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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2020

SEoTEEABES FENEERARAT
BRAGEE W EE

EHZ22020F6 A30HIE/5EA

For the six months
ended 30 June

HZ6H30RLAEAR
2020 2019
HK$'000 HK$'000
F#&T FET
Notes (Unaudited) (Unaudited)
ih=s (RESEZX) (REEER)
Revenue W25 7(a) 414,831 473,272
Cost of sales and services provided HE MR MRS 2 B (55,849) (84,127)
Gross profit EF 358,982 389,145
Other operating income E s A 7(b) 73,699 68,003
Selling and marketing expenses SHE RTIGHEER S (261,470) (295,672)
Administrative expenses THRX (28,790) (45,456)
Other operating expenses Hithge g M= (84,272) (103,832)
Finance costs b RN 8 (2,682) (2,575)
Share of results of associates JEMREE DR EE (628) (4,388)
Impairment on interests in associates B R Rz s RE (2,543) -
Profit before income tax FriS Bt Al Al 9 52,296 5,225
Income tax expense s x 10 (2,583) (8,318)
Profit/(Loss) for the period HREF,(EE) 49,713 (3,093)
Profit/(Loss) for the period attributable to: R ATEAER
=R (E8) ¢
Owners of the Company FIN/NEIEZ SN 49,713 (2,695)
Non-controlling interests FEEAR T = (398)
49,713 (3,093)
HK cent HK cent
Al AL
Earnings/(Loss) per share for profit/(loss) HAARATEE AEMN
attributable to the owners of the Company %%/ (f58) 28K
for the period BR(F8) 12
— Basic — &R 0.250 (0.014)
— Diluted —#E 0.250 (0.014)
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Sino-i Technology Limited Interim Report 2020

CONDENSED CONSOLIDATED STATEMENT f§B4& 2 HE W =Rk
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2020 HZ=2020F6 A30HIE/NEA

For the six months
ended 30 June
BZ6A30HIL<EA

2020 2019
HK$°000 HK$'000
FE T FET
(Unaudited) (Unaudited)
(RBEX) (REEERZ)

Profit/(Loss) for the period HRER,(EE) 49,713 (3,093)
Other comprehensive income Hih 2w
Items that may be reclassified subsequently to HiZnpeE 2 Bmbk AR -

profit or loss:
Exchange differences on translation of financial — A /GNE TSI F5IRR 2 [ =58

statements of foreign operations (1,670) (26,767)
Exchange difference on translation of interests A E BN T 2 ek 2 [E 5 Z= 58

in associates 321 692
Total comprehensive income for the period HiRZ2EWFAEE 48,364 (29,168)

Total comprehensive income attributable to: BT A TG 2 E k4% ¢

Owners of the Company ViN/NETEZZ SN 48,364 (28,768)
Non-controlling interests e = (400)
48,364 (29,168)
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o ZEEHHRE FEEBEERRAR

CONDENSED CONSOLIDATED STATEMENT fS§BA4r & Bt %Ak R 3R 3k

OF FINANCIAL POSITION

As at 30 June 2020 720206 A30H
cON s 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
HK$'000 HK$'000
THET FET
Notes (Unaudited) (Audited)
M (REEZ) (B EZ)
ASSETS AND LIABILITIES EEREE
Non-current assets FkRBEE
Property, plant and equipment M - MR MR E 13 97,382 98,313
Financial assets at fair value through BAREERT AEM
other comprehensive income PEREZCMEE 324 324
Interests in associates i /N v 23,907 26,947
Goodwill [EES 74,545 75,766
Other intangible assets Hibh & E 85,272 97,158
Loan to immediate holding company mEBEBEERATER - 1,397,088
281,430 1,695,596
Current assets REEE
Trade receivables FEWWE 5 FhiB 14 44,617 43,927
Deposits, prepayments and other receivables e  ARNFERE
HAth pE IR 80,363 83,097
Loan to immediate holding company MEEERARER 1,450,875 -
Cash and cash equivalents RERFERRESIAE 342,556 293,838
1,918,411 420,862
Current liabilities REBEE
Trade payables JERTE 5508 15 31,572 38,015
Other payables and accruals Hh e RIB R BT E R 64,635 66,266
Dividend payables BT B 13,400 13,400
Contract liabilities SEABaE 247,421 215,222
Provision for tax FRIE B 170,882 167,859
Amount due to a director R—ZEENIE 532 532
Amount due to immediate holding company REEER N R RIE 20,097 23,339
Amounts due to associates PN ANCI Bz 3,965 4,887
Bank borrowings, secured BEEBRITEER 43,778 33,527
Other employee benefits HimEERN 37,309 28,451
Lease liabilities HeEaE 24,205 24,691
657,796 616,189
Net current assets/(liabilities) REBEE (868 FE 1,260,615 (195,327)
Total assets less current liabilities BEERRBERS 1,542,045 1,500,269
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Sino-i Technology Limited Interim Report 2020

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

As at 30 June 2020

IGLEEES= b ek ETe )

720206 A30H

cON = 31 December
2020 2019
2020 & 20194
6 H30H 12H31H
HK$'000 HK$'000
THET FET
Note (Unaudited) (Audited)
M5 (REBERZ) (gewiz)
ASSETS AND LIABILITIES EEREE
Non-current liabilities FRBERS
Other employee benefits Hittg EEF 25,991 36,508
Lease liabilities HEBRE 24,524 21,152
Deferred tax liabilities FEEFIEAE 2,989 3,499
53,504 61,159
Net assets EEBE 1,488,541 1,439,110
EQUITY s
Share capital A&z 16 240,597 240,597
Reserves EE 1,247,944 1,198,513
Equity attributable to KARHEE AELER
the Company’s owners 1,488,541 1,439,110
Non-controlling interests iR R - -
Total equity B 1,488,541 1,439,110
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2020

SEoTEEABES FENEERARAT
FHRGERERERK

EHZ22020F6 A30HIE/5EA

For the six months
ended 30 June
BZ6A30HI1L<EA

2020 2019
HK$°000 HK$'000
FE T FET
(Unaudited) (Unaudited)
(RBEX) (REEERZ)

Net cash generated from/(used in)

REEBE/ (PR Re B8R

operating activities 76,388 (30,347)
Net cash (used in)/generated from WEES (FTiE) /FT3IR & /5%

investing activities (11,061) 193,810
Net cash used in financing activities BB EEMAERESFE (12,206) (12,637)
Net increase in cash and cash equivalents RehERRESIEBEINFRE 53,121 150,826
Cash and cash equivalents at 1 January R1A1BZESRERREER 293,838 170,417
Effect of foreign exchange rate changes, SNBIE RSBV G 2 2

on cash held (4,403) (25,586)
Cash and cash equivalents at 30 June AR6A30BEEREREEER 342,556 295,657
Analysis of the balances of cash ReERERRSBEALBHZ DM

and cash equivalents
Cash at banks and in hand RTBESMEFRES 342,556 295,657
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Sino-i Technology Limited Interim Report 2020

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the six months ended 30 June 2020

