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VALUE CONVERGENCE HOLDINGS LIMITED ERZRER AT

MANAGEMENT DISCUSSION AND ANALYSIS
EEET R RS

VC Group is an established financial services group committed
to delivering premier financial services and products that fulfill
various investment and wealth management needs of clients
in the Greater China region. The Group's expertise includes (i)
provision of financial services comprising securities, futures
and options brokering and dealing, financing services,
corporate finance and other advisory services, asset
management and insurance brokerage; and (i) proprietary

trading.

BUSINESS REVIEW
General

Despite China and the United States formally signed phase
one of a trade agreement in January 2020, coronavirus
epidemic (“COVID-19") that broke out in early this year and
subsequently evolved into a global pandemic has prompted
countries to adopt travel restrictions and other isolation
policies such as “lockdown”, causing unprecedented impact on

the global economy.

Mainland China has implemented a series of anti-epidemic
measurements, including extended the Lunar New Year
holidays nationwide and imposed certain degrees of
restrictions on travel and transportation, even lockdown several
cities, which in turn posed downward pressure on the
economy. China reported its first quarter Gross Domestic
Product contracted by 6.8% in 2020 from a year ago as the

country battled coronavirus.

Due to the US-China trade war and COVID-19, weak economic
data is expected to turn capital market sentiment into a
negative. Worldwide stock markets have considerably become
more volatile, with the US markets triggered circuit breakers
several times in March, and US oil price has turned negative
for the first time in history. Demand for oil has all but dried up
as lockdowns across the world have kept people inside,

market players fear that storage capacity could run out in May.
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MANAGEMENT DISCUSSION AND ANALYSIS

Compounded by the social movements carried forward from
last year, together with the prevention and control measures
to cope with COVID-19, every sector of the Hong Kong
economy has been heavily affected. Hong Kong stocks have
been under repeated pressure, and the Hang Seng Index
slumped from its intraday high of 29,174 on 20 January 2020
to its intraday low of 21,139 on 19 March 2020, falling back
to 2016 levels. Hong Kong's stock market sentiment was
inevitably affected. According to the statistics of Hong Kong
Exchanges and Clearing Limited, average daily transaction
volume for the year was approximately HK$92.24 billion,
representing a decrease of approximately 4.1% from
approximately HK$96.23 billion for the corresponding period

of last year.

Notwithstanding the rapid spread of the epidemic, The Hong
Kong Stock Exchange (the “Stock Exchange”) welcomed 64
new stocks and 59 IPOs in the first half of 2020, including
those listed on its Main Board and the GEM, which
represented around 20% decrease as compare with the same
period in 2019. While the total capital raised increased by
22% vyear-on-year to USD11.3 billion, thanks to the two
secondary listings of internet giants JD.com, Inc. (Stock code:
09618) and NetEase, Inc. (Stock code: 09999).

The Stock Exchange had been a preferable choice for Chinese
healthcare and biotechnology enterprises in the past two years
as a loosening of regulation in 2018 opened the door for
loss-making startups in the field to access fundraising. Since
the new rules came into effect, the Stock Exchange has
welcomed 28 healthcare and biotechnology companies,
raising a total of USD10.7 billion. The bourse claimed to be
the second-largest fundraising hub for biotech companies in
the world. Biotechnology and healthcare attracted even greater
investment attention in the first half of 2020 worldwide,
boosted by the COVID-19 pandemic.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET R RS

While the financial-oriented business makes the Group
particularly sensitive to fluctuating economic conditions and
investors’ sentiments, our fundamental strategy is firmly
anchored and our core focus remains on developing and
fortifying the Group’s core businesses in provision of financial
services including (i) securities, futures and options brokering
and dealing, and financing services (including local and
overseas securities dealing, futures and options trading,
derivatives and other structured products trading, placement
and underwriting, margin financing and money lending, etc.);
(ii) corporate finance and other advisory services (including
mergers and acquisitions and company secretarial services to
clients, etc.); (iii) asset management; and (iv) insurance
brokerage; and proprietary trading. Indeed, the Group is
committed to achieving long-term and balanced growth on the
basis of solid financial capability and a pragmatic operating
strategy, which helps capitalizing on any growth opportunities

and thereon enhance our shareholders’ value.

Establishment of a joint venture securities company
in Guangxi

In July 2016, the Company announced that VC Brokerage
Limited (“VC Brokerage”), an indirectly wholly owned
subsidiary of the Company, entered into a joint venture
agreement (the "Joint Venture Agreement”) with three
independent third parties to establish a joint venture securities
company in Guangxi, the PRC (the "PRC JV Company”).
Subject to the approval by China Securities Regulatory
Commission (the “CSRC"), the PRC JV Company is expected
to be a full-licensed securities company permitted to provide
securities brokerage, trading and investment advisory,
underwriting, sponsorship and asset management services in
the PRC. Pursuant to the Joint Venture Agreement, VC
Brokerage will contribute RMB445 million (equivalent to
approximately HK$483 million), representing 44.5%

shareholding in the PRC JV Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company intended to finance the investment in the PRC
JV Company by placing of convertible bonds in the aggregate
principal amount of up to HK$850 million (the “Convertible
Bonds") at an initial conversion price of HK$0.65 each
pursuant to a placing agreement entered into at the same
time. The aggregate net proceeds from placing of the
Convertible Bonds will be approximately HK$829 million,
which is intended to use for capital contribution to the PRC JV
Company and the remaining balance is intended to use for
expanding the Group's existing businesses and other possible

investments in the future, when opportunities arise.

In June 2018, the Company was informed by Guangxi
Financial Investment Group Company Limited (E75 & @& E
SEERAA) ("Guangxi Jintou"), who is responsible for
liaising with CSRC for the formation of the PRC JV Company,
partners of the PRC JV Company would be changed. Guangxi
Railway Investment Group Co., Ltd. (BEFEKIEEEEER
‘A /]) (“Guangxi Railway”) will replace Guangxi Hande Group
Company Limited (BB EEE B R 2 F) and Beijing
Heyuan Finance Equity Investment Centre (limited
partnership) Gt REREEREREFRL(BERER)) as a
new partner of the PRC JV Company. The amount of capital
contribution and shareholding of VC Brokerage in the PRC JV

Company remains unchanged.

As further informed by Guangxi Jintou in September 2018,
Guangxi Communications Investment Group Co., Ltd. (B
B EEEABMRAAF]) will replace Guangxi Railway become
one of the joint venture partners of the PRC JV Company. The
amount of capital contribution and shareholding of VC

Brokerage in the PRC JV Company still remains unchanged.
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MANAGEMENT DISCUSSION AND ANALYSIS
EE TR R T

On 21 May 2019, being the expiry date of the extended
placing period, the Company was unable to reach agreement
with the placing agent to further extend the placing agreement
for the Convertible Bonds period, the placing had lapsed on
that date.

As at the date of this report, the Company and VC
Brokerage have not yet obtained the approval and
authorisation from the CSRC for establishment of the PRC JV
Company. For details of the transaction please refer to the
Company’'s announcements dated 24 July 2016,
20 September 2016, 26 October 2016, 18 November 2016,
17 January 2017, 29 March 2017, 28 June 2017,
20 September 2017, 12 October 2017, 12 January 2018,
27 March 2018, 27 June 2018, 20 July 2018, 28 August
2018, 6 September 2018, 28 November 2018 and 21
February 2019; and the Company’s circulars dated 26
September 2016, 27 February 2017, 22 September 2017, 23
February 2018, 3 August 2018 and 31 January 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Subscription agreement in relation to subscription
for initial subscription shares and connected
transaction — grant of option to subscribe for further
subscription shares and convertible bonds

On 1 July 2019, the Company and Macarthur Court
Acquisition Corp. (the “Subscriber”) entered into a subscription
agreement pursuant to which, the Company agreed to offer
for subscription and the Subscriber (i) agreed to subscribe for
initial subscription shares at the initial subscription money of
HK$99,000,000; and (ii) has the option but not the obligation
to subscribe for further subscription shares at the further
subscription money of HK$36,000,000 and convertible bonds
at its aggregate principal amount of HK$99,000,000 within

one year of completion of the initial subscription.

Subject to the terms and conditions of the subscription
agreement, the Subscriber (or through its nominee(s)) shall
subscribe for, and the Company shall allot and issue the
220,000,000 initial subscription shares to the Subscriber (or
its nominee(s)) at the subscription price of HK$0.45 per
subscription share. The 220,000,000 initial subscription shares
represent approximately (i) 17.87% of the then existing
issued share capital of the Company; and (i) 15.16% of the
then issued share capital of the Company as enlarged by the

issue of the initial subscription shares.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET R RS

Subject to the completion of initial subscription and the terms
and conditions of the subscription agreement, the Subscriber
(or through its nominee(s)) shall have the option but not the
obligation to subscribe for further subscription shares at the
subscription price and the convertible bonds at its aggregate
principal amount within one year of completion of the initial
subscription. The resulting conversion shares pursuant to
conversion of the convertible bonds and the further
subscription shares in aggregate represent approximately (i)
24.37% of the then existing issued share capital of the
Company; and (i) 19.60% of the then issued share capital of
the Company as enlarged by the issue of the conversion
shares upon full conversion of the convertible bonds and the

further subscription shares.

The long stop date for the fulfilment or waiver of the
conditions to the subscription agreement (the “Long Stop
Date”) was 30 September 2019. As additional time is
required for the Company and the Subscriber to finalise the
terms of the revised subscription and prepare the
supplemental subscription agreement accordingly, the
Company entered into an amendment deed in relation to the
subscription agreement with the Subscriber on 26 September

2019 to extend the Long Stop Date to 31 December 2019.

Subsequently as disclosed on the Company’'s announcement
dated 3 January 2020, the subscription agreement has lapsed
and ceased to have any effect. For details of the transaction
please refer to the Company’s announcements dated 1 July
2019, 22 July 2019, 16 August 2019, 10 September 2019,
26 September 2019 and 3 January 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Major transaction in relation to disposal of China
Fortune convertible bonds

On 18 October 2017, it was announced that the Company,
Pacific Alliance Limited (“PAL") and Mr. Yip Sum Yin and Mr.
Chung Chi Shing, Eric as warrantors entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”)
pursuant to which the Company agreed to purchase, and PAL
agreed to sell, the convertible bonds issued by China Fortune
Financial Group Limited ("CFFG CB") with a principal amount
of HK$153,585,000 convertible into 2,559,750,000
conversion shares issued by China Fortune Financial Group
Limited ("CFFG Conversion Shares”) at the initial conversion
price of HK$0.06 per CFFG Conversion Share (subject to
adjustments) for an aggregate consideration of
HK$400,000,000. Also, pursuant to the Sale and Purchase
Agreement, PAL granted to the Company the put option (the
“Put Option”) to require PAL to purchase from the Company
the relevant convertible bonds (“Relevant Convertible Bonds"),
to the extent of HK$76,792,500 (being 50% of the principal
amount of the CFFG CB), at the put option price (“Put Option
Price”) of HK$200,000,000, which approximates the cost of
acquisition of the Relevant Convertible Bonds by the Company
under the Sale and Purchase Agreement, at any time during
the put option period (“Put Option Period”) on the condition

set out in the Company's circular dated 7 December 2017.

On 24 January 2020, the Company announced that an
agreement was entered into between the Company and PAL,
pursuant to which the Company shall sell and transfer, as legal
and beneficial owner, the Relevant Convertible Bonds to PAL
and PAL shall purchase the Relevant Convertible Bonds
pursuant to the Put Option free from all encumbrances and
third party rights of any kind and together with all rights,
including all rights to receive any and all redemption money
and interest as well as other payments made or to be made
by CFFG under and pursuant to the CFFG CB instrument
("CFFG CB Instrument"”).
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MANAGEMENT DISCUSSION AND ANALYSIS

EHEESTH
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The consideration (“Consideration”), equal to the Put Option
Price, shall be HK$200,000,000. The Consideration shall be
satisfied by PAL in accordance with the following time, mode

and manner:

(a)

(b

©

PAL shall, forthwith upon the execution of the agreement,
pay to the Company HK$15,000,000 as deposit, which
shall be utilised for partial settlement of the consideration

at completion;

PAL shall pay to the Company an additional sum of
HK$81,400,000 for further part payment of the
Consideration at completion (the “Further Payment”), and
this Further Payment shall be settled and discharged by
the Company's utilising HK$81,400,000, being half of the
amount (inclusive of the entire principal amount and all
interest accrued thereon in accordance with the CFFG CB
Instrument) remitted to the Company by CFFG for
redemption of the CFFG CB on the maturity date (which
falls on the same date as the completion date) to off-set
against the Further Payment in entirety; and

Balance of the Consideration in the sum of
HK$103,600,000 shall be settled and discharged by PAL
in cash in accordance with the schedule as disclosed in

the Company’s announcement dated 24 January 2020.

Details of the transaction is disclosed in the Company’
announcements dated 24 January 2020, 18 February 2020, 3

March 2020,

19 March 2020, 14 April 2020 and the

Company's circular dated 2 March 2020.

KE(TRE
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MANAGEMENT DISCUSSION AND ANALYSIS

Acquisition of 20% equity interest in Speedy Billion
Holdings Limited

On 28 February 2020, Filled Start Limited, an indirectly wholly
owned subsidiary of the Company, completed an acquisition
of 20% equity interest in Speedy Billion Holdings Limited
(“Speedy Billion"), at a cash consideration of HK$360,000.
Speedy Billion is engaged in the catering business under the

brand "BE@ma”.

Memorandum of understanding for prospective
investment

On 30 March 2020, Astral Wealth Limited (“Astral Wealth"),
an indirect wholly-owned subsidiary of the Company, entered
into a memorandum of understanding (the "MOU") with Mr.
Steven Nan Yang (“Mr. Yang"), pursuant to which both parties
may have the cooperation in e-commerce and e-marketing
technology sectors. Mr. Yang is engaged in e-commerce and
e-technology sectors, having tremendous experience in
launching e-commerce business platforms and rendering
e-marketing technology services (the “e-Commerce

Business”).

The Company is desirous of developing in e-Commerce
Business, and tentatively contemplates to, amongst other
matters, (i) establish e-Commerce Business platform primarily
serving corporate clients (including listed corporations); (ii)
provide artificial intelligence (“Al") and data-driven interactive
marketing services for corporate clients (including listed
corporations); and (iii) develop tailor-made e-Commerce
Business platform as well as Al and data-driven interactive
marketing services for individual clients jointly with Mr. Yang
as well as such other corporate entities as nominated,
recommended, introduced or proposed by Mr. Yang (the
“Contemplated Cooperation”) and the corporate entities

involved.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In furtherance of the Contemplated Cooperation, Astral Wealth
may, inter alia, subscribe for shares or other derivatives in the
Contemplated Cooperation, and the corporate entities involved
and/or such other corporate entities set up and/or maintained
for the Contemplated Cooperation (altogether, the “Target
Companies”), grant or procure for the granting of loan facilities
and/or providing other forms of financial support to such
corporate entities, and promoting e-Commerce Business and
enhancing the operating environment thereof in the Mainland

China (the "Prospective Investment”).

Pursuant to the MOU, Astral Wealth and Mr. Yang and the
Target Companies concerned shall execute sale and purchase
agreements, subscription agreements, cooperation
agreements, joint venture agreements, derivative instruments
and certificates and/or such other agreements or instruments
material for or relevant to the conduct, implementation,
completion, supervision, governing and/or effectuating the
Contemplated Cooperation and the Prospective Investment
(collectively, the “Formal Agreement(s)") on or before 29 April
2020 or such later date as agreed by Astral Wealth and Mr.

Yang and the Target Companies concerned.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period between the execution of the MOU and the
date of execution of the Formal Agreement(s) or 29 April
2020 or such later time as Astral Wealth and Mr. Yang may
agree in writing, whichever shall be the latest (both days
inclusive) (the “Exclusivity Period”), no party shall contact,
negotiate or enter into any agreement with any third party on
or in relation to any transaction resembling, similar to or
identical with the Contemplated Cooperation and the
Prospective Investment without the prior written consent of

the other party.

On 29 April 2020, Astral Wealth and Mr. Yang entered into a
supplemental MOU to the MOU (the “Supplemental MOU") to
extend the Exclusivity Period to the latest of the date of
execution of the Formal Agreement(s) or 31 July 2020 or
such later time as the parties to the MOU may agree in

writing.

On 31 July 2020, no Formal Agreements were concluded and

the Contemplated Cooperation would not proceed.

Details of the transaction had been disclosed in the
Company's announcement date 30 March 2020 and 29 April
2020.
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Placing of new shares under general mandate

On 30 March 2020, the Company entered into the placing
agreement (the “Placing Agreement”) with VC Brokerage
Limited (the “Placing Agent”), an indirect wholly owned
subsidiary of the Company, pursuant to which the Company
was desirous of offering the placing shares (the “Placing
Shares”) free from any encumbrance whatsoever for
subscription and appointed the Placing Agent on sole and
exclusive basis to place and procure subscriptions for the
Placing Shares on a best effort basis subject to the terms and
conditions set out in the Placing Agreement. The Placing Agent
shall procure not less than six placees to subscribe for up to
246,000,000 Placing Shares at a price of HK$0.28 per Placing
Share. The maximum of 246,000,000 Placing Shares
represent (i) approximately 19.98% of the aggregated number
of the issued Shares as at the date of the Placing Agreement;
and (ii) approximately 16.66% of the aggregated number of
issued share of the Company as at the date of the Placing
Agreement as enlarged by the issue of the 246,000,000
Placing Shares. Assuming all the Placing Shares are
successfully placed by the Placing Agent, the aggregate gross
proceeds from the Placing will be approximately HK$68.9
million and the Company intends to use the net proceeds of
approximately HK$67.4 million from the Placing for developing
the e-Commerce Business if the formal agreement(s) above
materialise. Otherwise, the net proceeds will be used for
general working capital of the Group or possible investment in

the future when opportunities arise.

