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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “"Board”) of directors (the “Directors”) of Jiyi
Holdings Limited, formerly known as Jiyi Household International
Holdings Limited, (the ‘Company”) is pleased to present in this
interim report the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2020 (the “"Reporting Period” or “FY2020")
together with the comparative figures for the corresponding period
in 2019 (the “Prior Period” or “FY2019").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the People’s Republic of
China (the “PRC"). The Group is mainly engaged in the sale and
distribution of merchandise and the provision of interior design and
engineering services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of FY2019:

EIE 2R E 7 i

S—EBRERAR (ABEE-—REBRZEERE
REam) (X281 DEF (B e ([ES
B MARZEARAREMBLAR ([2KEE])
BE_ZT_ZFXRA=TRHIENEA (THREH
Bl [ ZC2-2MBEE]) 2 AREEZEHE
ARG ER-_ZT-NAFRA([AH X [=F
—hBBEE]) ZLBHRF-

ES Y g e

BERLEE D 2WA
AEBERPEARLME ([HE]) RREOLR
BRERREREMHARGKEBHERRLEA

Rt M TEBRBEER -NEBEET2RHEHE
Ko Emm MR E ARG R TI2RE -

TREINBEREREFLESE D 2KWAH
A ER-T-NMBEEZLERHRT:

For the six months ended 30 June
BEAA=1+HILAEA

Sale and distribution of merchandise ~ $5& & % $4 7 f
— Building materials —EM
— Home improvement materials —REREME
— Furnishings —fR1A

Provision of interior design and

engineering services

Total

REENRER

TR AR5

Rt

05

2020 2019 Changes
—ECEF —ZT-NF g
RMB’000 RMB’000 %
AR®BTR ARET T
(Unaudited) (Unaudited)
(RAEFE) (RAE&FR)
16,334 69,814 (76.6)
6,930 9,352 (25.9)
4,235 4,758 (11.0)
27,499 83,924 (67.2)
100,579 165,061 (39.1)
128,078 248,985 (48.6)
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEHE DI

Total revenue of the Group decreased by approximately RMB120.9
million or approximately 48.6% from approximately RMB249.0
million for the Prior Period to approximately RMB128.1 million
for the Reporting Period. Such decrease was mainly driven by the
outbreak of the novel coronavirus (“COVID-19") epidemic and the
prevention and control measures (the “Prevention and Control
Measures”) imposed by the local governments in the PRC which
led to a decrease in the sales volumes in the sale and distribution of
merchandise segment, and the closure of construction sites under
the Prevention and Control Measures led to a decrease in revenue
in the provision of interior design and engineering services segment
during the Reporting Period.

Revenue from sale and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; and (iii) sale of furnishings, decreased
by approximately RMB56.4 million or approximately 67.2%
from approximately RMB83.9 million for the Prior Period to
approximately RMB27.5 million for the Reporting Period. Sale of
building materials, home improvement materials and furnishings
decreased by approximately RMB53.5 million, RMB2.4 million and
RMBO.5 million respectively during the Reporting Period. The sale
of steel represented approximately 77.4% (FY2019: 69.4%) and
46.0% (FY2019: 57.7%) of the revenue generated from the sale
of building materials and the business of sale and distribution of
merchandise respectively during the Reporting Period.

The decline in performance of this business segment was mainly
due to the outbreak of COVID-19 and the Prevention and Control
Measures imposed by the local governments in the PRC which led
to a decrease in the sales volumes of merchandise.

Jiyi Holdings Limited
Interim Report 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue from provision of interior design and engineering
services

The revenue from provision of interior design and engineering
services decreased by approximately RMB64.5 million or
approximately 39.1% from approximately RMB165.1 million for the
Prior Period to approximately RMB100.6 million for the Reporting
Period. Same as the sale and distribution of merchandise segment,
there was also a decrease in revenue in the provision of interior
design and engineering services segment due to the closure of
construction sites under the Prevention and Control Measures.

Gross profit and gross profit margin
The following table sets forth the breakdown of gross profit and

gross profit margin by the Group’s business segments for the
Reporting Period with the comparative figures of FY2019:

EIE 2R E 7 i

REZARFRIBEREZBA

REFTARFEIERB2WABABAHAR
1651 BB LR AR®K64.58 & LAY
39. 1% EWME AL ARKE100.68 & T o BLEH
ERNHEERA B BHEARTREIRE
RS 2 EBRIUA TR E P15 e ER AR EE T
Hh R A o

EFMREFER

TR AEERBEHEREBOHE D 2
EMEEMNXBA ER-_Z-NPRFEZ
LB F

For the six months ended 30 June
BZEAA=1THILEAEAR

2020 2019
—g-2f e
Gross profit Gross profit
Gross profit margin Gross profit margin
EF ERN=H EH ERE
RMB’000 % RMB'000 %
AREFT ARETFT
(Unaudited) (Unaudiited)
(REFR) (FHEEFE)
Sale and distribution of HE R D HEm
merchandise
— Building materials — M 1,396 8.5 8,888 12.7
— Home improvement materials ~ —XE £ EM £} 1,141 16.5 2,180 23.3
— Furnishings —xA 1,020 24.1 1,605 337
3,557 12.9 12,673 5.1
Provision of interior design and IR EARET &
engineering services TRk 5,661 5.6 21,924 13.3
Total et 9,218 7.2 34,597 139
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEHE DI

The Group's revenue decreased by approximately RMB120.9
million or approximately 48.6% from approximately RMB249.0
million for the Prior Period to approximately RMB128.1 million
for the Reporting Period, the Group’s overall gross profit was also
decreased by approximately RMB25.4 million or approximately
73.4% from approximately RMB34.6 million for the Prior Period
to approximately RMB9.2 million for the Reporting Period. The
Group's overall gross profit margin decreased from approximately
13.9% for the Prior Period to approximately 7.2% for the Reporting
Period, which was mainly due to (i) the decrease in gross profit
margin of the business of sale and distribution of merchandise and
such decrease was due to the decrease in gross profit margin from
all the sale of building materials, the sale of home improvement
materials and the sale of furnishings; (i) the decrease in proportion
of revenue generated from provision of interior design and
engineering services during the Reporting Period where the gross
profit margin of provision of interior design and engineering
services has decreased by approximately 7.7% due to additional
costs incurred from the deferred construction projects due to the
Prevention and Control Measures.

The gross profit margin of sale and distribution of merchandise
also decreased from approximately 15.1% for the Prior Period
to approximately 12.9% for the Reporting Period, which was
mainly due to the decrease in gross profit margin from the sale
of building materials of approximately 12.7% to approximately
8.5%, the sale of home improvement materials from approximately
23.3% to approximately 16.5% and the sale of furnishings
from approximately 33.7% to approximately 24.1% during the
Reporting Period.

The gross profit margin of provision of interior design and
engineering services decreased by approximately 7.7% from
approximately 13.3% for the Prior Period to approximately 5.6%
for the Reporting Period. Overall, the COVID-19 and the Prevention
and Control Measures slowed down business and economic
activities in the PRC which had also impacted the Group's revenue
and gross profit and brought challenge to the business growth,
however, the Board believe that, with the tremendous effort of
the management team of the Group, the Group can endure the
business challenge caused by the outbreak of COVID-19 and can
grow further with the recovery of business activities in the future.

Jiyi Holdings Limited
Interim Report 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling expenses

The Group's selling expenses dropped by approximately RMB1.0
million or approximately 17.2% from approximately RMB5.8
million for the Prior Period to approximately RMB4.8 million for the
Reporting Period. Such decrease was in line with the decrease in
revenue from the business of sale and distribution of merchandise
and the business of provision of interior design and engineering
services, and was also due to decrease in employee benefit
expenses and shipping costs during the Reporting Period.

Administrative expenses

The Group’s administrative expenses decreased by approximately
RMB3.0 million or approximately 23.8% from approximately
RMB12.5 million for the Prior Period to approximately RMB9.5
million for the Reporting Period. The decrease was mainly due to
the decrease in staff costs, the decrease in share option expenses
and the decrease in depreciation expenses of right-of-use assets
under HKFRS 16.

Finance costs net

The Group's net finance costs increased by approximately RMB7.0
million or approximately 160.4% from approximately RMB4.3
million in the Prior Period to approximately RMB11.3 million in
the Reporting Period, which was mainly due to the increase in the
Group's borrowings cost and the increase in finance costs arising
from the issuance of convertible bonds during the Reporting Period.

(Loss)/profit for the period
As a result of the foregoing, the Group’s loss was approximately

RMB18.7 million for the Reporting Period as compared to the profit
of approximately RMB8.6 million for the Prior Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEHE DI

PROSPECTS

The outbreak of the COVID-19 and the Prevention and Control
measures adopted by the local governments around the world
has adversely affected the global economy and local consumption
expenditures in the first-half of 2020. Many of the businesses,
including the Group, has also been significantly affected by the
epidemic and it is foreseen that the business situation and economy
in 2020 will remain unstable and it will be an extremely challenging
year for most of the companies from around the globe.

