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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 37,
which comprise the condensed consolidated statement of financial
position as of 30 June 2020 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2020

RS EE R E A EEH R AR

%=

BE _F_FFEXNA=1HINIEA

Six months ended

BZETHBHIEAEAR
30.6.2020 30.6.2019
—2-%F —TNF
ANA=1+H NA=1H
NOTES HK$'000 HK$'000
it FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Total revenue from continuing REFELEERS
operations U s 221,389 252,883
Gross proceeds from sale of HERIEFERERE Y
held-for-trading investments FTiS X IB A %A 9,883 5,983
231,272 258,866
Continuing operations BEREER
Revenue g
Revenue from goods and services RBEmMEREZ
W as 3 215,492 245,378
Rental income e A 2,442 3,788
Interest income from REMEERZ
lending business F B U A 3,455 3,717
Total revenue from REFELEER
continuing operations s 221,389 252,883
Cost of sales $HE KA (165,269) (193,809)
Gross profit E7 56,120 59,074
Interest income B A 654 675
Other income HAtn g A 4,833 3,892
Selling and distribution expenses THE R IHFA X (12,951) (13,322)
Administrative expenses TR S (58,921) (54,237)
Other gains and losses H it U 25 N g5 18 7 (32,607) 1,950
(Impairment losses) net reversal of PREERELN
impairment losses on financial assets BERE/BERD
and contract assets ORBEEE) F58 15 (4,793) 458
Finance costs Bh& AR 5 (2,791) (2,806)
Loss before taxation from REFECEER
continuing operations 5 R e 18 (50,456) (4,316)
Taxation (charge) credit WIE (X)) EE 6 (189) 1,481
Loss for the period from KAFBEEED
continuing operations REREIE 7 (50,645) (2,835)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2020

AR S EE R E 2 EH R AR
&

BE_FE _TEXNH=1HINEA

Six months ended

BZET5ARHLEAEA
30.6.2020 30.6.2019
—B-BF —E-NF
~B=+H NA=+H
HK$'000 HK$'000
TET FHT
(Unaudited) (Unaudited)
(RBEX) (REEZ)
Discontinued operation BRI EE
Loss for the period from REERIEEEER
discontinued operation KNEAEE - (3,357)
Loss for the period K ERES 1R (50,645) (6,192)
Other comprehensive (expense) income:  Hitt 2 (B ) WA -
Item that may be reclassified R B EZ B
subsequently to profit or loss: ZIHEE -
Exchange differences arising on BREBINEBFTEE
translation of foreign operations ZIE N =R (13,913) 116
Item that will not be reclassified to TAEF D HEER D2
profit or loss: HH :
Fair value loss on equity instruments FHBEMEEIRAZL
at fair value through other NES R ([FEiB
comprehensive income (“FVTOCI") HM2EWARA
FESIER]) 2’/
THEZRAFEEE — (1,119)
Other comprehensive expense NEAE fib 2 TH X
for the period (13,913) (1,003)
Total comprehensive expense AHEZEMZ B
for the period (64,558) (7,195)
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CONDENSED CONSOLIDATED STATEMENT OF fHHGEeEEREMEZEB AR

PROFIT OR LOSS AND OTHER COMPREHENSIVE =
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020 BEr T -_FTFNA=F+HIFANEA
Six months ended
BZET5ARHLEAEA
30.6.2020 30.6.2019
—B-BF —E-NF
~B=+H NA=1+H
NOTE HK$'000 HK$'000
g3 TR FHT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Loss for the period attributable to KRARHEE ARG
owners of the Company NEAES 1B
— from continuing operations —REFEECEER (50,580) (2,726)
— from discontinued operation —REERIEEE
ES - (3,357)
(50,580) (6,083)
Loss for the period attributable to IR E R B
non-controlling interests NERES 1B
— from continuing operations —REFBELEER (65) (109)
(50,645) (6,192)
Total comprehensive expense LA AL A HR
for the period attributable to: T 4858
Owners of the Company KABRHEE A (64,323) (7,073)
Non-controlling interests AR = (235) (122)
(64,558) (7,195)
Loss per share gREE 9
From continuing and RERFERBKRIE
discontinued operations KE T
Basic (HK cents) 7R (GBI (19.9) (2.40)
From continuing operations REARFELEER
Basic (HK cents) EA B (19.9) (1.07)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

5 B3 4R S B 351K R R 3k

AT 30 JUNE 2020 RZIFEZFFNHA="TH
30.6.2020 31.12.2019
—E-EF —E-NF
~NA=+H +—-A=+—H
NOTES HK$'000 HK$'000
Bt FTEx FHET
(Unaudited) (Audited)
(REEZR) (&&E=Z)
Non-current assets ERBEE
Property, plant and equipment ME  BER&E 10 244,862 302,280
Investment properties wEYZE 10 221,197 220,915
Equity instruments at FVTOCI BBRHEMEEWRA
BAFENEZ
BRATA 12 17,855 17,855
Club membership EATEEE 3,404 3,404
Prepayments and deposits ERNFERETS 13 3,595 4,720
Interests in joint ventures REERE 2R 405 405
Loans receivable U E =K 21,697 23,011
Deposits paid for acquisition of ENEEME KE
property, plant and equipment B 7,330 11,931
Deferred tax assets EIETIE & BE 19 803 -
521,148 584,521
Current assets mENE B
Inventories A 37,262 24,334
Properties under development for sale HEERBPYE 11 110,721 42,598
Financial assets at fair value through FEiRBHEAFE
profit or loss (“FVTPL") R (IEBERE
N ESER]) 2
SRVEE 12 25,428 64,834
Trade and other receivables, B 5 R H Ath FE UK
prepayments and deposits I8~ TER FRIE A &
kA 13 141,574 159,113
Contract assets BREE 14 26,931 19,009
Loans receivable FEUE K 41,155 44,575
Amounts due from related companies JiE Y B 38 R B FRIR 13 1,221 1,303
Short-term bank deposits RERITIER 23,228 23,493
Cash and cash equivalents BeMReFE 189,201 208,721
596,721 587,980
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

5 B3 4R S B 351K R R 3k

AT 30 JUNE 2020 RZFEZFFNH=1H
30.6.2020 31.12.2019
—E-EF —E-NEF
~B=+H +=-A=+—8
NOTES HK$’000 HK$'000
Viok=3 FHET FET
(Unaudited) (Audited)
(REEER) (eEiz)
Current liabilities MEEE
Trade and other payables and accruals B 5 I H fth B~ ;IR
VA R FE 5T 30 I8 16 114,527 100,147
Lease liabilities HEaE 6,803 6,453
Contract liabilities AHAaE 8,187 4,636
Tax liabilities MIEBAE 7,896 9,457
Amount due to a non-controlling BN —RME AR —
shareholder of a subsidiary BRI EZRE 16 16,417 16,717
Amount due to a related company e —KEE R T
KIE 17 153 166
Bank borrowings RITIEE 18 88,543 92,168
242,526 229,744
Net current assets MEEEFE 354,195 358,236
Total assets less current liabilities BWEERLEEE 875,343 942,757
Non-current liabilities EREEE
Lease liabilities HEARE 45,600 48,179
Amount due to a related company JER —REEQF]
IE 17 116 269
Deferred tax liabilities RAEFRIEEE 19 7,967 8,091
53,683 56,539
Net assets BEFE 821,660 886,218
Capital and reserves BEARN
Share capital [N 20 2,536 2,536
Reserves ] 822,583 886,906
Total attributable to owners KATHEE AELBRE
of the Company 825,119 889,442
Non-controlling interests FEFE IR (3,459) (3,224)
Total equity EmiaR 821,660 886,218
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2020

B R kS

Attributable to owners of the Company

—EFENH=T1HIEANEA

ARAEEARR
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits Total interests Total
-2 E3EE NEER  REEf FER
Bx  RGEE RRZEM R EEER % % EXRE REEH @it Bi &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn L TiEL Tt Thr Thr L Fitn Thn Thn L
At 1 January 2019 (audited) RZB-NE-A-H
(%7 2,536 368,949 188,957 63 103,571 63,252 (25,770) 8,060 220,414 930,032 Q750 92728
Loss for the period THEE - - - - - - - - (6,083) (6,083) (109) (6,192)
Other comprehensive income (expense): £ {2 A (B%) :
Fair value loss on equity instruments —— EBEB2ERA
atvTocl BATESIE
BETAZATEEE - - - - - - (1,119 - - (1,119 - (1,119)
Exchange differences arising on BEENERHELL
translation of foreign operations EXZE - - - - - - - 129 - 129 (13) 116
Total comprehensive income THRERA (R%) 28
(expense) for the period - - - - - - (1,19 129 (6,083) (1073) (122) (7,195)
At 30 June 2019 (unaudited) RZB-AFRA=TH
(RE%H) 2,536 368,949 188,957 63 103,57 63,252 (26,389) 8,189 214,331 922,959 (2872) 920,087
At 1 January 2020 (audited)
2,536 368,949 188,957 63 103,57 63,252 (25,838) (1,748) 189,700 889,442 (3224) 886218
Loss for the period THEE - - - - - - - - (50580) (50,580 (65 (50,645)
Other comprehensive expense: ARERX
Exchange differences arising RERNEBAEEL
on translation of foreign operations EREE - - - - - - - (13,743) - (13,743) (1700 (13913
Total comprehensive expense THRERREE
for the period - - - - - - - (13,743) (50,580) (64,323) (235) 64,558)
At 30 June 2020 (unaudited) “EERR=1H
(RE2%) 2,536 368,949 188,957 63 103,57 63,252 (25,838) (15491) 139,120 825,119 (3459) 821,660
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020

HE2 —FE-_ZFFNH=+HIF A

Six months ended

BZETHEHIENEAR
30.6.2020 30.6.2019
—E-EHF —E-NEF
~NA=TH NA=1+H
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZK) (REEZ)
Net cash from operating activities: KEEBSIREFE:
Operating cash flows before Rt EBESE DA
movements in working capital KEBSME (28,085) 11,494
(Decrease) increase in inventories FE ) (13,434) 8,210
Increase (decrease) in financial assets BERERE AT EY R
at FVTPL SREEEMCRD) 39,406 (512)
Decrease in trade and other receivables, & 5 & H {th & Y 708 -
prepayments and deposits FERFIBAKET R 13,999 5,100
(Increase) decrease in contract assets BHEE (B D (8,046) 4,162
Decrease in loans receivable EURE R 2,894 21,162
(Increase) decrease in amounts due FEUS BE N B SRR (12 00)
from related companies oS (1,127) 697
Decrease (increase) in trade and B 5 I H Ath JE R FRIA A I
other payables and accruals FEETFRIBR A (35 h0) 16,263 (5,092)
Increase in contract liabilities AHE B 3,551 3,361
Other operating cash flows Hih & EIBeRE (2,617) (3,286)
22,804 45,296
Net cash used in investing activities: WEEBMFER S FRE:
Purchases of property, A BE K&
plant and equipment (24,945) (14,677)
Deposits paid for acquisition of ENEEME BER
property, plant and equipment BL-paikn (4,886) (6,666)
Proceeds from disposal of property, HEWE WEIEEZ
plant and equipment FriS 8 2,090 -
Purchases of equity instruments BAFEBEMEEBA
at FVTOCI BRATEIEZRATA - (3,143)
Loan to a joint venture BTEERFIZER - (28)
Repayment from joint ventures SERNAER - 41
Refund of refundable deposit received RERECTHESZTEE K
for potential disposal RER S - (15,000)
Other investing cash flows HEMizERENE 615 704
(27,126) (38,769)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020

BHGSEHERERRK

HE2 —FE-_ZFFNH=+HIF A

Six months ended

BZETHEHIENEAR
30.6.2020 30.6.2019
—E-EH =— &
~NA=TH NA=1+H
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZK) (REEZ)
Net cash used in financing activities: BB SRR IFE:
Payments of lease liabilities HEBENR (4,958) (4,498)
New bank borrowings raised FIgIRITEE 58,930 57,265
Repayment of bank borrowings BERIRTEE (62,555) (51,829)
Repayments to related companies MEAER fi%’ﬂ (166) (12)
Other financing cash flows HEMmEReSRE (1,608) (1,451)
(10,357) (525)
Net (decrease) increase in cash and ReRBALEE(RD)
cash equivalents HEINF R (14,679) 6,002
Cash and cash equivalents at the HyzsRekReEFE
beginning of the period 208,721 185,786
Effect of foreign exchange differences HINE = RE R 2 (4,841) 495
Cash and cash equivalents at the end of HIRZIRE& NESEHE
the period represented by NSRITHEBRRIB SRR
bank balances and cash 189,201 192,283
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2020

R BAAR S M A5 AR M &

BE —FE -_FFENA=+HIFNEA

BASIS OF PREPARATION

The condensed consolidated financial statements of Neway Group
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2019.