As one of the conditions precedent has not been fulfilled, the
Placing Agreement (as supplemented by the supplemental

placing agreement dated 8 April 2020) will not proceed.

Details of the transaction had been disclosed in the
Company's announcements dated 30 March 2020, 8 April
2020 and 28 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Disposal of entire holding of 30% equity interest in
Telebox Technology Group Limited

On 20 March 2020, Initial Honour Limited (“Initial Honour"),
an indirect wholly owned subsidiary of the Company, entered
into a sale and purchase agreement with Mr. Chen Yu Zhen,
an independent third party, to dispose its entire holding of
30% equity interest in Telebox Technology Holdings Limited,
at a cash consideration of HK$5,000,000. During the six
months ended 30 June 2020, deposit of HK$1,000,000 was

received.

Acquisition of 16% equity interest in China Bloom
International Limited

On 7 May 2020, VC Capital Management Limited, a wholly
owned subsidiary of the Company, entered into a
memorandum of understanding with Mr. Chan Leung, an
independent third party, to acquire 16% equity interest in
China Bloom International Limited (“China Bloom") at a cash
consideration of HK$9,800,000. The principal asset of China
Bloom consisted of a residential property in Hong Kong with
market value of approximately HK$68 million. As at the date
hereof, HK$7,000,000 had been paid as deposit.

Details of the Group’s business performance of each operating
segment for the six months ended 30 June 2020, together
with the comparative figures of the corresponding period in
2019, are given in the section "FINANCIAL REVIEW" below.
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OUTLOOK

Looking forward to the second half of this year, the epidemic
will continue to be the crucial factor affecting the world
economy. The timing of successfully develop a vaccine and
cure for the disease will be the key to global economic
development. Only after the epidemic is under effective
control can the global supply chain be reopened and the real
economy be restarted. After JD.com and NetEase conduct
secondary listing in Hong Kong, around 40 companies may
follow the same path with stock value of approximately
USD543 billion. Listing exercise of these companies in Hong
Kong will become the key engines to boost the total
capitalization and stimulate the transaction volume of the

Hong Kong stock market.

In spite of the epidemic, A-shares in mainland China
outperformed other overseas stock markets, thereby stabilizing
Hong Kong's stock market sentiment. It is believed that as the
situation of the epidemic is expected to progressively improve
in the third quarter. Once the epidemic is fully under control,
Hong Kong will return to harmony and rebound faster than its
neighbor countries, thanks to the city’s high public
consciousness of the epidemic and the high efficiency of its

medical profession.

Nevertheless, IPOs and the secondary listings of China-related
stocks in Hong Kong will be accelerated and foreign
investment will return to Hong Kong. A blooming stock market
will boost every industry and business, and the market will

certainly bounce back.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our business strategies continue to include enlarging our
revenue base through fostering our core businesses, and
tapping into new emerging markets with expanded business
initiatives. While applying our excellent operational capabilities
to serve our clients, the Group will devote increased resources
to business diversification and acquisition when opportunities
arise, with the view to strengthening our all-rounded business
position in Hong Kong and beyond. The Group will continue
to explore the business opportunities in the PRC market. At
the same time, the Group also keeps a firm grasp on the
business opportunities with comparably positive growth and
return in the local financial market and more resources will

then be devoted.

FINANCIAL REVIEW
For the six months ended 30 June 2020, the Group's

consolidated revenue was approximately HK$27.9 million,
which increased by about 29.8% as compared with
approximately HK$21.5 million during the same period in
2019. The Group recorded a consolidated loss attributable to
shareholders amounted to approximately HK$54.8 million for
the six months ended 30 June 2020 against a loss of
approximately HK$68.3 million for the same period in 2019,

representing a decrease of about 19.8%.

The decrease in the Group's consolidated loss attributable to
shareholders for the six months ended 30 June 2020 was
mainly due to (i) increase in revenue of approximately HK$6.4
million; (ii) decrease in net realised and unrealised loss on
financial assets held-for-trading of approximately HK$7.3
million; (iii) decrease in other operating expenses of
approximately HK$6.8 million; (iv) decrease in staff cost of
approximately HK$2.6 million; and (v) partially offset by the
increase in impairment loss on accounts receivables of

approximately HK$9.7 million.
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To facilitate the review, the Group's revenue and segment
information shown in Note 4 to the unaudited condensed

consolidated financial statements is reproduced below after

some re-arrangements:

Revenue Analysis

Revenue from:

Brokerage and Financing

Brokerage commission and
other related fees

Underwriting, sub-underwriting, placing
and sub-placing commission

Interest income from brokerage clients

Interest income from money

lending clients

Corporate Finance and Other
Advisory Services

Asset Management

Insurance Brokerage

Proprietary Trading

Total revenue
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TR %
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R4 E 2 AEB W K5 #E
R EFEBEHNOT
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Six months ended Six months ended
30 June 2020 30 June 2019
gt g 32 HE-_ZT-—1%
AAZTHLEAER  RAZTELEREA
Proportion Proportion
of total of total  Increase
revenue revenue (decrease)
g3 [FalE 2m
st s/l (R 2)
HK$'000 %  HK$'000 % %
TER TER
22,769 82% 16,123 75% 41%
5,033 19% 6,203 29% (19%)
1,001 4% 560 3% 79%
6,248 22% 6,064 28% 3%
10,487 37% 3,296 15% 218%
5,134 18% 5,362 25% (4%)
27,903 100% 21,485 100% 30%
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bl i
Six months ended 30 June
BEZEAA=+THILEAEAR

2020 2019
et 3 —E-NF
HK$'000 HK$'000
FERT FHET
Segment results: DEFEAE
Brokerage and Financing B R E ETE (1,653) 9,678
Corporate Finance and Other 1 2R E I H h EE R AR 7%

Advisory Services EYi (403) (1,528)
Asset Management BEEHED (924) (793)
Insurance Brokerage R B 48 40 36 75 (319) (rn
Proprietary Trading BEEEXRK (22,934) (31,677)

Group segment loss EEHHEE (26,233) (24,431)
Loss on disposal of financial assets HERATFEIEREER
at fair value through profit or loss RRECHBEE CEE (11,544) -
Fair value change on financial assets BRAFEIREEERKRE
at fair value through profit or loss BZMBEEZATEE
£l (3,658) (10,397)
Unallocated administrative costs R BRAT KA (12,895) (32,855)
Share of loss of an associate DB ENBZEE 4) (10)
Loss before tax B 7R ES 18 (54,334) (67,693)
Income tax expense PS5 B8 X (436) (636)
Loss for the period attributable to RATIRREEHANERE
shareholders of the Company (54,770) (68,329)
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Brokerage and Financing

During the six months ended 30 June 2020, the Company,
through its indirect wholly owned subsidiaries, namely, VC
Brokerage and VC Futures Limited, provides securities, futures
and options brokering and dealing, margin financing, and
placing and underwriting services. It also through an indirect
wholly owned subsidiary, VC Finance Limited (“VC Finance"),
provides money lending services. For the six months ended
30 June 2020, the brokerage and financing businesses
recorded total revenue of approximately HK$22.8 million as
compared with approximately HK$16.1 million for the same
period last year, representing an increase of about 41%, and

accounted for about 82% of the Group's total revenue.

The Group’s one of the major revenue streams, namely,
brokerage commission and other related fees from dealing in
securities, futures and options contracts for the six months
ended 30 June 2020 decreased to approximately HK$5.0
million from approximately HK$6.2 million for the same period
last year, representing a decrease of about 19%, and
accounted for about 19% of the Group’s total revenue. The
Group recorded a decrease in brokerage transactions for the
first half of 2020 as the average daily trading turnover
decreased by about 19% as compared to the same period last

year.

Meanwhile, the Group's total interest income from financing
for the six months ended 30 June 2020 increased by about
79% to approximately HK$16.7 million from approximately
HK$9.4 million for the same period last year, and accounted
for about 60% of the Group's total revenue. The revenue
included interest income derived from both the brokerage
business and the money lending business. Among these, the
Group's interest income from our brokerage clients recorded
approximately HK$6.2 million for the six months ended 30
June 2020, representing a slightly increase of about 3% as
compared with the same period last year. The rise was mainly
attributable to the increase of average loan portfolio of our
brokerage clients by about 4% for the six months ended 30

June 2020 as compared with the same period last year.
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As abovementioned, the Group also provides money lending
services to our clients. This aims at broadening our revenue
base and also offering our clients with more financial flexibility
to meet their personal and business needs. The Group's
interest income from money lending services was
approximately HK$10.5 million for the six months ended
30 June 2020, representing a substantial rise of about 218%
as compared with approximately HK$3.3 million during the
same period last year. It was mainly due to the increase of
average loan portfolio of the money lending business by about
111% for the six months ended 30 June 2020 as compared

with the same period last year.

The Group has put efforts on implementing our credit control
policies and procedures to review our clients’ creditworthiness
and credit limits from time to time so as to minimize our
credit risk exposure. The Group's credit control policies and
procedures are principally based on the doubtful unsecured
exposure having assessed the fair value of the clients’
collaterals held, the evaluation of collectability and aging
analysis of the client accounts. As the local economy is volatile
from time to time, the Group will take a much more cautious
approach in provision of the financing services. For the six
months ended 30 June 2020, there was an additional
impairment loss of approximately HK$12.1 million on client
receivables from the brokerage and financing businesses (31
December 2019: impairment loss of HK$7.0 million) in
accordance with the Group’s credit control policies and
procedures. The Group will take all necessary legal actions
against the relevant clients to follow up the settlement of the
outstanding loans. Details of the impairment loss on the client
receivables had been disclosed in Note 15 to the unaudited

condensed consolidated financial statements.
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Meanwhile, the Group offers placing and underwriting services
to our clients, and acts as placing agent and underwriter for
Hong Kong listed companies' fund raising activities. For the six
months ended 30 June 2020, the Group recorded
approximately HK$1.0 million placing and underwriting
commission (six months ended 30 June 2019: HK$0.6
million). The Group will continue to put efforts to capture the
opportunities towards the local initial public offerings and

other fund raising exercises.

Overall, the operating performance of the brokerage and
financing businesses for the six months ended 30 June 2020
recorded an operating loss after tax of approximately HK$2.3
million (excluded the fair value change on financial assets at
fair value through profit or loss of approximately HK$3.7
million) against a profit of approximately HK$8.8 million for

the same period last year.

Corporate Finance and Other Advisory Services

The Company through one of its indirect wholly owned
subsidiary, VC Capital Limited ("VC Capital”), provides
corporate finance advisory services to its clients. For the six
months ended 30 June 2020, VC Capital was appointed as
the financial adviser of several Hong Kong listed companies

for a number of corporate transactions.

In addition, the Company through its indirect wholly owned
subsidiary, VC Corporate Services Limited, provides corporate
services, including company secretarial services, registered
office and business services, etc., to listed and private

companies.

Overall, the operating performance of the corporate finance
and other advisory services business for the six months ended
30 June 2020 was close to that of the same period last year,
which recorded revenue and operating loss after tax of
approximately HK$5.1 million and HK$0.4 million as compared
with approximately HK$5.4 million and loss of HK$1.5 million

for the same period last year respectively.
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Asset Management

For the six months ended 30 June 2020, the Company's asset
management business, through its indirect wholly owned
subsidiary, VC Asset Management Limited, recorded an
operating loss after tax of approximately HK$0.9 million as
compared with a loss of approximately HK$0.8 million for the
same period last year, which mainly included the general

operating expenses such as staff costs.

The Group continues to pursue new business opportunities
and resources to develop its asset management business so
as to enhance our products and services offerings to cater for
the diverse and growing needs of our clients. In the past few
years, the local capital market was volatile and full of
uncertainties, which made the development of our asset
management business still difficult. Nevertheless, the Group
has continued to put efforts in approaching the potential
clients so as to gain understanding of their needs, establish
long-term business relationship with them and finally provide
the personalized investment and wealth management services

which can create greater value to them.

Insurance Brokerage

For the six months ended 30 June 2020, the Company's
insurance brokerage business, through its indirectly wholly
owned subsidiary, Experts Management Limited, recorded an
operating loss after tax of approximately HK$0.3 million as
compared with a loss of approximately HK$0.1 million for the
same period last year, which mainly included the general

operating expenses such as staff costs.
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Proprietary Trading

As at 30 June 2020, the Group held equity securities listed in
Hong Kong of approximately HK$165.9 million (31 December
2019: HK$162.1 million) as financial assets held-for-trading,
which was stated at market value. The fair value of these
listed equity securities represents about 21% of the Group's
total assets as at 30 June 2020 (31 December 2019: 19%).

The Group invests mainly through purchases in the secondary
market. The management follows strictly the internal securities
investment policy and seeks the approval from the Board,
when necessary, so as to enhance the financial returns to the
shareholders and limit the risk exposure associated therewith.
During the first half of 2020, there was net purchase of

securities investment of approximately HK$29.3 million.

For the six months ended 30 June 2020 and 2019, no
revenue was recorded for the proprietary trading business.
Meanwhile, the Group recognised a net loss of approximately
HK$22.2 million (including a realised loss of approximately
HK$7.5 million and an unrealised loss of approximately
HK$14.7 million) on the trading investments for the six
months ended 30 June 2020 as compared with a net loss of
approximately HK$29.5 million (including a realised loss of
approximately HK$14.2 million and an unrealised loss of

approximately HK$15.3 million) for the same period in 2019.
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Below is an analysis of the financial assets held-for-trading A&E£BER T -_TFA=Z+HBHEEEEZ

held by the Group as at 30 June 2020: MBEEESTWOT :
Unrealised
gain (loss) for
Market Percentage to  the six months
value as at the Group’s  ended 30 June
30 June 2020 total assets 2020
BE-Z2-%F
ARA=ZT+HLE
R-ZE-EF BEEER SEAZREHR
Industries 7% ANA=t+tHzWmE HREEAEIH % (E8)
HK$'000 % HK$'000
TET FET
Energy BB 24,538 3.20 5,404
Information Technology BRI 98,559 12.7% (13,884)
Consumer goods and services HE R MRS 13,910 1.8% (5,045)
Financials A 20,169 6% 2,110
Industrials T% 8,722 1.1% (3,240)
165,898 21.4% (14,655)

While the performance of different industries did vary, the BETEITENRELZ2E HAEESFERE
B GREELEMRKEE -

Group cautiously envisages the investment portfolio and shall ~ Z#& &4

be determined to make any strategic moves.

Overall, the Group's proprietary trading business recorded an EEmMs  AEBEEESEBREEZ -

operating loss of approximately HK$22.9 million for the six =& B=+RB1EXNEAHELH

months ended 30 June 2020 against loss of approximately 22,900,0005%%2,\55:%}%7% EREFRE
# T o

HK$31.7 million for the same period last year.
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Fair value change on financial assets at fair value
through profit or loss

During the six months ended 30 June 2020, the fair value
change on financial assets at fair value through profit or loss
represents the change in fair value of the convertible bonds
issued by Asia Energy Logistics Group Limited (the “Asia
Energy Convertible Bonds”) acquired by the Company in
November 2019. For the six months ended 30 June 2020,
the Group recognized the decrease of fair value of the Asia

Energy Convertible Bonds of approximately HK$3.7 million.

During the six months ended 30 June 2019, the fair value
change on financial assets at fair value through profit or loss
represented the change in fair value of the convertible bonds
issued by China Fortune Financial Group Limited (the “China
Fortune Convertible Bonds") acquired by the Company in
January 2018. Since the China Fortune Convertible Bonds
were matured on 30 March 2020, no such fair value change

was recorded during the six months ended 30 June 2020.

Unallocated administrative costs

For the six months ended 30 June 2020, the Group's
unallocated administrative costs amounted to approximately
HK$12.9 million as compared with approximately HK$32.9
million for the same period last year, which mainly included
the unallocated corporate operating expenses. The substantial
decrease in the unallocated administrative costs of
approximately HK$20.0 million during the first half of 2020
was mainly attributable to (i) decrease in net intra-group loan
expense; and (ii) the decrease of corporate operating
expenses incurred for the Group's business development such

as staff costs, entertainment and travel expenses.
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Income tax expense/credit

During the six months ended 30 June 2020, the Group
recognised an income tax expense of approximately
HK$436,000 (six months ended 30 June 2019: HK$636,000)
which included net current tax expense of approximately
HK$638,000 for Hong Kong Profits Tax and deferred tax credit
of approximately HK$202,000 (six months ended 30 June
2019: tax expense of HK$836,000 and deferred tax credit of
HK$200,000).

Finance costs

For the six months ended 30 June 2020, the finance costs of
the Group amounted to approximately HK$1.3 million as
compared with approximately HK$2.0 million for the same
period last year. The decrease of finance costs mainly due to
the decrease of (i) imputed interests on convertible bonds
issued by the Company; and (ii) imputed interest on lease
liabilities pursuant to HKFRS 16.

