIK B 58 £
HBEI9 BN EBES A+ ALHZAGT L
BE A =F—FFEN 1A ETEER AR
AB-E—WNFEFRAA=+AR -_E—MNFE+A+=
HEIG 2 A BRI (7B [REETIRE]) B
T35 B AT B BR 17 B9 A8 B | as B R i 49 5
1ES - AAifl + BRI EYAEE Rzl - (ERIREL)
FIBEEMEFR (BIEFETRRELNAIBREXE R
ERRDEZEXNSHET]) 5T #_F 49
FIEBTE  MEAHLETE - BARELLS
BEME—FEF  RIFFLEETZIEAES - B
SEAE TN FI = BT 2 ST AR 7 9 IR R FY (A B
BN BITTIERE -

L BB 1,360,000 R 7 o BISE A T8
BEAFIR-_FE—NFUWAMA - —FT—1F
F_A-+—HR-_ZFE-AFZA-+AHHBRAK
FR I Y BB AR HEJE 7T (E 18 7] BE [ 1 77 £9 500,000
A& + 350,000 2 & 150,000 %8 17 F A 2 o

X ERFEEL LG o RIFEEHRHENEF
Bl AR EELXLTBEHFBARAA(E#])E
—RE BAMEEABR T EEL LT HBEZL
111,637,000 & 17 K 73 IR = & — N F /9 A P4
B - —FE—N\F+-_A=-+—HR=-_F—NF=
A=+ AR R EETT(E 14 ] e[ 1%
7T B9 500,000 3% - 350,000 % % 150,000 A% B% 17
G B o

FEEL T HFEEHNDEE TR #Es
Ut #5482 HE A B 4 AT 111,637,000 B8 R 17 £
B o HEBEX L INWHEBEDIIR=F—/\F
MAWMA  —FE—NF+=—A=-+—HE=
F—NFZH =+ F HEER R EE
7T 12 1% ] BE A1 1§ %477 19 500,000 % ~ 350,000 A% %%
150,000 RRR (7 F B HEas WS - AR FTEEL
T ABEEENIME  RIEFEFRAERG - HE
FLLWEABRELEEERFAR 1,360,000 585
%~ B LEAERIRIBREZNE—REMHES
HEa5 242,145,000 8% %17 K& 58,942,500 A2 % (7 -
UKRDFR=—ZFE—NFOAMAAE —F—/1F
= A (BN == 4E= S A SR
IR B BB AR BEJE 7T (E 14 AT BE [ 1 77 £9 500,000
& ~ 350,000 8% %% 150,000 fRAR17 3 B 125 o



18

Chaowei Power Holdings Limited / Interim Report 2020

Directors’ Report

—

=

B

(©)

(7)

8)

(©)

(10)

(11)

(12)

Mr. Zhou Longrui is interested in the entire issued share capital of
High Joy Investments Limited (“High Joy”) and is therefore deemed
to be interested in the 32,137,500 Shares held by High Joy. Mr. Zhou
Longrui is also deemed to be interested in 500,000 Shares, 350,000
Shares and 150,000 Shares which may be issued to him upon the
exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively. In addition, as Mr.
Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO,
he is deemed to be interested in the 36,225,000 Shares which Ms.
Yang Yunfei is interested by reason of her being the sole shareholder
of Shiny Century Limited (“Shiny Century”) and 500,000 Shares,
350,000 Shares and 150,000 Shares which may be issued to her upon
the exercise of the share options granted to her on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Ms. Yang Yunfei is interested in the entire issued share capital of
Shiny Century and is therefore deemed to be interested in the
36,225,000 Shares held by Shiny Century. Ms. Yang Yunfei is also
deemed to be interested in 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to her upon the exercise of the
share options granted to her on 4 April 2018, 21 December 2018
and 25 March 2019, respectively. In addition, as Ms. Yang Yunfei is
the spouse of Mr. Zhou Longrui, pursuant to the SFO, she is also
deemed to be interested in the 32,137,500 Shares which Mr. Zhou
Longrui is interested by reason of him being the sole shareholder of
High Joy and 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March
2019, respectively.

Mr. Yang Xinxin is interested in the entire issued share capital of
Tong Sheng Limited (“Tong Sheng”) and is therefore deemed to be
interested in the 20,000,000 Shares held by Tong Sheng. Mr. Yang
Xinxin is also deemed to be interested in 500,000 Shares, 350,000
Shares and 150,000 Shares which may be issued to him upon the
exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Wang Jigiang is deemed to be interested in 250,000 Shares,
250,000 Shares and 100,000 Shares which may be issued to him
upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.

Prof. Ouyang Minggao is deemed to be interested in 250,000
Shares, 250,000 Shares and 100,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.

Mr. Lee Conway Kong Wai is deemed to be interested in 250,000
Shares, 250,000 Shares and 100,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.

Mr. Ng Chi Kit is deemed to be interested in 250,000 Shares,
250,000 Shares and 100,000 Shares which may be issued to him
upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2020, so far as the Directors were aware, the
following persons have interests or short positions in the Shares
or underlying shares of the Company which were required to
be disclosed to the provisions of Divisions 2 and 3 of Part XV of
the SFO or, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to

£ ERFRAA BB KA &

M NORE

R-ZZB_ZTFRNA=1TH BEFHM UT
ATHERBESZRMEGROIEXVEBFE2RE
3D EBRIRIZR T W B M AN A BIR D S AR B AX
MRESIAR  HERXBEREGHEER
RAABERTRAEEEAKE ARRRERKRE
EREOERIERIRAE(E 5% A £

vote in all circumstances at general meetings of any member of

the Group.
Approximate
Number of Percentage of
Name Capacity/Nature of Interest Shares Shareholding
#8 5 EmiE BRGHE RESNEIL
Mr. ZhouM@EX® Interest in controlled corporations, 416,084,500 (L) 37.68%
JBI5E & ek interest of spouse and beneficial owner
R LEER  REEaMEREBA
Great State® Beneficial owner 242,145,000 (L) 21.93%
RFO E=EA A
Jolly Pride® Beneficial owner 58,942,500 (L) 5.34%
sEo EABEA
Ms. Fang Jianjun® Interest in controlled corporations, 416,084,500 (L) 37.68%
FEELZL® interest of spouse and beneficial owner
R LEEL  RERaLEREBA
Bai Xiang® Beneficial owner 111,637,000 (L) 10.11%
BFE® E=mEA A
Mr. Zhou Longrui® Interest in a controlled corporation, 70,362,500 (L) 6.37%
[EBEMRELE® interest of spouse and beneficial owner
R LE L B LEREBA
High Joy® Beneficial owner 32,137,500 (L) 2.91%
mEE© E=EA A
Ms. Yang Yunfei?”) Interest in a controlled corporation, 70,362,500 (L) 6.37%

BERLL

interest of spouse and beneficial owner
Ry AEELD KBRS RESRERA
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Approximate

Number of Percentage of
Name Capacity/Nature of Interest Shares Shareholding
HiE B EEHg R E BRAERIANE DL
Shiny Century?” Beneficial owner 36,225,000 (L) 3.28%
4CER O ExEAA
FIL Limited® Interest in controlled corporations 65,974,000 (L) 5.98%
S A E S
Pandanus Associates Inc.? Interest in controlled corporations 65,974,000 (L) 5.98%
S A E S
Pandanus Partners L.P.(19 Interest in controlled corporations 65,974,000 (L) 5.98%
S A
Tianneng International Interest in a controlled corporation 111,680,000 (L) 10.11%
Investment Holdings and beneficial owner
Limited" RiEEBEESREREEA
FIDELITY FUNDS Beneficial owner 55,304,000 (L) 5.01%
ExnEAA
(L): Long position (L) : 28
Notes: Kiat -
(1) Mr. Zhou is interested in the entire issued share capital of Great State (1) LR 2 HE FITRE S #z - Flut -

)

3)

)

and is therefore deemed to be interested in all the Shares held by
Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to the Jolly Pride Trust
Deed, the economic interest of all the Shares which it holds from
time to time shall belong to the said 49 employees. However, other
than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of our Company) shall not be
exercisable by the said 49 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr.
Zhou also controls the exercise of the shareholders rights (other than
economic interest) of all the Shares held by Jolly Pride by virtue of
the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 1,360,000 Shares. Mr. Zhou is also deemed
to be interested in 500,000 Shares, 350,000 Shares and 150,000
Shares which may be issued to him upon the exercise of the share
options granted to him on 4 April 2018, 21 December 2018 and 25
March 2019, respectively.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he
is also deemed to be interested in all the Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of
Bai Xiang and 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to her upon the exercise of the share options
granted to her on 4 April 2018, 21 December 2018 and 25 March
2019, respectively.

@)

3)

)

JESEE R BB IR 2 BE IR A 2 -

BAEEFFRE 2B FTREA s - FUt -
55 A 1R A PR SR E FTHF 58,942,500 IR (7 1Y
b o W) RIEREEERE  ETHFHAN
B R i A8 B 2 KB R B 495 1B » 7
- BRG BBz - (ERREAITHEM
B (BIETRRARARRASHLRZER 2
HZEASAER]) TR FT 49 % 1 R 77
& MERHLZITIE - A EEEBRE MM
—BF  RIFEE(STRIZ KA BT
IS Z AT 15 2 AR 10 B AR RAE R (A8 B 22 B 51 )
HITTIEHE °

JEISE A BB 1,360,000 RAR D  JBISE 4 IR #5648
BHEAFR-FE—NFOAMA - —F—)1F
Ft_A=—F+—HAR=—ZF—HAF=ZA=-+AHBRAHK
FZ ] 1Y BB AR A JETT (& 1% A B 7] 1 % 77 19 500,000
A% + 350,000 4% F 150,000 B A% 17 H B 2

Bt ERTEEL LB o RIEZESFRHEIK
Bl - FFEEL T /BEFERE—RER - EIE IR
BRIEEL BRI E RN RPN =T
—NELAMAE - —F—N\F+_A=-+—HE=
F—NF=H =+ HAAFERHAEREETEE
BJBE A1 1% 2577 500,000 A% + 350,000 A% X 150,000
BRAR 1D fE s ©
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o)

(©)

)

8)

©)

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in all the Shares held
by Bai Xiang. Ms. Fang Jianjun is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to her upon the exercise of the share options granted to her
on 4 April 2018, 21 December 2018 and 25 March 2019, respectively.
In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant
to the SFO, she is deemed to be interested in all the Shares directly
held by Mr. Zhou, and in all the Shares which Mr. Zhou is interested
by reason of him being the sole shareholder of Great State and Jolly
Pride and 500,000 Shares, 350,000 Shares and 150,000 Shares which
may be issued to him upon the exercise of the share options granted
to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Mr. Zhou Longrui is interested in the entire issued share capital of
High Joy and is therefore deemed to be interested in all the Shares
held by High Joy. Mr. Zhou Longrui is also deemed to be interested
in 500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to him upon the exercise of the share options granted to him
on 4 April 2018, 21 December 2018 and 25 March 2019, respectively.
In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in all the Shares
which Ms. Yang Yunfei is interested by reason of her being the sole
shareholder of Shiny Century and 500,000 Shares, 350,000 Shares
and 150,000 Shares which may be issued to her upon the exercise of
the share options granted to her on 4 April 2018, 21 December 2018
and 25 March 2019, respectively.

Ms. Yang Yunfei is interested in the entire issued share capital of
Shiny Century and is therefore deemed to be interested in all the
Shares held by Shiny Century. Ms. Yang Yunfei is also deemed to be
interested in 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to her upon the exercise of the share options
granted to her on 4 April 2018, 21 December 2018 and 25 March
2019, respectively. In addition, as Ms. Yang Yunfei is the spouse of
Mr. Zhou Longrui, pursuant to the SFO, she is also deemed to be
interested in all the Shares which Mr. Zhou Longrui is interested by
reason of him being the sole shareholder of High Joy and 500,000
Shares, 350,000 Shares and 150,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.

FIL Limited is interested in an aggregate of 65,974,000 Shares
through FIL Investment Management (Hong Kong) Limited and FIL
Investment Management (Singapore) Limited and the entities
controlled by them.

Pandanus Associates Inc. is interested in an aggregate of 65,974,000
Shares through FIL Investment Management (Hong Kong) Limited
and FIL Investment Management (Singapore) Limited and the entities
controlled by them.