Application of amendments to HKFRSs
In the current interim period, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS Standards
and the following amendments to HKFRSs issued by the HKICPA,
which are mandatory effective for the annual period beginning on or
after 1 January 2020 for the preparation of the Group’s condensed
consolidated financial statements:
Amendments to HKAS 1 Definition of Material
and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

B EE
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Application of amendments to HKFRSs (Continued)

Except as described below, the application of the Amendments to
References to the Conceptual Framework in HKFRS Standards and
the amendments to HKFRSs in the current period has had no material
impact on the Group's financial positions and performances for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1 Impacts of application on Amendments to
HKAS 1 and HKAS 8 “Definition of Material”

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements,
which provide financial information about a specific reporting
entity.” The amendments also clarify that materiality depends
on the nature or magnitude of information, either individually
or in combination with other information, in the context of

the financial statements taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures on the
application of the amendments, if any, will be reflected on
the consolidated financial statements for the year ending 31
December 2020.
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3.

REVENUE FROM GOODS AND SERVICES

An analysis of the Group’s revenue from goods and services from

continuing operations by segment for the period is as follows:

REERERKE WS

AEEAHREFELEEBNER

Bz WRaEmD BT :

Six months ended

BETHAHLERNEAR
30.6.2020 30.6.2019
—E-EF —E-hF
~B=+H ~A=+H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEZR)
Types of goods or services from RERFELEEBOHERK
continuing operations: AR 75 & 4E -
Manufacturing and Sales Business* BUE RIHE TG
— Income from manufacturing and —REEIR & At E R R
sales of printing and other HEZBA
products 198,646 218,419
Music and Entertainment Business* EE U
— Artistes management fee income — 2 ANEEEBERA 57 618
— Concerts and shows income —RIEgMRBERA 1 2,780
— Income from the licensing of the —FRIERFETRA
musical works 1,132 951
— Other music and entertainment — Eo i & B AR LE AR 75
services - 124
— Promotion income —EEHKA 153 371
— Sales of albums —HERR 211 1,852
1,554 6,696
Trading Business* Y
— Sales of printing products —ENRIE R EE 15,292 20,263
215,492 245,378

* The segment names are defined in the section “Segment

information” in note 4.

* DEEBZEEZMN it [FEHE

# —#pe
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3.  REVENUE FROM GOODS AND SERVICES 3. XBEmERBzWE

(Continued) (#&)
Six months ended
BZT5HEIEAER
30.6.2020 30.6.2019
—EBo2fF —T-hEF
~B=+H ~A=+H
HK$'000 HK$'000
FExT FHEIT
(Unaudited) (Unaudited)
(REE®R) (REEZR)
Continuing operations: BREKSEER:
Geographical markets: 3 [& T 5
Hong Kong B 99,979 97,691
The People’s Republic of REAREAE ([HE])

China (“PRC") 80,243 96,897
Europe B 14,351 19,816
United States ES 14,495 19,815
Others HA 6,424 11,159

215,492 245,378
Information about the Group’s revenue from external customers is ERAAEBRAINDREP 2 Wamc EEHE
presented based on the locations of the shipments of goods or the FriR it E Mk fRi% 2 FHEtE 25

services provided.

Six months ended

BETHAMIEAREAR

30.6.2020 30.6.2019

—E-FF —E-hEF

~B=+H ~A=+H

HK$'000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEZ) (REEZ)
Continuing operations: BERKEEK:
Timing of revenue recognition: W e W s e 1A

Over time I B ] 198,646 218,419

A point in time 17 3] B ] 2 16,846 26,959

215,492 245,378
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SEGMENT INFORMATION

Information reported to the executive directors of the Company, being

the chief operating decision makers, for the purposes of resources

allocation and assessment of segment performance focuses on types

of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:

(a)

Money lending (“Lending Business”);

Manufacturing and sales of printing and other products

("Manufacturing and Sales Business”);

Artistes management, production and distribution of music
albums (“Music and Entertainment Business”);

Property development and investment (“Property Business”),
including properties development projects and properties
leasing and investments in the PRC, mini storage business and
properties leasing and investments in Hong Kong;

Securities trading (“Securities Trading Business”); and

Trading of printing products (“Trading Business”).

TEEHR

HAOTARRFEHERRTARA TN
TEE (DEBEWARE) BEZ AN
TERMRARELMILERBELE

e

B AEEZ T HEREEDHEMT

(a) HE(THEEHK])

(b) ETpll e e fth 7 0 T SH (42
ERHEER])

(0 BAER BUERBITELBER
(TFRNRER])

(d) MEZFRREE (IMEXH])
(BERTEZYEEREBERY
EHERRE  ARREE 2R IR
BEB WEHERKRE):

(e) BHEE ([EFEEEKB]) R

) ERERES (BHEB]) -
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4. SEGMENT INFORMATION (Continued) 4. DEEBEH (#)

The following is an analysis of the Group’s revenue and results by AEFERKLERABREDHEE DS 2 WER
operating and reportable segment: ES - Eoin UNNE
Revenue Segment profit (loss)
W & 2 EER (B8)
Six months ended Six months ended
HETSHEMLEREA BETHHEHLEREAR
30.6.2020 30.6.2019 30.6.2020 30.6.2019
et 222 —E-NF —ECFF —T-NF
AA=1H ANA=1H AA=1H ANA=1H
HK$'000 HK$'000 HK$'000 HK$'000
THERT FET FTHERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEK) (REER) (REER) (REER)

Continuing operations BEKSEER
Lending Business MEEK 3,455 3,717 1,015 1,848
Manufacturing and Sales Business HERHE R 198,646 218,419 (3.657) 1,575
Music and Entertainment Business EE Y-S0 1,554 6,696 (5,155) (4,669)
Property Business MEED 2,442 3,788 (1,648) 581
Securities Trading Business BHEEEK - - (34,193) 1,168
Trading Business BIEK 15,292 20,263 2,009 3,020
Total 4t 221,389 252,883 (41,629) 3,523
Bank interest income RITH 2 MA 615 675
Unallocated other income and KOBEMBRAR

other gains and losses Hilzam kEE 52 (36)
Unallocated corporate expenses AOBEERS (9,494) (8,478)
Loss before taxation from REFELCEEB 2

continuing operations Bri AT 1R (50,456) (4,316)
All of the segment revenue reported above was from external ENFREZF B BREEREIMNTE
customers. B
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SEGMENT INFORMATION (Continued) 4.

Segment profit (loss) represents the profit earned/loss incurred by

TRER (&)

SERF (5B 55D EMBZEF/E
2R H P LS RBTHEMA
RO AR IR 2 3 T 58 T
SEEEHL - AR HEERRTEH
RS LET Y L ETRER Py

each segment without allocation of bank interest income, unallocated
other income and other gains and losses and unallocated corporate
expenses. This is the measure reported to the Group’s management
for the purposes of resources allocation and assessment of segment
performance.

The following is an analysis of the Group's assets and liabilities by REBIIRKERAIREDHE D CEEN

operating and reportable segment:

BEAFTWT:

30.6.2020 31.12.2019
—EZEF —E-NF
NA=t+H +=ZA=+—H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (&%)

Segment assets PHEEE
Lending Business WE 63,590 68,242
Manufacturing and Sales Business BUERIHE X 415,100 424,397
Music and Entertainment Business R RIREEET 9,392 12,771
Property Business LIEE 0 347,395 274,896
Securities Trading Business BHEBEXEL 31,553 65,348
Trading Business B 5% 16,035 14,313
Total segment assets ROBEE 883,065 859,967
Other assets HiEE 234,804 312,534
Consolidated assets REEE 1,117,869 1,172,501
30.6.2020 31.12.2019
ZEEF —T-hF
~A=1+H +ZA=+—8
HK$'000 HK$'000
FExT FAET
(Unaudited) (Audited)
(REER) (&%)

Segment liabilities PEEE
Lending Business WE 871 1,339
Manufacturing and Sales Business BUERIHEED 221,923 210,651
Music and Entertainment Business YR NIRGEET 1,717 4,557
Property Business MEE 39,807 39,974
Securities Trading Business BHEEEEL 6 119
Trading Business BH5E® 12,440 9,188
Total segment liabilities NEARESE 276,764 265,828
Other liabilities EMmAaf 19,445 20,455
Consolidated liabilities SLEAE 296,209 286,283
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4. SEGMENT INFORMATION (Continued)

For the purposes of monitoring segment performance and allocating

resources among segments:

o all assets are allocated to operating and reportable
segments other than deferred tax assets, certain interest in
a joint venture, certain equity instruments at FVTOCI, club
membership, certain other receivables, prepayments and
deposits, tax recoverable, short-term bank deposits and cash
and cash equivalents.

3 all liabilities are allocated to operating and reportable
segments other than certain other payables and accruals, tax
liabilities and deferred tax liabilities.

5. FINANCE COSTS

5.

TERER (&)

REEIBERRERDBEDEEIRM

]

. BEEHAEE R—HAERH
ZETED EREMEERAR
RFEIRZETRALA &7
BB T HMREKERIR MR
BENGETE AT EITRIE - 2 HRTT
FHRARBR e RREFEIN G

AERHREMERTRES B
o BETEMREMRORREHRA
BOR A & RIEERE R B FiE
BERHREMERTRESE -

Six months ended

BETHAMLEREAR
30.6.2020 30.6.2019
—E-EF —E-NF
ANA=1H ~A=+H
HK$'000 HK$'000
F#ExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operations: BERKEEK:
Interest on: UTIERZHE:
Lease liabilities HEARE 1,183 1,355
Bank borrowings HRITEE 1,560 1,403
Amount due to a related company FER — KB N R RIE 48 48
2,791 2,806
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6.

