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Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of Cybernaut
International Holdings Company Limited (“Cybernaut” or the “Company”,
together with its subsidiaries, collectively as the “Group”), | am pleased
to present the interim report of the Group for the six months ended 30
June 2020.

In the first half of 2020, faced with serious challenges posed by
the coronavirus COVID-19 outhreak and a complex and fast-changing
environment both at home and abroad, the whole nation of China
coordinated efforts to sustain improvement in epidemic prevention and
control; and the resumption of work, production, business and market
activities paced gradually in the second quarter of 2020 after the drastic
downward shift in economic growth in the first quarter. It is expected
that the Chinese economy will recover with a good restorative market
growth and social development in the second half of 2020.

In the Greater Bay Area Chief Economist Forum held in July 2020, the
International Monetary Fund (IMF) Deputy Managing Director, Mr. Tao
Zhang made his Speech on the Global and Asia Economic Outlook with
his comments, “Since the outbhreak of the COVID-19 pandemic, the IMF
has issued its World Economic Outlook (WEO) and its Global Financial
Stability Report (GFSR) twice, in April and again in June. In the April
WEO report, our projection of global output in 2020 was brought down
substantially to -3.0 percent from 3.3 percent. In our June report, the
projection was further revised downward by 1.9 percent to -4.9 percent.
In other words, we believe the impact of the pandemic on world output
is much bigger than we thought two or three months ago.” In the
Speech he had also commented, “Almost all our member countries are
seeing their growth forecasts this year revised downward, and most into
negative territory. A synchronized deep downturn in 2020 is taking place,
in both advanced economies (-8 percent) and emerging market and
developing economies (-3 percent; -5 percent if we exclude China). Over
95 percent of countries are projected to have negative per capita income
growth in 2020, with export-dependent economies particularly affected.
Global trade is projected to collapse by nearly 12 percent in 2020.”

Mr. Zhang pointed out the situations on the Asian economies that
only a very small number of economies in Asia and the Pacific would
actually grow this year, including China by approximately 1.0 percent.
Most economies in the Asian region are expected to contract in 2020,
with some are quite sharply, such that Korea by around 2 percent, India
by 4.5 percent, Japan by 5.8 percent, and some other economies by
even more, given their various dependence on remittances, tourism,
and/or commodities. The IMF views that once the pandemic is under
control in the affected country, broad-based fiscal stimulus to support
the recovery can focus on public investment, including on physical and
digital infrastructure, health care systems, and the transition to a low-
carbon economy.
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The ongoing trade war between the U.S. and China continues to shake
up the global markets and there are no signs of any good solution to
their current deadlock. In fact, everybody loses in a protracted trade
war, if the trade is threatened and damaged, and certainly the global
growth will suffer. Followed by the various U.S. despicable political
and economic accusation and bans on China, the prolonged trade war
started from U.S. to China, had further affected the world trade and led
the global economy towards recession with lockdowns among countries
to fight against the coronavirus COVID-19 pandemic in the first half of
2020. According to the China National Bureau of Statistics (NBS), the
gross domestic product (GDP) of the country in the first half of 2020,
had a year-on-year decline of 1.6 percent and the nationwide per capita
disposable income of residents was RMB15,666 yuan, i.e. a nominal
growth of 2.4 percent year-on-year in the first half of 2020. The consumer
price in China though went up by 3.8 percent year-on-year, showed at 1.1
percentage points lower than that in the first quarter of 2020. In the first
half of 2020 the retail sales of consumer goods in China dropped by 11.4
percent, the online retail sales grew by 7.3 percent year-on-year and the
physical commodity sales growing by 14.3 percent from one year earlier.

Strictly speaking, the Hong Kong economy was already in a recession
pace before the coronavirus COVID-19 pandemic in the first half of 2020.
It was partly due to the result of the social unrests and the large-scale
pro-democracy protests that dragged on for months during the second
half of last year, causing deadly hurt on businesses and tourism-related
industries. Additionally, the global uncertainties, such as the U.S.-China
trade war, also dealt a heavy blow to the Hong Kong economy. The Hong
Kong economy remained very weak in the second quarter of 2020, as
the COVID-19 pandemic continued to deal heavy blows to global and
local economic activities. Economists have said earlier that Hong Kong
as a semi-autonomous Chinese territory and a major financial hub in
Asia would struggle to recover from its economic slump given a recent
flare up in coronavirus cases. The Hong Kong government now expects
the city’s economy to shrink by between 6 percent and 8 percent in
2020, compared to its previous projection for a contraction of between
4 percent and 7 percent. The downgrade came after the Hong Kong
economy contracted by 9 percent in the second quarter compared to
that of a year ago; and it was in fact the fourth consecutive quarter of
year-over-year decline in the Hong Kong GDP, according to the Hong
Kong official statistics.

In the first half of 2020, the Company mainly had three reporting
segments other than the disposed subsidiary group engaged in the
manufacturing of papermaking machine with the settlement made in
May 2020. The three reporting segments are separately managed as each
business offers different products and services and requires different
business strategies; and amongst them the eCommerce and internet
online education segments had maintained good performance during
the period under review.
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Chairman’s Statement == [& &

Hobbled by the weak global market demand and the domestic pressure
under the U.S.-China trade war, the central bank of China continued
its easing policy to support the Chinese economy. To shore up business
activity the central bank of China already rolled out a raft of easing
steps since early February 2020, including cuts in reserve requirements
and lending rates and targeted lending support for virus-hit firms etc.
It is expected the monetary easing policies and fiscal stimulus will spur
the domestic economic growth of China in the second half of 2020. The
growth of outstanding total social financing (TSF), a broad measure of
credit and liquidity in the Chinese economy, was up by 10.9 per cent in
July from 12.8 percent in June 2020. During the period under review, the
Chinese government had implemented different rules of tight measures
to regulate the TSF and online financial services, with particular attention
on Peer-to-peer (P2P) lending to reduce the financial risks associated with
those P2P platforms and their operation in China. In fact, P2P lending
facilitated by online lending market platforms, which connect businesses
and consumers has become a flourishing multi-billion dollar industry
that brings borrowers and lenders together on a sophisticated technology
platform that allows the two parties to satisfy their particular financial
needs. There are many P2P platforms to choose from globally, with the
first launched more than a decade ago. And the P2P lending industry
has experienced strong growth over the last few years, and this growth
rate is unlikely to slow. It is expected that China and the U.S. will make
up 95 percent of the P2P lending market globally in 2020, with China as
the clear leader; however, other developed markets are also experiencing
strong growth, including the U.K., which is ranked as the third-largest in
alternative lending, Switzerland, Denmark and Spain, according to the
Paypers’ analyses.

Over the years, P2P lending has not only heated up in China, but also in
our neighbouring countries in Asia. The lending business model under
P2P is simple and easy to establish, but Hong Kong lending business
is indeed of very distinctive regulated market to the lending business
operation in China. The comprehensive and timely regulations together
with the well-developed fraud detection system for loan credit in Hong
Kong help lending business a profitable one in the Hong Kong market.
Despite the global economic uncertainty and the increasing market
competition of the money lending industry in Hong Kong, the loan
demand in Hong Kong are still robust in the recent years. Facing the
impacts of the U.S.-China trade war and the COVID-19 pandemic, our
money lending subsidiary had little business growth during the period
under review, through the alliance with business partners on sub-
mortgage loans and existing market strategy of targeting on high net
worth customers and referrals.

BRLEERZERERAE T _TFPHHE

A

HREEMIBH KIS RPEE FEHFRAEE
WEH  FRERITEEEERBEEASHREH
Ko BT MARMELTE  FERITEZZC
TFE-RUIARELHTL T — R EREE
BREHREREBENERAE  LUEARRE
SHENQRREEHEHENERTES - 8
HESERBR R HASERER_E=F
FTHEFRBHPERANEELRE - Rt AERK
mtemERs (TSFk APBREEEER RS
MR- EEZER BER_E-_TFAN
12.8% EF109% - REIBEHAN - FEBFEE
AR ERIEARETE - WRETSFRZR E& 5
BRTS (B2 IP2PIEE) - URREEZEH
PPEEREEFENSHRARK - BB L #
HBEEEMSTE (ERECEMHEESE) BN
PPEEEXNAEDERNETIETITE &
FEEFANBEABREE—EAXRANZITES
EFEEFEARTHEBENMBE R - 2K
ERZPPFEAHIRIE ST+ FRBEHE—
BEFa-MA  BEHKF  PPEETECKE
BYMEE  MEEEETRESHIE - EH
FEEEESHERP2PEETISEM5% - M
BB FRSESE - AT 0 IRiEPaypersKI AT - H
B ERERMIG I ELFERINIER - BERE
(BIEMEETENE=ZX) Bt AER
PEHEEF o

BEYF PPEETRRFERE - JFEME
MBI R EMEER o NP BEIRIP2PIEEET
EXWIHE  BHEEEPEATREEEER
BIEMMIS L AREATH - BBHEERS
EEENERERTENEEEEFRENR
G EEEEESMBRAB N ]ERER -
BEREETHBEEBRETENTIS B
FHBHZ  BEEENEESTRKNTETDA
B o M¥ A EE HE KCOVID- 19K RITHI
E O A RN ENGIN EN S PR E N
BIRBEFRTEANEBEHEERMH S FE
BEEREBNIRBMISRE  ER D ERIE
E °



Presently China has emerged on the world stage with a host of global
tech companies that are innovative and competitive, while their
successes are increasingly being studied and replicated in other markets.
Tencent and Alibaba are amongst the top ten most-valued public tech
companies in the world. Online business models in China continue to
evolve differently in the market of the highly competitive electronic
commerce (eCommerce) business. The eCommerce platforms have driven
their growth with gamified shopping features and more interactive
in-app live-streaming functions to attract customers. The coronavirus
COVID-19 pandemic has put eCommerce at the forefront of retail.
During the period under review, the outbreak of the COVID-19 in U.S.
had severe impact on online retail, including U.S. online sales growth,
retail bankruptcies, curbside pickup and on the traffic of online market
platforms: such as that of the Amazon.com. According to the analysis of
Digital Commerce 360, U.S. consumers spent U.S.$347.26 billion online
shopping with U.S. retailers in the first six months this year, up by 30.1
percent for the same period in 2019. In China, the online retail sales of
approximately RMB5,150.1 billion yuan (US$727.36 billion) in total, up
by 7.3 percent year-on-year, in the first half of 2020.

During the period under review, the eCommerce subsidiary group of the
Company had not only had a slight market shift of business from the
U.S., but also generated good revenues from European countries to meet
the increasing demands under the COVID-19 pandemic situation. The
subsidiary group has devoted best efforts to strengthen the relationship
with overseas strategic networks to enhance steady business growth and
avoid losses owing to the U.S. trade bans, threats and absurd unrealistic
claims under the U.S.-China trade war and the COVID-19 pandemic.

Today, China has growing needs of information technology (IT) online
education to establish a healthy and knowledge economy. The business
models via the internet are transforming daily consumption in China.
The government measures of the city lockdowns and traffic restrictions
during COVID-19 pandemic have driven the importance of internet
online education, which supplements the traditional schoolings in China
and also leads to an unexpected boon of the online education industry.
During the period under review, the wholly-owned subsidiary of IT
online education business of the Company in China, # /12 &) Huzhou
Company had the VIE Agreements arrangement with FRADKE (4t
) HBEREAR AR Capital Wowxue (Beijing) Education Technology
Limited (K2 “Wowxue”), was well-prepared to provide students quality
service for their education needs and assistance, under the national
traffic restriction period and the COVID-19 pandemic condition in China.
Wowxue has provided high quality IT online education to customers and
students through the internet platforms of online education resources
and education softwares; and the business performance from the Huzhou
subsidiary expanded steadily with a positive growth in the online
education market for the first half of 2020.
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Chairman’s Statement == [& &

During the period under review, the Group committed the best effort
to enhance the generic growth of our products and service in different
segment businesses in order to maintain and broaden the existing
status of our income sources. | believe that the Group will overcome the
hardship and all headwind situations under the U.S.-China trade war and
the COVID-19 pandemic. Facing market challenges ahead, management
of different segment businesses will continue performing duties with due
care. Group management will continue to seek for any potential business
investments and opportunities from time to time, so as to diversify
revenue stream sources and increase business developments. After all, |
would like to thank all our staff for their dedication in the challenging
environments today, and also our business partners and shareholders
for their ongoing support and trust.