BRGEER 2R

EHZ22020F6 A30HIE75EA

Equity attributable to the Company's owners

LG EN 1 3
Capital Share-based Non-
Share  distribution General Exchange payments Retained controlling Total
capital reserve reserve reserve reserve profits Total interests equity
g% WhH %A
e ARG - EXRA 2R REEA 8% FeRES EnfE
(note 16)
(= 16)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T#n TEn Tin TEn Tn TEn TEn TEn
At 1 January 2020 (audited) R200F151R (B%H) 240,597 52,622 (41,148) (4,070) 2313 1,188,796 1,439,110 - 1,439,110
Profit for the period BrEs - - - - - 49,713 49,713 - 49713
Other comprehensive income H2ERE
Items that may be reclassified B ENEZ
subsequently to profit or loss: Bk EE -
— Exchange differences on —REENEHH
translation of financial BRI ERES
statements of foreign operations - - - (1,670) - - (1,670) - (1,670)
— Bichange diferences on trandlation ~ — HEBZ 1)
of interests in associates LERVERER - - - 2| - - 321 = 321
Total comprehensive income Br2ENEEE
for the period - - - (1,349) - 49,113 48,364 - 48,364
Share-hased payments expense DGR 2B% - - - - 1,067 - 1,067 - 1,067
At 30 June 2020 (unaudited) R2020%6 430 A (REHH) 240,597 52,622 (1,148) (5,419) 3,380 1,238,509 1,488,541 - 1,488,541
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CONDENSED CONSOLIDATED STATEMENT OF fSEA#iEHE=EEIR @

CHANGES IN EQUITY (continued)

For the six months ended 30 June 2020

—E-—F

—=—=

EHZ22020F6 A30H IE/5EA

Equity attributable to the Company's owners

FEPHRE FHEBESERAR

ROAER AR
Financial
assets at
fair value
through
other
Capital comprehensive  Share-based Non-
Share distribution General Exchange income payments Retained controlling Total
capital Teserve reserve reserve reserve reserve profits Total interests equity
BRMEE
AR
2ENEZ
v tmEEL  HRARA
o HERA —Hs ERA i A | REEHN a8 ERER et
(note 16)
(Hzt16)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Fién TEn Titn T Tign Thr Tt Thr TiEn
At1 January 2019 (audited) 20191 A1 A(AEH) 240,597 52,622 (31,907) 1,501 (114) 178 1,276,231 1,539,108 (7,340) 1,531,768
Loss for the period HBREE - - - - - - (2,69) (2,699) (398) (3,093)
Other comprehensive income £ 2%
Items that may be reclassified A A#EFHEZ
subsequently to profitor loss: 2B
—Eichange differenceson —EFI EHETH
translation of financial BEELER
statements of foreign
operations - - - (26,765) - - - (26,765) 2 (26,767)
—Bichange differenceson— — HEBLNA)
translation of nterests ER/ERER
in associates - - - 692 - - - 692 - 692
Total comprehensive income ~ HI2ENZLE
for the period - - - (26,073) - - (2,695) (28,768) (400) (29,168)
Share-based payments expense DR 2 - - - - - 1,066 - 1,066 - 1,066
At30June 2019 (unaudited) 120196 530F
(FEE7) 240,597 52,622 (31907) (24572) (14 1,244 1273536 1,511,406 (1740) 1,503,666

WWW.Sino-i.com
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED fHER%E HHIBIIERERMIEE
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2020

i

10

GENERAL INFORMATION

Sino-i Technology Limited (the “Company”) is a limited liability
company incorporated and domiciled in Hong Kong. The address of
its registered office and its principal place of business is located at
12/F., The Octagon, No. 6 Sha Tsui Road, Tsuen Wan, New
Territories, Hong Kong. The Company’s shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”).

The Company and its subsidiaries (the “Group”) are principally
engaged in the provision of enterprise cloud services.

The immediate holding company of the Company is Nan Hai
Corporation Limited (“Nan Hai"), a company incorporated and
domiciled in Bermuda and its shares are listed on the Main Board of
the Hong Kong Stock Exchange. The directors of Company consider
the ultimate holding company of the Company is Dadi Holdings
Limited, a limited liability company incorporated in Hong Kong.

These condensed consolidated interim financial statements are
presented in Hong Kong dollars (“HK$"), unless otherwise stated.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company and approved and authorised for issue by the board of
directors (the “Board”) on 26 August 2020.

WWW.Sino-i.com
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—E_DFEPHNE PEBRESARAF

NOTES TO THE CONDENSED CONSOLIDATED fSER%4rS P HAM H 3R &
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

2.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34, Interim Financial Reporting (“HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2019 annual financial statements, except for those that relate to
new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2020. The adoption of new
or amended Hong Kong Financial Reporting Standards (“HKFRSs")
have no material effect on these condensed consolidated interim
financial statements. Except for the early adoption of the
amendment to HKFRS 16 Covid-19-Related Rent Concessions, the
Group has not early adopted any new or amended HKFRSs that
have been issued but not yet effective in the current accounting
period.

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results may
differ from these estimates. The areas where significant judgements
and estimates have been made in preparing these condensed
consolidated interim financial statements and their effect are
disclosed in note 5.

These condensed consolidated interim financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2019
annual financial statements. These condensed consolidated interim
financial statements and notes do not include all of the information
required for a complete set of financial statements prepared in
accordance with HKFRSs and should be read in conjunction with
the 2019 annual financial statements.

(&)

EHZ22020F6 A30HIE/5EA

2.

R R B2
HEEREE P MM ERRDIREEE
SRR ((BEGFMAE ) BRMZ
EARGHERFEMR PP BRSE
(IHEBGFERNE3MR ) REBHAR
ZIAERRBERES EHRRNT LT
MRAND ZBERBBERERS -

W EHBRe R BHBRREIERE
2019 F FEMSMERFTRMZ BRIEE
BREE ETREE2020F1 /518
2B ARZ BB AN E IR AR FTRT %
Alsk BB B2 TR » MANFTRI =k
TSR BBV BHREE ([ BT B
WEER ] H I E B A P ERB IR
RUEBEATE - BRIRFREBBTH
HELERIE 165 218 5] [ Covid-194H
HeER] I AEEVERFRAMT
AR EHE D BAEERERNT
RIS M B B ISR S 28 -

AN ATLGTERE 4R I FH
PEeT MM BRRALEZERR
ERANRFRESEENRABE  WAR
MXE2REB|IE T HE - Bt R
FeBRBRUEALFEFAMT
[ - B F G A M B HRERE
PIEM BRI R AFTHEE R ETZE
Mt EE 5 PR EE -

HEBAGE TPV B RREAERLE
BB EwRLETE FAME - RFME
BIELIERALE A 2019 FFE MR
RTEARMEARR N FEELET =B
BERZEHERZHA - WEHREA
PR BRI LM EL T EERERE
MRS ENRHRBEVBHRRMFLZ
FIEER - WREE2019FFEH MK
—BtBIE -
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED fSER%4r& P HAM H R &
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

2.

12

BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2019 that is included in the condensed consolidated interim
financial statements as comparative information does not constitute
the Company’s statutory annual consolidated financial statements
for that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies Ordinance”) is
as follows:

The Company has delivered the financial statements for the year
ended 31 December 2019 to Registrar of Companies in accordance
with section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company'’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.