TAXATION (CHARGE) CREDIT

6.

BIE () KR

Six months ended

BZETHHAHENER
30.6.2020 30.6.2019
—EDEF —E-NEF
~NB=1H ~NA=+H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
Continuing operations: BERKEEK:
The taxation (charge) credit BB (XH)EE2BRE:
comprises:
Current tax charge for the period: REABNERRY I S M
Hong Kong BB (289) (819)
The PRC G (766) (2,359)
(1,055) (3,178)
Deferred tax credit (note 19) BRERIAE B (H15F19) 866 4,659
Taxation (charge) credit BiIE ()R (189) 1,481

Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit for
both periods.

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.

BERGAHEHMEHE A EHREN
H B8 /9 B 2,000,0007 7T 3% F) # 328.25%
0B - 1 #8 82,000,000 7t #) 3543 B 12
16.5% B o 7 4 79 48 15 B4 Bt o 1
B B R EL R B 4 B — 1216.5%
Rt -

RRBEERR BITMRAFISHH R G
BFrEkNeBEREMBERERM S LA
ER-FBNEHR IR EMEMRRE 2 (A5t
JERTURE N IR F16.5% =1 &

B CRBRBERBRE) ([ (BEMSE
FoE) D) R ADEMBHEERIEN) -
FEWB AR ZHEF25% ©
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7. LOSS FOR THE PERIOD FROM CONTINUING

7.

REFECEER 2T H

OPERATIONS B
Six months ended
BZT5HEIEAER
30.6.2020 30.6.2019
—E-EE —T-NF
~B=+H ~NAZ=+H
HK$'000 HK$'000
FHExT FHEIT
(Unaudited) (Unaudited)
(REEXR) (REEZR)
Loss for the period from continuing TERARELEET A
operations has been arrived EERE R (FTA) -
at after charging (crediting):
Depreciation of right-of-use assets FRAEEENE 4,162 4,916
Depreciation of other property, Htn¥ BEREETE
plant and equipment 11,304 9,078
Depreciation of property, W WBEREBETE
plant and equipment 15,466 13,994
Included in other gains and losses: T AE MU s R
Net foreign exchange (gain) loss HNE (W) B1B)F 5 (247) 329
Decrease (increase) in fair value in BRBREATEIRZEMEAE
financial assets at FVTPL ZRFERD (M) 33,805 (1,949)
Increase in fair value in investment TEME 2 AFEEM
properties (541) (330)
Gain on disposal of property, LEWE - BRERZHE WS
plant and equipment (410) -
32,607 (1,950)
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DIVIDENDS 8.
No dividends were paid, declared or proposed during both interim
periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim

period.

LOSS PER SHARE 9.
From continuing and discontinued operations

The calculation of the basic loss per share attributable to owners of

the Company for the current interim period is based on the following

data:

Iz =

w8 T HIEA R S R Y B R EGE AR 3
EABRE -ARAESTEHLAT Y
IR A< AR,

BREE
REFERCRIEREXRK
b BRI AR A AR (B IR A
BTV TR 28

Six months ended

BETHAMLEREAR
30.6.2020 30.6.2019
—E-EF —E-NF
A~NA=t+H ~NA=+AH
HK$'000 HK$'000
F#ExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period attributable to AR EEREREEB ZARF
owners of the Company for the B ANEEREEE
purpose of calculating basic loss
per share (50,580) (6,083)
30.6.2020 30.6.2019
—EZEF —E-NEF
ANA=t+H ~NA=+H
Number of shares R EE
Number of shares in issue for REREREEZ
the purpose of basic loss per share BETRHEE 253,639,456 253,639,456

No diluted loss per share has been presented as there were no
potential ordinary shares outstanding issue for both periods.

A ESMEE T |ETEN 2 EEER
B S BT 25 RSB E 2 AR -
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LOSS PER SHARE (Continued)

From continuing operations

The calculation of the basic loss per share from continuing operations
attributable to owners of the Company for the current interim period
is based on the following data:

BREE (&)
REFACEXR

A HERA R TEE AEERE BEE
B2 SREREE T ER L TR

st
=

Six months ended
BZT5HMIEAER
30.6.2020 30.6.2019
—E-EE —T-NF
~B=+H ~A=+H
HK$'000 HK$'000
FHExT FHEIT
(Unaudited) (Unaudited)
(REE®R) (REEZR)
Loss for the period attributable to RAFHE AEIEARHER
owners of the Company (50,580) (6,083)
Less: loss for the period from KRB E R EER
discontinued operation NEAEIE - 3,357
Loss for the purpose of calculating AR ESREREBZERE
basic loss per share (50,580) (2,726)

The denominators used are the same as those detailed above for basic
loss per share.

From discontinued operation

Basic loss per share for the discontinued operation is HK1.32 cent
per share for the six months ended 30 June 2019 based on the loss
for the period from the discontinued operation of approximately
HK$3,357,000. The denominators used are the same as those detailed

above for basic loss per share.
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10.

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$34,351,000 (six months
ended 30 June 2019: approximately HK$22,290,000).

As at 30 June 2020, property, plant and equipment with an aggregate
carrying value of approximately HK$10,120,000 (31 December 2019:
approximately HK$10,331,000) have been pledged to bank to secure
banking facilities granted to the Group.

Investment properties

The increase in fair value of investment properties of approximately
HK$541,000 has been recognised directly in profit or loss for the
six months ended 30 June 2020 (six months ended 30 June 2019:
HK$330,000).

The fair value of investment properties as at 30 June 2020 and 31
December 2019 have been arrived at on the basis of valuations
carried out by Peak Vision Appraisals Limited, independent qualified
professional valuers not related to the Group, for properties located in
Hong Kong and the PRC.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location or where appropriate by income capitalisation approach
deriving from the market rentals of all lettable units of the properties
and discounting at the market yield expected by investors.

As at 30 June 2020, investment properties with aggregate carrying
value of HK$206,700,000 (31 December 2019: HK$206,650,000) have
been pledged to banks to secure bank borrowings as stated in note 18
and general banking facilities granted to the Group.

10.

Y% BMERZE REY
X2BE

M- HWERRE
RARHBABAN NEBRED
34,351,0008 T (BEZE=F—NLF~A
=+ B 1ENEA : 4922,290,000% ) 29
¥ BERZE-

R-ZE-_ZTEFEXA=1+H EEEAHL
#910,120,0008 7 (=T — L F+= A
=+—H:410,331,000/87T) 2 ¥ K
EREHECERTRT EATEBRER
ZIRITEEZER-

REWE

BB YE N FEEIN49541,0007 T E
HERBE-Z-_ZHFA=1+HLKE
AZBEBR(BE-_Z—NLE~ A=+
B 1E75 @ A £ 330,000/ 7T) °

BENER_ZE_ZFA=-+EHR=Z
—NE+-A=Z+—BAZAFEDRES
BT ARAR (BAEEREREENE
VABREEGER) N EFTBMEP
ZYEEETREEMS S

RVPEDENERLEEEE BT ERR
BEHzBEDERIREE LE2ZE M
M5 EAlS 2 AT AL BIHE R 5 A Rt
MERUEERFLHR X (NEE) R
WABREREE BRITEANDEMRE
MRS EE ST IRIREE R
BT 5 W e KRR A A B

R-ZZE-_ZFXA=Z+H E@LE
206,700,000 T (ZE—hhF+=A
=-+—H :206,650,000/870) 2 & EWE
EERTRT EAM 18 A& B
BRITIEER—BRITEEZER
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the lands located in the PRC.

During the six months ended 30 June 2020, the Group changed its
intention of a land in the PRC from owner-occupation to development
for sale. Accordingly, carrying amount of HK$68,768,000 was
transferred from property, plant and equipment (including leasehold
land and building of HK$53,956,000 and construction in progress of
HK$14,812,000) to properties under development for sale in current

interim period.

One of the properties under development for sale are developed on
the land in the PRC owned by /BEMHEFSHEMEER A A
("Zhongging”), a non-wholly-owned subsidiary of the Company with
the carrying amount of approximately HK$41,953,000 (31 December
2019: HK$42,598,000). On 18 June 2014, ZIIT+ 2 FEEKE %
BB QA (“Zhongxing Guosheng”), a wholly-owned subsidiary of
the Company and the immediate holding company of Zhongging,
initiated civil proceedings against Zhongging in the YT E & [@ A
R%B (“People’s Court of Baoan District”) for the repayment of the
shareholder’s loan owing to Zhongxing Guosheng of RMB23,479,330.
On 19 June 2014, pursuant to an application made by Zhongxing
Guosheng to freeze and preserve assets of Zhongqging in the total
value of RMB23,400,000, an order was granted by the People’s
Court of Baoan District to freeze and preserve the lands owned by
Zhongging during the period from 24 June 2014 to 23 June 2016
(“Freeze Order”).

On 15 October 2014, the Group received the civil mediation document
(R=E##FE) dated 30 September 2014 issued by the People’s Court
of Baoan District that (i) both Zhongging and the Group confirmed
the shareholder’s loan was in sum of RMB23,479,330; (ii) Zhongging
agreed to repay to Zhongxing Guosheng the sum of RMB23,479,330
together with the interests accrued from 18 June 2014 until the
date of repayment within 15 days after the effective date of the civil
mediation document; and (iii) if Zhongging fails to repay the amount
stated in (ii) in full on time, the Group has the right to request
Zhongging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.
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HEBRPUX

AEBZAEERTUERLNPE—EL
ke

BE_Z-_ZFAA=ZF+HLERNEA K
SEBERFTEMOIMOBRTARAE
BEAERAENAZRREE AL KEME
68,768,000/ 7T E AYIZE - R kit (2
JEHE £ b R IEF53,956,000/8 T R
T 714,812,000 ) B EHERYE -

LARA S HA AR 1 5 o

HP—EHGERRTWEHRBTEMPE
BHERZEBRAR ([FE] AQFZ
FREWMBRR)RTRERZ T £%
& BE M (E 4941,953,00008 T (Z 2 — A
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Az2EMBARIRPBEZEHEERA
AREEERRERRZBRRERAR
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

On 27 May 2016, the Group received the assistance execution notice
(BT3B A1) issued by the People’s Court of Baoan District to
freeze and preserve the land owned by Zhongging during the period
from 13 June 2016 to 12 June 2019.

On 15 May 2019, the Group received the notice of seizure period (&
HEIRIMAE ) issued by the People’s Court of Baoan District to freeze
and preserve the land owned by Zhongging during the period from 13
May 2019 to 12 May 2022 (the “Updated Freeze Order”).

At the date of this report, the shareholder’s loan has not yet been
settled by Zhongging. In the opinion of the directors of the Company,
the Updated Freeze Order is for the purpose of securing the Group's
rights and to ensure that Zhongging has sufficient assets to repay the
shareholder’s loan to Zhongxing Guosheng. Therefore, the directors
of the Company considered there is no impairment on both the
properties under development for sale and the shareholder’s loan.
Zhongxing Guosheng can withdraw the court order for the repayment
of the shareholder’s loan and then release the Updated Freeze Order
from the People’s Court of Baoan District at any time and Zhongxing
Guosheng remains in control over Zhongqing as its operations other
than the construction on the land owned by Zhongging is not affected
by the Freeze Order or the Updated Freeze Order.

11.