4

(©)

7)

)

©)

FREELTHBEEHNEEE BITRAN #
PR EBER B2 RGERE o T#E
BLt W EAESFIR-_FE—NFHWAMA
—E-NFF-_A=-+—HER=F—NF=H
Z A A AR AR TT(E £ AT e 1
77 #9500,000 % ~ 350,000 A% %% 150,000 A% A% 17
HHEz o WS ARTEEL L BEL LR
18 RIZFBF R - FTREL T HEAZR
Bt EEERFARZE R - B L LR IERIR
REZME—REMEBEDNZERG - UK
SRR =—_FE—NFHNAMLNA - —E—NF+=H
At AR-E-NF=A-+HARKEHLH
FE IR B FE 7T (& 1% A BE [A] 1§ % 77 #9 500,000 f%
350,000 A% K 150,000 A% % 17 7 B #E 25 -

B RN 25 E BT
Bt - FBER St E R BB = LT 15 2 5k (7
Bt o Bl SE ENHRBIESFIRZ=ZF—N
FUANA - —F—NF+-A=+—HR=F
—NF=ZRAZ+AARERL A EREETEE
aJ BE A % % 77 £9500,0004% - 350,000 0% K
150,000 B2 A& (7 P HE B #E s © WS - R EFE T 5E
LERBERL TG - RIEZESFRBEERY
JERER L E R B ARG ETRL 1+ FEBAC A
—RERMEEERZN 2RO RAFR=ZF—N
FUOAWNH - —F—N\F+_A=-+—HR=F
—NF=ZA=Z+AHRAERE A EREETER
o] e [A] 1% # 77 B9500,000% + 350,000 8% K
150,000 BRIR 17 HE B HE 2 ©

BERL AR 20 ZTRA M1 - A
W BERL 1K BB AT 2 A0 R 17
25 BERLL IR BESFIR=F—FMA
e —FE—)\F+_A=+—HE=F—NF=
B =+ T AR BB R T T(E 14 7] SEA 1 3
7TH500,000 % ~ 350,000 % ¥ 150,000 IZA% 17 &
B o WS ARBERL +BERER R
18+ IRIFFESREEIED] B ERL AR E
BEIm St L RIE B B S — R T R A S 2 50
BRGORDFIR=_FE—NFLHAWPH - —F—/1F
F_ A=+ AR —FE—NF=A—1+AHRAKERKR
BB IR BEFE 7T (€ 12 F] BE A 1 %77 £ 500,000 %

350,0008 % 150,000 JRBR 15 i HE B HE2s o

FIL Limited &8 & E £ & (&/8) HR 2 5 K FIL
Investment Management (Singapore) Limited &
1S B3 ) 6 B RE RO # 65,974,000 R AR 17 7 ¢
s -

Pandanus Associates Inc. 58 EERZ T (HE) IR
23 Al KFIL Investment Management (Singapore)
Limited % 15 5 AT 12 1| 119 B BB 1R & £ 65,974,000 A%
BRI s o
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(10)  Pandanus Partners L.P. is interested in an aggregate of 65,974,000
Shares through FIL Investment Management (Hong Kong) Limited
and FIL Investment Management (Singapore) Limited and the entities
controlled by them.

(11) Tianneng International Investment Holdings Limited directly holds
56,680,000 Shares and is interested in 55,000,000 Shares through i#i
T REEBIFNIR A B BRAA] and the entities controlled by it.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on
7 June 2010 (the “2010 Share Option Scheme”), which became
effective on 7 July 2010, for the purpose of giving the eligible
persons an opportunity to have a personal stake in the Group
and motivating them to optimize their future performance and
efficiency to the Group and/or to reward them for their past
contributions, attracting and retaining or otherwise maintaining
on-going relationships with such eligible persons who are
significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group,
and in the case of executives, enabling the Group to attract
and retain such individuals with experience and ability and/or
to reward them for their past contributions. The 2010 Share
Option Scheme was expired on 6 July 2020.

The eligible persons of the 2010 Share Option Scheme include
(a) any executive director of, manager of, or other employee
holding an executive, managerial, supervisory or similar
position in any member of the Group, any full-time or part-time
employee, or a person for the time being seconded to work
full-time or part-time for any member of the Group, (b) a
director or proposed director (including an independent non-
executive director) of any member of the Group, (c) a direct or
indirect shareholder of any member of the Group, (d) a supplier
of goods or services to any member of the Group, (e) a
customer, consultant, business or joint venture partner,
franchisee, contractor, agent or representative of any member
of the Group, (f) a person or entity that provides design,
research, development or other support or any advisory,
consultancy, professional or other services to any member of
the Group, and (g) an associate of any of the persons referred
to in paragraphs (a) to (c) above.

(10) Pandanus Partners L.P. BB EEH T (5F) AR

2 A] X FIL Investment Management (Singapore)

L/m/ted& H’ERTESIA E R A 65,974,000 5%
RGP # e -

(11) Tianneng International Investment Holdings
Limited B ##575 56,680,000 R AR 17 + 1037 BT
REEBIFTREEEFR I ml KA A6 B R
55,000,000 B2 17 B 1zt

B RSt S
ARBRZF—FFRNALAARERAALR
T-TFEL AL REMN —BBREE
U*" TEBRETE ] BEMGERA
TRERAEEHEEARZBORE - WHE
PR ERAEARYAREMERER R

ME - R FMFIBE N TR T =R - A
el RBERAEMT N EZFEHAEE NS
B BRIKDIE NBEER SHERE
MR A B NMRAEBEE - BRAKINH
BEBATHRBRHENSERE ﬁ%ﬁﬂﬁ
ABME  BEAKERS REELRE
ﬂﬁﬁ%MAi&/i%ﬁﬂEMEQ%%ﬁ
B —T-TFBEREFIERNR_ZFT_FFt
HNBEim °

—T-TEREREAESEBALERE@EAE
BEMKEARNEMBITES - K2 - HH
EETH - B8 EERBUBMNEME
& IR EBGREBES  NATAKRET
AR ERAREEEBEIFRBITIENAL  B)A
SEEMKRERRANEFTRREES (BEH
MIEBMITEE)  (c $E@Eﬁﬁﬁﬂﬂm5
BAREEBRR - dRAEEEAKER F
5 sk AR5 Ry R R H$§IEHWE
HEP - B ZBREEBH - ﬁ%ﬁ”
ﬁ AERE - REHRE ) AARNEEEAK
REEERE - TS - FESEMSIRSUE

© R E%&ﬁ@%ﬁmﬂkiah:
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The maximum number of Shares which may be issued upon
exercise of all options to be granted under the 2010 Share
Option Scheme and any other schemes of the Group shall not
in aggregate exceed 10% of the total number of Shares in issue
as at 7 July 2010, being the listing date of the Shares on the
Stock Exchange, being 100,000,000 Shares, which represented
about 9.06% of the total issued share capital of the Company
as at the date of this report. No options may be granted to any
participant of the 2010 Share Option Scheme such that the
total number of Shares issued and to be issued upon exercise
of the options granted and to be granted to that person in any
12-month period up to the date of the latest grant exceeds 1%
of the Company'’s issued share capital from time to time.

Subject to the provisions of the Listing Rules, the Board may in
its absolute discretion when offering the grant of an option
impose any conditions, restrictions or limitations in relation
thereto in addition to those set those in the 2010 Share Option
Scheme as the Board may think fit, including the time or period
before the right to exercise the option in respect of all or any of
the Shares shall vest, provided that such terms or conditions
shall not be inconsistent with any other terms or conditions of
the 2010 Share Option Scheme.

An option may be exercised in accordance with the terms of
the 2010 Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the
date of the grant under the 2010 Share Option Scheme. There
is no minimum period for which an option must be held before
it can be exercised. Participants of the 2010 Share Option
Scheme are required to pay the Company HK$1.0 upon
acceptance of the grant on or before 28 days after the offer
date. The exercise price of the options is determined by the
Board in its absolute discretion and shall not be less than
whichever is the highest of:

(@) the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer date; and

(c) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.

RITERE-_Z-TFBREFIIRAEET
Al B At 5t &5 5% i P B BB AR HE T A] BE R 1T RO RX
BB LRAA T SEBE_T—TFLALH
(BIRR M mOBse 22 P BT B ER) 2 31T 82
10% (B1100,000,000 & A& 15 ) - #H & R AR A
KA E BB BITIRALFTL9.06% ° fHE
E&E X HBRE B H I ER 1218 A #E
TEEREERT T TFEREFEH2E
BB R BT RS EITRD LB
ARRTREBRITRAZ 1% AIAFRZAL
B R AE

ELETRAUNGXZERT  EFERELE
BEABENBRIZEAERRBBEERMN—
T TFBIE T SIS AIN A E IR - 4
RERG] - BIEITES R FTE SRR B
2 RET A B0 57 B B ) sk AT - MERZ FIRREL
RENER-_F-—TERBEA SN T ED
fERKANRF BT ©

REZSEBETNHRA  BEREARERRRE -
T-TEBPE BRI T ATE - HERET
BHRE_Z-FFRREFERIBREZ
BEEET 109 - BRI AETTER - BAED
REENFAHR - —T-TFBRETE2
HERIRZE A HIR 5 28 B 3k 2 A 5% A BB A i
- REARANM 1.0 7T - BRETTEEH
ExezgREET  ETRERTI=%&+

K& =

(@) MROEE :

b) MNIEZRHEBRZMEHRERMBOK
mE : &

© ERREZBHES5ESRBBRMORERMA
B RERRENFHRE ©
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The 2010 Share Option Scheme shall be valid and effective for ~—Z — T4 RERET 211 B RA B L 10F
a period of 10 years from the adoption date, after which no  REBR O RER - BEE - T2BRE%IES
further options will be granted or offered. HAoth BB AR -

Apart from the foregoing, at no time during the Period was the & it &5 - RAHIRIE MR - A7 - H
Company, or any of its holding companies or subsidiaries a  {E{A#ER A A B R RHER BT F A%
party to any arrangement to enable the Directors to acquire #F ' SEEA[FBEANR R AR HEAMEER
benefits by means of the acquisition of Shares in or debentures 2 &k EHMiER o

of the Company or any other body corporate.

Details of the movement of share options granted under the ZAREERIE T — T FEREER L OB

2010 Share Option Scheme for the Period are as follows: RS BB
Exercise  Outstanding Outstanding
Price per asat Granted Exercised Cancelled Lapsed asat
Category and Share 1 January during during during during 30 June
Name of Participants Date of Grant (HK$) 2020 the Period the Period the Period the Period 2020
gt 2:3 et 2:3
BRITHE -B-8 RAZTH
SREEARAS RiLAH (%7 HATE APESRY AHEEAE AHEEEE  FAEEEAY HARITR
Directors
2
Mr. Zhou Mingming 4 April 2018 4332 500,000 - - - - 500,000
ERREE ZZ-\EMAEAD
21 December 20182 314 350,000 - - - - 350,000
ZE-\F+ZA=f-B"
25 March 20199 3.09 150,000 - - - - 150,000
ZE-AF=A=tHAC
Mr. Zhou Longrui 4 April 2018 4332 500,000 - - - - 500,000
R E ZZ-\EWAMAY
21 December 20182 314 350,000 - - - - 350,000
—2-\ftzZA=t-R@
25 March 2019 3.09 150,000 - - - - 150,000
ZZ-NEZRAZtHAY
Ms. Yang Yunfei 4 April 2018 4332 500,000 - - - - 500,000
FERZ T —Z2-/\§MAmA"
21 December 2018 3.114 350,000 = = = = 350,000
“E-\Et-ZA=t-H@
25 March 2019 3.09 150,000 - - - - 150,000
ZZ-NEZRZTHAV
Mr. Yang Xinxin 4 April 2018 4332 500,000 - - - - 500,000
riipka ZE-\fmAmAY
21 December 2018 3.114 350,000 = - = = 350,000
“E-\Et-A=t-H@
25 March 2019 3.09 150,000 - - - - 150,000

“E-NEZA-tEHAY



Directors’ Report

FREE) R B R AR / 2020 IR &

25

EES WS
= X 3
Exercise  Outstanding Outstanding
Price per asat Granted Exercised Cancelled Lapsed asat
Category and Share 1 January during during during during 30 June
Name of Participants Date of Grant (HK$) 2020 the Period the Period the Period the Period 2020
RZBZE RZZ-ZE
BRITEE -A-H ~A=TH
SRERARME RHBH (&7 WATE AHEERY  AMEEOR  ARECHEE  AHEEXY MARTHR
Ms. Fang Jianjun 4 April 2018 4332 500,000 - - - - 500,000
FRERL “E-\FMAEAY
21 December 2018 3114 350,000 - - - - 350,000
2 \§+=A=t-A®
25 March 2019 3.09 150,000 - - - - 150,000
ZE-NEZAZtEAY
Mr. Wang Jigiang 4 April 2018 4332 250,000 - - - - 250,000
TEREE - \FmARAY
21 December 2018 3114 250,000 - - - - 250,000
2 \§+=A=t+-A®
25 March 2019 3.09 100,000 - - - - 100,000
ZE-NEZAZtEAY
Prof. Quyang Minggao 4 April 2018 4332 250,000 - - - - 250,000
BEREAR - \FmARAN
21 December 2018 3114 250,000 - - - - 250,000
2 \§f+=A=t-A®
25 March 2019 3.09 100,000 - - - - 100,000
ZE-NEZAZtEAY
Mr. Lee Conway Kong Wai 4 April 2018 4.332 250,000 - - - - 250,000
FRELE - \FmARAY
21 December 2018 3114 250,000 - - - - 250,000
2 \§+=-A=t-A®
25 March 2019 3.09 100,000 - - - - 100,000
ZE-NE=A=tHA
Mr. Ng Chi Kit 4 April 2018 4332 250,000 - - - - 250,000
REGLE “E-\FEARAY
21 December 2018 3114 250,000 - - - - 250,000
2 \&+=A=t-RH
25 March 2019 3.09 100,000 - - - - 100,000
“2-NF=A=tEHA
Employees 4 April 2018 4332 29,000,000 - - 29,000,000 - -
s - \FmARAN
21 December 2018 3114 33,000,000 - - - - 33,000,000
=%\ e e H Y
25 March 2019 3.09 29,500,000 - - - - 29,500,000
“2-NF=R=tEHA
Total
&t 98,900,000 - - 29,000,000 - 69,900,000
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Notes:

(1) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

(2) Validity period
of the share
options:

Vesting dates of
the share
options:

Performance
target:

(3) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of
grant.

(a) 10% of the total number of the share options
granted shall vest on 4 April 2018

(b)  20% of the total number of the share options
granted shall vest on 4 April 2019

(c) 70% of the total number of the share options
granted shall vest on 4 April 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity
period of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of
grant.