In the second half of 2020, the Group will adopt a pragmatic and
enterprising approach in our business strategies. Externally, in order
to catch the opportunities arising from the business and economic
recovery after COVID-19, the Group will continue to leverage its
extensive experience and cost advantages on the development of
the sale and distribution of the building and home improvement
materials as well as furnishing products and in the provision of
interior design and engineering services. The Group will also
proactively seek for new project tenders and business opportunities
with our corporate and governmental clients. Furthermore, the
Group will expand and further develop its retail and domestic
interior design and home decoration market in the Guangdong-
Hong Kong-Macao Greater Bay Area. On the other hand, the Group
will invest on building online distribution and e-marketing channels,
on top of the traditional retail and wholesale distribution channels,
to sell and distribute its building materials, home improvement
materials and furnishing products.

Internally, the Group will focus on reviewing and restructuring
its business process, business and departmental functions,
product-mix, and sales strategies to enhance efficiency in terms
of management, strategy implementation, cost controls, and
effectiveness on sales and distribution, customer servicing and
retention etc.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

On 26 August 2020, the Group completed the acquisition of Sino
Legacy Investments Limited (“Sino Legacy”) and its subsidiaries
(the "Acquisition”), of which the subsidiary of Sino Legacy in
the PRC, Xinjiale Cloud-based Decoration Technology Co., Limited
("Xinjiale"”) is principally engaged in home decoration and
distribution business in the PRC. The Group aims to restructure
and consolidate its business segment of the provision of interior
design and engineering services through the Acquisition. After the
Acquisition, the home decoration businesses will be centralised
and primarily undertaken by Xinjiale. The Group considers the
restructuring will enhance the management efficiency and
effectiveness in developing its home decoration businesses.

Moreover, the Group also aims to expand and diversify its
sales and distribution channels through the acquisition of Sino
Legacy, where Xinjiale is also specialised in online distribution
and e-marketing activities through various internet broadcasting
and live streaming channels and platforms. Since May 2020,
Xinjiale has already established the first online broadcasting and
live streaming distribution centre in Meizhou and has already
entered into a number of service contracts, which demonstrated
a rapid development and prosperous future of the Target Group.
The Group considers that the new distribution model under Sino
Legacy will provide the Group with greater business development
and customer accessibility, lower business overhead and operating
costs, and improved communications channels with suppliers,
vendors and potential customers.

For details of the Acquisition, please refer to the announcements of

the Company dated 4 June 2020, 9 June 2020, 27 July 2020 and
26 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEHE DI

The Group is also actively seeking for business breakthrough and
transformation with the use of information technology. The Group
is currently investing resources in the development of a full-scale
home design and renovation platform that provides ecological and
one-stop solutions to customers from interior design, sourcing of
building materials and furnishings, renovation management, to
post-renovation repairs and maintenance, etc. It is expected that
the investment in information technology will enable us to deliver a
better experience to our existing and potential customers and bring
positive impact to the Group's businesses.

To facilitate the Group's rapid growth and development, the Group
is also focusing on capital raising and also actively looking into
cooperation with external strategic investors.

With the implementation of the above initiatives, despite the
business challenge brought by the outbreak of COVID-19, the
Group will continue to build on from the existing businesses, and
will actively look for new investment opportunities to enhance the
Group's profitability and maximize the returns and benefits for our
shareholders.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2020, the Group had a total cash and bank balances
of approximately RMB15.5 million (31 December 2019: RMB24.2
million) mainly denominated in Renminbi and Hong Kong Dollars.
The decrease in total cash and bank balances was mainly due
to the net cash used in operating activities of approximately
RMB32.2 million, which was partially offset by the increase in bank
borrowings of RMB23.6 million during the Reporting Period.

As at 30 June 2020, the Group had net current assets of
approximately RMB407.2 million, as compared to approximately
RMB419.3 million as at 31 December 2019.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2020, the Group had unutilised banking facilities
for short term financing of approximately RMB5.6 million (31
December 2019: RMB20.0 million) and total bank and other
borrowings of approximately RMB144.1 million (31 December
2019: RMB113.4 million).

The bank borrowings of the Group were secured by property, plant
and equipment, investment properties and right-of-use assets as at
30 June 2020 and as at 31 December 2019. The bank borrowings
were also jointly guaranteed by Ms. Hou Wei and Mr. Deng
Jianshen, husband of Ms. Hou Wei.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the Reporting
Period and for the year ended 31 December 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEHE DI

FINANCIAL RATIO

Current ratio™ SEEN L RO
Quick ratio? REN L R

BARBELR(%)P
AR R A R (%)@

Gearing ratio (%)~
Net debt to equity ratio (%)%

M Current ratio is calculated as the total current assets divided by the total

current liabilities.

@ Quick ratio is calculated as total current assets less inventories and divided

by total current liabilities.

@ Gearing ratio Is calculated as the total debt divided by total equity and

multiplied by 100%.

@ Net debt to equity ratio is calculated as total borrowings net of cash and

cash equivalents and restricted cash, and divided by total equity and

multiplied by 100%.
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As at
S

30 June 31 December
2020 2019
—E-EHF —T-hF
AA=tH | TZA=+—H

(Unaudited)

(REEFZ)
2.1 2.1
2.0 2.1
46.2 38.3
43.2 33.7
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Hong
Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2020 (31 December 2019: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2020 (31 December 2019: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2020, the Group had a total number of 127
employees (30 June 2019: 144) and the total staff costs, including
Directors’ remuneration, amounted to approximately RMB4.6
million for the Reporting Period (FY2019: RMB4.9 million). There
were no significant changes in the Company’s headcounts during
the Reporting Period.

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

EHEHE DI

The objective of the Group’s remuneration policy is to maintain

fair and competitive packages based on business requirements and

industry practice. In order to determine the level of remuneration

paid to its employees (including Directors and senior management),

the following factors are considered:

e workload, responsibility and job complexity;

° business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue from contracts with
customers
Cost of sales

Gross profit

Selling expenses

Administrative expenses

Other losses and gains — net

Reversal of net impairment losses on
financial and contract assets

Operating (loss)/profit
Finance income
Finance costs

Finance costs — net

(Loss)/profit before income tax
Income tax credit/(expense)

(Loss)/profit for the period,
all attributable to equity
holders of the Company

(Loss)/earnings per share
attributable to equity holders
of the Company for the period
— Basic and diluted

(RMB cents per share)

PHEAGZESREE

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

HEFNEHKA
& R A

E7

HERX

TTHFX

H{th 8518 Ko W a1 % BR

TRRANEEN
BB B 18 % R O

e (F8), BT
A
LUR DN

LY PV IDINE £

BRETSBLAT ()BT
FrigiiEe, (Fx)

M (B8 EF 28H
RATESFE ARG

HAXQAERBFEA
LR (B8) B

—ERKREE
(BRARES)

The notes on pages 23 to 50 are an integral part of this condensed

consolidated interim financial information.
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(Unaudited)
REER

Six months ended 30 June
BEAA=1THIEAEA

2020 2019
—E-EF —ZE—NFE
RMB’000 RMB’000
AR T T NS0
128,078 248,985
(118,860) (214,388)
9,218 34,597
(4,792) (5,785)
(9,520) (12,489)
(6,358) 367
3,398 360
(8,054) 17,050
2,752 26
(14,076) (4,375)
(11,324) (4,349)
(19,378) 12,701
727 (4,088)
(18,651) 8,613
(2.70) 1.25
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
PHERGEER2ONE %

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

(Loss)/profit for the period
Other comprehensive income:
ltems that may be reclassified

to profit or loss
Currency translation differences

Total comprehensive (loss)/
income for the period, all
attributable to equity holders
of the Company

MR (EE),BE
HEZmWA
B I EEa 2 IHH

SKELERE
Mrzm(EE)

WABE 2HHEAQT
EEsE ARG

The notes on pages 23 to 50 are an integral part of this condensed

consolidated interim financial information.
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(Unaudited)
REBEZX
Six months ended 30 June

BEANA=tHIEAREAR

2020 2019
—g-®5 | —T-n%F
RMB’000 RMB'000
(ARHMFT) | (AEHFT)
(18,651) 8,613

1,021 3,939
(17,630) 12,552
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHEIRGEEEERE

