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The board of directors (the “Board”) of Guoan International
Limited (the “Company”) announces the unaudited condensed
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June

2020.

For the six months ended 30 June 2020

Revenue
Cost of sales

Gross profit

Other revenue

Other (losses)/gain

Selling and distribution expenses
Administrative expenses

Other operating expenses
Finance costs

Loss before taxation
Taxation

Loss for the period

Other comprehensive income
Item that may be reclassified

subsequently to profit or loss:
Exchange differences on translating

foreign operations

Other comprehensive income for

the period, net of tax

Total comprehensive loss for the

period
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For the six

months ended

30 June
2020

(Unaudited)

HK$°000
8=
—ECEF
RA=t+H
EXR@EA
(RBERK)
B FIT

50,003
(29,258)

20,745

2,818
(2,495)
(30,273)
(95)
(17,278)

(26,578)
(920)

(27,498)

40
40

(27,458)

TENA=+HIENEA

For the six

months ended

30 June
2019
(Unaudited)
HK$°000
HZE
—E-NEF
NAZ=+H
17N @A
(REEEZ)
BT T

88,958
(70,529)

18,429
2,820
963
(598)
(36,524)
(240)
(9,599)

(24,749)
(585)

(25,334)

75
75

(25,259)



CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2020
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For the six For the six
months ended months ended
30 June 30 June
2020 2019
(Unaudited) (Unaudited)
Notes HK$°000 HK$'000
BZE HE
—B-EF —E-NF
AB=t+H ~NA=TH
EREA ER1EA
(REER) (REEZ)
fft & BT T B FIT
Loss for the period attributable to: A T A T E{LHIAEIE:
Owners of the Company KARHEA A (27,404) (24,809)
Non-controlling interests FEE IR 2 (94) (525)
(27,498) (25,334)
Total comprehensive loss for LTATEGMBHAZEER
the period attributable to: wEE
Owners of the Company ZAN/NEIE F N (27.364) (24,734)
Non-controlling interests FEIE IR A (94) (525)
(27,458) (25,259)
Loss per share attributable to ARAREBEAELEEBRERS
owners of the Company
Basic and diluted (HK cents) EARKEE (B) 11 (0.35) (0.32)

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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At 30 June 2020 R-ZEBE-ZFFNHA=+H

At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
Notes HK$'000 HK$'000
i N
“E-EF —ZT-hF
AA=+H +tZA=+—H
(REEEZ) (eEZ)
ft & BETFT BEF T
Non-current assets kRBEE
Property, plant and equipment ME - BEREE 13 297,508 302,563
Right-of-use assets FAEEE 3,501 4,976
Goodwill EES 299,121 299,121
Financial assets at fair value through FBBRUARAFEEYERZ
profit or loss ERMEE 11,396 13,560
Other assets Hfth & 3,020 3,711
Deferred tax assets BEFHIBEE 269 269
614,815 624,200
Current assets REEE
Inventories FE 13,028 13,239
Trade receivables fEN B 5 B 14 187,908 198,292
Prepayments, deposits and other TBRFIE - 'e KA EYRIE
receivables 13,526 12,946
Financial assets at fair value through BRBRAATEEBIEZ
profit or loss TREE 737 1,173
Contract assets BREE 138 1,155
Pledged time deposits BEEREHER 10,151 10,151
Cash and bank balances B RRTEH
- Segregated accounts —BAURP 138,534 121,789
— House accounts -BBEERP 21,422 47,833
385,444 406,578
Current liabilities nREAE
Trade payables ENEZER 15 193,873 185,623
Accrued charges and other payables JEET B A I H o B 5K IE 16 55,948 68,895
Bank and other borrowings RITREMEE 18 260,000 160,000
Loan from the ultimate holding company & #&IER AT E R 17 3,201 3,556
Convertible bonds AR & & 19 98,055 99,713
Contract liabilities aHEE 603 265
Deferred tax liabilities BRETHAAE 321 47
Lease liabilities MERRE 3,521 3,570
Tax payable eI 2,156 2,448

617,678 524,117
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CONDENSED CONSOLIDATED STATEMENT OF EHHGES M ERRRE (&)
FINANCIAL POSITION (continued)

At 30 June 2020 RZFEZFFAH=+H
At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
Notes HK$'000 HK$000
—EZER —E-NF
ARA=tH +tZA=+—H
(REBER) (EE=%)
[t it BEEFT BEFT
Net current liabilities REBAEFHE (232,234) (117,539)
Total assets less current liabilities BEERABAR 382,581 506,661
Non-current liabilities *RBEE
Convertible bonds 7R ES 19 92,143 186,390
Deferred tax liabilities BERIBEE 1,946 2,869
Lease liabilities HEEE 9 1,548
94,185 190,807
Net assets EEFHE 288,396 315,854
Equity R
Share capital IR 20 77,489 77,489
Reserves 1 212,319 239,683
Total equity attributable to owners of the AR B EE AEIG 45
Company 289,808 317,172
Non-controlling interests FERER (1,412) (1,318)
Total equity MRS 288,396 315,854

The accompanying notes form an integral part of these  B&MIMisF &2 E5BR4R & B 765 4R 2% M) 4B AR 3P
condensed consolidated financial statements. e
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2020

HRGEEREER

BHE T _FFENA=F+HIFNEA

Attributable to owners of the Company

ERRFEEARL
Capital  Convertible  Exchange Non-
Share Share Capital redemption bonds difference Accumulated controlling
capital  premium reserve surplus reserve reserve losses  Sub-Total interests Total
HK$'000 HKS 000 HK$ 000 HK$'000 HKS$ 000 HK$ 000 HK$ 000 HK$'000 HKS 000 HK$'000
g% BE:Dy EX 2R
Bx  RBEE EABE HEORE  BREGE  EERE  ZRER gt Bi At
EETT EETT BT BT BT EETn BETn BETn BT BETx
At 1 January 2019 (Audited)  R-E-AE-F-A
(&%) 77,489 858,897 2,450 160 - 6,086 (599,950) 345,132 13353 358,485
Loss for the period i) gl - - - - - - (4809 (24809) (525)  (25334)
ltem that may be reclassified B U EHAEEERY
subsequently to profit or loss. 5 -
Exchange differences on HERNERL
translating foreign operation ~ EX £ - - - - - 7 - 7 - 75
Total comprehensive loss ER2EBREE
for the year - - - - - 75 (24,809) (24,734) (525) (25,259)
Recognition of the TaRES B
equity component of i
convertible bonds - - - - 21,087 - - 21,087 - 21,087
Deferred tax on convertible bonds AT &4 2 BT A - - - - (3,746) - - (3,746) - (3,746)
At30 June 2019 (Unaudited) R=Z-hExA=1A
(REEH) 77,489 858,897 2,450 160 1734 6,161 (624,759) 337,739 12,828 350,567
At 1 January 2020 (Audited)  R-E-FE-F-H
(£217) 71,489 858,897 2,450 160 17491 6,052 (645,367) 317112 (1,318) 315,854
Loss for the period BhEa - - - - - - (27,400) (27,404) (94) (27,49)
ltem that may be reclassified  E#TEEHNBEREL
subsequently to profit or loss. &5 -
Bichange differences on HEENEBL
translating foreign operation ~ EZEE - - - - - 40 - 40 - 40
Total comprehensive loss EncEBEAE
for the year - - - - - 40 (27,400) (27,364) (94) (27,458)
Derecognition of convertible  H 5| B8 B
bonds upon maturity EkES - - - - m - m - - -
At30 June 2020 (Unaudited) R=Z=ZFxA=tA
(REEH) 71,489 858,897 2,450 160 16,720 6,092 (672,000) 289,808 (1.412) 288,396




For the six months ended 30 June 2020 BE T -_FFNNA=+HINEA

CASH FLOWS FROM

OPERATING ACTIVITIES
Cash used in operations
Tax paid

Net cash used in operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of property, plant
and equipment
Dividend received
Interest received
Payment of reserve fund deposits
Increase in pledged time deposits
Net cash received from acquisition
of subsidiaries

Net cash generated from/(used in)
investing activities

For the six
months ended
30 June
2020
(Unaudited)
HK$'000
BZE
—ECEF
ARA=tHL
~MEA
(REEZ)
BT T
REEBRCHAERE
EHFERAZE® (17,707)
[RENESTRE (1,861)
REXBER 2 FE (19,568)
REXKRZHRERE
BEME BWERZE
(16)
2R 8 245
2 A& -
X T EHE -
2 1R 7E BAfF S N -
WEMEB AR KIRe /T8
REXBEL/ (FA)2
e FHE 229

For the six
months ended
30 June

2019
(Unaudited)
HK$°000

HE
—ET-NF
NAZ=Z+B8IE
7~ A
(REEEZ)
B F T

(2,044)
(1,202)

(3,246)

(68)
32

34
(410)
(10,172)

(111,666)