Zhu Min
Chairman
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Management Discussion and Analysis

MARKET REVIEW

Today, the global economy has become highly volatile and distorted in
the financial market worldwide, under the continuous trade sanctions
and all threatening economic measures of U.S. Trump administration on
trade affairs amongst countries with particular on the absurd claims on
the topics of China threat theory. The intensifying trade battle with the
United States and efforts to deleverage debt and financial risks together
with the huge hit devastated from the COVID-19 novel coronavirus
outhreak, China recorded the country’s first economy decline on gross
domestic product (GDP) since 1992 when its official quarterly records
started. The China GDP contracted with a decline of 6.8 percent year-
on-year in the first quarter of 2020, and a slight growth of 3.2 percent
for the second quarter.

According to the National Bureau of Statistics of China, the GDP of
China had a year-on-year decline of 1.6 percent at comparable prices
for the first half of 2020. In the first half of 2020, the total value added
of the industrial enterprises above the designated size declined by 1.3
percent year-on-year; the Index of Services Production decreased by 6.1
percent year-on-year; the fixed-asset investment of China decreased by
3.1 percent year-on-year; the producer prices for industrial products
went down by 1.9 percent year-on-year; and the purchasing prices for
industrial producers also went down by 2.6 percent year-on-year.

During the first half of 2020, the COVID-19 outbreak has led China to post
its weakest growth in decades. The Chinese economy returned to growth
in the second quarter of 2020, due to a gradual normalization of work
and production following the COVID-19 outbreak in the first quarter,
with a catch-up in production, solid foreign demand for health products
and government policy support. However, despite its incipient economic
recovery, the lack of an effective vaccine will keep consumer sentiment
depressed and restrain global demand. Additionally, in the political
arena, the passing of the controversial Hong Kong national security law
on 30 June 2020, added further fuel to the already tense relationship
between U.S. and China, as well as with some Western countries.

There are popular operations of peer-to-peer (P2P) virtual lending
platforms as social lending, a popular fintech application under which
intermediaries gather funds from retail investors and lending the money
to small and medium-sized enterprises (SMEs) and individual borrowers
in China. In lieu of the trend of collapse in recent years, China’s P2P
lending industry had much more strictly regulated in the first half of
2020. In fact, there are higher risks for the lending business operation
via different platforms in China, while the Hong Kong lending market
are very distinctive to it.
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Management Discussion and Analysis &

On 8 April 2020, the Hong Kong Government (the “Government”) unveiled
a new round of stimulus package of HKD137.5 bhillion to support
businesses and individuals as the COVID-19 outbreak continues to
severely damage the global economy. The stimulus package represents
approximately 5 percent of Hong Kong’s GDP and covers a broad range of
issues and sectors. These measures went towards helping businesses stay
afloat, alleviate some of the financial burden suffered by individuals and
businesses and ultimately assist the Hong Kong economy in recovering
after the novel coronavirus COVID-19 crisis passes.

During the period under review, the Government introduced measures
to provide financing support in the form of the SME Financing Guarantee
Scheme (SFGS), the Employment Support Scheme, as well as introducing
reduction in profits tax, income tax, property tax, specific-industries
subsidies and other relief measures. The SFGS helps eligible SME from
all sectors to secure loans from participating lenders (“Lenders”) where
the Government will provide guarantee coverage, to ease their cash
flow difficulties. Loans that originate from Lenders will be transferred
to the HK Mortgage Corporation Limited (a wholly owned entity of the
Government through the Exchange Fund) after drawdowns, and all
default risks will be borne by the Government with a 100% guarantee (if
the SME applicant applies for the Special 100% Loan Guarantee Product),
greatly enhancing the chances for businesses in securing loans. Despite
the effects from the trade war between U.S. and China and the health
crisis in the first half of the year, the low interest rate of borrowing,
has still enhanced Hong Kong property market with a slight growth in
property price and transaction volume.

Electronic commerce (eCommerce) is growing rapidly worldwide, but the
trade war between U.S. and China and Brexit has posed unpredictable
concerns on the worldwide economy, and has greatly affected the
eCommerce and online shopping interest. With world market fluctuation
financially, online shopping now become more accessible than ever,
customers can have the most practical innovation being adopted by
eCommerce sites in social payment options through trusted, secure digital
wallets like Apple Pay, Alipay, WeChat Pay, and PayPal etc. In the first half
of 2020, the world market has been eventful for eCommerce. There were
technical innovation progresses: Shopify launched a marketplace, Google
relaunched organic product listings, Facebook introduced ‘shops’, and
thousands of other changes, and much more was shaped by the COVID-19
in the first half of 2020. The COVID-19 effects of ‘SARS2’ on eCommerce
are tough to overstate. Tens of thousands of businesses sold online for
the first time in the first half of 2020 and millions of transactions that
would normally have taken place in stores shifted online. ECommerce
went from of ‘high priority’ for most retail businesses to become ‘the
priority’ one.
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The China Ministry of Education has continuously promoted the
application of information technology (IT) to advance education reforms
and ensure equitable access to education. Right before the new school
semester originally scheduled to start in early February this year, Chinese
authorities had called on people to stay at home to help reduce the
spread of the coronavirus through human contact. Millions of Chinese
students were restricted to their homes for studies in the new semester
due to a nationwide epidemic control mechanism, and primary and
middle schools in China were required to open online curriculums by
using official educational websites to ensure that 180 million students
“are occupied with the guided study at home.”

The Chinese municipal education authorities had entrusted the Advanced
Innovation Center for Future Education of the Beijing Normal University
to develop an online platform for senior students in junior high and
senior high schools, where veteran teachers started to give lectures with
interactive question and answer sessions to students studying online
at home. Traditional bricks and mortar schools in China had explored
online education options as authorities postponed the new semester of
2020. And students could click on their respective course links based on
class schedules given by their teachers, while teachers give guidance and
requirements via online group chats such as WeChat.

While primary and middle schools were testing the waters of online
teaching, higher-learning institutes such as Beijing’s prestigious Peking
and Tsinghua universities officially set off the teaching work in the spring
semester through various online tech means. Despite the influence
from the market instability in the outside world, the market growth of
online education business in China has steadily exceeded more than 20
percent yearly. The health crisis has put the spotlight on China’s online
education market with a bigger business growth, and during the period
under review, the online education investors in China were still rational;
and their business operation was expanded more healthily with modern
technology.

BUSINESS REVIEW

In the first half of 2020, the Cybernaut Group may still be regarded
comprising four segments of subsidiary groups, namely those engaged
in the manufacture and sales of paper converting equipments; money
lending business; eCommerce business and internet online education
services.
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Management Discussion and Analysis &

During the period under review, most manufacturing businesses were
adversely affected by the escalating trade war between China and U.S.
The Cybernaut Group subsidiary segment with business engaged in
manufacturing of paper converting equipment had suffered severely from
the harsh competition with reduced order size and market demand in the
world market and the also the nationwide epidemic control and lockdown
from the outbreak of COVID-19 coronavirus pandemic in the first half of
2020. On 11 February 2020, the subsidiary segment business was sold to an
independent third party under a sales and purchase agreement, and the
settlement for the disposal was completed on 27 May 2020.

The subsidiary of Cybernaut Group engaged in money lending business
in Hong Kong under the Money Lenders Ordinance (Chapter 163 of the
Laws of Hong Kong), Time Credit Limited (TCL) prudently maintained
business operation with existing market strategy in the first half of 2020.
During the period under review, the subsidiary generated revenue mainly
from the first mortgage property loans to customers for their long and
short term financial needs. Also with the high net worth customer base
and partnership alliance on sub-mortgage arrangements, the TCL loan
portfolio contributes a steady income stream to the Cybernaut Group.
In consideration of the government measures to release the hardship of
business in Hong Kong financially to face the COVID-19 pandemic, the
TCL management had also considered helping entities with good past
working history in need of loans for their business operation.

The eCommerce industry of today is highly competitive, online retailers
are moving beyond competing on price to competing also on logistics.
In the first half of 2020, our eCommerce business subsidiary with
trade name of “VTZero” met the overseas market demands, recognized
the product sales trends and product-mix for prominent sales of the
second-handed and refurbished mobile phones of good brand names.
Nowadays, local online marketplace is booming, they are launched
mostly by traditional local retail enterprise and since they have years of
reputation, and people are preferred to shop there instead. As a result,
VTZero as a cross-border eCommerce trading company, has to evaluate
the internet shopping habit country by country and explore more online
marketplace platforms to sustain the business growth. With prior years’
experience on sourcing used smartphones from America and Japan,
the business management branched out more on the reverse logistic
chain through internet to contribute additional value to the eCommerce
business. Other than selling mainly through eBay and Amazon, V1Zero
also had established good sales through different selling channels and
online marketplaces like Rakuten in Germany, cDiscount, Fnac and Darty
in France etc. during the period under review. Besides, by established
different business strategic alliances with the local agents in different
countries including Europe and North America. In the first half 2020,
the subsidiary has taken cautious procedures to reduce its market
risks resulted from the U.S. and China trade war and the impact of the
COVID-19 on market demand.

BRLEERZERERAE T _TFPHHE

B3 M

EIEEEAA - ZHBEEZ P EE FEARD
IHFE B RESERRNIRERNETS
RN ZE_TF ¥ FHREREKM B ER
FE AT 15 55 Sk T & BA K. COVID-197E R 7R & AR
TRBRIEEREENE AR BTG &I H
R BRIREMES SR - — T -FTF—A
+ E BB EEERERNBYLE - LE

REIEBREESHEEOIN-_ZZF
ﬂﬂ:+t5%ﬁ°

REBEEREDE13E GREAGH) EF B
ENEXBNEREEENRBLR  KBEER

BRA Tﬁmﬂf§f§¢i¥iuﬁﬁm%
REEBEESERLEE - ROBEHR - ZKHE
AEEE%%AEKXEREﬁ%ﬁﬁEHE
EE SRR E IRIBMER o 1o - TCL
BRENEPERLABIERERESER L
FRAEBRELEBRTREBENKRARIE - £EE
BT 4 FE $7COVID-19 K 78 1T M £ B B 5 T R ER
WERRESEBFRENSERE  TAERENEE
HPBRAELRYROTAEEKELMEE

ERMER -

ESNETHEBTERTI  EETERLE
HEFERERMATET S _FF LF
F o RMAVIZero] T BME T EBH
BRARMEEIITERS K RUERHEES
BREMMEES  REBEEREREN_FA
ﬁ%?% N5 AL GEHIEIELEDE
B eMEZEHESNAMTELEHEL - B
lﬁ%iméﬁ AEEREBEED - A
It - VTZerof”EF% RETRBES AR MAE
HEEMNPEEBEMEBETTHG UERE
ZWERTISTE  NHSEBER °E?7
FREBEMBAKBE_FEEFHOLSR
ﬂﬁﬁ@kﬂﬁ%%%ﬁymiﬁﬁﬁﬂﬁﬁ
MntE RETHEBEBERMBEIMEE -BKE
Z i@ iBeBayM s FiBEEE SN - VIZeroRA B A HA
NEBBTRMEERBEHEEHSZER  XH
cDiscount ' FnacHDartyEEETIHEY T R4
RISHE S48 o N - MBEBUNFMILEETE
BERAOEMRIBEEL TR ZEEBIREEGSA -

—E-TF FY¥F ZWBARFINEERRF
ﬁ9ﬁ$%%%ﬁu&wwuwﬁﬁ%%*m
BYHTHRE



During the period under review, the subsidiary segment of Cybernaut
Group engaged in the online education business, had built on the
momentum of demands of last year. Though it was somehow affected
by the COVID-19 pandemic, the subsidiary expanded steadily with good
returns and increased market developments in the online education
industry in China. The subsidiary management through the VIE
arrangements had closely monitored the online business to provide
users with the updated information and software accessible through the
education platform and packages, so as to enhance the segment business
growth strengthened with good resource allocated for market expansion.