As at 30 June 2020 R-E_FF NA=+H

— ==

Unaudited
REERZ
As at As at
30 June 31 December
2020 2019
i N
—E-EF “T-NEF
NESTE | EaEEEE
Notes RMB’000 RMB 000
HtaE AR¥FT ARETFT
ASSETS &E
Non-current assets FREBEE
Property, plant and equipment M B REE 11 36,261 42,763
Right-of-use assets EREEE 6,094 7,886
Investment in unlisted equities JEEMIRERE 18 19,407 19,407
Investment properties KEWME 59,760 59,040
Contract assets BHEE 3,987 3,987
Non-current other receivables EMBE MW RIERIZS
and deposits 12 6,774 6,722
Deferred tax assets RIETIIEE = 13 7,253 6,122
139,536 145,927
Current assets REEE
Inventories FE 4,839 12,068
Amounts due from related parties JrE L B B 5 SRR 22,626 24,320
Loan receivables W E K 128,608 125,946
Contract assets BHEE 274,691 269,404
Trade and other receivables and 2 5 M H M EYFKIA
deposits A RIZ® 12 347,257 328,056
Cash and cash equivalents BeNREeEEBY 15,467 24,209
793,488 784,003
Total assets EEH#E 933,024 929,930
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

pHEEGEEEEaRE

As at 30 June 2020 R-FE_-_FFNA=+H

EQUITY

Capital and reserves attributable
to equity holders of the
Company

Share capital

Share premium

Other reserves

Retained earnings

Total equity

LIABILITIES
Non-current liabilities
Lease liabilities

Deferred tax liabilities

Current liabilities

Trade and other payables

Lease liabilities

Contract liabilities

Bank borrowings

Other borrowings

Liability component of
convertible bonds

Amount due to shareholders

Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 23 to 50 are an integral part of this condensed

s

AAFEHFEA
FEAE IR A K fet

LN
Betn i (8
Hib &

R &R
AR

8fE
FRBEE
HERE
ELERBRE

RBAE

B 5 M EAM R R

HEAE
BMAE
RITRER
H A 55X

A BARES 2 BIE

JE B R IR
BB HAaE

BEAE

BERkAEARE

consolidated interim financial information.
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Unaudited
RECEX

As at As at

30 June 31 December
2020 2019

" i
—E-EF “ZT-hF
~A=+H | +tZA=1+—8”
RMB’000 RMB’000
AR¥F T ARETFT
58,226 58,208
363,272 363,136
(3,665) (4,128)
99,695 118,346
517,528 535,562
9,337 9,996
19,822 19,642
29,159 29,638
116,161 131,335
1,453 1,589

5,997 7,541
137,000 113,400
7,091 -
94,835 91,496
1,096 -
22,704 19,369
386,337 364,730
415,496 394,368
933,024 929,930

F£23E508 M ERABREATHRMBERZ

AR ©



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EYFLY L

Balance at 1 January 2019,
as previously reported

For the six months ended 30 June 2020 #Z —Z — =&

mmam"

NA=FHIEANEA

Changes of accounting policy with respect to B E:f £ 4 #@J £

the measurement of investment properties

Effect of adoption of HKFRS 16

Balance at 1 January 2019,
as restated
Comprehensive income:
Profit for the period ended 30 June 2020

Other comprehensive income:
Currency translation differences
Transaction with owners:

Share based payments

Equity component of convertible bonds

Balance at 30 June 2019

Balance at 1 January 2020
Comprehensive loss:
Loss for the period ended 30 June 2020

Other comprehensive income:
Currency translation differences

Total comprehensive loss

Exercise of share options (Note 14)

Lapse of share options

Recognition of equity-settled
share-based payments

Balance at 30 June 2020

Unaudited
REER
Attributable to equity holders of the Company
AARERBEAERL
Share Share Other Retained Total
capital premium reserves earnings equity
R R ERE Hitvf#E REBF EnaE
RMB000 RMB’000 RMB000 RMB’000 RMB’000
ARETT ARETR ARETFT ARETR ARETFR
R-Z-hE-A-RAz&H
MBEZR 58,190 363,001 (52,947) 121,564 489,808
SRR ES - - 6,042 = 6,042
wwmamw 28
ESldfiokZ - - - (4,200) (4,200)
R-EB-hE-A-Bre&H
FEERT] 58,190 363,001 (46,905) 117,364 491,650
%ELBU\ :
BE-Z-TF/ A=1H
IR R - - - 8,613 8,613
Hith2EBA:
ERBREES - - 3,939 - 3,939
HEE A W5
PARR AR = = 1,134 - 1,134
‘Hﬁﬂxf %Zﬁs S E 9 - - 3,797 - 3,797
R-ZB-NEXB=1H
i 58,190 363,001 (38,035) 125,977 509,133
R-B-EF-F—-HAz&EH 58,208 363,136 (4,128) 118,346 535,562
éﬁiﬁ}é :
BE-_T-TE A=1H
HHEEE - - - (18,651) (18,651)
Htt2EBA:
ERHEES - - 1,021 - 1,021
2EEBBRAE - - 1,021 (18,651) (17,630)
TEERE R (MF14) 18 136 (25) - 129
BB - - (1,487) - (1,487)
RARARZ (AR &
%WZHFK - - 954 - 954
R-Z-ZFXA=1H
it 58,226 363,272 (3,665) 99,695 517,528
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

th Hj 8

For the six months ended 30 June 2020 # %

Cash flows from operating activities
Cash used in operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment
Investment in unlisted equities
Interest received
Loan advances to third parties
Repayment of loan receivables
from third parties
Repayment of advance to related parties

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings
Proceeds from other borrowings
Proceeds from issuance of

convertible bonds
Net proceeds from exercising of

share options
Repayments of lease liabilities

Net cash generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange gains on cash and cash
equivalents

Cash and cash equivalents
at end of the period

The notes on pages 23 to 50 are an integral part of this condensed
consolidated interim financial information.

Jiyi Holdings Limited
Interim Report 2020

jIRGEIRERESE

E_E_FFNA=FHIENEA

(Unaudited)
RBER
Six months ended 30 June

BEANA=1HIEAEA

2020 2019
—EC-EE —E—NEF
Notes RMB’000 RMB’000
kA A% TT ARET T
KETHRESRE
EEFRAR e (41,298) (87,269)
BAFE (7.450) (3,140)
B4 Fr S B (1,598) (8,426)
EETREFTRIR & 55 (50,346) (98,835)
BRETEHEERE
BEWME - WE KL RE
\ \ 11 (184) =
ﬁ%%%ﬁ%&%&ﬁﬁﬂ%
51
%iml&ﬁs&é = (18,955)
B U F) 8 3,402
BN FE=ZF2ER (110,870) =
ELM&Z%*H%\%
120,240 -
EEL TR 5 208 (1,694) =
EEEES, (FFE)
H& R 10,945 (18,955)
ﬂ:é%iﬂiﬁ%ﬁ;
fﬁmﬁmﬁﬁﬁfx 113,600 5,000
%ﬁfifﬂ = (90,000) =
E GRS FRIE 7,091 -
217 AT R 1B 5 P 15 208
B = 89,725
1T RERRAE © FT1S FUBF 5
129 =
EBEAEARE (796) (2,372)
MEEBTSIRE F5
30,024 92,353
HERBLEEWRLFE
(9,377) (25,437)
HUZzBE RIS EEY
24,209 116,391
HeMREeSEYZ
ERN g 635 52
HRCEERALSEEY
15,467 91,006
F23E50E M E ARG ERHPTKER 2
#RK LD o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

GENERAL INFORMATION

Jiyi Holdings Limited, formerly known as Jiyi Household
International Holdings Limited, (the “Company”) was
incorporated in the Cayman Islands on 2 February 2015 as an
exempted company with limited liability under the Companies
Law (as revised) of the Cayman Islands. The address of the
Company'’s registered office is Clifton House, 75 Fort Street,
P.O. Box 1350, Grand Cayman, KY1-1108, Cayman Islands.
The address of its principal place of business is Room 1405,
14/F., Jubilee Centre, 18 Fenwick Street, Wanchai, Hong Kong.
With effect from 10 June 2020, the name of the Company
was changed from “Jiyi Household International Holdings
Limited” to “Jiyi Holdings Limited”.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the Peoples
Republic of China (the “PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in the
British Virgin Islands (“BVI") which is wholly-owned by Ms.
Hou Wei (“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 28 August
2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2019 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2020 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2019 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2020 has been prepared
in accordance with HKAS 34, Interim financial reporting as
well as the applicable disclosure requirements of Appendix 16
to the Rules Governing the listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2019, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the “"HKFRS").

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and financial instruments measured at fair value,
which are measured at fair value.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

=111

3. ACCOUNTING POLICIES 3. EFHE

(a) Application of New and Revised HKFRSs Disclosure (a) FERAMIRREBITEEBHMBREER

The accounting policies adopted in the preparation of
the condensed consolidated financial statements are
consistent with those followed in the preparation of the
consolidated financial statements for the year ended 31
December 2019 of the Group, except for the adoption
of new standards as the following, which are effective
since 1 January 2020. The Group has not early adopted
any new standard, interpretation or amendment that
has been issued but is not yet effective for the current
accounting period.

Adoption of amendments effective on 1 January 2020

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark Reform

Amendments to Definition of Material

HKAS 1 and HKAS 8

The adoption of these amendments to HKFRSs has had no
significant financial effect on the consolidated financial
position and performance of the Group.

The Group has not adopted any other standard,

interpretation or amendment that has been issued but
has not yet been effective.
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For the six months ended 30 June 2020 # %

& 08 &% © o HA B0 55 & ¥ B 5

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2019.