(122,250)



For the six months ended 30 June 2020

CASH FLOWS FROM
FINANCING ACTIVITIES

Interest paid

Repayments of lease liabilities

Increase in bank and other borrowings

Repayments of bank
and other borrowings

Repayments of loan from the ultimate

holding company
Increase in loan from a related party

Net cash (used in)/generated from
financing activities

Net decrease in cash
and cash equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange
rate changes

Cash and cash equivalents at the
end of the period

Analysis of the balances of cash
and cash equivalents
Cash and bank balances
— House accounts
— Bank overdraft

’ﬁg—?—?i/\ﬁ +E¢/\{Eﬁ

For the six
months ended
30 June
2020
(Unaudited)
HK$'000
BZE
—ECEF
/\H = + E .Lt
~ME A
(REERZ)
BT T
METBCERERE
A HE (5,909)
EEHERE (847)
RITEER M -
BERTEE
EBERLIER AT
BR (355)
8 & 5 B g -
MEEHEALA RS FHE
(7,111)
RERRSEEYRL FE
(26,450)
HUzBESRREEEY
47,833
ExggowE
39
HRZEERRESEEY
21,422
ReRESEEYERIN
HWe MIR1TEE
—-BBEP 21,422
—RITBEX -

21,422

For the six
months ended
30 June

2019
(Unaudited)
HK$'000

BE

—= _j_l.:¢
NAZ+HIE
~ME A
(REEEZ)
B F T

(2,652)
(1,642)
110,000
(4,500)

13,000
114,206

(11,290)
34,199

(161)

22,748

32,959
(10,211)

22,748



For the six months ended 30 June 2020

The Company was incorporated in the Cayman Islands on
9 December 1998 as an exempted company with limited
liability and its shares have a primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and a secondary listing on Singapore Exchange Securities
Trading Limited (the “SGX-ST").

The registered office of the Company is at P.O. Box 309,
Ugland House, George Town, Grand Cayman KY1-1104,
Cayman Islands and the principal place of business of the
Company is located at 15th Floor of Tower 2, Admiralty
Centre, 18 Harcourt Road, Hong Kong.

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in trading
of telecommunications and other products, provision
of repair services for telecommunications products,
investments in financial assets, money lending business
and provision of securities brokerage services.

The directors of the Company (the “Directors”)
regard Road Shine Developments Limited, a company
incorporated in the British Virgin Islands as the immediate
holding company, and FEBEZEBEHR A A (CITIC
Guoan Group*), a company incorporated in the People’s
Republic of China as the ultimate holding company.

*  For identification purpose only

#

FEoE_FFXNA=THIENEA

ARRABR—ANNF+ZANBER
SHEEMKRLA—HERRERA
A HEEROEEBBARIAABRA
B ([BE3FT ) A — L &
RIFTIREFZBABERAA ([FX
Pl BB — WAL -

AR A2 FEM =B AP.O. Box 309,
Ugland House, George Town, Grand
Cayman KY1-1104, Cayman Islands
MARBEBEBBMEBUNEBER
B8R/ E 2R 1518 -

RRARZEBRG RTERR - HHK
BARIT2REEMMAMERE
Z RHEAEMEERYE SRE
ERE MEXEHMEHZEFELR
f%o

ARBIER([EF] )RRERBRE
BB MK 2 2 B]Road Shine
Developments Limited2EZZ & A
A REFREARKMBEFMKLZ
AAFEEZEBREGRAR ([FEEH
ZEE ) REEERAT -

* EHES



The interim report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2019 annual financial statements. The condensed
consolidated financial statements and notes thereon do
not include all of the information required for a full set
of financial statements prepared in accordance with all
applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which is a collective term that includes all
applicable individual HKFRSs, Hong Kong Accounting
Standards (“HKASs”) and Interpretations (”Ints”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and accounting principles
generally accepted in Hong Kong.

The condensed consolidated financial statements have
been prepared in accordance with HKAS 34 “Interim
Financial Reporting” issued by the HKICPA and the
applicable disclosure requirements set out in Appendix
16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and the Hong Kong
Companies Ordinance.

Going concern

The Group incurred a net loss of approximately
HK$27,498,000 (six months ended 30 June 2019:
HK$25,334,000) during the six months ended 30 June 2020
and as of the date, the Group's current liabilities exceeded
its current assets by approximately HK$232,234,000 (as at
31 December 2019: HK$117,539,000). The Directors have
made an assessment and concluded that the Group is able
to continue as a going concern for at least the next twelve
months from the end of the reporting period and to meet
its obligations, as and when they fall due, having regard to
the following:

*  For identification purpose only
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Going concern (continued)

(i)

(ii)

(iii)

(iv)

v)

The Company has been actively negotiating with
the holders of the convertible bonds (including CB
2020 as defined in Note 19 to these condensed
consolidated financial statements) for repayment of
an aggregate principal amount of HK$300,000,000,
including their settlement arrangement.

The Company has placed its property with a
carrying amount of approximately HK$295,312,000
as at 30 June 2020 for sale.

The directors of the Company will continue to
implement measures aiming at improving the
working capital and cash flows of the Group
including closely monitoring general administrative
expenses and operating costs.

The immediate holding company, Road Shine
Developments Limited, has agreed to provide
financial support for the continuing operations of
the Company so as to enable it to meet its liabilities
as they fall due and carry on its business without a
significant curtailment of operations in the twelve
months from 30 June 2020.

The Group is negotiating with various financial
institutions to refinance the short term borrowing of
HK$160 million.

Consequently, the condensed consolidated financial
statements have been prepared on a going concern basis.
The condensed consolidated financial statements do
not include any adjustments that would result from the
failure of such measures.

=3

(i)

(ii)

(iii)
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The measurement basis used in the preparation of these
condensed consolidated financial statements is historical
cost except for certain financial instruments that are
measured at fair value.

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report 2019,
except for the impact of the adoption of amendments
to Hong Kong Financial Reporting Standards (“HKFRSs")
described below.

In the current interim period, the Group has applied for
the first time, the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
following amendments to HKFRSs issued by the HKICPA,
which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation
of the Group’'s condensed consolidated financial
statements:

HKAS 1 and HKAS 8
(Amendments)

Definition of Material

HKFRS 3 (Amendments) Definition of a Business

HKFRS 9, HKAS 39 and Interest Rate Benchmark
HKFRS 7 (Amendments)  Reform

B EBARE VB RREERE
SERAEERFTEEE AR FE
BIRZE TSR T ARSI

G R A M RERAEANER
BREA_ZT-NEFHEMRBE —
B MEERAN T XA E B B A R
A ([BBMBHRERER]) ZEFTR
Z BRI

WNAFRHEE AEERREANEE
ZERP B REREREAEEY S ®
SEANRERFEMSER 2 RAZ
EETRARIATRB LG ASHE
MUYRN—ZF-_FTF—A—HAZKH
A2 FE MR R S £ BEM R
EEAZAEFT A

BB ERTER
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SR ERIESH
SCHEN,
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

SEGMENT INFORMATION

For management purpose, the Group is principally
engaged in (i) trading of telecommunications and
other products; (ii) provision of repair services for
telecommunications products; (iii) investments in financial
assets; (iv) money lending business and (v) provision of
securities brokerage services.

The Group's operating businesses are almost exclusively
with customers based in Hong Kong. Accordingly, no
segment analysis by geographical area of operations is
provided.

An analysis of the Group’s reportable segments for the six
months ended 30 June 2020 and 2019 is as follows:

BEZERARAR

—EEFEHHRE

BEREGFBX(#)

RAHREERE LM B @ EEAIRE
RARBBOIER 2R 2B A RE
BYBREERNZ BT AHAEER
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BRESFHEIEEATE -

7 EE

REBME AEEEBHEOEA
REAMERE S (MREEAERME
RS (NSRMEERE (WREE
BROVBHESELRIBES -

AEEEEXGNEFPAT 2K
BEB - B NRE IR E HIRE

LR B DR D ER AT o

EBHBHE - ZE_EFEN_T—AFN
B=Z+HIENEARERZ 25,53
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4.

SEGMENT INFORMATION (continued)

(a) Segment revenue and results

4.

