TIANLI INTERIM REPORT

TIANLI HOLDINGS GROUP LIMITED 2020

ARNEREERRLA PHIHRS

(Incorporated in the Cayman Islands with limited liability)

(RHASEEFMKZZERAR])
(Stock Code B&A 5% :117)

o)
&)

7

fi

=



Contents
B &k

Corporate Information NEER 2
Management Discussion and Analysis BREEwm & 5
Interim Condensed Consolidated Statement of PHERGE BR KEMEE KRR

Profit or Loss and Other Comprehensive Income 19
Interim Condensed Consolidated Statement of Financial Position R HIRBRAR & B AR R 21
Interim Condensed Consolidated Statement of Changes in Equity ~ FPHARSRR4R A RS B X 23
Interim Condensed Consolidated Statement of Cash Flows PHBRAGERERE 24
Notes to the Interim Condensed Consolidated Financial Statements 1 HB & BBAR & B 75 3R 2% I &% 25

Corporate Governance and Other Information hEERREMER

-
\\\“ NS

\\\/




Corporate Information
NS S

BOARD OF DIRECTORS

Executive Directors

Mr. Zhou Chunhua (Chairman)

Mr. Pan Tong (Chief Executive Officer)
Mr. Chou, Benjamin Bang Yi

Ms. Du Weilin

Independent Non-executive Directors
Mr. Chu Kin Wang, Peleus

Mr. David Tsoi

Mr. Xu Xuechuan

AUDIT COMMITTEE

Mr. Chu Kin Wang, Peleus (Chairman)
Mr. David Tsoi
Mr. Xu Xuechuan

REMUNERATION COMMITTEE

Mr. Xu Xuechuan (Chairman)
Mr. Chu Kin Wang, Peleus
Mr. Zhou Chunhua

NOMINATION COMMITTEE

Mr. Chu Kin Wang, Peleus (Chairman)
Mr. Xu Xuechuan
Mr. Zhou Chunhua

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF

BUSINESS IN HONG KONG

Unit 907-909, 9th Floor
Three Pacific Place

1 Queen’s Road East
Hong Kong

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
INTERIM REPORT 2020 $h#R&E

Exg

BITES

BAEEXRE (ZE)
B RE (TTHARE)
BFRRLE

R 2+

BYFHTES
REERFE
BARELE
mEJEE

BEREES
RKREEE (L/E)

BERELEE
1w %%

FMEES
wREINEE (FE)

RIERFE
BEERE

REEES
RREEE (L/E)

REBINELEE
AEERE

A ER

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

&5

ERREFRIHR
AoBEH =
9#8907-909 =



PRINCIPAL PLACE OF BUSINESS IN THE PRC

EYANG Building

No. 13 Gaoxin North 4th Road
Songpingshan Community

Xili Subdistrict

Nanshan District

Shenzhen, the PRC

AUTHORISED REPRESENTATIVES

Mr. Zhou Chunhua
Mr. Lo Chung Man

COMPANY SECRETARY
Mr. Lo Chung Man

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F

148 Electric Road

North Point

Hong Kong

Corporate Information
REER

PEREELERBE

ORI

g L (&
mEFHE
AFF L At [
&b mME 1358
FHEKXE

REARR

BAEERE
EMXEE

DEWE
EEXEE

TERNBFELE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

ERROEBFELIRE

EERELSELAR AT
BB

it A

BERB1485
21%2103B=

TIANLI HOLDINGS GROUP LIMITED RAZA&EHER 27
INTERIM REPORT 2020 iR



4

Corporate Information
NS S

PRINCIPAL BANKERS

Chong Hing Bank Limited

Industrial and Commercial Bank of China Limited
Industrial and Commercial Bank of China (Macau) Limited
Agricultural Bank of China Limited, Hong Kong Branch
Citibank N.A.

China Construction Bank Corporation

Ping An Bank Co., Ltd

Bank of China Limited

Bank of Communications Co. Ltd Hong Kong Branch

LEGAL ADVISOR AS TO HONG KONG LAW

Junhe Law Offices

LEGAL ADVISOR AS TO CAYMAN ISLANDS
LAW

Conyers Dill & Pearman

AUDITOR

Crowe (HK) CPA Limited
Certified Public Accountants

STOCK CODE
17

COMPANY WEBSITE
http://www.tlhg.com.hk

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
INTERIM REPORT 2020 $h#R&E

FEERRIT

BIERTTHBR A A
TEIRRTROER DA
TEI®EKRT CRM) ROBERAA
FRERERITENDERABDEEDIT
TEMEERTT
TERRRTERODER QA
FRIBITERDER A A
TEIRTEMDBER A A
RBRITEDERRABDEE DT

BEREEER
BEREMEBAR

FMENEEEER

Conyers Dill & Pearman

BB

HESE (FB)GFMEBEMARRA

PR B A AN

IR 43 1K 55%
17

NGIE P
http://www.tlhg.com.hk



Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2020, the outbreak
of novel coronavirus (COVID-19) imposed significant
challenges and difficulties to the global macro-environment
and the Group. However, the MLCC business is the
principal business of the Group and the major growth
driver. The management has strived to overcome the
challenges and to resolve the difficulties, enabling the
Group to firmly develop the MLCC segment as planned.
During the six months ended 30 June 2020, the investment
and financial services segment has remained stable, while
the other general trading segment has been temporarily
halted.

MLCC

In the first half of 2020, as affected by the novel
coronavirus (COVID-19) pandemic, end-user demand
was suppressed, but the extent of impact varied among
different sectors. In general, the impact on mobile
phones and security were relatively higher, while those
on personal computers and Netcom were lesser. During
the reporting period, the MLCC segment of the Group
was also affected in terms of sales, resulting in a decline
in sales volume. Against present unfavourable market
environment, the Group continued to improve its product
quality, optimise product structure and enhance industry
reputation that achieved an increase of the average selling
prices as compared to the results in the second half of
2019. Meanwhile, given the continuing global pandemic,
it has also led to a drop in the supply by major MLCC
manufacturers, causing the market prices of MLCC to
be pushed up to a certain extent. As a result, the MLCC
segment of the Group advanced as to the average selling
prices with higher gross profit level in the first half of 2020.

1250 & D
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Management Discussion and Analysis

E12[B575m A 730

During the reporting period, the Group was also committed
to improving cost control. The production of the two
plants in Dongguan and Anhui was stable and orderly.
Work and production resumed promptly, though being
swept by the pandemic. The Group has also acquired
new equipment and advanced technologies in its existing
factories, especially in Dongguan plant, in order to increase
production capacity, raise yield, and enhance automation
and informatisation levels. Hence, despite the outbreak, the
gross profit of the MLCC segment of the Group boosted
significantly during the reporting period with an increase in
gross profit margin from gross loss of 4.9% from January
to June 2019 to gross profit of 22.8% from January to
June 2020.

During the reporting period, the Group was in the process
of establishing its third production base in Chuzhou
Economic Development Zone (B INAS B 32 [& ) of Anhui
province. Land acquisition was completed in the first
half of the year, while energy conservation review, safety
assessment and environmental impact assessment were
finished prior to the date hereof. Other pre-construction
design preparatory work was also carried out in an orderly
fashion. The production capacity and technology level of
the Group will be considerably enhanced upon completion
of construction. In addition, on 28 July 2020, the Group
also agreed on an intention with the People’s Government
of Fenggang Town, Dongguan City ( 2= Bl ke $E A RIK
¥ ) for proposed establishment of the fourth production
base in Fenggang Town, Dongguan City (R 5= Bl [
8 ) with a view to further expand its production capacity,
improve technology level and enrich product specifications.
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Management Discussion and Analysis

INVESTMENT AND FINANCIAL SERVICES

Asset management

As at 30 June 2020, the Group is managing 11 funds, each
with a distinct focus. The Group derives asset management
fee income by providing asset management services to the
funds. The capital commitments from their limited partners
are listed in the table below. The Group, being one of the
limited partners, also directly invests into six of the funds.

Unit: US$ million

SR [E575m M 71l

REHESBRE
EEEE

MR2020F6 A30H  AEBEBINBES &
BESHETANREES -AKBEBAEZ
CHEHECRBEEECERBENELEEEETEER
A ZEESGZERABAZEBFELRINRT
FAN-AEBIEREFT —RZBEREGERBANERE
RERHEFRRBEES-

B FEET

Capital Commitment

ERER
Initial Total of Total from
Fund Name Closing Date  Term (Year) Investment Focus the Fund”  the Group®
ES 4B AmxEA BR(FH) REEHM He@E0 AE@EARC
1 Tianli China Opportunities Fund | L.P. January 2017 3+164+10) Project fund established for an investment in 116.4 17.5
Beijing
RFPEBEHES -5 2017514 UL RN—EREEAMRNEALS
2 Tianli SPC January 2017 3© Invest in a wide range of assets including 87.4 -
private equity investments, listed and
unlisted securities, debt securities and other
financial instruments
20175148 RENBEEE BRELERERE LR
FImES EBEFRAMERIA
3 Tianli Private Debt Fund L.P. January 2017 5410419 Invest in a wide range of private debt 300.0 35.0
instruments with regional focus primarily in
developed countries and China
RHLEEEES 201751 A RERSELEERIA REMHTER
PEFERRRTE
4 Tianli Private Debt Capital L.P. March 2017 5+30+10 Invest predominantly across a wide range of 175.0 9.8
private debt instruments globally
RHALEEEER 2017531 TERENERRENLEERELA
5 Tianli Global Opportunities Capital L.P? March 2017 74200 Invest globally across various sectors and 175.0 122
distressed assets
RMFREBEAR 2017637 RERERTRTERTREE
6 Tianli Special Situations Capital L.P March 2017 742004100 Invest predominantly in global mergers 175.0 9.8
and acquisitions, private equity or other
corporate finance transactions
RHHEBER 201753 A TERERZHRHE LEREXEMEE
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Management Discussion and Analysis
EIR[B575m A 2T

Capital Commitment

EHEE
Initial Total of Total from
Fund Name Closing Date  Term (Year) Investment Focus the Fund® the Group®
Ee A% AExEA BR(FH) REEHM He@En AE@EARe
7 Tianli Public Markets Capital L.P March 2017 44200420 Invest predominantly in the secondary market 100.0 5.6
of publicly traded securities globally
RADETHER 201743 A TERERBHCATSN EHES
8 Tianli M&A Investment L.P. March 2017 34200420 Invest predominantly in global mergers and 310.0 -
acquisitions or other corporate finance
related investments
RAGHRREES 2017634 TERBERHBIAGCERENBRE
9 Tianli China Opportunities Fund II L.P. March 2017 5+104+1@ Project fund established for an investment in 80.4 =
Shanghai
RAREKBRES % 201743A RUR BN —EREEEMRNERES
10 Tianli UK Opportunities Fund L.P. March 2017 5+164+1@ Invest predominantly in projects located in 150.4 -
United Kingdom
RAZBEHBERES 2017434 FERENMIREENER
" Tianli US Opportunities Fund L.P. April 2017 5+104+1¢ Invest predominantly in projects located in the 12.6 -
United States
AMZERBHES 2017547 TERANMINEEMNIAR
Notes: Pt aE -
1, Extension upon recommendation of the general partner with 1. REBAOBARBERREZEGIERTY
approval of the investment committee
2. Formerly known as Tianli Real Estate Capital L.P. 2. GIEERN =213 N
3. Extension upon sole discretion of the general partner 3. BEBEBAZERBRTRTH
4. Extension upon recommendation of the general partner with 4. REBEBAEZNERZESHERTH
approval of the advisory committee
=Y Extension upon approval of the limited partners 5. RARG B ALLERTEHY
6. Refers to investor lockup period 6. EREEREH
7. Including cross holdings among the funds U BEESZEHZ XK
8. Including direct capital 8. BREEEER
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Management Discussion and Analysis

As at 30 June 2020, the total capital commitment of the
above funds (after eliminating the cross-holding effect) was
approximately US$1,057.8 million, among which the Group
had committed approximately US$89.9 million with US$78
million capital invested. During the first six months of 2020,
the six funds that the Group has invested contributed a net
gain of RMB14.5 million to the Group’s financial results,
in addition to asset management fee income of RMB27.3
million.