There have been no change in the risk management policies
since year end.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
i BA 45 S th HA Al %5 & i B 51

For the six months ended 30 June 2020 #Z —F —FF;x A=+ Hi ~EA

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the chief executive officer of the Company. The
chief executive officer reviews the Group’s internal reporting
in order to assess performance and allocate resources. The
chief executive officer has determined the operating segments
based on these reports. The chief executive officer considers
the business from products and services perspective, and
determines that the Group has the following operating

segments:

(i)  Sale and distribution of merchandise

(i)  Provision of interior design and engineering services

The CODM assesses the performance of the operating
segments mainly based on segment revenue and gross
profit of each operating segment. The Company currently
does not allocate assets and liabilities to its segments, as the
CODM does not use this information to allocate resources
to or evaluate the performance of the operating segments.
Therefore, the Company does not report a measure of total
assets or total liabilities for each report able segment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 08 &% © o HA B0 55 & ¥ B 5

For the six months ended 30 June 2020 #Z = ZF —FF NH=+HIFEA

6. SEGMENT INFORMATION (Continued) 6. DHEESR (&)
The segment information provided to the CODM for the HREMER I RESBRAEELERESE
reportable segments for the period is as follows: Rtz HERDT :

Six months ended 30 June

BEANA=1THIEAEA

2020 2019
—E-EF —E—NF
RMB’000 RMB’000
AR¥Fr AREFT
(Unaudited) (Unaudiited)
(RAEFZ) (RAEFEZ)
Segment revenue 2 EBULA
— Sale and distribution of merchandise —HERSD ?ﬁ?ﬁuu
Total segment revenue O 29,699 99,350
Inter-segment revenue pa- HﬁU\ (2,200) (15,426)
Revenue from external customers REBINEEE 2 WA 27,499 83,924
— Provision of interior design and — R EANRF R TR
engineering services
Total segment revenue o EU A 4B R 100,579 165,061
Revenue from external customers REBINEEFE 2 WA 100,579 165,061
128,078 248,985
Jiyi Holdings Limited 28
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6. SEGMENT INFORMATION (Continued)

Segment cost

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

Segment gross profit

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

6. THEHR (&)

2 EBAR A
—3HE R HE M
—RHEE AR R ITERS

D EEF
—HE R HE M
—REEART R TRRS
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For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

Six months ended 30 June
BHEAA=1THIAEA

2020 2019
—e-wx | -—= 8
RMB’000 RMB’000
AR¥F T ARET T
(Unaudited) (Unaudited)
(RAZEH) (RAEFZ)
23,942 71,251
94,918 143,137
118,860 214,388

Six months ended 30 June

BEANA=1+THIEAEA

2020 2019
—E-EF —E-NEF
RMB’000 RMB’000
AR¥F T AREFT
(Unaudited) (Unaudiited)
(RAEEZ) (RACFEZ)
3,557 12,673

5,661 21,924

9,218 34,597

S—ERBRAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

6. SEGMENT INFORMATION (Continued)

Segment gross profit

Other losses and gains — net

Reversal of net impairment losses on
financial and contract assets

Selling expenses

Administrative expenses

Finance costs — net

Income tax credit/(expense)

(Loss)/profit for the period

During the Reporting Period, all revenues of the Group were

derived from the PRC.

Non-current assets, other than deferred income tax assets, are
mainly located in the PRC as at 30 June 2020 (31 December

2019: Same).

Jiyi Holdings Limited
Interim Report 2020

6. DHEESR (&)

AEEF

H fth 518 R Wz 5 58
CRRAEHNEERERRE
FRERE]

HERX

THRAX

B TS R AN SR BE
FrisfiE®e, (FxX)

B (BR), 5 h

Six months ended 30 June
BEAA=1tHILAEA

2020 2019
—EB-EHF —T-hF
RMB’000 RMB’000
AR®FT AEEFT
(Unaudited) (Unaudited)
(REFZ) (REEER)
9,218 34,597
(6,358) 367
3,398 360
(4,792) (5,785)
(9,520) (12,489)
(11,324) (4,349)
727 (4,088)
(18,651) 8,613

RIEHRE - NEBABRALREFE -

R-E-TFXA=1+H FERBEE (B
EFEMREERINETBEMRPE(ZZ

—hWE+TZA=+—RH:[) -
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During the Reporting Period, there was one (2019: two)
external customer contributed over 10% of the total revenue
of the Group. The revenues derived from that customer during

the Reporting Period was as follows:

Provision of interior design and
engineering services
— Customer A
— Customer B

Sale and distribution of merchandise
— Customer B

SEGMENT INFORMATION (Continued)

6. THEHR (&)

REEZARFTRIERE

—EFA

—&FB
HERDHER

—&FB
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For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

REREHE —2(ZF—AF:mB) I
MEPZERMMERNEE KA BEI0% A
FoRBREME KEZFP AT :

Six months ended 30 June

BEANA=+THIEAEA

2020
—EBEF
RMB’000
AR¥ET T
(Unaudited)

(RAEBEFE)

85,138

2019
—E-hEF
RMB'000
AREFT
(Unaudited)
(RAEFEZ)

89,800
42,008

23,809

S—ERBRAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

6. SEGMENT INFORMATION (Continued)

Breakdown of the revenue by products or service is as follow:

Segment revenue

Sale and distribution of merchandise
— Building materials
— Home improvement materials
— Furnishings

Provision of interior design and
engineering services

Jiyi Holdings Limited
Interim Report 2020

6. DHEESR (&)

2 EBUA

5 K0 $H P
— 3
—REREMH
— xR

REERNRT &K TR
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REmBRBE| 2R ARMALT

Six months ended 30 June
BEAA=1tHILAEA

2020 2019
—B-®BF | —T-NF
RMB’000 RMB’000
AE#F T AR T T
(Unaudited) (Unaudited)
(RAZEHZ) (RAEFZ)
16,334 69,814
6,930 9,352

4,235 4,758
27,499 83,924
100,579 165,061
128,078 248,985




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

7. OPERATING (LOSS)/PROFIT

An analysis of the amounts presented as operating items in the

financial information is given:

Operating items

Reversal of write-down of inventories

Reversal of net impairment losses on financial
and contract assets

Operating (loss)/profit

8. INCOME TAX (CREDIT)/EXPENSE

Current income tax
Deferred income tax

IR

7 & MR [al
TRMANEENRERR

SHER RO

g (| 8RN

BIEAFR 1S 1
EIEFTIF I
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& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

7. &g (BB &A

RUBERHRKEIER 25| 22RO
T

Six months ended 30 June

BEANA=+tHIEAEA

2020 2019
—E-EF —E—NF
RMB’000 RMB’000
AR¥FT AR For
(Unaudited) (Unaudiited)
(KRASEFIZ) (KA 1z)
(11,452) 16,690

- 64

3,398 296
(8,054) 17,050

8. FifEH (ER) BX

Six months ended 30 June
BEASNA=1+THIEAEA

2020 2019
—EEHF —E-NEF
RMB’000 RMB’000
AR¥F T ARMFT
(Unaudited) (Unaudited)
(RZEZ) (RAEZFEZ)
224 2% 12

(951) 1,971

(727) 4,088

S—ERBRAT

“B_BEOMES



For the six months ended 30 June 2020 # %

& 08 &% © o HA B0 55 & ¥ B 5

INCOME TAX (CREDIT)/EXPENSE (Continued)
Cayman Islands income tax

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and accordingly, is exempted from
the Cayman Islands income tax.

BVI income tax

The Company’s subsidiary in the BVI was incorporated
under International Business Companies Act of the BVI and,
accordingly, is exempted from the BVI income tax.

Hong Kong profits tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate of 16.5% for the six months ended 30
June 2020 (FY2019: 16.5%) on the estimated assessable
profit for the period. No Hong Kong profits tax has been
provided for as there was no business operation that is subject
to Hong Kong profits tax during the Reporting Period.

PRC enterprise income tax (“EIT")
The entities established in the PRC are subject to EIT. According

to the EIT law effective from 1 January 2008, all PRC
enterprises are subject to a standard EIT rate of 25%.

Jiyi Holdings Limited 34
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

INCOME TAX (CREDIT)/EXPENSE (Continued)
PRC withholding tax (“WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
WHT rate will be reduced from 10% to 5%. During the period,
the Directors reassessed the dividend policy of the major
subsidiary of the Company established in the PRC, Guangdong
Jiyi Household Building Materials Chain Co., Ltd (E®R%E
—XEEMEHEBRAF) (“Jiyi Household”), based on
the Group's current business plan and financial position,
no retained earnings as of 30 June 2020 generated by Jiyi
Household would be distributed to its non-PRC registered
intermediate holding company and as such, no deferred tax
liability has been provided by the Group for the earnings
expected to be retained by Jiyi Household in the PRC and not
to be remitted out of the PRC in the foreseeable future.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

9. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per
share attributable to equity holders of the Company is based

on the following data:

(Loss)/profit attributable to equity holders of
the Company (RMB'000)

Weighted average number of ordinary shares
in issue (thousands of shares)

Effect of dilutive potential ordinary shares:
Share options

Weighted average number of ordinary shares
for the purpose of diluted (loss)/earnings
per share

Basic (loss)/earnings per share
(RMB cents)

Jiyi Holdings Limited
Interim Report 2020

9. BR(ER) BF
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ARREDFB ANRESRERNLEIE (B
18) BATRATEIRAHE

Six months ended 30 June
BEAA=1tHILAEA

2020 2019
—B-®BF | —T-NF
(Unaudited) (Unaudited)
(KRAZEZ) (RAEEFEZ)
(18,651) 8,613
691,457 691,200
11,050 -
702,507 691,200
(2.70) 1.25




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10.