(a)  10% of the total number of the share options
granted shall vest on 21 December 2018

(b)  20% of the total number of the share options
granted shall vest on 21 December 2019

(c) 70% of the total number of the share options
granted shall vest on 21 December 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity
period of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of
grant.

(a) 10% of the total number of the share options
granted shall vest on 25 March 2019

(b)  20% of the total number of the share options
granted shall vest on 25 March 2020

(c) 70% of the total number of the share options
granted shall vest on 25 March 2021

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity
period of the share options.

Hfet -
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B2 11 P R AE RS AR 15 T 5] B [ 2% 57 J
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FA57 B H A =1 1 H BTE 8 F I -
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() AT EREAE A 70% 78R
—ECFFMANAGE

BIRENTTERG I BERERNE M
AERK AR ER Rt TXRE B
1Ri& - T AIER -

P 1 BB IR A5 IR 15 T 51| 5 [ % 5 I
TEHFARA  EANTEHBER
FiE B 0 2R H B 8 IE -

(a) ATIRI B AR AR 2 1) 10% 78 1R

ZF-NFtZA=+—AF

P

(b)  FTIR ! FE AR HE 4B 20 19 20% 78 1R
—E-—AF+-A=-+—HE
=

(c) HBTIZHAERR1E AR 2019 70% 78 1
ZE—FF+—A=1+—HE
B

BIRENTTER TR BERER B M
AZER AR ZR R AT E TR BB
E1& - T AER -

BT 2 11 P AR AE A AR IR T 51/ i [T 2% 27 J8
TRHEARA  SENTHHRER
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The closing prices of the Shares on 3 April 2018, 20 December
2018 and 22 March 2019, being the dates immediately before
the dates of the share options were granted, were HK$4.32,
HK$3.04 and HK$3.09 per Share, respectively.

The fair value of the share options under the 2010 Share Option
Scheme in aggregate was estimated at HK$121,403,000. The
estimated fair values of the options granted to the Directors on
4 April 2018, 21 December 2018 and 25 March 2019 were
HK$5,266,000, HK$2,981,000 and HK$1,266,000, respectively.
The estimated fair values of the share options granted to the
Group's eligible employees on 4 April 2018, 21 December 2018
and 25 March 2019 were HK$43,636,000, HK$35,769,000 and
HK$32,485,000, respectively. These fair values were calculated
using the Binomial Model and the values of options are subjects
to a number of assumptions and with regard to the limitation of
such model. The inputs into the model were as follows:

OREERTEREBSIT—H  BIZF
—N\EMA=/ - —E—-N\E+=-_A=-+8B K
ZE-NEF=ZAZ+ZBNKRTEI AT
432870~ 3.048 L K3.0987T o

T -TFEREFIETERENATES
HEsHA121,403,0008 70 c R —Z— N\F Y
AmMHE - ZE—N\F+_A=-+—BEK=F
—NEFZA-+HHRAZEERHNERENG
A FE D B A5,266,0008 7T ~ 2,981,000
T 1,266,000/ - R=—Z— \FMNAWA
—BE-N\F+_AZ+—BRZZE-—NF=A
“t+thHRAEBESEREER HMBRESN
& 5 & F B 7 5l £43,636,000% 7T -
35,769,000 7T } 32,485,000 7T ° 2 E A F
BENFERA-—EBAEXGE  MEREEEAR
ZIEREMR - WERAEAEX ZRHE@ - %
B AR T ¢

4 April 21 December 25 March

2018 2018 2019

—E-NEF —E-N\F —E-hEF

mAMHE +=A=+—H =A=+EH

Grant date share price i AR (B HKD4.183 HKD3.05 HKD3.09
418347 3.05%7T 3.09%7T

Exercise price TR HKD4.332 HKD3.114 HKD3.09
433287 3.114%7T 3.09%87T

Expected life TE BRI HA 8 years 8 years 8 years
84 84 8

Expected volatility TEHIR 18 47.5% 45.8% 45.6%
Dividend yield AR B e 2 2 1.8% 1.7% 1.7%
Risk-free interest rate 42 [ gz 1) 2R 1.84% 2.00% 1.50%

During the Period, no share option under the 2010 Share
Option Scheme had been granted, vested or exercised. As at
30 June 2020, 69,900,000 share options granted under the
2010 Share Option Scheme remained outstanding. 29,000,000
share options under the 2010 Share Option Scheme were
cancelled during the Period.

The table showing movements in the Company’s share options
held by the Group's employees (including directors of the
Company and its subsidiaries) and valuation of the share
options are also set out in the section headed “Share-based
Payments” under Note 23 to the condensed consolidated
financial statements. The accounting policy adopted for the
share options is also set out in Note 23.
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As the 2010 Share Option Scheme was set to expire on 6 July
2020, the adoption of a new share option scheme was
proposed by the Board and approved by the shareholders on
10 June 2020 (the “Share Option Scheme”).

The purpose of the Share Option Scheme is to give the eligible
persons an opportunity to have a personal stake in the Group
and help motivate them to optimize their future performance
and efficiency to the Group and/or to reward them for their
past contributions, attracting and retaining or otherwise
maintaining ongoing relationships with such eligible persons
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group,
and in the case of executives, enabling the Group to attract
and retain such individuals with experience and ability and/or
to reward them for their past contributions.

The Board may, offer (a) any executive director of, manager of,
or other employee holding an executive, managerial,
supervisory or similar position in any member of the Group (the
"Executive”), any full-time or part-time employee, or a person
for the time being seconded to work full-time or part-time for
any member of the Group (collectively, the “Employee”), (b) a
director (including an independent non-executive director) of
any member of the Group, (c) a direct or indirect shareholder of
any member of the Group, (d) a supplier of goods or services
to any member of the Group, (e) a customer, consultant,
business or joint venture partner, franchisee or contractor of
any member of the Group, and (f) a person or entity that
provides design, research, development or other support or
any advisory, consultancy, professional or other services to any
member of the Group, who in the sole discretion of the Board
has contributed or will contribute to the Group, options to
subscribe for Shares on the terms set out in the Share Option
Scheme. The amount payable on acceptance of an option is
HKD1.00. Details of the Share Option Scheme were provided
in the Company’s circular dated 29 April 2020.
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The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the total number of Shares in issue
as of 10 June 2020 (the “Adoption Date”), being 110,412,697
Shares, which represented about approximately 10% of the
total issued share capital of the Company as at the date of this
report. The maximum number of Shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
options granted and yet to be exercised under any other
scheme shall not exceed 30% of the Company'’s issued share
capital from time to time. No option may be granted to any
person such that the total number of Shares issued and to be
issued upon the exercise of options granted and to be granted
to that person in any 12-month period up to the date of the
latest grant exceeds 1% of the Company’s issued share capital
from time to time, unless the approval of the Company’s
shareholders is obtained.

Subject to the provisions of the Listing Rules, the Board may in
its absolute discretion when offering the grant of an option
impose any conditions, restrictions or limitations in relation
thereto in addition to those set out in the Share Option Scheme
as the Board may think fit, including the time or period before
the right to exercise the option in respect of all or any of the
Shares shall vest, provided that such terms or conditions shall
not be inconsistent with any other terms or conditions of the
Share Option Scheme.
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An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the
date of the grant under the Share Option Scheme. There is no
minimum period for which an option must be held before it can
be exercised. Participants of the Share Option Scheme are
required to pay the Company HK$1.0 upon acceptance of the
grant on or before 28 days after the offer date. The exercise
price of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the highest of:

(@) the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer date; and

(c)  the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.

The Share Option Scheme shall be valid and effective for a
period of 10 years from the Adoption Date, after which no
further options will be granted or offered. Apart from the
foregoing, at no time during the Period was the Company, or
any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of Shares in or debentures of the
Company or any other body corporate.

No share options were granted, cancelled or lapsed under the
Share Option Scheme during the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of its
securities.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. The
Company has complied with all code provisions of the
Corporate Governance Code contained in Appendix 14 (the
"CG Code”) of the Listing Rules throughout the Period, except
for deviation as stated below.
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Code provision A.2.1 of the CG Code requires the roles of
chairman of the Board and chief executive officer to be
separated. Mr. Zhou Mingming is currently both the chairman
of the Board and chief executive officer of the Company. The
Board considers that the current arrangement facilitates the
execution of the Group’s business strategies and maximizes
efficiency of its operation and is therefore beneficial to the
Company and its shareholders as a whole.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions of the Directors, senior management and
relevant employees (who, because of their office in the
Company, are likely to be in possession of inside information)
of the Company on terms no less exacting than the required
standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules. Having made
specific enquiry to all Directors, all of them have confirmed that
they have complied with the required standard set out in the
Model Code and the Company’s own code of conduct
regarding directors’ securities transactions throughout the
Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision
of the Group's financial reporting process, risk management
and internal control system. The Audit Committee comprises all
four independent non-executive Directors, namely Mr. Lee
Conway Kong Wai (“Mr. Lee”), Mr. Wang Jigiang, Prof. Ouyang
Minggao and Mr. Ng Chi Kit. Mr. Lee is the chairman of the
Audit Committee. Mr. Lee has professional qualification and
experience in accounting and financial matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has
reviewed the accounting principles and practices adopted by the
Group and the unaudited results of the Group for the Period.
The Audit Committee considered that the unaudited
consolidated results of the Group for Period are in compliance
with the relevant accounting standards, rules and regulations
and that appropriate disclosures have been duly made in
accordance with Appendix 16 of the Listing Rules in this report.
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Report on Review of Condensed
Consolidated Financial Statements
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Deloitte

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chaowei Power Holdings Limited (the
"Company”) and its subsidiaries set out on pages 34 to 68,
which comprise the condensed consolidated statement of
financial position as of 30 June 2020 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with |AS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2020
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For the six months ended 30 June 2020
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Six months ended 30 June

BEAA=THIAEA

2020 2019
=F= ﬂ:' —j‘l_}ﬂi
Notes RMB’000 RMB’'000
gz AR®T T AREFTT
(unaudited) (unaudited)
(RBER) (REFEZ)
Revenue PN 4 11,108,670 11,711,083
Cost of sales FHE R AR (9,706,149) (10,199,449)
Gross profit EF 1,402,521 1,511,634
Other income and other gains Hpg A R E MUz 6 402,271 185,812
Other expenses and losses H b2 & g8 (25,638) (17,501)
Impairment losses under expected BEEEEBBERENIE T
credit loss model, net of reversal B EE (N EEE) (107,017) (100,499)
Distribution and selling expenses DM EHERY (301,4006) (352,641)
Administrative expenses TR (285,891) (284,530)
Research and development expenses i E5 =2 (370,431) (365,642)
Finance costs B & Bk AN 7 (171,914) (204,896)
Share of result of associates FE(RE & AR A (1,554) 762
Share of result of joint ventures BLaEhEES (6,017) (10,601)
Profit before tax Bk %5 A1 A1) 8 534,924 361,898
Income tax expense PTS BRI X 9 (138,484) (125,826)
Profit for the period 7 5 R5 A 3R 396,440 236,072
Other comprehensive income: Hih2mEW = -
ltems that may be reclassified Hieg&5HMoEA
subsequently to profit or loss: BmrIER -
Exchange differences on translation & /GINEFEEEIHRE A
of financial statements of foreign EHER
operations 316 2,359
Fair value gain on receivables BATER ARMEE S
at fair value through other ([Z AT ERT AEA
comprehensive income EHEWE ) B RIKGRIE
("FVTOCI") AT E R S 2,769 3,822
Other comprehensive income AHFE M2 E RS
for the period, net of income tax (FIBRATIS L) 3,085 6,181
Total comprehensive income AHE MmN S EE
for the period 399,525 242,253
Profit (loss) for the period attributable LA A = & {5 2N B i F1) B
to: (E518) :
Owners of the Company 7NN TT%%/\ 407,152 285,974
Non-controlling interests FEFE AR 2 (10,712) (49,902)
396,440 236,072
Total comprehensive income (expense) LA~ AT EEAHIK2E
for the period attributable to: Ygs (FIs2) #%8 -
Owners of the Company ZINNEIEZ =N 410,237 292,155
Non-controlling interests FEIE SRR S (10,712) (49,902)
399,525 248258
Earnings per share FaM
— Basic and diluted (RMB) — EAREEE(ARET) 10 0.37 0.26
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At 30 June 2020
R-F_FFAH=TH

At 30 June At 31 December
2020 2019
R-E-EF R-ZE—N%F
Al ey ol = e [ =

Notes RMB’000 RMB’'000
Mk AR¥T T ARETFTT
(unaudited) (audited)
(REBEX) (F&&E%)
NON-CURRENT ASSETS FRBEE

Property, plant and equipment M - ENEE 12 5,110,792 4,991,116
Right-of-use assets FREEE 12 505,041 494,736
Investment properties REME 41,923 42,318
Goodwill EESS 49,447 49,447
Intangible assets ﬂﬂ;’é? 267,998 288,803
Interests in joint ventures RE SRR 166,146 172,163
Interests in associates NGO 91,273 91,127

Equity instruments at FVTOCI BRAHES AHMEE
WeamEzm T A 5,300 3,500
Loan receivables FEE X 13 - 4,608
Amounts due from related parties JE s BB 5 2R 24 134,130 133,085
Deferred tax assets RIERIEE = 572,990 569,022
Prepayments and other receivables  FE15 3R I8 J H 4t fE Iz IE 38,392 65,795

Deposits paid for acquisition of WHEMZE - /B KRB
property, plant and equipment P2 174,993 200,678
7,158,425 7,106,398