THE IMPACT OF COVID-19 IN THE REPORTING
PERIOD

The outbreak of COVID-19 has developed rapidly in 2020 and
significantly impacted entities and economic activities in varying
scales globally. While there have had negative impacts to global
economy and business environment, its impact on the enterprise
cloud services which we operate has been rather modest during the
reporting period. Management has assessed the impact of
COVID-19 across the Group, and up to the date of this report, has
not identified any areas that could have a material impact on the
financial performance or position of the Group as at 30 June 2020.

WWW.Sino-i.com
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

4. CHANGES IN HKFRSs
The HKICPA has issued a number of new or amended HKFRSs that
are first effective for the current accounting period of the Group:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and
its Associate or Joint Venture

The Conceptual Framework
for Financial
Reporting (Revised)

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated interim
financial statements.

In addition, the Group has elected to early adopt the amendment
to HKFRS 16 Leases on Covid-19-Related Rent Concessions on 1
January 2020. This amendment provides lessees with practical relief
during the COVID-19 pandemic and are effective for annual
reporting periods beginning on or after 1 June 2020. The impact on
this adoption is immaterial to the Group.

—E_DFEPHNE PEBRESARAF

SRS P R M aE
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EHZ22020F6 A30HIE/5EA
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED ffER%4rS A BB FS s R I 5
INTERIM FINANCIAL STATEMENTS (continued) (%)

For the six months ended 30 June 2020 HZ=2020F6 A30HIE/NEA

Akt 2ER
BRNEHREAET R BERRT &
BEEARAAEE ST BERRELZE
AHUE REFTREREZ 2 EERIRHE
HE2019F12831BIEFE 2548
TERFFTE A E MR -

5. USE OF JUDGEMENTS AND ESTIMATES 5.
In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December

2019.
6. SEGMENT INFORMATION 6. oH¥EXR
The Board has identified the enterprise cloud services as the only EEERREEERBIESHATESE

IR B R R R FTIEN B IR S o —
SRR -

business component in internal reporting for their decisions about
resources allocation and performance review.

14

For the six months
ended 30 June

BZ6H30HLXMEA

2020 2019

HK$°000 HK$'000

FET FAT

(Unaudited) (Unaudited)

(RBEX) (REEER)

Reportable segment revenue Al 2 HU e 414,831 473,272

Reportable segment loss before income tax 7] 2 49 ZBFTS 5 Bl ET 18 (1,514) (42,632)

Bank interest income RITHRLEWA 9 255
Other interest income on financial assets HBERAGTECEMEEZ

measured at amortised cost HF BUA 53,787 53,547

Exchange gain BE 5 g 7,129 3,023
Gain on disposal of financial assets HERANBEAAERERZ

at fair value through profit or loss BRLE E W - 3,917

Depreciation and amortisation WTE K (81) (259)

Depreciation of right-of-use assets FHREEEITE (1,015) (1,195)

Finance costs BE KA (27) (89)

Unallocated corporate expenses AOBERS (5,992) (11,342)

Profit before income tax FRAS Bt AR 71 52,296 5,225
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

6.

SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2020, approximately
HK$15,572,000 (six months ended 30 June 2019:
HK$103,699,000) was recognised by point in the time and
approximately HK$399,259,000 (six months ended 30 June 2019:
HK$369,573,000) was recognised by over time respectively.

o ZEEHHRE FEEBEERRAR

SRS P R M aE

(&)
EHZ22020F6 A30HIE/5EA

6. TEER @
H E20206 A308 It <@ A &
15,572,000 7T (B £201946 A30 H
1E7]{E A : 103,699,000 7T ) B 1% B Rl
2hRE R 1M #9399,259,00078 (& &=
20196 A30HIE/~E A : 369,573,000

H77) BB R -

cONT = 31 December
2020 2019
2020 & 20194
6 H30H 12 A31H
HK$'000 HK$'000
FHT FHETT
(Unaudited) (Audited)
(REER) (EZ)
Reportable segment assets A 2RO EEE 651,281 619,960
Reportable segment liabilities A2HmaEasE (490,763) (455,019)
REVENUE AND OTHER OPERATING INCOME 7. WERHMKE WA
(@) The Group’s revenue represents revenue from enterprise (@ AEEWZEREPESRSE 2K
cloud services. o
(b)  Other operating income: (b) HAKEWA -
For the six months
ended 30 June
BZ6H30HIEAAEA
2020 2019
HK$'000 HK$'000
THxT FHET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Bank interest income IRITHFI BUA 125 378
Other interest income on financial assets ~ IREE SR AT E 2 S REE 2
measured at amortised cost H S UA 53,787 53,604
Government grants BT B 1,027 2,155
Refund of value-added tax HERER 11,542 4,672
Gain on disposal of financial assets HERAAEBEFABRES
at fair value through profit or loss TREE WA - 3,917
Exchange gain G 7,124 2,948
Sundry income HMIEUWA 94 329
73,699 68,003
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

8.

16

GRS P R M

(%)

EHZ22020F6 A30HIE75EA

FINANCE COSTS 8. MEMA
For the six months
ended 30 June
BZ6H30H1E<@EA
2020 2019
HK$°000 HK$'000
FHER FET
(Unaudited) (Unaudited)
(REEEXR) (REEER)
Interest on bank borrowings RITEERN S 868 176
Interest on lease liabilities HEBGENE 1,814 2,399
Amount recognised in profit or loss RERERRZ & 2,682 2,575
PROFIT BEFORE INCOME TAX 9. FREHANEA

For the six months
ended 30 June
HZ6H30RHIEAEA

The Group's profit before income tax is
arrived at after charging/(crediting):

Amortisation of intangible assets

other than goodwill*
Covid-19-Related rent concessions
Depreciation of property, plant

and equipment — owned assets*
Depreciation of property, plant

and equipment — right-of-use assets*

452 81T 45 B A L T3 48
s/ (5 \) T5678
gt

BRI 2 A AR 8

Covid-19 BT S B

M - BB REETE
—BEBE*

VI - BB REREITE
— EAREEE

Write-off of property, plant and equipment* )% - [#E K iR S *

2020 2019

HK$'000 HK$'000

TERT FAETT

Note (Unaudited) (Unaudited)
M5 (REERZ) (REg#EZ)
12,392 12,602

(a) (10) -
6,505 7.341

18,818 23,392

- 4,800

* included in other operating expenses

Note:

(a) As disclosed in note 4, the Group has early adopted the amendment to
HKFRS 16, Covid-19-Related Rent Concessions, and has applied the
practical expedient introduced by the amendment to all eligible rent
concessions received by the Group during the period.

WWW.Sino-i.com
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NOTES TO THE CONDENSED CONSOLIDATED ffHER%4rS A HA BT S SR R Fi 5
INTERIM FINANCIAL STATEMENTS (continued) ()

For the six months ended 30 June 2020

10. INCOME TAX EXPENSE

EHZ22020F6 A30HIE/5EA

10. FREHiRXX

For the six months
ended 30 June

BZE6H30HLAXEA
2020 2019
HK$°000 HK$'000
FHER FHIT
(Unaudited) (Unaudited)
(REER) (REEERZ)
Current tax charge for the period EAR BN BT IE 2
— Hong Kong profits tax — BAENER = 5,222
— The People’s Republic of China —HPEARME(THE])
(the "PRC") Enterprise Income TEEH
Tax (“EIT") ([TZEFEHD) 3,023 3,559
3,023 8,781
Deferred tax IEERIIR (440) (463)
Income tax expense FriS i sz 2,583 8,318

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the "Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity is taxed at
8.25%, and profits above HK$2 million is taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

The directors considered the amount involved upon implementation
of the two-tiered profits tax rates is insignificant to the condensed
consolidated interim financial statements. No provision for Hong
Kong profits tax has been made as the Group did not generate any
assessable profits arising in Hong Kong for the six months ended 30
June 2020. Hong Kong profits tax is calculated at 16.5% of the
estimated assessable profit for the six months ended 30 June 2019.