Headcount and employees information

As at 30 June 2020, the Group employed a total of 59
employees (31 December 2019: 63), which excluded 15 self-
employed account executives for brokerage services (31
December 2019: 16), and all of them were located in Hong
Kong (31 December 2019: 62 in Hong Kong and 1 in PRC).
Salaries and staff benefit costs (including the Directors’
emoluments) and staff commission amounted to
approximately HK$17.4 million and HK$1.7 million
respectively for the six months ended 30 June 2020 as
compared with approximately HK$20.5 million and HK$1.2
million respectively for the same period last year. Details had
been disclosed in Note 6 to the unaudited condensed
consolidated financial statements. The decrease in the salaries
and staff benefits costs of approximately HK$3.1 million during
the first half of 2020 was mainly attributable to decrease of
the certain high-salary staff including directors during the

period.
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The Group’s employees are selected, remunerated and
promoted based on their performance and qualifications. In
addition to basic salaries and participation in Mandatory
Provident Fund Scheme, the Group also provides medical
coverage, sales commission, discretionary and performance
related bonus, discretionary share options and share awards to
its employees. Meanwhile, employees are provided or funded
to attend training and development programs which are

relevant to their works.

Liquidity and financial resources/capital structure

For the six months ended 30 June 2020, the Group financed
its business operations and investments mainly with internal
resources and cash revenues generated from operating

activities.

The Group adopts a prudent treasury policy. As at 30 June
2020, almost all the bank balances and cash were
denominated in Hong Kong dollars. The Group intends to
maintain minimum exposure to foreign exchange risks. Further,
all the bank balances and cash were put in time deposits,

saving deposits and current accounts as at 30 June 2020.

As at 30 June 2020 and 31 December 2019, the Group did

not maintain any banking facilities.

As at 30 June 2020, the Group's bank balances and cash, net
current assets and shareholders’ equity (other than clients’
segregated accounts) amounted to approximately HK$50.1
million (31 December 2019: HK$70.8 million), HK$677.9
December 2019: HK$729.7 million) and
HK$729.9 million (31 December 2019: HK$785.9 million)

respectively, representing a decrease of about 29%, 7% and

million (31

7% respectively as compared with that of 31 December
2019. Current ratio, expressed as current assets over current
liabilities, was maintained at a satisfactory level of about 34
times as at 30 June 2020 (31 December 2019: 26 times).
These showed that the Group still maintained a solid financial

position as at 30 June 2020.
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As at 30 June 2020, the total number of issued ordinary
shares of the Company was 1,230,951,598 (31 December
2019: 1,230,951,598 shares).

Charges on group assets

The Group did not have any charged assets as at 30 June
2020 and 31 December 2019.

Foreign exchange exposure

It is the Group's policy for all operating entities to use
corresponding local currency as much as possible so as to
minimize exchange related risks. For the six months ended
30 June 2020, almost all of the Group's principal businesses
were conducted and recorded in Hong Kong dollars. Impact
from foreign exchange exposure was thus minimal and no
hedging against foreign currency exposure had been
necessary. In view of the operational needs, the Group will
continue to monitor the foreign currency exposure from time
to time and take necessary action to minimize the exchange

related risks.

Contingent liabilities

As at 30 June 2020 and 31 December 2019, the Group did

not have any significant contingent liabilities.

Save as the legal actions taken by the Group as mentioned in
the section “Brokerage and Financing” above, so far as known
to the Directors, there was no other litigation or claim of
material importance in which the Group is engaged or pending

or which was threatened against the Group.

Gearing ratio

As at 30 June 2020, the Group's gearing ratio, expressed as
total borrowings (solely the bank borrowings, lease liabilities
and liability portion of convertible bonds) over shareholders’
equity, was approximately 0.04 time (31 December 2019:
0.05 time).
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Significant investments held, their performance and
future prospects
As at 30 June 2020, the Group's held the following significant

investments:

18% interest in Hackett Enterprises Limited

As disclosed in 2019 Annual Report, Apex Treasure
International Limited, the Company's indirect wholly owned
subsidiary, was holding 18% of the entire issued share capital
of Hackett Enterprises Limited (“Hackett Enterprises”) at an
acquisition consideration of HK$160,000,000. Hackett
Enterprises and its subsidiaries are principally engaged in the
provision of loan financing and financial consultancy services
in the PRC and the provision of money lending services in
Hong Kong. As at 30 June 2020, the value of the above
interest in Hackett Enterprises was valued at approximately
HK$47.1 million (31 December 2019: HK$47.1 million). The
PRC money lending demands were found stagnant during the
COVID-19 pandemic and the Group will continue to review

the investment closely to formulate the best strategy on it.

Financial assets held-for-trading

Included in the financial assets held-for-trading as at 30 June
2020 was the Group's investment in 37,168,000 shares or
approximately 8.99% of IBO Technology Company Limited
(Stock Code: 2708) with fair value of approximately HK$91.8
million, which amounts to approximately 11.9% of the
Group's total assets. The investment cost was approximately
HK$46.0 million. Its share price has decreased by
approximately 13% during the six months ended 30 June
2020. Given the turbulence in the capital market going
forward, the Group will review its performance closely and
take the most appropriate for the benefits of the shareholders

of the Company.
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Material acquisitions and disposal of subsidiaries,
associates and joint ventures

Save as the acquisitions and disposals mentioned in the
section of "BUSINESS REVIEW" above, the Group did not
complete any material acquisition or disposals for the six
months ended 30 June 2020.

Future plans for material investments or capital
assets and their expected sources of funding in the
coming year

As at 30 June 2020, the Group had no other known plans
with regard to material investments or capital assets and their
expected sources of funding in the coming year except as
disclosed in the “Events after reporting period” below. Material
capital expenditure will be incurred when the Group begins to
pursue different investments or projects in the coming years.
The Group will finance the respective investments or projects
by using its internal resources and/or different financing

options available, whichever should be deemed appropriate.

Meanwhile, as at 30 June 2020, the Group did not have any
significant commitments contracted but not provided for in

respect of purchase of property and equipment.
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Events after the reporting period

Placing of new shares under general mandate, placing
of convertible bonds under specific mandate, entering
into joint venture agreement and licence agreement
with Vast Sea, LLC

On 24 July 2020, the Company entered into the share placing
agreement (the “Share Placing Agreement”) with VC Brokerage
Limited (the “Placing Agent”), an indirectly wholly owned
subsidiary of the Company, pursuant to which the Company
was desirous of offering the placing shares (the “Placing
Shares”) free from any encumbrance whatsoever for
subscription and appointed the Placing Agent on sole and
exclusive basis to place and procure subscriptions for the
Placing Shares on a best effort basis subject to the terms and
conditions set out in the Share Placing Agreement. The Placing
Agent shall procure not less than six Share Placing placees to
subscribe for up to 246,000,000 Placing Shares at a price of
HK$0.2 per Placing Share. The maximum of 246,000,000
Placing Shares represent (i) approximately 19.98% of the
aggregated number of the issued Share as at the date of the
Share Placing Agreement; and (i) approximately 16.66% of
the aggregated number of issued Shares as enlarged by the
issue of the 246,000,000 Placing Shares as at the date of the
Share Placing Agreement. Assuming all the Placing Shares are
successfully placed by the Placing Agent, the gross proceeds
from the Share Placing will be approximately HK$49.2 million
and the Company intends to use the net proceeds of
approximately HK$48.2 million from the Share Placing for (i)
general working capital as to approximately HK$33,200,000,
among which as to approximately HK$10,000,000 will be used
for operating expenses including but not limited to rental and
salary expenses, approximately HK$11,200,000 will be used
for provision of margin loan and approximately HK$12,000,000
will be used for the money lending business of the Group; and
(i) possible business development in relation to the JV
Agreement (defined below) and the License Agreement
(defined below) as to approximately HK$15,000,000. On 25
August 2020, the Share Placing was completed and
246,000,000 new Shares were issued and allotted on that
date.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 24 July 2020, the Company entered into the Agreement
("CB Placing Agreement”) for the placing of convertible bonds
("CB Placing”) with the Placing Agent, pursuant to which the
Company proposed to offer for subscription, and the Placing
Agent had agreed to procure subscriptions for, the convertible
bonds (the “Convertible Bonds") on a best effort basis on the
terms and subject to the conditions set out in the CB Placing
Agreement. The Placing Agent shall procure not less than six
CB Placing placees to subscribe for the Convertible Bonds in
the principal amount of up to HK$52,000,000. In the case of
the conversion rights having been exercised in full at the initial
conversion price of HK$0.2, a maximum of 260,000,000 new
Shares to be allotted and issued by the Company,
representing (i) approximately 21.12% of the aggregated
number of the issued Share as at the date of the CB Placing
Agreement; and (ii) approximately 17.44% of the aggregated
number of issued Shares as at the date of the CB Placing
Agreement as enlarged by the issue of 260,000,000
conversion shares (assuming there is no other change in the
issued share capital of the Company between the date of the
CB Placing Agreement and the full conversion of the
Convertible Bonds). Assuming all the Convertible Bonds are
successfully placed by the Placing Agent, the gross proceeds
from the CB Placing will be approximately HK$52.0 million
and the Company intends to use the net proceeds of
approximately HK$50.2 million from the CB Placing for (i)
general working capital as to approximately HK$35,200,000,
among which as to approximately HK$11,200,000 will be
used for provision of margin loan and approximately
HK$24,000,000 will be used for money lending business of
the Group; and (i) possible business development in relation
to the JV Agreement (defined below) and the License
Agreement (defined below) as to approximately
HK$15,000,000. As at the date hereof, the CB Placing was not

yet completed.
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On 17 July 2020, VC Global Investments Limited, a wholly
owned subsidiary of the Company (“VC Global"), entered into
the joint venture agreement (the “JV Agreement”) with Vast
Sea, LLC ("Vast Sea") and Success Health Global Limited, an
indirect wholly own subsidiary of the Company (“Success
Health”), pursuant to which VC Global, and Vast Sea have
agreed to establish a joint venture vehicle, being Success
Health, to carry on and conduct the business of relevant
commercial application of an invention (the “Invention”). The
Invention is in relation to a formula for a dietary supplement
(the "AVL-19") which contains a novel compound developed
by Vast Sea (the “Core Ingredients"”), Vitamins C, B6, B12, D3,
Zinc, L-Arginine and N-Acetyl Cysteine, one delivery
mechanism for which is a dissolvable tablet. Vast Sea believe
that AVL-19 and the Core Ingredients have the potential to
support the human immune system consistent with the
benefits associated with dietary supplements. In June 2020,
Vast Sea applied for and obtained a provisional patent
registration from the United States Patent and Trademark
Office with respect to the Invention, as evidenced by
provisional patent registration number 63/041,587 for
composition and methods for treating COVID-19 (the
“Patent”).

On 17 July 2020, Success Health entered into a license
agreement (the “License Agreement”) with Vast Sea, pursuant
to which Success Health desires to market and sell the Core
Ingredients in the form of AVL-19 and develop potential
alternative uses and applications for the Core Ingredients while
Vast Sea desires for Success Health to have the sole legal right
to manufacture, sublicense and market and sell worldwide the
Core Ingredients in the form of AVL-19 and to develop
potential alternative uses and applications for the Core
Ingredients through Success Health and its affiliates. Pursuant
to the License Agreement, Vast Sea, being the sole legal and
beneficial owner of the tangible embodiments of the
Invention, is ready and willing to license the Patent exclusively
to Success Health under and in accordance with the License

Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

For details of the transactions, please refer to the Company's

announcements dated 24 July 2020 and 29 July 2020.

Grant of options under specific mandate

On 30 July 2020, the Company entered into the option
agreement (the “Option Agreement”) with certain grantees
(the “Grantees”), pursuant to which the Company intends to
grant options (the "Options”) to the Grantees, and the
Grantees are desirous of accepting such grant. In case the
Grantees shall exercise the Options in entirety, the Company
shall issue and allot 108,000,000 new Shares at the
subscription price (the “Subscription Price”) of HK$0.26 per
option share (the “Option Share”). The Options were granted
to the Grantees at a nominal consideration of HK$1 in three
equal tranches, and the Options to be granted to a Grantee in
any tranche will entitle the Grantee to, upon exercising such
Options, to subscribe up to 12,000,000 new Shares at the

Subscription Price.

The Options are not granted under the share option scheme
of the Company adopted under Chapter 17 of the Listing
Rules. According to Rule 13.36(7) of Listing Rules, the
Company may not issue the Options pursuant to general
mandate. A resolution will be proposed at an extraordinary
general meeting to give the Directors a specific mandate to
grant the Options and allot and issue the Option Shares

pursuant to the exercise of the Options.

As at the date hereof, the grant of Options had not yet

completed.

For details of the transaction, please refer to the Company's
announcements dated 30 July 2020 and 5 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET R RS

Acquisition of further 16% equity interest in China
Bloom International Limited

On 26 August 2020, VC Capital Management Limited, a
wholly owned subsidiary of the Company, entered into
another memorandum of understanding with Mr. Chan Leung
to acquire further 16% equity interest in China Bloom at a
cash consideration of HK$9,800,000. As at the date hereof,
HK$2,000,000 had been paid as deposit.

By Order of the Board of
Value Convergence Holdings Limited
Fu Yiu Man, Peter

Chairman and Executive Director

Hong Kong
31 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERSZSHEE R MEEBAR

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

Six months ended 30 June
BEAA=+THILAEAR

2020 2019
—BBF —ZE-AF
Notes HK$'000 HK$'000
B 5 FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REER)

Revenue Wz 4 27,903 21,485
Other income H bl A 5,879 2,269
Other gains and losses Hip s 1R 5 220 (229)
Loss on disposal of financial HERAFEIERE

assets at fair value through BEaRRIEZVBE

profit or loss E 2 B8 (11,544) -
Fair value change on financial BAFEIRRERSR

assets at fair value through RRECVBEEZ

profit or loss NFEES (3,658) (10,397)
Net realised and unrealised BIFEBYBEEZE

loss on financial assets DR RAREEEEF

held-for-trading #H (22,175) (29,524)
Impairment loss on accounts FEW AR FORE B 1B % 5

receivable, net (12,135) (2,464)
Staff costs 8 TR 6 (19,125) (21,676)
Commission expenses BeM% (2,183) (2,594)
Depreciation of property and MERBETE

equipment 12 (1,549) (1,704)
Depreciation of right-of-use assets {# FR#EEETE (3,319) (2,817)
Finance costs A& A AR 7 (1,349) (1,958)
Other operating expenses Hibhis (11,295) (18,074)
Share of loss of an associate DI E N R 2 BB 4 (10)
Loss before tax BR %% AT &5 18 (54,334) (67,693)
Income tax expense FS TR X 8 (436) (636)
Loss and total comprehensive HRNBEREERX

expense for the period =g 9 (54,770) (68,329)
Loss per share (HK cents) TkEE OBWl)

Basic AKX 11 (4.45) (5.55)

Diluted BE 11 (4.45) (5.55)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAE S MIBIR AR

As at 30 June 2020
R-ZTE_ZTFA=1H

VALUE CONVERGENCE HOLDINGS LIMITED ERZRERAA
Interim Report 2020 F %

30 June 31 December
2020 2019
—EZEHF —E-hnF
ANRA=+H +=—A=+—H
Notes HK$'000 HK$'000
k=2 FHERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Non-current assets RBEE
Goodwill S 2,016 2,016
Trading rights R - -
Other intangible assets Hi |y & e 1,246 1,246
Interest in associates RN o 5,282 4,926
Property and equipment L EISE L 12 5,118 5915
Statutory deposits EEEE 3,333 2,988
Rental and utility deposits e MKkEEE 1,850 1,868
Right-of-use assets EREEE 9,508 10,879
Financial assets at fair value BATEYERREE
through profit or loss mRERIE 2 B E
=3 14 - 13,358
Financial assets at fair value RATFEVIERTE
through other comprehensive ftb 2 TEH A R B2 I8
income ZHBEE 13 47,054 47,054
75,407 90,250
Current assets REBEE
Accounts receivable JE U BR X 15 342,768 223,680
Prepayments, deposits and other FBM A - L& RH
receivables b & Us BR 3R 130,144 18,520
Financial assets at fair value EATEYEREE
through profit or loss mARERIE BB
IS 14 175,598 445,867
Bank balances and cash SRITEBRNEIRES 50,104 70,788
698,614 758,855




VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2020 F k%

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EAGZE MBI R

As at 30 June 2020

R-ZZTE_ZTFA=1H

30 June 31 December
2020 2019
—E-EHF —E-NF
~NB=t+H +=ZA=+—H
Notes HK$'000 HK$'000
B 7E FExT FAT
(Unaudited) (Audited)
(REEX) (e gEz)
Current liabilities REEE
Accounts payable JE 1 BR X 16 10,062 16,231
Accrued liabilities and other EEtEEREMEN
payables AR 7,087 5,968
Lease liabilities HEBE 2,962 6,641
Tax payable FE@ TR 635 329
20,746 29,169
Net current assets REBEEFH 677,868 729,686
Total assets less current HEERRBARS
liabilities 753,275 819,936
Non-current liabilities FRBERE
Convertible bonds Al EFH 17 16,489 29,005
Deferred tax liabilities RIERIBAE 249 659
Lease liabilities HEAE 6,680 4,409
23,418 34,073
Net assets BEFE 729,857 785,863
Capital and reserves BEXR A
Share capital [N 18 1,585,239 1,585,239
Reserves ] (855,382) (799,376)
Total equity EREE 729,857 785,863
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR S B EHR