CURRENT ASSETS REBEE

Inventories 7E 2,976,641 2,659,852
Trade receivables FEWE SRR 14 2,002,641 1,820,586

Receivables at FVTOCI BEAFEFAEMEZE
W 25 B FE U SR TE 5! 942,650 1,401,425
Prepayments and other receivables T8 5T & H ftb f& U 5k 18 1,234,885 1,355,026
Loan receivables FElRE T 13 134,111 129,873
Amounts due from related parties FE U BB 5 18 24 146,184 191,638

Financial assets at fair value through 12 A BT AER
profit and loss (“FVTPL") (B AFEFT AEZE])

e mEE 277,274 151,779
Restricted bank deposits SR 4ISR 1T R 16 1,790,144 633,339
Bank balances and cash RITEBRNIRE 2,442,457 1,958,428

11,946,987 10,301,946
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At 30 June 2020
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At 30 June At 31 December
2020 2019
R-ZEZEHF R-ZE—N&F
~A=+H +=-A=1+—H
Notes RMB'000 RMB’000
e ARET T AREEFTT
(unaudited) (audited)
(REEEZ) (&%)
CURRENT LIABILITIES REBEE
Trade payables BB SR 17 2,376,498 2,346,796
Bills payable FEN =& 18 1,749,015 1427 557
Other payables and accruals H fh fE A 00BN B ET R 1,466,634 1,310,359
Contract liabilities SHBE 992,143 680,331
Tax liabilities MIBAE 315,309 242,795
Borrowings Ep=i 19 3,277,672 2. 5711185
Amounts due to related parties FE{T g 5 T IE 24 36,079 26,270
Lease liabilities HEaE 5,833 5,991
Warranty provision IRFBREAE 487,501 494,402
Medium-term note FRHAZE 20 649,382 648,365
Corporate bond TEBH 20 417,641 416,991
11,773,707 10,171,042
NET CURRENT ASSETS ERBEE 173,280 130,904
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 7,331,705 7,237,302
CAPITAL AND RESERVES BEXRE #E
Share capital AR 74,704 74,704
Reserves e 4,805,118 4,460,483
Equity attributable to owners RRABEE AR
of the Company 4,879,822 4,535,187
Non-controlling interests JEPEAR R ES 869,097 880,803
TOTAL EQUITY AEER 5,748,919 5,415,990
NON-CURRENT LIABILITIES ERBERE
Deferred tax liabilities RIERIA B (& 12,224 12,660
Deferred income AU A 272,941 279,497
Borrowings ==} 19 1,291,071 1,519,415
Lease liabilities HEAE 6,550 9,740
1,582,786 1,821,312
7,331,705 7,237,302
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For the six months ended 30 June 2020

BE-T-F

$/\H +E|_|J:/\1.H

Equity attributable to owners of the Company

KARERAEERR
Equity
attributable
Statutory Share Exchange to non-
Share Share  surplus option  FVTOCI Other translation  Retained controlling
capital premium  reserve  reserve  reserve  reserves  reserve  earnings  Subtotal interests Total
BRATE
A FER
EE  BRE At2E i
BE  RGOEE BHERE R RENRE AtRE EiRE REEAN it RS #E
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARBTT ARETT ARMTT ARETT ARETT ARMTT AREBTR ARETT ARETE
t 1 January 2020 (audited) HW=ZE-ZF%5-F—H
(fm=z) 74704 408,237 859,219 76,143 (22,037) 306,871 (2,356) 2,834,406 4,535,187 880,803 5,415,990
Profit for the period AR - - - - - - - 407152 407,152 (10,712) 396,440
Other comprehensive income  A#iEE {12 Ela
for the period - - - - 2,769 - 316 - 3,085 - 3,085
Recognition of equity-settled  BEFABRERE LA
share based payments BERMER - - - 17481 - - - - 17481 - 17481
Cancellation of equity-settled BB IABRELF IR (D
share based payments BEBNNT - - - (38,361) - - - 38,361 - - -
Capital contribution by FERER LA
non-controlling interests - - - - - - - - - 4,733 4,733
Dividend declared to owners ~ FIAA R EE AR
of the Company (note 11) &2 (Hzk11) - - - - - - - (83,083 (83,083 - (83,083
Dividend declared to AFERERERRES
non-controlling interests - - - - - - - - - (5,727) (5,727)
At30 June 2020 (inaudited)  N=F=FERA=TR
(ﬂi,@%ﬁ) 74704 408,237 859,219 55,263 (19,268) 306,871 (2,040) 3,196,836 4,879,822 869,097 5,748,919
At1January 2019 (audited) ~ R=Z-NE—F—B
(B=R) 74961 417301 685,076 21,247 (7477) 306,871 (4,908) 2,509,597 4,002,668 926,162 4,928,830
Profit for the period REEER < = = = - - - 285974 285974 (49,902) 236,072
Other comprehensive income A MR {12 Elia
for the period - - - - 3,822 - 2,359 - 6,181 - 6,181
Recognition of equity-settled  BERRARELEZ AR
share based payments REWRFH - - - 29046 - - - - 29046 - 29046
Acquisition of partial interests  YiE&Hi B I4)
in subsidlaries HntEs = = = = - (294 = - My 2453 (490)
Dividend declared to owners AR AEE AE R
of the Company (note 11) RE (Fzk11) ] = = o = = - (62,388)  (62,388) - (62,389)
Shares repurchased and BB RN
cancelled (257) (9.319) - - - - - - (9,576) - (9,576)
At 30 June 2019 (unaudited) R=Z—-HNESB=1H
(REER) 74704 407,982 685076 50293 (3655 303928  (2549) 2733183 4248962 878,713 5,127,675
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Six months ended 30 June
BEAB=1tHIEAEA

2020 2019
it St 2.2 —E-NF
RMB'000 RMB'000
ARBT ARBTT
(unaudited) (unaudited)
(REER) (ReEZ)
Net cash generated from operating RETHRBRLER
activities 1,615,940 1,016,294
Investing activities KREED
Government grants received B U B 7 B 12,661 36,321
Interest received EHHE 37,028 41,448
Purchase of property, plant and BEYVE BELRE
equipment (332,399) (154,030)
Proceeds on disposal of property, HEWME - BERZE
plant and equipment {35018 17,124 2,301
Deposits paid for acquisition of property,  WEE¥ ¥ « BE K& E
plant and equipment FifiiE& (98,922) (169,174)
Purchase of investment property BEREDX (264) (931)
Payments for leasehold lands included in st AfFREEENHE
right-of-use assets THIEY K (19,530) (10,832)
Cash paid for establishment of associates ~ E M B & R AT HE (1,700) -
Proceeds on disposal of interests in HEBE N RREMEIE
associates - 6,203
Cash paid for establishment of a joint B — TPEMNRE
venture - (11,000)
Purchases of financial assets at FVTPL BERATES AR
TREE (461) (98,639)
Disposal of financial assets at FVTPL HERAFERF AR
SREE 50,416 63,623
Purchases of equity instruments at BERERATEF AR
FVTOCI FTHRRNESTA (1,800) -
Withdrawal of restricted bank deposits RV PR B R1T R 4,838,905 3,780,217
Placement of restricted bank deposits R BR BRI T30 (5,995,710) (4,409,693)
Collection of loan receivables B EWE R 370 N
Repayment of loan receivables EREWE R - 86,456
Advance to related parties ) B8 B 75 B K (8,567) (20,887)
Repayments from related parties Al (EEZUE 26,449 33,095
Net cash used in investing activities RETBHFARSFE (1,476,400) (825,522)
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Six months ended 30 June
BEAB=1tHILEAEA

2020 2019
it St 32 —T-NEF
RMB’000 RMB'000
Note AR% TR ARBFT
ke (unaudited) (unaudited)
(REER) (REERZ)
Financing activities BB EE
Shares repurchased and cancelled AR EE L0l v - (9.576)
Borrowings raised BEERNEE 19 1,994,915 1,661,457
Repayment of borrowings EEREE 19 (1,516,772) (1,893,352
Repayment of short term financing note EBECHMEERE - (300,000)
Payments of lease liabilities YNEEEE (1,766) (2,943)
Interest paid BRFHE (139,091) (180,628)
Capital contribution by non-controlling IR R T E
interests 4,733 =
Acquisition of partial interests in WEEM B A R A D R
subsidiaries - (490)
Dividends paid to non-controlling A FEE AR R 9 AR B
interests (5,727) =
Advance from related parties P 7,881 17,000
Repayments to related parties [m) B R 7 38 3K - (4,740)
Net cash from (used in) financing RMEEHAE (A EE R
activities 344,173 (713,272)
Net increase(decrease) in cash and Be RIS EBYEMNORD)
cash equivalents REE 483,713 (522,500)
Cash and cash equivalents at beginning  Hi¥IBR & MIREFEY
of the period 1,958,428 2,975,507
Effects of exchange rate changes EXEHTE 316 2,494

Cash and cash equivalents at end of the HZARERREZEY
period, represented by bank balances ~ MBTHHBRRERTR
and cash 2,442,457 2,455,501
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1.

2A.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 January 2010 as an exempted company with limited
liability under the Companies Law of the Cayman Islands
and its shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 7 July 2010.

The condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the
functional currency of the Company and most of its
subsidiaries. The principal activities of the Company and
its subsidiaries (collectively referred to as the “"Group”)
are manufacturing and sales of lead-acid motive batteries,
lithium-ion batteries and other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
six months ended 30 June 2020 (the “Period”) have been
prepared in accordance with International Accounting
Standard (“IAS") 34 Interim Financial Reporting issued by
the International Accounting Standards Board as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the
Stock Exchange.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group's annual financial statements
for the year ended 31 December 2019.

SIGNIFICANT EVENTS AND TRANSACTIONS IN
THE PERIOD

The outbreak of Covid-19 and the subsequent quarantine
measures as well as the travel restrictions have presented
short-term challenges to the domestic economy as well as
the market environment, and directly and indirectly affect
the operations of the Group.

2A.

—fRAR
ARRRN=—F—ZEFE-A+/\BEHRSH
%*Eﬁﬁﬂxﬁ% AR A —KE
HeaRAR EROHB=-F—ZTFLA
THEEEBHARZMBRAR ([BR
1) ERLET

BRGEEMBRRAARE ([ARK]) 2
5 BEIRAARE REKXENHE QRN
ﬁﬁié”% AR R EKE AR (5 [

BDMEBREHRENHE RSN
%/ﬁz CERETE R E MR EM

RBIELE

RBEE-_ZE-_TFXA=1+HILEA
(MKHHFEJJ)E’J%EEi B I IRR TR
R #Eﬁ'Jﬁ%AﬁWE’JIW s A
(fl LG TR ) FIMKA B RE
&Hﬁﬁ/\ﬁﬁﬁ%tm%ﬁﬁu B &%+ 7 HY @ R 3
BRHERE -

BRERAMERR T EREFMBERRA
AN MER RKEER - WEER
AEEHE_T-NF+-_A=1t—HLt
FENEFUBRE—FRASH -

AEERNEAFENRZ S

AL AR B i AORNE K H 5| Bk iR
i B 20 PR ] A B8 PO A 0 B T 35 IR IR 7 OR
SRk A ﬁﬁi“ﬁzﬁ‘i BEEENRERR
LikEEZ
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2A. SIGNIFICANT EVENTS AND TRANSACTIONS IN

2A. AEARIAEARFIENR H ()

THE PERIOD (CONTINUED)

The Group has been closely monitoring the pandemic and
implementing contingency measures to minimize the
impacts of the pandemic on the business operation of the
Group. The production plant of the Group has resumed
its production since middle February 2020 after the
Chinese New Year holidays, and the Group has already
been operating at full capacity since early March 2020.
There was only limited impact on the operation of the
Group, which mainly affected logistics arrangements and

AEE-—HEERVERER  NTEERES
B BREEBHASB XKL ENT
ERERE - BENERAARK  A&H
NWEEBEE T _TF_AHRAEEMR
BEE BE—2 %= LARLAE
EE2ERAEE AEEEEATTE
BR - ERAVRELHEXEMSEBIH TR
HiBBIREEENERRIE - 5—HH -
REE A RFEFE ([HE ) &% 8 5 BT

resulted in a slower ramp up in production capacity after HEEMATERECR - AipBtERR
the Chinese New Year holidays. On the other hand, the BREERNEBEFE  FEBNRHH

local governments in different provinces in the People’s
Republic of China (the "PRC") have announced some
financial measures and supports for corporates to
overcome the negative impact arising from the pandemic,
the details of government grants in respect of Covid-19-
related subsidies and waiver of social securities are
disclosed in notes 6 and 8, respectively.

The directors of the Company (the "Directors") consider
that the outbreak of Covid-19 has had no material impact
on the Group's financial positions and performance for
the Period.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the Period are the
same as those presented in the Group's annual financial
statements for the year ended 31 December 2019.