For the six months ended 30 June 2020, PRC EIT has been provided
on the estimated assessable profits of subsidiaries operating in
Mainland China at 25% (six months ended 30 June 2019: 25%),
unless preferential rates are applicable in the cities where the
subsidiaries are located.

R2018F3A21H FEEL LS RSB
2017 M UER]) (BTG E R ([ 1§
BIEZE])  SIAMBHFEFREGE
G EZRP2018F3 A28 AR EX A%
BUYRBAFIEBR - RIEMHRHFIE
MEHE AEREEEEH2E8S
TLiam M 12 8.25% 2 B R M F - i@
2EBEBEITTZH T BIZ16.5% 2 B
o TREMAHFEHENEER
EEER RN BEER165% 28—
TR

EEZRA WMAHFEGHEERER Y
N oY ERRaT M BHREMS
WAEAKX - B ZE 202056 A30H [F/<#
A BARAEEVEEEBEETHE
REEA MW ERBBFE TR IRE
- EHZ=2019F6 A3081EEA - &
BN IR G EEFEF ~216.5% &t

= o
Ean

HZE2020F6 A30HINEA - BRIEK
BARMEHMHREERRE  FRIRK
FREAELE ZWEBRAREMEGE
R F 2 25% (B 220196 6 A30H
1ENER  25%) 2 BiRER R B (2R
SRIBE -
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

11. DIVIDEND
No dividend was paid and declared during the six months ended 30
June 2020 (six months ended 30 June 2019: nil).

12. EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share for the six months
ended 30 June 2020 is based on the profit attributable to owners
of the Company of approximately HK$49,713,000 (six months
ended 30 June 2019: loss of HK$2,695,000) and on the weighted
average number of approximately 19,914,505,000 ordinary shares
in issue during the period after deducting the number of shares
held by a custodian under the restricted share award scheme.

For the six months ended 30 June 2020, diluted earnings per share
is equal to the basic earnings per share as the performance-based
targets of the share awards does not meet as at period end date.

For the six months ended 30 June 2019, the computation of diluted
loss per share does not assume the deemed vesting of share award
as they would decrease the loss per share attributable to the owners
of the Company and have anti-dilutive effect.

13. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2020, the Group acquired
property, plant and equipment with total costs of approximately
HK$26,587,000 (six months ended 30 June 2019: HK$6,921,000).

During the six months ended 30 June 2020, no property, plant and
equipment (six months ended 30 June 2019: HK$4,800,000) were
written off by the Group.

As at 30 June 2020, certain buildings and right-of-use assets of the

Group amounting to approximately HK$12,745,000 (31 December
2019: HK$13,220,000) were charged to secure bank borrowings.

1 8 WWW.Sino-i.com

GRS P R M

(%)
EHZ22020F6 A30HIE75EA

11. RE
= 202046 A 30 B 1- /< B #E R+
REIRBE (B ZE2019F6 830 HIE/X
‘A : &) -

12. SREBA,(EE)

HZE2020F6 A308 IENEAR 2Bl E
REF,(KE) TR AR R A AEL
HA 79 % A 4949,713,000 5% 7T (# £ 2019
F6H30 HIE/NEA : E182,695,000
L) RERBE BT S BARINEFHE
(440 — BT E AR IRR HI 1R (5 22 E
FTEIIFA 2R 8B ) 419,914,505,000
ARETESH -

HZE2020F6 A308IEANEA - AR
HASK B R AL ER AR (D SRE) A B BB B 7
ZBEE WMEREERMNEGREARER
FFERE ©

HZE2019F6 A308 1A A © =ik
EEBENTEUERRRDEEIEIER
B RAZREBEBRIESHIOAQEHE
BANEGEEREBEUNEERBESTE -

13. ¥ BERRE
HZE2020F6 A30HIENER - NER
LA 48 5k 7K 49 26,587,000 7% 7T (8, & 2019
F6H30H 1@ A :6,921,000% 7T )
HREEZE - BB R -

HE2020F6 A30HILNER  AEE
WEMEYE - WERERE(EHZE2019
F6H308IE/XEA : 4,800,00087T) °

H2020F6 A30H ° A& £ %)
12,745,000 JT(2019412 A31H
13,220,000 70) 2 & TEFRERESE
ECHESIRITEEERR -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

14. TRADE RECEIVABLES

Trade receivables are due on presentation of invoices. Based on the
invoice dates, the aging analysis of the trade receivables is as

o ZEEHHRE FEEBEERRAR

SRS P R M aE

(&)
EHZ22020F6 A30HIE/5EA

14. EWE FFIE
FEU B 5 FIE N R R B E o B
ZHHERBEAHEL 2 ER TN

follows: T
NG 31 December
2020 2019
2020 F 20194
6 H30H 12 A31H
HK$°000 HK$'000
F#ET FHIT
(Unaudited) (Audited)
(REEX) (g &#Ez)
0-90 days 0£90H 15,073 22,528
91-180 days 91£180H 6,535 11,264
181-270 days 181£270H 11,615 3,202
271-360 days 2712360 H 3,702 4,642
Over 360 days BB 360 H 11,865 6,552
Trade receivables, gross FEWE 5 FIEERE 48,790 48,188
Less: Provision for impairment of W EWE B IR E R
trade receivables (4,173) (4,261)
Trade receivables, net FEWE B FIRFEE 44,617 43,927
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) (%)

For the six months ended 30 June 2020

15. TRADE PAYABLES

Based on the invoice dates, the aging analysis of the trade payables

GRS P R M

EHZ22020F6 A30HIE75EA

15. EHEZFE

RN B HHIBREZBBIEL 2R

is as follows: T :
cON = 31 December
2020 2019
2020 & 20194
6 H30H 12 A31H
HK$’'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (fe&#%z)
0-90 days 0% 90H 19,585 23,982
91-180 days 91 %180 H 2,269 3,449
181-270 days 1812 270H 1,247 1,094
271-360 days 2712360 H 878 148
Over 360 days i@ 360 H 7,593 9,342
31,572 38,015
16. SHARE CAPITAL
30 June 2020 31 December 2019
202056 A30H 2019412 A31H
(Unaudited) (Audited)
(REBER) (%)
No. of shares HK$'000 No. of shares HK$'000
RO E THART [ & 8 FHETT
Issued and fully paid: ERTRBE:
Ordinary shares Tk
At beginning and end of RE/ FORE,/FR
the period/year 21,720,504,877 240,597 21,720,504,877 240,597
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NOTES TO THE CONDENSED CONSOLIDATED ffHER%4rS A HA BT S SR R Fi 5

INTERIM FINANCIAL STATEMENTS (continued) (48)
For the six months ended 30 June 2020 HZ=2020F6 A30HIE/NEA
17. CONTINGENT LIABILITIES 17. ARAEE