DEER (&)

(a) ZHUBEREEA

For the six months ended 30 June 2020

BE-E-EEARSTALAMEA

Provision of Provision of
Trading of  repair services for securities Money
telecommunications telecommunications Investment in brokerage lending

and other products products  finandial assets services business Consolidated

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HKS$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS$'000

HEEAR  RUEAER SREE RitE5

AbER EBRH k& LB HEER &a

(REEH) (REEH) (REEH) (REEH) (REEH) (REEH)

B¥Tr B¥Tr B¥Tr B¥Tr B¥Tr B¥Tr

Total revenue ahg 14,615 20,861 14 14513 - 50,003
Segment results/loss) AHEE/ (BR) 739 (543) 16 8,098 @) 9,206
Other losses ihEs (2.164)
Interest income FEHA 1
Finance costs BRE (16,397)
Unallocated income RORMA 1,165
Unallocated expenses AARZME (18,389)
Loss before taxation BEHER (26,578)
Taxation A (920)
Loss for the period ifalg (27,4%8)
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4. SEGMENT INFORMATION (continued) 4. HDEERE (#)
(a) Segment revenue and results (continued) () DKW ERFEE(E)

For the six months ended 30 June 2019
HEZS-NERAZTRLEAMERA

Provision of Provision of
Trading of ~ repair senices for securities Money
telecommunications  telecommunications Investment in brokerage lending
and other products products finandial assets services business Consoldated
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
HEEAR  RfEAER tRAE RiE5
HEm &R e BE % HE%% &4

(REER) (REER) (REER) (REER) (REER) (FEER)
EETTL EETTL EETTL EETT EETT EETT

Total revenue pallieny 56,036 20,925 - 11,340 657 88,958
Segment results/(loss) ABLE/ (BB) (4,572) (2,981) 1 7,694 646 788
Other gain £l 729
Interest income FEHA 3
Finance costs BIEHA (9,015)
Unallocated income RARBA %
Unallocated expenses AARZM (17,320)
Loss before taxation BHAER (24,749)
Tatation fE (585)
Loss for the period BrEE (25334)
Revenue reported above represents revenue EXEHRz2WREBHINEPEEZ
generated from external customers. There are no Wm-HZ2_T_TFA=1THIE
inter-segment sales for the six months ended 30 NERAYESEHEZHE (BHEZT
June 2020 (six months ended 30 June 2019: Nil). —NFRNA=Z+THIERNEA &) -
Segment result represents the result generated DWEBEESIHEEZFE H
from each segment without allocation of central WESRPRITHEAA BREESH
administrative costs including directors’ salaries, ® BINAK EELRBEXER BT
staff costs, legal and professional fees, certain other EHAin (EE) s BT EHMUWA -
(losses)/gain, certain other revenue, certain finance ETHBEKANEE -l T8 D B o
cost and taxation. This is the measure reported to HERNMEDERIEBEMAEELE
the chief operating decision-makers for the purpose RREEMEE-

of resources allocation and assessment of segment

performance.
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4.

SEGMENT INFORMATION (continued) 4. DEEFE (£)
(b) Segment assets and liabilities (b) PHEERERE
At 30 June 2020
R-B-RE/RA=1H
Provision of Provision of
Trading of  repair services for securities Money
telecommunications telecommunications Investment in brokerage lending
and other products products  finandial assets services business Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HKS000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS$'000
HEERR  RUERER tHER RftES
EfER EBE% RE BLER% HEEH &8
(REEH) (REEH) (REEH) (REEH) (REEH) (REEH)

BT BT BT BT BT BT
Segment assets HHEE 28,153 4,561 4,565 633,462 mn 671,112
Financial assets at fair value through & BEH L AT EEFIE

profit or loss SREE 12113

Unallocated corporate assets AORAFEE 317,034
Consolidated total assets BAEELS 1,000,259
Segment liabiltes NEEE (14,818) (3.531) (1.511) (198,349) (20) (218,229)
Convertible bonds THRES (190,198)
Unallocated corporate liabilities KPRAAEE (303,436)
Consolidated total liabilities GABELE (711,863)




4.

SEGMENT INFORMATION (continued) 4.
(b) Segment assets and liabilities (continued)

BZERERATF 1 7

—EEFEHHRE

/'\M_Bﬁﬂ ()
(b) PHBEEREE (&)
At 31 December 2019

RZE-NE+-R=T-H
Provision of Provision of
Tadingof  repair senvices for Money sequrtes
telecommunications  teecommunications — Investmentsin lending brokerage
and other producs poducs  financal asets business evis  Consoldated
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
HEEAR RUEEFAER SHEE RUEES
AER BERE RE HE£E B fRE Ge
(B%H) (B2R) (BER) (BER) (BER) (BER)
BETT BETT BETT BETT BETT BETT
Segment assets PHEE 64,759 6,290 6,646 249 612,488 690,432
Financial assets at fair value ~ EBERUATEETE
through profit or loss JERBE 13,560
Unallocated corporate assets ~ KARATEE 326,786
Consolidated total assets GABELR 1,030,778
Seqment labilities PRk (39,719) (5,526) (2,453) (72 (172,048) (219818
Convertible bonds NHkES (286,103)
Unallocated corporate liabllities KA B2 A& E (209,003)
Consolidated total liabilities ~ SABEAE (714,924

For the purpose of monitoring segment

performance and
segments:

allocating resources between

i) All assets are allocated to reportable segments
other than financial assets through profit or
loss, certain property, plant and equipment
and unallocated assets; and

i) Al liabilities are allocated to reportable
segments other than current tax liabilities,
deferred tax liabilities, convertible bonds, bank
and other borrowings, loan from the ultimate
holding company and unallocated corporate

liabilities.

oL

MEED AR M DB D #B 2 R E
R

) FIAERENKEZ®RNE HE
BREZEMEE - ETHWE.
B EEBEARDEEERIN
M

iy FIARBENEREZHROE  HEAD
HIMERE BEEHERE

mkEs RITMEMES:

BRIERARER KA B AR

BRI o

.
5
Sl

-




y &

1 8 Guoan International Limited

Interim Report 2020

5.

REVENUE 5. Wi
For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HZE
—ECEF —E-NF
~B=+H ~NA=FH
IER@EA 17N @A
(REBER) (REEEZ)
BT T B F T
Revenue from contracts with customers: KB & FE & DU A :
Recognised at a point in time T 87 )t 3R
Sales of telecommunications and other & & & H M &E &
products 14,615 56,036
Provision of repair services for R ENEREERE
telecommunications products 20,861 20,925
Provision of securities brokerage RHEFBHFLCLIRT
services
— Commission and brokerage income — {4 M& 42U A 4,568 2,466
— Commission income from placing —EEEREHE AL A
and underwriting 900 2,948
— Handling and settlement fee income —FERLAEBIA 993 850
41,937 83,225
Recognised over time V& 55 &7 7 57
Assets management services income A EE ERE KA 462 525
Advisory fee income BB A 1,465 130
1,927 655
43,864 83,880
Revenue from other sources: HAth ORI -
Interest income from loan financing BEXEE 7 FE WA - 657
Interest income from brokerage L E 2 B WA
financing 6,125 4,421
Realised gain from financial assets at ~ #EiRIBIH AR FEENIERZ & &
fair value through profit and loss, net & & 2 & IR g 35 )% 58
— Listed securities held for trading —BEEBEZLETESH 14 -
6,139 5,078
50,003 88,958

v N



6.

BEZBERERL R

—EEFEHHRE

OTHER REVENUE 6. Hittlz=
For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$'000
BZE HZE
—ECEHF —E-NF
~NA=1+H ~NA=FH
IER@EA 1E7N @ A
(REBER) (REEEZ)
BT T B F T
Dividend income i 8 A 245 32
Bank interest income RITH B UA 1 34
Rental income WA 947 932
Sundry income HMIEUEA 1,251 1,822
Government subsidies (Note (a)) BT aL (Kfat(@a)) 374 -
2,818 2,820

Note: ff it -

(@) During the current interim period, the Group recognised
government subsidies of approximately HK$374,000 in
respect of COVID-19 related subsidies, which relates to
Employment Support Scheme provided by the Hong Kong
government.

(a) MAARFHIEIRE - A& B FECOVID-19
R ERBT MO E
374,0007T 5% 8 Bl B1 B/ B BT 1R 47
R ETIRFTEIGR -

19
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7. OTHER (LOSSES)/GAIN

7. Hfs (BR) W&

For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HE
—E-%F —TF
~NAB=+H ~NAZ=+H
IEX@EA LIERE A
(REER) (REEZ)
BT T BT T
Change in the fair value of financial FERBRUATEEYEZSH
assets at fair value through profit or BEZATEBEES:
loss:
- Unrealised (loss)/gain on fair value —BEESEZ tmEEZAT
change on listed securities held BEZHZREHRER
for trading (=) (341) 613
— Fair value change of unlisted club —JEtrtmEemEsEs AT EBE
debentures (2,164) 350
- Reversal of allowance for expected ——B[0 % 5 ZIE 2 FBHE
credit loss on trade receivables EBEERE 10 -
(2,495) 963
8. FINANCE COSTS 8. B A
For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$’000 HK$'000
BZE HE
—ECEF —E-NF
~A=1+H ~NA=+H
IER@EA 17N @A
(RBER) (REEZ)
BT T BT
Interest expenses on bank and other RAFREBHEE 2 FIE X H A
borrowings wholly repayable within KRITREMEE
five years 7,925 2,014
Interest expenses on convertible bonds FJ A% &% 2 F & X H 8,488 6,947
Interest expenses on lease liabilities HEBGBZMERX 71 104
Other interest expenses HF B H 794 534
17,278 9,599

v

2NN
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9. LOSS BEFORE TAXATION 9. BR¥ATEIE
Loss before taxation has been arrived at after charging/ BREMBIEENE, (A THE
(crediting): B :
For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HZE