HEZRTPYx (A)

REZFE—AR"FRAZ++tH AEBEKE
HEZXEARZRZELENBHHTAEMN
E URZZFE—XR"E~NA+=ZHE=Z

—NFRA+TZABRARERRTFREE
Bzt

RZE—-—NWFRA+THERA KAEEEZES
ZEAREREL 2 EHHARBME - N
RZE-NFRA+T=AE=-_FT-_—FHA
A+ —HHRRERRTFREREE 2 L
(TEFRES]) -

RAREBE RERMREERRER-
ARBEERR EHRETEERER
EEZERN BRVBEEBEERAEERT
ERREERRER At ARARESR
REEERPMENBRREFBERE-
2B A AR EEDER R EERRE
FIEHMES ARBRERERARER
BB FRES - 2 BB ZHF
B BRBRNT BT L1 EHRRSN
HEBTRRECHENRECHTE -
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12. EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL 12.

ASSETS AT FVTPL

Equity instruments at FVTOCI

EBEMEEBARIF
EIERZBRATAE EB
BREEATVEIIRZER
EE
BREMEEWARATFES
RZRATA

30.6.2020 31.12.2019
—E-EF —T-NF
~A=1+H +ZA=+—8H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REER) (&%)
Unlisted equity securities established A& « F B RGN L 2
in Hong Kong, the PRC and ELTMBRAEZS (F1:t)
overseas (note) 17,855 17,855

Note: As at 30 June 2020 and 2019, the Group has investments in
three unlisted equity securities established in the PRC, two
unlisted equity securities in overseas and one unlisted equity
security incorporated in Hong Kong which have held for an
identified long term strategic purpose.

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

Financial assets at FVTPL

Mit: RZZE_TFR_FT—-NFXA
=+H AEEHEREXNIH=
KIELEMRAF S - EBINKLEY
MKRIE LETIRAES RN EB M
R M) —RIFLTRABEHETIR
B ZEREDRBBIERENRER
KBS % -

BREMEEPARRTFEIRZRAT
AR FEAEFHIENRME23ME -

ERERBAFEIIRZEH
EE

30.6.2020 31.12.2019
—E-EF —E-NF
AHA=+H +-A=+—8H
HK$'000 HK$'000
FExT FHT
(Unaudited) (Audited)
(REER) (fE&E%)
Listed equity investments in REE 2 ETRAEZE
Hong Kong 25,428 64,834
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TRADE AND OTHER RECEIVABLES, 13. EZREMEWEE  FEN

PREPAYMENTS AND DEPOSITS/AMOUNTS RELURTE EWEE
DUE FROM RELATED COMPANIES N B FIE

The Group's credit terms on Manufacturing and Sales Business and AEBRENHEEXBURESEB 2E
Trading Business generally range from 60 to 90 days. Certain period EHIR — R A60ZR0H - L HEAREBHF
of 120 days is granted to a few customers of the Manufacturing and RITEBBREB MR R RIT 2 2SR
Sales Business with whom the Group has a good business relationship ERRLTESER1200B0ETHR - AEH
and are in sound financial condition. The Group allows an average @R Re s (= EHR T A60
credit period of 60 to 90 days to its customers of the Music and FOH LA T ARREHRBEZEERH
Entertainment Business. The following is an ageing analysis of the 2B KB (BEHREREES
trade receivables net of allowance for expected credit losses presented BEE) R DT -

based on the invoice date at the end of the reporting period.

30.6.2020 31.12.2019
—E-EHF —ZET-NF
ANA=t+H +=—A=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (fE%)
Manufacturing and Sales Business and 2 RIHEEHIARE HEH
Trading Business:
0 — 30 days 0Z30H 47,233 72,775
31 - 60 days 31£60H 27,892 32,715
61 — 90 days 61290H 12,125 20,317
Over 90 days HBim90H 11,166 8,376
98,416 134,183
Music and Entertainment Business: BB IR ST
0 — 30 days 0%30H 583 822
31 - 60 days 31260H 190 78
61 — 90 days 61290H 9 266
Over 90 days BiE90H 272 120
1,054 1,286
Total trade receivables B o WAL 99,470 135,469
Receivables with brokers’ houses AR T REMGRIE 6,107 458
Deposits and other receivables A1 & R H b FE WK IE 24,669 13,821
Other tax recoverable o g EIR TR 4,190 3,447
Prepayments A A 10,733 10,638
145,169 163,833
Analysed for reporting purposes as: RBEREINA:
Current assets MEEE 141,574 159,113
Non-current assets JEMEEE 3,595 4,720
145,169 163,833
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13. TRADE AND OTHER RECEIVABLES, 13. ESREMERTEIE  FA(

PREPAYMENTS AND DEPOSITS/AMOUNTS %ﬂlﬁl«j&ﬂﬁ/@ﬂﬂﬁﬁﬁ
DUE FROM RELATED COMPANIES NAIEHE (8)

(Continued)

Amounts due from related companies are trade nature, unsecured and EWBAELNRRER/ZE S E  BEMAR
interest-free. A credit term of 30 days has been granted to the related BB -REBENTEBRZEEHARI0
companies. The following is an ageing analysis of the amounts due He T ARRERRIEZEZAH2H
from related companies presented based on the invoice date at the FEWRRE R B RRIA 2 BREC D AT ©

end of the reporting period.

30.6.2020 31.12.2019
—E-EF —T-hF
AH=TH +ZA=+—8
HK$'000 HK$'000
FBx FET
(Unaudited) (Audited)
(REER) (&%)
0 — 30 days 0Z230H 406 -
31 - 60 days 31260H 370 -
61— 90 days 61290H 370 -
Over 180 days BiH180H 75 1,303
1,221 1,303
14. CONTRACT ASSETS 14. EREE
30.6.2020 31.12.2019
—E-FF —E-hEF
~B=+H +=—A=+—8
HK$’000 HK$'000
FExT FET
(Unaudited) (Audited)
(REER) (&%)
Contract assets from Manufacturing —RERIEEEBNENEE
and Sales Business 26,931 19,009
The contact assets primarily relate to the Group's right to consideration EREETEFUARSEREERIFEL
from the customers for the manufacturing and sales of printing [l EE @R & = W (B 2 R - 5 B E E
products. Contract assets arisen when the Group has right to RAEEERIRGHATEXNITIENRE B
consideration for the work completed and not yet billed under relevant BREAREMARBHEBEEOAR BHSE
contracts and their right is conditioned on factors other than passage B A 1) 78 LA B ST 57 A DA N R 25 3 A 1 B
of time. The contract assets are transferred to trade receivables when BEH - EHEERNEBENKAEGMS (F
the rights become unconditional other than the passage of time. FEIRATBR AN B i 8 = 8 5 JE W skaE -
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15.

(IMPAIRMENT LOSSES) NET REVERSAL OF
IMPAIRMENT LOSSES ON FINANCIAL ASSETS
AND CONTRACT ASSETS

15.

THEERGNEEZR
EEEERE (REFBR)F

#

Six months ended

BETHAMLEREAR
30.6.2020 30.6.2019
ZECEF —T-NF
~B=+H ~A=+H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Impairment losses recognised) FTHEE (BRREEE) 2
reversal of impairment losses in REEERD
respect of:
— trade receivables —B SRR IE (1,924) 489
— contract assets —GEHEE (125) (31)
— loans receivable —ERER (1,534) -
— amounts due from related — FEWBEE A AR IE
companies (1,210) -
(4,793) 458

The estimation techniques in respect of the expected credit losses
("ECL") on financial assets and contract assets used in the condensed
consolidated financial statements for the six months ended 30 June
2020 are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2019.
The basis of determining the inputs and assumptions (including
forward-looking information) on the ECL on financial assets and
contract assets was taken into consideration of the recent study of
corporates’ default and recovery data from international credit-rating
agencies including Moody’s and Standard and Poor’s. During the
current interim period, the Group provided additional impairment
allowance of HK$2,049,000 on trade receivables and contract assets
and HK$1,534,000 on loans receivable.

During the current interim period, impairment loss of HK$1,210,000
was recognised for credit-impaired related companies who were
defaulted in repayment continuously and no settlement was made
in current interim period. Moreover, the business of the related
companies has been severely affected by Covid-19. Thus, the Group
considered that these related companies as credit-impaired as at 30
June 2020.

BHE-Z-_ZFNA=ZTHIERNEANMKE
RiRA B HRETPAIRANSREERS
HNEEBBHEEBE ([BHEEBIED
HEt A EEGEAEERE T —LF
T A=+ HILLFENFERBHRET
RAEER - ETeREERANEETE
HEEBEBNHARERRE (2EAE
MER) WEED E EEERER T RS
(PREBHMPELTR)IAHPXEOR
B EE AT I o AR HRERR - A
DRI E SRR IBEBRAENEENLER
B RET 1R 88 1R 1B 1552,049,0007 7T &
1,534,0003% 7T °

RAFEER  ERFEBRERNEE
RE R E N R R E 181,210,000
JL BN FR HAEAR R AR 1 LB 18 o A -
Covid- 198 B E R AN XK EK R ER
oA R-ZTE_ZTFAZTH K&
ERAZSEERRAEERE.
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16.

17.

18.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An ageing analysis of the trade payables presented based on the

invoice date is as follows:

16.

BEZREMENREUR
FESH IR, RN — R B
DF - BFERBRRRIE

RBRZAHEINE SEMNREZERRD
Mran T :

30.6.2020 31.12.2019

—E-EF —T-NF

~A=1+H +ZA=+—8H

HK$'000 HK$'000

FExT FAT

(Unaudited) (Audited)

(REEZ) (&%)

0 - 30 days 0&30H 49,541 50,325
31 - 60 days 31£60H 12,830 6,965
61— 90 days 61290H 12,620 3,063
Over 90 days BFE90H 5,970 3,352
80,961 63,705

Accrued expenses and other payables &5 5 s & H 4 fE (708 33,566 36,442
114,527 100,147

Rental deposit received of HK$1,110,000 (31 December 2019:
HK$370,000) in respect of the non-cancellable operating leases with a
related company as disclosed in note 22 is included in other payables
as at 30 June 2020.

The amount due to a non-controlling shareholder of a subsidiary is
unsecured, interest-free and repayable on demand.

AMOUNT DUE TO A RELATED COMPANY

The amount is unsecured and fixed — Interest bearing at a range
from 18% to 20% per annum (31 December 2019: 18% to 20% per
annum). The related company is controlled by Mr. Suek Ka Lun, Ernie,
who is a director of the Company.

BANK BORROWINGS

The bank borrowings are secured and carry interest at Hong Kong
Interbank Offered Rate plus 1.85% to 2.25% per annum.

Details of the pledged assets for the secured bank borrowings are
disclosed in note 10.
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18.

WM FE22FF B B - B — K@ A R
MAAREEERE BB ES
1,110,000 T (—E—hAhE+-A=+—
H :370,000 ) st AR ZEZZTF XA
=+ Bz HMEMNSRE

N —RIB AR —RIFERRRFER
EIR 2R RAREREE-

BN —XEBEQIRARE

%5 OB A N F18%E20%
TEEENE (ZF—NE+=A=+—
A 189%520% 2 BE F %) 3 8 - B

REBAARNRERERM T AT -

RITEE
RITEEABEBTIZRBEBRITEZER
BN1.85%%2.25% 2 EF|R:t 8 -

ERARIBRITEENCEREEZFE
RH 107 4 EE -



19. DEFERRED TAXATION

For the purpose of presentation of the condensed consolidated

financial statements, certain deferred tax assets and deferred tax

19.