For the six months ended 30 June 2020

BHE_T-_TFA=+HIEAMEA
Attributable to owners of the Company
ARTETARL
Convertible ~ Investments Share
Share Capital bonds  revaluation option Other  Accumulated
capital resene reserve resene reserve resene losses Total
q# R&
R EXRE KRERRE  ERGE BREGE  HtBE  ZHER a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TR TiEn TR TiEn TR
(Note 1) (Note 2)
(Ri1) (Wit2)
{1 January 2020 (Audited) WIEZEE-A-AEER) 158539 123758 1753 (160580) 27374 (167 (806,697) 785863
Loss and total comprehensive expense BREER2AR TEE
for the period - - - - - - (547700 (54,770)
Reversal of convertible bonds resene  HETAREARRAR
upon disposal of convertible bonds TR ERERE - - (8,626) - - - 7390 (1,236)
At 30 June 2020 (Unaudited) RZEZRERA=TA
(RE&H) 1585239 123758 8910 (160580) 27374 (167)  (834077) 729857
Attributable to owners of the Company
RARREARE
Convertible ~ Investments Share
Share Capital bonds  revaluation option Other  Accumulated
capital feserve feserve feserve feserve feserve losses Total
4 R
RE  EREE REREE  EMER BRERE  EeEk  20EB a3t
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
TiEn Thn TiEn ThAn T Thn TR Thn
(Note 1) (Note 2)
(Rtz1) (htzt2)
{1 January 2019 (Audied) RoB-NE-F-R(8FR) 1585239 13758 1753 (550) 51631 (16) (737585 1039262
Loss and total comprehensive ANEERRERTEE
expense for the period - - - - - - (68329)  (68329)
At 30 June 2019 (Unaudited) RZE-NERA=TH
(REEHE) 1585239 123758 17536 (550) 51,631 (167)  (805914) 970933
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

(@)

(b)

Capital reserve

Pursuant to a scheme of capital reorganisation, which became
effective on 28 May 2003, the High Court of Hong Kong had
approved the reduction of the Company’s capital and the
cancellation of the Company's share premium account. The
credit arising from the reduction of the share capital account and
cancellation of the share premium account, after eliminated
against the accumulated loss, in the aggregate amount of
HK$123,758,200 was transferred to a capital reserve account of
the Company. Such capital reserve account will not be treated as
realised profits, and shall be treated as an undistributable
reserve of the Company until and unless the creditors of the
Company as at the date of the sanction are fully settled. In view
of the fact that the Company had already fully settled the
relevant debts due to the creditors, the Company is of the view

that the reserve is distributable to the Company's shareholders.

Other reserve

Other reserve represented the differences between the purchase
considerations and the amounts acquired from non-controlling
interests arising from acquisitions of the remaining equity
interests of 9.99% and 8.849% in VC Capital Limited and VC Asset

Management Limited respectively completed in 2012.

(b)

BAGESESE R
For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

BER-_ZTZT=FRAA -+ N\BERZEAR
BHAFE - BARFERILERRERER
BRAR(ARAR D BRARFHARRZR
17 36 (B BR o BB RR 7R BR J2 5 88 IR 19 Vi (B BR P
EECZERBRFTEBEBYHEEZAEAR
123,758,200 7T - EBA KRR B 2 ERH

MR BARB 2 TR DIRFEE  BEE KK
EARFNZECTERAZRNRERHEN
Rl ERARBEBBENERBEEAZ
BRER SARTARE  LREHCA DK
FARRABER -

H A 15

Hiv B EmFERER D RIWEERRME
BERAFPLEREEEEERAAZSABT
29.90% [%2 8.84%% 7K #E 25 2 g B L (E B A
KEFE AN ESE  BRREER =T
— 5K
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHAGZSIRERER
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

Six months ended 30 June

BEANA=THILAEA

2020 2019
—EB=-FF —T-NF
HK$'000 HK$'000
FTET FAT
(Unaudited) (Unaudited)
(REER) (REER)
Net cash (used in) from operating ReEFTH (FTA)MBZ
activities BEEE (272,288) 26,176
Net cash from (used in) investing REFEMAE (A Z
activities HEFE 255,978 (8,400)
Net cash used in financing activites ®EEFSHFAZRSFE (4,374) (42,510)
Net decrease in cash and cash RekBELEHEEE
equivalents WA R EE (20,684) (24,734)
Cash and cash equivalents at the HyzRe MReEE
beginning of the period HH 70,788 138,032

Cash and cash equivalents at theend HIRZHERESEE
of the period, represented by bank EH @ RITHEBERS
balances and cash 50,104 113,298
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is 6/F, Centre Point, 181-185

Gloucester Road, Wanchai, Hong Kong.

The Company and its subsidiaries (the “Group”) are
principally engaged in the provision of financial services

and proprietary trading.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2020 have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules")

on the Stock Exchange.

The preparation of the interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from

these estimates.

The unaudited condensed consolidated financial
statements and selected explanatory notes thereon do
not include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

BIBAER S A TS R R aE
For the six months ended 30 June 2020

HE_T-_TFA=+HIEA~HEA
—REH
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AR ([BERAT]) B - RARIGEMPE
BRFELEMB MU REBEFE
T3 181-1855E R IR E RN E6HE -

ARARREMBRR ([AEE]) B
HERHSRRBELRAZETER -

mREEE
HE_Z-FEFXA=1TRHLEXEAZ
REEZEREEVBRE DIZREE
g AS (BB STMAE]) B
ZEBGHENEIMR ([FEFTE
A 283455 ]) [ BABT S 3R &5 | DA R B &2
s EmAR R ([ BT8R M8
TARZEREEREmMAER -

BEEERRAENTABT B ERIE34
S IS E R F B ELHE &
AERE MARUZESTTBRERZIE
FRARAFENEZS REEFAE ZEE
BE WARRXZEZHRSHE - BRE
RABEEEF[BFABRHA ©

ABEEZBPGEA VB RER REEER
AN EL T BREREEEVERSEA
(IEFEHBREER ) RRBEMH R
REITENRBEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEAER & I TSR R

For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

2.

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit
Committee of the Company. The unaudited condensed
consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

The financial information relating to the year ended 31
December 2019 that is included in the unaudited
condensed consolidated financial statements as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies

Ordinance”) is as follows:

The Company has delivered the audited consolidated
financial statements for the year ended 31 December
2019 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the

Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor's report was unqualified; did not
included a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost
basis except for certain financial instruments that are
measured at fair values at the end of each reporting
period.

mRE%E ()
MRGEMBRRAREER  HEH
ARFABEREEREN - KEBXEHA
REMBRRAELIIR  BLTRAE
REVZYWEEENS -

R AKEZERGRAVBHRRANEEH
BHE_ZT-NWF+ZA=+—HILFE
ERLRER ZUMBENL THEERAR
AERZFEZEEFESRAMBR
xOWDEREFUBHRRDG - FEER
AR Pl (5622%) (T~ AM&HI]) 55436
GAARERTHRBEABZEEEN R
RZE—FERIT :

ARBERE R FEDIF662(3) 6k K P
REFIMBERBERE_FT-NF+=
A=+ -BUEFEZREREAMBER
KRN RAEMER K

AATIZEMERZET BRE L AR
o RBAMETERE  UEREZ
REMETHEREERBOHBR T
BENSTRNEBEENTMNERT: IE
HEREBEAAIGAH E40602)1HK - B
407(2) 2 (3) 5 FTE I By R it ©

EBEERBBEERZEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the unaudited condensed consolidated financial
statements for the six months ended 30 June 2020 are
the same as those followed in the preparation of the
Group's audited annual consolidated financial statements
for the year ended 31 December 2019.

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
HKFRSs issued by the HKICPA that are mandatorily
effective for the annual period beginning on or after 1
January 2020 for the preparation of the Group's
unaudited condensed consolidated financial statements:
Amendments to Definition of a Business
HKFRS 3
Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark Reform

Amendment to COVID-19-Related Rent
HKFRS 16 Concession
Amendments to
HKAS 1 and HKAS 8

Definition of Material

Except for the amendments included in Amendments to
HKFRS 9, HKAS 39 and HKFRS 7, which are not relevant
to the preparation of the Group's unaudited condensed
consolidated financial statements, the nature and impact
of the amendments are described below.

The amendments to HKFRS 3 clarify that to be considered
a business, an integrated set of activities and assets must
include, at a minimum, an input and a substantive process
that together significantly contribute to the ability to create
outputs. Furthermore, a business can exist without including
all of the inputs and processes needed to create outputs.
These amendments have no impact on the Group's
financial statements, but may impact future periods should
the Group enter into any business combinations.

BIBAER S A TS R R aE
For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

ENBRERKESHE22E (H)

PRIER AT BEM B RE LR REFTA
FslBz st RRESIN BE_T—
ZERNAZTBRERNEAZRREZE
BRAR & B RS R PR A 2 & RTIBUR AT
BN FEGEATERE_T—NF
ToA=ZT - BLEFEZEEREFLR
B BRERMRNERR -

RAFEERE  NEECD AR KE
ZAREZERZRAVBHREEER
UTHEEGFAMAGEMR T _F
F—RA— B2 &EFAE 2 FEHE S
R B REER]E ARG
Al :

BEYHHEEL EBZEE
EIHRZAERT
BEMBHRS LR M RS

FOHR - BB G
ERFEIE REB
M wEERETR

pACHI
EBPERE LR COVID-1948 8
F169 2125 & E

ERGHEEIHRN BAZESE
BB ST HERFE8
Z1EE]

BREBMGREERFESR BEGHE
A3 R EEM B RELAETHR 2
EFIFRBE 2B BAKERERZ
BRAGRAMBHRR ZEHE TR -
PR EMERTZEE RFERMIT

BN B REENFEIR ZEREBE
BRES-EER H-BEEHLE
EVLAELBR-ARAR-—HEENK
BF MEARGEBRZEDIRAEE
oo dbsh - —HEB AT AETBERE
BELTABZABERARERFZIER
TEE - ZEETHARE 2P BHEHRR
WEZE  HERANREETEAEBS
Of - QIR se @R ERRPR 2 M HHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic. The practical
expedient applies only to rent concessions occurring as a
direct consequence of the COVID-19 pandemic and only
if (i) the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier
application permitted. The amendments did not have any
impact on the financial position and performance of the
Group.

The amendments to HKAS 1 and HKAS 8 provide a new
definition of material that states “information is material if
omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements, which provide financial
information about a specific reporting entity”.

The amendments clarify that materiality will depend on
the nature or magnitude of information, either individually
or in combination with other information, in the context
of the financial statements. A misstatement of
information is material if it could reasonably be expected
to influence decisions made by the primary users. These
amendments have no impact on the Group’s financial
statements, nor are expected to have any future impact
to the Group.

The application of the other new and amendments to
HKFRSs in the current interim period has had no material
effect on the amounts reported and/or the disclosures
set out in these unaudited condensed consolidated
financial statements.

EBRRRBRESEZ2EE (H)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIBAER S A TS R R aE
For the six months ended 30 June 2020

4. REVENUE AND SEGMENT INFORMATION

Revenue principally arises from the financial services
business comprising the provision of securities, futures
and options brokering and dealing, provision of margin
financing and money lending services, provision of
placing and underwriting services, provision of initial

public offerings, mergers and acquisitions services, and

other corporate finance and other related advisory

services; and proprietary trading.

BE—

MR RARE R RTS)

7—7£'E/\)E] +E|JJ:/\1.H

4. WERDHEHR
WaTERESHRBER (HHEHE
}ET\uA%

HEMHEELCRES 12

/N

HRESBEMRERY  RHEEER
BHERE  RHE

HEHFRWBIRT - REXRE REM

AEBEEEER -

FBEERS &

Six months ended 30 June

BEANA=ZTHLEAREA

2020 2019
—E-EHE —hF
HK$'000 HK$'000
FExT FAET
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue W 2=
Revenue from contracts with HEFITYEHNZKE
customers
Disaggregated by major services lines %X Z RS 2|5
— Brokerage commission and other —%& Eﬁ%&ﬁﬂ SRS
related fees from dealing in SEwMeREMERER
securities and futures and
options contracts 5,033 6,203
— Underwriting, sub-underwriting, B 0B BRERIESE
placing and sub-placing dliiken
commission 1,001 560
— Arrangement, referral, advisory and — %8 - &) - BRI LR EMER
other fee income g A 5,134 5,362
11,168 12,125
Revenue from other sources REHMERZ W=
— Interest income from clients —REEFZFBEMWA 16,735 9,360
27,903 21,485
Other income Hapr A
Interest income from authorised KERAHRE 2 F B WA
institutions 337 486
Interest income from convertible REATBRBRES 2 FBRA
bonds 3,255 1,523
Sundry income HMIEUA 2,287 260
5,879 2,269
Total income WAEEE 33,782 23,754
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020

HE—
4.

7—7&/\)% +E|ﬂ:/\f.ﬂ

REVENUE AND SEGMENT INFORMATION
(continued)

The Group's operating businesses are organised and
managed separately, according to the nature of products
and services provided, with each segment representing a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other operating segments. The Group
operates financial services, proprietary trading businesses
and classifies its business into five operating segments,
namely brokerage and financing businesses, corporate
finance and other advisory services , asset management,
insurance brokerage and proprietary trading and reports
to the Group's Executive Committee (being the Group's
Chief Operating Decision Maker) accordingly. Details of
these five operating and reportable segments are

summarised as follows:

(i) the brokerage and financing segment engages in
securities, futures and options brokering and dealing,
provision of margin financing and money lending,

and placing and underwriting services;

(i) the corporate finance and other advisory services
segment engages in the provision of corporate
financial advisory services and company secretarial

services;

(i) the asset management segment engages in the

provision of asset management services;

(iv) the insurance brokerage segment engages in the

provision of insurance brokerage services; and

(v) the proprietary trading segment engages in the
trading of equity securities, debt securities and other

financial products.
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IR hBERT bXRME REMEE
RRGED BEEEER RBREL
EBKRBEEEXRK ]ITFI&I:W$$.
HITZEE (AMAKREZEEZEERK
E)EH LR AEALERATRED
M2 FFEHAnT

() BREMBEXHOABREES - H
ENBELNER  RHRES
MERBEREY  UMEEREH

R

§§$

LI'

(i) EEMENMEMBREREESD 8
RERHCEREBERRE LD
WE R

(i) EEEEXEBOMUESTRHEET

AR

(iv) RERELEBDBREERERREE
LIRTS K

(V) BEEBEEBIHAREREES
EREANEMNEHERES -

\

?ﬁ



VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2020 F k%

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BIBAER S A TS R R aE
For the six months ended 30 June 2020

ﬁ?: ?—7£'E/\)E] +E|JJ:/\1.H
4. REVENUE AND SEGMENT INFORMATION 4. WBERDIER (8)
(continued)
The following tables represent revenue and results Tﬁéﬁﬂ%ﬁé:%: ER-ZE-NEF
information of these operating and reportable segments A=+HBIEAEARZELERATR
for the six months ended 30 June 2020 and 2019. %ﬁ% W REKEER -
Six months ended 30 June 2020 (Unaudited) BE-_Z-_ZHFXA=Z+HLAEA
(REER)
Corporate
finance and
Brokerage other
and advisory Asset  Insurance  Proprietary  Segment
financing services management  brokerage trading total ~ Eliminations Total
LEHER
BLR  HfEEE 8E ke EH]
MEXE  BERE  EERR  BERXK  RERR  AREH H4 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT ThR THT THT TéR ThRT THRT
Segment revenue ABhE 22,769 5,134 - - - 27,903 - 27,903
Inter-segment sales PPHEER 14 966 - - - 980 (980) -
22,783 6,100 - - - 28,883 (980) 27,903
Segment loss HHEE (1,653) (403) (924) (319 (22934)  (26233) - (2623))
Unallocated administrative costs ~ RAR/THAR (12,895)
Loss on disposal of financial assets ot (HEZATEIIEREERRRE
fair value through profit or oss (RAFEIRRERGRRR])
(‘RUTPL) AR ER (11,544)
Fair value change on finandial assets EAFETIERERREREL
at FvpL HHEEZNTERD (3,658)
Share of loss of an associate AEBEREIFE ()
Loss before tax for the period ARBHAEE (54334)
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
Ek:l: 7—7&/\)% +E|ﬂ:/\f.ﬂ

4. REVENUE AND SEGMENT INFORMATION 4, WERDTZLER (8)
(continued)
Six months ended 30 June 2019 (Unaudited) BE-_T—NWFA=+BHLA~HEA
(REEEZ)
Corporate
finance and
other
Brokerage advisory Asset  Insurance  Proprietary Segment
and financing sevices  management  brokerage trading total ~ Eliminations Total
PERER
Bk ARER BE R =]
HEXE  RBEB EEXB GE¥R EEER ABE b e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk TR Tk Tk TR TEn Tikn TR
Segment revenue PHNE 16,123 5,362 - - - 21485 - 21,485
Inter-segment sales ABREEE 16 926 - - - 942 (942) -
16,139 6,288 - - - 0 ©4) 21485
Segment profit (loss) AR (BE) 9678 (1528) (793) () @1e7) (24430 - (24.431)
Unallocated administrative costs ~ RAEFHAA (32,853)
Fair value change on financial assets AT BJIEREEGRREL
at FUTPL Bﬁ% EEILVESRY (10397)
Share of loss of an associate PNl 7 (10)
Loss before tax for the period HRREAIEE (67693)

Segment profit or loss represents the profit earned by/
loss from each segment, before the deduction of
unallocated administrative costs, fair value change on
financial assets at FVTPL, share of loss of an associate
and loss on disposal of financial assets at FVTPL. This is
the measure reported to the Group's Executive

Committee for the purposes of resource allocation and

performance assessment.