Unit: US$ million

1250 & D

MR2020F6 A30H » il ES M A EE RNERE
KEHIXERTZEE)XA/1,057.88 8%
n;ﬁ¢$%lm% LB AR Y B89 97 B =
CEREREBARNATISEEETT - N20205F
Eﬁﬁﬂ'%QE%EEWAAEMNaﬁé
TN REBRAIBREN A NBESARER 2B
BEEERFUZBARKI45H5E T

—~~

By FEZET

Products
Em

Country/ Common Preferred Invested
Name of Funds Region Debt Equity Equity Amount
ESEB BX#tE & EERR BERR RESH
Tianli China Opportunities PRC - 117.2 - 117.2

Fund I L.P

AMFBEEENES 5 [
Tianli Private Debt Fund L.P. Australia - - 18 18
AMLEEEES BN

Korea 55 - - 5.5

L35

UK 225 - - 2255

5
Tianli M&A Investment L.P. Hong Kong 312.6 - - 312.6
ANFBRERES N
Tianli Private Debt Capital L.P Hong Kong 283 - - 28.3
ANFLEEEER BB
Tianli China Opportunities PRC - 69.2 - 69.2

Fund Il L.P.

ANPEEENES 5% [
Tianli UK Opportunities Fund L.P. UK - 136.6 25.2 161.8
AMEBERBERES RE
Tianli US Opportunities Fund L.P. us - 13.9 - 13.9
AMEBRBRE S xH
Total maEt 368.9 336.9 43.2 749.0

Consistent with prior periods, the investments made by
these funds were in six countries or regions, including
Australia, Hong Kong, Korea, the PRC, the UK and the US,
and these investments were in the form of debt, common
equity or preferred equity.

BERSRABERIBE (BERH - T8

%E- HE- l&%l){’ﬁﬂﬁxé ﬁﬁ:z#&
SRR Y L RS LY PR

AR — B

ﬁ
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Management Discussion and Analysis

E12[B575m A 730

Investment

Following the investment strategy from previous periods,
the Group continues to hold two passive financial
investments, including one equity investment (classified as
financial assets at fair value through other comprehensive
income on the face of consolidated statement of financial
position), and one investment in an associate (classified
as interest in an associate on the face of consolidated
statement of financial position).

The fair value of the equity investment had been reviewed
at the end of 2019 by the management using cash flow
projections based on a financial budget, and had been
increased to RMB11.7 million due to better-than-expected
present value of the expected business return. A similar
review will be performed again close to the end of 2020.

The investment in an associate refers to a private equity
fund established in Korea which is 29.98% held by a
non-wholly owned subsidiary of the Group. A licensed
comprehensive asset management company in Korea. The
interests in an associate is accounted for by the Group in
the consolidated financial statements using equity method.

OTHER GENERAL TRADING

The Group's other general trading segment was greatly
affected by the uncertainties in global economic
environment. To avoid potential risks in the adverse trading
environment, the Group has temporarily suspended trading
activities in the period ended 30 June 2020.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2020, the Group’s
revenue was solely derived from (i) the MLCC segment;
and (ii) the investment and financial services segment. As
aforementioned, the other general trading business has
been halted during the six months ended 30 June 2020.
Total revenue of the Group was RMB146.2 million, which
represented a drop of RMB114.7 million, or 44.0%, as
compared to the same period in 2019.

Revenue from the MLCC segment in the first half of 2020
was RMB104.0 million, representing a drop of RMB104.0
million, or 50%, from the same period in 2019, owing to
weakening market circumstances in the industry.

Revenue from the investment and financial services
segment in the first half of 2020 reached RMB42.2 million.
Among this, asset management fee income remained
stable in both periods, but with the Group’s investments in
funds noting fair values gains in the period, together with
lower dividend income from these funds, total revenue
from this segment decreased by RMB10.7 million, or
20.2%, from the same period in 2019.

Gross Profit Margin

Aggregate gross profit margin for the six months ended 30
June 2020 was 45.1%, representing an increase of 28.7%
from the same period in 2019.

Specifically, the gross profit margin of MLCC segment
increased from gross loss margin of 4.9% in the first half
of 2019 to gross profit margin of 22.8% for the same
period in 2020. This was due to effective cost control
implementation during the period.

1250 & D

Bt %5 o
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HE2020F6A30B It NEA  AEB L
WAERB()MLCCH 2 : R (i)EE HE 2 7R
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200 FEEF MLCCHBHKABAR
104 0B BT 2019 R T % ARK
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RERHANBESAFERS ERZSEESH
BEBREKWA SZOEHHBEEEIRALR2019
FRBHEADARKI0.7BE TH20.2% °

ERI%
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Management Discussion and Analysis

E12[B575m A 730

Other Income

During the six months ended 30 June 2020, other income
amounted to RMB17.7 million, representing an increase of
RMB5.7 million, or 47.3%, from the same period in 2019
as there was increase in exchange gain during the period.

Selling and Distribution Costs

Selling and distribution costs amounted to RMB7.3 million
for the six months ended 30 June 2020, which represented
a drop of RMB1.9 million, or 21.0%, from the same period
in 2019. This was mainly due to the reduced sales level in
the MLCC segment.

Administrative Expenses

During the six months ended 30 June 2020, total
administrative expenses were RMB53.9 million,
representing an increase of RMB13.7 million, or 34.2%,
from the same period in 2019. The increase was mainly
because of an increase in employees’ remuneration.

Research and Development Costs

The Group incurred research and development costs of
RMB20.3 million for the six months ended 30 June 2020,
which represented a decrease of RMB22.0 million, or
51.9%, from the same period in 2019. The decrease was
mainly due to the delay in installation of new machinery
causing the reduced number of testing of new products.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Management Discussion and Analysis

Finance Costs

During the six months ended 30 June 2020, the Group
incurred finance costs of RMB10.7 million, and this
represented a decrease of RMB4.7 million, or 30.5%, from
the same period in 2019. The decrease was mainly due to
further repayment of other loan after fully settling the bond
payables in the second half of 2019.

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB334.7 million as at 30 June 2020,
which represented an increase of RMB84.2 million from
the balance of RMB250.5 million as at 31 December 2019.
The increase was mainly due to the additions in plant and
machinery used in the production of MLCC, as well as the
adoption of IFRS 16 where leases had been capitalised.

Investment Properties

The Group's investment properties were RMB21.9 million
at 30 June 2020, which was not materially different from
the balance as at 31 December 2019 of RMB22.2 million.

Financial Assets at Fair Value Through Profit or Loss

At 30 June 2020, the Group's financial assets at FVPL were
carrying at RMB388.1 million, which was 1.3% up from
the balance of RMB383.3 million as at 31 December 2019.
Such increase was due to the increase in unrealised gains in
the fund investments.

1250 & D
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Management Discussion and Analysis

E12[B575m A 730

Accounts and Bills Receivables

At 30 June 2020, the Group’s accounts and bills receivables
amounted to RMB126.0 million, which represented a
drop of RMB1.5 million, or 1.2%, from the balance of
RMB127.5 million as at 31 December 2019. The drop was
mainly due to reduced transactions in the MLCC segment
during the six months ended 30 June 2020.

Prepayments, Deposits and Other Receivables

At 30 June 2020, total prepayments, deposits and
other receivables amounted to RMB39.5 million, which
represented an increase of RMB12.3 million or 45.1% from
the balance of RMB27.2 million at 31 December 2019. The
increase was mainly due to the increase in value-added tax
receivable.

Cash and Bank Balances

At 30 June 2020, the Group's cash and bank balances
totalled RMB143.4 million, down by RMB31.9 million, from
RMB175.3 million as at 31 December 2019. The decrease
was mainly due to acquisition of new machinery and
equipment during the six months ended 30 June 2020.

Trade and Bills Payables

At 30 June 2020, the Group’s trade and bills payables
amounted to RMB50.3 million, which represented an
increase of RMB5.7 million, from RMB44.6 million as
at 31 December 2019. The increase was mainly due to
the increase in MLCC production volumes during the six
months ended 30 June 2020.

Deferred Income, Accruals and Other Payables

At 30 June 2020, total deferred income, accruals and
other payables amounted to RMB129.5 million, which
represented an increase of RMB52.2 million from RMB77.3
million as at 31 December 2019. The increase was mainly
due to the increase of unpaid equipment costs.
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Management Discussion and Analysis

Bank and Other Loans

As 30 June 2020, the Group’s bank and other loans
was carrying RMB234.5 million, which represented an
increase of RMB33.8 million from RMB200.7 million as at
31 December 2019. The increase was mainly due to the
accrual of interests and the new bank and other loans from
independent third parties during the six months ended 30
June 2020.

Contingent Liabilities

At 30 June 2020, the Group had no material contingent
liabilities (31 December 2019: Nil).

Capital Commitments

At 30 June 2020, the Group had capital commitments of
RMB146.3 million (31 December 2019: RMB180.0 million),
including undrawn commitment to Tianli Private Debt Fund
L.P. of approximately US$13.2 million, or RMB94.0 million
and capital commitment for the purchase of additional
plant and machinery which amounted to approximately
RMB52.3 million.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Net Current Assets

As at 30 June 2020, the Group had net current assets
of approximately RMB55.0 million (31 December
2019: approximately RMB107.0 million), comprising of
current assets of RMB501.2 million (31 December 2019:
approximately RMB453.0 million), net of current liabilities
of RMB446.2 million (31 December 2019: approximately
RMB346.0 million).

The Group's current ratio was 1.1 as at 30 June 2020 while
this ratio was 1.3 as at 31 December 2019. The decrease
in current ratio was mainly due to the increase in deferred
income, accruals and other payables during the six months
ended 30 June 2020.
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Management Discussion and Analysis

E12[B575m A 730

Banking Facilities
As at 30 June 2020, the Group had no banking facilities.
Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt.
Net debt is defined as the excess of total liabilities (minus
deferred income, tax payable and deferred tax liabilities),
over cash and cash equivalents. Capital represents equity
attributable to the owners of the Company (excluding
share capital).