CONSOLIDATION IN CUSTOMER BASE

Under the traffic restriction of nationwide epidemic control in the first
quarter of 2020, the business and operation of the subsidiary engaged
in manufacturing of paper converting equipment in China was severely
affected. This subsidiary business was disposed upon settlement in May
2020, and the major customers during the review period were mainly
domestic ones in China, namely Jiangsu Fu Xing Zhi Ye Co. Ltd. (Jiangsu
Fu Xing), Zhang Qui Hengyuan Zhi Ye Co. Ltd., and Zhejiang Xingda
Zhi Ye Co. Ltd. And the major customer, Jiangsu Fu Xing contributed
approximately 20 percent revenue in the paper converting equipment
segment business.

For our money lending business and its operation during the COVID-19
pandemic, we have cautiously taken steps and diversified different
clients in order to disperse the risk and only focus on first mortgage
clients in order to minimize the risk of the breach of contract. During
the period under review, our major clients included business clients and
also the Hong Kong listed companies.

In the first half of 2020, our eCommerce business included mainly online
retail sale and the remaining was from wholesale. In future, we will
enhance the customer royalty so that they will visit our site regularly.
The major customers were USA, France and UK.

In November 2017, the Group acquired new business segment — Internet
education services, which contributed approximately RMB9.7 million
for the period ended 30 June 2020. During the period under review, the
major customers of the internet education business were Hangzhou Zhi
Ya Dianzi Keji Co. Ltd. (fi/NENE Z=RHE B R AR]), Hao Xue Hao Zhi
(Beijing) Keji Gufen Co. Ltd. (4FZ24FE% (Abm) BN BRAF),
and Beijing Ke Rui Ta Dianzi Shangwu Co. Ltd. 3t RRIH A E F a7
B R A T]. Going forward, the Group will continue to explore business
opportunities in our segments to drive further business growth.
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EXPANDED GROWTH IN OVERSEAS
MARKETS

For the half year of 2020, eCommerce contributed more than 87% of
total revenue of the Group. In this period of health crisis and lockdown
in different countries resulted from the COVID-19 pandemic, we will
strive hard to expand more eCommerce business in France, Germany and
Russia in order to capture more business opportunities and market share.

Since 2019, the prolonged Sino-US trade and political tension as well
as the social unrests in Hong Kong continued to create economic
uncertainty and great challenges to the Group. In addition, the outbhreak
of coronavirus disease 2019 (“COVID-19”) dramatically impacted the
global economy, business investment, consumers demand and spending
during the first half of 2020. The management understands the
importance of diversifying customer base and has devoted more efforts
to further expand the overseas market with eCommerce business while
consolidating other business in the Chinese market.

DEVELOPMENT DIVERSIFIED BUSINESS

The Company strategy is to review potential business opportunity and
investments from time to time, with an aim to develop business growth
and provide a sustainable stream of cash flow and profit in the long run,
so as to enhance shareholders’ value. The Directors will consider possible
acquisition that will broaden the revenue base and provide an excellent
opportunity for the Group business development in future.

RESEARCH AND DEVELOPMENT

Disregarding the research patents and development on the paper
converting equipment business during the period under review, the
Group’s internet education segment business in China has a total
of 10 patents as at 30 June 2020. The business engaged a team of 8
professionals in the business segment development and related research
areas for the six months ended 30 June 2020.
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FINANCIAL REVIEW
Revenue
Paper Converting Equipment and Other Relating Equipment

The revenue contributed by the paper converting equipment business
was approximately RMB9.0 million for the period under review (for the
six months ended 30 June 2019: approximately RMB18.9 million). This
business was disposed on 27 May 2020..

Money Lending

Due to the political and economic uncertainty of Hong Kong in the second
half of 2019, our money lending business tend to be more conservative
in the first half of 2020. As a result, the revenue contributed by this
business was approximately RMB8.2 million for the six months ended
30 June 2020 (for the six months ended 30 June 2019: approximately
RMB8.4 million).

ECommerce

The revenue contributed by this business was approximately RMB119.6
million for the six months ended 30 June 2020 (for the six months ended
30 June 2019: approximately RMB100.5 million). The increase of revenue
of approximately 19.0% was mainly due to the trend of online shopping
because of the whirlwind outhreak of COVID-19.

Internet Education Services

Due to an outhreak of novel COVID-19 and the subsequent quarantine
measures imposed by the PRC government, our internet education
services had been temporarily suspended in the first half of 2020 and
were gradually resumed during the period according to the instruction of
the PRC government. As a result, the revenue contributed by this business
which was acquired in November 2017 was decreased to approximately
RMB9.7 million for the six months ended 30 June 2020 (for the six
months ended 30 June 2019: approximately RMB16.0 million).
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Management Discussion and Analysis &

Cost of Sales/Service Rendered

The Group’s cost of sales mainly consists of costs of raw materials,
labour and other direct costs of sales and services rendered. During the
six months ended 30 June 2020, the Group’s cost of sales increased by
approximately 41.3% from approximately RMB78.0 million (Restated)
for the six months ended 30 June 2019 to approximately RMB110.2
million for the six months ended 30 June 2020. The increase was mainly
attributable to the increase of sale revenue of eCommerce business
during the period under review.

Gross Profit

The Group engaged in the different industries had a gross profit of
approximately RMB 27.3 million for the six months ended 30 June 2020.
For the six months ended 30 June 2019, the Group recorded a gross profit
of approximately RMB46.9 million (Restated). The gross profit was mainly
contributed from effective cost control in money lending business and
internet education service.

Loss allowance for Trade Receivables and Loan
Receivables

Under the impact of the COVID-19 outbreak, the repayment ability of the
different industries deteriorated in the first year of 2020, loss allowance
for trade receivables and loan receivables amounted to approximately
RMB17.4 million has been recognised for the six months ended 30 June
2020 (for the six months ended 30 June 2019: approximately RMB1.0
million (Restated)).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended 30
June 2020, the Group’s selling and distribution costs was approximately
RMB1.1 million for the six months ended 30 June 2020 (for the six month
ended 30 June 2019: approximately RMB1.1 million (Restated)).

Administrative Expenses

The Group’s administrative expenses decreased by around 27.1% from
approximately RMB47.8 million (Restated) for the six months ended
30 June 2019 to approximately RMB34.9 million for the same period
ended 30 June 2020. The amortization of the intangible asset of
internet education services acquired on 22 November 2017 amounting
to approximately RMB12.4 million for the six months ended 30 June 2020
(for the six months ended 30 June 2019: approximately RMB12.4 million).
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Finance Costs

The Group’s finance costs were approximately RMB10.0 million for the
six months ended 30 June 2020 (for the six months ended 30 June 2019:
RMB7.6 million (Restated)). The interest rate for bank loan was at a
floating rate at lower of prime rate minus 2% and 1-month HIBOR plus
3% (2019: fixed interest rate of 5.8%).

Taxation

The PRC subsidiary of the Company engaged in internet online education
service provider still successfully qualified the China’s High and New-
Technology Enterprise (HNTE) program and obtained the Chinese
High-tech Enterprise Certification (P Bl & &I %R:%) in 2017.
Consequently, the subsidiary was entitled to the PRC Enterprise Income
Tax (“EIT”) rate of 15% for the period under review.

(Loss)/Profit and total Comprehensive (Expense)/
Income for the Period

The Group’s loss and total comprehensive expense for the six months
ended 30 June 2020 was approximately RMB8.2 million while the income
and total comprehensive income was approximately RMB21.1 million for
the six months ended 30 June 2019. The Group’s basic loss per share was
approximately RMB0.31 cents for the six months ended 30 June 2020,
compared to a basic profit per share of approximately RMB0.51 cents
for the six months ended 30 June 2019. The loss for the period ended
30 June 2020 is due to the profit on disposal of discontinued operation
of approximately RMB44 million during the period ended 30 June 2019.

Interim Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (for the six months ended 30
June 2019: nil).

Capital Structure, Liquidity and Financial Resources

The Group’s bank balances and cash as at 30 June 2020 was approximately
RMB141.1 million (as at 31 December 2019: approximately RMB158.3
million).
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Total equity of the Group as at 30 June 2020 was approximately RMB392.0
million (as at 31 December 2019: approximately RMB400.2 million).
The Group has an outstanding bank loan and promissory notes of
approximately RMB7.3 million and approximately RMB389.1 million,
respectively as at 30 June 2020 (as at 31 December 2019: approximately
RMB27.0 million and approximately RMB335.6 million). The interest rate
for bank loan was at a floating rate at lower of prime rate minus 2% and
1-month HIBOR plus 3% (2019: fixed interest rate of 5.8%) per annum
and is repayable within one year.

As at 30 June 2020, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
45% (as at 31 December 2019: 39%).

Pledge of Assets

As at 30 June 2020, the Group pledged certain of its property, plant
and equipment and land use rights with zero carrying value (as at 31
December 2019: Nil) as collaterals for the bank borrowing granted to
the Group.

Disposal of Subsidiary and Investment

References are made to the announcement of Cybernaut International
Holdings Company Limited (the “Company”) dated 11 February 2020 and
20 February 2020 in relation to the disclosable transaction regarding the
disposal of 100% equity interest in Accura Machinery & Manufacturing
(Taicang) Company Limited. The Completion took place on 27 May 2020
in accordance with the terms and conditions of the Agreement and an
announcement was then made. Accordingly, the Company has ceased to
have any interests in the Disposal Group and the Disposal Group is no
longer subsidiaries of the Company as of the date of the announcement.

During the period under review, except for investments in its subsidiaries
and save as disclosed, the Company did not hold any significant
investment of equity interest in any other company.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.
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CURRENCY EXCHANGE EXPOSURES

The Group’s purchases and sales are mainly denominated in US dollars,
Renminbi and Hong Kong dollars. The operating expenses of the Group
are mainly in Hong Kong dollars and Renminbi. The Group has well
monitored and managed its exposure to fluctuation in currency exchange
rates.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2020, the Group had 144 staff members employed in
mainland China and Hong Kong (2019: 218). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.

EVENTS AFTER THE REPORTING PERIOD

From late January 2020, the outbreak of COVID-19 was rapidly evolving
globally. Since then, the economic and financial markets have been
significantly impacted. Although the outbreak of COVID-19 had no material
impacts on our financial performance during the review period, due to
uncertainties of new developments regarding the COVID-19 outhreak, we
expect that subsequent to the year end, the provision for impairment of
loans receivable might be adversely affected. We shall continue to pay
close attention to the development of the COVID-19 outbreak and to
evaluate its impact on our financial performance and positions.