7 B F SRS I 48 & 0 #R AT AR A 2 ) )
SEEZEBE S WARMBRARDEITBK
A BAFEIIRREBSEREIE M
BEEZATFEES DEBERRZ
BEMOERAFEIERERERE
BZMBEEZER - WHRASKEH
TREEREUHRIEERIFERSR
ZEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION
(continued)

For the six months ended 30 June 2020, no single
customer (six months ended 30 June 2019: Nil)
contributed 10% or more of the Group's revenue. The
Group's operations are mainly located in Hong Kong
(place of domicile). The Group's revenue from external
customers is mainly derived from Hong Kong for the six
months ended 30 June 2020 and 2019. Almost all of its
non-current assets other than financial instruments are

attributed to the operations in Hong Kong.
Segment assets and liabilities are not presented as they

are not regularly provided to the Group’s Executive

Committee.

OTHER GAINS AND LOSSES

Gain (loss) on disposal of LEMERRE M

property and equipment

Net exchange loss ERERERE

BB & MBS Hm R

For the six months ended 30 June 2020
ﬁ?: 7—7£'E/\)E] +E|JJ:/\1.H

4. WERkoMER (&)

BE_Z_ZFA=THILXER -
WRE - PIEAREEKER10%3 A
(BEZZ-AFA=TBLLREA:
) AEEZEBEEEIZZNE S
(Bh) BE_ZT-_ZTFR_FT—-A
FRAZTHILERER  AEEBHIE
PZHRHEFEREEL - HRamER
O REEBRT2HFERDEENERE
BEBEB -

A5 B A R R RN 4 R A
FREENTEEG ML B2FIEH
BH -

5. Hitlksm K g8
Six months ended 30 June

BEXNA=THILAEA

2020 2019
—E=-FF —ENF
HK$'000 HK$'000
TERT TAT

(Unaudited) (Unaudited)
(REEX) (REEZR)

(E#8])
250 (225)
(30) 4

220 (229)
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REAAR & MBS R R e

For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

6. STAFF COSTS (INCLUDING DIRECTORS' 6. EIRAX (BREEHS)

EMOLUMENTS)

Six months ended 30 June

BEARNA=+RHIEXEA

2020 2019
—EB-FF —ENF
HK$'000 HK$'000
FTEx FHT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Staff commission S8I/& 1,662 1,208
Salaries and wages HeEMITE 15,162 17,562
Staff welfare BITRHM 743 733
Recruitment costs B AR 64 6
Provision of long service payment/  REIRG & F B & B
annual leave benefits 70 188
Retirement benefits scheme RKAE N ET B3R
contributions 403 475
Discretionary and performance BERBREERE RORME
related incentive payments and B
provision of gratuity 1,021 1,504
19,125 21,676
7. FINANCE COSTS 7. BERK

Six months ended 30 June

BEXA=THILAXEAR

2020 2019
—B-EF ZE-NF
HK$'000 HK$'000
FTEx FHET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)

Interest on: LARIEE 2 HE
Convertible bonds AR E S 1,184 1,577
Bank loans RITER - 11
Lease liabilities HEBRE 165 370

1,349 1,958




VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2020 F k%

8.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

BB & MBI RM

For the six months ended 30 June 2020
ﬁ?: 7—7£'E/\)E] +E|JJ:/\1.H

8. FIEHMAX

Six months ended 30 June

BEAA=THILEAEAR

2020 2019
—B-EF —T-hEF
HK$'000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REEX) (RIgEZ)
Current tax BVER 7 18
Hong Kong Profits Tax EBNEH 638 836
The People’s Republic of China R ANRFME ([RE])
(the "PRC") Enterprise Income Tax EMEH - 27
Under (over) provision in prior year BFFEEETT (BEEE)
— PRC Enterprise Income Tax — B EFTEH - 4
— Hong Kong Profits Tax — BB BB (36) -
Deferred tax R IE
Current period 7N HA A (166) (231)
436 636

Hong Kong Profits Tax is calculated in accordance with
the two-tiered profits tax rates regime (8.25% and
16.5%) of the estimated assessable profits for both
periods. The PRC representative offices are subject to the
PRC Enterprise Income Tax at 25% for the six months
ended 30 June 2020 (six months ended 30 June 2019:
25%).

At 30 June 2020, the Group has estimated unused tax
losses of approximately HK$477,331,000 (31 December
2019: HK$472,808,000) available for offset against
future profits. As at 30 June 2020, deferred tax asset and
liability have been recognised in respect of tax losses of
approximately HK$36,764,000 (31 December 2019:
HK$36,764,000) and taxable temporary difference of
approximately HK$5,913,000 (31 December 2019:
HK$5,913,000) respectively. No deferred tax asset has
been recognised in respect of the remaining tax losses of
approximately HK$440,567,000 (31 December 2019:
HK$436,044,000) due to the unpredictability of future
profit streams. The estimated unused tax losses have no
expiry date but are subject to further approval of the
Hong Kong Inland Revenue Department.

MM EEREH T A G ERT
i ) 3 F 15 B W AR 6 (8.25%5.16.5% )
HE-HE-TE-_ZTHFARAZTHIR
MA FEARKREEAR25% (BHE_F
—hAESNAZ+THIESNEAR  25%) 8
MBS -

R-ZZBE-ZFXA=Z1+H A£EHHG
TR E) AR IE B 18 49477,331,00008 T

ZTE-NF+ZA=+—8:
472,808,000/ 7T) - A {3 85 oK K&
FMeR—_ZE-_ZFA=Z+H" 295
B 436,764,000 T (ZZE—NLF+ =
A=+ —H : 36,764,000 jt) 2 Fi 18
BB M #)5,913,0008 L (Z T — A 4F
+=-A=+—H :5913,00087T) 2 &
ARG EZEERECHBEERA
& o I £ 5L E #:#47440,567,000/8 7T (—
2 -NF+=ZHH=+—H
436,044,000 70) 2 MIBE B ERE
ERIBEE 2R RKOHEF RIRELTE
Bl o ZEMEr R AMIBEEETRE M
H BEKLESBERDIITHME  FHAI
1EE -

35



56

VALUE CONVERGENCE HOLDINGS LIMITED ERZRER AT

Interim Report 2020 F %

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

9. LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging:

Included in other operating expenses:

Auditor's remuneration

Expenses relating to short-term leases

Entertainment and travel expenses
(mainly incurred for business

development)

BERHEMEERS

=R R B

BRAMHHEENRX

HAER
AR B 1R A RS T 515 TR AR

Six months ended 30 June
BEAA=1+HILAEA

FEBN = P s (E 2oL 75 3%

RimEL)

2020 2019
e —ENF
HK$'000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REEZ) (REER)
540 540

803 2,657

2,128 3,331

10. DIVIDENDS

No dividends have been paid or declared or proposed by
the Company during the six months ended 30 June
2020 (six months ended 30 June 2019: Nil). The
directors of the Company have determined that no

dividend will be paid for the six months ended 30 June

2020.

10. B2

HEZT-TFA=TAHIEAEA -
RARWEIRN - EIRIBZTMRE
(BEZZ-NAFRA=THILEREA :
|m) ARREFERETEREBE_T
ZEFERA=THIERER RN EMAR

=1
/T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. LOSS PER SHARE
The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

1. EREE
AAREA AEEESRERREEEE
TR T EEEE

Six months ended 30 June

BEXNA=THLAMEA

2020 2019
—BRCERH —ZE-NF
HK$'000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REEX) (REER)
Loss for the purposes of basic and M HEERERREBEFEZ
diluted loss per share F
Loss for the period attributable to RRAFHER AEREAAEE
owners of the Company (54,770) (68,329)
'000 ‘000
TR F A&
Number of shares R4 &8
Weighted average number of M ETRERREEEE
ordinary shares for the purpose 3 % N #E F 5 &1
of basic and diluted loss per
share 1,230,952 1,230,952
The computation of diluted loss per share does not HEGREEEERSITEBREARAQAR
assume the conversion of the Company's outstanding BEUBRBESBRK  RiTE R E
convertible bonds since the exercise of the convertible SeERHE T _TEN T AT
bonds would result in a decrease in loss per share for NAZTHRERNEAZEREERD -
the six months ended 30 June 2020 and 2019. The TEEREESEERTEREAARR

computation of diluted loss per share does not assume
the exercise of the Company's share options since the
exercise price of those share options was higher than the
average market price for shares for the six months ended
30 June 2020 and 2019.

T ERBEZ (TE RSN
—EFR-F-AFAA=TA
SEAZBRGFHHE -

F B8
Sl wE
L
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REAAR & MBS R R e

VALUE CONVERGENCE HOLDINGS LIMITED ERZRERAA
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For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

12. PROPERTY AND EQUIPMENT 12. MERFZE
As at As at
30 June 31 December
2020 2019
R-E-2F RZZT-N#F
AA=Z+H +tZH=+—H
HK$'000 HK$'000
THET TET
(Unaudited) (Audited)
(REEX) (R EZ)
Carrying value, at beginning of  Efi¥],/F W EEE A
the period/year 5,915 2,844
Additions NE 753 7,044
Depreciation e (1,549) (3,304)
Written off/Disposal iz e (1) (669)
Carrying value, at end of HiR /4 RERE(E
the period/year 5,118 5,915
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

BB & MBI RM

For the six months ended 30 June 2020

HE-_ZT-_ZFXA=1+HLA~EA

13. BRAFEIREREHMBEZER

OTHER COMPREHENSIVE INCOME AEREEBZBBEEE
As at As at
30 June 31 December
2020 2019
R=ZB=%F R-FT-NF
ANA=+H +Z—HA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (f8 &%)
Unlisted equity securities 3E F TR AN B % (K ia%h)
(notes a & b) 47,054 47,054
Analysed for reporting purpose as BB M ONIEE R EE
non-current assets 47,054 47,054
Notes: Ktz -
(a) On 8 June 2018, the Company issued convertible bonds @ MZZE—NFRNANB KRQFET

(b

with 2% coupon rate at a total principal value of
HK$160,000,000 to an independent third party, CVP
Financial Group Limited, as the consideration of the
acquisition of 18% of the entire equity securities issued by
Hackett Enterprises Limited, a private entity incorporated in
the Republic of Seychelles, which, together with its
subsidiaries, is engaged in the business of provision of loan
financing and financial consultancy services in the PRC and

the provision of money lending services in Hong Kong.

The amount also includes the Group's investments in 5%
and 5% of the unlisted equity securities issued by two
private entities incorporated in Hong Kong and the British
Virgin Islands respectively. Their principal activities are
investment holding in the PRC and operation of restaurants
in Hong Kong respectively. The fair value of both
investments were approximately to HK$ nil as at 30 June
2020 and 31 December 2019.

(b)

% # %8 /160,000,000 JL2/E
BREZABKRESTBEILE=ER
CREBARRQAF 1ERUEHackett
Enterprises LimitedPfr 817 2 &P AR 2 38 75
Z18%Z IR EMRE  ZL Elk—MH
REFBHMBEFTMA L2 FARE]
ERHEMBAREER SN P BIEMH
EXRmERCRBRARLE UERE
IR Bt UEBR T ©

heETEEAEERMEI IRE
BREBELBEESTMALZLAR
AIFTEE 1T IE L IR AN B %:5% [ 50%,2 1%
B oRERRIZEZEBDANARP
B EERERNEBEEERE R
TTZFRNA=ZTHEZZT—NF

=+T—RH ZEREZAFE
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH 14. &
PROFIT OR LOSS pd

AFEIERREEZRER
MKEEE
As at As at
30 June 31 December
2020 2019

R-B-BE R-T- A%
AA=+A +-A=+—~

HK$'000 HK$'000
FTEx FHET
(Unaudited) (Audited)
(REEZ) (&%)
Convertible bonds (note a & b) AR B & (KT italkb) 9,699 297,087
Listed equity securities listed in FHRAES (FHEEE)
Hong Kong (held-for-trading) 165,899 162,138
175,598 459,225
Analysed for reporting purpose: MmEBADHT
Non-current assets FERBEE - 13,358
Current assets mENEE 175,598 445,867
175,598 459,225
Notes: B
(a) On 18 October 2017, the Company entered into a sale @ RZZE—tF+A+N\H AALrH

and purchase agreement with Pacific Alliance Limited
("PAL") as vendor, pursuant to which the Company agreed
to purchase, and PAL agreed to sell, the 3-year two per
cent. Unsecured redeemable convertible bonds in the
principal amount of HK$153,585,000 issued by China
Fortune Financial Group Limited (“China Fortune”, Stock
Code: 290) on 30 March 2017 (the “China Fortune
Convertible Bonds”) for an aggregate consideration of
HK$400,000,000 (the “"Acquisition”). The consideration of
HK$40,000,000 was satisfied in cash and the balance of
the consideration of HK$360,000,000 was satisfied by way
of issue of the convertible bonds by the Company at the
completion date of the Acquisition. The China Fortune
Convertible Bonds are convertible into 2,559,750,000
conversion shares at the initial conversion price of HK$0.06
per conversion share (subject to adjustments). The
Acquisition was completed on 8 January 2018. The China
Fortune Convertible Bonds were classified as financial
assets at FVTPL and measured at fair value at initial
recognition and at the end of each reporting period.

Pacific Alliance Limited ([PAL] © A&
RN —HhEBERE Bt ARQA
FEEE MPALRELEFTEERS
MmEBMARAR ([REE®R] - BRER
2000 RZFE—+F=A=1+AH%
177N %8 4153,585,000/8 70 2 = F H
2E B A B O rf R ES ([FE
ERABRBRESR]) PP RZBARE
£400,000,000%8 7T ([WHESEE]) - &
740,000,000 7T 2 RETH A & &
5+ E#360,000,0005% 7T 2 X 1B 8 LA
RNRBRWEFETHK B BEITZA
MREF 2 ARSI - EF®R AT
BEHTIZVFRRETRIERER S
0.06 L (Al THAE) Lir ks
2,559,750,000% #2 i% Bz 17 o Uk fE =18
ERZTE—NF—ANBTK - +FEH
B MERESF NS ERIEZEATET
EREBEEREZVBEAE R
PRABRSRERREZAFENZ o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MHEA%R & T TSR R EE

For the six months ended 30 June 2020
ﬁ 7—7ﬂ5/\ﬂ +E|_|J:/\1.ﬂ

14 BAFEIRRERSERER
ZHBEE (&)
Mt (F)

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

Notes: (continued)

(a) (continued) @ (&)
In return for the Company's undertaking to China Fortune HEAQAMHPBEEREABEAR
that the Company shall not exercise the conversion rights ERTEHRBEBBREE T -1 E = ﬂ
attaching to the China Fortune Convertible Bonds from the ZtTthhBEEZB)ITEFBEESA
completion date up to and including 29 March 2019, PAL WK E 5 FTIT &5 2 SR AHE - PALM AR 2
grants to the Company a put option to which require PAL B4 R4 BARE - R Utk AT 2 SKPALR AR
to purchase from the Company the China Fortune AEIEEPREERATBRES (AU
Convertible Bonds to the extent of the principal amount of 76,792,500 L 2 R @R RIR) o BB
HK$76,792,500. Exercising the put option by partial HEHXD PR R BRRESFKITE
disposal of China Fortune Convertible Bonds have been RO —FERARE [E 450
disclosed in the section “BUSINESS REVIEW" section in this — BN ER o
report.

(b) A wholly-owned subsidiary of the Company, VC Brokerage (b) ARBIZ2ENBRAAERESAR

Limited had acquired a 3-year 2.5%, unsecured non-
refundable convertible bonds issued by Asia Energy
Logistics Group Limited (“Asia Energy”) issued on 8
November 2019 for a principal amount of HK$10,000,000
at a consideration of HK$10,000,000. The initial
conversion price of the convertible bonds is HK$0.30 per
share. The transaction was completed on 14 November
2019. The fair value of the convertible bonds was
approximately HK$9,699,000 as at 30 June 2020 (31
December 2019: HK$13,358,000). Such convertible bonds
had been early redeemed by Asia Energy and the interest
accrued in the amount of approximately HK$169,000 had
been fully repaid in July 2020.