1.

For the six months ended 30 June 2020 &

(LOSS)/EARNINGS PER SHARE (Continued)

No adjustment has been made to the basic loss per share
amounts presented for the six months period ended 30 June
2020 in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic loss per
share amounts presented.

The computation of diluted (loss)/earnings per share does
not assume the conversion of the Company’s outstanding
convertible loan notes because the conversion price of
convertible loan notes was higher than the average market
price of shares for the six months ended 30 June 2020 and
2019.

DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2020 (for the six
months ended 30 June 2019: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired and disposed items of property, plant and equipment
of approximately RMB184,000 (six months ended 30 Jun
2019: Nil) and RMB275,000 (six months ended 30 Jun 2019:
Nil) respectively.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

12. TRADE AND OTHER RECEIVABLES AND DEPOSITS 12. ESREMERRERRE

As at
»n
30 June 31 December
2020 2019
—E-EF —T-NEF
ANA=+H | tZA=+—H
RMB’000 RMB’000
AR¥TF T ABRKTF T
(Unaudited)
(FRAZEZ)
Current portion REHD
Trade receivables due from third parties BUWE =7 & FERMFRIE 131,778 235,390
Trade receivables due from a related party e — 2 B 5 W
IE - 462
Trade receivables =0 L 131,778 235,852
Less: allowance for impairment of BB S RBGIBERERE
trade receivables (976) (4,636)
Trade receivables — net B EWFRIEFEE 130,802 231,216
Prepayments for purchase of goods and BEEmRREHRE 2
provision of services AN O] 188,292 73,125
Contract performance deposits BRBNERS: 4,673 4,871
Project tender deposits ITRBER: 895 1,293
Other deposits Hihize 4,557 4,556
Other tax recoverable H b A Y [ 7 I8 11,639 11,639
Consideration receivable from transfer of ERHERE 2 EBWKE
leasing right 3,338 3,338
Rental deposits HER® 695 559
Others Hib 9,140 4,181
Total trade and other receivables and ESRHEMEVRFE
deposits URR&HBE 354,031 334,778
Less: Non-current portion B IERENE 6,774 6,722
Current portion mENE D 347,257 328,056

The fair values of trade and other receivables and deposits

B REMERFIENRIZSH A FEER

FREEMRE -

approximate to their carrying values.

Jiyi Holdings Limited
Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

12. TRADE AND OTHER RECEIVABLES AND DEPOSITS
(Continued)

(a) Trade receivables
The credit period granted to customers is between 0 to

360 days. The ageing analysis of the trade receivables
based on the date of sales is as follows:

Up to 6 months &%~ i A
7 to 12 months +Z+=@A
Over 1 to 2 years B —FEMF
Over 2 years 8 38 PR G

39

(a)

12. EZREMEBEVRREARRE (&)

B2 BRI

BRYEFEZEEEHN T0E360K &
RIHE BN E ZREKGIEZ Rk D
MranT:

As at
»

30 June 31 December
2020 2019
—E-EF —ET-hEF
ANB=+H | TZA=+—H
RMB’000 RMB’000
AR¥TFT ARKTFT

(Unaudited)

(REFE)
41,960 154,582
51,965 18,609
36,331 53,724
546 4,301
130,802 231,216
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

12. TRADE AND OTHER RECEIVABLES AND DEPOSITS

(Continued)

(b) Provision for impairment of other receivables

At beginning of the period/year
(Reversal of provision)/provision
for impairment

At end of the period/year

Jiyi Holdings Limited
Interim Report 2020

RERY),/F 1)
HE (BRERE) BE

RERFR
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12. EZREMEBEWRARRE (&)

(b) HtEWRREZRERE

As at
i

30 June 31 December
2020 2019
—s-®f —F-NF
ANA=1+H | +tZA=+—H”
RMB’000 RMB’000
AR¥F T AREFT

(Unaudited)

(RASER)
731 571
(677) 160
54 731




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

12. TRADE AND OTHER RECEIVABLES AND DEPOSITS
(Continued)

12. ESRHMERRERRE (&)

(0 *EEEZREMERRAREZES
(BRIEMFIRIN) 2 BREETIRA N E

(c) The carrying amounts of the Group’s trade and other
receivables and deposits (excluded prepayments) are

denominated in the following currencies: ¥ EHE -
As at
i

30 June 31 December
2020 2019
S e et S
ANB=+H | TZA=+—H
RMB’000 RMB’000
ARKFTT ARETFT

(Unaudited)

(KRASEFZ)
RMB AR 165,393 260,678
HKD BT 346 975
165,739 261,653

RBEAPHENRHEERRAS LRE
BRYGENRAE AEELEFE T
30 R 1 SR B MG IR R 3

The maximum exposure to credit risk at the reporting date
is the carrying values of each class of receivables mentioned
above. The Group did not hold any collateral as security for
these receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA %5 S o HA i 55 & B 5E

For the six months ended 30 June 2020 #Z —F - FF A=+ HI A

13. DEFERRED INCOME TAX 13 EEREH
The movements in deferred income tax are as follows: EREFTRTE BT
Deferred tax assets/(liabilities): ELEHREBEEE(8F):
Provision for
impairment Changes in
of trade  Provision for Profitfrom  Revaluation fair value of
Accrued Accrued and other  impairment internal ~ of investment  investment
rental payroll receivables  of inventories Totalloss  transaction properties properties Total
BARHM
FEwzE HERE RENEZ RENE
Eite EiHI% HERE B FEEH APRZER ENfiE  ATE2 @zt
RMB000 RMB 000 RMB000 RMB000 RMB000 RMB000 RMB 000 RMB000 RMB 000
ANREFL  AREFr  AREFT  AREFT  AREFr  AREFT  AREFT  AREFT  AREFZ
At 1 January 2019, RZF-N5-A-R
as previously reported (mEF2H) 1620 89 836 251 718 406 5 = 3970
Charged to other BEMZERRTR
comprehensive income - - - - - - (2,014) - (2,014
At1January 2019, as restated A =F—h%—A—H (£3)) 1,620 8 86 251 718 406 2,014) 2 1,95
Credited/(charged) to BEEAE/ (1K)
profit or loss 335 - (74) (16) (84) - - (118) 43
At 30 June 2019 R=Z-n&~A=1A 1,955 89 812 235 634 406 (2,014) (118) 1,999
At 1 January 2020 R-Z-F5-] - - 5357 215 520 - - (19,642 (13,520
(Charged)credited to BiE& (k)/ Mﬁ
profit or loss - - (1,454) - 2,585 - - (180) 951
At 30 June 2020 W24, A=1A = = 3,903 245 3,105 = - (19,822) (12,569)

At 30 June 2020, the Group did not recognise deferred tax
assets (30 June 2019: recognition of RMB112,000) in respect
of losses amounting to nil (30 June 2019: RMB450,000) as it
is not probable that future taxable profits against which the

losses can be utilised. The estimated tax losses are subject to

approval by the relevant tax authorities.

Jiyi Holdings Limited
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For the six months ended 30 June 2020

14. SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

As at 1 January 2019 and
30 June 2019

Exercise of share options (a)

As at 31 December 2019

Exercise of share options (b)

As at 30 June 2020

R-ZE-NF—F—HK
—E-hEFEAXA=+H
ITERE )
R-E—NF
+=—A=+—8”
ITIEREAR D)

(a)  During the year ended 31 December 2019, share option holders

exercised their rights to subscribe 200,000 ordinary shares in the

Company at HK$0.704 per share with net proceeds of approximately

RMB127,000 and resulted in the increase in share capital of
RMB18,000 and share premium of approximately RMB135,000.

(b)  During the six months ended 30 June 2020, share option holders

exercised their rights to subscribe 200,000 ordinary shares in the

Company at HK$0.704 per share with net proceeds of approximately

RMB129,000 and resulted in the increase in share capital of
RMB18,000 and share premium of approximately RMB136,000.
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& BA &% © o HA A 3% & A 0 53

BE —_FE_FENA=+HINEA

14 BRARRBRGRE

EER (BETRER)

Share
Share Capital Premium
R A< B 1258

Number of

ordinary

shares (of
HK$0.10 each) RMB'000 RMB'000

EARE A

(BZREE
0.1087) ARETFT ARETFT
691,200,000 58,190 363,001
200,000 18 135
691,400,000 58,208 363,136
200,000 18 136
691,600,000 58,226 363,272
@ REZF-—F-NFF-HA=1—HIFEZE #E

(b)

IR1EFFEATTEREFI KO, 7048 TR M8
A2 F200,00088 & 48K - P i3 08 F B 73
ABK127,0007T » <R A IE I R 18,000
T R R A it (BB AT A B #135,0007T °

REBEZZFE=—FFNA=FHILANEA B
RIEFFBATTIER EFI1ZEIR0. 7048 T 57
K7\ E]200,00088 ZiB/K « AT i85k B FHBEAY 73
AR #129,0007T - S RAIEIIA K ¥18,000
TT R BR A5 (B 1 IAT A R #5136,000T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA A1 3% & ¥ 0 51

For the six months ended 30 June 2020 #HZ - F —FF A=+ HIF A

15. TRADE AND OTHER PAYABLES

Trade payables (a)

Salaries and staff welfare payables

Other tax payables

Deposits received for building engineering
services

Accrued construction costs

Withholding individual income tax in
respect of dividends payment

Other payables

E S BN H(a)

R #e k8 TEA

Hh fE 378

BEWEETRERBRS

FERT 2R AR

BRRNBE 2 BHIRE

(EVNZIEST)
H o & R

The fair values of trade and other payables approximate to

their carrying values.