Reference is made to the announcement of Cybernaut (the “Company”)
dated 24 February 2020 in relation to the LOI of the Proposed Acquisition.
As set out in the Announcement, the Company may conduct due diligence
on the Target Group and the parties to the LOI shall negotiate on the
relevant terms and conditions of the Proposed Acquisition with the aim
of entering into the Formal Agreement within six months from the date of
the LOI. Due to the outbreak of the coronavirus pandemic which continues
to affect the due diligence procedures, the Directors wish to advise that,
as more time is required by the Company to conduct due diligence
on the Target Group and the preparation of the Formal Agreement, a
supplemental LOI dated 17 August 2020 has been entered into between the
parties to the LOI to extend the date before which the Formal Agreement
must be signed within nine months from the date of the LOI. Save and
except for the aforesaid amendment in the supplemental announcement,
the terms of the extended LOI remain unchanged.

B

AEBZRBMHEEIBEUERT  ARBRE
TLETE - ARBEEFNEBZUNETRAR
KitE - ARBEC BB REEMEENE
EHmEKREHER -

ADERREEZMH

RZZE-_ZFXA=Z1+H AEERBEKME
NEBERU4MIET (ZF—NF : 2180L) °
REESEA  REEBEERAKRXSERIMNETE
AErdl - MEEABRFERITABREE
MEBEMEE o W NEB TR RAE S
TREBFNSFTERE  THIRSEIH
EXKERER RN AKBERETRESR
BENZHWN FETRATIE RAEER
& o

BEHRER

BE-Z-FF— AEKMNKR  COVID-198ERZE
HAREL - CERESRMEA NI ERY
2 FBECOVID-19REH R AN R ERNA 2
BRIFAWVESERTZE  HHNCOVID- IR E R
FERGTETHIPARZ - RMEHRFERE
FEWEFURBERFE R GBI - B
HEZYE)TCOVID- 9B B E R Wi HHE &K
TII BRI RN 2 FZE o

IR EALZ (KRR R_F_FF_A=
TEAENAMHN  AREEERVRBIHEZIER
£ BUZAMAE - ARBRHBEEREE
TEREL  MERZZANNERES NS
FRZ ARG R ETER - RERER
E B MR NEA AR L ER W - AR EM
WEARTRESEYEZREENEF &
FENEHN  HRARATEREZHEHERF
SEETERBSLBBLEAGS  EREDH
RN ER-_Z-_FTFE\ATLHIYARE
ME - UKARTEAHHEARALERERRE
AMEFFHNEAR - BT QM2 ERER
S RIER 2 BAE R R T

INTERIM REPORT 2020 Cybernaut International Holdings Company Limited

19



20

As at the date of the supplemental announcement, as informed by Mr.
Xiao (being the potential vendor), a worldwide reputable audit firm is
engaged by the Target Group to complete the audit for the results for
each of the years ended 31 December 2017, 31 December 2018 and
31 December 2019 in accordance with Hong Kong Financial Reporting
Standards (HKFRSs). The Target Group also engaged PRC law firm and
consultant firms to assist the Target Group in corporate restructuring.
According to Mr. Xiao, the Target Group recorded a considerable increase
in both the revenue and net profit since the beginning of financial year
2020 as compared with the corresponding period in 2019, and it is
expected to achieve revenue of RMB500 million and net profit of RMB150
million for the year 2020.

COMPLIANCE WITH MONEY LENDERS
ORDINANCE (CHAPTER 163 OF THE LAWS
OF HONG KONG) (THE “MLO”)

Our money lending business is required to and has, at all times, strictly
complied with all relevant laws and regulations. In the opinion of our
Directors, in addition to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), MLO constituted a significant influence on our Group’s
money lending business during the year. The MLO is the principal
ordinance which governs the money lending business in Hong Kong.
Our money lending business has been conducted through the subsidiary
of our Company. Since the first granting of money lenders licence to
our subsidiary, we have never received any objection from and have
never been investigated by the Registrar of Money Lenders nor the
Commissioner of Police regarding the renewal of the money lenders
licence. To the best of our knowledge, our Group has complied with
the MLO in all material aspects, and that our Directors are not aware of
any matters that might come to their attention that our money lenders
licence would be suspended, terminated or would not be renewed in
foreseeable future.
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FUTURE PROSPECTS

In the second half of the year, the global economy will still face huge
uncertainties such as public health risks, geopolitical risks, and financial
market risks. Looking back at the first half of the year, after the COVID-19
epidemic was brought under control domestically in China, “retaliatory
consumption” was not evident but “retaliatory savings” were soaring,
and the contribution of consumption to the economic recovery was
significantly behind the investment engine, as commented by the
economists in China. They also expect retail sales will probably be of
positive growth in the third quarter 2020.

In fact, the China economy today is facing strong headwinds and
decelerating. China’s trading partners and investors are closely watching
the health of the world’s second-largest economy as the year-long trade
war between U.S. and China takes a heavier toll on businesses and
investment, fueling worries of a deep global recession. But the Wall
Street Journal has cited that China’s strategy of early lockdowns as well
as the modest stimulus are paying economic dividends. After its V-shape
recovery in the second quarter of 2020, it is expected that the sequential
growth recovery of China will get weaker on a bunch of headwinds in
the second half of the year. As a result, the Chinese central bank may
consider cutting the reserve requirement ratio and interest rate slightly
and frequently in the third quarter. And economists have said that the
resilience advantage of the Chinese economy in the second half year of
2020 is expected to be a scarce resource in the global market, that the
attractiveness of RMB assets will therefore remain high, and the long-
term inflow of international capital is then expected to continue.

In regard to the lending business segment of the Cybernaut Group,
TCL will continue granting first mortgage loan to clients in a prudent
manner while taking into account of the COVID-19 impact, so the lending
subsidiary business can well meet the needs for the Hong Kong property
market and the environmental changes accordingly. TCL will be more
alert on loan approval and adopt tight credit policy to grant mortgage
loans or for loan renewals, and might restrict loans only to customers
of good and healthy reference check.

On top of the health concerns, across the globe with eCommerce business
of B2B, B2C, and brick-and-mortar brands alike are all bracing for
the impact that coronavirus (COVID-19) will have on their eCommerce
business as a whole. Moving into the second half of 2020, economists
have said that it is likely that more of us will be shopping in stores
once again; more of us will go back to working at least part of the
time in offices; and some of us may even be tightening our belts. But
it is unlikely that eCommerce will go back to the level as it was before
March 2020.
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ECommerce is in a very fortunate position: business has been protected
a little vs offline retail, in demand from consumers, more agile, and
are still largely able to operate among social distancing and lockdown,
and with a demand for talent in the industry that also means a little
better job security. Though the second half of 2020 is likely to be full
of change, in theory it has greater predictability than the first half
year, which brings a second opportunity for the eCommerce business.
There is still great challenge for most businesses in eCommerce, and
some of the bigger eCommerce businesses will benefit the most; and
when thinking through in the context of our business goals and the
market opportunities available, we will certainly aim for a more positive
business turnover in the second half of the year. Our subsidiary engaged
in eCommerce business, has its majority of business specialized on B2C
retailing through the platforms of eBay and Amazon will increase its
product-mix and expand market developments by creating more sales
through other different marketplaces in different countries, for examples:
Rakuten in Germany. cDiscount, Fnac and Darty in France.

In the second half of 2020, it is expected that the online education
markets in China will be more vibrant and growing competitively.
China’s online learning applications have seen a noticeable increase
in activity as schools, training centers, and parents collectively turn
to digital platforms to combat the disruption caused by the COVID-19
outbreak. Dingtalk for example, an office software developed by Alibaba
and widely used by schools and students, has been installed 1.1 billion
times in China during the epidemic period in the first half 2020.
China’s societal emphasis on learning and knowledge, along with its
advanced technological infrastructure, encourage investing in online
education an exciting prospect. The experience of online schooling in
China have a lasting impact, and this unprecedented experience will
provide wider lessons about how best to structure remote learning. It
has also awakened an interest in online learning in teachers, parents,
and students, as well as in the country’s tech giants — Baidu, Alibaba,
and Tencent. Realized that the current market situations and to face the
keen competition, our subsidiary management would continue engaging
highly qualified education expertise and supportive staff through the VIE
arrangements to provide high-quality education packages and online
platform for customers, with a close monitor on the market needs of
the online education industry in China.

Going forward, the Group will allocate more resources on the profit-
generating subsidiaries. The Group will continue to seek potential
investment opportunities to create synergies for existing business
segments and bringing growth potential and long-term benefits to the
Company and the shareholders of the Company as a whole.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the six months ended 30
June 2020, except for Code Provision A.6.7 in respect of the attendance
of non-executive directors and independent non-executive directors in
the general meetings.

According to Code Provision A.6.7, non-executive Directors and
independent non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, one independent non-executive
Director could not attend 2019 annual general meeting held on 26 June
2020. However, at the 2019 annual general meeting, there were executive
and independent non-executive Directors present to enable the Board
to develop a balanced understanding of the views of the shareholders
of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2020.

Relevant employees who are likely to be in possession of unpublished
price-sensitive information regarding the Group are subject to
compliance with the Company’s Code for Securities Transactions by
Relevant Employees (the “RE Code”) in respect of their dealings in the
securities of the Company. The terms of the RE Code are likewise no
less exacting than the required standards set out in the Model Code for
Securities Transactions by Directors of Listed Issuers.

Other Information
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AUDIT COMMITTEE AND REVIEW OF THE
FINANCIAL STATEMENTS

The Audit Committee comprises of three independent non-executive
Directors, namely, Mr. Tong Yiu On, Mr. Li Yik Sang and Mr. Cao Ke. The
Audit Committee of the Company has reviewed with management the
accounting principles and policies adopted by the Group and discussed
auditing, internal control and financial reporting matters, and also
reviewed the unaudited interim financial report for the six months
ended 30 June 2020. The interim financial result for the six months
ended 30 June 2020 is unaudited, but has been reviewed by Elite
Partners CPA Limited in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA, whose
unmodified review report will be included in the interim report to be
sent to shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended 30 June
2020.

SHARE OPTION SCHEME AND MOVEMENT
OF THE SHARE OPTIONS

Pursuant to the ordinary resolution passed at the extraordinary general
meeting of the Company held on 7 October 2015, a mandate was granted
to the Directors to grant share options under the Share Option Scheme
for up to 204,922,800 shares. Since then the Company has granted a
total of 200,000,000 share options. The remaining number of shares
available for issue under the Share Option Scheme as at the 30 June
2020 was 4,922,800 shares.
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Movements of the share options under the Share Option Scheme for the
six months ended 30 June 2020 are as follows:

Outstanding

Other Information E th &}

BE_ZT-EFRA=THLEAREA
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Outstanding

as at Number of share option as at

Date of Exercise 1 January BREHE 30 June

Grantee grant price (HK$) 2020 Granted  Exercised  Cancelled Lapsed 2020

R-ZEB-24F RZB-EF

TEE -A—H ~A=tA

ARA REBH (B7) i RATE 2R 2 [RF3] BEAN e RAT G

Employees 7 May 2019 0.198 120,000,000 - - - - 120,000,000

B8 (Note 1)

- WERAtA (Hit1)

Total 120,000,000 - - - - 120,000,000

At

Notes: Htat -

1. These options should be valid for a term of three years commencing from
7 May 2019. The closing price of the Company’s shares on 6 May 2019 (the
trading day immediately before the date on which these options were granted)
was HK$0.196.