’&ETE”ﬂﬁ%ﬁﬁﬁ‘fﬁﬁﬁ%/ﬁ%.ﬁﬂﬁA
AI(TEMNER)R=_TE—NALE+—A
NB 31T 7 3F 2 5/ B EEK AR AR
A] AR (E % (7N 4 % /310,000,000%
Jt) X {& /10,000,000 T ° A #2 &
BEHFZNTRBEAEROIOET - A
BT R-_E—hE+—A8 +EE|
TR ZENBRBREFN_Z_ZF
ANA=FTBZ2AFEHLAE9E99,000%
T(ZE—hFE+=_A=+—8:
13,358,000 7T) - ZEAIRRESFD
WEMERRRAMER X 28B4
169,000 LE N T _EF+ AEHK

EE-
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

15. ACCOUNTS RECEIVABLE

VALUE CONVERGENCE HOLDINGS LIMITED ERZRERAA
Interim Report 2020 F %

15. FEUBR FX

As at As at
30 June 31 December
2020 2019
R-ZZEZ2F R-FT-NF
~AA=+AH +t=ZA=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEXK) (&%)
Accounts receivable arising from the fEB HEKBREPEMETUTR
ordinary course of business of SimESZ BIARR
dealing in:
Securities transactions (note a): BERXG (Hita)
Clearing house EEFT 2,011 5,209
Cash clients HeaRP 8,360 2,922
Less: Impairment loss B OREEE (21) -
10,350 8,131
Futures and options contracts MERBEESHNRZS (K ita)
transactions (note a):
Clearing house HEERT 18 18
10,368 8,149
Accounts receivable arising from the fEH & ¥4 BEH HAR DS
ordinary course of business of & N H A AR 75 T B A 2
provision of corporate finance and WAR K (K7 ata)
other advisory services (note a) 4,525 6,419
Less: Impairment loss o OREEE (454) (450)
4,071 5,969
14,439 14,118
Accounts receivable arising from the  7E B ® %75 B2 & 1T &
ordinary course of business of R 7% 2 7% B 4 2 FEUBR 3K
money lending services (note b) (H1#%b) 249,818 114,072
Less: Impairment loss o OREEE (42,127) (31,433)
207,691 82,639
Accounts receivable arising from the B HZKBREPEMETUTR
ordinary course of business of SMES 2 BRI (Hatc) -
dealing in (note ¢):
Securities transactions: BHERXG
Margin clients REREP 143,676 148,545
Less: Impairment loss o OREEE (23,038) (21,622)
120,638 126,923
342,768 223,680
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. ACCOUNTS RECEIVABLE (continued)

The Group measures the loss allowance for accounts
receivable at an amount equal to 12-month expected
credit losses (“ECL") or lifetime ECL. The ECL on
accounts receivable are estimated using a provision
matrix on those under simplified approach with reference
to past default experience of the accounts receivable,
adjusted for factors that are specific to the accounts
receivable, latest collateral valuation, general economic
conditions and an assessment of both the current as well
as the forecast direction of conditions at the reporting
date.

Notes:

(a) The settlement terms of accounts receivable arising from
the ordinary course of business of dealing in securities
transactions are two trading days after the trade date and
accounts receivable arising from the ordinary course of
business of dealing in futures and options contracts
transactions are one trading day after the trade date.
Accounts receivable from clearing house and majority of
accounts receivable from cash clients represent trades
pending settlement arising from the business of dealing in

securities transactions.

In respect of the accounts receivable arising from dealing
in securities, futures and options contracts, except for those
amounts due from margin clients, the aging analysis based

on the trade date is as follows:

Within 30 days 308 A
31-90 days 31290H
Over 90 days Bi@90H

15.

BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

& W BR X ()
AEEZBEEN T _EAARBAEEEE
(EHEEER]) REEFEREDHE
EERZERTERKRERZEBRE
o RUWRR < AMEEBRIEEL
RS2 ERBRFTRE Z BN RER
B UHREEERSFER 2E
Z BEHRKORMGE BELHEKR
AR R E B RT REAMRER
AR AL -

Hat

SMELAZBRERCEERARES
BEHEMEZSE MEBEEBB
BPRETEESHERAEANZH
MEXZEKRERZEEHRRESH
HE—EAX50 BRSEMERRE
REDERREEFPHERERNETE
BESXGEBMELCHGRERS -

AETERES HERBEAHM
EEZEBER (BRRESEPEX
BoN) 2 iRk DT (R EE R M E) 1

™
As at As at
30 June 31 December
2020 2019
R-ZE-ZF R-ZE—-NF
AA=+HR +ZA=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(RBER) (re&:=%)
9,832 7,743
34 53
502 353

10,368 8,149
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For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

15. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

©)

(b)

15. W AR (&)
#iE (&)

(continued) @ (&)
As at 30 June 2020, accounts receivable of approximately RZZE-ZZEFXA=Z+H8H" 4
HK$9,095,000 (31 December 2019: Nil) are due from 9,095,000 Tt (ZE—hF+ = A
directors of the Group in respect of transactions in =+ —H \)CERERERAEE
securities undertaken for their accounts. EERPETRE RS MEKRESE
2RI e
The settlement terms of accounts receivable arising from RO ENEMBEBRREmE
provision of corporate finance and other advisory services ErRBERZEER - KRB EER
are normally due immediately from date of billing but the MRS BEAKEAATAS
Group may grant a credit period of 30 days on average to PE¥H30R 288 2 EEKNIE
its clients. The aging analysis of these receivables based on ZEREROM(REZEEHAE)WT
the invoice date is as follows:
As at As at
30 June 31 December
2020 2019
R-ZZB-EF RZZE—-N%F
RXA=+HB +ZA=+—H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(REER) (fe&%)
Within 30 days 30HR 729 1,716
31-90 days 31Z290H 227 787
Over 90 days @90 H 3,115 3,466
4,071 5,969
As at 30 June 2020, accounts receivable arising from b) RZZE_ZTFA=+H AHRER

money lending services bear fixed-rate interest from 1.25%
to 1.5% per month or 12% per annum (31 December
2019: 1.5% per month or 12% per annum). The accounts
receivable had remaining contractual maturity date falling
within one year as at the end of each reporting period. As
at 30 June 2020, accounts receivable with net carrying
amount of approximately HK$171 million (31 December
2019: HK$44 million) were secured by the client's pledged
listed securities and approximately HK$224 million were
secured by the client's mortgaged properties.

BEEZEREFIZE A125EE15
EsEFI2E(Z_2E—NE+=-A
=+—H: BAISEXBFIE)ZE
EMEFTE - REREHR - ZFRIK
ERZHBAENFHAELIR—F - R
—E-TEXNAZTHE EEFEYD
171,000,000 T (ZE—hFE+= A
=+ —H : 44,000,000/ 7t) 2 & UK Bk
FUBFEEBEMESFAEF M
#9224,000,000%% 7T 2 FE Y BR F AN A &
F BRI 2 A o



VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2020 F k%

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

©

The accounts receivable due from margin clients of
approximately HK$143,676,000 (31 December 2019:
HK$148,545,000) were secured by the clients’ pledged
listed securities which carried a fair value of approximately
HK$491,204,000 (31 December 2019: HK$401,856,000).
The management of the Group has assessed the market
value of pledged securities of each individual customer that
has margin shortfall as at the end of each reporting period

and reviewed each of the status.

Securities are assigned with specific margin ratios for
calculating their margin values. Additional funds or
collaterals are required if the amount of accounts
receivable from margin clients outstanding exceeds the
eligible margin value of the securities deposited. The
collateral held can be repledged up to 140% of the margin
receivable amounts and the corresponding collateral held
can be sold at the Group's discretion to settle any
outstanding amounts owed by the margin clients. Accounts
receivable due from margin clients are repayable on

demand and bear interest at commercial rates.

As at 30 June 2020, an impairment of approximately
HK$23,037,000 (31 December 2019: HK$21,622,000)
was recognised in respect of the accounts receivable due
from margin clients of approximately HK$35,700,000 and
secured by the pledged list securities which carried a fair
value of approximately HK$12,573,000.

BB & MBI RM

For the six months ended 30 June 2020

HE-_ZT-_ZFXA=1+HLA~EA

15. B AR (&)
Mg (%)

©

B E#143,676,0008 T (Z T —NF
+ = A=+—H8 :148,545,000%& jt)
BRRBESEP 2 BUWRRTI AR
B #49491,204,0008 L (Z T — 1 F
+=-H=+—H:401,856,000/% JT)
ZEEBBSEER - AEEERE
EAEREEARERREGELRRE
SRR ZERNEP 2 BT ETHES
ZWE WERHSENAMRR

EROREFERITSLEUFEER
RESEBEE WEERBEEFPZX
EERRCEBRBFSTEESFZAE
RirESEE WERRBIES R
AR -AHAEzEARTBEAR
= ERE D FE W IR 140% - AT R
EzHBEERR T HASERBR
THERNFERESFPHERZMEM
REEFE - BURESEP ZEX
ARBERFEELREENETS -

R-ZTE-_ZTFXA=TH BERAEH
#)35,700,0008 T IEWRBEE P 2
JE U BE B HE R #923,037,000/8 7T (=&
—h&+=ZA=+—H 21,622,000
PETT) B - FZEMIRE SR T A A AL
12,573,000/ L 2 B IR E T & H1E
R -
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For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

16. ACCOUNTS PAYABLE 16. BEFERR

As at As at
30 June 31 December
2020 2019

R-B=-BF R-ZT—h%F
XAS=+A +t=A=+—A

HK$'000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REEXK) (R EZ)
Accounts payable arising from the EHREBARPRETEE
ordinary course of business of BHRGMESEZ BRERERK:
dealing in securities transactions:
Clearing house BET - -
Cash clients REEP 9,863 16,053
Margin clients REREP 199 178
10,062 16,231

Accounts payable to clearing house represent trades
pending settlement arising from dealing in securities
which are usually due within two trading days after the
trade date.

The accounts payable to cash clients and margin clients
are repayable on demand except where certain balances
represent pending settlement which are usually due
within two trading days after the trade date or deposits
received from clients for their securities dealing activities.
Only the excessive amounts over the required deposits
stipulated are repayable on demand.

No aging analysis is disclosed as in the opinion of
directors of the Company, the aging analysis does not
give additional value in view of the nature of this
business.

As at 30 June 2020, accounts payable of approximately
HK$175,000 (31 December 2019: Nil) are due to the
directors of the Group and the close family members of
these directors in respect of transactions in securities
undertaken for their accounts.

ENEEMEREEEIEFEL 2
By —MBRESAMERZMERS
HAREIH] -

ENREIRESEFP ZERARER
BEE ETHREEXZESR (R
REBERHRR2MERS B AEHE) L
WEPEFEEADMENDMZZEG
Sho EBEZRIEEREZBBERANE
K ERE

ERUEB2HE  ARAEFAR/E
e D AT A EAE M ERIMEE - BRAWE
FREe AT

RZEZZFEFNA=+H" 4175000
BT(ZE—NFE+-_A=+—8: &)
CENEFRARRAEEEERZEE
EZREBCEPAETZELRR S MIE
MEEZHE -
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17. CONVERTIBLE BONDS

On 8 January 2018, the Company issued convertible
bonds (“CB1") with zero coupon rate at a total principal
value of HK$360,000,000 to PAL as the balance of the
consideration of the acquisition of the China Fortune
Convertible Bonds as disclosed in note 14. The
convertible bonds will mature on the third anniversary of
the date of issue of the convertible bonds. The
convertible bonds are converted into 288,000,000
conversion shares at any time between the date of issue
of the convertible bonds and the maturity date at the
bondholder’s option at initial conversion price of HK$1.25

per conversion share.

On 8 June 2018, the Company issued convertible bonds
("CB2") with 2% coupon rate at a total principal value of
HK$160,000,000 to an independent third party, CVP
Financial Group Limited, as the consideration of the
acquisition of unlisted equity securities issued by Hackett
Enterprises Limited as disclosed in note 13. The
convertible bond will mature on the third anniversary of
the date of issue of the convertible bonds. The
convertible bonds are converted into 123,076,923
conversion shares at any time between the date of issue
of the convertible bond and the maturity date at the
bondholder’s initial conversion price of HK$1.3 per

conversion share.

The CB1 and CB2 comprise a liability component and
equity conversion component. The residual amount,
representing the value of the equity component, is
included in the convertible bonds reserve under equity

attributable to the owners of the Company.

17.

BIBAER S A TS R R 5
For the six months ended 30 June 2020

HE_T-_TFA=+HIEA~HEA
AR ES
RZZE-—NEF—ANB  KRAIETAE
© # %8 5360,000,0008 TEES X 7
AR ES ([FT#REST]) FPAL:
YE R B FE 1457 4 B8 U B b B = 58 AT 2
BREH 2R TRE - ATRREF KA
BREFEITEHRE=(ABF B3I
H-m#RESFFTHESFAEAZRER
ARREFETAHEEZ B L
A - B R 1R 1) 25 4 AR (B B AR AR AR 15
125 T HAIRKREFLRA
288,000,000/% # I i& 17

Z-N\FXANB RAFETR
458 5160,000,000/8 702 /B ZH B X
ZABkES ([ATRRES2]) TEY
E=}H BRSMEBBRAR EA
Bt 51367 3 & U2 B Hackett Enterprises
Limited¥ 1T 2 IE LR A B H 2 R(E -
AHRREHFGH AT RRESFITA R
E-ARFHINE - I RREFTHE
AR/AARABRRESFTHHEER
FEAELEER BRSPS RRES
P& # AR IR 19 1.378 JT i T R PR (B 5 1
#123,076,923 IR A7 ©

IS
&

AR EF IR A RRER2ERERD
KR an AR Al o H AKX (B (B4 a1 &6
DZEBE)FARRAER ARIEESR
Tz rABmERESFEE -
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For the six months ended 30 June 2020

HE—
17.

7—7&/\)% +E|ﬂ:/\f.ﬂ
CONVERTIBLE BONDS (continued)

During the six months ended 30 June 2020, there were
no conversions of CB1 and CB2 exercised by the
bondholders. On 24 January 2020, the Company
announced that an agreement was entered into sell the
CB1 free from all encumbrances and third party rights of
any kind and together with all rights, including all rights to
receive any and all redemption money and interest as
well as other payments made or to be made by China

Fortune under and pursuant to the CB1 Instrument.

17. EJ#HQF%(%E)

HE-_T-_TFXA=F+AHLAEA -
1%3%H7ﬁ“}\$ﬁ%,4ﬁi\$ﬁﬁﬁﬁﬂx%%1&ﬂ
BEREHF2 - RZT_TF—A=1+MHN
= BRI/ = IR /NS =T VA =
ERBREST (TS EMEEEE
RAEMMEZE=FEN)ER—)#E
%'J(ﬁ%HSZHXETﬂ&Fﬁ*ﬁ‘ﬁ% FRIE K A

AR R B E R Al R AR 51 3R
IET&TFJ&H’EHjYHﬂ’EHjZEWH 7&:0
—UIHER) -

CB1issued on  CB2 issued on

8 January 2018 8 June 2018 Total
R-B-N\¥ RZIZ-N\F
—ANR#fT2z SANBETZ
R ES R &2 At
HK$'000 HK$'000 HK$'000
TET FET FTEL
Liability component at 1 January 2019 R=-Z—h&E—A—AZ
BESS - - -
Liability component on initial NEEAG s 8EHH
recognition 11,717 14,399 26,116
Effective interest expenses EEMERY 1,523 1,725 3,248
Interest payable JERT A & - (359) (359)
Liability component at 31 December ~ RZZ—AF+ZH=+—H
2019 (Audited) 2EEDH (BBR) 13,240 15,765 29,005
Cancelled due to the sales of B & 2Rk A ) AT 8
put options (13,520) - (13,520)
Effective interest expenses (Note 7)  BEFI B X (#:27) 280 904 1,184
Interest payable FERF S - (180) (180)
Liability component at 30 June 2020 RZZEZTF A=+HZ
(Unaudited) BESD (REER) - 16,489 16,489

The liability component of CB2 are classified under non-
current liabilities.

ABRBRERZABBEHRD I EEER
HAEIME-
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18. SHARE CAPITAL

BIBAER S A TS R R aE
For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

18. R &

Issued and fully paid

Ordinary shares

At 1 January 2019, 31 December 2019 R=ZET—hF—H—H -

(Audited) and 30 June 2020
(Unaudited)

—E-hFF+ZA=+—H
(BREBEZR)MNZ_BE_ZTF XA
=+ 8 CREER)

ERTRAREER
Number of
shares Amount
R & B &%
'000 HK$'000
TR FHT
1,230,952 1,585,239

19. CAPITAL COMMITMENTS
As at the end of the reporting period, the Group's
commitments contracted but not provided for in respect
of capital contribution to a joint venture and purchase of

property and equipment are as follows:

Capital contribution to a joint venture
(note)

19. EAXREE
REER AEERAAELETE
AT B B W R R B R B AT A E R B
B AENT :

As at As at

30 June
2020 2019
R-ZB-—®E R-2 - NF

31 December

maebFIEi (Hit)

AA=+H +t=ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (8 &%)
483,270 495,508
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

19. CAPITAL COMMITMENTS (continued) 19. EAERIE (&)

Note:

In July 2016, VC Brokerage entered into a joint venture
agreement (the “Joint Venture Agreement”) with three
independent third parties to establish a joint venture, in which
the principal activity is securities broking in Guangxi, the PRC
(the "JV Company”). Pursuant to the Joint Venture Agreement,
VC Brokerage will contribute RMB445 million (equivalent to
approximately HK$483 million (2019: equivalent to
approximately HK$496 million)), representing 44.5%
shareholding in the JV Company. Meanwhile, the Company
entered into a placing agreement (the “Placing Agreement”) with
a placing agent to procure on a best effort basis, to not less than
six independent parties, to subscribe for the convertible bonds in
the aggregate principal amount of up to HK$850 million during

the placing period, to finance the investment of the JV Company.