—B=-BF —TANF
ANB=+8H ~NA=+H
IER@EA 1E7<E A
(REEZ) (REEEZ)
BT T BT T

Cost of trading inventories sold EEBHFEXAR 14,933 54,945
Employee benefit expenses (including EERBHM X H (BIEEEME)

directors’ emoluments) 11,084 17,188
Retirement benefit costs (including BRKBRKK (BIEESZEF

directors’ benefit costs) B AR) 433 569
Depreciation of property, plant and HBEYE WEMRETE

equipment 4,991 5,607
Depreciation on right-of-use assets CRAREERE 2,002 1,894
Bad debts written off* R BRI E 2 27
Loss on written off of property, plant i ¥ % - WE M & E 2 B>

and equipment* 80
Allowance for inventories FEBRE - 3
Reversal of allowance for inventories 17 & # &5 # [0 - (1)
(Reversal of)/allowance for expected ¥ ZfEW B FEH(ZEEIE

credit loss on trade receivables (BB, B (10) 233
Exchange losses/(gain), net* PE &R, (Was) SRR~ 13 (20)
Operating lease rental related to short- fZ HAFA EMBE 2 KL HEH S

term lease - 1,265
* ltems included in other operating expenses. * o FPAEMEETH ZIER -




Current tax:
Hong Kong Profits Tax

Deferred tax:
Current period charge

For the For the
six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HZE
—ECEF —E-NF
NA=1+H ~NA=+H
1E<1E A 17N @A
(REEXR) (REEEZ)
BT T BT T
BEARE IR -
BEBRNEH 1,569 1,104
EAER IR :
BVERHNBR (649) (519)
920 585

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill
2017 (the "Bill”) which introduces the two-tiered profits
tax rates regime. The amendments proposed in the Bill
have come into operation on 29 March 2018. Under the
two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at
8.25% and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for
the two-tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5%.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both periods. Taxation
arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

R-_E—NF=A=-+—H FBEL
AR T Sl AMAR G FIS T HIE R
2017 B (1BET) (BT IGEHME
R([ER]) - ZEREZWEBEIE
R-B-NE=A-+NLBHBE
FERBRASIFSHGE 5EK
SEEENEEE2BE L BEKR
8.25% MBI R ET - M BB 2EH
TCEY A Bl ZB3216.5% ) B R R -
THAEMEHFESHIENERE
BE SR8 4 4B 42 16.5 % WY Bl TE T R 1%
Fie

EBFERIAMESPE ARG 2 &
RRE I 16.5% 2 TR E - E
R AMER A A 2 FIE TR M8 R Bk
BRI ZRETE-



The calculation of the basic loss per share is based
on the loss attributable to owners of the Company of
approximately HK$27,404,000 (six months ended 30
June 2019: HK$24,809,000) and the weighted average
number of 7,748,960,899 ordinary shares for the six
months ended 30 June 2020 (six months ended 30 June
2019: 7,748,960,899 shares).

The diluted loss per share for the six months ended 30
June 2020 and 2019 were the same as basic loss per
share as the effect of the Company's convertible bonds
was anti-dilutive.

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: HK$ Nil).

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment at a cost of
approximately HK$16,000 (six months ended 30 June
2019: HK$68,000).

During the six months ended 30 June 2020, the Group
had written off certain property, plant and equipment at
the carrying amount of HK$80,000 (six months ended 30
June 2019: Nil).

EREARAEEBIBEARREE A
JEAG B 18 4978 8527,404,0007T (B &
TE-AFANA=+HIEANEA:
& #24,809,0007T) MEE T =
ZEEXNA=ZFTBHIEANEA 2 EEK
hNkE 15 87,748,960,899K (H =
—E-NFRNAZ=ZFTBILEAREAR:
7,748,960,8990% ) °

AL R RS AR
B HBE-F-_TER_T-NF
AA=T AR A 2 SRS
IR A E AR -

EXEETHEMBE T -_ZTF A
ZTHEAREARNTHES (B2
ZE-NAERAZTHIERER B

BETT) o

BHE - Z-_FTFXA=1+HIEAMAE
A AEBKRBYE BEREEBD
R4 BB 16,000 (BLE -
—NEXNA=Z+THIEARNEAR: B
68,0007T ) °

HEe—_Z-_ZTFA=Z+HI~AE
B - 72N 5 B 88 BR T 8% #580,0007T
ZETOHE - BELEEE(HBHEZF
—hWFARNA=ZFTHIENEAR &) -
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14. TRADE RECEIVABLES 14. EWE SR
At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
HK$'000 HK$°000
i N

—EEFE —T-NF+
AA=1H B=+—H

(REBER) (EZ)
BETFT BT T
Trade receivables arising from the ordinary REAX S EE R ¥ E£K4:B2H
course of business of dealing in securities 4 v EUE S
transactions:
— Cash clients -BEeRF 3,390 3,152
- Margin clients -HFREP 127,320 125,099
— Futures and options clients —HENEERE 20,424 1,166
— Clearing houses —EER 22,770 37,849
173,904 167,266
Less: Allowance for excepted credit loss BT EEEEEE (413) (286)
173,491 166,980
Trade receivables from the ordinary course HEEBBRTELZENRE HER
of business, except for business dealing in 2 F5 X 5B & £ 5K
securities transactions 153,794 170,818
Less: Allowance for excepted credit loss 5 : BHI{Z B 1B B & (139,377) (139,506)
14,417 31,312
Total trade receivables JEUE SR A% 187,908 198,292

The settlement terms of account receivables arising from
the ordinary course of business of dealing in securities
transactions are within two days after trade date.

y &

REFBEER 5 Hi B EERBE
TEAZBRUERCEEMRERS
HEIEERE A -
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14. TRADE RECEIVABLES (continued) 14. BRE SRR (&)
At the end of the reporting periods, the aging analysis RERERR BEEBR(BFARHE
of the trade receivables from the ordinary course of BEBRIN BEPELEZEKES
business, except for business dealing in securities Rz BRI (IREZEEH) T :

transactions, based on the invoice date, is as follows:

At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
HK$'000 HK$'000
i N
—EZER —E-NF
AA=tH +-A=+—H
(REER) (88 %)
BETT B FT
Current e 13,885 15,802
One to three months overdue m—E==@A 112 9,686
More than three months, but less than WA= A A E
twelve months overdue BLR+=-@A 480 6,014
Over twelve months overdue wE+—E AL 139,317 139,316
153,794 170,818
Less: Impairment loss recognised B BRI EREE (139,377) (139,506)
14,417 31,312
Note: Bfat -
The credit terms granted to the Group's customers vary and are BTYAEKERFPZRERSEIR —K
generally the results of negotiations between the Group and DAGEEARERNEPER ZER-

individual customers.
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15. TRADE PAYABLES

15. EREZERX

At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
HK$'000 HK$°000
i N
—EC-EE —E-AEF
RA=+H +tZRA=+—H
(REEZ) (&%)
BEFT BT T
Trade payables arising from the ordinary RBEAXFEERFEKBRTE
course of business of dealing in securities 4 7 fE{H S 5 8E K -
transactions:
~ Cash clients -HEaEPR 34,264 37,447
- Margin clients -HERP 93,329 77,318
— Futures and options clients -HERHRERP 49,200 50,548
— Clearing houses — BT 15,300 -
— Others —Hit 853 717
192,946 166,030
Trade payables from the ordinary course of HEE2BBRFELZENE S
business, except for business dealing in TEERXGEEELRBRI
securities transactions 927 19,593
Total trade payables FENE SRR BTE 193,873 185,623

At the end of the reporting periods, the aging analysis of
the trade payables from the ordinary course of business,
except for business dealing in securities transactions,
based on the invoice date, is as follows:

RBEHR BEER(BFRHE
BEEBRINBRETELEZRNES
R BRI (IRBEZAH) T

At At

30 June 31 December

2020 2019

(Unaudited) (Audited)

HK$'000 HK$'000

hiS i

g g 33 —T-NEF

ARA=+H +tZA=t+—H

(REBER) (&%)

BT T BET T

Current and within one month B — @ A A 927 11,797
One to three months overdue BBA—==A - 7,787
Over three months overdue BAI =B A A £ - 9
927 19,593