The fair value of equity-settled share options granted during the interim
periods ended 30 June 2020 was estimated as at the date of grant, using
the Black-Scholes option pricing model, taking into account the terms
and conditions upon which the options were granted. The following table
lists the inputs to the model used:

2020

Dividend yield (%) 0.00
Expected volatility (%) 40
Risk-free interest rate (%) 1.638
Expected life of options (year) 3
Closing share price at grant date (HK$) 0.198

The expected life of the options is based on management expectation
and is not necessarily indicative of the exercise patterns that may
occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

1. ZEEREBNAHAR=F B-F—NFAA
FHBLEN - FARBIRGER=ZFE—NFRAN
B (REZ SHERERL A2 8) 8958
T1EA0.19678 T °

REBEZEZZ_FTFAA=+HIFHEHE &
HBZAEREENBREZ A TEDIRRLE
BRIEBEA AN — @R HEEEEN
B A 5T 30 4S5 R OPT I BB AR 2 1R B IR
o TREIIFERAER 2280 :

—E-EHF

R B2 (%) 0.00

ﬁ%ﬁ@% 40
9 1 28 (%) 1.638

%&%Zﬁﬁi%(i) 3

REE BB WmE GBxT) 0.198

E%Hﬁ%z%?riﬁﬁﬁ?fﬁ%ﬁi%ﬁi‘ﬁiﬁﬁ%i i

—ERERRAREHIR 2 ITERE - FBHINIE
&BEEFE&VPETTE/T_\*X&*“ZTE“ BRH
RERER -
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Other Information EAth & &}

INTERESTS AND SHORT POSITIONS OF
OUR DIRECTORS AND CHIEF EXECUTIVE
OFFICER IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF OUR
COMPANY

As at 30 June 2020, the interests or short positions of the Directors or
Chief Executive of the Company in the shares, underlying shares and
debentures of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
as recorded in the register of the Company required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (“Model
Code”) are as follows:

Long and short positions in the Shares and
underlying Shares

ITHARABRAAT

EER i
g AR 0SB
=]

X o i

RZZE-_ZTFXA=Z+H  ARREZHTH
BERARNRREEMEEEZE (EXREFS
MERE &G ([BH RBEEG]) $EXxvED) rIBk
D HEERG RESTHERBLERBIEES
REAEIROIE3I2GEFEN AR R ELMF
T AERSAR  NIREESFRBEEGE
XVE S LT AR ESZRITES X HZETE
([HZ2=FR ) ARe AN A E) KB 2 BT (T (] 4
WIORBIAT

RBROREBERG 2HFRRKE

Interest in Approximate

Name of Number of  underlying Shares percentage of
Shareholder Nature of interest securities held of share option shareholding
(Note 1) (Note 1) (%)
ERE B R
BRHE EB EamitE igcEcEaa - HER GRS BO
(Hrzt1) (K1) (%)
Mr. Zhu Min Interest in a controlled 356,000,000 Shares (L) = 8.96%
corporation
REEE REFERER 356,000,0008% % 17 (L)
Mr. Sin Kwok Wai Ronald (Note 3) Interest in a controlled 17,452,000 Shares (L) - 0.44%
corporation
BT E (B5t3) REthEEER 17,452,0008% A% 13 (L)
Mr. Lu Yongchao Interest in a controlled 6,100,000 Shares (L) - 0.15%
corporation
ROk E REthEEER 6,100,000 AR £ (L)
Cybernaut International Limited (Note 2) Beneficial owner 634,284,000 Shares (L) - 15.95%

BRERRERAT (Fri22)

ESHEEA

BRLEERZERERAE T _TFPHHE

634,284,000 % % 7 (L)



P

RITES LN

Notes
i The letter “L” denotes the person’s long position in our Shares.
25 Cybernaut International Limited is the legal and beneficial owner of

approximately 15.95% of the entire issued share capital of the Company.
Cybernaut International Limited is wholly owned by Mr. Zhu Min.

3. Mr. Sin Kwok Wai Ronald has resigned as executive director and has
appointed as chief financial officer on 13 March 2020.

INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as at 30 June 2020, other than a
Director or chief executive of our Company whose interests are disclosed
under the sub-paragraph headed “Interests and short positions of our
Directors in the Shares, underlying Shares or debentures of our Company
and our associated corporations” above, the Company had not been
notified by any persons who had an interest or short position in the
Shares or underlying Shares which would fall to be disclosed to our
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who are, directly or indirectly, interested in 5% or more of the shares.

1. [ ARZALRERAR G ZIFE -

2 EAREEERAFARELAZEERETRA

AI15.95%09 8 ER B AN - BIHZEEE
RAGIBK G ELEHE -

3 SERALER-FE-FF=ZA+ZHFEH
TTEFLEZ TR EEE -

BRERZRBESRIETRE
NESREERR

BEEMAM RZZE_TFA=Z1+H ' BEX
NAIEERITHEEIN (HEEZR EXHBR[E
ERARNE REAABEENRG - HEERD K
BEHEPNEZNIAR ] HE)  BEEFALS
MG ARV EEEEAREEFRBEIEG EXV
EBEE2 K3 B R A& SR AN 2 B4 58 A RR 1D = 48
BRMERSOAR  KE K EERS%IA £
BHwERER -
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Report on Review of Condensed Consolidated Financial Statements

BRGRE M BRRERRE

elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE BOARD OF DIRECTORS OF CYBERNAUT INTERNATIONAL
HOLDINGS COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Cybernaut International Holdings Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on pages 30
to 52, which comprise the condensed consolidated statement of financial
position as of 30 June 2020 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

BRLEERZERERAE T _TFPHHE

BERARBEBRERERATDESS
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—_
#ES

BB FEMHE N EI0E528 N B{HLEE T
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[BE5EH]) SRRV BHRE  ZEEHEE
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'CONCLUSION
Based on our review, nothing has come to our attention that causes us EREMOBHER  RAMUTERBEWE
to believe that the condensed consolidated financial statements are not H SERMBEERAREAMERREMEERN

prepared, in all material respects, in accordance with HKAS 34. FEEZBREBSSELEMGFER -
Elite Partners CPA Limited B EERETMEEMERAR
Certified Public Accountants HESE AT

Chan Wai Nam, William BRi1EHE

Practising Certificate Number: P05957 B EZRE  P05957

Hong Kong, 27 August 2020 B ZE-TFN\A=+LtH
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(ondensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Fﬁ HH = j:

FL At 2 [ W

3 7%

FOR THE SIX MONTHS ENDED 30 JUNE 2020 B ZE —ZE =T F NA=+HIL~EA

Six months ended 30 June

BEAA=+tHIAMEAR

2020 2019
NOTES RMB 000 RM B’O(lO
B &E AR¥T ARBT T
(Unaudited) (Unaudited)
(REEZ) (RE&E=Z)
(Restated)
<=2
Revenue 3 137,492 124,952 U A
Cost of sales/service rendered (110,241) (78,045) SHEMRA SRR
Gross profit 27,251 46,907  EFI
Other gains/(losses), net 4,440 (5,135) ,H\’rtﬂltﬁz 5/ (EB18) %5
Impairment losses, net 5 (23,893) (1,003) JE(EEIE FEE
Selling and distribution costs (1,139) (1,113) ﬁ%’ﬁ)ﬁi =] DN
Administrative expenses (34,883) (47,841) ﬁﬂzﬁ-ﬁi‘z
Finance costs 6 (9,993) (7,565) BAFSAKAR
Loss before taxation (38,217) (15,750) ﬁ%%}%ﬁﬁﬁéﬂéﬁ
Taxation 7 451 (1,363) IR
Loss for the period from continuing REFELEEHERN
operations (37,766) (17,113) B8
Discontinued operations RIS X
Profit for the period from discontinued KEERHEERBR
operations 9 24,051 37,672 B IR A
(Loss)/profit for the period 8 (13,715) 20,559 HAN (i) A
Other comprehensive income for HAREMEEmRE
the period
Item that maybe reclassified subsequently to BEREBEFHHEE
profit or loss: TE/\E'\JIE B :
Exchange differences arising on BMEBINETER E AR
translation of foreign operations 5,497 576 PEH Z5E
Total comprehensive (expense)/income for BMREm (Fx), Wi
the period (8,218) 21,135 g
(Loss)/profit for the period attributable to: FERERA (B18), &= A
Z%IEJZDT :
Owners of the Company (12,423) 20,268 ZAN/N Ttﬁﬁﬁ}\
Non-controlling interests (1,292) 291 FEIERL R =
(13,715) 20,559
Total comprehensive (expense)/income for EhafRneEm (X)W
the period attributable to: BWERIBMOT :
Owners of the Company (6,856) 20,837 FAN/N Ttﬁﬁﬁ}\
Non-controlling interests (1,362) 298 FEIERL R =
8,218) 21135
(Restated)
(ge&E75)) N B
(Loss)/earnings per share from continuing and REFENRD RIS
discontinued operations 1 SR (B1R) &
Basic and diluted (RMBO0.31 cents)  RMBO0.51 cents HAR#E

AR¥0.315

ARE0515

Loss per share from continuing
operations

REFEREXRTHTR
&8

Basic and diluted (RMB0.91 cents) (RMBO.44 cents) AR #E
AR¥0.915  ARK0445
Earnings per share from discontinued KREBERIHEEEBH TR
operations 27
Basic and diluted RMBO0.60 cents  RMB0.95 cents HAR S

(AR#0.607)

(AR#0.95%)

BRLERZRERAE —T-_TFRHHRSE



Condensed Consolidated Statement of Financial Position

LRSS

AT 30 JUNE2020 R=—ZE-FF A =+H

SRR R

At At
30 June 31 December
2020 2019
R-S-—FTHF ks b ke
A= EN Fhy S ==
NOTES RMB’000 RMB’000
B E AR¥T ARETT
(Unaudited) (Audited)
(REEX) (s®|iz)
Non-current assets kRBEE
Property, plant and equipment 12 11,361 11,930 % - BB ME&HE
Right-of-use assets 13 4,874 3,405 (FHEEZE
Goodwill 393,208 385,919 &
Intangible assets 14 66,174 71,695 EEZEE
Financial assets at fair value through BAVERABRZ
profit or loss 664 1,011 SREE
476,281 473,960
Current assets REBEE
Inventories 5,102 15,325 ﬁf@?
Trade receivables 15 45,920 56,891 E ZEWEIE
Loan receivables 16 157,931 139,042 FEHSZ““,TA
Other receivables, deposits and Hib U zaE - ke &
prepayments 38,795 61,942 AR RIE
Restricted bank deposits 9,426 12,305 y\ﬁﬁ%llfﬁﬂf%\
Bank balances and cash 141,059 158,268 R1THERNIRE
398,233 443,773
Current liabilities REBEE
Trade and bills payables 17 49,309 71,451 B ZENFIERENEE
Other payables and accruals 16,688 12,569 HbFETZRIE K EET & B
Contract liabilities = 3,995 AXEE
Lease liabilities 3,613 2,688 MHEARE
Tax liabilities 3,510 5902 THIEBE
Bank borrowings 18 7,293 26,952 RI1TEE
Promissory notes 19 96,221 46,570 EHZEE
176,634 170,127
Net current assets 221,599 273,646 HEBEEFE
Total assets less current liabilities 697,880 747,606 BELAERRBER
Non-current liabilities FREEME
Lease liabilities 1,278 592 MHEAaRE
Deferred tax liabilities 11,774 18,690 RIEFIIBEE
Promissory notes 19 292,862 289,072 AN ERE
Contingent consideration = 39,068 SKARE
305,914 347,422
Net asset 391,966 400,184 BERE
Capital and reserves BEAXR#E
Share capital 20 337,128 337,128 &K
Reserves 59,788 66,644 (&
Equity attributable to owners
of the Company 396,916 403,772 AR RIEB AE(EER
Non-controlling interests (4,950) (3,588) JFEIEMER
Total equity 391,966 400,184 FEHAE
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Condensed Consolidated Statement of Changes in Equity

BRR S

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &%

&

A=+HIREA

7N

—EF

TS
—=
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SRR 020 3unf g I
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Six months ended 30 June