The Joint Venture Agreement and the Placing Agreement will
become effective upon (i) the Company having obtained the
approval and authorisation from its shareholders and the
relevant regulatory authorities about the Joint Venture Agreement
and the Placing Agreement; and (ii) VC Brokerage having
obtained the approval and authorisation from the relevant
regulatory authorities for establishment of the JV Company. On
26 October 2016, the approval and authorisation from the
shareholders of the Company in relation to the Joint Venture

Agreement and the Placing Agreement had been obtained.

On 21 May 2019, being the expiry date of the extended placing
period, the Company was unable to reach agreement with the
placing agent to further extend the placing period, the Placing
Agreement had lapsed on that date.

As at the date of this report, the application of the formation of
the JV Company is still under China Securities Regulatory

Commission's review.

Wt -

RZTZ—ARFLA ERBBFHFE=-FBIUF
=R —hEaERFE(EEHRE]D UK
HEEREN Y —HEEREFHFLLED
ZEERE(EERAD - REEEHE -
ERFFELE AREA445,000,0007T (FBE
R #)483,000,000/ 7T (ZF — N F : HER
#9496,000,000%& 7T)) - th& & R AR 2
4450 o f 5N A AR EEERERI L —H
B ([EEHE])  IRBRAaEEE
RESHBERETNDRABB LA TRESR
K & # £ % $£850,000,0007 7T 2 Al A % &
H o LUREEARCERAREES -

BEMAEREEHEEROERFAEHAE
BEREERERSARARRELEHEE
ERIERERE  RINERESEHKRILA
ERAMSAHEEERIERRER AN -
R-ZZ-—XRETAZ+XRB aghHzaE i
EHHC RS AR BB R A E R R -

R-B-AFEA-+—H DEEEESE
WHERER  ARANAEREERTE
R~ SRR SN - REREH
HERHA KR -

RABERH TEIZFEEEER8S1D
ERUAAKIAE R ZHAE -
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20. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2020 and 2019,
the Group entered into the following transactions with

related parties:

Brokerage commission income/interest
income earned from certain directors
of the Group or close family members

of these directors

BIBAER S A TS R R 5
For the six months ended 30 June 2020

BHE_Z_ZFTFA=+HIEA
20. BB A R B
HE_Z_ZEER_Z—hLFE~A=1
BiENEA R - AN E SRR 1T
UTRS

Six months ended 30 June
BEAA=+HIEAEA

AAKEBETESTIZE
B 2IRMRILZ
B meB A T EWA

2020 2019
e —TNF
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(RBEX) (REgEZ)
401 42

The balances with related parties are set out in Notes 15
and 16.

BLRARE ) 2 RS SR BN FE 15816 ©
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EBRLER S BIA T3 3R R 5E

For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of the
reporting period. For financial reporting purposes, fair
value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

« Level 1 — Quoted (unadjusted) market prices in

active markets for identical assets or liabilities.

«  Level 2 — Valuation techniques for which the lowest
level input that is significant to the fair value

measurement is directly or indirectly observable.

«  Level 3 — Valuation techniques for which the lowest
level input that is significant to the fair value

measurement is unobservable.

2. e MEBE AT EFE

AEBHIHMBEERVBEERRSE
HREBEAFEE - HUBHREMS -
AFEFEDNRBEAFEFEZHBAK
BrABRREREASIBYEREAT
B EZEEZHSEHAE 2834
Bt

- FIL-HRAEELABENEERT
B2 TISRE (CREHE) -

c BEE-FAMGERMAIEEZXE
EBSUAVEFEBEAZER
B ABUE -

- BIR-MABERMATEREEY
RNFEFEBEAZKEEREA
2% -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

The following table provides an analysis of financial
instruments that are measured at fair value at the end of
the reporting period, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable in

accordance to the Group's accounting policy.

BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

2. T RMEBEAFEE (&)

TREINBEHRRAFEAEZER
SEAM - DERREBEASRE K
ZATFEZABEREEMEND AFIE

38 o
Level 1 Level 2 Level 3 Total
R F F2R E3R #at

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER

At 30 June 2020 (Unaudited) R-B-ZFXA
ZTH(REER)
Financial asset at FVTPL BEATEIRRERR
REEBZWBEE
Convertible bonds R ES - - 9,699 9,699
Listed equity securities TR A E S
(held-for-trading) (FEEE) 165,899 - - 165,899
Financial asset at FVTOCI BEATEIRERE
Hin2EBRAE
BEZUWBKEE
Unlisted equity securities I ETHRAE S - - 47,054 47,054
Total Feh 165,899 - 56,753 222,652
Level 1 Level 2 Level 3 Total
F14 F24 ERE Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FTExT FET FET
At 31 December 2019 (Audited) RZE-—NFE+ZA

=t+—-R(&ER)

Financial asset at FVTPL

BRAVEIR LA RS

BRECHBEE
Convertible bonds Tk ES - - 297,087 297,087
Listed equity securities EiRARE S
(held-for-trading) (FEEE) 162,138 - - 162,138
Financial asset at FVTOCI BRTEYERE
Hth2ERARERE
ZHBEE
Unlisted equity securities FETRAE S - - 47,054 47,054
Total st 162,138 - 344,141 506,279
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EBRLER S BIA T3 3R R 5E

For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

There were no transfers between levels of the fair value

hierarchy in the current and prior periods.

Fair value of financial assets that are measured
at fair value on a recurring basis

The fair value of convertible bonds is calculated using the
Binomial Model by an independent professional valuer.
The fair value of listed equity securities is determined
based on the quoted market price available on the Stock
Exchange. Details of these financial assets are disclosed

in note 14.

2. EWMEB AFEE (HF)

RAHEMBEYE SR FEBRZ
EEEE o

BEEMEREUQATVEFEZHE
BEEZRVE

AHMRESFZAFEIHBIERMGE
fsR A —RAEAGTE - EHRAES
ZRFETERBZMREZ TS RE
BT ZEWBEEZHBRIE14F
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BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 2. TRERB LA FENE (&)
INSTRUMENTS (continued)
Reconciliation of Level 3 fair value measurements of RIEEURENFIR AT EFEZH
financial assets on recurring basis is as follows: HEELE
Financial Financial
assets at assets at
FVTPL FVTOCI
BEAFEIIE

BAFEIE REHMGZE
RERSHRE WAREEZ
BeHKBEE MBEE

Unlisted
Convertible equity
bonds securities Total
¥t
AR E S N #at
HK$'000 HK$'000 HK$'000
TET TET FET
At 1 January 2019 (Audited) RZE—-hE—HA—H
(&%) 304,081 - 304,081
Purchases BE 13,167 - 13,167
Fair value change through FESRERZATE
profit or loss 23 (20,161) - (20,161)
Transfer from level 2 into level 3 M E2ME R E HIR - 47,054 47,054
At 31 December 2019 (Audited) R=-Z—hF+=A
=t+—RAEE%) 297,087 47,054 344,141
Disposal HE (283,730) - (283,730)
Fair value change through EEEREBRZ A FE
profit or loss g5 (3,658) - (3,658)

At 30 June 2020 (Unaudited)

(RiE2EZ) 9,699 47,054 56,753
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EBRLER S BIA T3 3R R 5E

For the six months ended 30 June 2020

BE-_ZT_ZTFA=+HIXEA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and financial liabilities that are
not measured at fair value

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the unaudited condensed
consolidated financial statements approximate their fair

values.

2. EWMEB AFEE (HF)

YHBRAFPEFERZUBEERY
BaE

ARREERR  RAREZBPLES
MBEBRTPROBHERARARZTBEE
ERMBREZREERERAFHERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. EVENTS AFTER THE REPORTING PERIOD

Placing of new shares under general mandate,
placing of convertible bonds under specific
mandate, entering into joint venture agreement
and licence agreement with Vast Sea, LLC

On 24 July 2020, the Company entered into the share
placing agreement (the “Share Placing Agreement”) with
VC Brokerage Limited (the “Placing Agent”) an indirect
wholly owned subsidiary of the Company, pursuant to
which the Company was desirous of offering the placing
shares (the “Placing Shares"”) the Placing Shares free
from any encumbrance whatsoever for subscription and
appointed the Placing Agent on sole and exclusive basis
to place and procure subscriptions for the Placing Shares
on a best effort basis subject to the terms and conditions
set out in the Share Placing Agreement. The Placing
Agent shall procure not less than six Share Placing
placees to subscribe for up to 246,000,000 Placing
Shares at a price of HK$0.2 per Placing Share. The
maximum of 246,000,000 Placing Shares represent (i)
approximately 19.98% of the aggregated number of the
issued Share as at the date of the Share Placing
Agreement; and (ii) approximately 16.66% of the
aggregated number of issued Shares as at the date of the
share Placing Agreement as enlarged by the issue of the
246,000,000 Placing Shares. Assuming all the Placing
Shares are successfully placed by the Placing Agent, the
gross proceeds from the Share Placing will be
approximately HK$49.2 million and the Company intends
to use the net proceeds of approximately HK$48.2
million from the Share Placing for (i) general working
capital as to approximately HK$33,200,000, among which
as to approximately HK$10,000,000 will be used for
operating expenses including but not limited to rental and
salary expenses, approximately HK$11,200,000 will be
used for provision of margin loan and approximately
HK$12,000,000 will be used for the money lending
business of the Group; and (ii) possible business
development in relation to the JV Agreement (defined
below) and the License Agreement (defined below) as to
approximately HK$15,000,000. On 25 August 2020, the
Share Placing was completed and 246,000,000 new
Shares were issued and allotted on that date.

BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

22. G HAREE

RE-RREBEFRD  REB
BIRERETRRES 5 BVast
Sea, LLCR] M. & & 1fh & ) &F I 1 38

NRZE-_TFE+HA-+WME AAAHE
KRRz HEE2EMNBRARERESRA
RAar ([RENRE] FTZLBRMESH
H(RNEERZED Bt AQFAB
EREFETHETMNERABENRE
gt (TBELERRM ) (ERE - WEERE
RIBIBIEAR (0 BLE Wit P 2 IR 1§
 REEMEEEEBERBEREE R
EREERMDRE  BEREAERKT
DRSPS B & A A 3R & R & AR
110.27 7T 2 B 18 R & % 246,000,000
REE®RMN EERND &S HE
246,000,000% 18 & () IX 1 B & 3%
HEIE 21T 5D B 2#919.98% : K (ii)
% 17 B & 179 &% B HA 4% 3 17246,000,000
IRELE AR D MR 2 B B 1TR (D B84
16.66% ° R 2% AL & R I K I AL & 2 &6
RERD  ROBEEMERIBLERE
49,200,000/ 7T + A8 & &) i AR 10 B2
EE AW FT1S 38 F §4948,200,0007
TTARG)— M EEE £ 433,200,000
7T+ E A %910,000,0005 7T 45 A 1E4E &
A (BEETRAESRFHAS)
#911,200,0008 L AERHRBLSE
KA K #912,000,000% 7T #5 A R A &£ B
WEZER: R({(BEBAEZEHE(EER
T3 RFAmE (ER R TX) 208
¥ 753 R #915,000,0008 70 - R =T =
ZENAZ+THER BHOHEEDE®
B o W B RN E B BOE R ET
246,000,000% ¥7 I 17 °
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B4R S B T3 3R R 5
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

On 24 July 2020, the Company entered into the
Agreement (“CB Placing Agreement”) for the placing of
convertible bonds (“CB Placing”) with the Placing Agent,
pursuant to which the Company proposed to offer for
subscription, and the Placing Agent had agreed to procure
subscriptions for, the convertible bonds (the “Convertible
Bonds”) on a best effort basis on the terms and subject
to the conditions set out in the CB Placing Agreement.
The Placing Agent shall procure not less than six CB
Placing placees to subscribe for the Convertible Bonds in
the principal amount of up to HK$52,000,000. In the
case of the conversion rights having been exercised in
full at the initial conversion price of HK$0.2, a maximum
of 260,000,000 new Shares to be allotted and issued by
the Company, representing (i) approximately 21.12% of
the aggregated number of the issued Share as at the date
of the CB Placing Agreement; and (ii) approximately
17.44% of the aggregated number of issued Shares as at
the date of the CB Placing Agreement as enlarged by the
issue of 260,000,000 Conversion Shares (assuming
there is no other change in the issued share capital of
the Company between the date of the CB Placing
Agreement and the full conversion of the Convertible
Bonds). Assuming all the Convertible Bonds are
successfully placed by the Placing Agent, the gross
proceeds from the CB Placing will be approximately
HK$52.0 million and the Company intends to use the net
proceeds of approximately HK$50.2 million from the CB
Placing for (i) general working capital as to approximately
HK$35,200,000, among which as to approximately
HK$11,200,000 will be used for provision of margin loan
and approximately HK$24,000,000 will be used for
money lending business of the Group; and (ii) possible
business development in relation to the JV Agreement
(defined below) and the License Agreement (defined
below) as to approximately HK$15,000,000. As at the
date hereof, the CB Placing was not yet completed.

22. S HARE1E (E)

R-ZZE-_ZTF+A-+WH KAARHE
RERBHRESTRRES (TR
BEHRRED I zim®E ((TBRRES
BEHZE] Bt ARAAARIRER
EERE MESKEERERETER
F& & 7 B &5 1h ok P8k 2 IR SR AR 1+ 1%
BERFTREEER K AT MRE S ([F]
MfES]) RAE - MERBARKTDR
NEABRBRESRERAEARBERASE
&% /352,000,000 70 2 A IR E 5 -
BRGERERT SRR E02B T ER
BITE ARABEBERETIRS
260,000,0008% 1 & 17 - 48 & K (i) AT #2
BRESHEEHHB AR FHITRO BEHLY
21.12% : R(DAT BB ESHEE HEB
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

On 17 July 2020, VC Global Investments Limited, a
wholly owned subsidiary of the Company (“VC Global")
entered into the joint venture agreement (the “JV
Agreement”) with Vast Sea, LLC ("Vast Sea”) and Success
Health Global Limited, an indirectly wholly own subsidiary
of the Company (“Success Health”), pursuant to which
VC Global, and Vast Sea have agreed to establish a joint
venture vehicle, being Success Health, to carry on and
conduct the business of relevant commercial application
of an invention (the “Invention”). The Invention is in
relation to a formula for a dietary supplement (the "AVL-
19") which contains a novel compound developed by
Vast Sea (the “Core Ingredients”), Vitamins C, B6, B12,
D3, Zinc, L-Arginine and N-Acetyl Cysteine, one delivery
mechanism for which is a dissolvable tablet. Vast Sea
believe that AVL-19 and the Core Ingredients have the
potential to support the human immune system
consistent with the benefits associated with dietary
supplements. In June 2020, Vast Sea applied for and
obtained a provisional patent registration from the United
States Patent and Trademark Office with respect to the
Invention, as evidenced by provisional patent registration
number 63/041,587 for composition and methods for
treating COVID-19 (the “Patent”).

BB & MBI RM

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

22. B HAREE (E)

RZZE-_ZF+tA+tH KXRFEZE
% Kt B & "IVC Global Investments
Limited ([ VC Global]) E2Vast Sea, LLC
(IVast Seal) R ARAZEEL2 AN B
A A]Success Health Global Limited
([Success Health) 5T 7 & & W& ([&
EWaEl) - Bt - VC Global kVast Sea
EREMKZ—HE&E R A (BlSuccess
Health) A& RETHE M — 18R ([
B 2R EREANET - %A
Fh—EEEHAEET (TAVL-19]) -
Heh&HF —fEfHVast Seafi# 2 ¥k
am (Lo ])  #iaC - B6 -
B12 - D3 - #¥ - L-#5 & BE BN-Z Bt = Bt
k- AP —EEIUE SR DS
Bl o Vast Seaff{g @ AVL-19 KR Z 0 K 5
EAWHMABRERGNEERE
EEMITBIAMENRE - RN_F
ZZTF XA 0 Vast Seaft ik B PH R EE
BENERBRBEN - I R E A
Gt ESBREZFERGEME R
63/041,587F B4 A BECOVID-198) FX 7
NEOEFER (TZEA]) -
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~
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

On 17 July 2020, Success Health entered into a license
agreement (the “License Agreement”) with Vast Sea,
pursuant to which Success Health desires to market and
sell the Core Ingredients in the form of AVL-19 and
develop potential alternative uses and applications for the
Core Ingredients while Vast Sea desires for Success
Health to have the sole legal right to manufacture,
sublicense and market and sell worldwide the Core
Ingredients in the form of AVL-19 and to develop
potential alternative uses and applications for the Core
Ingredients through Success Health and its affiliates.
Pursuant to the License Agreement, Vast Sea, being the
sole legal and beneficial owner of the tangible
embodiments of the Invention, is ready and willing to
license the Patent exclusively to Success Health under

and in accordance with the License Agreement.

For details of the transactions, please refer to the
Company's announcements dated 24 July 2020 and 29
July 2020.