- L

2NN
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16. ACCRUED CHARGES AND OTHER 16. Bt E A R AL B KA
PAYABLES
At 30 June 2020, included in other payables is an amount RZZEZZTFRA=1H EMEHN
of approximately HK$31,596,000 (31 December 2019: HEBREENITEZBERELE
HK$37,596,000) due to Mr. SY Ethan, Timothy, a former FNIE A8 31,596,000 (ZE—H
director of the Company. The amount is unsecured, non- F+ - A=+—H:/%%37,596,000
interest bearing and repayable on demand. L) R REERR RERERE
SKEFEE -
17. LOAN FROM THE ULTIMATE HOLDING 17. RREZER QAT ERXK
COMPANY
At 30 June 2020, the loan from the ultimate holding company RZZEZTEFRNA=+TH &RE
of approximately HK$3,201,000 (31 December 2019: IR A BB 4 % #3,201,0000T (=
HK$3,556,000) represents the loan from the ultimate T-NFEF+A=1+—H: &K
holding company to the Company and is unsecured, non- 3,556,000 ) R AER AR MAR
interest bearing and repayable within one year. ARHZEF BEBEER 28K
AR—FANER-
18. BANK AND OTHER BORROWINGS 18. RITRHMEE
At At
30 June 31 December
2020 2019
(Unaudited) (Audited)
HK$'000 HK$'000
i i
—BCEF —E-NF
AAZ+H +tZA=+—H
(REEX) (&%)
BYF T BEFT
Secured e
— other borrowings —HiMEE 260,000 160,000
260,000 160,000
Carrying amounts of secured EEEBEARITR
bank and other borrowings repayable: HinEE 2 REE:
— Within one year or on demand ——FERHIEEK 260,000 160,000




Note:

At 31 December 2019 and 30 June 2020, other borrowing of
approximately HK$160,000,000, is secured by the property
owned by the Group, carried fixed interest rates at 8% to 14%
per annum and denominated in Hong Kong dollars.

The CB 2020 are presented as “other borrowings” after
the deed of extension coming into effect as the CB
2020 no longer have conversion options after that date,
carrying a fixed interest rate at 3.8% per annum and
denominated in Hong Kong dollars.

On 28 February 2019, the Company issued convertible
bonds with an aggregate principal amount of
HK$300,000,000 which bear an interest rate of 3.8%
per annum (“Convertible Bonds”) as part of the
consideration for the acquisition of all the issued shares
of Yicko Securities Limited. The holders of the Convertible
Bonds are entitled to convert the Convertible Bonds
into ordinary shares of the Company at a conversion
price of HK$0.26 per ordinary share and assuming a full
conversion a total of 1,153,846,153 ordinary shares of
the Company will be issued. Conversion may occur at any
time during the term of the Convertible Bonds.

The Convertible Bonds contain two components: liability
and equity components. The equity element is presented
in equity heading “Convertible bonds reserve”.

Bt at -

RZE—hhF+RA=+—HBEK=F
TEEXNA=ZTHE EMEENBE
160,000,000TC AR S BB 2 W) F 1E 1K
A LA B E F FIR8% E14% 5 B K A
R ETE

HR-ZZE-ZFABRREFNERR
BEBRTBHREEELRE W% _F
“EFEARBRESFRZBERIMETE
B & REEF N E3.8%t 8 M
B ETE-

R-ZE—-NE-A=-+N\B KXRQAF
1T & #8258 578 #300,000,0007C
MA R ES BFFEK3I8%FE
([gmRES])  ERUERSES
EHEBETRONIDNRE - TR
BEHFEAGRZERETRE AR
BE0.26L MR ESFER AR
AIEER REBEEHER AR AH
%174 $£1,153,846, 1530 L@ A% -
48] RE PR AT 42 A% & 5 B PR (AL (AT B



The Convertible Bonds information are presented as

follows:

Principal amount:
REH:
— as at 28 February 2019

—-RNZE—NF-_A=-+NH

Issue date:
BEITHHE:

Maturity date:
EIEES i

Conversion price per share

FlRERE

Convertible Bond
due 2020

("CB 2020")
R-B-2H
AMzAmRES
([=ZE2==F
ARBRESE])

HK$100,000,000
in HK$ settlement
3.8% p.a. payable

annually

FF

7 1£100,000,0007T

B R
TFEN3.8%
28 February 2019
—T-NF
—AZ+N\H
28 February 2020
ZTTF
—A=+NH
HK$0.260

B 10.2607T

The Convertible Bonds recognised in the condensed
consolidated statement of financial position were

calculated as follows:

Liability component BEHD
Equity component =D

Nominal value of
Convertible Bonds on
issue date

CB 2020
HK$°000
—s-%F
TRBRES
BET T

98,222
1,064

1T B A AT A
B ZEE

99,286

AMERESFERIRIN T 25

Convertible Bond
due 2021

(“CB 2021")

R-ZZE-—%
Bz R RE S
(=#=-%
AR Es])

HK$100,000,000
in HK$ settlement
3.8% p.a. payable

annually

FF

B EE
FFEN3.8%
28 February 2019

#100,000,0007T &

Convertible Bond

due 2022

("CB 2022")
R-E=-=

AMzAmBRES
([Z&=—=

AR Es])

HK$100,000,000
in HK$ settlement
3.8% p.a. payable

annually

BF
#£100,000,0007T
WK ER
BFEN3.8%
28 February 2019

A= A=
—A=+NH —A=+NH
28 February 2021 28 February 2022
—E-—4F —E=-=
—A=+NH —A=+NH
HK$0.260 HK$0.260
7 #£0.2607T 7 #£0.2607T
RERRAR A SRR R ATER 2 Al 2
RESFEEDNT
CB 2021 CB 2022 Total
HK$'000 HK$'000 HK$'000
B —-F ZE=ZZC
RERESE TBERES ot
BT T BT T BT T
94,149 85,837 278,208
5,858 14,165 21,087
100,007 100,002 299,295



y &

3 0 Guoan International Limited

Interim Report 2020

19. CONVERTIBLE BONDS (continued) 19. AIARES (&)
Liability component: BEES
CB 2020 CB 2021 CB 2022 Total
HK$°000 HK$°000 HK$°000 HK$°000
—ECEE B8 =—ZE-—Z
AEmRES TRRESF TRERES wat
B F T B F T B F T B F T
At issue date on 28 REEITHE]
February 2019 (ZE—h%F
(Audited) —AZ+NAAR)
(&%) 98,222 94,149 85,837 278,208
Imputed interest charge {HEFE X H 4,668 5,626 7,132 17,426
Coupon interest payable f& 12 mE Fl & (3,177) (3,177) (3,177) (9,531)
At 31 December 2019  RZ_ZE—h4F
and 1 January 2020 +=-A=+—HBK
(Audited) —E-TF
—HA—H (&&FZ%) 99,713 96,598 89,792 286,103
Imputed interest charge {HEFE X H 900 3,347 4,241 8,488
Coupon interest payable f& < Z 7 8 (613) (1,890) (1,890) (4,393)
Derecognition upon B HRBE 4R | hERR
maturity (Note (a)) (KtaE@a)) (100,000) - - (100,000)
At 30 June 2020 R-ZB-BF
(Unaudited) ~A=+H
(REBER) - 98,055 92,143 190,198
Current portion BYHA 3 o
At 30 June 2020 R-BZEHF
(Unaudited) NA=+H
(REERZ) - 98,055 - 98,055
At 31 December 2019 RZ-ZZE—HF
(Audited) +=-—HA=+—H
(REZ) 99,713 - - 99,713
Non-current portion  FEENHAZE 5
At 30 June 2020 R=-B-EF
(Unaudited) ~NBE=tH
(REEX) - - 92,143 92,143
At 31 December 2019  R=-ZE—HF
(Audited) ‘f—_)EJ =+—H
(feEZ) - 96,598 89,792 186,390
The effective interest rates of the liability component of R L RS —SE-FFEA R Hx{a
CB 2020, CB 2021 and CB 2022 on initial recognition HE-F - — E A ¥ jg {E%&
were 5.68%, 7.15% and 9.94% respectively. —_FrBRESZAES Z,\K,’?é

v

~

RSB A5.68% 7. 15%&9 94% o



19. CONVERTIBLE BONDS (continued)

Note:

(a)

On 28 February 2020, the Company and Mr. CHONG Chin
and Ms. YAO Sze Ling, the holders of the Convertible
Bonds, have entered into a deed of extension to extend
the maturity date for repayment of the principal amount
of CB 2020 from 28 February 2020 to 28 November 2020.
The transaction is in essence a mere extension of time for
repayment of the principal amount of CB 2020 and there
is no extension of the conversion period for the CB 2020
holders to exercise their right to convert the CB 2020 into
shares of the Company. Save for the aforesaid alteration,
all other terms and conditions of the Convertible Bonds
shall remain unchanged and in full force and effect.
For further details of the extension, please refer to the
Company’s announcement dated 28 February 2020.

The CB 2020 are presented as “other borrowing” after
the deed of extension coming into effect as the CB 2020
no longer have conversion options after that date.