Guarantees given in connection with credit facilities granted to:

LN PIPTER EERE M 2 JER -

cORIVEE 31 December
2020 2019

2020 20194

6 H30H 12H331H
HK$°000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (fe&%z)

An associate — B & N R

21,313 21,024

In February 1993, a Group’s associate borrowed a loan of US$5
million from a Filipino bank namely Banco de Oro Unibank (formerly
known as Equitable PCI Bank Inc. and then as Banco de Oro-EPCI
Inc.) (“Banco Unibank”). The loan was secured by a guarantee
executed by the Company, and by share mortgage of 74,889,892
shares of Acesite (Philippines) Hotel Corporation Inc.. Due to the
claim made by the Group against Banco Unibank is still pending,
the Group is not able to obtain any updated indebtedness
information from Banco Unibank. Given the foregoing limitation, it
is estimated that the outstanding balance of the total indebtedness
owing to Banco Unibank was approximately US$2,750,000
(equivalent to approximately HK$21,313,000) (31 December 2019:
US$2,699,000 (equivalent to approximately HK$21,024,000)) by
reference to the unaudited financial statements of the associate as
at 30 June 2020.

1993462 B - AL EEEE QR AFERE
% R f7Banco de Oro Unibank ( B &
Equitable PCI Bank Inc. + E &% & Banco
de Oro-EPCl Inc.)([Banco Unibank J) & Ex
B 3£5,000,000 37T © AR Al gh a4 B RKIE
4= R - I BA Acesite (Philippines) Hotel
Corporation Inc. Z 74,889,892 % % 17 &
HROBEIEER AR AEEY
Banco Unibank$2 i 2 BB R{DAFFR + &
& [F £ KB 18 Banco Unibank 2 & # &7
BER e R ARG 2EBERRR
20206 A30 B 2 RSB Bk -
{&5H45 /K Banco Unibank (&IE 4258 7 KB
B4 752,750,000% T (A E R4
21,313,000/ 7T ) (201912 4318 :
2,699,000 7t (18 & 7 £921,024,0005
JL)) e
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

18. RELATED PARTY TRANSACTIONS
Remuneration for key management personnel which represents
amounts paid to the directors were as follows:

GRS P R M

(&)
EHZ22020F6 A30HIE75EA

18. BB AR B
FTEEHBABYMEEINFESY
S8 HBOT

For the six months
ended 30 June
BZ6A30H1L<EA

2020 2019
HK$°000 HK$’000
FE T FET
(Unaudited) (Unaudited)
(REBEX) (REEERZ)

Directors’ fees ook 245 243

Basic salaries, housing, other allowances HAF ¢ BE - EfbEE,
and benefits in kind KB 291 303
Pension scheme contributions RIREETEIH R 52 77
Share-based payments expense PARBR 0 S A5 2 B s2 879 879
1,467 1,502

Included in other interest income of HK$53,787,000 (six months
ended 30 June 2019: HK$53,604,000), amount of HK$53,787,000
(six months ended 30 June 2019: HK$53,491,000) was interest
income from immediate holding company in which Mr. Yu Pun Hoi
has 59.25% (as at 30 June 2019: 59.25%) beneficial interests as at
30 June 2020.

During the six months ended 30 June 2020, the Group had paid
rental and management fees amounted to approximately
HK$3,219,000 (six months ended 30 June 2019: HK$3,253,000) to
certain subsidiaries of Nan Hai in which Mr. Yu Pun Hoi has 59.25%
(as at 30 June 2019: 59.25%) beneficial interests as at 30 June
2020.

22 WWW.Sino-i.com
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4rS P HAM H 3R &
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

18.

19.

RELATED PARTY TRANSACTIONS (Continued)

Included in the revenue of HK$414,831,000 (six months ended 30
June 2019: HK$473,272,000), amount of HK$2,324,000 (six
months ended 30 June 2019: HK$3,940,000) and HK$93,000 (six
months ended 30 June 2019: HK$104,000) were enterprise cloud
service income from certain subsidiaries of Nan Hai in which Mr. Yu
Pun Hoi has 59.25% (as at 30 June 2019: 59.25%) beneficial
interests as at 30 June 2020 and companies in which Ms. Liu Rong
has 72.47% to 80.00% (as at 30 June 2019: 72.47% to 80.00%)
beneficial interests as at 30 June 2020 respectively.

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no other
material related party transaction during the periods.

FAIR VALUE MEASUREMENTS

The following table presents financial assets and liabilities measured
at fair value in the condensed consolidated statement of financial
position in accordance with the fair value hierarchy. The hierarchy
groups financial assets and liabilities into three levels based on the
relative reliability of significant inputs used in measuring the fair
value of these financial assets and liabilities. The fair value hierarchy
has the following levels:

— Level 1:  quoted price (unadjusted) in active markets for
identical assets and liabilities;

— Level 2:  inputs other than quoted prices included within
Level 1 that are observable of the asset and
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

—  Level 3:  inputs for the asset or liability that are not based

on observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset
or liability is categorised in its entirety is based on the lowest level
of input that is significant to the fair value measurement.

(&)

EHZ22020F6 A30HIE/5EA

18.

19.

B AL RS (&)

FEUR %5 414,831,000 7T (B = 20194 6
A308 It /N 1@ A : 473,272,000 7T )
# 2,324,000 7T (B £ 20194 6 A 30
B k751 A : 3,940,000 7T ) & 93,000
BT (E E2019F6 A30H 1E/< @A :
104,000 70) ARl AR E T REEER
20206 A30H & = # B 59.25% (A
20196 A30H : 59.25%) i 2 /8
FETETHB AR KRB 5 2020 F
6 A30 HE R 72.47% & 80.00% (1
201996 A30H : 72.47% %= 80.00%)
B2 NAZ PEERIFWA -

B EX Rt EMAKRA TR BREE
MEMAREEN  BALEEGBEX
B IRRS -

DIREEE

TEREIRBEANBERBREHES
MBARRBREANEBEAEZSRE
ENBE  WRBREAELFERE
ENBBEZANEBEMEREIEGHARK
BeREAEE SEMEERAES
DRZE - ARBEREIRUATEE

HREEMBERERE
migzHE(RERA

)

REERBEMER (A
BAR) M (BB
R BREZBABE
(TBREFIEMESZ
wE) R

W IR RIF A B E M S E
EMEHZEELRE
ERBA(BRLIERS
A) e

B

TREEXABRBREBMERAZAR
B{E

BRBAZER  DERELRR
EBEAZHEERBAERNED -
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Sino-i Technology Limited Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2020

19. FAIR VALUE MEASUREMENTS (Continued)

The financial assets measured at fair value in the condensed

GRS P R M

(#)
EHZ22020F6 A30HIE75EA

19. DAEBEE®E
m%%ﬁa%ﬁ#ﬁﬁ%¢

T
>
=
m
+

consolidated statement of financial position are grouped into the EZERMEEED ELATQ/‘Q{%@%
fair value hierarchy as follows: 1
Level 1 Level 2 Level 3 Total
F1E $F2E $£3E et
HK$'000 HK$'000 HK$’000 HK$’000
THET FH& T FET FET
As at 30 June 2020 A 20206 H30H
(Unaudited) (REBEZ)
Financial assets measured BAREBETEZ
at fair value TRMEE
Financial assets at fair value WARBEGTAEM
through other comprehensive ~ 2E W2 & RIEE
income - 324 - 324
As at 31 December 2019 M2019F 12 A31H
(Audited) (E==Z)
Financial assets measured BARBEFEZ
at fair value TREE
Financial assets at fair value WARBEGTAEM
through other comprehensive 2 EW 57 £ RVEE
income - 324 — 324

The fair value of the club debenture is determined with reference to
the quoted market bid price available to the second-hand market as
at the reporting date. Given that the second hand market is not
considered as an active market, the fair values of the club debenture
are grouped into Level 2.