BEAA=ZTHLEAEA

2020 2019
—RWF ey L
RMB’000 RMB’000
AR¥ET T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities (18,394) (35,500) 4L EBNFT IR S IFEE
Net cash generated from investing activities 3,166 46,361 REFEMER T FHE
Net cash used in financing activities (1,254) (66,821) BLE EEIATAHIR S F5E
Net decrease in cash and cash equivalents (16,482) (55,960) R4 NMIRSZEY R F5EE
Cash and cash equivalents at beginning of the period 158,268 138,631 HRWIR & NIREEED
Effect of exchange rate changes (727) 1,203 [EXRFFHHTLE
Cash and cash equivalents at end of the period, BARBESMRESEFEY
represented by bank balances and cash 141,059 83,874 LASRITAE 82 IR 25 7R
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L4

Notes to the Condensed Consolidated Financial Statements

&R R M

Fﬁ HH =

FOR THE SIX MONTHS ENDED 30 JUNE 2020 B ZE —ZE =T F NA=+HIL~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
(“Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the
six months ended 30 June 2020 are the same as those presented
in the Group’s annual financial statements for the year ended 31
December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued by
the HKICPA, for the first time, which are mandatorily effective
for the annual period beginning on or after 1 January 2020 for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 1 and HKAS 8

BEREGTENE VR REAGITELSE

Amendments to HKFRS 3

BN BMELERIEINR 2EF]

Amendments to HKFRS 9, HKAS 39 and HKFRS 7

BAMBHMEERFER - BB ERIFEIN X
AN RELERNE7R 2 EFT

£85% 2185

Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS Standards
and the amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

BRLERZRERAE —T-_TFRHHRSE

mAEEXE

BARAMBRRDBIEFTLGANAE
(IBEEERE]) Bz BB ER
F345% ([BA ST ERIF345%]) [+ HE
BHRE AREBBERXIAAERARE
FEWmARA (T EMRAD MR Z2E
RIEREMREL -

2. FESFTHE

BETRAFESENSBITAN (13
) B E M |ERTIREE LA
AR -

BRIERBEBUBHmEER ([BEBHBRE
8 1) Z{ I PTE BRI RRING BRI -
BE-_Z-_TFA=Z+THILEANEANG
B4R & B 75 S 2k P E PR B0 & 5 ISR It
BREEAEEBE_T-NF+A=
T-RIEFENFEVBREMZ5EE
A o

FERERMBEREZER 2185

RARHEE - AEERREANEENE
PRGEAVBRERE  CEAXERAR_-_ZZ
THE— - B2 &SR FE IS

EREOB BT EREENZEE BT IER
WElA BRI RABB SRS BME
THE BB WEERNZIEET

Definition of Material

BEREREE

Definition of a Business

EBHES

Interest Rate Benchmark Reform

FERE T
ﬂf}\T‘Xﬁﬁﬁ;%ﬁ\\ R EAfE e R E A
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Notes to the Condensed Consolidated Financial Statements f§RR4R &
FOR THE SIX MONTHS ENDED 30 JUNE 2020 sl e

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs
(Continued)

2%

2.2

Impacts of application on Amendments to HKAS 1
and HKAS 8 “Definition of Material”

The amendments provide a new definition of material
that states “information is material if omitting, misstating
or obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements, which provide financial information about a
specific reporting entity.” The amendments also clarify
that materiality depends on the nature or magnitude
of information, either individually or in combination
with other information, in the context of the financial
statements taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements.

Impacts and accounting policies on application
of Amendments to HKFRS 3 “Definition of a
Business”

2.2.1 Accounting policies
Business combinations or asset acquisitions

Optional concentration test

Effective from 1 January 2020, the Group can
elect to apply an optional concentration test, on
a transaction-by-transaction basis, that permits
a simplified assessment of whether an acquired
set of activities and assets is not a business. The
concentration test is met if substantially all of
the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group
of similar identifiable assets. The gross assets under
assessment exclude cash and cash equivalents,
deferred tax assets, and goodwill resulting from
the effects of deferred tax liabilities. If the
concentration test is met, the set of activities and
assets is determined not to be a business and no
further assessment is needed.

2.2.2 Transition and summary of effects

The amendments had no impact on the condensed
consolidated financial statements of the Group.

RITSER R MY ot
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2.2
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Notes to the Condensed Consolidated Financial Statements f&BR %R & B 753 < B 5

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business and interest income from loan financing during the period.

3. A

WA —RETGERTZHEERE R
KB H)FRE - BRERE RITHA M
NERBERBMEZFBWA -

An analysis of revenue is as follows:

BERAH AT -

Six months ended 30 June

BEAA=tTHLLAER

2020 2019
g Jemg 2.2 —E-NF
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REER) (REgE=Z)
Revenue from continuing operations: REFELEEBL WA
Interest income from money lending business 8,162 8,387 RBEMEESZFEWA
Revenue from trading of goods from REETHBEREERML
eCommerce business 119,613 100,534 PN
Revenue from provision of internet education RERBEBMBESRE REZ
services 9,717 16,031 WA
137,492 124,952
Revenue from discontinued operations: RECKRIEREEL ZWA -
Revenue from trading of paper converting REBEEMRRMNITRMEREM
equipment and other relating equipment 9,042 18,893 HBERE 2 WA
Revenue from trading of advanced steel flow KEE B = ih K IE R E M
control products - 14,306 Z A
9,042 33,199
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7SR R M1 5T

FOR THE SIX MONTHS ENDED 30 JUNE 2020 2 = =T &A=+ H1t~EA

4. OPERATING SEGMENTS 4, &KignE
HKFRS 8 “Operating segments” requires operating segments to be BEMBmEERFESR [&E D] 2
identified on the basis of internal reports about components of the Ko RERAS *’ﬁ‘E‘B SRR A S EERE
Group that are regularly reviewed by the chief operating decision BoABERLBIEARRLE  ZFERNHZE
maker (the executive Directors) (“CODM”) in order to allocate ﬁﬁ”*ﬁﬁmﬁﬂﬂﬂ E“LB& & (RI#TT
resources to segments and to assess their performance. i%) ([ZZ2EEREE]) 5 UHE

DIETERD B M EETS -

The Group’s operating activities are attributable to three operating AEEZKEFHBEN-ELEDEL -
segments focusing on (i) money lending business; (i) eCommerce SEVREZER 5 (VE T M) BB A
and (i) internet education services. These operating segments BRI - ZEREDENIERFTEBBY
have been identified on the basis of internal management reports BHREER ST ECRATRE 2 AEER
prepared in accordance with accounting policies which conform to WEMBER  THEZEERRETHR
HKFRSs, that are regularly reviewed by the CODM. 5t o

The manufacture and sale of paper converting equipment and other %L&?ﬁ%iﬁﬁﬁﬂﬂl S N B b FE A B
related equipment segment was disposed on 27 May 2020 and the PHER—ZT_EFAA-_t+EtHEER
manufacture and sales of advanced steel flow control products ERHEER R KERERAIER =
segment was disposed on 12 April 2019. TZ-NFEA+ZAHE -

The following is an analysis of the Group’s revenue and results by B ERLEESHBE N AEEKRA KR
reportable and operating segments: EEIWT -

For the six months ended 30 June 2020 BE_Z_ZFEFAKA=THL

(Unaudited) ANMER (REEXZ)

Continuing operations Discontinued operations
REREEY BRIREEK
Manufacture and sale Manufacture and
Money Internet of paper converting sale of advanced
lending education  equipment and other steel flow
business  eCommerce services relating equipment  control products  Consolidated
HEREELR HER
BB MIREREM HERRE
BEES EFEE  HERE HERE KERER &4
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR%ET:R ARETR ARETT  AR¥ETR
Revenue 8,162 119,613 9,717 9,042 - 146,534 A
Segment (loss)/profit (11,447) (4,879) 6,575 24,051 - 14300 £ (B8)/ &R
Unallocated corporate income 284  FABRARA
Unallocated corporate expenses (31,290 AAEARHET
Loss before taxation (14,166) WRHUETE&
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Notes to the Condensed Consolidated Financial Statements f&BR %R & B 753k 2% B 5

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

* 777 UL -\ E
4. OPERATING SEGMENTS (Continued) 4, BB (ME
For the six months ended 30 June 2019 BE_Z—-NFN )EJ_E Tl e
(Unaudited) (Restated) ANMER (REERZ) (BES)
Continuing operations Discontinued operations
SEEEER BRIEEEER
Manufacture and sale  Manufacture and
Money Internet of paper converting  sale of advanced
lending education equipment and other steel flow
husiness  eCommerce services relating equipment  control products  Consolidated
REREERR HER
B4 MIZERE HE R
BEER  ETEE HERE RERE KERER e
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETR ARETT ARBTT  ARETR
Revenue 8,387 100,534 16,031 18,893 14,306 158,151 WA
Segment profit/(loss) 1,719 519 15,131 (457) 38,129 55041 HEEE/ (BR)
Unallocated corporate income 1510 ROEAFRA
Unallocated corporate expenses (34629 EAABAFRR
Profit before taxation 092 BREAER
Segment (loss)/profit represents the loss incurred/profit earned by D (BB RANESSBELENE
each segment without allocation of certain administration costs B/ ESERMI &SRS TITBRAAR
and other income. This is the measure reported to the CODM for REMUA o Tt & IR 5 B R R IR AT
the purposes of resource allocation and performance assessment. MEEREERREREN X -
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Notes to the Condensed Consolidated Financial Statements f§RR4R &
FOR THE SIX MONTHS ENDED 30 JUNE 2020 el b e edas

IMPAIRMENT LOSSES, NET

Six months ended 30 June

BEAA=tTHLLAER

5. BEREFHE

RITSER R MY ot

ANA=TRLEREA

2020 2019
—EZEF T
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REBERZ) (REEZ)
(Restated)
(I E5))
Continuing operations: ?i?f’i%%%éif’z :
Trade and loan receivables 17,423 1,003 BFEWMGIENLERE R
Other receivables 6,470 - H”rﬁ;fﬂ&m
23,893 1,003
Discontinued operations: BRI E T
Trade receivables 1,486 466 HEHEIIE
Inventories (704) - FE
Other receivables (200) - EHibhEWsRiE
582 466

FINANCE COSTS

B %% R A
Six months ended 30 June

BEANA=+tHILAEAR

2020 2019
—E-EHE —E-NF
RMB’000 RMB’000
AR¥T ARETT
(Unaudited) (Unaudited)
(REER) (CREEER)
(Restated)
(gE5)
Continuing operations: FFECEET
Interest charge on lease liabilities 54 204 pEEAELARFE
Interest charge on promissory notes 9,820 7,356  FhAEAHZE S NEFE
Interest charge on bank borrowings 119 5 BBITEEINHOFE
9,993 7,565
Discontinued operations: BRI E T
Interest charge on bank borrowings 363 891 RIRITEEXZNHFIE
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Notes to the Condensed Consolidated Financial Statements fS5BR %R & B4 753 2= f9 5%
FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

7. TAXATION

7. HI8

Six months ended 30 June

BEAA=tTHILLAMEAR

2020 2019
—ECFF LR LR
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)

(REER) (REFEZ)

Continuing operations: FEREET
Hong Kong Profits Tax: BEFEH
Current period 992 666 NHARE
PRC Enterprise Income Tax: BT EEFTISH
Current period 1,645 3,785 ZNHARS
Deferred tax: ERERIE -
Current period (3,088) (3,088) 7K HA
(451) 1,363

Hong Kong Profits Tax was calculated at 16.5% (2019: 16.5%) on the
estimated assessable profits arising in Hong Kong for both periods.

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% (2019: 25%).

One PRC subsidiary obtained a Chinese High-Tech Enterprise
Certificate in 2017. According to GuoShuiHan [2009] No. 203, entities
qualifying for the Hi-tech status could enjoy a PRC Enterprise
Income Tax preferential treatment for 3 years commencing from
25 October 2017 accordingly. As a result, the PRC subsidiary was
subject to a PRC Enterprise Income Tax of 15%.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which is
withheld by the PRC entity at 5% of the dividend distributed.