3 FIE B 16

2T ARG E MBS HREKT =5

= | A+

A TIEREE

BMIREEMEER AR BEDREE WS

liabilities have been offset. The following is the analysis for reporting EEOMOT
propose:
30.6.2020 31.12.2019
—g-%f —ha
~B=+H +-—A=+—H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REER) (&%)
Deferred tax assets EEFIEEE 803 =
Deferred tax liabilities EEFRIBAE (7,967) (8,091)
(7,164) (8,091)

The following are the major deferred tax assets (liabilities) recognised

and movements thereon during the current and prior periods:

AT RRASE LB ERMER 2 ET2E
ERIEEE (AE) ANEEE:

Change in
fair value of
Accelerated financial
tax Tax assets ECL
depreciation losses at FVTPL provision Others Total
RATEIE
MERH ZEREE BEEE
ik REERE <2ATEED BREE Hit @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThET TBT FET T TiEn T
At 1 January 2019 Z-N%E-A (3,599) 6,268 (6,107) - (7,170) (10,608)
Credit (charge) to profit and (TDE AHE
loss for the period (note 6) ( Mit6) - 289 (289) - 4,659 4,659
Exchange adjustments i AR - - - - 8 8
At 30 June 2019 RZE-NE~A=1H (3,599) 6,557 (6,396) - (2,503) (5,941)
At 1 January 2020 “T-%%-A (5,596) 4,579 (4,418) - (2,656) (8,091)
Credit (charge) to profit and ﬁé‘)\ (Mg) R~ &
loss for the period (note 6) (Hiz#6) 93 (4,418) 4,418 1,409 (636) 866
Exchange adjustments 5 AR 30 - - - 31 61
At 30 June 2020 RZEZZ%~A=1H (5473) 161 - 1,409 (3,261) (7,164)
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20.

21.

Neway Group Holdings Limited F 2 £ MiZRGR D 7

SHARE CAPITAL

20. BRA&

Number Share
of shares capital
RHEE &
HK$'000
FET
Ordinary shares of HK$0.01 each FAREE0.01E T 2 E @R
Authorised: VERE
At 1 January 2019, 30 June 2019, RZZE—hhEF—H—1-
1 January 2020 and —E-NAFAA=TAH"
30 June 2020 —ZE-TF-A—BK
“E-THEXRA=TH 50,000,000,000 500,000
Issued and fully paid: BEITRER
At 1 January 2019, 30 June 2019, RZZE—-hhF—H—81-
1 January 2020 and —E-NAFAA=+AH"
30 June 2020 —ETF-A—HK
—E-ZHEXRA=TH 253,639,456 2,536
CAPITAL COMMITMENTS 21. BEAREIE
30.6.2020 31.12.2019
—E-EF —E-NF
~NA=1H +=—A=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (FeE=)
Capital expenditure contracted for but BB EWME BB MEHIHE
not provided for in the condensed RIERGRER S B T8 Rk P IR
consolidated financial statements in HEEZERAXL
respect of acquisition of property,
plant and equipment 2,115 20,302
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22. RELATED PARTY TRANSACTIONS 22. BEALRS

(a) During each of the six months ended 30 June (a) MNEBE-BE-_BEFER=-F
2020 and 2019, the Group had entered into —hEARA=1THIEXRE
the following significant transactions with AR AEEHEBEE
related companies: DNAEIETTFINERRS :

30.6.2020 30.6.2019

—E-EF —E-hEF

~NB=1H ~NAZ=+H

HK$'000 HK$'000

FExT FHET

(Unaudited) (Unaudited)

Nature of transactions RH5ME (REER) (REeEZ)

Rental income (note) WA (Hat) 1,110 2,220

Office rental expenses (note) P AZEMEF = (f1iE) 2,414 180

Finance costs (note) BRE A (Hat) 48 4
Note: The transactions were carried out with related Mt - EZ#I%TJE@EEE%;? BB 5t
companies which are controlled by the father of Mr. R Rz 7 BAE N T

Suek Ka Lun, Ernie. Eﬁ

(b) Compensation of key management personnel (b) FEEEBAE ZHM
The remuneration of directors and other members of key EENEMEEEREABSRAEA
management during the period was as follows: TEMMOT

30.6.2020 30.6.2019

ZE-FF —E-hF

~B=+H ~NA=+H

HK$'000 HK$'000

FExT FHEIT

(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term benefits RAET 2,988 3,488
Post-employment benefits BBz EA 55 64
3,043 3,552
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL 23. eRITEAZAFENE
INSTRUMENTS
Fair value of the Group’s financial assets that are AEBRLEEMEER NFEE
measured at fair value on a recurring basis STECERMEEZAYE
Some of the Group’s financial assets are measured at fair value at the REBLHLHEENSHEPARIZ AT
end of each reporting period. The following table gives information BitE - TRINHEEHEETHUE L REE
about how the fair values of these financial assets are determined (in ANEEZFFE(LERFAZHERMNE
particular, the valuation technique(s) and inputs used), as well as the BARE) URATHEERESR (EHIR
level of the fair value hierarchy into which the fair value measurements BRAFEFERASBEZAIBEREEBER
are categorised (levels 1 to 3) based on the degree to which the inputs TV EENEAFE EBEF=-B) 2&F -
to the fair value measurements is observable.
Level 1: fair value measurements are those derived from . F—E:NEREEXBETER
quoted prices (unadjusted) in active market for identical assets MEZRE (RKHFBE)HFE L FE
or liabilities; 1B
Level 2: fair value measurements are those derived from inputs o FE_RB-UEEHEEBAEES
other than quoted prices included within Level 1 that are RS (Eﬂf’ﬂ%) SEEBREH
observable for the asset or liability, either directly (i.e. as prices) (BEBEL) 2BAZE (F—/E
or indirectly (i.e. derived from prices); and Fﬁ@ﬁa’ﬁ&{ﬁ AN EEAFE:
&
Level 3: fair value measurements are those derived from o F=F: UEERENGTEAFE
valuation techniques that include inputs for the asset or BB BIEEENBEILIEAR
liability that are not based on observable market data ESRTTIS S AR A A
(unobservable inputs). B (PO HERASIE) -
Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key_input(s) Sensitivity
EERNR
SHEE RTIBHZATEE NTEEEE FTEHGARE HBE
30.6.2020 31.12.2019
—E-EF —T-NF
~B=1+H +-A=+-~H
HK$'000 HK$\00_0
TERT FHET
(Unaudited) (Audited)
(RBER) (&&EZ)
Held-for-trading non- 25,428 64,834  Level 1 Quoted bid prices in N/A
derivative financial | an active market TERA
assets classified as ARmIS LB ARE

financial assets at
FVTPL
NBEREREBR
@W$z%@é§
%g“ﬁt#h &R

St

| E\
5 Sy
]
-
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23.

24.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

23. ERMITAEZAFEEFE

(%)
AEBREEHEERQFE
FFEZEMEEZQAVE

(Continued) (&)
Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key input(s) Sensitivity
RERT K
CREE RTHBEH2AYE DNTERE TEBABE BRE
30.6.2020 31.12.2019
—E-EF —T-hF
AA=t+H +ZRA=+—H
HKS$'000 HK$'000
i FHET
(Unaudited) (Audited)
(RBER) (BE%)
Investments in equity 17,855 17,855  Level 3 Asset based approach
securities established E3E with key inputs of

in the PRC, Hong
Kong and overseas
measured at FVTOCI
BERHEMRERARD
5 B 2%
BB RGINKILZ
BRAZHFRE

There were no transfers amongst Level 1, Level 2 and Level 3 in both
periods.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair
values.

EVENT AFTER THE REPORTING PERIOD

A wholly-owned subsidiary of the Company (“Landlord”) leased
certain properties in Yuen Long (“Properties”) to a related party. The
current term of the tenancy agreement in respect of the lease will
expire on 15 March 2022 (“Tenancy Agreement”).

On 31 July 2020, the Landlord and the Tenant entered into the deed
of surrender, pursuant to which the Landlord and the Tenant agreed
on the early termination of the Tenancy Agreement and the surrender
of the Properties with effect from 31 July 2020 subject to the terms set
out therein.

BEE TEHAREAR

(i) Fair value of the A significant increase in
underlying assets  the comparable market
of the investee; transactions price
and used would result in

() WEHRIABEE asignificant increase
ZRTE R in fair value, and vice

versa. )

A TALETSR S
BRAEGMEEHD
TEXEEM R2T

(i) Marketability A significant increase
discount of 19% in the discount rate

(i) 19%E)RBIEFE  used would result in

a significant decrease
in fair value, and vice
versa. o

PP 2 BEER KR 52 I
BHRRTLEKRERD
2 IR9R

KmESE £ F-EBRE=E2H

ARBEZRR WEHKAINABAL
EUBMRZEREELERAGBZRE
SHEERNTFEMEE-

24, REPMREE

ARRZ2EMBRR (XX R—F
BB AT BRIz E TYE ([%%F
mED  -ERHENHERZE BB FY
BR—F-_—F=At+nAEn ([HEH

#1)

R-E-_TFLA=+—H FTHAF
R NEAARERE Bt FFXEEFR
ERERIIEERRATHEZSNE B
TECEFLR=t—HBER HAET
NETE AR 2 G FRR o
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (six months ended 30 June 2019: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group from continuing operations
amounted to approximately HK$221.4 million (six months ended 30
June 2019: approximately HK$252.9 million), representing a decrease
of approximately 12.5% as compared with the six months ended 30
June 2019.

Gross profit from continuing operations for the Period amounted
to approximately HK$56.1 million (six months ended 30 June 2019:
approximately HK$59.1 million). The gross profit margin slightly
improved by approximately 1.9 percentage points to approximately
25.3% for the Period (six months ended 30 June 2019: approximately
23.4%).

Loss for the Period amounted to approximately HK$50.6 million (six
months ended 30 June 2019: approximately HK$6.2 million). The loss
recorded for the Period was mainly attributable to: (i) a segment loss
recorded in the Music and Entertainment Business of approximately
HK$5.2 million (six months ended 30 June 2019: approximately
HK$4.7 million); (ii) a fair value loss from trading of securities of
HK$33.8 million (six months ended 30 June 2019: fair value gain
approximately HK$1.9 million); and (iii) a segment loss recorded in the
Manufacturing and Sales Business of approximately HK$3.7 million
(six months ended 30 June 2019: segment gain of approximately
HK$1.6 million). These factors will be further explained below.