As at 30 June 2020 and 31 December 2019, the gearing
ratios of the Group were approximately 26.7% and 17.6%,
respectively. The increase in gearing ratio was mainly driven
by the reduced cash balance, as well as the application of
IFRS 16 where lease liabilities had newly arose in 2020.

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.

Foreign Currency Risk

In the first half of 2020, both of the Group's revenue and
cost of sales were denominated in Renminbi, US dollars and
Hong Kong dollars.

In the event of vigorous fluctuation of exchange rates,
foreign currency risk will exist to a certain extent. During
the period, the Group did not commit to any financial
instruments to hedge its exposure to foreign currency risk.
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Management Discussion and Analysis

BUSINESS PROSPECTS

The MLCC business is a national strategic fundamental
component that not only serves as the foundation for
building a new generation of electronic information
terminal products, but also relates to the safety of domestic
electronic information industry chain. In the year of 2020,
the outbreak of the novel coronavirus (COVID-19) and
the enduring Sino-US trade war have brought enormous
challenges to the global macro-economy and the MLCC
market. The consumption demand has been suppressed
to a certain extent, however, the demands for remote
office, online education, online services, online games and
videos have been rising, which have brought opportunities
to the industry. Recently, the Chinese government has
decided to accelerate the progress of the new infrastructure
construction. New application fields, namely 5G
technology, Internet of Things (loT) and electric vehicles are
anticipated to stimulate their growth. The management
expected that the demand in the MLCC market as a whole
will continue to expand in the long term, and the trend of
domestic production substitution will also become more
distinct. The proportion of the market demand for dielectric
thin medium-layer high-density capacity products that the
Group focuses on will also continue to increase.
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Management Discussion and Analysis

E12[B575m A 730

Following the proactive measures taken by the
management last year to stabilise the core team, the
management has increased the investment in automatic
informatisation in the existing mass production of
consumer-grade products this year, which exceedingly
improved the quality level and continuously gained a large
number of orders and recognition from new and existing
consumer-grade customers. Concurrently, the Group
stepped up its efforts in new product development and
made breakthroughs in high-frequency, high-reliability,
high-stability products for automotive and industrial
applications, thus enabling it to successfully expand the
world’s leading industrial customer base. In view of this,
in addition to the proposed construction of the third and
fourth production bases, the management is proactively
liaising with the Shenzhen Municipal Government with
an intention to establish a research and development and
pilot base for automobile specifications and industrial-grade
products in Longgang District, Shenzhen (GRII T 3E 4 [ )
to further expand its input in research and development,
equipment and environmental protection, to develop the
industrial-grade product field, and to satisfy the diversified
product needs of clients so as to consolidate the leading
position of the Group in the domestic MLCC market.

In respect of investment and financial services segment,
the Group will reinforce the post-investment monitoring
and management of existing projects in its fund operation,
taking various measures to prevent and mitigate potential
risks, through enhancing risk-control measures and
reducing risk exposure based on the terms of the existing
agreements in order to safeguard the interests of fund
investors. With most of its efforts directed towards the
subsequent management of existing projects, the Group
will also start developing new business when appropriate,
exploring value-added opportunities for investors in stable
and reliable investment projects.

For other general trading segment, the Group holds a
conservative view, and tends to avoid potential losses in
trading activities.

HUMAN RESOURCES

As at 30 June 2020, the Group had a total of 1,189 (31
December 2019: 994) employees. The remuneration policy
and package of the Group’s employees are structured
in accordance with market conditions, the performance,
educational background and experience of individual
employees as well as statutory requirements where
appropriate.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHARG RGO

SmMEMERNER

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

Six months ended 30 June

HZ6H308 1L ~EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEXR) CREEZR)
Notes RMB’000 RMB’000
e AR®TR ARETx

Revenue WA 3&4 146,171 260,933
Cost of sales $HE A (80,218) (218,228)
Gross profit EF 65,953 42,705
Other income H At W 55 4 17,706 12,020
Selling and distribution costs HE ko KA (7,279) (9,209)
Administrative expenses ITHE A (53,930) (40,189)
Research and development costs R kA ZEKA (20,347) (42,347)
Profit/(Loss) from operations RS RN, (FE) 2,103 (37,014)
Finance costs A& B 5 (10,714) (15,358)
Share of loss of an associate JE{L B N R ES 18 (461) (638)
Loss before taxation BRF AT ES 1B 6 (9,072) (53,010)
Income tax (expense)/credit s (Ax) % 7 (1,195) 4,522
Loss for the period HREE (10,267) (48,488)
Other comprehensive income HRHEMEEKES -

for the period, net of income tax HRFEH

ltem that may be reclassified HigrgeEHES

subsequently to profit or loss: B=mIER :
Exchange differences arising on MEBINEBRESER
translation of foreign operations fE H =58 743 605

Total comprehensive loss for the period, BN EEBERE

net of income tax R PTISH (9,524) (47,883)
Loss for the period UTATEGBAES:

attributable to:

Owners of the Company KANBER A (10,232) (48,591)

Non-controlling interests SRR IR HE 2 (35) 103

(10,267) (48,488)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PHABRG S BRRANRH ER AR

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

Six months ended 30 June

HZE6A30ALXAEA
2020 2019
20204 20194

(Unaudited) (Unaudited)
(REEXR) CREEZR)
Notes RMB’000 RMB’000
B 7E AREFTFRT AR®EFTTT

Total comprehensive loss for the period T A+EGHREE

attributable to:
Owners of the Company
Non-controlling interests

ZAN/NEIE 2PN
FEFRRHE a8

(9,768) (48,032)
244 149
(9,524) (47,883)

Loss per share
Basic and diluted

RMB cents RMB cents
AR¥SD AREES

9 (1.37) (6.66)

The notes on pages 25 to 57 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Financial Position

chHARSBR%R & BT ISR I =

As at 30 June 2020 7202096 H30H

30 June 31 December

2020 2019
2020 20194
6H30H 12A31H
(Unaudited) (Audited)
(REEZR) (&%)
Notes RMB’000 RMB’000
e AR®TFr ARETT
Non-current assets ERBEE
Property, plant and equipment W WE KRR 10 334,718 250,520
Investment properties REYE 11 21,893 22,234
Prepaid land lease payments TR EFE B 12 - -
Deposits paid for acquisition of WHEME BB R B
property, plant and equipment and Fifdiz e REMIERE
other non-current rental deposit Heke 104,373 145,720
Interest in an associate R—EEE QR 2 S 13 12,655 12,738
Financial assets at fair value through BEAVEFARMEE
other comprehensive income W e/ EE
("FVOCI™) 14 11,692 11,353
Financial assets at fair value through BEAFEFAERD
profit or loss (“FVPL") SRMEE 15 388,110 383,269
Finance lease receivable JE Y b & AR & RRIE 17 - 12,437
Other intangible assets Him&E 1,223 1,568
Deferred tax assets EERIBE E 25,808 25,807
Total non-current assets ERBEELE 900,472 865,646
Current assets REBEE
Inventories FE 192,360 115,556
Accounts and bills receivables JE U ERIA & e W R iR 16 125,984 127,457
Finance lease receivable el R E R EFRIE 17 = 7,508
Prepayments, deposits and FERFIE - ZE Rk
other receivables H b fE W SR8 39,500 27,224
Cash and bank balances He MIRTT4 6 143,359 175,257
Total current assets REBEE#AE 501,203 453,002
Current liabilities REEE
Trade and bills payables BB SRR R ENRE 18 50,348 44,550
Deferred income, accruals and FEIEWA - JEETE A &
other payables H b fE A 5K78 129,525 77,272
Tax payable e T8 14,882 13,320
Bank and other loans RITREMER 19 234,482 200,742
Lease liabilities HEBE 16,834 10,013
Dividends payable JE ST AR B 88 88
Total current liabilities REBEEHEE 446,159 345,985
Net current assets REBEEZRE 55,044 107,017
Total assets less current liabilities EEZAERRBAE 955,516 972,663
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Interim Condensed Consolidated Statement of Financial Position

CPHARSBAGR S ISR IR &

As at 30 June 2020 7202096 H530H

30 June 31 December

2020 2019
20204 20194F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (Kez=z)
Notes RMB’'000 RMB'000
Wi AR®TFRT AREFTT
Non-current liabilities FRBEE
Lease liabilities HEEARE 25,668 29,137
Deferred income PR FE WA 16,462 17,597
Deferred tax liabilities RIEHIBEE 46,136 46,136
Total non-current liabilities IRBEBERE 88,266 92,870
Net assets EEFE 867,250 879,793
Capital and reserves BEARNREE
Share capital % Z< 6,637 6,637
Reserves 1 851,864 861,251
Total equity attributable to ARG AL ERER
owners of the Company 858,501 867,888
Non-controlling interests FEIE AR e 8,749 11,905
Total equity wmER 867,250 879,793

The notes on pages 25 to 57 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Changes in Equity
chHARSERER B

Attributable to owners of the Company

BB

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

AREREARLER
Fair value
Share Share  Exchange reserve Non-
Share  premium Contributed award fluctuation  Statutory (non-  Retained controlling
capital  account surplus reserve reserve reserve  recyding)  earnings Total interests Total equity
&t Ex NVERE
Bx RHEER HARR RERE  RIERE  IERR (TFTEE) BEEW BE FEREZ g
RVMBOO0  RMB'0O0  RMB'000  RWMB000  RMB'00  RMB'000  RMB'000  RMB'OO0  RMBO00  RMB'00  RMB'000
ARETT ARETR ARSTn ARETT ARETT ARMTR ARETR ARBTR ARETT ARETn ARMTR
At 1 January 2020 (Audited) R20205151A (8%4k) 6,637 491,518 201,761 4597 1,658 88,119 (3,968) 71,566 867,888 11,905 879,793
Total comprehensive income/(loss)
for the period BR2ERE/ (BE)4E - = = = 551 - @) (03) (0768 W (95)
Share of dividend declared AMEEERKRE - - - - - - - - - (3,400) (3,400)
Recognition of equity-settled share-based ~ BRRAREHHETRRELE
payment expenses under share award scheme AR H BERE 2 155X - - - 381 - - - - 381 - 381
At 30 June 2020 (Unaudited) #202056A308 (R EE#) 6,637 491,518 201,761 4978 2,209 88,119 (4,055) 67334 858,501 8,749 867,250
At 1 January 2019 (Aucited) 20191518 (E£F) 6,637 491518 201,761 3,062 1,516 48314 (9,135) 23347 987,020 6,406 993,426
Total comprehensive incomefloss) for
the period BR2ERE/ (FE)EE - - - - 559 - - (4859 480 9 W)
Acquisiion of non-contralling interests iR S - - - - - - - - 83 83
Recognition of equity-settled share-based payment #3285 {7 4 805f 8178 T iR ig
expenses under share award scheme RO BERHRFR - - - 769 - - - - 769 = 769
Transfer E o - - - - - 39,805 - (39805 - - -
At 30 June 2019 (Unaudited) 2019568308 (REEH) 6,637 491518 201,761 3831 2,075 88,119 (9,135 154,951 939,757 6,638 946,395
The notes on pages 25 to 57 form part of this interim FHEEFES7TENMEBR AR AN GRS
financial report. —#BD °
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Interim Condensed Consolidated Statement of Cash Flows