31
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19. JRRES (&)

Bt ez

(a)

RZZEZZEF_A=Z+NH AR
REMREFEBEARIELER
ERETBE 2 L 3] T E R 24 LA 1E
BT _TFOBRREFASEY
AR -_ZEZ-_TF_A=-1+/\B
LE:I:—;:—QEE—'— A=Z+N
RHAELHEAEREE =
= iiT%h@#$%ﬁ2%
H EMBEER S _ZF Bk
BEBBATEEK S _FF7
B EHF B AR A R R F T
TR o B bt B B S AT IR AR
BEH 2B MR RIEF S8
K@vﬂﬁ+ﬁﬁﬁ&ﬁmoﬁﬁﬁ
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20. SHARE CAPITAL 20. A
Number of
shares in Share
issue capital
HK$'000
IR EITEE fig 2
BT T
Ordinary shares of HK$0.01 each SR AEEE0.01 T2 EimR
Issued and fully paid: ERITRAR:
At 1 January 2019, 31 December R-—ZE—nd—H—A8"
2019 (Audited), 1 January 2020 and - %—ﬁﬁJr —“A=+—8"
30 June 2020 (Unaudited) —E_EF-A—-HK
—E-ZEFA=+H 7,748,960,899 77,489
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21.

22.

MATERIAL RELATED PARTY
TRANSACTIONS

Save as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the following
material related party transactions during the periods:

Key management personnel compensation

Compensation for key management personnel, including
amount paid to the Directors, as disclosed, is as follows:

21.

FTEBEALRS

BRAREEREAGEMERERSE
BEEN AEERPRENTER
BEALRS:

TEEBAEHE

SNTFEIEERABZHE (BEM
REXNTESFZER)ABET:

For the For the

six months six months
ended 30 June ended 30 June
2020 2019
(Unaudited) (Unaudited)
HK$'000 HK$'000

BZE H=z

—g-8F —T-AF
AA=+E  AA=tH
EXEA U MEA
(REFK) (KEBR)
BMFT BN

Salaries and allowances He NERL 1,293 1,920
Contributions to retirement fund BIRE K 11 18
1,304 1,938

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

22.
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Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(continued)

Financial assets
SREE
Financial assets at FVTPL
— Unlisted club debentures
presented as financial
assets at FVTPL
FHiRBEENAANTEEIERZ
TREE
— 2V RFERBENAATE
BIRzZEMEEZIELE
MEMES

— Listed equity securities

— EWRAE 5

Fair value at
30 June
2020
(Unaudited)
HK$'000

R-ZBE-EF
~NA=1+H
ZAFEHE
(REEZR)

BT T

11,396

737

Fair value at
31 December
2019
(Audited)
HK$'000
RZE—NIF
+=A
=+—H
ZAFEE
(&%)
BT T

13,560

1,173

During the six months ended 30 June 2020, there were
no transfers between Levels 1, 2 and 3 (six months ended

30 June 2019: Nil).

BEREMEENUAFEEFEZR
KEzERMEEZAVEE(H)

Fair value
hierarchy

AFHEME
B

Level 2

EF-R

Level 1

£ R

Valuation
techniques
and key inputs

fEER MR
TEBABE

Market comparison

[RE=d 20

Quoted bid prices in
active markets

RIEBT S 2 ME

REBEE-ZE-_ZFA=+HI1/\E
R B1H - B2 R EIR/ 2 AW EeE
B(EHZ_Z—NAFA=Z+AHLRX
‘A BEZExT)-
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22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(continued)

Except the above financial assets that are measured at
fair value on a recurring basis and the liability component
of Convertible Bonds which recorded at amortised cost as
below, the Directors consider that the carrying amounts
of financial assets and financial liabilities recognised
in the condensed consolidated financial statements
approximate their fair values at the end of the reporting

22. TR TEH 2 AFEEE

(72 )
(AR /

BRREMEEUAFEETFEZR
SEzEMEEZAFEE(E)

B i@ B EEEARTFEEAE
ZEMEBEEN EEZRR RMEH
RERGEAMBRETERZEHE
EMeRBERAEEEAFEER
%=

period.
30 June 2020
SE L VERY

Carrying
Amount Fair Value
(Unaudited) (Unaudited)
BREE AFEE
(REEX) (REHFER)
HK$'000 HK$'000
BT B FIT
Convertible Bonds R ESE 190,198 191,972




Overview

During the six months ended 30 June 2020 (the “Period”),
the Group was principally engaged in the financial services
business, trading, and the provision of maintenance services.
The Company is 53.79% owned by CITIC Guoan Group, a
conglomerate headquartered in Beijing, the People’s Republic
of China (the "PRC").

Performance

The Group reported a revenue of approximately HK$50.0
million (2019: approximately HK$89.0 million) during the
Period, a decline of 43.8% year on year. The decrease was
mainly attributable to significantly lower revenue from the
trading segment as a result of trade activity disruptions after
the outbreak of COVID-19.

Gross profit increased 12.5% year-on-year to approximately
HK$20.7 million (2019: approximately HK$18.4 million).
However, with an increase in finance costs, a net loss of
approximately HK$27.5 million (2019: loss of approximately
HK$25.3 million) was incurred.

By segment, the financial services business delivered a revenue
of approximately HK$14.5 million, compared to approximately
HK$11.3 million recorded during the four months ended 30
June 2019. A segment profit of approximately HK$9.0 million
was produced during the Period (2019: approximately HK$7.7
million).

Revenue generated from the provision of maintenance
services recorded at approximately HK$20.9 million (2019:
approximately HK$20.9 million). The segment incurred
a segment loss of approximately HK$0.5 million (2019:
approximately HK$3.0 million) as a result of stringent cost
control measures applied by the Group.

The trading segment, mainly covering electronic products and
parts during the Period, generated a revenue of approximately
HK$14.6 million (2019: HK$56.0 million), down by 73.9%
year-on-year. This substantial drop was mainly caused by the
pandemic which has disrupted supply-chain logistics and
dampened demand. Nevertheless, the segment recorded
a segment profit of approximately HK$0.7 million (2019:
segment loss of approximately HK$4.6 million) as its gross
profit margin improved by stringent cost control measures
adopted by the Group.
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Overview (continued)
Performance (continued)

With a view to improving its financial position, the Group has
placed its property, with a carrying amount of approximately
HK$295,312,000 as at 30 June 2020, for sale. The Group has
engaged in negotiation with a number of potential buyers,
but with little progress in light of the sluggish office property
market in Hong Kong under the impact of the unsettled social
sentiments and the COVID-19 pandemic. The sale of the
property had not been concluded as at the Period-end date.

In relation to the convertible bonds with a principal amount
of HK$100,000,000 due on 28 February 2020 (“CB 2020"),
the Company has entered into a deed of extension with the
holders of the convertible bonds to extend the maturity date
for repayment of this principal amount of the convertible
bonds to 28 November 2020. The transaction is in essence a
mere extension of time for repayment of the principal amount
of CB 2020 and there is no extension of the conversion period
for the convertible bonds holders to exercise their right to
convert the CB 2020 into shares of the Company. The CB 2020
was reclassified as “other borrowing”.

The Company has also been actively negotiating with the
holders of the convertible bonds including CB 2020 with an
aggregate principal amount of HK$300,000,000, regarding
their settlement arrangement.

Business Review
Financial Services Business

The Group, through its indirectly wholly owned subsidiary,
Yicko Securities Limited (“Yicko"), is engaged in the securities
brokerage business. The acquisition of Yicko was completed on
28 February 2019.

Yicko is a well-established brokerage company, licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) activities regulated
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong). Its business consists of investment
advising, stock trading, margin financing, corporate
placements and underwriting.
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Overview (continued)
Business Review (continued)
Financial Services Business (continued)

Despite a firmer local bourse towards the latter part of the
Period on optimism brought by heavyweight initial public
offerings and performance of new economy stocks, Hong
Kong’s medium-to-small brokerages continued to face a
difficult operating environment. Challenges including falling
commissions and rising compliance and technology costs
are compounded by new regulatory requirements on margin
financing business.

The segment was able to deliver a reasonably stable performance
despite the market volatility, and the management remains
positive about its long-term development.

Trading Business

The trading business segment covered a range of merchandise
including electronic products and parts during the Period.

The ongoing conflict between China and the United States,
along with rising geopolitical tensions, has already been
negatively impacting global trade activity. As the COVID-19
pandemic upended global economic activity, world trade fell
even more steeply in the first half of the year.

The Group’s trading segment therefore experienced a sharp fall
in business during the Period. The revenue decline was partly
attributed to the Group's adoption of a more conservative
business strategy since the outbreak of COVID-19. As the
global supply chain continues to be plagued by the pandemic,
the Group will operate this business segment with caution.

Maintenance Services

The maintenance services segment continued to face
challenges as the economy of Hong Kong contracted further.
During the Period, the maintenance services segment incurred
a segment loss of approximately HK$0.5 million despite a
relatively stable revenue.