An operating segment regarding the Gaming Distribution Business
was discontinued in 2019.
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EXeTEFRNAHZHHARE (B
E_ZEZ-AFRA=THIEREAAR:
&) -

EREVBEXEDE

#)/221,400,0008 T (BZ-Z2—hF
NAZFHB1E/NEA : 49252,900,0005%
L) BEE-_ZE—AEANA=THIER
A A TE&I12.5% °

N B 48 48 & S 75 E F 4 456,100,000
BLT(BE_ZE—hAFNA=ZTHILERN
& A : 4959,100,0005% 7T ) ° 7 Hi £ A
R AL19EE 9 B = 425.3% (&
E_T-NAFENA=ZFTHILENER W
23.4% ) o

N HA 5 18 49 /50,600,0008 7T (B &
TE-NAFENA=ZTHIEANEAR Y
6,200,000 7C) - xS AHIEBSEEE
AR (VBELRIREXBEESESEE
8 495,200,000 T (B E T — NF
ANAZ=ZTHIERMEA 44,700,000
BIL)(NEEBHFELERNTFEEE
#933,800,0008 L (=2 —F — L&
ANAZFTBLERNER:AFEREY
1,900,000/ 7T ) + K (iii)& & f2 $H & 75
$R15 H FEE1E 493,700,000 7T (B 2 —
TE—AFERNA=ZTHIENER : DEEK
% #71,600,0008 ) s ZEREZHER T
ME—HERE

EREBDHEEB IRKENBER-F
—NFEERIERE-



REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The Lending Business included the financial leasing business in
Shanghai, the PRC and the money lending business in Hong Kong.
For the financial leasing business in Shanghai, the PRC, no transaction
was conducted during the Period and the Group is still in search of
potential deals.

For the money lending business in Hong Kong, the Group continued
to step up its efforts to expand its customer base and loan portfolio,
and participated in more joint loan arrangements with other
licensed money lenders in Hong Kong and commenced to expand
to the personal loan market by using the online money lending
platform during the Period. The Group’s loan portfolio decreased to
approximately HK$62.9 million as at 30 June 2020 (31 December
2019: approximately HK$67.6 million) because a portion of the loan
portfolio matured and was repaid prior to 30 June 2020.

The total amount of new loans granted during the Period was
approximately HK$7.6 million and the average loan interest income of
the portfolio as a whole was approximately 11.0%. Customers of this
business segment included both individuals and corporate entities and
most of the loans were either secured by properties located in Hong
Kong, shares charge or personal guarantee. Over 60% of interest
income was received on time during the Period.

During the Period, the loan interest income decreased by
approximately 7.0% to approximately HK$3.5 million (six months
ended 30 June 2019: approximately HK$3.7 million). The decrease
in loan interest income was mainly attributable to the maturity of a
portion of the loan portfolio during the Period. As all loan receivables
were financed by internal resources and little manpower was required
for the daily operation of the Lending Business, the Group could
maintain a low operating cost and achieve a high profit margin.

The segment profit decreased approximately 45.1% to approximately
HK$1.0 million (six months ended 30 June 2019: approximately
HK$1.8 million), which was mainly due to an impairment loss of
approximately HK$1.5 million recognised during the Period.

The Group will continue to upgrade the operational functions of
the online money lending platform and identify new customers and
allocate more financial resources to enlarge the loan portfolio and
expand the business. Meanwhile, due to the deteriorated economic
environment caused by the coronavirus disease 2019 (“COVID-19")
pandemic, the Group will continue to carefully review our credit
system to suit the rapidly changing market.

g ACI Y SR

HEXRE
REXEEERTELEZRERER
BRRBEBZHEXK TR LERE
HEXRBHE AR EETEMR
5 MAKBNENERENZR G-

BEEHREEEFE AEBRAERE
BNESHBEREZFHEMERAES
NEFBHMBEREALHELE S
BE THEMNBESREFLFaREME
AERMG AEER_ZE_ZF <A
=+ BMERAE R Z=462,900,000
BT(ZE—NAEFE+_A=+—"H8:%
67,600,000 7T) ' RE B EFREE
NR-ZEBE-_ZTEXA=1THAMIEEDE

e
A °

RABABRBZ2HERBENER
7,600,000/ 70 ' MEEHAE 2 FHER
MEWALEBITO% ZEBENEZE
FEEEARTGHXER mMAITSER
HABEBYE R B AERE
A KEAN B i1B60% K] B U A 15 %
B Rz

NEA - BEFRFBWAR D 47.0%E 4
3,500,000 T (BRE =T — NLF /N A
=+ H 17518 A : 493,700,000 7T) °
EFXFEBWMABRIETEEHRTHAE
HBAEFR—HDEH - AR 2 F e
EFHAANTEREMN BEREELRN
AHEZEMEMNAFERD Al AEE
BUERRENZEEXNN  WEHSH
HE

2 8% FRL D 4945.1% & 491,000,000
T(HE-Z—NAFNA=1THIEAE
A 1 #91,800,000%8 ) ' £ ZEH R AH
R HE R RE BT B 491,500,000 7T AT 8K o

REBBEEARERNET 6 ORE
Mee - MeEFERL UHEEZTHBER
LIEXE A MIERER - R AR
—E-nFEMARREE ([COVID-19]) 7
TREREERERIL KEBFEE
HERBHEMNEERBRNLDEREE
B2
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Manufacturing and Sales Business

The segment loss margin of the Manufacturing and Sales Business for
the Period was approximately 1.8% (six months ended 30 June 2019:
segment profit margin of approximately 0.7%), which was mainly
attributable to:

(i)

(ii)

(iii)

a decrease in revenue by approximately 9.1% to HK$198.6
million (six months ended 30 June 2019: approximately
HK$218.4 million). Given the outbreak of COVID-19, people
either stayed or worked from home as required by the
governments of their home countries or by the employers,
resulting in a significant decrease in sales activities in the
global market. Besides, the gross profit margin slightly
increased by 1.5 percentage points to approximately 23.1%
for the Period (six months ended 30 June 2019: approximately
21.6%). The improvement of gross profit margin was mainly
attributable to the lowered material consumption rate arising
from the shift of product mix to products with lower material
consumption rate;

an impairment loss recognised on trade receivables and other
contract assets of approximately HK$1.9 million (six months
ended 30 June 2019: net reversal of impairment loss of
approximately HK$512,000); and

an increase in rental and related expenses of approximately
HK$1.7 million, which was mainly due to the rental expenses
and forfeiture of rental deposit for a leased factory in
Dongguan, the PRC. As disclosed in the Group’s annual
report for the year ended 31 December 2019 (“2019 Annual
Report”), the Group terminated the rental agreement with the
landlord earlier this year and reallocated the production lines
to its self-owned factory in Shenzhen, the PRC.

During the Period, the Group continued to acquire new
manufacturing machineries to increase the production capacity and
efficiency of its factories. In addition, the Group will continue to
renovate its factories in order to satisfy the stringent quality standards
required by our customers and local governments.
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Quality management and productivity enhancement continued to
be the focus of the Manufacturing and Sales Business in the year
2020. The Group has devoted more financial and human resources to
deliver this important and positive message throughout all levels of its
entities, which are led by the key management of the Group.

We anticipate the Manufacturing and Sales Business will continue
to experience an extremely difficult and challenging environment in
the months to come. These factors include, but are not limited to: (i)
the outbreak of COVID-19 has changed the consumption behaviour
of people all over the world and the poor economic environment
of the world has further undermined the desire of consumption; (ii)
political and economic tensions between the PRC, the U.S. and other
European countries have further intensified the economic uncertainty,
thus adversely affecting the sales of China-made products and driving
orders and production activities away from the PRC to other Asian
countries; and (iii) more stringent environmental requirements in the
PRC have increased the operation costs of factories in the PRC. All of
these factors may hamper the business environment of the Group as a
whole.

To cope with the challenges and to maintain and improve the
profitability of this business segment, the Group will adopt total
quality management to enhance our production effectiveness,
continue to invest in automated machinery and upgrade our
production plant and facilities to improve our efficiency and control
our costs in a prudent way. The Group will continue to invest in
expanding into the market of luxury packaging and paper products
which enjoys a higher profit margin. To ensure proper credit
control on receivables, the Group will closely monitor the collection
of receivables and be cautious of any risk of bad debt from our
customers.

Music and Entertainment Business

The loss from this business segment for the Period was approximately
HK$5.2 million (six months ended 30 June 2019: approximately
HK$4.7 million), which was mainly due to a decrease in revenue by
approximately 76.8% to approximately HK$1.6 million (six months
ended 30 June 2019: approximately HK$6.7 million).
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During the Period, the revenue was significantly affected by the
outbreak of COVID-19 as all the shows and concerts in Hong Kong
were suspended and most of the outdoor activities were cancelled.
Over 70% of the revenue from this segment was derived from
licensing income from online music platforms during the Period. As
disclosed in the 2019 Annual Report, the Group has been contracted
to produce a famous overseas talent show, and it will work with
independent parties to film the show in the Greater Bay Area of the
PRC. However, due to the outbreak of COVID-19, the show has been
temporarily suspended, and is expected to be relaunched later this
year.

The Group expects that the negative impact from the outbreak of
COVID-19 will continue to affect this business segment throughout
2020. Therefore, the Group will continue to explore the investment
opportunities and adopt the cost tightening policies to improve the
financial results of this segment.

Property Business
Property Development Business

The Group had two property development projects as at 30 June
2020 (30 June 2019: two).

For the period ended 30 June 2020, one project involved & #& A5
FEHEMR AR A E (unofficial English name: Qingyuan Zhongging
Property Development Co., Ltd.) (“Zhongging”), a non-wholly owned
subsidiary of the Company. The other involved A1l ((E&) AR
‘A &) (unofficial English name: Zhongda Printing (Qingyuan) Company
Limited) (“Zhongda Qingyuan”), a wholly-owned subsidiary of the
Company.

For the period ended 30 June 2019, one project involved Zhongging.
The other involved P8)I| 2% Fih E= B BR 2 &) (unofficial English
translation: Sichuan Yinghua Real Estate Co. Ltd.) (“Yinghua”) which
was disposed of to another shareholder of Yinghua in 2019. Further
information of Yinghua was disclosed in the 2019 Annual Report.
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Zhongging held the land use rights of two commercial land parcels
in Qingyuan, the PRC. On 18 June 2014, J&Jlldh 2 AR IR & R
BBRAA] (unofficial English name: Shenzhen Zhongxing Guosheng
Investment Development Co. Ltd.) (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People’s Court of Baoan District (the
“Court of Baoan"”) for, among other matters, the repayment of a
shareholder’s loan contributed by Zhongxing Guosheng in an amount
of RMB23,479,330 (the “Litigation”). On 19 June 2014, pursuant to
an application made by Zhongxing Guosheng to freeze and preserve
the assets of Zhongqging in a total value of RMB23,400,000, an order
was granted by the Court of Baoan to freeze and preserve the two
land parcels owned by Zhongging for a period from 24 June 2014
to 23 June 2016 (the “Freeze Order”). The Freeze Order aimed to
ensure that Zhongqing would have sufficient assets to repay the
shareholder’s loan to the Group.

Two hearing sessions of the Litigation were held on 18 August
2014 and 25 September 2014 respectively. On 15 October 2014,
the Group received a civil mediation document dated 30 September
2014 and issued by the Court of Baoan (the “Mediation Document”),
acknowledging that: (i) the Group and Zhongging confirmed that
Zhongging was indebted to Zhongxing Guosheng in the sum of
RMB23,479,330; (ii) Zhongging agreed to repay to Zhongxing
Guosheng the sum of RMB23,479,330, together with the interests
accrued from 18 June 2014 until the repayment date which
was supposed to be within 15 days of the effective date of the
Mediation Document; and (iii) where Zhongging failed to repay the
agreed amount, Zhongxing Guosheng would be entitled to request
Zhongqing to pay default interest calculated at twice the lending rate
of the People’s Bank of China over the same period.