PHARSBRRGIREMER

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

Six months ended 30 June

HZ6H30H1EA<EA
2020 2019
20204 20194
(Unaudited)  (Unaudited)
(RRBERZ) (REEZR)
RMB’000 RMB'000
AR®TR ARBTET
Net cash used in operating activities KEEBMA RS FE (5,144) (50,240)
Net cash used in investing activities KREEHMAZAERFE (35,242) (240,995)
Net cash generated from financing activities MEEDEE RS FE 11,598 1,311
Net decrease in cash and cash equivalents BERBEEBEYWZ RV EE (28,788) (289,924)
Effect of foreign exchange rate changes, net HNEFE RSB o B R (3.110) (1,819)
Cash and cash equivalents at beginning of HzHeRREEED
the period 175,257 490,467
Cash and cash equivalents at end of the period iR ZEHER RS EEY 143,359 198,724
Analysis of balances of cash and RERBSEEYERDN
cash equivalents
Cash and bank balances WRe RIRITHEH 143,359 197,256
Pledged time deposits with original maturity of REERRIBARDR=RAZ
less than three months when acquired BEETHTR = 1,468
143,359 198,724
The notes on pages 25 to 57 form part of this interim FHEEFESTENMEBR AP MG RSN
financial report. —#B D o
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

1. GENERAL INFORMATION

Tianli Holdings Group Limited was incorporated in the
Cayman Islands on 6 March 2007 as an exempted
company with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised).
The Company’s registered office address is the office of
Conyers Trust Company (Cayman) Limited, Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands, and the head office and the principal
place of business of the Company in Hong Kong is located
at Unit 907-909, 9/F.,, Three Pacific Place, 1 Queen’s Road
East, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the Group are (i) manufacturing
and sale of multi-layer ceramic chips (“MLCC"), (ii)
investment and financial services and (iii) other general
trading.

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim condensed consolidated financial statements
for the six months ended 30 June 2020 have been
prepared in accordance with the applicable disclosure
provision of the Listing Rules and in compliance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2019.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2019, except for the adoption of
the new and revised standards and interpretations that are
effective for the Group’s current accounting period noted
below.

1. —RER

AAEREBER AR N2007F3A6H R &
eSS EAME28 28 % (1961F 3%
ER BREHRBEIT)ERSHSEMK L
REBREERRAA - ARG ZzaMMPEEREAR
Conyers Trust Company (Cayman) Limited
Z P ER Ml ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands ' AR &) 2 423 = &
REBXTEZEEMBACREEERTRER
SRR S E% = B9 907-909F °

KRBz EBEBKAEREER - AE@ 2 £
EEBARNEERBEERFAZEMEAERR
(IMLCC ) (i EHE & g AR & (iii)E 4 —

RES -

2. mBEEERGFTHE

BE2020F6 A30B EANEA 2T HIERES
MBERERDBEC(ETREY) 2BRABEEBKRX
B WA BEREREREI45 [P A
HEIZHTE

FHIEBASAMBREL RN AFENE R
KB TEZAHBEEBREAEE BEEREAEEHSE
2019F 12A3 VBt FEZFEFEHRER — 6

BN HBBPARE Y BRERMEMNZ STECR
HAERZEAEEBH £2019F128318BIEFE
LEEERAMBERREMEB N — B HEERR
RAEBZ ATt M AR T REE
FTHER R ERERIN -
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Application of new and revised standards

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
International Financial Reporting Standards (“IFRSs") issued
by the International Accounting Standards Board which are
mandatorily effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group's
condensed consolidated financial statements:

° Amendments to IFRS 3, Definition of a Business

° Amendments to IFRS 9, IAS 39 and IFRS 7, Interest
Rate Benchmark Reform

° Amendments to IAS 1 and IAS 8, Definition of
Material

o Conceptual Framework for Financial Reporting

None of the developments have had a material effect on
how the Group's results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

3. SEGMENT REPORTING 3. ZEHE

The Group manages its businesses by divisions, which are REEBUNDFEREL MO RAXKER
organised by business lines. In a manner consistent with o KEZFEE (FELERARE)RERD
the way in which information is reported internally to the MKRRABIEABREEHN B IR K
Board (the chief operating decision maker) for the purposes SEEZ2ITI=ArRE2FRSDE - AEB I &
of resources allocation and performance assessment, BHEEDHEHAEKNATZAZ2HDE -

the Group has presented the following three reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

(@  MLCC: manufacturing and sale of MLCC; (a) MLCC : ®iE MHEMLCC :

(b)  Investment and financial services: including but (b) HEHSRRB:-BEETERROEE
not limited to (i) direct investments in debt, equity WERER BRER, /" SRERNEMEE:
and/or any other asset; (i) asset management; (iii) (NVEEEE: (INVEHIBEBRE: &
provision of financial advisory services; and (iv) (ivViEmb: &

financial technologies; and

(0 Other general trading: trading of goods other () Hi—REH:BEEMLCCUAINZE @
than MLCC, including but not limited to electronic BEEIAERREFTHLREE BAK
components and commodities such as metals, OHREME®EM-

minerals and petroleum products.
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

3. SEGMENT REPORTING (Continued)

Information regarding the Group's reportable segments
as provided to the Board for the purposes of resources
allocation and assessment of segment performance for the
six months ended 30 June 2020 and 2019 is set out below:

3. ZEMEE#E)
RETEZSUETERSIERHEE20209F
K2019F6 A30R L RNEA 27 BPRIRETTF
EZAKEZAZ2FHBEREIMT -

Six months ended 30 June 2020 (Unaudited)
B Z202056A308 L AEA (REER)

Investment Other
and financial general
MLCC services trading Total
R&ER Hit
MLCC TR R —-RES B
RMB’000 RMB’000 RMB’'000 RMB’000
AR® T AR¥ TR AR¥ TR AR TR
Disaggregated by timing of 1R A EREF &) 5 -
revenue recognition:
Point in time AR I 24 103,974 14,539 - 118,513
Over time BE 5 - 27,658 - 27,658
Reportable segment revenue RBEINEEFE 2
from external customers B ST 103,974 42,197 - 146,171
Reportable segment (loss)/ A 27 6 (E1E),/
profit gl (18,383) 27,785 (2) 9,400
Six months ended 30 June 2019 (Unaudited)
B 2201956 A30H LA A (CREEZ)
Investment Other
and financial general
MLCC services trading Total
KEH HAh
MLCC TRRE —RE R
RMB'000 RMB'000 RMB’000 RMB'000
ARBFT ARBFT ARBETFT ARBFTT
Disaggregated by timing of R A MR &I
revenue recognition:
Point in time NGk 208,058 24,044 = 232,102
Over time & e ] = 28,831 = 28,831
Reportable segment revenue REINERFE 2
from external customers BEXSREn 208,058 52,875 - 260,933
Reportable segment (loss)/ ~ A] 23726 (E1E),/
profit pinkl (64,515) 35,492 (65) (29,088)

There are no inter-segment revenue for the six months
ended 30 June 2020 and 2019.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements
hEARS AR S B 75 TR R Bfl 5

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

3. SEGMENT REPORTING (Continued) 3. ZEbEE (&)

The measure used for reporting segment (loss)/profit is EROMW(EE) BN ZAEFTERE D B
loss or earnings of each segment without allocation of ERDPEEENMNBERA -HMEREEA -FR
corporate interest income, other corporate income, central THAY FRRUEBFKAAEAEROEBERLT
administrative expenses, central finance costs and income ZEBREABT -

tax.

The following table presents segment assets and segment
liabilities of the Group’s operating segments as at 30 June
2020 and 31 December 2019:

TR AEEH
201912 A31B 29 HEE K

At 30 June 2020 (Unaudited)
M2020F6A30H (REERK)

BEDEMR2020F6 A308 &

DEBRME

Investment Other
and financial general
MLCC services trading Total
R&ER Hit
MLCC SRR —-RES B
RMB’000 RMB’000 RMB’000 RMB’000
AR® TR AR¥ TR AR¥TR AR¥TR
Reportable segment assets ~ AJ 2D HEE 788,077 596,723 1,751 1,386,551
Reportable segment liabilities ] 237D HEE 298,207 10,253 960 309,420
At 31 December 2019 (Audited)
P2019F12A318 (&&Z)
Investment Other
and financial general
MLCC services trading Total
KEH Hih
MLCC T RRE —RES mE
RMB'000 RMB'000 RMB’000 RMB’'000
ARBFT ARBFT ARETT ARBTFT
Reportable segment assets Al 2D BEE 717,923 578,347 1,702 1,297,972
Reportable segment liabilities A 2H®DHEE 213,799 9,044 932 223,775
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

3. SEGMENT REPORTING (Continued) 3. oEHE#E)
Reconciliation of reportable segment profit or loss: A2®H B EHER:

Six months ended

30 June
HEZE6H30H1EXEA
2020 2019
20204 20194
(Notes)
(FI3E)

(Unaudited) (Unaudited)
(REER) (REE=Z)

RMB’000 RMB’000
ARM¥T T AREEFTT

Total reportable segment profit/(loss) derived REBINBEFITEZ A 2,

from the Group's external customers DERF(EE) 858 9,400 (29,088)
Corporate interest income TEFBUWA 426 741
Central administrative expenses PR ITE S (9,385) (10,863)
Central finance costs R o B AR R (9,513) (13,800)
Consolidated loss before taxation RETBRIEE (9,072) (53,010)

30 TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

4. REVENUE AND OTHER INCOME 4. WARHEHMWzE

The principal activities of the Group are the manufacturing
and sale of MLCC, investment and financial services and
other general trading.