RERE S M AR MR LR HRE -
HFBEDRINM 6 M8 HEE -

ARRER(EF)RA  HEABRKS
Fib A 15 1 AR = B AR HA R e BA A AR B 3R
AREBREATE -

E}"ZEE-I—BZ
BHRGEMBRE D EREL K AREER
g HETRATEFENESHIARI
(Efm) o

ik X 7 P B B 5 e o 2R ) (T BRI R B 75
SEADEBITAMELNHESFTER
S AR R R AR & B TS IR PR A B0
S BREAETAEAREEBE
—NEFETZA=T—"HLEFE2FHBER
RFTEHNERR e
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3.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
Application of amendments to IFRSs
In the Period, the Group has applied the Amendments to
References to the Conceptual Framework in IFRS
Standards and the following amendments to IFRSs, for the
first time, which are mandatorily effective for the annual
period beginning on or after 1 January 2020 for the
preparation of the Group’s condensed consolidated
financial statements:
Amendments to IAS 1 Definition of Material
and |AS 8
Amendments to IFRS 3 Definition of a Business
Interest Rate Benchmark
Reform

Amendments to IFRS 9,
IAS 39 and IFRS 7

The application of the Amendments to References to the
Conceptual Framework in IFRS Standards and the
amendments to IFRSs in the Period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

TESABR(E)

J& R BIFR B 75 ¥R & R RT AR
RAHE - AEEC &R ERREEEREY
BREERNGIERNEIT A TR ZF
—EFE-A—HERRZRABNFEN
e 9% Il AR R B BR B A SR ERERT A
AR BN B B4R B M ISR ¢

BB ERIFE 157 &
BIBR & %R 855
CHEN,

B0 B B s R 5 22 R
£ ACHEN)
BB ISREER|E 9% - FIRHEE
BIBR &5 %ERI5E 39 5% R
Ko AR B 75 R 45 XE R

FTHRUEETA)

EANER

RGHER

TA 7K 5 ] 8 PR 2 . B R O s 4 o 2 AU 2
EZRMIER] & BIBR I 15 5 BB AT AN 4
ZRER BN HfR Mo 1 B e B TSR0 B
KRR/ R RERA I IRKPE A
B BEATE -
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4. REVENUE

(i)

WA
Disaggregation of revenue from contracts with (i) BPEAWADH
customers
Six months ended 30 June
BZEAA=1+HLAAEA
2020 2019
—EF —N&F
RMB’'000 RMB’'000
AR¥T ARETTT
(unaudited) (unaudited)
(REEZX) (REFEZ)
Lead-acid motive batteries SHEEE) 1S
Electric bikes battery ;';@J HiTESE M 7,206,342 8,005,891
Electric cars battery and special- ~ BE)EE M KIFHK AR
purpose electric cars battery FHET M 3,165,468 3,332,352
Li-ion batteries EBEEFEA 55,905 137,986
Materials include lead and active ~ ## (BFE & RIEED)
additives 680,955 234,854
11,108,670 5572165 0388
Six months ended 30 June
BEAA=1THIEAEA
2020 2019
—EF —E-NF
RMB’'000 RMB’'000
AR¥T ARET T
(unaudited) (unaudited)
(REEZX) (REEFEZ)
Timing of revenue recognition TR U A BB
A point in time B2, 11,108,670 11,711,083
Performance obligations for contracts with customers (i) BFEAZBAEE
The Group sells lead-acid motive batteries, lithium- AEERNTFHEWERES HEM -
ion batteries and other related products to B TEMREMEBE®R - L&)\

customers. Revenue is recognised when control of
the goods has transferred, being when the goods
have been delivered to the customers’ specific
locations (delivery). Following the delivery, the
customers have full discretion over the manner of
distribution and price to sell the goods, have the
primary responsibility when on selling the goods and
bear the risks of obsolescence and loss in relation to
the goods. The Group generally allows a credit
period of 45 days to its trade customers with good
trading history, or otherwise sales on cash terms are
required.

B E%m? %IJT’EELuﬁﬁﬁﬁﬁuu
EMEBEEEXERFIR E"]iﬂl%ﬁ(”
) > X ERKIE - BPAIZEMNE
AEBREFTAREREE  WAE
EHENRZETETEERERBER
BERZER - XEE-—RAXHE
BRFNRSGEFPIEFISANGEE
B BRIHENIRSHETT -
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=
5.

—E-FFNA=+HIEAEAR
OPERATING SEGMENTS

Information reported to the chief executive officer, being
the chief operating decision maker (“CODM"), for the
purposes of resource allocation and assessment focuses
on revenue analysis by products. No other discrete
financial information is provided other than the Group's
results and financial position as a whole. Accordingly, only
entity-wide disclosures, major customers and geographic
information are presented. No segment assets and
liabilities, and related other segment information are
presented as no such discrete financial information is
provided to the CODM.

Geographical information

Most of the external revenues of the Group during the
Period are from customers established in the PRC, the
place of domicile of the Group's operating entities. Most
of the Group’s non-current assets are located in the PRC.

Information about major customers

The following illustrates the revenue from customers
which contributing over 10% of the total revenue of the
Group:

Z«( K /N3 4’3

AD%ﬁﬁmﬁﬁ%méﬂﬂﬁﬁﬁﬁ
Bt B SR R IR E A D AT AT AL o RN
B BB KB R ASN - 11‘?)57?\/"\?%1
Hi @RI B ER - AESREBNE
%ﬁ%‘%%@ﬁ&ﬁﬁﬁ%ﬁﬂ 30
BRREAVBEBIIRRHOTEE
&EL AR EMAEREE 5 ZE R - Eit
ANE2IEANEBIEM B ER -

SRR B AR
AR - AL EAR S IMEBU AT B R
BRI MBS « BB A A EEA L TR
FEMLRE o AEEARS IRB AR
i -

FTERFER
ARl ok B B AN S B AU A 10% A+
HZF RN -

Six months ended 30 June

BEAA=THLEREA

2020 2019

BB —E-NF

RMB’000 RMB’000

ARMT T ARETT

(unaudited) (unaudited)

(REEX) (RE&E=Z)

Customer A ZBEA 1,756,582 N/A (Note)
3 A ()

Note: The corresponding revenue did not contribute over 10% of the
total revenue of the Group.

HraE : FERTR AL S B RS F AR A 10% LA -
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5A. SEASONALITY OF OPERATIONS

The Group experiences higher sales of batteries in the
second half of the financial year due to an increased
market demand for its products during the second half of
the financial year. As a result, revenue from sales of
batteries is usually lower during the first half of the
financial year. The Group incorporate the effect of
seasonality in its production plan by increasing production
to build up inventories during the second and third
quarters.

6. OTHER INCOME AND OTHER GAINS

S5A. EEFEIRE
REERMBER N FHER M
E AARMBEE N +FNERTSE
KEAR - Bt - EMEEFABKRARGEK
FRELIYFRERE BENE_RE=
TRENZBEE  AEBOEETSIE
THRENTE -

6. EABUA R E MU as

Six months ended 30 June

BEAA=THILEAEA

2020 2019
—EF T—N4F
RMB’'000 RMB’'000
AR¥T ARETTT
(unaudited) (unaudited)
(REEZX) (REFEZ)
Government grants IR I #68 Bh
— grants related to income (note i) — B A B @R BN (BIEi) 138,783 105,883
— grants related to assets — BB EBBEHEE 19,217 14,381
Interest income on bank deposits TERZHFE WA 40,658 32,681
Interest income on loan receivables JEJ%ZE K ) 2 A 1,289 3,530
Interest income on loan to an m—XKEE N ERH
associate FIEUW A 3,496 3,999
Gain on fair value of financial assets TE/ASF{E STABSHEREE
at FVTPL (note ii) NFEWE (FEEii) 175,450 -
Rental income %ﬂ@”ﬂ()\ 3,249 4,883
Others H 1t 20,129 20,455
402,271 185,812
Notes: Btat -
(i) Government grants mainly include various government (i) BT 8 2 B1E RN Al H B 2 Al R %

subsidies received by the Company’s subsidiaries from
relevant government bodies for various purposes including
enterprise expansion, technology advancement, environmental
protection measures enhancement and product development.
There were no unfulfilled conditions or contingencies attaching
to these grants and subsidies that have been received and
recognised as at 30 June 2020 and 2019. During the Period,
the Group also recognised government grants of
RMB11,500,000 in respect of Covid-19-related subsidies
provided by the local governments.

(i)~ The amount represents gain on fair value changes of the
Group's investment in equity securities listed in Hong Kong.

11761 B I T 1 B 7 B €2 15 B Y 1> 1 R

LRI RIRBEWEERERHFEEZ

EHZ ZEKFHY RZFEZFFL

:%‘ NEXNA=1H ZEEKREHE
5B 17 BY) K # Bl 30 A BT ) 2R 2 R B IR 1

%iﬁlﬁﬁ AR - N5 [ R gt b 7

Ey/f F2 1 B 27 2 T AR A 22 D A A B 7 R T
R T BIA ¥ 11,500,000 °

(i)  BEFIEIEAREBEREE L TRAE S0
REM A FEKE
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7. FINANCE COSTS 7. RERAK

Six months ended 30 June

BEAA=THILEAEAR

2020 2019
—EBHF —E-NF
RMB'000 RMB'000
AR®TR ARETT
(unaudited) (unaudited)
(REEX) (REER)
Interest expenses on: MERX -
Borrowings BE 129,999 162,359
Corporate bond TEES 17,275 17,413
Medium-term note RHIZE R 25,450 25131115
Short-term financing note RHRERE - 951
Lease liabilities HERE 371 345
173,095 206,383
Less: amounts capitalised in B RNERIRRRERNMEETE
construction in progress (1,181) (1,487)
171,914 204,896
Borrowing costs capitalised during the Period arose on MRABRERBEREARZ EERARITRE —R
the general borrowing pool and are calculated by BEE WIRGEKREEMZ5.22% (&
applying a capitalisation rate of 5.22% per annum (six E_ZE-NFRNA=ZTHILREAR - FE
months ended 30 June 2019: 5.03% per annum) to tt_f503%)m,§$ﬂ2$rtt+u & o

expenditure on qualifying assets.
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8.

—E-FFA=+HIEANEAR
PROFIT BEFORE TAXATION

Profit before taxation has been arrived

(crediting):

8. ERFAAIAIE

at after charging

BR 56 A0 AR Th A& bR
2

FFA) AT &IHRZE

Six months ended 30 June

BEAA=THLEREA

2020 2019
—EF =—F
RMB'000 RMB’000
ARET T AREF T
(unaudited) (unaudited)
(REEZR) (REFEZ)
Wages and salaries IE&ENHS 568,819 570,642
Retirement benefits scheme BRRERETEIE R (EEE)
contributions (note i) 10,480 22,687
Labour cost (note ii) &5 TRk A (Bt in) 82,396 83,158
Share-based payments PARG (D B EEHEEY 1~ 3R 17,481 29,046
Total staff costs 8 TR AN4a%a 679,176 705,533
Capitalised in inventories REFEEEXR (507,698) (504,236)
171,478 201,297
Amortisation of intangible assets A 20,805 19,607
Depreciation of property, ME - BEMRBITE
plant and equipment 259,372 227,849
Total depreciation and amortisation ~ #78 M KA K 280,177 247,456
Capitalised in inventories REEERL (215,167) (207,670)
65,010 39,786
Depreciation of investment properties & &I E 1,375 1,457
Depreciation of right-of-use assets FREEETE 7,627 8,945
Cost of inventory recognised ERAMIMNFERA
as expense 9,494,619 9,922,876
Impairment losses recognised TARIBERER(EREER) 2
(reversed) on (note iii): BAEEE (FEEii)
— trade receivables — RINE SR 65,567 61,441
— other receivables — H bl zkIE 23,395 35,295
— loan receivables — RIWER - 3,763
— amount due from related parties ~ — [ U B 18,055 -
107,017 100,499
Gross rental income from investment &YX S 42U A
properties (2,533) (2,216)
Less: direct operating expenses arising 5 : A S RARIZE
from investment properties MEBHEEE
generating rental income EERY 869 769
(1,664) (1,447)
Loss on disposal of property, HEWE - BFEERIEBEER
plant and equipment 2,199 1,498
Net foreign exchange losses AINVEE B 1 JHRE 5,900 3,447
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PROFIT BEFORE TAXATION (CONTINUED)

Notes:

(i) During the Period, pursuant to the notice released by the
relevant PRC authority, certain subsidiaries of the Company
have been fully or partially waived to undertake a number of
social securities totaling approximately RMB7,486,000.

BB A AE (48)

Mt -

(i)

RAHE - IRIEAARE T BT E /53 i 984 -
EREETHEBRRIEEL X BEAE
FELEEHERER EHHOARK
7,486,000 7T °

(i) The Group has entered into labor dispatch agreements with (i) AREFHEHZRAENEFIEHEL TREDR
several service organisations which have provided labor I ET & TRE iz ©
service to the Group.

(i) The basis of determining the inputs and assumptions and the (i) EBEEHE—TE-TFANA=T1HIEANEA
estimation techniques used in the condensed consolidated B4 & BT 5 3R 2R T F B A 2018 (ﬁj‘“
financial statements for the six months ended 30 June 2020 et T a EEH G R K EFEHZE
are the same as those followed in the preparation of the *ﬂf£+:ﬁ5+*5¢fﬂ§fﬁ/§ﬁﬂ‘i§§ﬁ
Group’s annual financial statements for the year ended 31 KRATE &R -

December 2019.
INCOME TAX EXPENSES PS5 2
Six months ended 30 June
BZEAA=1THLAAEA

2020 2019
T_2F —F—NF
RMB’000 RMB’'000
AR®T T ARET T
(unaudited) (unaudited)
(REEX) (REgFEZ)

Current tax: RIEATIR -

— PRC enterprise income tax — B EER 149,038 164,325

(Over) under provision in prior years B FE (FBREEE) BE TR

— PRC enterprise income tax — PR EER (5,177) 18,300

Deferred tax credit FRIEF IHHK & (5,377) (56,799)

138,484 125,826

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law"”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%. In accordance
with the “Notice of the State Tax Bureau of the Ministry of
Finance Regarding Certain Preferential Treatment Policies
on Enterprise Income Tax”, New and High Technical
Enterprise is subject to income tax at a preferential tax
rate of 15%. Certain subsidiaries of the Company were
qualified as New and High Technical Enterprises in
accordance with the applicable EIT Law of the PRC and
are subject to income tax at a preferential tax rate of 15%.