As advised by the Group’s legal advisers in the PRC, the effective
date of the Mediation Document was 15 October 2014 and thus,
the deadline for repayment by Zhongging was 30 October 2014. As
at the date of this report, Zhongging had not repaid the outstanding
shareholder’s loan and accrued interest to Zhongxing Guosheng.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the Court of Baoan for the extension of the term of the Freeze Order
and the application was accepted. The extended term of the Freeze
Order was from 13 June 2016 until 12 June 2019. In May 2019,
Zhongxing Guosheng submitted another application to the Court of
Baoan for a further extension of the Freeze Order and the application
was accepted also. The extended term of the Freeze Order was from
13 May 2019 until 12 May 2022.
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During the Period, no further action was taken by the Group. The
Group will closely monitor the property market and the development
plan of Qingyuan, the PRC, and will take further action if necessary.
Currently, the Group is still seeking the opportunity to dispose the
land parcels.

The Group, through Zhongda Qingyuan, owned a land parcel in
Qingyuan, the PRC, with a total area of approximately 208,000
square metres, and planned to construct industrial buildings thereon
for leasing or sale to research centers and relevant enterprises in
the biomedical industry. The plan was approved by the Guangdong
Qingyuan High-tech Industrial Development Zone Management
Committee Office in March 2020 and highly supported by the
Qingyuan government. The construction work of the first industrial
building commenced in July 2020 and the total construction areas
represented around 5.0% of the total planned construction areas of
the whole land. It is preliminarily anticipated that the land will be fully
developed within three years and the Group may work together with
other business partners to develop the land.

This business segment included the amounts of the land cost
and construction in progress. Such amounts were recorded in the
Manufacturing and Sales Business segment as at 31 December 2019.

Property Investment Business

During the Period, the Property Investment Business included: (i) the
Mini Storage Business operated by a wholly-owned subsidiary of the
Company; and (i) the leasing of several commercial units in Hong
Kong and the PRC.

Mini Storage Business

The ground floor, 1st floor, 2nd floor and half of the floor area of
the 4th floor of a self-owned industrial building in Fanling, Hong
Kong (the “Fanling Building”) are used for the operation of the Mini
Storage Business. As at 30 June 2020, the occupancy rate of storage
units is approximately 51% (31 December 2019: approximately 61%).
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In order to meet the safety requirements stipulated by relevant
government authorities, the Group renovated the ground floor
and 1st floor of the Fanling Building. The renovation work was
complete and pending a final inspection by government authorities
which is expected to be further delayed due to the outbreak of
COVID-19. During the Period, the occupancy rate of storage units
further worsened due to the outbreak of COVID-19. Depending
on the market condition, the Group will allocate more resources to
promote the Mini Storage Business and facilitate a rebound of the low
occupancy rate.

Properties Leasing and Investment

The Properties Leasing Business involved two properties of the Group.
The first was a commercial property situated in Yuen Long, Hong
Kong (the “Yuen Long Property”), which was leased to a related
company of the Group and was operating as a karaoke outlet as at
30 June 2020. During the Period, due to the adverse economic impact
arising from the outbreak of COVID-19, the Group provided to the
tenant a rental concession in the amount of HK$1,110,000 which was
deducted from the revenue of the segment.

The other was a commercial property situated in Beijing, the PRC
(the “Beijing Property”). The Beijing Property was re-classified as an
investment property in 2017 upon the change of property usage.
During the Period, the Beijing Property was leased to an independent
third party and the rental income was approximately HK$407,000 (six
months ended 30 June 2019: approximately HK$389,000).

According to the Group’s accounting policies, Fanling Building, Yuen
Long Property and Beijing Property were classified as investment
properties and were carried at fair value as at 30 June 2020. A fair
value gain of approximately HK$541,000 was recorded in “other
gains and losses” during the Period (six months ended 30 June 2019:
approximately HK$330,000). The increase in fair value gain was
mainly due to the increase in fair value of Fanling Building and Beijing
Property which was offset by the decrease in fair value of Yuen Long
Property. Subsequent to the Period, the Group early terminated the
tenancy agreement of Yuen Long Property with the existing tenant by
mutual agreement and entered into a new tenancy agreement with
an independent third party. For Beijing Property, the Group expects
that it will continue to generate stable rental income in the latter half
of year 2020.
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Securities Trading and Equity Investments Business

The Group’s equity instruments at fair value through other
comprehensive income (“FVTOCI”) and financial assets at fair value
through profit and loss (“FVTPL") as at 30 June 2020 amounted to
approximately HK$43.3 million (31 December 2019: approximately
HK$82.7 million). During the Period, the Group recorded a fair
value loss of securities trading investments listed in Hong Kong of
approximately HK$33.8 million (six months ended 30 June 2019:
fair value gain of approximately HK$1.9 million), a realized loss of
approximately HK$5.5 million (six months ended 30 June 2019:
realized gain of approximately HK$180,000).

The Group's investments as at 30 June 2020 included securities of 16
listed companies on the Main Board or GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and investment in an
offshore investment fund and a Hong Kong private company. Each
of the Group’s investments has a carrying amount that accounts
for less than 5% of the Group's total assets as at 30 June 2020.
The largest investment is the securities in Easy One Financial Group
Limited (“Easy One” (stock code: 00221)), which represented 2.61%
of the total share capital of Easy One. Easy One is principally engaged
in the provision of finance and securities brokerage services in Hong
Kong and the property development in the PRC. Its fair value as at 30
June 2020 amounted to approximately HK$10.7 million, representing
approximately 1.0% of the Group's total assets as at 30 June 2020.

The Group will carefully study the market and the information related
to prospective investees before purchasing any securities, and will
closely monitor the performance of the investments after purchase
as well as revise the investment strategy in a cautious manner as and
when necessary to minimize the impact of market volatility.

Trading Business

The revenue from the Trading Business decreased by approximately
24.5% to approximately HK$15.3 million for the Period (six months
ended 30 June 2019: approximately HK$20.3 million). Segment
profit margin for the Period slightly decreased by approximately 1.8
percentage points to approximately 13.1% (six months ended 30 June
2019: approximately 14.9%). The decrease was mainly due to the
suspension of large-scale construction and renovation work in Hong
Kong, which was one of the primary income sources of this business
segment. Besides, the sales generated by customers in the PRC also
decreased during the Period. The cost and expenses remained stable
during the Period, thus leading to a lowered profit margin.
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The Group will continue to allocate more resources to expand and
develop its sales team in both Hong Kong and the PRC to broaden its
customer base and optimize its product mix.

Other Business

As disclosed in the 2019 Annual Report, the Group commenced a
new business of manufacturing and sales of surgical masks during
the Period. Two production lines were established and a part of
Fanling Building was renovated as a clean room for this business.
Production of surgical masks was commenced during the Period and
the revenue for the Period was approximately HK$2.7 million and
a loss of approximately HK$0.9 million was recorded. The financial
performance of this business is included in the Manufacturing and
Sales Business segment in the financial statements.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2020, the Group had cash and cash equivalents and
short-term bank deposits of approximately HK$212.4 million (31
December 2019: approximately HK$232.2 million). Current ratio
stood at 2.5 (31 December 2019: 2.6) and quick ratio was 1.9 as at
30 June 2020 (31 December 2019: 2.3). These ratios represent an
ample cash flow and a stable liquidity position as at 30 June 2020.

Current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period.

Quick ratio is calculated by dividing total current assets less inventories
and properties under development for sales by total current liabilities
as at the end of the Period.

As at 30 June 2020, total borrowings of the Group amounted to
approximately HK$157.6 million (31 December 2019: approximately
HK$164.0 million). Gearing ratio was 19.2% as at 30 June 2020
(31 December 2019: 18.5%), which was calculated by dividing the
Group's total borrowings by the Group's total equity of approximately
HK$821.7 million as at 30 June 2020 (31 December 2019:
approximately HK$886.2 million) then multiplying the value by 100%.
The increase in gearing ratio by 0.7% was mainly due to the decrease
in net assets value of the Group and the reasons were stated below.
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The current ratio and quick ratio as at 30 June 2020 were lower as
compared with the respective figures as at 31 December 2019. Such
decrease was mainly attributable to: (i) the decrease in financial assets
at FVTPL in the securities trading business of approximately HK$39.4
million; (ii) the decrease in trade and other receivables, prepayments
and deposits of approximately HK$17.5 million which was mainly due
to a decrease in revenue of the Group; and (iii) the increase in trade
and other payable and accruals of approximately HK$14.4 million
which was mainly due to the fact that more materials were purchased
towards the end of the Period to meet the expected increase in sales
of the second half of 2020.

The Group's total borrowings included: (i) an amount of
approximately HK$269,000 due to a related company (31 December
2019: approximately HK$435,000); (i) an amount of approximately
HK$16.4 million due to a non-controlling shareholder of a subsidiary
(31 December 2019: approximately HK$16.7 million); (iii) secured
bank borrowings of approximately HK$88.5 million (31 December
2019: approximately HK$92.1 million); and (iv) lease liabilities of
approximately HK$52.4 million (31 December 2019: approximately
HK$54.6 million). Secured bank borrowings were payable within
three years and carried interests at the Hong Kong Inter-bank Offered
Rate plus 1.85% to 2.25% per annum. The amount due to a related
company was unsecured, payable within one year and carried interest
at rates ranging from 18% to 20% per annum. The amount due to a
non-controlling shareholder of a subsidiary was unsecured, interest-
free and repayable on demand. The weighted average lessee’s
incremental borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars (“HK
dollars”) and Renminbi (“RMB”) and the majority of the cash and
cash equivalents was denominated in RMB, HK dollars and United
States dollars (“US dollars”).

The Group generally finances its operation with cash flows generated
internally and bank facilities obtained in Hong Kong. Taking into
account the anticipated amount of the funds generated internally
and the available banking facilities, the Group will have adequate
resources to meet its future capital expenditure and working capital
requirements. The Group will continue to implement a prudent policy
in managing its cash balance, thereby maintaining a strong and
healthy liquidity level and ensuring that any business opportunity will
be promptly seized.
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FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated
in RMB, HK dollars and US dollars. Except for RMB, there was no
significant fluctuation in the exchange rate between HK dollars
and US dollars throughout the Period. The management will closely
monitor the foreign exchange risk of RMB and identify potential
significant adverse impact (if any) that may affect the PRC operations
of the Group. If necessary, the Group will consider using appropriate
hedging solutions. The Group did not use any financial instrument
for hedging purpose during the Period and it did not have any
outstanding hedging instrument as at 30 June 2020.