HeMRHFLEM-—RKRES -

],

AEEZEZXEHRRERHFEEMLCC - KE

Disaggregation of revenue from contracts with customers REZEMARGENE S 2EP & HKA L

—

by major products or service lines is as follows:

Six months ended

30 June
HZ6H30BIEAMEA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR¥T T ARBTT
Revenue from contracts with customers REERMBREEAFE15H
within the scope of IFRS 15 HENEFSHNWA
Sale of MLCC MLCCHH & 103,974 208,058
Assets management fee income EEEEBRA 27,294 28,831
131,268 236,889
Revenue from other sources H IR Z WA
Investment interest income (note i) RENBUWA (K 364 -
Net gain on financial assets at FVPL BRATEFABRNEREE
W R 14,539 24,044
14,903 24,044
146,171 260,933
Other income H s
Interest income on financial assets measured at XK AT EZ S REE
amortised costs FEHA
— Bank interest income (note i) —IRITHF B (BIFED) 166 3,220
Gross rental income from investment properties K B R & W EMEE & U A 2,787 3,237
Government grants (note ii) B wE AR (B aEii) 3,252 3,128
Release of government grants as income BT R BG E R - 1,448
Net foreign exchange gain P& HOF I E 7,768 139
Sale of materials & MR - 11
Gain on lease modification HEE W 1,162 -
Reversal of impairment loss for FEWR IR R B B 1R D
accounts receivable 2,570 -
Sundry income B A 1 837
17,706 12,020
163,877 2/2,953
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BR %R B B 15 3R R T 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

4. REVENUE AND OTHER INCOME

(Continued)

Note i: For the six months ended 30 June 2020, the total amount

4,

B i

of interest income on financial assets measured at amortised
cost, including bank interest income, was RMB166,000 (six

months ended 30 June 2019: RMB3,220,000).

Note ii: Government grants represented the subsidy to the Group

by the government of the People’s Republic of China (the
PRC") as incentive primarily to encourage the development
of the Group and the contribution to the local economic

development.

5. FINANCE COSTS

B =i

WAREMKE (&)

HZE2020F6 A30R (LA A - B A AN EN S
BMEER S RALLE (BIERTHEWRA) BARE
166,0007T (& £2019F6 A30H (F /@A : AR
3,220,0007%) °

BURHBEERE ARMNE ([ ]) BRFEHASE
R TR ERBBERARBASEERY S
I RRERRIEHER

A& A

Six months ended

30 June

BZ68308 L <EA
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
AR¥T T AREEFTT

Total interest expense on financial liabilities WIEE A FEFAERED
not at FVPL: cRHEENERTRRE:

Interest on bank loan RITERZFIE 7 -
Interest on other loans HMERZFE 9,513 =
Interest on bond payable FE &2 A B - 13,800
Interest on lease liabilities HERBEZFE 1,194 1,558
10,714 15,358
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

6. LOSS BEFORE TAXATION

The Group’'s loss before taxation is arrived at after

6.

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

BRI B 1R
AEB2RBAMEBERENER, (FA) THE

charging/(crediting) the following: B
Six months ended
30 June
HZ6H30R LA A
2020 2019
20204 20194
(Notes i)
(B3Ei)
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR®TR ARBTT
Carrying amount of inventories sold EHEFEREMB 80,218 216,489
Write-down of inventories EFERE - 1,739
Cost of inventories (note i) FERA (KI:ED) 80,218 218,228
Depreciation (note i and i) e (KsEi i)
— owned property, plant and equipment —BEYE BWELRE 15,972 16,681
— investment properties —REME 341 341
— right-of-use assets —EREEE 6,333 5,047
Amortisation of other intangible assets HmmwaEg 345 57
Research and development costs: 9T R BRI -
Current period expenditure (note ii) NEAR X (B RN 20,347 42,341
Staff costs (including directors” emoluments) EIXRA(BREEEMNE)
(notes i and ii) (B aEi i) 78,746 75,427
Equity-settled share-based payment expenses RIEZEEARD RERZ
3R BA X 381 769
Reversal of impairment loss for accounts JE UK TE R (B S R 1 1B (B =i )
receivable (note iii) (2,570) (1,859)
Loss on disposal of property, plant and HEWE - BEREEZ
equipment 18 3,953 197
Rental income on investment properties less KREYMEHRSBRARBEEZESZ H
direct outgoings of RMB151,000 (six months AR #151,0007T (B E2019F
ended 30 June 2019: RMB31,000) 6H30H IE/ME A -
AR ¥31,0007T) 2,636 (3,206)
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BR %R B B 15 3R R T 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

6. LOSS BEFORE TAXATION (Continued) 6. BRI 18 (2)

Notes: B 5

i) Cost of inventories includes depreciation of RMB16,199,000 i) FERANBFE AR 16,199,000 2 E (22019
(six months ended 30 June 2019: RMB13,099,000) and staff F6H30H LA : AR¥13,099,0007T) & BT
costs of RMB37,039,000 (six months ended 30 June 2019: A~ AR #37,039,0007T (B, £2019F6A30H 1E/~ R
RMB35,065,000), which are also included in the respective H: AR%35,0650007T)  FBHEZTAR EXE
total amounts disclosed separately above. BREEEA-

if) Included in research and development costs are depreciation ii) T K M B A B E A RY2,230,000t 2 ITE (F
of RMB2,230,000 (six months ended 30 June 2019: 20196 A30H IE/XME A - AR2,178,0007T) &
RMB2,178,000) and staff costs of RMB7,747,000 (six months 8 T A AR%7,747,0007T (E £201946 A30H
ended 30 June 2019: RMB5,874,000), which are also included 1E7NE R - AR#5,874,0007T)  MEFEESER
in the respective total amounts disclosed separately above. NEBWEZBEAN-

(iii) The item is included in “Other income” for the six months i) ZIBEFAEZE2020%6A308 15 E A 2 R EARE A
ended 30 June 2020 in the Interim Condensed Consolidated FEBRREMEEKERT [Hialkas] e
Statement of Profit or Loss and Other Comprehensive Income.

7. INCOME TAX (EXPENSES)/CREDIT 7. FriEst (BX) R

Six months ended
30 June
EZE6H30H1EXEA
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARET T ARET T
Current tax BN ERFR I8
— Hong Kong Profits Tax for the period —HRFENEHR (1,017) -
— PRC Enterprise Income Tax (“EIT") — BB EEH
for the period ([EMRER]) (178) 4,522
Income tax (expenses)/credit for the period HANATER (X)) e (1,195) 4,522
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

7. INCOME TAX CREDIT/(EXPENSES)
(Continued)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The provision for Hong Kong profits tax for the six month
ended 30 June 2020 is calculated at 16.5% of the
estimated assessable profits. No Hong Kong Profits Tax has
been provided for the six month ended 30 June 2019 as
the Group had no assessable profits derived in Hong Kong
for the periods.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax
regime (the “Two-tiered Profits tax Rate Regime”). The Bill
was signed into law on 28 March 2018 and was gazetted
on the following day.

Under the Two-tiered Profits Tax Rate Regime, the first
HK$2 million of the assessable profits of the qualifying
group entity will be taxed at 8.25% and the assessable
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the Two-tiered
Profits Tax Rate Regime will continue to be taxed at a flat
rate of 16.5%

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI"), the Group is not
subject to any income tax in the Cayman Islands and the
BVI respectively.

All PRC subsidiaries were subject to EIT at the standard rate
of 25% on their respective taxable profit during the six
months ended 30 June 2020 and 2019, except that &3l
mFEB R RE AR DA (iterally translated as Shenzhen
Eyang Technology Development Co., Ltd.), an indirect
wholly-owned subsidiary of the Company, was recognised
as High and New Technology Enterprise on 16 October
2018 and is subject to income tax rate of 15% for three
consecutive years commencing in 2019.

7. F/BESR(BX) (&)

10

AEBEERAKEXRERRRAERKEEZ7A
FHEREEZNBREBEEHMNMEN -

\

Bl E£202056A30B L NAR 2 &FEBFFEH
BEDREFTERT RN 216 5% H B E
20196 A30R L RNAA AR AKERHA
EBEABLRELEERRBANE W AKEIL &
REBNEGHMELEE-

R2018F3H21B - FAEL EFE@EBE (2017
FERE(EET) (BTR)BEHNER) ([ZE
x]) SIAMBRERGE ([ MAAFGHRRE
FIE]) ~:ZEZEM2018F3A28HKEEEK A
FER TR BEESHRTZ-

BEMBFNEHREHNE GEREEER
H2,000,0008 2 FER T @ F #1%8.25% 2
TR G NFi1E > B ®2,000,000/8 T 2 fER
MRFEIZ16.5% 2 M EHMWNFIE - TFE M
BAERBRESNEERIEBER 2% M54
BIR16.5% 25— EBMTIIE -

REFREHELRBREIES ZHRANBRE -
AEBEADINFAEREREBRIEER
WEREH -

FTETRENEB R YIR25%ZEREIRE AR
HZE2020F K2019F6 A30H IENAA 2 fER
MABEHEMEEMSH R FER R
REBRRAA (AR zHAEZENBRR)R
2018F 1016 HERR A MM W]
R2019F RBEBE - HAFEHMEIKI5% 2 KX
BRET SR -
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

8. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

9. LOSS PER SHARE

The calculation of the basic loss per share is based on
the loss attributable to the owners of the Company of
RMB10,232,000 (six months ended 30 June 2019: loss
of RMB48,591,000), and the weighted average number
of 744,750,000 (six months ended 30 June 2019:
744,750,000) ordinary shares in issue during the period.

Diluted loss per share for the six months ended 30 June
2020 and 2019 is the same as the basic loss per share as
there were no potential ordinary shares outstanding during
the periods.

10. PROPERTY, PLANT AND EQUIPMENT

8. KR

EEZeTEREE2020F6 8300 IE< 1A A
MR AR S (B E2019F6A308 LA :
£ e

9. BRERE
EREAEEBNIEZARREEABRGEEBAR
#10,232,0007C (B Z=2019F6 A30H It /<@
A: BB ARKA8,591,0007T) REAAE 1T
3 A N AE S 15 81744,750,00008 @ AL (#
£2019%6A308 (/<18 A :744,750,0000%
T@ER)FTE-

HZE2020F K20195F6 A308 1L/~ A A 2 &%

BEFEESRENERMER B8R &S
TENZEELBR -

10. M BMERRE

2020 2019

20204 20194

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB'000

AR®TR ARBTT

Carrying amount at 1 January MR1ATR ZEREE 250,520 152,860

Impact on initial application of IFRS 16 B X JE I BIRR B 7 s 5 22 B
FleHm o E
— right-of-use assets —EAEEE - 45,121
— prepaid land lease payments (note 12) — T AEENRIE

(BfFEE12) - 35,421

Adjusted carrying amount at 1 January PTATVR Z & AEREE 250,520 233,402
Additions NE 109,776 64,591
Construction expenditure capitalised BARHEERE 719 170
Disposals & (3,953) (1,041)
Disposal of subsidiaries k= {ii) VN - (22)
Depreciation provided during the period/year A FRITE B (22,305) (47,535)
Reassessment =it 528 -
Effect of foreign currency exchange differences  [&E & =5z £ (567) 955
Carrying amount at 30 June/31 December M6A308 12A31B ZREE 334,718 250,520
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BF & & B 75 ¥R R B 5

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

11. INVESTMENT PROPERTIES 11. REWHE
2020 2019
20205 2019%F
(Unaudited) (Audited)
(REEX) (ReEZ)
RMB’000 RMB'000
ARBT T AR®TF T
Carrying amount at 1 January MATE ZEREE 22,234 22,915
Depreciation provided during the period/year R/ FRTERE (341) (681)
Carrying amount at 30 June/31 December M6A308 7 12A318 ZREE 21,893 22,234

AEBEZREMFEFAREPHANBFTALLR P

The Group's investment properties are held under medium

term leases and are situated in Mainland China. At o
12. PREPAID LAND LEASE PAYMENTS 12. T A EFESRE
2020 2019
20204 20194F
(Unaudited) (Audited)
(RBER) (Ke8Ez)
RMB’'000 RMB'000
AR¥T T AREEF T
Carrying amount at 1 January M ATEZREE - 35,421
Impact on initial application of IFRS 16 EPNEEL R e a3
Bl TE - (35,421)

Adjusted carrying amount at 1 January and
carrying amount at 30 June/31 December

PTATR ZEAEERmER
M6A308, 12 A318 ZEREAE =

The Group's leasehold lands are held under medium-term

leases and are situated in Mainland China.