REECPBRIEEMETE) [REREH

A REFAEBEERRIES -
DA TR 325% °

o B B
AR C B BB A B =)

ERLCEMSHETERRERRNE

)y

SRR EE AR 15% K BB X

BAF1S %R RIBERANPBEEEMEH

% ARRETHEBARNE &R RE
KB jﬁ&ﬂS%E‘U@%ﬁ%%ﬁ ARPTISHL ©
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9.

10.

INCOME TAX EXPENSES (CONTINUED)

Other subsidiaries established in the PRC were subject to
income tax rate of 25% for the Period (six months ended
30 June 2019: 25%). The Company and its subsidiaries
incorporated in the British Virgin Islands (the “BVI"),
Germany, Hong Kong and other countries had no
assessable profits during the Period (six months ended 30
June 2019: nil).

The EIT Law provides that qualified dividend income
between two “resident enterprises” that have a direct
investment relationship is exempted from income tax.
Otherwise, such dividends will be subject to a 5% to 10%
withholding tax under the tax treaty or the domestic law.
The Group is currently subject to withholding tax at 10%.
During the Period, withholding tax on intra-group
dividend amounting to RMB8,308,000 (six months ended
30 June 2019: RMB14,361,000) was paid by the Group to
relevant tax authorities.

The aggregate amount of temporary differences
associated with undistributed earnings of PRC subsidiaries
for which deferred tax liabilities have not been recognised
was approximately RMB4,135,814,000 as at 30 June 2020
(31 December 2019: RMB3,548,544,000). No deferred tax
liability has been recognised in respect of these
differences because the Group is in a position to control
the timing of the reversal of the temporary differences
and it is probable that such differences will not reverse in
the foreseeable future.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on
the following data:

10.

FriSHiAs (&)

PAZNERRE + PAHR B AK 37 A9 E AL BT /B R B AY
FriSMME R 25% (BEZZT—NEA
=F+HIESRMEA :25%) c KA RER
AEARAHES((RBERRME] &
BB REMEREMRA OB A
A RAHIEYEERTAE(BZES
—NWEARA=ZFRHLEARER &) -

TEFMBRERT  MREEEEREH
FZHEREH¥] Z2HEERKRBEWAE
HNEMMEEH - TR RIBFIEEL K
BlRERE - ZREBEN T 5% ZE 10% T
ZHMMEGNTEIR - BAT - AEBAER
10% B TR RGN TEHORL - MAERRE - AR&
B mERAR B RER LA B SKE
A FEINFE AR 8,308,000 T (HE—-F
—NENAZTHLEARBEA: AR
14,361,0007T) ©

R-TE-_ZTFEA=1H " AEHBAA
AOIREF BB E R =RERTE (CRER
BEERIBEAE) R ARY 4,135,814,000
T EE—NEF=A=F—H: AR
3,548,544,0007T) ° Kihix F =R RIR
L%RIE%TEBmF$’§ITLA¢ 118 01 7%

TREENERE - BRI RERZEE
%EﬂﬁéT\@%’é@ °

SREF
RATHEE ARMENERER REE R
TIRBA TR E -

Six months ended 30 June

BEAA=THILEAEA

2020 2019
et et 223 —NEF
RMB’000 RMB’000
ARBET ARETT
(unaudited) (unaudited)
(REER) (REER)
Earnings 27
Earnings for the purpose of basic and FL&ARE A & #58
diluted earnings per share BN B2
(profit for the period attributable (& WNEIEZ=PN
to the owners of the Company) JEAG N ERREI A1) 407,152 285,974
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10.

T

EARNINGS PER SHARE (CONTINUED)

10. Bl&EF (&)

Six months ended 30 June

BEAA=THLEAEA

2020 2019
—B-FF —NF
‘000 ‘000
TR TR
(unaudited) (unaudited)
(REER) (R &EZ)
Number of shares IR & E
Weighted average number of MERERZF
ordinary shares for the purpose of s KR
basic earnings per share DREE 58 1,104,127 1,107,386
Effect of dilutive potential ordinary  BfE#EE B
shares relating to: 2
— outstanding share options — BWARITERERE - 95
Weighted average number of REREERFME K
ordinary shares for the purpose AR N T8
of diluted earnings per share 1,104,127 1,107,481

Certain outstanding share options of the Company have
not been included in the computation of diluted earnings
per share as they did not have a dilutive effect to the
Company'’s earnings per share during the six months ended
30 June 2020 and 2019 because the exercise prices of
these share options were higher than the average market
prices of the Company'’s shares during both periods.

DIVIDENDS

During the Period, a final dividend of HKD0.084
(equivalent to RMB0.075) per share in respect of the year
ended 31 December 2019 (six months ended 30 June
2019: HKDO0.066 (equivalent to RMB0.056) per share in
respect of the year ended 31 December 2018) was
declared to the owners of the Company. The aggregate
amount of the final dividend declared in the Period
amounted to HKD92,747,000 (equivalent to
RMB83,083,000) (six months ended 30 June 2019:
HKD72,872,000 (equivalent to RMB62,388,000)). The final
dividend in respect of the year ended 31 December 2019
has been paid in July 2020.

The Board of Directors of the Company resolved not to
pay dividend in respect of the Period (six months ended
30 June 2019: nil).

ik

BEREERN A EY TEREARAET
RARTTENBRE - RESZEEREZ
TEEREE_T_TER_T-AFRX
A=1TRHLEANEARRARRE D HFH
miE - SR ZMERRS AR 2 K
BN EHEUE o

Az B
RAERE  AIARRBEEATEHE_T
—NWFE+-_A=+—HItFENKRBERE
F1%0.084%8 T (SN ARE0.0757T) (F
—E-AFERNAZTHIEANEAR  HE
—N\F+_A=+—HLFEHNKRH
& B &M% 0.066 %8 7T (FHE R AR 0.056
70)) c RAHIEE SR AIFRES LS
92,747,000% 7t( #H F W A R &
83,083,0007T) (HE—ZT—AFERA=1+
B IE7NEA ¢ 72,872,000 7T (BBER A
R#62,388,00070)) - BEEZE—_ZT—H
F+-_A=Z1+—BHULEFEHNREREER
—E-TELASfTo

ARBESSRA TR AR S (B
—NEFERA=THIERER : £8) -

:':—7
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12.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS
Property, Plant and Equipment

During the Period, the Group disposed of certain plant
and machinery with an aggregate carrying amount of
RMB19,323,000 (six months ended 30 June 2019:
RMB7,175,000) for a disposal consideration of
RMB17,124,000 (six months ended 30 June 2019:
RMBS5,677,000), resulting in a loss on disposal amounting
to RMB2,199,000 (six months ended 30 June 2019: a loss
amounting to RMB1,498,000).

In addition, during the Period, the Group incurred
approximately RMB120,007,000 (six months ended 30
June 2019: RMB148,801,000) on the acquisition of
property, plant and equipment and approximately
RMB278,364,000 (six months ended 30 June 2019:
RMB145,838,000) on construction in progress in order to
increase its manufacturing capabilities.

Right-of-use assets

For both periods, the Group leases various offices and
manufacturing buildings for its operations. Lease contracts
are entered into for fixed term of 2 to 8 years. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining
the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a
contract and determines the period for which the contract
is enforceable.

During the Period, the Group incurred approximately
RMB19,530,000 on the acquisition of leasehold lands
included in right-of-use assets, no other new lease
agreement was entered into by the Group. On lease
commencement, right-of-use assets of RMB19,530,000 (six
months ended 30 June 2019: RMB8,875,000) and no
lease liabilities (six months ended 30 June 2019:
RMB8,875,000) was recognised.

12. % BEARELEREEERN

e
=

ME - BB KRB
RAHE AEBENHERBARK
17,124,000 L (BE-_E—NAE~A=1
HiE/NEA : AR¥S5,677,0007T) HEH
TF4RmEEA AR 19,323,000 (HE
=—NFEANAZTHLEARER : AR
7,175,000 70) KR = R 22 - B EE
EEEARK2199,000 T (BE-_ZE—H
ﬁz/\ﬂ_‘f‘aﬂi/\“ﬁj ESTE}\E%
1,498,0007T) °

EEAN - AAREAR  AEBRMKEBYE - K
B X% E A S 49 A R % 120,007,000
T(BE-Z-NENA=THIENEAR :
AR 148,801,0007T) ' MmAEETEE
i B S 49 A R #5278,364,000 T (B & —
TE-—AFENA=ZTHIEAEA: AR
145,838,0007T) * LA INE BIERE S o

EREEE

RZmESRE  AEE L EHE S HM
NERREET - HAORBETHI2ES
FRIM - HEIRERELER  YBEX
AR R S M6kt - BEE TR B M ARSI
ARENcRER  AEEERENZE
EWBEANTAOZFH -

RASE  AEERKBREL WMES
#) AR ¥ 19,530,000 Lt AEAEEER
RIE - BRI LASN - AE BT S E R
HEwZ - PEERABR ARK
19,530,000 (B E=—F—LFE~A=1+
BIE/AEA : AR¥8,875,0007T) BI1E A
BEEREHREAREHE-_Z—LFX
A=+H1E<EAR : AK¥S8,875,0007T)
FERER ©
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13. LOAN RECEIVABLES

Set out below is the loan receivables analysis for reporting
purpose:

13.

PR E R
AT BEBERB RS BB

At 30 June At 31 December

2020 2019

R-E-EF RZE—N%F

AA=+H +=-—A=+—H

RMB’000 RMB’'000

AR¥T ARETFTT

(unaudited) (audited)

(REEEZX) (F|x)

Current assets (Note) REEE (MIsE) 134,111 129,873
Non-current assets ERIEE - 4,608
134,111 134,481

Note:

The amounts include a loan to Chisen Electric Jiangsu Co., Ltd
(“Chisen Electric”) amounting to RMB69,860,000 under entrusted
loan arrangement through CITIC Trust Co., Ltd. (“CITIC Trust”). The
entrusted loan is secured by property, plant and equipment and
inventories held by Chisen Electric and Chisen Electric Zhejiang Co.,
Ltd. (“Chisen Zhejiang”, the immediate holding company of Chisen
Electric), 98% equity interest in Chisen Electric and 100% equity
interest in Chisen Zhejiang, and guaranteed by the ultimate
beneficial owner of Chisen Electric, carrying fixed interest rate of 8%
per annum, and was expired in December 2019.

The Group, together with CITIC Trust, is now negotiating with Chisen
Electric on the settlement arrangement about this entrusted loan.
Based on assessment by the Directors, the loss given default is low in
view of the estimated recoverable amount from disposal of the
collaterals, which have been stipulated in the loan arrangement and
registered and published in the National Enterprise Credit
Information Publicity System. Therefore, the Directors consider the
expected credit loss ("ECL") for this loan to be insignificant as at 30
June 2020.

ML

CHEEREE AR A BT s ARE
FERE([FlelEr)BTELER THFARA A
([EBEERT])HEFA R 69,860,000 ° 7t
EXAUEBERREBNTERAER AR EE
YT SEERMEBERAG)ZEEHYZE
BERRERFE S8 ERI8HRIERSEMN
JT100%RHEEHIF THEBERNZLED
HEAEIER B EFFIE8%AE  ER=
T NE+ - FFIHE -

AEEFERFEE2 R FESHERER U Z T
EXOENZH - BREFmE - ERHER
A Z ey aat T Bl £ 58 (R E R B a5 5] 7
RREIKEREFEE AT EABELRAR) » #
AIPTELEY IR TR - Bt - EFERBULEHAIR
HEEER([BHEEERE)R_F_FFXAH
=FTHIETERX -
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14. TRADE RECEIVABLES

14. EWE SRR

At 30 June At 31 December
2020 2019
R=-B-EHF RZZE—NF
NEI=TE =A==

RMB'000 RMB’000
ARETTT AREFTT
(unaudited) (audited)
(REER) (#e2E+%)

Trade receivables — contracts FEUWE SRR
with customers — REAE4 2,499,854 2,253,395
Less: allowance for credit losses B EEEBERE (497,213) (432,809)
2,002,641 1,820,586

The Group normally allows a credit period of 45 days to
its trade customers with good trading history, or otherwise
sales on cash terms are required. The following is an
analysis of trade receivables by age, presented based on
the revenue recognition date, net of allowance for
doubtful debts as at 30 June 2020 and 31 December

AEE—RABRFRHTHENRHEF
%T%EME%% GRISHEUR & #

cHR-E_TEFANAZTHAEK=ZE—H
¢+_Hf+ B MR REREEEORE
WE SERFZWAERBEZIMNRRD
T :

2019:
At 30 June At 31 December
2020 2019
R-EB-EF RZZE—NF
~A=+H +=-—A=+—H
RMB’000 RMB'000
ARET T AREFIT
(unaudited) (audited)
(REEX) (FeE%)
0-45 days 0-45H 1,026,244 745,712
46-90 days 46-90 H 310,383 423,196
91-180 days 91-180 H 243,808 216,261
181-365 days 181-365 H 330,306 344,693
Over 365 days #365H 91,900 90,724

2,002,641 1,820,586
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RECEIVABLES AT FVTOCI

The balance as at 30 June 2020 represents bills
receivables held by the Group which is measured at
FVTOCI since the bills are held within the business model
whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the
contractual cash flows are solely payments of principal
and interest on the principal amount outstanding. At 30
June 2020, bills receivables of the Group amounting to
RMB237,925,000 (31 December 2019: RMB1,049,328,000)
had been pledged as securities for obtaining the bank
borrowings.