Jiyi Holdings Limited
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15. EZ R HEAMAENFKIR

As at
P

30 June 31 December
2020 2019
—E-ERE —T-NEF
ANA=+H | TZA=+—H
RMB’000 RMB’000
AR¥FT AR TFT

(Unaudited)

(KRAZEZ)
74,952 93,639
926 894
9,514 9,514
8,909 5,808
4,753 4,795
16,000 16,000
1,107 685
116,161 131,335

B MEMENFEN R FEEERmTE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

15. TRADE AND OTHER PAYABLES (Continued)

(@) The ageing analysis of trade payables based on invoice
date were as follows:

NEAR
+t=+ @A
HiE+ @A

Within 6 months
7 to 12 months
Over 12 months

The credit period secured by the Group's suppliers ranges
from 0 to 180 days.
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15. EZREMBN IR (&)

(a

RN FTBEREZHHNRED
MR :

As at

30 June 31 December
2020 2019
—s-®f —F-NE
A~A=+RH | +t=ZA=+—H”
RMB’000 RMB’000
ARKFTT ARETFT

(Unaudited)

(RAZEFEH)
24,047 42,233
12,819 20,933
38,086 30,473
74,952 93,639

HEFHR TAKBENEEHN FOE
180K °

EZRBIIRAS

%-
_B_ZTFPHRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SRS D H M5 &

For the six months ended 30 June 2020 #Z — =

15. TRADE AND OTHER PAYABLES (Continued)

15. EZREMBEN IR (&)

(b) The carrying amounts of the Group's trade and other by NEEEFHKEMENKIEZREE

payables are denominated in the following currencies:

RMB
HKD

16. BANK AND OTHER BORROWINGS

Secured bank borrowings (note a)
Unsecured loan from a shareholder (note b)

Jiyi Holdings Limited
Interim Report 2020

AR
BT

TR AT EEEHE

As at
i

30 June 31 December
2020 2019
—_ 7 — EF _j-LE
NA=+H | TZA=1+—H
RMB’000 RMB 000
ARB¥F T ARETFT

(Unaudited)

(KRAEEZ)
115,636 130,798
525 537
116,161 131,335

16 HMITREMER

BEMIRITHER (5Ea)
KB —BERZBEBETER
(Pif&ED)
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As at
i

30 June 31 December
2020 2019
—E-ERE —hEF
ANB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FT ARMFT

(Unaudited)

(RAZEZ)
137,000 113,400
7,091 -
144,091 113,400




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

16. BANK AND OTHER BORROWINGS (Continued)

(a

The bank borrowings of the Group were secured by
property, plant and equipment, investment properties
and right-of-use assets as at 30 June 2020 and as at 31
December 2019. The bank borrowings were also jointly
guaranteed by Ms. Hou and Mr. Deng Jianshen, husband
of Ms. Hou.

The loan from a shareholder was unsecured, repayable on
3 June 2021 and interest-bearing at 2.5% per annum.

The weighted average effective interest rates during the
period are as follows:

Bank and other borrowings

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2020 as
the interest rates of most of the borrowings were variable
and original term within one year.

The carrying amounts of bank borrowings and

other borrowings are denominated in RMB and HK$
respectively.
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RITREMER

16 RITREAMBR(F)

(a

RZE_ZEFEFANAZTBERERR=-=
—NEFE+ZHA=+—HB AKEZR
TERTEYME  BERZE RED
EURGEAEEEFEER - RITER
NHEXTREEZRLEE (RXTH
LR EEEER

KE—BREZEZAERA AR
—E--EXA=ZREERMNERE
F25%:tE -
HAMEFHERFENT

Six months ended 30 June
BEAA=1tHILAEA

2020 2019
—B-®F | -—T-NF
(Unaudited) (Unaudited)
(RAZEHZ) (RAEEFZ)
7.09% 6.96%

ZEZTFRAZTH BRKE
fERN R B FEME VIR FIR
—F AR - BN S B E SR AR T B
HAFERE-

RITRER R EAMERREE D BIAA
R¥& NETTEHE.

S—ERBRAT

_B_ZTFPHRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 08 &% © o HA B0 55 & ¥ B 5

For the six months ended 30 June 2020 #Z = ZF —FF NH=+HIFEA

17. RELATED PARTY TRANSACTIONS 17 BHRARS
The directors of the Company are of the view that the A - K@ﬂ%?uw%—l—ﬂﬂjﬁﬂj\ﬁ
following companies and individuals were related parties HAREBE BRGNS AR BEEE
that had transactions or balances with the Group during the
period:
Name of the related party Principal business activities Relationship with the Group
BBMAERE E8 FEXHED HEAKEZBF
Ms. Hou Controlling Shareholder
B+ PERR IR R
Meizhou Xikang Construction Architectural Engineering An entity is significantly influenced by
Company Limited BETR a close member of the Controlling
("Meizhou Xikang”) Shareholder
WNTERELETIEARAA] REERRRR IR ERTERN—
(THEMEEE]) XER
Mr. Wen Jingfeng (“Mr. Wen") Son of Ms. Deng Haiming,
BRI E (REE]) key management
TEREBABRERLLTZTF
Saved as disclosed in Note 16(a) in this interim financial ﬁ%zﬁqﬂﬁﬁﬁﬁkﬁﬂﬁﬁ%s( )Pﬁ?ﬂiﬁ%%ﬂ“
information, the following transactions were carried out REESEFBABUTR

between the Group and related parties:

(a) Key management compensation () TEEEENFMH

Six months ended 30 June
BEAA=1+HILAEA

2020 2019
—E-EF —T-hEF
RMB’000 RMB’'000
AR¥FT AREFT
(Unaudited) (Unaudited)
(RAEEZ) (RAEER)
Wages, allowance and bonus ¥E R RIEAL 2,500 2,425
Contributions to pension plans BRARSETEHAREM
and others 49 285
2,549 2,710
Jiyi Holdings Limited 48
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA A 3% & A 0 53

For the six months ended 30 June 2020 #Z —F —FF XA =+ HI 1A

17. RELATED PARTY TRANSACTIONS (Continued) 17 BBAERS (#&)

(b) Transactions with related parties

The following transactions were carried out between the
Group and related parties. In the opinion of the directors
of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related

parties.
Sales to Meizhou Xikang HE THIMNEE
Rental paid to Mr. Wen MALEXNHES

49

(b) EHEABAIHNRS

REEEBABMADETATRG A
AREFERR BABMOIRZTINER
EpiERRAREEEEEK IR
TE 2 IGFHETT

Six months ended 30 June

BEANA=+tHIEAEAR

2020
—EBEF
RMB’000
AR¥ET T
(Unaudited)

(RAEBEFE)

382
8

2019
—E-hEF
RMB'000
AREFT
(Unaudited)
(RAEFEZ)

91
21

S—ERBRAT

“B_BEOMES



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18.

SIRGESDEMFFE

For the six months ended 30 June 2020 # %

il B 5E

INVESTMENT IN UNLISTED EQUITIES

By sector
Entertainment (a)
Energy

BRRE 5
#RZE (a)
AETR

On 19 February 2019, Jiyi Entertainment Limited, a
wholly owned subsidiary of the Company, entered into
an investment agreement with Xinbao Culture Media
Limited, Xinfeng Culture Media Limited (“Xinfeng
Culture”) and Tourmaline Investment Holding Limited,
pursuant to which Jiyi Entertainment Limited agreed to
purchase 510 shares, representing 51% of the issued
shares of Xinfeng Culture at an aggregate consideration
of HK$54,366,000. The acquisition consists of a two-step
purchase and sale, including the purchase and sale of: (i)
200 issued shares of Xinfeng Culture at a consideration
of HK$21,320,000; and (ii) 310 issued shares of Xinfeng
Culture at a consideration of HK$33,046,000. The major
assets of Xinfeng Culture include the income right of a
movie and the right of first refusal of the income right of
another three movies and media projects. The Company
had acquired 200 issued shares of Xinfeng Culture and
HKD21,320,000 had been paid in February 2019.
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—E_FFNA=FHIUNEA

18 FLTRERE

(a)

As at
30 June 31 December
2020 2019
—E-EF —hE
AA=1+H | +ZA=+—H”
RMB’000 RMB’000
AE#F T AR T T
(Unaudited)
(RAZEHZ)
19,207 19,207
200 200
19,407 19,407

—NEZA+NB &—%18&
BEBRAR(ARAIZEEMB R
A BEEEXLERBRAF 2
EBEAERAR ([FE3X1E])
HREERAER ARG VIRE HE -
Bl E—RKREFRAFIRER
B5100 kD - HEMNMEE LB &ET
IR 15 251% - # X (& 7354,366,000/8
T WEEEEAMEEEPWMAK -

BREEE: (M2 xkz200lkE %
175 - 1B A21,320,00078 7T 5 K i)
?EWEZBWH&E%W%’J}%F

/333,046,000 L EE XLz E B
EEBRE— E%ZM&ZAT&E&%@I\—

BEXREEBEERAEZELEE
¥ RARIE WA E L2000 2 %
TR YR —E—NF-ABE XM
21,320,000/ 7T °



DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2020.