B A o

AEBZHEHEIHOREFHBOFBELUR
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

13. INTEREST IN AN ASSOCIATE 13. R—HEBEQATZ2ER
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
(Unaudited) (Audited)
(REEEX) (&&= %)
RMB’000 RMB’000
AR®T AREFTT

Unlisted investment: FEEMHRE :

Share of net assets (5 EEFE 12,655 12,738

Details of the Group's interest in an associate, which is an
unlisted limited partnership whose quoted market price is
not available and accounted for using the equity method in

the consolidated financial statements, are as follows:

w5 mE
REBRZ

SMEAT—RELTHERABLE HORA
RS EIIANR AR RE  BH
AT 2 Y BAEI T

Proportion of ownership interest

HRRELA
Contributed and
Place of committed amount/ Group's Held by
establishment/  Issued and paid up effective the Held by
Name of company operation registered capital interest  Company  subsidiary Principal activity
BARARE/ AEE  mARE AWEAF
nAER RY/8g4% BRARCHZEMEL EREL BE BE IEXE
Logan Pass Private Equity Fund ~ Korea/Korea Contributed and committed amount of ~ 29.98% - 29.98% Asset management
BE/#E KRWS5,965,384,000 (31 December (31 December ZEERE
B4 JokGh % R5,965,384,0008 7T 2019: 2019:
29.98%) 29.98%)
29.98% - 29.98%
(2019% (2019%
12A318: 12A31R:
29.98% ) 29.98% )
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (“FVOCI”)

The amount represents an investment in the unlisted equity
securities issued by a private entity incorporated in Hong
Kong. This investment was irrevocably designated at fair
value through other comprehensive income as the Group
considers the investment to be strategic in nature.

The fair value of the unlisted equity securities was arrived
at by reference to the valuation performed by management
by using cash flow projections based on the financial
budget prepared by board of directors of the investee entity
covering a five-year period.

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")

The amount represents the Group's investments in unlisted
equity funds.

All of the unlisted fund investments were designated as
financial assets at FVPL on initial recognition. The fair values
of the investments were measured with reference to the
net asset value as reported by the funds management.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The fund shall be consolidated if the Group acts
in the role of principal.

14. BRVEFAEMEZARENEHE
E

ZERERETBEMKLZAABERBAET
ZHLITHRABHZRE HRAEBRBZ
BREZHEBRBERE SR RERTAHE
WEERBRAFEFAEMEZE K-

ZEFLTHRABESFNRAFENLNLEEERER
BUAREHSRERBCESTERUENTFHRUE
BEREENRERERAMETHNREEMS
‘lﬂ(}

15. BRATEFABZENESHMEE

ERcBERAKELTREEEZRE -

FMEFLTEESRENEAERREERER
FEFABGNEREE ZSRENAFE
D2EZECEREMERCEEFENE-

ENASBERRESETBREBARBRAEA
MASEREES AEEFHEMBRERE
BN EN EEEHMEAESEINAE
BHREHER WBARESKERZEA KA
AEBEEZEAN MAKSZEZREAK.
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")
(Continued)

The Group served as general partner, manager of
structured entities and therefore had power over them. In
the opinion of the directors of the Company, the variable
returns the Group is exposed to over the structured entities
that the Group has interests are not significant. The Group
therefore did not consolidate these structured entities.

16. ACCOUNTS AND BILLS RECEIVABLES

15. RAFEFAEZNEREE (£)

AEEAREEEBUEERZIERARA &
BACHAEHERREGE ARABEERA
AEERGEERaNERBEERTEZAN A&
BRI FER-AM AEEUTEKZFEER
HEEZEE AR

16. EWRERERERE

30 June 31 December

2020 2019

20204 20194

6H30H 12A31H

(Unaudited) (Audited)

(RRBER) (&#z)

RMB’'000 RMB'000

ARET T ARBET T

Accounts receivables JE U FR T8 118,668 137,733
Less: loss allowance R B R (11,137) (13,707)
107,531 124,026

Bills receivables BN E & 18,453 3,431
125,984 127,457

Accounts receivables consist of trade receivables and assets
management fee receivables. The Group's trading terms
with its customers are mainly on credit. The credit periods
are generally one to four months. The assets management
fee is received or receivable at the end of each quarter.
Each customer is assigned a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise its
credit risk. Overdue balances are reviewed regularly by
management. The accounts receivables are non-interest-
bearing.
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Notes to the Interim Condensed Consolidated Financial Statements

16. ACCOUNTS AND BILLS RECEIVABLES

(Continued)

The bills receivables were all due within one year from the

end of the reporting period.

An ageing analysis of the accounts receivables as at the end
of the reporting period based on the revenue recognition

date is as follows:

16. EWRERERERE (#£)

ChHARSBAAR & BT 5 H R Bl 51

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

FFERKEBOBBERARETIFREG-

REEBR BIEKAERB B2 ERRIER

oM

30 June 31 December

2020 2019

20204 2019%F

6H30H 12H31H

(Unaudited) (Audited)

(REEEX) (K= %)

RMB’000 RMB’000

AR¥ET R AREFTT

Within 90 days 90HIW 38,802 47,087
91 to 180 days 91%180H 9,156 24,608
181 to 360 days 1812360H 17,753 20,204
1 to 2 years 18224 21,077 20,465
2 to 3 years 2E34F 24,610 18,796
Over 3 years HiB3F 7,270 6,573
118,668 137,733

As at the end of the reporting period, the ageing analysis

RBEHR REBHHAHREEZRER

of bills receivables based on bills issue date is as follows: BZEREDOMWT
30 June 31 December
2020 2019
20204 20194
6H30H 12HA31H
(Unaudited) (Audited)
(REER) (KeE%)
RMB'000 RMB’'000
ARETTT ARET T
Within 90 days 90R A 13,074 1,551
91 to 180 days 912180H 4,220 1,880
181 to 360 days 181£360H 1,159 -
18,453 3,431
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

17. FINANCE LEASE RECEIVABLE

17. EWEEHESENRE

Minimum Present value of minimum
lease payments receivable lease payments receivable
REEKWHEERE REEKEERERE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
20204 20194 20204 20194
6H30H 12H31H 6A30H 12A31H
(Unaudited) (Audited) (Unaudited) (Audited)
(REERZ) (EZ) (RBEZ) (EZ)
RMB'000 RMB'000 RMB’000 RMB'000
AR®TR ARETT AR¥TT AREFTT
Finance lease receivable el gt E FHERUA
comprises: BiE:
Within one year 1A = 8,882 = 7,508
After one year but
within three years 1 %EB3FR = 13,322 = 12,437
_ 22,204 = 19,945
Less: Unearned finance lease 33l - RERELZ BL A
income HEWA - (2,259) = -
Present value of minimum lease &K EKRHE
payments receivable FIBRE = (19,945) = 19,945

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BF & & B 75 ¥R R B 5

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

17. FINANCE LEASE RECEIVABLE (Continued) 17. BRUBMEHEENRE &)

30 June 31 December

2020 2019
20204 20194
6A30H 12H31H
(Unaudited) (Audited)
(REEX) (f&EZ)
RMB’000 RMB’000

ARBTR ARETT

Representing: K&
Current VinE2) = 7,508
Non-current IERE = 12,437
- 19,945
Effective interest rate BB F =
Finance lease receivable el R E A E KA = 8%

TIANLI HOLDINGS GROUP LIMITED RAZA&EHER 27
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

17. FINANCE LEASE RECEIVABLE (Continued)

The ageing analysis of finance lease receivable, determined
based on the age of the receivable since the effective date
of the relevant lease contracts, as at the reporting date, is
as follows:

17. BEWREHRERE (&)

RBEBE FEUREHERBIRERNKES
MHEROEAMBHREZRRET Z2ERE TN
—|T:

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

(Unaudited) (Audited)

(REER) (feEZ)

RMB’000 RMB’000

ARET T ARBFIT

Within 1 year 1R = 19,945

Finance lease receivable is secured by lease assets.
Additional collaterals may be obtained from customer to
secure the repayment obligations under finance lease and
such collaterals include property, plant and equipment,
guarantee of the customer and/or its related parties.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BF & & B 75 ¥R R B 5

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

18. TRADE AND BILLS PAYABLES 18. EFNEZFRIRENERE
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
(Unaudited) (Audited)
(REEX) (KeHE%)
RMB’000 RMB’'000
AR¥ET R AR®FTT
Trade payables FERTE SRR 47,991 40,819
Bills payables NS 2,357 3,731
50,348 44,550

An ageing analysis of the trade payables as at the end of
the reporting period based on the suppliers’ statement date

RBEHR RUEBGEEEANAEELRE

NEZER2EEROITWT

is as follows:
30 June 31 December
2020 2019
20204 20194
6A30H 12HA31H
(Unaudited) (Audited)
(REEEX) (REEZ)
RMB’000 RMB'000
ARBF T AR®ET T
Within 90 days 90H 37,657 39,220
91 to 180 days 91%180H 5,941 1,164
181 to 360 days 181£360H 2,370 1
1 to 2 years 1524 1,696 62
Over 2 years HEiB2EF 327 372
47,991 40,819
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BR %R B B 15 3R R T 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

18. TRADE AND BILLS PAYABLES (Continued)

The trade payables are non-interest-bearing and are

normally settled within 30 to 120 days.