BRLEERZERERAE T _TFPHHE

R ERRRE - BEFNERIVRGETHRES
ELEMERTEF 2165% (ZF—NF
16.5%) st & °

PR EMAFHREE DR G S ERTOR
MEZERRARRTENBERARZEH
FRISBUER AR E) (R -

BREBE(PECEMBRR) ([REMEHR
A REERETUEERIED - PEME
REIBER B25% (ZF—NEF : 25%) o

—RBEWBARNER T — L FEE
RS R A - RISEBL[2000]5
203%, - HABFEMELEBNER 7
TRE-FT—tFTA-TEARZF
RELEAGHESSE - Bl ZHE
O] VNS LI M AL Lo

BERMERBEBERGSEBESELN
BN (B BE2008F 15 X 1) RZZEZEN
F—A—BZBHPEEENEG MNP DIK
ZIREBHMTRLEMSR - WHZT
HERBIEZE DIRKRE Z5%T8H -



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7SR R M1 5T

FOR THE SIX MONTHS ENDED 30 JUNE 2020 2 = =T &A=+ H1t~EA

(LOSS)/PROFIT FOR THE PERIOD

8. il (&E]), &R

Six months ended 30 June

BEAA=tTHLLAER

2020 2019
—EZEHF —NF
RMB’000 RMB’000
AR®ET T AREFTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
(Restated)
(&E5))
(Loss)/profit for the period from continuing REFECEEBEHAN (B18),/
operations has been arrived at after charging: A HIBR T I8 B 1B EE
Cost of inventories recognised as an expense 110,241 77,794 MERBEBRZ ZFEKA
Depreciation of property, plant and equipment 933 639 WE  BELREITE
Depreciation of right-of-use assets 2,162 208 (FRAEEETE
Amortisation of intangible assets 12,408 12,351 EREE#
Share-based payment - 5,845 M fn S ~EE
Profit for the period from discontinued B A% I E 48 TS BN m A 40
operations has been arrived at after charging: BRT 518 B 18R
Cost of inventories recognised as an expense 7,741 34,254 MERAERSZEERAN
Depreciation of property, plant and equipment 23 66 YE - BENMKEBITE
Depreciation of right-of-use assets 22 28 (FRBEEENE

PROFIT FOR THE PERIOD FROM
DISCONTINUED OPERATIONS

During the six months ended 30 June 2020, the Group entered into
a sale agreement to disposal of its 100% equity interest in Accura
Machinery & Manufacturing (Taicang) Co., Ltd. that carried out all
of the Group’s manufacture and sale of paper converting equipment
and other related equipment segment. The purpose of the disposal
is to focus the Group’s resources in its other principal business. The
disposal was completed on 27 May 2020, on which date the Group
lost control of Accura Machinery & Manufacturing (Taicang) Co., Ltd.
The Group’s manufacture and sale of paper converting equipment
and other related equipment segment is treated as discontinued
operations.

. REEARLEKEXK
Az Al
REBEE-_Z-_ZTFA=+HIEXEA
REETTHEEDE  WHEERES K
W (KE) AR AR A100%A% 4 - E 1T
AEE2 TR EMEERRMITRERE
AR ES S  c PEMNEMAERAE
ENERREEMFEER - HERZ=Z
“EERA-+HLERARK ERAREBEK
EHEEE (KRE) BR QB MIEHIE -
AEBMEEREERRMNTRMEREM
HEARES TIHRBE R I EEER -

|/
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Notes to the Condensed Consolidated Financial Statements f&BR %R & B 753 < B 5

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

9. PROFIT FOR THE PERIOD FROM
DISCONTINUED OPERATIONS
(Continued)

During the six months ended 30 June 2019, the Group entered
into a sale agreement to disposal of its 100% equity interest in
Sinoref (BVI) Limited and its subsidiaries that carried out all of
the Group’s manufacture and sale of advance steel flow control
products segment. The disposal was completed on 12 April 2019,
on which date the Group lost control of Sinoref (BVI) Limited and
its subsidiaries. The Group’s manufacture and sale of advance steel
flow control products is treated as discontinued operation.

The profit from the discontinued operations for the current and
preceding interim periods is analysed as follows:

REBEE_Z—NFAA=+HL AR -
RNEBRT I E W AL S ESinoref
(BVI) Limited &2 E BB A 1A 100%A%4E - H
TS B 2 F RS K 8H & = i il K1 R
Emnd e HER-T—NAFMA+_-H
FERK & BANEE K KSinoref (BVI) Limited
REMBARMIEGE AEENRER
HESHMKIERERERABERIELE
Ey

KA BRI E EHK AN K 5T A B H
BT

Six months ended 30 June

HEXNA=tHIAEAR

2020
—g-%%F

—_—

RMB’000

ARBT T
(Unaudited)
(RBEXR)

2019
—E-hEF
RMB’000
ARBTIT
(Unaudited)
(REEEZ)
(Restated)
(I &%)

Loss of discontinued operations:
— manufacture and sale of paper converting (1,789)
equipment and other related
equipment segment
— manufacture and sale of advance steel -

ERIEEEEHEE
(457) -BRERHEMKRMTRER
HAERARE D &

(6,740) - BiE R IHE = 7K

flow control products PERE M
(1,789) (7,197)
Gain on disposal of discontinued operations: HEDRIEEEFEF R
— manufacture and sale of paper converting 25,840 - - BUEREERERMIRER
equipment and other related Ha AR ED S
equipment segment
— manufacture and sale of advance steel - 44,868 — B N EEE S K
flow control products PERE M
25,840 44,868
24,051 37,672
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9 PROFIT FOR THE PERIOD FROM 9. EIE E B & mﬁ@ﬁ%iﬁﬂ’g%ﬁ

DISCONTINUED OPERATIONS mmAl (&)

(Continued)

The loss of discontinued operations during the six months ended HE-_ZT-_ZTFR-_F-NFA=1+H
30 June 2020 and 2019 were as follows: JJ:/\@H B4R FEEER BRI

Six months ended 30 June

BEXNA=tHILAER

2020 2019
—E-EF —E—hF
RMB’000 RMB’000
AR®ET R AREFT
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
(Restated)
(&&&:7))
Revenue 9,042 33,199 g A
Cost of sales (7,741) (34,254) $HER A
Gross profit/(loss) 1,301 (1,055 EF ,(38)
Other gains, net 1 368  EfblUz FEa
Impairment losses, net (582) (466) JREEIEFFE
Selling and distribution costs (829) (1,500) $HE &9 8BS
Administrative expenses (1,317) (3,653) TTEFX
Finance costs (363) (891) BAFSAKAN
Loss before taxation (1,789) (7,197) BFATEE
Taxation - - MIE
Loss for the period (1,789) (7,197) HBRESE
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Notes to the Condensed Consolidated Financial Statements f5BR 4R & B 7653k 2% [ =%

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

9. PROFIT FOR THE PERIOD FROM
DISCONTINUED OPERATIONS
(Continued)

The gain on disposal of Accura Machinery & Manufacturing
(Taicang) Co., Ltd. at the disposal date were as follows:

. REERLEREXEKNE
s (4)

REERHEERSHEW (KE) AR A
AIM I

RMB’000
ARBETT

Net liabilities disposed of
Cash consideration

19,396 BEHEEEFE
6,444 BHR(E

25,840

The gain on disposal of Sinoref (BVI) Limited and its subsidiaries at
the disposal date were as follows:

A E B EIE &Sinoref (BVI) Limited R E B A
AT

RMB’000
ARETT

Net assets disposed of
Cash consideration
Release of exchange reserves upon disposal of subsidiaries

(1,658) CHEBEFE
48,256 IHEMRE
(1,730) RHEEME D R1ERKRIE S HE

44,868

10.DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the current period (2019 interim and final dividend:
Nil).

1.(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the following
data:

10.[ R B

EXTERRNAME FHARE (ZF
—NFEFRHEKRERE &) -

1M.8K (F8)  BF

ARRABAEAREERERNRESE (B
18),/ BRTYRBIAT BB E -

Six months ended 30 June

BEANA=+tHILXEAR

2020 2019
it 53 —ET-NF
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Unaudited)
(RBER) (CREEER)
From continuing and discontinued operations FEREEBRCRLEREER
(Loss)/profit for the period attributable to the RNAEER AL A
owners of the Company (12,423) 20,268 (E18) % H
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7SR R M1 5T

FOR THE SIX MONTHS ENDED 30 JUNE 2020 2 = =T &A=+ H1t~EA

11.(LOSS)/EARNINGS PER SHARE
(Continued)

Six months ended 30 June

BEANA=tTHILAER

o

1M.8K (FE) B (&)

2020 2019
= b= rol el
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(RBEXR) (REEZ)
(Restated)
K&
From continuing operations BEREER
Loss for the period attributable to the iN/NEIE ¥ SN g =]
owners of the Company (36,474) (17,404)

Six months ended 30 June

BEANA=tTHIAEAR

2020 2019
i —T-NF
RMB’000 RMB’000
AR®T R ARET T
(Unaudited) (Unaudited)
(REEFR) (REgEZ)
(Restated)
4 E
From discontinued operations ERIEEEEK
Profit for the period attributable to the owners PN/NCTE S N b
of the Company 24,051 37,672

Six months ended 30 June

HEXNA=tHIAEAR

2020 2019
p et %22 —E-NF
’000 '000
F A T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Number of shares B EE
Weighted average number of ordinary shares R EERERLES
for the purpose of basic and diluted (B8R, BRFERZ
(loss)/earnings per share 3,975,448 3,975,448 TR hnAE 5 8
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Notes to the Condensed Consolidated Financial Statements f&BR %R & B 753 < B 5

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

11.(LOSS)/EARNINGS PER SHARE

(Continued)

Diluted (loss)/earnings per share for the six months ended 30 June
2020 and 2019 was the same as the basic (loss)/earnings per share
because the computation of diluted (loss)/earnings per share did
not assume the exercises of the Company’s outstanding share
options as the exercise price of the share option exceeded the
average market price of ordinary shares during both periods.

12.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment of approximately RMB195,000 (2019:
RMB165,000), and no property, plant and equipment has been
disposed of (2019: RMB Nil).

13.RIGHT-OF-USE ASSETS

During the period ended 30 June 2020, additions to right-of-use
assets were RMB3,757,000 (2019: RMB Nil), which related to the
capitalised lease payments payable under new tenancy agreements
and disposed to right-of-use assets were RMB176,000 (2019: RMB
Nil), which related to prepaid lease payments under disposal of
subsidiary.

T4.INTANGIBLE ASSETS

As at 30 June 2020, intangible assets included platform and contract
backing of carrying value of approximately RMB58,872,000 and
RMB7,302,000, respectively (31 December 2019: RMB63,901,000
and RMB7,794,000). The intangible assets are amortised over their
estimated useful life of 5to 10 years using the straight line method.