DIRECTORS INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:
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OTHER INFORMATION
H fth &

=|
SN

b

B TEEREBEE S -_TF~A=THIt
758 A A AR BRI B BE 4 A% R R EE Bk [R] B A
BEMKRE2LHE -

BE HEFIWEALQFR 2 LHES

BE_Z-_TFRA=TBHLEXNEAR AL
&EE@W%AWEH%%E‘ﬁ’%&ﬁ:‘éﬁ@$g
AER EHES -

EERBREXEL o ER

RBESHE SEERERNTRERE
%FE?&%F?TQ%%%ZEH%%%%E@%EPT?E%

WERS o

EERRETHRAEBRKRO REBKG 2
BENKXE

RZZEZZTFRNA=TH ARAISEEEE
BITBABRARR R EEMAEEEE (&
REBENENEEZLFRBERL ([BHER
ﬁﬁ“{%{m)’éﬁxwlz)zﬂxﬁ$Hf'%ﬂx1ﬁiz1ﬂéé
BRBEARBES LR ROIFETREH EBA L
Amf&ﬂ& Bt X P B ROA R SRR B AR
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OTHER INFORMATION
H b & i

Aggregate long positions in the shares and underlying shares RZAQ T RH RIEBERG 2 FaE5
of the Company

Approximate

Number of percentage of
shares of the issued
Name of Director Nature of interest the Company share capital
HEBTRAZ
EEpg EEME AARRGBEE BHAEI
(Note 1)
(Hret1)
Ms. Hou Wei (“Ms. Hou") (Note 2) Interest in a controlled corporation 428,828,363 62.01%
ERaL (MMRat]) (H2) A E
Beneficial owner 200,000 0.03%
EnBEAA
Mr. Hou Bo (“Mr. Hou") (Note 3) Interest in a controlled corporation 5,562,000 0.80%
EREE (TREE]) (H3) A E
Beneficial owner 300,000 0.04%
EnEAA
Mr. Liu Xianxiu Beneficial owner 200,000 0.03%
ZBHELE BB A
Mr. Yang Baikang Beneficial owner 300,000 0.04%
BRELTE EmEAA
Mr. Ye Yihui Beneficial owner 300,000 0.04%
EXEEE EmEAA
Mr. Ho Hin Yip Beneficial owner 200,000 0.03%
CENESis EmEAA
Mr. Hou Lianchang Beneficial owner 300,000 0.04%
EHE A EmEAA
Jiyi Holdings Limited 52
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Notes:

1. The percentage figures were calculated based on 691,600,000 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1 each in
issue as at 30 June 2020.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xining was the registered holder of
428,828,363 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 428,828,363 Shares in which Xinling was
interested.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

Save as disclosed above, as at 30 June 2020, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS INTERESTS AND
SHORT POSITIONS IN THE SHARES, DEBENTURES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, the following persons (other than the Directors
or chief executive of the Company) had interests or short positions
in the Shares or underlying Shares of the Company which would
be required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:
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1. ZEZE OB EIRER-_E_ZEFAA=TH
AN F D 317691,600,0000% &A% E{HO. 178 7T 2 &
B ([R#])TE-

2. BEZLTEZHAEMREEARAR ([FRE])100%E %
TTREAR 2 #E 25 - TR 48 /5428,828,363 i 1) 2 B 78
BAAEIt - BIEFES KB EEHEXVE  FEx
TR B TREYE B 5 2 428,828,363/ Ik 5
AR -

3. BEAAEZHEHEIRIRABRAR([HER
BB 100% B BTRAZ BEZ -HRIENRE
5,562,000k 2 BB A Bt RIEBEFHF K

HIBIRBIEXVE R EWR ARG BRI &
25 562,0000% f& {5 P #E B 2

BEXFRIRBEEN R -_ZTFEXA=18"
BEARAESEEERTRAERARRRE
RESEE (EERFHFRAEKRFIEXVER) 2 1F
%D - MR D K EEE R ER IR AE
ERBEBHNLERAIETIRSD EENE AR
AIRBRATZ EMERIAR  IRBEEFK
HA & (6 f5) 535214 B T ao s 2 TR A B -
SR BIZLETFRIEA G AN A B KRB FT 2 (A
SRR

FERRRAQXARS BEEERAEARR
DZEERKRR

REZZB-ZFFRA=TH A TAL (RRAH
EXZAHZSTRABRINRARA KD KA
RO A RERE S LB GO EXVEEE2
X3P BMEXRRA R RIRBENEEIORE 3

E RN ARRREE 7 M E 1R D] 533615
AIFBE B2 ERIIKR

S—ERBRAT
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OTHER INFORMATION
H b & i

Aggregate long positions in the Shares and underlying
shares of the Company

Name of Shareholder

BRREW MR

Xinling (Note 2)

Nature of interest

BRME

Beneficial owner

R<E (fi722) ERBAA
Brainy Economist Investment Ltd (Mote 3) Beneficial owner
BEREREBRAT (HH3) EnBEAA

Liaw Lin Hsiang (“Mr. Liaw") (Note 3)
BE ([BRE]) (Hi3)

Yiju Holdings Limited (“Yiju Holdings”)
(Note 4)
HEERARDA (DREZER]) (Hit4)

Mr. Liu Shui (“Mr. Liu") (Note 4)
2IkEE ([RIKE]) (HiF4)

REHEE

Beneficial owner

EmEAA

REHEEES

Notes:

15

The percentage figures were calculated based on 691,600,000 Shares
with a par value of HK$0.1 each in issue as of 30 June 2020.

Xinling was the registered holder of 428,828,363 Shares.

Mr. Liaw was beneficially interested in 100% of the issued share capital
of Brainy Economist Investment Ltd. Brainy Economist Investment Ltd was
the registered holder of 69,100,000 shares. Under Part XV of the SFO,
Mr. Liaw was therefore deemed to have interests in 69,100,000 Shares in
which Brainy Economist Investment Ltd was interested.

Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 55,263,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have
interests in 55,263,000 Shares in which Yiju Holdings was interested.

Save as disclosed above, as at 30 June 2020, the Company had not
been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO.
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Interest in a controlled corporation

Interest in a controlled corporation

RAEATRGREBRG 2 FRRE

Approximate
percentage of

Number of the issued
Shares share capital
EERITRA

[igng- 4= BABS
(Note 1)

(Hiet1)

428,828,363 62.01%
69,100,000 9.99%
69,100,000 9.99%
55,263,000 8.00%
55,263,000 8.00%

Hiat

1. HEEESLHLBEFEIRER-_ZE-_ZTFA=+HE
#£17691,600,000% FRX EIEO. 1B L 2 RN FHE ©

2. [R4B/A428,828 3631 2 BRHA A -

3. BRAEXRBEREREEBRARI00%EEITR
A2z BHRIEEAR AT A69,100,000% A% 19
ZELBEAABREBEES KB EEOEXVE B
EERMBREREFREGRAAHEEERZ Y
69,100,0008% B& 15 A #E 2

4. BELEEBRZER GIEERI00%E HITRAZE
% o i SR 15 IR /355,263,000 Ik 7 2 B LR A A ©
RIEE 5 M BB RAIEXVER - 25 & B i AR &
P SEHE IR 7 B HE 5 955,263, 000K i () 7 7 A 12

25 o

m

B EXFREEN R E-EFEAASHA
ARANL BEENETEMAT (AREEE
BB ITEA BB IN) KRR E R AR B
13 eh A 1R B 5 R (01 EXVER B2 23D
HEXBRAR A RE RRERAR  RER
IR D R IE B 5 B 50 E 33615 BT
B2 BRMsERSAR -



SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers and distributors who in the sole discretion of
the Board, will contribute or have contributed to the growth and
development of the Group so as to provide incentives or rewards for
their contribution to the success of the Group’s operation. As at 2
November 2018, the Company granted share options to subscribe
for a total of 36,000,000 ordinary shares of HKO.1 each in the
Share Capital of the Company under the Share Option Scheme to
certain eligible participants. Details of the grant of share options are
disclosed in the announcement of the Company dated 2 November
2018.