An ageing analysis of the bills payables as at the end of the

18. BNEZRIRENRE (&)
BNEZERXSTETE  —RR30E120BR

(EENR

RBERR REBZLBEHREEZERNE

reporting period based on bills issue date is as follows: B2HRESTHOT:
30 June 31 December
2020 2019
20205 2019%F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®TR ARBTT
Within 90 days 90BN 2,357 3,375
91 to 180 days 91£180H - 356
2,357 3,731

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

19. BANK AND OTHER LOANS, BOND 19. ROTERHMER EAEFERMER
PAYABLE AND OBLIGATIONS UNDER AR
FINANCE LEASE
Movements in bank and other loans, bond payable and RITEREMBER BENEFRBEHEAEZ
obligations under finance lease: b=
Obligations
Bank and Bond under finance
other loans payable lease Total
RITR MERE
HittER EfiES A wE
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBTR AR¥ETR ARETR
At 1 January 2019 (Audited) 34201951818 (BE#) - 387,874 291 388,165
Impact on initial application of & X i F BIBR 1 15 3R % 2 A
IFRS 16 Fl6H T E - = (291) (291)
Changes from financing BEREREZEY
cash flows 188,949 (414,031) - (225,082)
Exchange adjustments 5 AR 199 8,783 - 8,982
Interest expenses FIBHX 11,594 17,374 = 28,968
At 1 January 2020 (Audited) R2020F1818 (B&E%) 200,742 = = 200,742
Changes from financing HERERECE
cash flows 18,000 - - 18,000
Exchange adjustments BEH AR 6,220 - - 6,220
Interest expenses MERX 9,520 - - 9,520

At 30 June 2020 (Unaudited) #2020%56A30H

(RBEXK) 234,482 = - 234,482
TIANLI HOLDINGS GROUP LIMITED ZAIRERBARLE gy
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

20. COMMITMENTS 20.

Capital commitments outstanding at the end of

I

YRRBBHRREBEZRBEEHRA

reporting period not provided for in the financial REMEREAEWOT
statements were as follows:
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
(Unaudited) (Audited)
(RE&ER) (eE=z)
RMB’000 RMB’000
AREFT T AREEFTT
Contracted for: EEEOE

Plant and machinery 55 K e 25 52,324 102,527
Fund investments HE®E 94,070 77,702
146,394 180,229

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBAAR & BT 5 H R Bl 51

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

21. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
at the end of the reporting period.

22. RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the period/year and
balances with related parties at the end of the reporting
period:

Key management personnel remuneration
The key management personnel include directors of the

Company and certain highest paid employees, and their
remuneration is as follows:

21. HARERE
AEBRBEBREETMEARAAE -
22. BELIRZR&ER
BAREHBBREABESHERZZFHI K

EENERN, FRNRBET X5 RN EEH
REMET 2 BB T

TEEEBABZEHM

FEEHEABRBEARRESRET RS
BE HEHMwT:

Six months ended 30 June

HEZE6H30H1EXEA
2020 2019
20205 20194F
(Unaudited) (Unaudited)
(REEX) (REgEZ)
RMB’000 RMB'000
ARBF T ARETF T
Short-term employee benefits EHEE R 15,888 5,797
Post-employment benefits EERBEEN - 37
Equity compensation benefits IR EREF 381 769
16,269 6,603

g Total remuneration is included in “staff costs” (see note 6). * R A TEIRA] (RHIFEe6) o
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Notes to the Interim Condensed Consolidated Financial Statements
chHARS BR %R B B 15 3R R T 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include the

23. BEEREEBEEREE

AEBZF2eRMIABEATRE:

followings:
Categories of financial instruments @I AEER
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
(Unaudited) (Audited)
(REER) (eEz)
RMB’'000 RMB'000
AREF AREEFTT
Financial assets ERMEE
Accounts and bills receivables FE U SR TE K I R iR 125,984 127,457
Other receivables H b e W SR8 = 6,711
Finance lease receivable U R E R E IR - 12,437
Cash and bank balances Be MIRTT4 84 143,359 175,257
Financial assets at amortised cost HEHEK AT ENESREE 269,343 321,862
Financial assets at FVOCI BAVEFAEMEERENS
BhEE 11,692 11,353
Financial assets at FVPL BAVEF ARG EREE
— Designated at FVPL —BTEAEATFET ABR 388,110 383,269
388,110 383,269
Financial liabilities cRMERS
Trade and bills payables R E 5 RENRE 50,348 44,550
Accruals and other payables FEET B R K& E b FE 3RIE 129,525 70,245
Bank and other loans FITREMER 234,482 200,742
Lease liabilities HEAE 42,502 39,150
Dividends payable FEAT AR 2 88 88
Financial liabilities at amortised cost B EKATENSRAs 456,945 354,775

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Categories of financial instruments (Continued)

The Group's principal financial instruments comprise
accounts and bills receivables, cash and bank balances and
accruals and other payables. The main purpose of these
financial instruments is to raise/provide finance for the
Group's operations. The Group has various other financial
assets and liabilities such as trade and bills payables, bank
and other loan, lease liabilities and dividends payable,
which arose directly from its operations. The Group also
invests in equity and debt investments.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk.

Fair values

(i) Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Ffair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

23. BiIREREEBEEREE (£)

ERTAER (&)

AEBZTIEZcRITABREEBRRERELRE
B REeRBITERUANEFERREMEN
RE - ZELMITAZIEENIALAEEZ
rREBRE /REES -ASEBEFZHERR
He@ELzHMeMEERAE  PIEN
EHRFALENER ROTOLEGER HE
BEAREMNERE AKETRERKRARE
BIRE -

AEEBERMTIASMZTERBR S AR

IERR EEHARRADESAR -
AFE

() BAFEASEZZHBEERRE

ATFERH

TRENARERBEDRRER LR B
ZeRMIAZATE TRERRHGHRESE
RIEI3RAFEHERRELATELRS B
SEAFERE ATENERSE EES S
FEHAREZ TRERERESIESS AT
RERMT :
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ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

o Level 1 valuations: Fair value measured using only
Level 1 inputs, that is, unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to
meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the finance manager with
the assistance of independent valuers to perform valuations
for the financial instruments, including financial assets at
FVOCI and at FVPL which are categorised into Level 3 of
the fair value hierarchy. The team reports directly to the
executive directors and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the executive
directors. Discussion of the valuation process and results
with the executive directors and the audit committee is
held twice a year, to coincide with the reporting dates.

TIANLI HOLDINGS GROUP LIMITED RFZiREEERAH
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DVE(E)

() BAFETEZLHEERER (E)

NFERE (B

. F—EBRHE RERFE —BRE AR
E(AEFERHHAREEXRAGBERER
Bhis EREHBZRE)HERFE

. FE_EBAMGE ERAEF_ELABABE
(A EE—BR2ABEHAZIE)
MECHEZN A BRBABBSE
RFE-TABEREG AREEEEREHR]
S BIR 2B ABIE -

. F-EAGE EREENAAUEBEER
ABIEFERFE-

AEEEE - ERMBEREFTENNAE  £5
VAEEMOB THERTIAE (EEEREAR
FERBEZERNEAFEFAHLM @K
s MRAFEFABENEREE) E1THE.
ZNEEBERARTEENERZESER X
THERESTHRFERSEHREMBEAFE
AEEHONMMNABERS AERATESFTEH
Lt YERATEEREZZEGYHMAES
BERERETH® ZAWEBFRITMA &
HEBHM -



Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

23. BiIREREEBEEREE (£)

DRE (&)

() BRAFEIEZLHEERER (&

AFEZE (B

Fair value measurements
as at 30 June 2020 categorised into
1202056 A30A N A FEFED R

Fair value at
30 June
2020 Level 1 Level 2 Level 3
20205
6H30H
HAFE F-BR FZBR FE=BR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR¥ETR AR¥TR AR%ETx
Recurring fair value measurements &% 4 A FEHE
Assets: BE:
Financial assets at FVOC| BATEFAEMZE
hEnemEE
~ Unlisted equity instruments (note a) —3F LMz T A (ffita) 11,692 = = 11,692
Financial assets at FVPL BRATEFABRNESHEE
- Unlisted equity instruments (note b) - EmEmTA (M) 388,110 - - 388,110
399,802 - - 399,802
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ChHARSBAGR & BT FS H R Py 51

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

23. BiIREREEBEEREE (£)

DRE (&)

() BAFEFSEZTHBEERBE(E)

AFEZE (B

Fair value measurements
as at 31 December 2019 categorised into

2019512 A31 B AFEESE

Fair value at
31 December
2019 Level 1 Level 2 Level 3
#2019
12A31H
HAFE F-ER F_EBR E-ES
(Audited) (Audited) (Audited) (Audited)
(feE&%) (28 7%) (&%) (lEE%)
RMB'000 RMB'000 RMB'000 RMB’'000
ARETT AREFRT AREFTRT ARETR
Recurring fair value measurements &% 4 A FEHE
Assets: BE:
Financial assets at FVOCI BAFEFAEMZE
hEnemEE
~ Unlisted equity instruments (note a) —3F LMz T A (ffita) 11,353 - - 11,353
Financial assets at FVPL BATFEFABENEREE
- Unlisted equity instruments (note b) - EmEmTA (M) 383,269 - - 383,269
394,622 - - 394,622
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23.

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(@)

Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2020 and 2019,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Notes:

(a)

The fair value of unlisted equity investments is determined
using the discounted cash flow adjusted for lack of
marketability discount and lack of control discount. The fair
value measurement is negatively correlated to the discount for
lack of marketability, lack of control discount and weighted
average cost of capital.

For unlisted fund investments classified under Level 3 of
the fair value measurement hierarchy, the fair values are
determined based on the net asset values of those investment
funds determined with reference to valuation of underlying
investment portfolio and adjustments of related expenses. The
higher the net assets values, the higher the fair value.

23. BiIREREEBEEREE (£)

DRE (&)

() BRAFEIEZLHEERER (&

AFEZE (B

HE2020F N2019F6 A30B 1EAEA £ —
BREF_ER oML EER TENXE=E
FEASEL AEEBRRRERLEEH 2R
EHRBERATFEEBESER 2H S -

B :

(@) SEEMBRAREZ AFETMERBRRE REETE -
WHERZ TSR R R Z AR ST R E TR -
R EFERRZ TS MBI R R EITE
RInEFHERKAZEMEM-

(b) HROBRAFEFERBE=BRA T ZIFLTE
EREME AFENDRBEZEREESZEEF
B 2ERMRELS ZEHEET  LHBBRE
LR -BEFEMS AIAFEES-
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hHAE RS

7y 55 e 2R Bl 53

For the six months ended 30 June 2020 & £202056 4308 |- 7~1E A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair

value (Continued)

Fair value hierarchy (Continued)

The movements during the period/year in the balance of
these Level 3 fair value measurements are as follows:

23. BIKREREECBEERBE (#Z)

DRE (&)

() BAFEFSEZTHBEERBE(E)

AFEZE (B

DA:%;iz&

Financial asset at FVPL

BROAVEFABENESHMEE

FEFABZEBRBARNFR

Unlisted Unlisted Financial
debt equity assets at
instruments instruments FvVOCI
BAYE
HPN:L
¥t ¥ 2HEHKEN
E¥IA B#ETA tREE
RMB'000 RMB'000 RMB'000
ARBFTT ARBFTT ARBFTT
At 1 January 2019 (Audited) 20191818 (8E&) 110,530 368,076 9,524
Additions NE 672,419 817 -
Disposals HE (782,949) = =
Share buyback i B - - (8,644)
Net loss recognised in other REMZEKEER 2
comprehensive income SREE - - 10,237
Net gain recognised in profit or loss FFARAZRERRERZ
included in revenue* el = 19,372 =
Exchange differences included in FTAEMEE R
“exchange fluctuation reserve” [ X R B 2
in other comprehensive income X ZERE - 8,158 236
Dividend received B S - (13,154) -
At 31 December 2019 (Audited) R2019F12 8310 (KE%) - 383,269 11,353
Additions NE - = =
Disposals HE - (14,041) =
Net gain recognised in profit or loss AFABAZRIBERERZ
included in revenue* el g = 14,539 =
Exchange differences included in STAEMEBEKE [EXEE
“exchange fluctuation reserve” FEl cELER
in other comprehensive income - 11,316 339
Dividend received B S - (6,973) -
At 30 June 2020 (Unaudited) 12020568300 (KK E%) - 388,110 11,692
il Includes unrealised gains or losses recognised in profit or loss attributable to balances held at the end of the reporting period