22. S HARE1E (E)

RZETE_ZTHF+EHA++EH - Success
HealthEiVast Seas] 37 #F A] & ([ A
%)) Bt - Success Health# 2 U
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BROKOMEMEBEERERER M
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19 AR BIRAEE - BRI AR H
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22. EVENTS AFTER THE REPORTING PERIOD

(continued)
Grant of options under specific mandate

On 30 July 2020, the Company entered into the option
agreement (the “Option Agreement”) with certain
grantees (the “Grantees”), pursuant to which the
Company intends to grant options (the “Options”) to the
Grantees, and the Grantees are desirous of accepting
such grant. In case the Grantees shall exercise the
Options in entirety, the Company shall issue and allot
108,000,000 new Shares at the subscription price (the
"Subscription Price”) of HK$0.26 per option share (the
“Option Share”). The Options were granted to the
Grantees at a nominal consideration of HK$1 in three
equal tranches, and the Options to be granted to a
Grantee in any tranche will entitle the Grantee to, upon
exercising such Options, to subscribe up to 12,000,000

new Shares at the Subscription Price.

The Options are not granted under the share option
scheme of the Company adopted under Chapter 17 of
the Listing Rules. According to Rule 13.36(7) of Listing
Rules, the Company may not issue the Options pursuant
to general mandate. A resolution will be proposed at an
extraordinary general meeting to give the Directors a
specific mandate to grant the Options and allot and issue
the Option Shares pursuant to the exercise of the

Options.

As at the date hereof, the grant of Options had not yet

completed.

For details of the transaction, please refer to the
Company's announcements dated 30 July 2020 and 5
August 2020.

BB & MBS Hm R

For the six months ended 30 June 2020
HE-_ZT-_ZFXA=1+HLA~EA

22. B HAREE (E)
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EBRLER S BIA T3 3R R 5E
For the six months ended 30 June 2020
BE-_ZT_ZTFA=+HIXEA

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

Acquisition of further 16% equity interest in China

Bloom International Limited

On 26 August 2020, VC Capital Management Limited, a
wholly owned subsidiary of the Company, entered into
another memorandum of understanding with Mr. Chan
Leung to acquire further 16% equity interest in China
Bloom at a cash consideration of HK$9,800,000. As at
the date hereof, HK$2,000,000 had been paid as

deposit.

22. S HARE1E (E)

HE—HWETREEREGR 282
169%/% #

RZBEZZEFNAZ+H ARAZ
2EWNBAREREAREE AR ARE
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% X {8 49,800,0007% 7T - I A | & H
HiB X 142,000,000/8 TIE &S -



VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2020 F k%

INTERIM DIVIDEND

The Directors of the Company (the “Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2020 (six months ended 30 June
2019: Nil).

DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE

Other than as disclosed in note 20 to the unaudited
condensed consolidated financial statements, no contract of
significance in relation to the Group's business to which the
Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the six months ended 30 June 2020 or at any time during

such period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests of the Directors and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFQO"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code"), were as follows:

Long Positions in the Shares and Underlying Shares
of the Company

(a) Ordinary shares of the Company
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ARAEE ((EF) TREARBE-2=
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BRARGEZERAGR S M RRWNFE20MKE
B RBE_ZT_TFEXRNA=THILRAE
AZ AR Z BB ZERESHE - EFH
BEAKEARFO - THERKEXBEER
ZERAHNT  BERIHEEEBEAER -
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SADASTHERRRANEBBHERZ M
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RERBDROREBRG 2FR

(@) AralzZBER

Number of Approximate %

ordinary of the

shares held total issued

Name of Director (personal interests) ordinary shares
FREEBERHE HERTEBERAH

EEps (B AREH) BMABES T
Mr. Wong Chung Kin, Quentin 500,000 0.04%

IR L
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(b) Share options of the Company
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(b) XRE]ZHBKE

Number of share options
RREHA
Outstanding ~ Granted  Exercised lapsed  Outstanding ~ Approximate %
at1lJanuary duringthe  duringthe  during the at 30 June total issued Exercise
Name of Director 2020 period period period 2020 ordinary shares Date of grant  Exercise period price
RoB-%F it a3 hedf
-A-8 AAZTR  EERAY
£ HATE RAARE RERTE  REAXX HATE  BREAL REAH L k@
HKS
&7
Mr. Fu Yiu Man, Peter 7,484,000 - - - 7,484,000 061% 24 January 2018 24 January 2018 - 1,67
23 January 2021
S et L
-R-tBAR -A-tmAZ
—EC--F
—-AZt=H
Mr. Lin Hoi Kwong, 7,940,000 - - - 7,940,000 0.65% 24 January 2018 24 January 2018 - 1.67
Aristo 23 January 2021
BRItk 3\ “E-N\f
-R-tBAR -AZtmAZ
“E--F
—-AZt=H
Mr. Wong Chung Kin, 200,000 - - - 200,000 0.02% 24 January 2018 24 January 2018 - 167
Quentin 23 January 2021
EMEEE 3\ “E-N\f
-R-tBAR -AZtmAZ
“E--F
—-AZt=H
Mr. Wong Kam Choi, 200,000 - - - 200,000 0.02% 24 January 2018 24 January 2018 - 167
Kerry, MH 23 January 2021
EHILE, “3-NE “E-)\E
-R-tBAR -AZtmAZ
Ik Snbt 3
-AZt=H
Mr. Siu Miu Man, 200,000 - - - 200,000 0.02% 24 January 2018 24 January 2018 - 1.67
Simon, H 23 January 2021
BYLEE, 2\ “E-N\f
-R-tBAR -AZtmAZ
“E--F
-AZt=H
Total 16,024,000 - - - 16,024,000 1.32%
@it
Notes: Hiet -
1. As at 30 June 2020, the Company's total issued ordinary 1. R—-=-—=FXA=+8H AQRTZ
shares was 1,230,951,598. BT BIRBER1,230,951,5980%
2. During the six months ended 30 June 2020, no share 2. BE-_E-—TENXA=+HIANEA -
option was exercised or was cancelled to Directors of the BES TR e AT e o
Company.
3. The share options disclosed above represent personal 3. tXBWECEREEAEESEAT
interests held by the relevant Directors as beneficial HBEEANEA ZEARER -

owners.
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Save as disclosed above, as at 30 June 2020, none of the
Directors and their respective associates had any interests or
short positions in the shares, underlying shares or debentures
of the Company or its associated corporation (within the
meaning of Part XV of the SFO) which had been entered in
the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 30 June 2020, none of the Directors or their respective
associates has any competing interests in any business, which
compete or may compete, either directly or indirectly with the
businesses of the Company pursuant to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES OF THE COMPANY

As at 30 June 2020, the following persons had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange:

Long Positions in the Shares, Underlying Shares or
Debentures of the Company

Capacity/Nature of Number of
Name of Shareholder interest shares held
LELEYES 8t/ BEtE FiEkHE A
Mr. Chung Chi Shing, Eric Beneficial owner 293,352,000
Interest in controlled corporation 75,000,000
REGEERE
Power Global Group Limited Beneficial owner 75,000,000
EREEA
Grade Rich Investments Limited  Beneficial owner 79,000,000
EREEA
Mr. Wong Kin Ting Interest in controlled corporation 79,000,000

IRERL

REHEERE

OTHER INFORMATION
Hih &

R EXHEEEN RZTE_TFA=T
B ARAREFHIWRIZTAZIBEALRA
NEHEMEEEE (ZEF MR EEME
THEzZER) 2BD - HEBROKESF -
BERABINARNRARERZ BB HIES
2 FECERMAZEMESIRE

YR EEEFRE BITME AR A KB R
ZAE B AR -
EERNBERB 2 EGS
R-ZB-ZFEXA=Z+8 RELTHRA
BEEUFESEAIHBALHERERAR

AXGERIAREERFRATREES S
AR EH 2 AR B s

FERRREAQRARDZEERER

RZEZZEFAA=+TH U TATRAER

AROIBEROTFHEREE S RAEKR
Bl + R B2 %39 B 2 A& AR A A AR
BoERSORE  HIRBEZS RBAEED
EI36MENARR M%TEZ§£%Z%

AR RBTMBARARBZFH 2 IE
MR

RAEATRG - HEARONEER ZHFR

Approximate
Number of percentage of
underlying Aggregate  the Company's
share held interests issued shares ~ Notes
igsdil HERTREG
i 4= REAE A¥gOEIM HH
792,000 369,144,000 29.98% 2
- 75,000,000 6.09% 2
- 79,000,000 6.42% 3
- 79,000,000 6.42% 3
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Notes:

As at 30 June 2020, the Company's total issued ordinary
shares was 1,230,951,598.

Mr. Chung Chi Shing, Eric (“Mr. Chung") is beneficially
interested in (i) 293,352,000 shares of the Company (the
“Share(s)"); (ii) 792,000 share options granted by the
Company, and is deemed to be interested in 75,000,000
Shares owned by Power Global Group Limited, the entire
issued shares of which is legally and beneficially owned by
Mr. Chung, under Part XV of the SFO.

Mr. Wong Kin Ting (“Mr. Wong") is deemed to be interested
79,000,000 Shares owned by Grade Rich Investments
Limited, the entire issued shares of which is legally and
beneficially owned by Mr. Wong, under Part XV of the SFO.

Save as disclosed above, as at 30 June 2020, the Company

had not been notified of any other interests or short positions

in the shares and underlying shares of the Company which

had been recorded in the register to be kept under Section
336 of the SFO.
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RRAFRG (TRH1) - RHARARLZ
792,000 BT HA EmfEs WA
& W Power Global Group Limited# & 2
75,000,0000% i 7 o ¥ A # &=
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 8 June 2009, the
Company adopted a share option scheme (the “2009 Share
Option Scheme”). On 14 June 2018, by passed an ordinary
resolution at the extraordinary general meeting, the Company
adopted another share option scheme (the “2018 Share
Option Scheme”). On the same date, the 2009 Share Option
Scheme was terminated. No further options shall be offered
under and/or pursuant to the 2009 Share Option Scheme but
in all other respects the provisions of the 2009 Share Option
Scheme shall remain in full force and effect and options
granted thereunder prior to such termination shall continue to
be valid and exercisable in accordance with their terms of
issue. The purpose of the 2009 Share Option Scheme and the
2018 Share Option Scheme (collectively known as the “Share
Option Schemes") is to recognize the contribution made by
the participants to the Group and also provide them an
opportunity to have a personal stake in the Company with the
view to motivating them to optimize their performance and
efficiency for the benefit of the Company and to attract and
retain or otherwise maintain ongoing business relationship
with them whose contributions are beneficial to the long term

growth of the Group.
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During the six months ended 30 June 2020, no share option
was granted under the Share Option Scheme. As at 30 June
2020, 58,116,000 share options of the Company were
outstanding. Details of the movements of the share options

during the period are as follows:
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REBEE-_ZE-_EFA=1+HIEANEAR
m%m#%&%%%&m&m%h%om:
E-EFNA=+H " £H58,116,00015 A&
NAZBREREAITE - BRERIANZ
‘‘‘‘‘‘ ZEFBOT

Number of Share Options
EREA
Outstanding ~~ Granted Reclassified  Exercised lapsed  Outstanding
at 1 January  during the during  duringthe  during the at 30 June Share options ~ Exercise
Category of participant 2020 period the period period period 2020 Date of grant duration Price
R-B2%F H-B2%F
-A-H RAZTA
SREEN HATE WERRE WERENAR MERTE  REAXN HATE G ]=F BREZHR (KB
HKS
A1
Directors 16,024,000 - - - - 16,024,000 24 January 2018 24 January 2018 - 167
23 January 2021
8% B\ ZE-)\$-B-TREE
-AZTmE  ZBZ-E-R-tER
Employees 8,932,000 - - - - 8932,000 24 January 2018 24 January 2018 - 167
23 January 2021
) ZE-\F ZE-N\§-ACTHREE
-AZTEE  ZBZ-E-A-t=R
Other elighble persons 33,160,000 - - - - 33160000 24 January 2018 24 January 2018 - 167
23 January 2021
ERERAL BN R N\E-ATRAE
-AZTEE  ZBI-E-fz1EH
Total 58,116,000 - - - - 58,116,000
&t

Note:  The abovementioned share options can be exercised at any
time commencing from the date of grant up to the date
falling on 3 years from the date of grant of the share

options.

As at 30 June 2020, the total number of shares available for
issue under the 2018 Share Option Scheme was 89,481,682,
representing approximately 7.27% of the total issued shares
as at 30 June 2020.

Wi DRBRETRREAMEEEEE=F
FHIE ARERITRE -

RZZZZTFXRA=1+H BREZZ—N\F
BRESEATTETZRODBLER
89,481,682 * HERZZEZTF A=+
HE#ITIRMNBERIT7.27% °
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SHARE AWARD SCHEMES
On 31 March 2008, the Company adopted two share

incentive award schemes, namely The VC Share Purchase
Scheme Trust (the “Share Purchase Scheme”) and The VC
Share Award Scheme Trust (the “Share Subscription

Scheme").

The purpose of each of the Share Purchase Scheme and the
Share Subscription Scheme is to attract skilled and
experienced personnel, to provide incentives for them to
remain with the Group and to motivate them to strive for the
future development and expansion of the Group by providing
them with the opportunity to acquire equity interests in the
Company. The shares of the Company to be awarded
pursuant to the Share Purchase Scheme and/or the Share
Subscription Scheme may be awarded in such manner as the
Board may determine from time to time. The Share Purchase
Scheme utilizes shares of the Company purchased in the
market whereas the Share Subscription Scheme will subscribe
for new shares of the Company. Directors of the Company
and/or any of its subsidiaries will be entitled to participate in
the Share Purchase Scheme but not the Share Subscription

Scheme.

During the six months ended 30 June 2020, there were no
shares awarded by the Company to any Directors, Chief
Executive and employees of the Company and/or its
subsidiaries and outstanding under the Share Purchase

Scheme and the Share Subscription Scheme.
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SECURITIES DEALINGS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted a code of conduct regarding
Directors' securities dealings on terms as set out in the Model
Code. Having made specific enquiry of the Directors, all
Directors have confirmed that they have complied with the
required standard of dealings and code of conduct regarding
securities transactions by directors as set out in the Model
Code for the six months ended 30 June 2020.

The Board has also established a “Code of Securities Dealings
by Relevant Employees” for relevant employees of the
Company to regulate their dealings in the securities of the
Company so as to comply with the directors’ obligations under
code provision A.6.4 of the CG Code (as defined below) of

the Listing Rules.

CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining a
high standard of corporate governance so as to ensure better
transparency and protection of shareholders’ interests. The
Company has complied with the code provisions set out in
the Corporate Governance Code (the “CG Code") for the six
months ended 30 June 2020, which were contained in
Appendix 14 of the Listing Rules, with the deviation

mentioned below:
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Code provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term and subject
to re-election. All the Non-executive Directors of the Company
are not appointed for specific term. However, under the Article
97 of the Articles of Association of the Company, all Directors,
including Non-executive Directors, are subject to retirement by
rotation and re-election in the annual general meeting of the
Company and each Director is effectively appointed under an
average term of three years. The Company does not believe
that arbitrary term limits on directors’ service are appropriate
given that directors ought to be committed to representing the
long term interests of the Company’s shareholders, and the
retirement and re-election requirements of non-executive
directors have given the Company's shareholders the right to

approve continuation of non-executive directors’ offices.

The Company has set up the following board committees to

ensure maintenance of a high corporate governance standard:

Executive Committee;

a
b. Audit Committee;

0

Remuneration Committee; and

d. Nomination Committee.

The terms of reference of all the aforesaid board committees
are given at the Company's website under the section

“Corporate Governance”.

OTHER INFORMATION
Hih &

SRR CEAA TR
RIBEFEATRZTRMEXFEAL - IF
HWTESNZOAREECY  YEARRE
B-ARAREZRBINTETHIREEL
Hi o A - MARR 2 ERMANFEI7HR &
BEF (BERFRTEFT)HARARFZ
BRRAFASG THEREREREE M
EZ7ERERTFAR=F - ARATHEE
AXREEFTRBETHBREZR  EFNE
FABMNRRARABR 2 RENZ - T3k
HWTEFZRENBEEERECHTAR
AR EIFRMITE R EERER -

ZIN/N

ART FHEFEAR  LERERR
Bz oREA

KF

lon Q

B &

N O

v I
1 1
) 18 18 1B

o

Q.
Ho
m
W
0

tHAMEESEZEENBEREHINARA

&
=
AUGREEIR] —Hf -



92

VALUE CONVERGENCE HOLDINGS LIMITED ERZRER AT

OTHER INFORMATION
Hih &

AUDIT COMMITTEE

The Company's Audit Committee is currently composed of
three Independent Non-executive Directors of the Company,
namely, Mr. Wong Chung Kin, Quentin (Chairman), Mr. Wong
Kam Choi, Kerry, mH and Mr. Siu Miu Man, Simon, MH. The
primary duties of the Audit Committee are to (i) review the
Group's financial statements and published reports; (ii)
provide advice and comments thereon to the Board; and (iii)
review and supervise the financial reporting process and
internal control procedures and risk management systems of
the Group. The Audit Committee has reviewed the Group's
unaudited condensed consolidated financial statements and
results for the six months ended 30 June 2020 and satisfied
that these have been prepared in accordance with the
applicable accounting standards and fairly present the Group's
financial positions and results for the six months ended 30
June 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company's listed securities.
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