CAPITAL EXPENDITURE

During the Period, capital expenditure of the Group for property,
plant and equipment amounted to approximately HK$34.4 million
(six months ended 30 June 2019: approximately HK$22.3 million).
The capital expenditure was mainly attributable to the acquisitions of
machineries for production in the PRC, the renovation work of two
factories in Shenzhen and the construction work conducted on the
industrial land in Qingyuan.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had capital commitments of
approximately HK$2.1 million (31 December 2019: approximately
HK$20.3 million) which had been contracted for but had not
been provided for in the financial statements for the acquisition of
property, plant and equipment. The Group did not have any capital
commitment for the acquisition of property, plant and equipment
that had been authorised but not contracted for in both periods.
The Group expects to finance the capital commitments by internal
resources.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2020 (31 December 2019: Nil).
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PLEDGE OF ASSETS

As at 30 June 2020, the Group had pledged leasehold building
and investment properties with an aggregate carrying value of
approximately HK$216.6 million (31 December 2019: approximately
HK$217.0 million) to secure the mortgage loan for certain investment
properties and the general banking facilities granted to the Group.
As at 30 June 2020, the Group had minimum lease payments
under lease liabilities of approximately HK$52.4 million of which
approximately HK$16.1 million were secured by rental deposit of
approximately HK$1.6 million. Save as aforesaid, no other asset was
pledged by the Group as at 30 June 2020.

SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital or capital structure of the
Company during the Period.

HUMAN RESOURCES

As at 30 June 2020, the Group had approximately 1,470 full-time
employees (31 December 2019: approximately 1,520). Total staff costs
(including Directors’ remuneration) for the Period were approximately
HK$72.0 million (six months ended 30 June 2019: approximately
HK$83.1 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees and reward packages, including discretionary bonus, for
staff are generally reviewed on an annual basis, depending on the
staff’s and the Group's performance. Apart from salary payments
and contributions to retirement benefit schemes, other staff benefits
include participation in share option scheme and medical insurance
for eligible employees. In-house and external training programmes are
also provided as and when required.
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CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors’ information to be disclosed since
the publication of the 2019 Annual Report pursuant to Rule 13.51B(1)
of the Listing Rules. The biographical details of Directors are available
on the website of the Company.

SHARE OPTION SCHEME

During the Period, no share option was granted, exercised, cancelled
or lapsed under the share option scheme of the Company adopted
in accordance with Chapter 17 of the Listing Rules. As at 1 January
2020 and 30 June 2020, no share options were outstanding.

MATERIAL ACQUISITION AND DISPOSAL

There was no major acquisition or disposal by the Company during
the Period.

EVENTS AFTER REPORTING PERIOD

Reference is made to the announcement of the Company dated 25
April 2016 in respect of the lease of certain properties in Yuen Long
("Properties”) by Supreme Cycle Inc., a wholly-owned subsidiary of
the Company (“Landlord”), to Well Dragon Limited (“Tenant”). The
current term of the tenancy agreement in respect of the lease will
expire on 15 March 2022 (“Tenancy Agreement “).

On 31 July 2020, the Landlord and the Tenant entered into the deed
of surrender, pursuant to which the Landlord and the Tenant agreed
on the early termination of the Tenancy Agreement and the surrender
of the Properties with effect from 31 July 2020 subject to the terms
set out therein. For further details, please refer to the announcement
of the Company dated 31 July 2020.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES
As at 30 June 2020, the interests of the Directors and chief executive

of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning

Z RS

of Part XV of the Securities and Futures Ordinance (the “SFO")) as EI&0 ) E

recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities

ESRKRO HERORESS

RZEZZEFSA=1TH AREIZE
ERHESTERAEBRARR KEMBEE
l(m%ﬁﬁ 7= NG GG ([ 5 & E

XVER) z B in ~ 1B A0 K

L%%EP AR RBIRERESKAER
BIZE35216F B 2 B pTac ek &*ETF
TR TAEFETEAFRR IR E

Transactions by Directors of Listed Issuers (the “Model Code”) were as Al ([1Z2<P8 ) BRI ARQ T&Hﬁ%xﬁﬁ
follows: Z% ma T
(i) Long positions in the ordinary shares of HK$0.01 (i) REATEREEIIEBITZ

each of the Company (the “Shares”)

EER (TR z2HE

Percentage of
the issued
share capital

of the Company
as at 30 June

2020
(W YN
Number of RZE-ZF
Name of Director Capacity Shares held AB=+H
BEEHF 514 EEROEE EBRTEREAESL
(approximate)
(B49)
Mr. SUEK Ka Lun, Ernie Founder of a discretionary trust 39,872,000
BEB A who can influence how the trustee
exercises his discretion ot/
PREEMZEAZA(HAZEST
ATERIEREZ ) 0=
Beneficial owner 1,210,000
Em#A A
41,082,000 16.20%
Mr. SUEK Chai Hong Beneficial owner 700,000 0.28%
BEELAE Em#EEA
Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
REHEL Em#EEA
Mr. WONG Sun Fat Beneficial owner 100,000 0.04%
=R AE Em#EEA
Note: These Shares are held by CNA Company Limited (“CNA") Brat . ZERMIIACNA Company

which in turn is beneficially owned by Preserve Capital Trust,

a discretionary trust set up by Mr. Suek Ka Lun, Ernie, the

beneficiaries of which include a family member of Mr. Suek Ka

Lun, Ernie and a charitable institution set up in Hong Kong.

Neway Group Holdings Limited F 2 £ MiZRGR D 7

Interim Report 2020 1 Hi %} &

Limited ([CNA 1) #5752 2 7
Bllf Preserve Capital Trust (—I&H
[ Rl S Ay i o
BABEEEMEEY —BREK
BR—RAEBRILZEERE)
BERER -



(ii) Long positions in the shares of associated
corporations

As at 30 June 2020, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

(i) REBIEROGZFR

RZZE-_ZFF,XA=1H CNAE
HHEAEARRB TN BRRZE
ERERER

Number of deferred
non-voting shares held

MEAR SR FEERERETR ZEAE
New Box Mini Storage Limited 2
RREIMEBR AR

Chung Tai Printing (China) Company Limited 100
o RENRI (R ED) AR AR

Chung Tai Printing Company Limited 3,000
RRENRIBR A

Profit Link Investment Limited 2
PAREEEFERAA]

The Greatime Offset Printing Company Limited 9,500

HEAF X ENRI B R A

CNA is beneficially owned by Preserve Capital Trust, a
discretionary trust set up by Mr. Suek Ka Lun, Ernie and the
beneficiaries of which include a family member of Mr. Suek
Ka Lun, Ernie and a charitable institution set up in Hong
Kong. Mr. Suek Ka Lun, Ernie is deemed to be interested in all
the deferred non-voting shares owned by CNA in the above
subsidiaries of the Company.

Other than as disclosed above, none of the Directors or chief
executive of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as at 30 June 2020.

CNAM Preserve Capital Trust (—
FHEZBLIERLIZ2RE
FOESEABREEERTEY —
BREKBER—RREBKILZ
RERB)ESHE BHEBLE
WIRBINCNAFTER ) Fat AR
GG E -3 R 195
R s o

R EXFRBEEN R_F_FF A
=R ARFZEFHARSITRAER
BERA R EEABERER (&
REZMHE GO EXVER) 2 I ik
o AR RESF R TSN

N
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the interests or short positions of every person
(other than the Directors or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required
to be kept by the Company under Section 336 of the SFO were as
follows:

Long Positions

FERR

RIEBE_ZEFA=TH SAT (E=F
HARARA R BITHABRIN RAR A
ERBHFLNAEGRAIEIB6CKAETFE

Eeef R ATt 8k 2 Bt R AR AR 10 1
WmBORBIT

"R

Percentage of
the issued
share capital

of the Company
as at 30 June

2020
EAERAEF
Number of R=B-ZHF
Name of shareholder Capacity Shares held ABA=+H
RN E B g7 BERGOHE ERITREEIH
(approximate)
(#E4)
CNA’ Beneficial owner 39,872,000 15.72%
EREAA
Fiducia Suisse SA’ Trustee 39,872,0007 15.72%
EEA
David Henry Christopher Hill Interest in a controlled corporation 39,872,000° 15.72%
R E 2 B3
Rebecca Ann HilP Interest of spouse 39,872,000¢ 15.72%
BB R

Notes: Hat -

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAFPreserve Capital Trust (—IB 5
trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which B ERY 2 2R EE EZm ABIERE
include a family member of Mr. Suek Ka Lun, Ernie and a charitable EHAEr " BREXER—ZRKREBK
institution set up in Hong Kong. Fiducia Suisse SA, which is wholly- SRS E&AA o Fiducia Suisse
owned by Mr. David Henry Christopher Hill, is the trustee of the SA (B David Henry Christopher Hillt 4
Preserve Capital Trust. 2 & WA ) BPreserve Capital Trust &5

Ao

2. These 39,872,000 Shares duplicate with those held by CNA. 2. 739,872,000/ f% 7 5 FACNARE B 2 [l —
AR ©

3. Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher Hill5t 4 Z B2 48 o

Other than as disclosed above, the Directors are not aware of any
other persons who had any interests or short positions in any Shares
or underlying Shares as at 30 June 2020.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as code of conduct regarding Directors’ securities
transactions. Having made specific enquiry with of all Directors, the
Company has received confirmations from all Directors that they have
complied with the required standards set out in the Model Code
during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by the
employees who are likely to be in possession of unpublished inside
information of the Group.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed with the management
the accounting policies, discussed with the Board the auditing,
internal controls, risk management and financial reporting matters
of the Group and reviewed the interim results and the unaudited
condensed consolidated financial statements of the Group for the
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, save for the deviation disclosed below, the Company has
met the code provisions set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Listing Rules
throughout the Period:
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Provisions A.5.1 to A.5.5 of the CG Code

The Board has not established a nomination committee which is in
deviation from Provisions A.5.1 to A.5.5 of the CG Code. The Board
is responsible for reviewing the structure, size and composition of
the Board from time to time and the appointment and removal of
Directors are subject to the Board’s collective decision. The Board will
identify suitably qualified individuals to be appointed to the Board
when necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as well as
the nomination policy of the Company and other requirements under
the Listing Rules.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu, Registered Public Interest
Entity Auditors.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 28 August 2020
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Neway Group Holdings Limited
FESEZRARLT

Chung Tai Printing Group Building,11 Yip Cheong Street,
On Lok Tsuen, Fanling, N.T., H.K.

BRI ETETENEBE1RPREREERE

Tel E3E: (852) 26696111  Fax {&H.: (852) 2677 6556
Website #3lt: www.newaygroup.com.hk

MIX

Paper from
responsible sources

MFMS(% FSC™ C134852




	COVER
	CORPORATE INFORMATION
	REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS LIMITED
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	INTERIM DIVIDEND
	REVIEW OF OVERALL FINANCIAL RESULTS
	REVIEW OF OPERATIONS AND PROSPECTS
	LIQUIDITY, CAPITAL RESOURCES AND CAPITAL STRUCTURE
	FOREIGN EXCHANGE RISK
	CAPITAL EXPENDITURE
	CAPITAL COMMITMENTS
	CONTINGENT LIABILITIES
	PLEDGE OF ASSETS
	SHARE CAPITAL AND CAPITAL STRUCTURE
	HUMAN RESOURCES
	CHANGES IN INFORMATION OF DIRECTORS
	SHARE OPTION SCHEME
	MATERIAL ACQUISITION AND DISPOSAL
	EVENTS AFTER REPORTING PERIOD
	DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND DEBENTURES
	SUBSTANTIAL SHAREHOLDERS
	MODEL CODE FOR SECURITIES TRANSACTIONS
	AUDIT COMMITTEE
	PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
	CORPORATE GOVERNANCE
	REVIEW OF INTERIM RESULTS
	APPRECIATION
	BACK COVER