In addition, the Group has discounted certain bills
receivables to banks and transferred certain bills
receivables to its suppliers to settle its payables through
endorsing the bills to its suppliers. These bills are issued
or guaranteed by reputable PRC banks with high credit
ratings, therefore the Directors consider the substantial
risks in relation to these bills is interest risk as the credit
risk arising from these bills is minimal. Upon the discount/
endorsement of these bills, the Group has transferred
substantially all the risks (i.e. interest risks) of these bills to
relevant banks/suppliers, therefore Group has
derecognised these bills receivables.

As at 30 June 2020, the Group’s maximum exposure to
loss and cash outflow, which is same as the amount
payable by the Group to collecting banks or the suppliers
in respect of the bank issued bills discounted and bank
issued bills endorsed, should the issuing banks fail to
settle the bills on maturity date, of which amounted to
RMB451,000,000 and RMB545,677,000 (31 December
2019: RMB719,120,000 and RMB191,727,000),
respectively. All the bills receivables discounted to banks
or endorsed to suppliers of the Group have a maturity
date of less than one year from the end of the reporting
period.

15.

BAFEGTAH
I8

MN-ZE-BEXA=1THENERIELAEE
A RATEF AL EERETEN
FEWZE - REAAZEEE LS B
AHBEeRERTLESMEEZDBIEZN
¥BEATHEE  MZANWBREREES
REREAEERSENFENNR - R
= R B = +E ZKE@AEM
237,925,000 t(—FE—NF+_A=+—
B : AR 1,049,328,0007T) K fEUR Z
BIRAEAIMBRITEENZE

Lt 2 TE] W 2k 1 FE U

AN REBD MIRITITRE TREERE
MEBAEHEREEREMEHRERE
EATRREBANEEMNKIE - %%
EEABERHMASEEFRZTER
ﬂ%ﬂif% BEFRREAZERE
MARD BB AT SRR  HREREE
EW?EH&EW RZERBUR &
BR  ARBEERZEFRENBREDE
2 (ANF R ER) BB = HERTHE
B P ARBER RS RRER

RZEBE-_ZTFNA=1H  WHEERTH
ZRIPAREEERE  A5EAZE
BERBERHNEABRERRAER IR
TERTHBEMBEREEENREREEN
WHERTTSH B EEEN RIS IEEAR
# 451,000,000 7T & A R # 545,677,000
=5 adE T =B =Ear=8 : ARES
719,120,000t & A R #191,727,000
JC) c RIERR  AEBFAECRRS
IRITHEEETFHRENNERKRER 25 H
A LR—F -
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16. RESTRICTED BANK DEPOSITS
Restricted bank deposits represent the Group’s bank
deposits pledged to banks to secure certain facilities
granted to the Group by banks.

17. TRADE PAYABLES
The following is an analysis of trade payables by age,
presented based on the invoice date, at 30 June 2020
and 31 December 2019:

16. ZRHRITFR

XRHBITEFAREASEDER TRITH
RITHER - ERAKEERITRENET

BEHEA o
17. BENE SRR

R-ZFE_ZFEA=—THER_FJLF
T-A=1—H BNESKRFIZERH

R RRER DA AN TS

At 30 June At 31 December

2020 2019

R-E-EF R=ZE—N%F

NESFE F=AET B

RMB’'000 RMB’'000

ARET T AREFIT

(unaudited) (audited)

(REBEX) (F&E|i%)

0-30 days 0-30H 1,289,504 1,324,838
31-90 days 31-90 H 541,267 432,133
91-180 days 91-180 H 165,616 246,518
181-365 days 181-365H 163,806 551517
1-2 years 1-24F 159,027 166,620
Over 2 years 7802 F 57,278 25,570
2,376,498 2,346,796

18. BILLS PAYABLE
All the bills payable are of trading nature and will mature
within one year from issue date.

18. ERERE

PAERNRIEHBERZEE L HRNEL B

s —F A28 -
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BHE
19.

20.

—E-FFNA=+HIEAEAR

BORROWINGS

During the Period, the Group obtained new bank and
other loans amounting to RMB1,994,915,000 (six months
ended 30 June 2019: RMB1,661,457,000), and repaid
bank and other loans of RMB1,516,772,000 (six months
ended 30 June 2019: RMB1,893,352,000). The newly
raised loans bear interest at market rates ranging from
3.62% to 9.00% per annum (six months ended 30 June
2019: from 3.63% to 8.79% per annum).

MEDIUM-TERM NOTE/CORPORATE BOND
Medium-term note

On 16 October 2017, the Group issued an unsecured
three-year medium-term note with a principal amount of
RMB700,000,000. The coupon rate of the medium-term
note is 7.00% per annum and the effective interest rate is
7.34% per annum.

Corporate bond

On 14 August 2014, the Group issued a unsecured six-
year term corporate bond (the “Corporate Bond"”) in the
PRC with a principal amount of RMB600,000,000. The
coupon rate of the Corporate Bond is 7.98% per annum
for the first three years up to 13 August 2017. At the end
of the third year, on 13 August 2017, the bonds holders
have a right to redeem all or part of the Corporate Bond
at its face value and the Group has a right to adjust
upward the interest rate of the Corporate Bond from a
range of 1-100 basis points (both fingers inclusive). The
Company has provided an irrevocable guarantee on the
entire principal amount and interest of the Corporate
Bond. On 13 August 2017, the Corporate Bond holders
have decided to redeem part of the Corporate Bond from
the Group amounting to RMB182,196,000. The remaining
portion of the Corporate Bond keeps at the same interest
rate. The Group has repaid the remaining portion in full
on 13 August 2020.

19.

20.

BE
RAEARE - NREBFILRITREMERE
AR#1,994,915000 C(BE—_F—NF
/‘—\HEJrEJt/*WIH' AR &
1,661,457,0007T) * WEBRITREME
%&)\Ew,swjn,ooomaﬁff bt
FENA=ZTHLEANEARA: AR K
1,893,352,0007T) ° FTER B KIZMHF
Rt B o NFEEB362%FE9.00% (HE
—NFERNA=1THIEAER : NFF
B.3.63%E8.79%) °

RHIRE T RES

RHIRIR

RZZF—tF+A+TAE  AEEZTAR
© ¥/ A K #700,000,000 7T #Y S =
FHTRHEER - PHEBENEANESE
F7.00% MERMERREFT7.34% °

TERES

RZF-—OFNATHER  AEERFTE
TR ¥ A R % 600,000,000 7T &Y £
BEHAFHEXES ((RXEEFR]) - X
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AEMCEBEFZEBASERF SIRHE
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H  CEEFFEARATAAERERI
T EFEH BEARK182,196,000
o PEMBHEEBRIHMEIFHEBFIE - K
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21. CAPITAL COMMITMENTS 21. BAEIE
At 30 June At 31 December
2020 2019
R-ZE-FF A=F—NEF
NE= 1B (= ERESE
RMB’000 RMB’000
AR®ET ARETT
(unaudited) (audited)
(RRER) (&= =z)
Contracted but not provided for E sl 538 B sTAE KRB
— acquisition of property, — WEEME - W MR
plant and equipment 76,817 74,412
— acquisition of intangible asset — R EE 7,961 7,847
— capital contribution to associates — [AJE & R E)EE 24,900 23,200
— capital contribution to a joint —m—HeErELTE
venture 22,000 22,000
22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. TRATEMNATEFE

INSTRUMENTS
This note provides information about how the Group
determines fair value of certain financial assets.

Some of the Group's financial instruments are measured
at fair value for financial reporting purposes. The
management of the Company has delegated a team,
which is headed up by the Chief Financial Officer of the
Company, to determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs. Where
observable inputs are not available, the Group also
considers to engage third party qualified valuers to
perform the valuation, if necessary.

&tﬁﬁ:ﬁdt$‘§ B EEE TERMEEN
N EREER

AEBETERIARAFEFE - AE
ﬁﬂ%i&iﬁﬁt ARAEEEERIKBA
AR HRERENEL  UEBETER

FEREE HERN REABE -

BEr A FER  AREEREERERLT
EN R ASREPCE TRINEEE 26 30 RS AT s
~HE - BRI EE AR SR ARE
W AR BRE AR o HEEEREA
BREBARE WALE ARETEE
BREF=HEERNBEMETHE -
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22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. TRMTEANNFEFEE)
INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and financial BELEHEEER AN EI=EAEET S
liabilities that are measured at fair value on a recurring MEENSREBENATE
basis
Fair value as at
APHE
Fair value Valuation technique
Financial assets 30 June 2020 31 December 2019 hierarchy and key inputs
tREE t o 222 —T-NF  AFEER AERWREIEBARE
AA=tH Speas = |
(unaudited) (audited)
(RBERK) (&%)
Financial assets at FVTPL Listed equity securities ~ Listed equity securities  Level 1 Quoted bid prices in an active
BATEFABRNERERE in Hong Kong: inHong Kong: £ 14 market
BB EmRARESR - BB L mRAES RERT5H B ARE
Manufacturing industry ~ Manufacturing industry
RMB277,274,000 RMB151,779,000
AR#277,274,000t  AR#151,779,0007T
Equity instruments at FVTOCI Unlisted entities: Unlisted entities: ~ Level 3 These investments are not publicly
BATESAEM2EEEN RMBS5,300,000 RMB3,500,000 &34 traded in an open market.
BmTHE FETER: FEEMER Therefore, the fair value of these
AR#5,300,0007T AR 3,500,000 7T investments were determined with
reference to the issue prices for
recently issued shares of each
investment.
ZERBIREARTSRS B
It ZERENLTERL2ERER
BIHET 2 RINNETEETE -
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was
BRNTER AR 2 KA RMB942,650,000 RMB1,401,425,000  #2# used to capture the present value
FEWHIA (eSS L ES of the expected future economic
AR#942,650,0007T AR 1,401,425,0007T benefits to be derived from the

ownership of these receivables at
FVTOCI.

WIrRRenEEZNEHEZERA
HE AR 2 E RS R KR
PEEMBHAARKEEN R 2 B
(ER
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22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22.

INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

There is no transfer among level 1, 2 and 3 during the
Period.

Reconciliation of Level 3 fair value measurements:

TRIANDTEE(E)
BREBLEMEERNFEAENEAEES
REERTRAEBNATHEE)

REARE - BB F2RREIF2EAH

mER -
FE=RRATEFEZHE

Unlisted equity

investments

classified as

equity instruments

at FVTOCI

PEARLATE

FFAHMEEKEN

EFEIAZ

FLEMRAERE

RMB’000

ARBTT

At 1 January 2019
Total losses in other comprehensive income

BE

Purchases

R-Z-N&F—-A—H
R E A 2 I S F B IR AR ER

10,722
(8,922)
1,700

At 31 December 2019
Purchases

BE

R_B-h&E+-A=+—~H

3,500
1,800

At 30 June 2020 R-ZEB-FFAA=TH

5,300
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22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. 2T AN EFE(E)
INSTRUMENTS (CONTINUED)
Fair value of the Group'’s financial liabilities that are not WIERBRFHEREER N FEFENRE
measured at fair value on a recurring basis (but fair value BESRTANATE(EBEEAEE)
disclosures are required)
Except as detailed in the following table, the Directors MBTRAFMEIN EFRAENERES
consider that the carrying amounts of financial assets and B RFBTESIRE AN AEN S REE
financial liabilities recorded at amortised cost in the LemaENEREEE N ERES
condensed consolidated financial statements approximate
their fair values:
At 30 June 2020 At 31 December 2019
RZZE-ZZEEXA=+H K- NEF+=-A=+—H
Carrying Carrying
amount Fair value amount Fair value
REE NFEE REE ~ATE
RMB'000 RMB'000 RMB'000 RMB'000
AR%BTn AR¥TrR ARBTI ARETRT
(unaudited) (audited)
(REER) (&%)
Financial liabilities e =L
Corporate bonds and TEEHR
interest payable JERTFI & 434,266 467,608 428,135 453,292
Medium-term notes and RHEIZEE R
interest payable FEATA S 673,815 716,970 656,554 699,554
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23. SHARE-BASED PAYMENTS

23. LAt SEBEE K

The Company’s 2010 share option scheme (the “2010
Share Option Scheme”) was adopted for the primary
purpose of providing incentives to directors and eligible
employees. Under the scheme, the Board of Directors of
the Company may grant options to eligible employees,
including directors of the Company and its subsidiaries, to
subscribe for shares in the Company.