The board of directors of the Company (the “Board”) regularly
reviews the operating conditions of this business. As this
segment has been operating at a loss for a long period with no
compelling prospect of a turnaround, the Board is considering
various alternatives with the aim of preserving the Group's
financial resources.
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Overview (continued)
Business Review (continued)

Maintenance Services (continued)

Options under consideration include a possible management
buyout of the business, while the possibility of liquidating the
relevant subsidiary cannot be ruled out. The Board has been
assessing the situation with no concrete plans or timetable yet.

The Board will give due consideration to the range of options
available to the Group before coming to a decision. The Group
will exercise great caution in the handling of this matter.

Financial Review

As at 30 June 2020, the Group held an inventory of
approximately HK$13.0 million (31 December 2019: HK$13.2
million).

As at 30 June 2020, the Group held net trade receivables
of approximately HK$187.9 million (31 December 2019:
approximately HK$198.3 million) which included trade
receivables of approximately HK$173.5 million (31 December
2019: HK$167.0 million) arising from the financial services
business. The Group’s bank and other borrowings stood
at approximately HK$260 million (31 December 2019:
approximately HK$160.0 million), while its gearing ratio,
expressed as a percentage of total borrowings over total
assets, was 45.7% (31 December 2019: 44.1%). The property
with a carrying amount of approximately HK$295,312,000
(31 December 2019: HK$299,763,000) and a fixed deposit
of approximately HK$10.2 million (31 December 2019:
approximately HK$10.2 million) were pledged to secure other
borrowings and banking facilities respectively. The current ratio
was approximately 0.62 (31 December 2019: approximately
0.78) while the liquid ratio stood at approximately 0.60 (31
December 2019: approximately 0.75).

The Group's cash and cash equivalents as at 30 June 2020,
excluding approximately HK$138.5 million in segregated
accounts (31 December 2019: approximately HK$121.8
million), amounted to approximately HK$21.4 million (31
December 2019: approximately HK$47.8 million).

Amid the prevailing financial volatility, the Group is committed
to maintaining a conservative cash management policy and to
increasing its operating efficiency.
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Outlook

The economic outlook for the remainder of the year will
remain highly uncertain. In light of a new wave of COVID-19
outbreak in Hong Kong, local business activity is subject to
additional challenges. The Group's outlook for its business
will to a large extent depend on the pace and strength of
economic recovery.

As macroeconomic turbulence and US-China tensions
continue, the financial market in Hong Kong will likely
face heightened volatility in the second half of the year.
The stockbroking industry will remain under pressure from
declining trading commissions, rising compliance and
technology costs, and stricter margin-financing regulations. In
view of this, the Group will maintain a prudent course for its
financial services segment.

On the trading front, despite global governments’ active
responses to temper the economic contraction, it is expected
that world trade volume will register a steep decline for the
full year of 2020. The Group does not expect the trading
environment to post a rapid recovery. It will therefore exercise
extreme caution in the ongoing development of its trading
business.

The operating landscape of the maintenance services segment
will continue to be challenging. The Group will carefully
weigh the pros and cons of various options with regard to this
business so as to safeguard the shareholders’ interests.

Overall, the way forward will be extremely challenging for
the Group. Recognising the unprecedented levels of risk and
vulnerability in the macroeconomic environment, the Group
will strive to maintain resilience as it prudently navigates
through the operating difficulties. The Board will continue to
act in the best interests of the Group and its shareholders,
while exercising close supervision over the management of its
business operations.
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Currencies

The Group conducts its core business transactions mainly in
Hong Kong dollars, New Taiwan dollars and United States
dollars. The majority of the Group’s cash and bank balances
are also denominated in these three currencies. During the six
months ended 30 June 2020, the Group did not experience
significant exposure to exchange rate and interest rate
fluctuations. As a result, the Group did not enter into any
material foreign exchange contracts, currency swaps or other
financial derivatives.

Contingent Liability

The Group did not have any significant contingent liability at
30 June 2020.

Material Acquisition or Disposal of Subsidiaries

Save as disclosed above, there was no material acquisition or
disposal of subsidiaries during the six months ended 30 June
2020.

Employee Information

At 30 June 2020, the Group employed a workforce of 88 (30
June 2019: 100). Staff costs for the Period, including salaries,
bonuses, and allowances, were approximately HK$11.5 million
(30 June 2019: HK$17.8 million).

The Group will review and maintain a competitive
remuneration policy to attract, motivate and retain talents.
The remuneration packages mainly comprise salary payments,
group medical insurance plans and discretionary bonuses
awarded on a performance basis. The Group provides pension
schemes for employees as part of their staff benefits.

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: HK$ Nil).
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2020, none of the Directors or chief executive of
the Company had any interests or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to section 352 of the
SFO, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code").

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE

At 30 June 2020, the register of substantial shareholders
maintained under section 336 of the SFO shows that the
following company (not being Directors or chief executive of
the Company) had long positions of 5% or more in the shares
of the Company which fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO:
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE

(continued)

BRERSZRPERGATHRE
TERRRAEMA T Z2ER (8)

Number of Number of Approximate
ordinary underlying percentage of
Name of shareholder Capacity shares shares shareholding
REREZR 514 EEROME HEARGOCHEHE Bt
Road Shine Developments Limited ~ Beneficial owner 4,168,606,337 - 53.79%
EnEAA
Guoan (HK) Holdings Limited Interest of controlled  4,168,606,337 - 53.79%
(Note 1) corporation
Bz (BEA)ERBERAR (M) IEHEEER
PEEZEEGR AR Interest of controlled  4,168,606,337 - 53.79%
(CITIC Guoan Group*) (Note 1) corporation
P ERTSEBRAR (Mit1) REGEEE R
Mr. CHONG Chin (Note 2) Beneficial owner - 769,230,769 9.92%
SRE) A (FaE2) EnEAA
Ms. YAO Sze Ling (Note 2) Beneficial owner - 769,230,769 9.92%
ERHTBE 22 1= (B aE2) Em#EAA
Notes:

1.

Road Shine Developments Limited is held as to 100% by Guoan
(HK) Holdings Limited, which in turn is held as to 100% by
CITIC Guoan Group*. Under the SFO, each of Guoan (HK)
Holdings Limited and CITIC Guoan Group* is deemed to be
interested in all the shares held by Road Shine Developments
Limited.

Mr. CHONG Chin and his spouse, Ms. YAO Sze Ling, jointly
hold convertible bonds amounting to HK$200,000,000 issued
by the Company on 28 February 2019. The convertible bonds
carried a right to convert the convertible bonds into shares of
the Company at a conversion price of HK$0.26 per conversion
share.

For identification purpose only
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE

(continued)

Save as disclosed above, no other person was recorded in the
register required to be kept under section 336 of the SFO as
having an interest or short position in the shares or underlying
shares of the Company as at 30 June 2020.

SHARE OPTION SCHEME

On 5 March 2015, a share option scheme (the "Option
Scheme”) was adopted by the shareholders of the Company.
No share option has been granted under the Option Scheme
since its adoption.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes in information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of
the Listing Rules since publication of the Company’s Annual
Report for the year ended 31 December 2019 up to 27 August
2020 (being the date of approval of this Interim Report) are set
out below:

Changes in Directors of the Company

Mr. WEI Wen Jun was appointed as non-executive director of
the Company, and Mr. LEE Kwok Leung and Mr. CHEUNG Nagai
Lam were appointed as independent non-executive directors of
the Company, all with effect from 1 June 2020.

Mr. LI Xiang Yu resigned as non-executive director of the
Company, and Mr. WONG Chun Man and Mr. TSE Yung
Hoi resigned as independent non-executive directors of the
Company, all with effect from 1 June 2020.

Mr. HUANG Zhen Qian resigned as executive director of the
Company with effect from 10 August 2020.
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Changes in the composition of the Board committees

With effect from 1 June 2020, the composition of the Board
committees of the Company was changed as follows:

(i)

(i)

(iii)

Audit Committee

Mr. CHEUNG Ngai Lam was appointed as chairman of
the Audit Committee, and Mr. WEI Wen Jun and Mr. LEE
Kwok Leung were appointed as members of the Audit
Committee.

Mr. WONG Chun Man resigned as chairman of the Audit
Committee, and Mr. LI Xiang Yu and Mr. TSE Yung Hoi
resigned as members of the Audit Committee.

Nomination Committee

Mr. LEE Kwok Leung and Mr. CHEUNG Ngai Lam were
appointed as members of the Nomination Committee.

Mr. WONG Chun Man and Mr. TSE Yung Hoi resigned as
members of the Nomination Committee.

Remuneration Committee

Mr. LEE Kwok Leung was appointed as chairman of
the Remuneration Committee, and Mr. CHEUNG Ngai
Lam was appointed as member of the Remuneration
Committee.

Mr. TSE Yung Hoi resigned as chairman of the
Remuneration Committee, and Mr. WONG Chun Man
resigned as member of the Remuneration Committee.