There have been no significant transfers between levels 1, 2 and 3
in the reporting period. The methods and valuation techniques used
for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

24

WWW.Sino-i.com

EMESFZAREBEDZERNBERH
“FMBABZMISREREMNE - &

RZFWBE TR AEZRTS - &
FZARNEBEIASE2E -

R|EHH - F1E - F2EHEIEZ
lrEE KEE - AERETE2EAREBEZ

TERMMERMEBE RS HRERT

ey



MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

By virtue of the comprehensive digital marketing, total solutions for digital
business and cloud computing infrastructure services offered for corporate
clients in China, the Group has assisted the clients to continue the
development of digitalization and smart operation with our leading
professional capability in the industry. The Group has not only provided
standardized enterprise service tools to clients through SaaS (Software as
a service), but also established flexible and scalable product capabilities
for the specific needs of enterprises, and collaborated with excellent
strategic partners in the industry to establish a service ecosystem covering
the entire industry chain. Having made unremitting efforts over time, we
possess a multi-dimensional business system involving all industries and
all channels and have established a nationwide localized service network,
so as to effectively address the problems of “the last kilometer” from
SaaS software to corporate clients.

With the rapid development of mobile internet and social media, the
enterprises’ demand for multi-end and responsive promotion of portal
products is increasing. The full network responsive portal developed on
existing portal products as well as the foreign trade industry solutions
launched by 9 & &) /1 &t £ I8 9 B IR 2 7] (CE Dongli Technology
Company Limited, “CE Dongli”) under the Group have effectively met
various demands of different clients for portal products in respect of
multi-end content display, search engine marketing and social media
marketing, as well as domestic and international market promotion. In
recent years, the e-commerce area has shown a diversified development
trend. Affected by the COVID-19 epidemic ("Epidemic”), social
e-commerce, community e-commerce and new retail have become the
most pressing demands of enterprises. CE Dongli has launched the
digitalized e-commerce business in a timely manner, providing its clients
with one-stop e-commerce solutions featuring online and offline sales
channels for clients to better meet the operation needs of multiple
scenarios and channels in the digitalized age. Coupled with 1t F 748 £k
5 12 B & fii B BR 2 7 (Beijing Xinnet Cyber Information Company
Limited) (“Xinnet”) cloud computing underlying technical support
services, clients can better achieve business growth.

—E_DFEPHNE PEBRESARAF

alnp

s

BEER WA

E 3 )

AEERFEEEEFPREEETUNBRFTE
o BMFEBEREA T REEEERRE
AR - WIPIAEABENEFERE N - EBEP
FEEEHEBFLERLEER  BRBSaas
(HAFENARTS) mRE AT P RHEEE(CRER
BTHE it HhENEMHEERELT B
MR EREMES - WERTTRAEE B
BIERHELTBEZERBIRORIG LR -
BERPTMNE S RO MERB S REIT
X 2RENVERFER BERVTEES
R A fl BR 75 48 AR AR - B URIR T Saas
BHRIEEPH [&E—RE] HWEE -

EERHEMBMHEIKBOSERR - X
HRPIFERZIHIL BN - HHENTR
B ARETETREBAREENER
RE([REBH ] EREFIFPERMER L
HE 2 EERAFIFPIARSEINE P HELA
SNEBITRBRTER - BRHE T TREPHM
FERNZHARRT  BRIIZLHEMHER
wegais  ARBAMSNERTSHERNT
RFEK - MEF  ETHFEHERZ TN
ERBY XFUBRABRERE(TERBDE
B HRXER HEER HTEFN/LE
FEYINHER - REEERHEL T 8T E%
X% REPRH-BLERRASE  EY
EPITBG LR THIHERI  BHmER
FIEERZERZREBNEEF LR LEALL
SRS E S EMAER QR ([FA ) mEL
HEERMSERY  EPEFEHNERRD
REE-

WWW.Sino-i.com 25



Sino-i Technology Limited Interim Report 2020

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (continued)

During the reporting period, with key subsidiaries CE Dongli and Xinnet
as its main business entities, efforts were continuously made in the
development of cloud services for corporate digitalization and smart
operation by providing comprehensive laaS (Infrastructure as a service),
SaaS application, corporate e-commerce services, “corporate digitalization
transformation” total solutions and big database business intelligence
cloud service to China market. During the reporting period, revenue of
the Group was approximately HK$414.8 million (for the six months ended
30 June 2019: HK$473.3 million). Profit for the period was approximately
HK$49.71 million (for the six months ended 30 June 2019: loss of HK$3.1
million). Such profit was primarily attributable to the significant increase
in efficiency of delivering products to its customers as a result of
continuous efforts in the development of production platform in recent
years, which has in turn increased the gross profit ratio. In addition, the
Company has implemented a variety of measures to control costs
following the outbreak of Epidemic, which has in turn increased efficiency
and reduced costs during the reporting period.

CE Dongli

With 20 years' service experience, CE Dongli has successfully developed a
SaaS product system that meets the demand for management
digitalization from enterprises in China. It has established a market for
corporate services in which top players of various industries were involved
as cooperative partners, and established an extensive network for
business and localized services, providing corporate digitalization and
operation solutions for enterprises in China.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (continued)
CE Dongli (Continued)

During the reporting period, CE Dongli launched self-service website
building products, forming a complete product portfolio from large and
medium-sized clients to small and micro clients to meet the different
needs of clients of various sizes, and to enhance user experiences while
expanding the number of potential users. During the reporting period,
nearly 8,000 paid users have developed templates for website building. In
the area of industrialized solutions, the launch of the foreign trade portal
has been highly recognized by the market with a total of more than 7,000
foreign trade clients. In the digitalized commerce area, CE Dongli has
served nearly 10,000 corporate clients (including free and paid clients)
through major products such as B2B e-commerce portals and B2C mobile
malls, and obtained SaaS subscription income of approximately RMB11
million. CE Dongli continues to commit to product research and
development, and the B2C e-commerce system has stable and reliable
service capabilities in core transaction and key transaction scenarios.
Through the three-party ecological cooperation, the integration of mobile
payment, logistics and delivery and other related services has been
realized, in order to assist the clients to achieve the comprehensive
integration of the information flow, capital flow and logistics of
e-commerce business. During the reporting period, the digitalized
commercial business has established a client operation team with an aim
of assisting the clients in completing the WeChat authentication, payment
activation, shop establishment (renovation) and shop marketing and
promotion to assist traditional clients to create online and offline one-
stop sales channel within a short period of time. In respect of the
development of new products, CE Dongli has gradually formed a PaaS
(Platform as a service) platform supported by the middle structure of
business (¥755 &) to promptly come up with flexible and feasible products
and industry solutions according to the needs of different industries and
customers of different stages. Hence, it has significantly improved the
delivery efficiency of products and laid a solid foundation for integrating
more cooperative partners in future.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (continued)
Xinnet