. BRNELR
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Notes to the Interim Condensed Consolidated Financial Statements

ChHARSBR%R & B i ¥R R P 5E

For the six months ended 30 June 2020 &; £202046 A30H I/~ A

23. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)
Total gains/(losses) for the period/year included in

“revenue” in profit or loss for assets held at the end of the
period/year:

23. BXEREECEERBE (&)

DVE(E)

() BRAFESEZZHEERAE(E)

AFEZRE ()
RRE S FRABEEFABRZRALZ
B/ FRERE (BE):

Financial asset at FVPL

BROAVESABENERMEE

Unlisted Unlisted Financial

debt equity assets at

instruments instruments Fvodl

ZATE

st AHM

¥EW ¥EW 2HEKEMN

BRIA BETHE SREE

RMB'000 RMB’000 RMB'000

AREBETT ARETT ARET T
For the six months ended B Z202096A308 IF75MA A

30 June 2020 (Unaudited) (REEZ) - 14,539 -
For the year ended BE2019F 128318 ILFEE

31 December 2019 (Audited) (f&Z) - 19,372 -

Included in other comprehensive income is an amount
of nil (year ended 31 December 2019: RMB10,237,000)
relating to unlisted equity securities classified as equity
instruments at FVOCI held at the end of the current
reporting period and is reported as changes in fair value
reserve (non-recycling).

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values at 30 June 2020 and 31 December
2019.

H2ARERZSEAT (BE2019%12A8
31HIEFE : AR¥10,237,0007T) R KRR
EHERBEIEARAFAEFAEMZE K
CHEZTAZHIETBRAZSEH LIEAS
AFEFEEES (FABE) -

(i) BRAFEUIIIRZEHBEERBEZRF
=

AREBEZKASBERATNE ST AEZER
MEHEEP202066 A30H8 X20194F12 A 31
BZAFEITESEAZRE-
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Corporate Governance and Other Information

FFRESRHEMSH

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining a high standard
of corporate governance practices to ensure the related
company policies and practices being commensurate with
the current operation and development of the business of
the Company. The Board reviews the practices from time
to time to safeguard the interests of the shareholders,
management as well as the employees of the Company
and enhance the value of the Company as a whole.

During the six months ended 30 June 2020, the Company
had complied with all code provisions of the Corporate
Governance Code and Corporate Governance Report as
set out in Appendix 14 to the Rules Governing the Listing
of Securities (the “Listing Rules”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), save and
except for code provision E.1.2 which stipulates that the
chairman of the board should attend the annual general
meeting.

Mr. Zhou Chunhua, being the chairman of the board of the
Company (the “Board”), was unable to attend the annual
general meeting held on 24 June 2020 (the “2020 AGM")
due to immigration restrictions under the coronavirus
(COVID-19) pandemic. The 2020 AGM was chaired by
Mr. Pan Tong, the Executive Director and Chief Executive
Officer, with the consent of members present.

The Board will continue to review and monitor the practices
of the Company for the purpose of complying with the
Corporate Governance Code and maintaining a high
standard of corporate governance practices within the
Company.
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INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (30 June
2019: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers contained in the Listing Rules were as follows:

Long positions in the shares of the Company

FHEREGRHEMSH

PHIRE

BEEeTEZRMNEE2020F6 830 IE/~E
At AR B (2201966 HA308 : M)

EERSRITHRAERKS - HEAROKRE
FEERAR

R2020F6A30H  IRIBEB B EH FES71EF
HFRHEED ([EHRPEED]) FE352(EK
RABEGFEZELMP L HRELETR
AlFffEl e EBETAESETIERHMIZE
T BTHNEARARBIM ARAEE
EREHRITHRABERAR R s EEM B EE
(EERBHERBEKROEXVES) 2&kH - HEA
B REBEFFHEBEZEERABHIWOT

RRATFRBZER

Approximate
Percentage of
the Company’s

Number of Issued Share

Name of Directors Capacity and Nature of Interest Ordinary Shares Held Capital

HARAF]

BRITRAK

EEHR S RERME FEEEREE BHEIH

Mr. Zhou Chunhua Beneficial Owner 1,400,000 0.19%

BEELE EREAA

Ms. Du Weilin Interest of controlled corporation 189,765,825 25.48%

Mg T ZPEHEE A R
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Note:

Ms. Du Weilin was the beneficial owner of the entire share capital of
Cosmic Riches Investments Limited, which in turn the registered owner
of 189,765,825 shares. Accordingly, Ms. Du Weilin was deemed
to be interested in the 189,765,825 shares held by Cosmic Riches
Investments Limited by virtue of Part XV of the SFO.

Save as disclosed above, as at 30 June 2020, none of the
Directors and the chief executive of the Company had or
was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO ) which were recorded in the register
required to be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the
Listing Rules.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 14 July 2017 (the “Adoption Date”)
to provide any individual employees of the Company
proposed by the Board with an opportunity to acquire a
proprietary interest in the Company for the purpose of (i)
encouraging and retaining such individuals to work with
the Company; (i) providing additional incentive for them
to achieve performance goals which in turn increase the
value of the Company; and (iii) aligning the interests of
the beneficiaries of the Share Award Scheme directly with
that of the shareholders through ownership of interests
in the Company. Unless terminated earlier by the Board,
the Share Award Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date.
The award shares are subject to conditions and vesting
schedules as determined by the Board in its sole discretion.
The aggregate number of shares to be awarded under the
Share Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company
as of the Adoption Date. Details of movement of shares
awarded under the Share Award Scheme during the six
months ended 30 June 2020 were as follows:
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Number of award shares

RBRHHE

Balance at Granted Lapsed Balance at

Fair value 1 January during the during the 30 June

Categories of awardees Date of grant per share? 2020 period period 2020

720205

#2020%F 6A30AZ

BRBAESR R BHO BRAVE? 1A1BAZ&R RERRY REBRER 53

Director of the Company 14 July 2017 RMB1 5,958,000 = = 5,958,000

ARAIEFEY 20177A148 ARBIT

Notes: P&k

)

The date of award refers to the date on which the selected
employees agree to undertake to hold the awarded shares on
the terms on which they are granted and agreed to be bound
by the rules of the Share Award Scheme.

The fair value of the awarded shares is based on the fair value
at the date of grant.

The awarded shares granted to the beneficiaries during the
year ended 31 December 2017 would be vested in three
tranches of 1,986,000 shares each on the vesting date on
31 March 2018, 2019 and 2020 respectively. Subject to the
expiration of the Share Award Scheme, in the event that the
specific vesting conditions cannot be fulfilled on a particular
vesting date of any given year, the entire vesting schedule
shall be adjourned until such conditions are met. Upon expiry
of the Share Award Scheme, any outstanding but unvested
award shares shall lapse and become returned shares.

During the six months ended 30 June 2020, Mr. Zhou
Chunhua, being the Director of the Company, participated in
the Share Award Scheme.

M

R B HEEEE S R B AR EE R R L &
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HE -
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.
E°
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D =HEERE - Tt 51,986,000 8% « 538 B &
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND SHORT

it

POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2020, substantial shareholders of the
Company and other persons (other than Directors or
chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO, or
which were notified to the Company, were as follows:

EE2RES3
BERKBEKRIEICKARBETFFEEZE
MRtk KEMEARAAA AR FETER
EREMALT (ARAIESEH
SN RARBIRDKEEROD P HESR 2 sk

KB W

FERRREMATRKRG RAEBRRKRG &

mRKRE

R2020F6 A308 ' REFEH L HE KM EXV

DR Z G AA R R W EE - HRIE

R TBAER

Long positions in the shares of the Company REQARBZHE
Approximate
Percentage of
the Company’s
Number of Issued Share
Name of Shareholder Capacity and Natures of Interest Ordinary Shares Held Capital
HARAF
2EITRAK
BRREE KA St RERMEE FEEERAHE BHESH®
(a) Substantial shareholders
FERRER
Cosmic Riches Beneficial owner 189,765,825 25.48%
Investments Limited
MBI EBRAF] E=BEAA
Ms. Du Weilin Interest of controlled corporation 189,765,825M 25.48%
HIEB Z L+ ZIEHEE RS
(b) Other persons
Hih A+
China Tian Yuan Beneficial owner 60,590,482@ 8.13%
Manganese Limited B
FEXTIEERR AR EREAA
Ningxia Tianyuan Interest of controlled corporation 60,590,482 8.13%
Manganese Industry
Group Co., Ltd. el
HEERTHEFESEE ZIEHEE R R
BRAFA
Mr. Jia Tianjiang Iﬂterest of controlled corporation 60,590,482@ 8.13%
BERAGLE YA B A S
Ms. Dong Jufeng Interest of spouse 60,590,482@ 8.13%

RERB L

L
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Notes:

1 189,765,825 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in
the 189,765,825 shares held by Cosmic Riches Investments
Limited by virtue of Part XV of the SFO.

2. 60,590,482 shares are directly held by China Tian Yuan

Manganese Limited, a company wholly-owned by Ningxia
Tianyuan Manganese Industry Group Co., Ltd. which is in turn
wholly owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by China Tian Yuan Manganese Limited by virtue of Part XV
of the SFO. Ms. Dong Jufeng was deemed to be interested in
the 60,590,482 shares held by China Tian Yuan Manganese
Limited by virtue of her being the spouse of Mr. Jia Tianjiang
for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2020, there were
no other persons (other than Directors or chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or which were
notified to the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry of
all the Directors, all Directors had confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
six months ended 30 June 2020.

FHEREGRHEMSH
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2020.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors since the
publication of the Annual Report 2019 of the Company are
set out below:

As recommended by remuneration committee and
approved by the board of directors, the remuneration of
Mr. Zhou Chunhua, being executive director and chairman
of the board, has been revised as a remuneration mix
comprising a fixed pay which is payable monthly of
HK$250,000, and performance pay which is payable
monthly of HK$250,000 for the period from 1 September
2020 to 31 December 2020.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman
of the Audit Committee), Mr. David Tsoi and Mr. Xu
Xuechuan. The main duties of the Audit Committee are to
assist the Board in providing an independent view of the
financial statements and financial and accounting policies
of the Company and overseeing the financial reporting
system, internal control procedures and risk management
system of the Company. The Audit Committee has
reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 June 2020.

By Order of the Board

Tianli Holdings Group Limited
Zhou Chunhua

Chairman

Hong Kong, 27 August 2020
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