Summary of the terms of the Share Option Scheme is as follows:

(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent non-
executive directors), advisers, consultants, suppliers, customers
and distributors of the Group (the “Eligible Participants”)
who, in the sole opinion of the Board, will contribute or have
contributed to the growth and development of the Group.
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OTHER INFORMATION
H b & i

(o)

(d)

Jiyi Holdings Limited

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not,
in aggregate, exceed 30% of the total number of Shares in
issue from time to time. The total number of Shares in respect
of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not exceed 10% of the total number of Shares in issue
as at the date of listing of the Shares, unless the Company
obtains the approval of the shareholders in a general meeting
for refreshment. Options previously granted under the Share
Option Scheme and any other share option schemes of the
Group (including those outstanding, cancelled, lapsed in
accordance with the Share Option Scheme or any other share
option schemes and exercised options) will not be counted for
the purpose of calculating the limit as refreshed. Pursuant to
the resolution passed by the shareholders of the Company in
the annual general meeting of the Company held on 30 May
2019, the limit of the Share Option Scheme was refreshed
as at the date of meeting and accordingly, the Company is
allowed under the “refreshed limit” to grant options carrying
the rights to subscribe for up to a total of 69,120,000 Shares,
representing 10% of the issued Shares as at the date of such
annual general meeting and the date of this interim report.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptance of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (i) the average
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

Validity of the Share Option Scheme
The Share Option Scheme has a life of 10 years and will expire

on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.
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On 2 November 2018, the Company granted a total of RZZE—NF+—HZH RRAIREBRK
36,000,000 share options (the “Share Options”) under the 215 B 4 +£36,000,0000% B A% 1 (88
Share Option Scheme to subscribe for a total of 36,000,000 ] - LARREE AN A R4 £36,000,0008%
ordinary shares of the Company. The details of such grant of TR - ARABRIER L 2 S BEEIWT

the Share Options are set out as follows:

Total number of
Share Options granted
ERHBREAH

Exercise price of
the Share Options granted
ERHBRENTEE

Exercise period and vesting period of
the Share Options
BREZTEHRERE

Jiyi Holdings Limited
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36,000,000
36,000,000173

HK$0.704 per share, as stated in the daily quotations sheet

issued by the Stock Exchange, the closing price of the date of

grant and the date immediately before the grant were HK$0.69.
TR 70.70478 7T - S ANEE X PR M AV T B IRE R R
R BHAREZER LA B HANKTERIB T -

(a)

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,334 Shares, shall become
vested in the 7th month of the date of this offer letter (the
“1st Vesting Date”) and shall be exercisable at any time
during the period commencing on the 1st Vesting Date
and ending on the day immediately preceding the 1st
anniversary of the 1st Vesting Date (both dates inclusive);

RABREZ =22 — (BIREE1,833,334 i W EE
Pt ) N ARZ A kit BB E7EA ([HEFBRE])
BE UTHRNEESERRRG IR EESERER S
ZEVBFAEBRARL (BEEEMB)ABREANZ EAR
A F1TfE
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(b)
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approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 19th month of the date of this offer letter
(the “2nd Vesting Date"”) and shall be exercisable at any
time during the period commencing on the 2nd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 2nd Vesting Date (both dates inclusive);
and

REBRE =92 — (B1R81,833,3330 7 HI 8
RIE) BN AEZL R BHRE19EAR ([F2@EHEA
BB WHNE2ERS B ARG N BEE2ES
BRRCEIRAFHZEERIL (BEEREMAB)BRAANZ
R F176 &

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 31st month of the date of this offer letter
(the “3rd Vesting Date”) and shall be exercisable at any
time during the period commencing on the 3rd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 3rd Vesting Date (both dates inclusive)
REBREZ =92 — (BIRAE1,833,333 R M HIHE
BAE)BRANZL G AHEE3ER ([F3EHEA
H1)BRE  WHNEMEEEB ARG RN EEE3ES
BRZEZ1BFAERRL(BEEEMR)HEAZ
EARI B [ AT 1712
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Out of the 36,000,000 Share Options granted, 2,400,000 (for
the year ended 31 December 2019: 2,700,000) Share Options
were granted to the Directors or substantial shareholders of
the company, or any of their respective associates (as defined
in the Listing Rules), details of which are as follows:

M B H 236,000,00017 B8 A 4 &
2,400,000 (BEZE—_T—h&FE+ - A
=—+—BI1EFE 2,700,000 ) BB #EE
BYARGZESHREERRIFERH
ZEMBBA(TER ETARA)  HFEB
(NN

Number of
Name of grantee Position(s) held with the Company options granted
EBRAEE RARBBEZBA RHEZERERE
Ms. Hou Chairlady of the Board, executive Director and substantial 300,000
shareholder of the Company
wmat EEEXE FRARTEETRIERRE
Mr. Liu Xianxiu Executive Director of the Company 300,000
BEREE RRARMITES
Mr. Yang Baikang Executive Director of the Company 300,000
BRREE RRARMITES
Mr. Hou Bo Non-executive Director and the brother of the chairlady of the 300,000
Board and substantial shareholder of the Company
R RARBERITES TARAEZGEIFERFERI AR
Mr. Ye Yihui Independent non-executive Director of the Company 300,000
EEEEL RRBBYIFATES
Mr. Hou Lianchang Independent non-executive Director of the Company 300,000
wHEE R4 RRBBUYIFATES
Mr. Ho Hin Yip Independent non-executive Director of the Company 300,000
mPTR KL RRBBUIRTES
Ms. Deng Haiming Sister-in-law of the chairlady of the Board and substantial 300,000
shareholder of the Company
iy Redam RRREER TR NFERR WL
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The following table discloses details of the Company'’s
share options held by the Directors, employees, consultants,
customers and others, as well as the movements in their
holdings during the period ended 30 June 2020:
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TREERES ES FBE ZEPMEM
ATEBZARRAIBEREFBANZERE
REREE T -_ZFA=1+HILHH

Outstanding Outstanding

and and

exercisable exercisable

at the beginning at the end of

of the period Exercised Cancelled Lapsed the period

REDE & RERE &

Date of grant R A TRRATE =Xy B gEAM  TERAUGHE
Granted to Directors BEERT

2 November 2018 “E-N\F+—-A=H 1,900,000 (200,000) ((NM(‘)jt‘e)) - (300,000) 1,400,000
Granted to employees [E{EERF

2 November 2018 —E2-\&+—H=H 1,200,000 - - (400,000) 800,000
Granted to consultants  EIERERF

2 November 2018 —E-\&+—H=H 16,000,000 - - (5,333,333) 10,666,667
Granted to customers BAEFRF

2 November 2018 —E-\&+—H=H 16,100,000 - - (5,366,667) 10,733,333

Granted to others BEMATRT

2 November 2018 —F-\&+—H=H 600,000 - - (200,000) 400,000

Total st 35,800,000 (200,000) - (11,600,000) 24,000,000

Note: The weighted average closing price of the shares immediately before MisE: ASEERERREETS 2 HEIRT 2 B8 hnkE

the dates on which the options were exercised was HK$0.69 and the
exercise price per share was HK$0.704.

The fair values of the Share Options granted under the Share
Option Scheme were determined and measured using the
Binomial Model on 2 November 2018. The significant inputs
into the model were the exercise price shown above, risk—
free interest rates of 2.02% to 2.25%, volatility of 43.4%
to 46.1% and dividend yield of 0%. As any changes in the
subjective input assumptions can materially affect the fair
value estimates, the valuation models for the Share Options
granted do not necessarily provide a reliable single measure of
the fair value of the Share Options.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors best
estimate. The value of an option varies with different variables
of certain subjective assumptions.

For details of the Share Option Scheme, please refer to the
paragraph headed Statutory and General Information — D.
Other Information — 1. Share Option Scheme in Appendix IV to
the prospectus dated 27 October 2015.

61
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ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2020 and up
to the date of this interim report was the Company or any of its
subsidiaries or a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

On 4 June 2020, the Company entered into a conditional sale
and purchase agreement (the “Agreement”) with the then
shareholders of Sino Legacy Investments Limited (the “Vendors”),
and had conditionally agreed to acquire the entire issued
share capital of Sino Legacy from the Vendors at an aggregate
consideration of HK$89,856,000, which would be settled wholly
by the allotment and issue of 138,240,000 new shares (the
“Consideration Shares”) under the general mandate granted to
the directors of the Company on 30 May 2019.

Subsequently, all the conditions precedent under the Agreement
had been fulfilled on 20 August 2020, and in accordance with the
Agreement, the Vendors had transferred the entire share capital
of Sino Legacy to the Company on 26 August 2020, and the
Company had also allotted and issued the first lot of Consideration
Shares, amounting to 86,246,154 shares to the Vendors on the
same date. Upon the completion of the Acquisition, the Company
directly owns the entire share capital of Sino Legacy and the
financial results of Sino Legacy shall be consolidated into the
financial statements of the Group.
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For details of the Acquisition, please refer to the announcements of
the Company dated 4 June 2020, 9 June 2020, 27 July 2020 and
26 August 2020.

Other than the event disclosed above, there is no material
subsequent event undertaken by the Company and by the Group
after 30 June 2020 and up to the date of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises three executive Directors, one non-executive
Director and three independent non-executive Directors. The Board
has adopted the code provisions of the Corporate Governance
Code ("CG Code”) set out in Appendix 14 to the Listing Rules.
During the Reporting Period, the Company has complied with the
code provisions under the CG Code.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for Directors in
dealing in the Company’s securities. Specific enquiries have been
made to all Directors and all Directors have confirmed that they
had fully complied with the required standard of dealings as set
out in the Model Code throughout the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its
adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 28 August 2020
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