During the reporting period, Xinnet continued to serve domestic medium,
small and micro enterprises through online, direct sales and a nationwide
agent channel system. In addition to business such as domain name
management, public cloud laaS, mailbox, etc., it also continues to expand
the enterprise market in the area of website building and corporate
application services. It continues to enrich the product line in respect of
public cloud products, adding products including Redis, RabbitMQ, cloud
backup and big data in order to meet the needs of users for PaaS
products. The scale of the information center continues to expand. In
addition to the existing three regions of Northern China |, Il, and Hong
Kong, the scale of resources of the public cloud continues to increase by
adding three regions in the Northern China, so as to meet the growing
business needs. At the same time, in view of the weak technical
capabilities and strong business needs of medium, small and micro
enterprises, as the first domestic company to propose the concept of
enterprise cloud service center, it reaches users with the most direct SaaS
application, at the same time covering data products of basic cloud
resource, which has become one of the few suppliers in China of overall
cloud service product, which assists medium, small and micro enterprises
to achieve digital transformation.

Prospects

The management of the Group considers that in recent years, enterprises
in China have been undergoing a process of digital transformation, and
the Epidemic will accelerate this process significantly. We believe that as a
result of the Epidemic, there will be continuous and significant changes in
the lifestyle and consumption habits of consumers. The variety and
frequency of online shopping will increase significantly, orders from stores
in the community can be placed online with the option of pick-up at the
store and home delivery. It will continue to expand its service range and
consumer groups. With the smart mobile devices becoming increasingly
popular, online shopping will no longer be the privilege of the younger
generation, and more elderly will join online shopping. As such,
enterprises and retail stores will pay more attention to digital operation
capabilities such as online display, online promotion, online transaction
and customer relationship maintenance. Enterprises will have increasing
needs of portal products that are more convenient, smart, multi-channel,
and multi-scenario. Therefore, we will continue to improve our products
including self-service website building, full network responsive portal and
foreign trade portal, and provide clients with more timely and efficient
services.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (continued)

Faced with the diversified consumption needs and online consumption
habits of consumers, traditional retail enterprises are eager to transfer the
existing loyal customers from offline to online, and to form an integrated
online and offline business model. We noticed that in the process of
online digital transformation of traditional retail enterprises, they face
practical difficulties such as insufficient professional capabilities, limited
capital investment, and lack of operating experience. We will strive to
develop and strengthen our localized service capability in order to provide
clients with faster, more professional and comprehensive operation
services. We are aware that perfect SaaS products and efficient services
require the support of new Internet technologies and platforms. Going
forward, with an in-depth understanding of the business scenarios of
clients in various industries, the Group will assist in the realization of
digital transformation for clients in traditional industries based on cloud
computing, the middle structure of business (¥ &) and SaaS tools,
as well as better prepare for the challenges in the digitalization era and
respond to the changes in consumer demands. Furthermore, the Group
will increase its investment in data center, cloud computing technology,
automatic operation and maintenance technology, big data technology
as well as smart marketing technology, generally enhancing its core
competence of technology to further develop and optimize its products
and services for enterprises’ digital intelligent business.

Financial Resources and Liquidity

The Group continued to adopt prudent funding and treasury policies. As
at 30 June 2020, net assets attributable to the owners of the Company
amounted to approximately HK$1,488.5 million (31 December 2019:
HK$1,439.1 million), including cash and cash equivalents of approximately
HK$342.6 million (31 December 2019: HK$293.8 million) which were
mainly denominated in Renminbi, US dollars and Hong Kong dollars. As
at 30 June 2020, the Group had bank borrowings bearing interest at
fixed rate in aggregate amount of approximately HK$43.8 million (31
December 2019: HK$33.5 million). The Group has not taken any interest
rate hedge currently.

As at 30 June 2020, the Group's gearing ratio is calculated as net debt
divided by the total equity plus net debt. The Group recorded net cash as
at 30 June 2020, gearing ratio is therefore not applicable (31 December
2019: not applicable).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Resources and Liquidity (continued)

As at 30 June 2020, the Group had no capital commitment (31 December
2019: Nil).

As at 30 June 2020, the Group’s contingent liabilities were approximately
HK$21.3 million in connection with the guarantees given to secure credit
facilities (31 December 2019: HK$21.0 million). Details are set out in note
17 to the financial statements.

As at 30 June 2020, certain interests in property, plant and equipment
amounting to approximately HK$12.7 million were pledged to secure the
credit facilities granted to the Group (31 December 2019: HK$13.2
million).

Exposure to Fluctuation in Exchange Rates

The majority of the Group’s borrowings and transactions were primarily
denominated in Renminbi. Both the operating expenses and revenue
were primarily denominated in Renminbi. The Renminbi exchange rate is
expected to fluctuate due to uncertainties in global economic
development. The Group’s assets, liabilities and results may be affected
by the Renminbi exchange rates. During the reporting period, fluctuation
in Renminbi exchange rates affected the assets and liabilities translation
from Renminbi to Hong Kong dollars in financial reporting of the Group,
and the Group will keep on monitoring the fluctuation in exchange rates
between Renminbi and Hong Kong dollars. The Group proactively seeks
control measures to minimize the impact arising from risks and
uncertainties as far as practicable, and considers using foreign exchange
hedging instruments (if appropriate) from time to time, to minimize the
risk exposure arising from changes in Renminbi exchange rates. During
the reporting period, the Group did not use any foreign exchange
hedging instruments.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Employee and Remuneration Policy

The Group employs and remunerates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident
insurance and examination leave, etc. Employees are eligible to be
granted share options or restricted shares (as the case may be) under the
Company’s share option scheme or restricted share award scheme at the
discretion of the Board. In general, salary review is conducted annually.
As at 30 June 2020, the Group had approximately 5,253 employees (30
June 2019: 5,701 employees). The total salaries of and allowances for
employees for the six months ended 30 June 2020 were approximately
HK$283.6 million (for the six months ended 30 June 2019: HK$299.6
million).

The Group focuses on providing skill and quality training for various levels
of staff, and provides on-the-job capability training to its staff; in respect
of staff quality, corresponding training on personal work attitude and
work habits is also provided.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

UN

As at
chief

DERLYING SHARES

30 June 2020, the interests and short positions of the directors and
executive of the Company in shares, underlying shares and

debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix 10
to the Listing Rules were as follows:

The Company

Long position in shares in issue

EERROREBRSE 2%

@ MR E

M2020F6 A30H ' ARBIEERERTTH
ABRARB S EA B EE(E&BLESH
NMEREIED] ([ 355 R EEEH ) EBXVEB) Z %
% HERDREST - HEALENIBIEE
FREEGPEINIEFEZ ERMPHER
HETRAMSE10fTH ETH T ASSETT
BHERHMZESTR ([1ZLEFR)]) LAE AL =
MERRRREBH T2 R MABIAT -

NN
REBFTRG 2178

Approximate

Capacity/Nature Number of percentage
Name of Director of interest shares held holding Notes
FEREEA
EEpns B4 EmtE RO E Bot Kzt
Yu Pun Hoi (“Mr. Yu") Corporate interest 12,838,585,316 (L) 59.11% 1
T ([ Fx4E]D) NGIE: e
Chen Ming Fei Family interest 6,120,000 (L) 0.03%
BRASR EN T 5
Corporate interest 199,100,000 (L) 0.91% 2
NGIE: e
Other 1,566,000,000 (L) 7.21% 3
HAb
Fung Wing Lap Personal interest 10,000 (L) 0.00005%
ISR 1B AR
Notes: Bat -

1.