The share options granted shall vest in accordance with
the timetable below, each with an exercise period
commencing from the relevant vesting date and ending 8
years after the date of grant (4 April 2018, 21 December
2018 and 25 March 2019):

(1) 32,500,000 share options granted on 4 April 2018
(“April 2018 share options”):
(@) 10% of the total number of the share options

granted shall vest on 4 April 2018

(b) 20% of the total number of the share options
granted shall vest on 4 April 2019

() 70% of the total number of the share options
granted shall vest on 4 April 2020

(2) 35,750,000 share options granted on 21 December
2018 ("December 2018 share options”):

(@) 10% of the total number of the share options
granted shall vest on 21 December 2018

(b) 20% of the total number of the share options
granted shall vest on 21 December 2019

() 70% of the total number of the share options
granted shall vest on 21 December 2020

ARANH = F—FEHREN 8 ([ —F—
TR 8 ERG  EBEMHAR
#HRA AR RGN - RIER
8 AAREFRANAKREEA (DS
ARTREHBAREE) BRI -
ARBARARLS -

I BB SRR TYREREE - &
BMTERAEEEFRBERHRERER
H(ZE—NFWAWMAE —FT—\F
FER=F=EER =S s H =
B)#%84F]t :

M R NFHAMNAREHN
32,500,00017 BERR#E( —FE— N\F
P A BERRHE ) ¢

(a) P I% HH B AR 4 40 B A 10% 5 7
—ZE— \GNANAHE

(b) PRI BB ARAE AR 2R AY 20% #S 10
—NEHAMBREB

(© FTIIR BRI AA A 70% #10
—TEFNANARE

()RR e S TR I e S
#935,750,00017 BB AR #E ([ == — N\
F+—AERE])

(@) PIERHEBARERBE10% KR
—N\E+A=Z+—RHE&
B

(b) P BB AR HE 4B 2L A 20% #5 7
T—h&E+—_A-+—B&
=

() FTIRHBERELSMN70%ER
—ECEFF A+ —HRE
B
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23. SHARE-BASED PAYMENTS (CONTINUED)
(3) 30,650,000 share options granted on 25 March 2019
("March 2019 share options”):

(a)

(b)

(c)

10% of the total number of the share options
granted shall vest on 25 March 2019

20% of the total number of the share options
granted shall vest on 25 March 2020

70% of the total number of the share options
granted shall vest on 25 March 2021

The following table discloses movements of the
Company’s share options held by employees and
Directors during the Period:

Outstanding Exercised
at1January  during the
2020 Period
R-B-2E
—A—H
MATE  AHETE

23. DARD RERER R (48)

(3)

R-FE-NF=A-+THBEFELH

30,650,000 BE RS #E ([ —Z — NLF
Z AR

(a) FTIX i RE AR HE AR B AY 10% S 10
- NF=A-THEER

(b) B i AR M 80 20% HE10
—F-FE=A-1HARE

() FTIRHERAEASAT70% R
—E- = H- T HHERE

TEREEAHREEE NESEHANA AT

B EE)
Cancelled Forfeited Expired Outstanding
duringthe  duringthe  duringthe  at 30 June
Period (note) Period Period 2020
R-B=-2F
RH R AA=1AH
(fE)  AMEREW FHEEER i RATHE

April 2018 share options =Z—/\F A

RE AR iE 32,500,000 - (29,000,000) - - 3,500,000
December 2018 share Z—ZE—/\&F+_H
options BikE 35,750,000 - - - - 35,750,000
March 2019 share —ZE-h&=H
options AL 30,650,000 - - - - 30,650,000
98,900,000 - (29,000,000) - - 69,900,000
Held by: Directors BEA EE 7,400,000 - - - - 7,400,000
Employees ES 91,500,000 - (29,000,000) - - 62,500,000
Exercisable atthe end  ERRAT{T{E
of the period 23,420,000
Weighted average METHITREE
exercise price (HKD) () 3.507 - 4.332 - - 3.164
Note: During the Period, 29,000,000 share options granted on 4 Bt AR HRE - A ARalR=—FE—/1 #"E]ﬁ@ﬂ

April 2018 was cancelled by the Company and the Company
accounted for the cancellation as an acceleration of vesting in
accordance with IFRS 2.

#$529,000,00017 B 12 HEERRIE - KR
IRIF IR iR BRI 2 ?ﬁ#%ﬁ/?ﬁsz‘fm
BRAINZEERE
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SHARE-BASED PAYMENTS (CONTINUED) 23. LA BERERM R (E)
The following table discloses movements of the TEEZRATHREERESHEAENAR
Company’s share options held by employees and AR ) -
Directors during the prior period:
Outstanding Granted Exercised Forfeited Expired  Outstanding
at 1 January during the during the during the during the at 30 June
2019 period period period period 2019
RZZ—NE RZZ—N&
== ~NA=TH
ARITE HAKT HiR{TE HRg ik HAAfEm AT
April 2018 share options =Z—/\F A
A% 32,500,000 - - - - 32,500,000
December 2018 share  —Z—/\F+— A
options g S 35,750,000 - - - - 35,750,000
March 2019 share —T-hE=AR
options g S - 30,650,000 - - - 30,650,000
68,250,000 30,650,000 - - - 98,900,000
Held by: Directors HEA EE 6,250,000 1,150,000 = = = 7,400,000
Employees ES 62,000,000 29,500,000 - - - 91,500,000
Exercisable atthe end R AT{7{E
of the period 16,390,000
Weighted average I 1TEE
exercise price (HKD) (L) 3.694 3.090 - - - 3.507
During the Period, no options was granted under the RAERREIA - WERE _—T—TFRERE

2010 Share Option Scheme or the share option scheme.
The estimated fair values of the options granted on 4
April 2018, 21 December 2018 and 25 March 2019 are
RMB41,230,000, RMB32,669,000 and RMB25,135,000

respectively.

The Group recognised the total expense of
RMB17,481,000 for the Period (six months ended 30 June
2019: RMB29,046,000) in relation to share options
granted by the Company.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to
vest ultimately. The impact of the revision of the
estimates, if any, is recognised in profit and loss, with a
corresponding adjustment to the share option reserve.

TEERETEREERE - R=F
—INGEREE - = AFE+— A
= N 5 = e R E]
NBERENGTAFESIAARE
41,230,000 7T * AR% 32,669,000 7T & A
F#& 25,135,000 7T °

AEEFAR ﬁﬁﬁﬁ’]ﬁﬂ&%ﬁﬁﬁ%$ﬁﬂfﬁ
BB Sk 5B A R#17,481,000 7T (B &
E—NENAZTHIEAEAR: )\Eﬁ%
29,046,000 7C) °

RNERERR - AEBEFTERARRLZRK

5B BB B B eV fhET o BRTART R
TE(MB)NEEAER - WA AR
P
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SHARE-BASED PAYMENTS (CONTINUED)

Share options granted to employees

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is
expensed on a straight-line basis over the vesting period,
based on the Group’s estimate of equity instruments that
will eventually vest, with a corresponding increase in
equity (share options reserve). At the end of each
reporting period, the Group revises its estimate of the
number of equity instruments expected to vest based on
assessment of all relevant non-market vesting conditions.
The impact of the revision of the original estimates, if any,
is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a
corresponding adjustment to the share options reserve.
For share options that vest immediately at the date of
grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options
reserve will be transferred to retained earnings.

23.

PARR {0 /2 B0 B 1 3R
BT REMBRE
A& 8 M E bR IR LUARF M A TR H
CAB A A5 B DA B 40 R ERE R R I R
BHzga TANQFEE -

(%)

EE AR RERONFIRE L A
HETEN A FE(LEST LA RMISE
BRI  DREASEH K& KRB
BET AN REBHANEREL
- ik (BREEE) @ HEEMm - R®
BREYR - AEBERYAAHERAIED
SRR ER R R B R T
BBB mEEr - BRIR AT E (10
B)RBREPER - AERFRAXRBRE
FIfEET - W BAEFEIELAREEE -
AR AR EBNBERENS - &
H BB R R A AR T BN R IE 2R P S8

VARS8 4

”‘ﬁ%%%ﬁﬁ@ﬁﬁ% TERIR BB AR R
RN RIAREREROEE - ERAE
N %Elﬁﬂ{é%&/x%ziﬁ’\ﬁﬁﬂmﬂiﬁ%”
& - SERTA I AR T FER SR IR S 8
BERERF -
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24. RELATED PARTY TRANSACTIONS

(a)

During the Period, the Group entered into the

(a)

24. B AR5

REARE - AN S B B R B 5 o

TUT

following transactions with related parties. X5 e
Trade sales and purchase B 5iHE IR
Trade sales Trade purchase
ERHE B2 KB
Period ended Period ended Period ended Period ended
30/06/2020  30/06/2019  30/06/2020  30/06/2019
BZE Bz BZ Bz
= i —NE  ZB=RF TR
wE=TE SEETENGEE Ul s e
i -] LEEAE] i 1-HAR
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE AR®THT ARBTR AR®TH
Entities controlled by the ARBIESMAER
directors of the Company HER 4,938 - 2,332 16,324
Associate /NG| 563 = - =
Joint ventures EPE - 1,329 102 b
5,501 1,329 2,434 16,324

The details of outstanding balances with related
parties as at the end of each reporting period are

set as follow:

RE WS RERIE T 2 RIFEA
BREVEEIBERIILAT -

:|:

Amounts due from related parties (before ECL) FEU AR S 2B (R A EE SR
Al)
30/06/2020 31/12/2019
“E-EEXRA=TA —NFETZA=1—H
Trade Non-trade Trade Non-trade
g5 *ES g5 *EH
RMB’000 RMB’000 RMB’000 RMB’000
ARSTR AR%TR AR®TT ARETT
Entities controlled by the AARESES
directors of the Company HEE 6,254 - 3,224 =
Associate Hﬁﬁ *é NG| 5,493 110,047 4,894 127,929
Joint ventures B 36,529 22,348 37,079 22,348
Others Hith - - 11,551 =
48,276 132,395 56,748 150,277
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24. RELATED PARTY TRANSACTIONS (CONTINUED)

24. BABtH

X5 (&)

(b) The details of outstanding balances with related b) MEFREHREMEH 2 REEH
parties as at the end of each reporting period are SRR EANITE - (BB)

set as follow: (Continued)

Amounts due to related parties FEST RS 75 kI8

30/06/2020 31/12/2019
“B-BFXAZTH —N&E+=H=+—H
Trade Non-trade Trade Non-trade
ES *EZ 25 FES
RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥TR ARET T ARETT
Entities controlled by the RR A EEFTIES
directors of the Company WER 7,978 - 6,169 -
Associate /NG - 24,927 = 17,046
Joint ventures BN 3,174 - 3,055 -
11,152 24,927 9,224 17,046

The non-trade balances due from/to related parties el e BB T IEE D ERR

are unsecured, interest free and repayable on IR - B RIRERERE -

demand.

Loan to associates (before ECL) mEtZENRER (RETTEHREEEE

Ail)
At 30 June At 31 December
2020 2019
R-B=EF R_E—-NF
ARA=+HA +ZA=+—H
RMB’000 RMB'000
ARMT T ARETT
(unaudited) (audited)
(REBEX) (& EZ)

Loan to associates: mEEE N R ER

— Non-current portion (note i) — JEBNEAER S (BIsEi) 162,885 162,885
— Current portion (note ii) — BNERER > (B Eii) 19,442 19,442

Notes: HiaE -

(i) The amounts represent the loan to Fei Fang Technology (i) égﬁfg@ﬁ%@ﬁjﬁgﬂﬂﬁﬁﬂ}jﬁ
Co., Ltd., an associate of the Group, which is unsecured, REIEHEIER - BELH - kB
carrying a fixed interest rate of 6.0% per annum with the £ f#%/?é 0% 1.8 + WK 30 fEA #&
maturity of 30 months. R

(ii) The amounts represent the loan to Akkumulatorenfabrik (ii) O QG S B & 2 A

MOLL GmbH & Co. KG, an associate of the Group,
which is unsecured, carrying a fixed interest rate of 5.0%
per annum with the maturity of 12 months.

Akkumulatorenfabrik MOLL GmbH
& Co. KGEH BB + BAEHK
BB EFFIE50%:8 - LR121E
F#ZIH -



FREE) R AR AR / 2020 F H$ R & 67

Notes to the Condensed Consolidated
Financial Statements

LS

HaR e 5 R M ot

R

For the six months ended 30 June 2020
ﬁ?:—?—?&/\ﬂ +E|.|J:/\1.H

24. RELATED PARTY TRANSACTIONS (CONTINUED)
The details of outstanding balances with related
parties as at the end of each reporting period are

(b)

set as follow: (Continued)

Amounts due from related parties — analysed for

financial reporting purposes:

TR 5 (&)
b) 7

R EREHREBE T 2 KBERE
PREVFBEEIIWT - (&)

RERBRR 7T 3OR — BB R A 6
9 ¢

At 30 June At 31 December

2020 2019

R=B=-BF RZFNF

NE=rE - TEEEGR—E

RMB'000 RMB’000

ARET T NS T

(unaudited) (audited)

(REEZR) (#e28+%)

Amounts due from related parties &Y B 5 708

(trade and non-trade) (B5NIEES) 180,671 207,025
Less: allowance for credit losses o EEEREE (53,929) (35,874)
126,742 17211511

Loan to associates B ASYNGIIEEN 182,327 182,327
Less: allowance for credit losses W EEEEEE (28,755) (28,755)
153,572 153,572

280,314 324,723

Non-current IERE 134,130 133,085
Current TE) 146,184 191,638
280,314 324,723
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24. RELATED PARTY TRANSACTIONS (CONTINUED) 24. BBt 525 (58)
(c) Compensation of key management personnel () FTEEBABNEE

Six months ended 30 June
BEANA=THIL<@EA

2020 2019
—B-FF —ZE-NF
RMB’000 RMB’000
ARBT ARETT
(unaudited) (unaudited)
(REFEZ) (REER)
Short term employee benefit R R ERA 5,680 5,622
Retirement benefits scheme RREANFT IR
contributions 9 {15
Share-based payments PARUn A3 B R 0 5 3K 641 1,394
6,330 7,031
The remuneration of key management personnel is IEEBEABNMENES2E@/A
determined with reference of the performance to KA RMIZBYERE -

individuals and market trends.
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