BRLERZRERAE —T-_TFRHHRSE

1M.2K (HE) B (&)

A BB AR R BT (B = 00 R I 2 ) B AR
HEHHE - BREE (BB) Bzt
BV EBRRITERNRRRITEBRE - &
HE_Z-_FTFR-_T—-NFH=1H
IEABANSREE (BB),/ BFREHR
AR (B58),/ BRER -

12.9% - BERRE

REBE-_Z-_TEXA=ZF+RHIE~EA -
NEELAH A R #195,000T (Z T —Hh
F: AR#16500070) BAYWE  BE K
BB BELEWE BEERE (ZF
—NF : AREZT) -

13.FHEEE

REEZ-_ZE-_ZTFA=1+THILER[ ¥
WEEAEEEBARYS757,000T (ZF
—ﬁﬁ'/\ﬁﬁgiﬁ) HEFIHEER
FBETMENMCBEERMNZIEMRRE  me
tH%ﬁﬁH%éfEﬁAEﬂ%WQOOOELQ
—NF: AREZT) HELEWBA
RIE WA ERIARRE -

A BEEE

Eé—?—?fﬁ/\ﬂ ‘f’EI ﬁﬁ/éffg FL%E
FERRTHEY  REHEIINABAR
558,872,000 & A R 7,302,000 (=&
—NWF+=ZA=+—8 : AR%63,901,000
TR AREE7,794,0007T) ° B EE TV ERA
HGENE M E B FHsE10F N #
85 o



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7SR R M1 5T

15.TRADE RECEIVABLES

The credit period granted by the Group to certain customers is
within 180 days (31 December 2019: 180 days), while payment from
other customers are due immediately when goods are delivered
and services rendered. The following is an aged analysis of trade
receivables presented based on the goods delivery date and MR BB ERBIREEER (RKAZE
services rendered date at the end of the reporting period, which

FOR THE SIX MONTHS ENDED 30 JUNE 2020 2 = =T &A=+ H1t~EA

15.8 5 B KIA

W MEMEFARNKEE mRERMHA

FERR B HIARAT) 251 2 8 5 BUGRIA K&

approximated the respective revenue recognition dates: DT

At 30 June At 31 December

2020 2019
—E-EF RIENF
/\E:‘Hﬂ +=—A=+—H

AEBERETEFEFEL ZEE8A180H
s bl a=h bRl B orellE] f 1805)1«/(

BRERMR - A TRRB®E JHGEH;C?

RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Audited)
(REEZX) (s ®z)
0 — 30 days 1,300 37,338 0%30H
31 - 60 days 27,055 10,519 31%60H
61 — 90 days - 1,362 61290H
91 — 120 days 2,542 44 912120H
121 - 180 days - 445  1212180H
181 days to within 1 year 15,023 7,183 181HE1FUR
45,920 56,891

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

Allowance on doubtful debts of RMB1,545,000 (30 June 2019:
RMB767,000) recognised during the six months ended 30 June
2020 is based on estimated irrecoverable amounts by reference to
the creditability of individual customers, past default experience,
subsequent settlement and payment history of the customers. Full
provision has been made for individual trade receivables aged over
one year with no subsequent settlement.

AEEWERETEBRMERREZES
EMKIREL G - TARARREER
BEPZRHNAREMNEZFELK
RHIR 5 EHRIE L R A% 5 RUR AT
Bl - 7N % [ 30 £ g bt F 4 e IS A (TR

O
AR °

REZEZ - -FEEF A= +E|Jt/\f.ﬂﬁﬁ
R REEEHE AR 1,545000T (= F
NFEANA=+RH: AR¥767,0007T) JhE
REZZEBNBEFNER  BEFPNBEE
Wriek  HBREERSNEL MG T
WE &% - EMRRBA—FRIEREZ
HEENERE S ERGIEEL 2T BE -
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BRLERZRERAT —

16.LOAN RECEIVABLES

The Group’s loan receivables mainly arose from the money lending
business during the period.

Loan receivables bear interest at rates, and with credit periods,
mutually agreed between the contracting parties. Loan receivables
are secured by personal guarantees by the debtors/certain
individuals. Overdue balances are reviewed regularly and handled
closely by senior management.

The loan receivables at the end of the reporting period are analysed
by the remaining period to contractual maturity date as follows:

Notes to the Condensed Consolidated Financial Statements f&BR %R & B 753 < B 5

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

16.FEIRE FX

R AEENEEERTIERARESE
& o

RURERMEREERHTOETH
BE - REERTVABHA & FTIEI
T2 BABREER - BMERTIBASR
EEETHMBEZLERRGE -

RBERROERERREZEHNEIHA
RRISRARM O

At 30 June At 31 December
2020 2019
R=Z-2HF —nE
ANB=+H tZA=+—H
RMB’000 RMB’000
AR®ET T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Within 3 months 80,121 78,937 3EAR
3 months to 1 year 70,138 42,764 3EAZE1FE
Over 1 year with contain a repayment on
demand clause 7,672 17,341 15U £ (SBRERKERE)
157,931 139,042

Loss allowance of RMB15,878,000 (30 June 2019: 1,770,000)
recognised during the six months ended 30 June 2020 is based on
estimated irrecoverable amounts by reference to the creditability
of individual borrowers, past default experience, subsequent
settlement and payment history of the borrowers.

—TERHHRE

REE-_Z-_TF A= +E|Jt/\flﬂﬁﬁ
a@E@Eﬁ?ﬁ%&ﬁ)xﬁﬁ%ﬁ,ms,oooﬁ (==
NENA=+8: AR%1,770,0000T) Ty
ERE2EZM@AEBRANER - BRAN
BEENRE  EREERINESR MG
TR AIIR B S & -



Notes to the Condensed Consolidated Financial Statements fRR4R & B 7SR R M1 5T

17.TRADE AND BILLS PAYABLES

FOR THE SIX MONTHS ENDED 30 JUNE 2020 2 = =T &A=+ H1t~EA

17.EZBRARERENRE

The following is an aged analysis of trade and hills payables,
presented based on the goods receipt date at the end of the
reporting period.

AT RE S ENFTALENRER RS
ARBWENE m A 25 2 Bk DA

At 30 June At 31 December
2020 2019
R-BZEF RIZ—I#HF
ANA=+H +tZA=+—H
RMB’000 RMB’000
ARMT T ARBT T
(Unaudited) (Audited)
(REER) (&%)
0 — 30 days 40,525 52,773  0%30H
31 - 60 days 4,964 3,248 31%260H
61 — 90 days - 1,632 61%290H
Over 90 days but within 1 year 3,364 13,798  90H A EEFMF AR
Over 1 year 456 - 1FME
49,309 71,451

The credit period granted by the suppliers to the Group is within
30 days.

18.BANK BORROWINGS

Bank borrowing of approximately RMB7,293,000 (31 December
2019: RMB26,952,000), which was secured by the Group’s bank
balances of RMB9,426,000 (31 December 2019: RMB8,940,000) and
Group’s leasehold land and building with a net carrying value of
RMB Nil (2019: RMB198,000) at the end of the reporting period and
repayable within one year.

HEAAAKERK ZEEHR30EA -

18.8R1TEE

RIFERR - RITIEELHAR7,293,000
T(ZE-—AF+ZA=+—HB: AE
#26,952,0007C) * HUA K E B AR
9,426,000 (ZE—NEF+ A =+—
B : AR#8,940,0007T) MVERTTEE B8 LA K
FHFEAARBZT (ZE—NF: A
R #198,0007T) M)A & + i1 X 12 F 1B K
o WER—FNRNEE -
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Notes to the Condensed Consolidated Financial Statements fS5BR %R & B4 753 2= f9 5%
FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

19.PROMISSORY NOTES

19. 5% % EE

At 30 June At 31 December

2020 2019
R-B-2F RZE-—NF
vz R i E ey ]
RMB’000 RMB’000
AR%T T AREFT
(Unaudited) (Audited)
(REEX) (T Z)
At 1 January 335,642 237,056 H—HA—H
Accrued interest charged 9,820 15,606 FEETE WERF] B
Issue of promissory notes upon fulfillment of REK R FIRBEZITELER
profit guarantee 37,016 78,499
Exchange realignment 6,605 4481 [EH A
At 30 June/31 December 389,083 335642 MANA=+H/ +ZA=+—H
Analysis as: ma:
Current 96,221 46,570 D
Non-current 292,862 289,072 IERE
389,083 335,642
20.SHARE CAPITAL 20.f% 2
Number of
shares at
HK$0.10
per share Amount
BREE.10E T
ZRBEE &8
’000 HK$’000
TR FTHxT
Authorised: SEE
At 1 January 2019, R-—E—-—hF—H—8"
31 December 2019, —T-NF+A=+—8"
1 January 2020 and —E-TF-H—HBRK
30 June 2020 20,000,000 2,000,000 —E-TFXA=1H
Issued and fully paid: ERITRABE :
At 1 January 2019, RZZE—-NF—HA—H"
31 December 2019, —BE-NEF+=ZA=+—8"
1 January 2020 and —E-FF—H—BK
30 June 2020 3,975,448 397,545 —ECERFRA=TH
Shown in the condensed consolidated REBPFEEMBERRAT
financial statements
At 30 June 2020 (Unaudited) RMB’000 RZEZZEFA=1+H
equivalent (REEEZ)
ARBTTEE 337,128
At 31 December 2019 (Audited) RMB'000 RZF-—NF+ZA=+—
equivalent (85%)
ARETTEE 337,128

BRLEERZERERAE T _TFPHHE



PA
Compensation of key management personnel

The remuneration of the Directors and other members of key
management for both periods was as follows:

2Q1.BERRS
TEEE ASHM

EENHEMEIREREXRENMELRMB 2
HET ¢

Six months ended 30 June

BEAA=tHLLAEA

2020 2019
e —E-NEF
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (RgEZ)
Remuneration of the Directors and EEREMFETEREKRKEZ
other member of key management 2,508 1,072 A
Retirement benefit scheme contributions 33 9 RIKEFIFF IR
2,541 1,081

The remuneration of the Directors and key executives is determined
by the remuneration committee having regard to the performance
of individuals and market trends.

Save as disclosed in elsewhere to the condensed consolidated
financial statements, the Group have the following related party
transactions.

EENTBTRABZHFMIIAFMEER
E2EBMARRRTEBEMNEE -

FREAREM B REREMEBOAEES
h REBEBAANTHEETRS -
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Notes to the Condensed Consolidated Financial Statements fS5BR %R & B4 753 2= f9 5%
FOR THE SIX MONTHS ENDED 30 JUNE 2020 HZ =—Z - F XA =t+HIE @A

21.RELATED PARTY TRANSACTIONS 21.BERRS (8)

(Continued)

Compensation of key management personnel

(Continued)

TEEEASHM (&)

Six months ended 30 June

BEAA=THLAEA

2020 2019
“E-EF —T-NEF
RMB’000 RMB'000
Nature of AR¥TR AREFT
Name of related party Relationship transaction/balance (Unaudited) (Unaudited)
BEME BiE RoNE (RBEXK) (REEER)
Zhu Min Executive director Promissory notes 37,016 78499 EHEE
K& HITESR
Lu Yongchao Executive director Loan interest received 63 68 BWEFRFE
m ki HITER
Loan receivable 2,689 2619  [EWER
Sin Kwok Wai Ronald Executive director Loan receivable N/A
~ER 1318 EUER
B HITER (Note 2)
(KzE2)
Hongshanshu (Hangzhou) Common directorship Purchase of intangible BEEVEE
Information Technology (Note 1) assets
(o., Ltd 1,887 -
ALk (M) HREEE (Hit1)
EERMARAR
Hebichanjiao Integration Subsidiary of Purchase of intangible BEEWEE
Education Technology Hongshanshu assets
Co., Ltd (Hangzhou) Information
Technology Co., Ltd 3,000 -
BEEARAHE st (M)
R AR AT EERMAR
ARZHEAA
Notes: Wit -

1. The director of the Company has resigned as director of Hongshanshu

(Hangzhou) Information Technology Co., Ltd on 1 july 2020.

Mr. Sin Kwok Wai Ronald has resigned as executive director and has

been appointed as chief financial officer on 13 March 2020.

BRELERZRERAF

R TFERHRE

1. ARFEFER-_ZE-—ZFTFEL+H—HET
ATER (i) 18 RITERAFEE -

2. HEBEH4ER-_E_FTFE=H+=HE
FHTEFEWET (TR HHE -
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