Changes in Directors’ emoluments

The Director’s fee for each independent non-executive director
of the Company was reduced from HK$360,000 per annum to
HK$150,000 per annum with effect from 1 June 2020.

Other than those disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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Compliance with Corporate Governance Code

Throughout the period of the six months ended 30 June 2020,
the Company has complied with the code provisions set out in
the Corporate Governance Code contained in Appendix 14 to
the Listing Rules.

Model Code for Securities Transaction by Directors

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code for dealing in
securities of the Company by the Directors. Having made
specific enquiry, the Company has obtained confirmation
from all Directors that they have complied with the required
standards set out in the Model Code throughout the six
months ended 30 June 2020.

Audit Committee Review

The Audit Committee has reviewed with the management
of the Company the accounting principles and practices
adopted by the Group, and discussed internal controls and
financial reporting matters including a review of the unaudited
condensed consolidated interim results of the Group for the six
months ended 30 June 2020.

Reference is made to the prospectus of rights issue (the
“Prospectus”) of the Company dated 12 April 2017. Unless the
context otherwise requires, capitalised terms used herein shall
have the same meanings as those defined in the Prospectus.

The use of net proceeds of HK$422.6 million raised from
the rights issue which was completed on 11 May 2017 is as
follows:—
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USAGE OF PROCEEDS FROM THE RIGHTS

ISSUE IN 2017 (continued)

Original allocation of the

net proceeds as disclosed in the
Prospectus dated

12 April 2017

BAA-2-tEMAT-HNEE
REOREREFENRAIE

Actual use of net proceeds up
to 31 December 2019

BE-®-nE1ZA=t-H
LB ERERRERER

Actual use of net proceeds up
to 30 June 2020
BECZ-ZEAB=THL
FEREFEERERER

—E—

tFEHRFAEREZER
B (&)

Remaining
balance of net
proceeds up to
30 June 2020
HE-R-%%
AA=TAL
FERERRES

Reallocation of
the remaining net
proceeds

HBHEREFEN
ERip

Approximately HK$286.2 million for
repayment of the New Shareholder’s
Loan granted by the Controlling
Shareholder to facilitate the
Acquisition of the Target Company
(excluding the Deposit already paid)
BENB60ETANERERRR
BREBNERRRAMRL0FR
RER (FREEXMNES)

Approximately HK$8 million for
payment of Property related
professional and agency fees for the
Acquisition

ARA800E TAR LN REZENY
FAEERRAERR

Approximately HK$15 million for
payment of renovation costs for the
Target Property

B S0BTER YN RENER
£ERE

v

Approximately HK$286.2 million

A 428,620 7T

Approximately HK$6.2 million
was used for the original purpose,
and the remaining net proceeds
of approximately HK$1.8 million
were re-allocated and applied
as part payment of the HK$20
million deposit of the Group's
proposed acquisition of Yicko
Securities Limited as disclosed in
the Company’s circular dated 24
May 2018 (the "Yicko Deposit”).
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Approximately HK$3.3 million
was used for the original
purpose, and the remaining
net proceeds of approximately
HK$11.7 million were re-
allocated and applied as part
payment of the Yicko Deposit.
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Approximately HK$286.2 million

B E428 6208 7T

Approximately HK$6.2 million
was used for the original purpose,
and the remaining net proceeds
of approximately HK$1.8 million
were re-allocated and applied
as part payment of the HK$20
million deposit of the Group's
proposed acquisition of Yicko
Securities Limited as disclosed in
the Company's circular dated 24

May 2018 (the "Yicko Deposit”).
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Approximately HK$3.3 million
was used for the original
purpose, and the remaining
net proceeds of approximately
HK$11.7 million were re-
allocated and applied as part
payment of the Yicko Deposit.
ABOERCRERERE
RABNAEREFRELY
110ETEEMARRAEDD
Xfiamke.

Ni

Ni

Nil

Not applicable

Not applicable

TER

Not applicable
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USAGE OF PROCEEDS FROM THE RIGHTS

ISSUE IN 2017 (continued)
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Original allocation of the Remaining
net proceeds as disclosed in the balance of net Reallocation of
Prospectus dated Actual use of net proceeds up Actual use of net proceeds up proceeds up to the remaining net
12 April 2017 to 31 December 2019 to 30 June 2020 30 June 2020 proceeds
HE-%-%F%
ABA-S-tEMAT-RNER HE-2-n5+-R=1-8 HECB-2ERAZTAL RAZTAL HeFEREREN
RENFEREFENRIIE LRENEFREREARER FEREREERERER FEREFELS  ENOR
Approximately HK$50 million for Approximately HK$50 million Approximately HK$50 million Nil Not applicable
repayment of a shareholder's loan
granted by the Controlling Shareholder
in 2016 (including the Deposit)
AEH5000ETAREEERRER BEA5,0008 T BEA5,0008 T i ¥ ilii
“E-RERENRREN (RR
£)
Approximately HK$26 million for Approximately HK$0.3 million Approximately HK$0.3 million was Nil Not applicable
repayment of bank borrowings, a was used for the original purpose, used for the original purpose, and
former director's loan and other and approximately HK$9.0 million approximately HK$25.7 million
payables was reallocated and applied as was reallocated and applied as
payment of various expenses payment of various expenses
including interest expenses, including interest expenses,
remuneration of directors and remuneration of directors and
employees, property management employees, property management
fee and rates, legal and fee and rates, legal and
professional fees, listing fees, and professional fees, listing fees, and
office and vehicle expenses. office and vehicle expenses.
BBME0ETRRERRREE. BBMNETCRERERE: AENETERERERSE & ER
—ZHEEERENEHRAMER RABNETEEN AR R REROL S0ERCERARR
B BRINSERY AEHER BARXNSERL BEHER
X EEREREM NFERE X EERERFM NFERE
REf ERRERER LHE REf ERREXER LHE
BURBRERERRR AURBAERERR -
Approximately HK$37.4 million as () Approximately HK$14.5 () Approximately HK$14.5 Nil Not applicable
general working capital of the Group million was used for the million was used for the
original purpose and appled as original purpose and appled as
payment of various expenses payment of various expenses
including remuneration of including remuneration of
directors and employees, directors and employees,
property management fee and property management fee and
rates, legal and professional rates, legal and professional
fees, audit fees, listing fees, audit fees, listing
fees, and office and vehicle fees, and office and vehicle
expenses. ‘ £Xpenses,
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Original allocation of the

net proceeds as disclosed in the
Prospectus dated

12 April 2017

BAA--tEMNAT-HNEER

RENFEREFENRALIE

Actual use of net proceeds up
to 31 December 2019

BE-R-NFt-R=1-H
LB EFERRERSER

(i) Approximately HK$6.5 millon
was re-allocated and applied
a part payment of the Yicko
Deposit.

(ii) - Approximately HK$16 million
was re-allocated and applied as
investment in the Group’s wine
business.

(W The remaining balance of
approximately HK$0.4 milion
was used for the original
purpose and applied as
payment of Various expenses.

(i) EHN6NBETEENAE
RRRBARARmEE:

(i) EBH10ETEENS
ERAREEARENER
BB

() HEBEOWETEALE
RERERARXASER
o

Actual use of net proceeds up
to 30 June 2020

BE-ZCEERACTAL
FEREFRERERER

(i) Approximately HK$6.5 millon
was re-allocated and applied
a part payment of the Yicko
Deposit.

(ii) - Approximately HK$16 million
was re-allocated and applied as
investment in the Group’s wine
business.

(W The remaining balance of
approximately HK$0.4 milion
was used for the original
purpose and applied as
payment of various expenses.

(i) EEN6NETEENAE
RERBAXNGRRE

(i) BB 0ETEENS
ERARGASRENEE
BB

() HEEENOETERE
RERERARXASER
o

On behalf of the Board
Guoan International Limited

DU Jun

Remaining

balance of net Reallocation of
proceeds up to the remaining net
30 June 2020 proceeds
BE-%-%F%

RAZTAL HeFEREFEN
FERERELR  ENOR

EEEGWm

Chairman
Hong Kong, 27 August 2020

As at the date of this Interim Report, the Board comprises 7
directors, of which 1 is executive director, namely Mr. DU Jun,
3 are non-executive directors, namely Mr. CUI Ming Hong,
Ms. BAI Wei and Mr. WEI Wen Jun, and 3 are independent
non-executive directors, namely Mr. NG Man Kung,
Mr. LEE Kwok Leung and Mr. CHEUNG Ngai Lam.
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Guoan International Limited

B ZEERERA A

15th Floor of Tower Il, Admiralty Centre,
No.18 Harcourt Road, Hong Kong

BEERB IS E T L2E15E
Tel E&E: (852) 3585 8700

Fax 5 H: (852) 3585 8711

E-mail Z: info@guoanintl.com
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