32

Mr. Yu by means of his corporate interest controls the exercise of more than one-
third of the voting power at general meetings of Nan Hai, the holding company
of the Company. These 12,838,585,316 shares were collectively held by Goalrise
Investments Limited, View Power Investments Limited and Wise Advance
Investments Limited, all of which are wholly-owned subsidiaries of Nan Hai. As
such, Mr. Yu was taken to be interested in these shares for the purposes of Part
XV of the SFO.

These 199,100,000 shares were held by Top Standard Consultants Limited, a
company wholly owned by Mr. Chen Ming Fei.

These 1,566,000,000 shares may be transferred to Mr. Chen Ming Fei as selected
participant (which will be subject to the vesting conditions) pursuant to the
restricted share award scheme adopted by the Company on 9 October 2018.

(L) denotes long position.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Associated Corporations

As disclosed above, Mr. Yu is entitled to control the exercise of more than
one-third of the voting power at general meetings of Nan Hai. As such,
Mr. Yu is taken to be interested in the shares of the associated
corporations of the Company within the meaning of Part XV of the SFO.
Nan Hai is a company whose shares are listed on the Hong Kong Stock
Exchange, and is an associated corporation of the Company within the
meaning of Part XV of the SFO. As at 30 June 2020, the interests of the
directors of the Company in shares and underlying shares of Nan Hai
were as follows:

Nan Hai

Long and short positions in shares in issue
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Approximate

Capacity/Nature Number of percentage
Name of Director of interest shares held holding Notes
ExEpns B REtE RO E BOL Kzt
Mr. Yu Corporate interest 40,673,177,261 (L) 59.25% 1
FhaE NEER 17,826,086,957 (S) 25.97% 2
Chen Ming Fei Family interest 2,800,000 (L) 0.004%
BROS R EN3:- T
Fung Wing Lap Personal interest 15,756 (L) 0.00002%
ISERST (EVN: 323
Cheng Chih-Hung Personal interest 6,800,000 (L) 0.01%

BER PN
Notes:

1. These 40,673,177,261 shares were collectively held by Rosewood Assets Ltd.,
Pippen Limited, Staverley Assets Limited, First Best Assets Limited and Unicorn
Assets Group Limited, companies indirectly wholly owned by Mr. Yu through
Dadi Holdings Limited, a company wholly owned by Mr. Yu.

2. These 17,826,086,957 shares were charged by Pippen Limited and Rosewood
Assets Ltd., such companies are indirectly wholly owned by Mr. Yu through Dadi
Holdings Limited, a company wholly owned by Mr. Yu.

3. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at 30 June 2020, none of the directors nor
chief executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code as set out in Appendix 10 to the
Listing Rules.

e

1. #%%40,673,177,261 RO DRI FEEBBE
TERANRTAMIERERAFEE2EHS
#)Rosewood Assets Ltd. * Pippen Limited -
Staverley Assets Limited - First Best Assets Limited
X Unicorn Assets Group Limited 2 F# % -

2. #%%17,826,086,957 KRB TEEBBHEE
BENRRAARMIERERAAHMELEEGN
Pippen Limited 5 Rosewood Assets Ltd. # 1 -
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SHARE OPTION SCHEME

On 28 May 2012, the Company adopted a share option scheme (the
“Scheme”). Under the Scheme, share options may be granted to
directors, employees of the Group and those who have contributed or
will contribute to the Group at any time within ten years after its adoption
at the discretion of the Board.

Since the adoption of the Scheme and during the six months ended 30
June 2020, no share option has been granted, exercised, cancelled or
lapsed under the Scheme and there was no outstanding share option
under the Scheme as at 30 June 2020 and up to the date of this report.

EMPLOYEE BENEFITS

A.

34

Restricted Share Award Scheme

On 9 October 2018, to recognise the contributions made by the
Group's employees, the Company adopted a restricted share award
scheme (“Restricted Share Award Scheme”), and the Restricted
Share Award Scheme supersedes in its entirety the share award
scheme (“Share Award Scheme”) adopted by the Company on 8
February 2018 (Details of Share Award Scheme are set out in the
Company’s announcement dated 8 February 2018. No share award
was granted by the Company under the Share Award Scheme). The
Restricted Share Award Scheme shall be valid and effective for a
period of ten (10) years commencing on the adoption date. The
Restricted Share Award Scheme does not constitute a share option
scheme pursuant to Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company.

Pursuant to the Restricted Share Award Scheme, the Board shall
select eligible participants for participation in the Restricted Share
Award Scheme and grant not more than a total of 2,462 million
restricted shares to selected participants. The restricted shares to be
granted may comprise of (i) new shares to be issued by the
Company to the selected participants; or (ii) existing shares
purchased by the custodian on the market, the costs of which will
be borne by the Company, and such restricted shares will be held
by the custodian for the benefit of the selected participants before
vesting. The restricted shares and the related distribution shall be
transferred to the selected participants when the relevant vesting
conditions have been satisfied.
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EMPLOYEE BENEFITS (continued)

A.

Restricted Share Award Scheme (Continued)

As at 30 June 2020, the Company has granted a total of 1,806
million restricted shares to selected participants under the Restricted
Share Award Scheme by way of issue and allotment of new shares,
and such grant was approved by the independent shareholders of
the Company at the general meeting on 19 December 2018. These
restricted shares are held by the custodian on behalf of the selected
participants. As at 30 June 2020, no restricted shares were vested
under the Restricted Share Award Scheme.

Other Employee Benefits

In December 2017, CE Dongli, an indirect wholly-owned subsidiary
of the Company, implemented a scheme (the “CE Scheme”) to
incentivise the senior management of CE Dongli (the “CE Senior
Management”). Pursuant to the CE Scheme, the Group will
effectively grant a total of 15,996,402 units of right to receive
profit-share and bonus reward (the “Bonus Reward”) to CE Senior
Management. The recipients of such Bonus Reward have the right
to exercise at the price of RMB1 for each unit of Bonus Reward in
return for one unit of equity interest in CE Dongli (the “CE
Interest”). Upon the exercising of all units of Bonus Reward, the CE
Senior Management will in substance indirectly hold a total of 6.6%
of the CE Interests. Within one year after the expiry date of the CE
Scheme (i.e. 31 December 2022), it is mandatory for the Group to
buy back all of the CE Interests from the CE Senior Management
(the “Buy-back”) and there is no choice for the Group or the CE
Senior Management to opt for alternative equity settlement. The CE
Scheme is in substance a long-term employee benefits in form of
profit-sharing and bonus plan and lasts for a period of 5 years up to
31 December 2021. The CE Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the Listing Rules and is a
discretionary scheme of CE Dongli.

As at 30 June 2020, a total of 15,996,402 units of the Bonus
Reward were granted to the CE Senior Management and 7,304,000
units of which were exercised.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

As at 30 June 2020, those persons (other than directors and chief
executive of the Company) who had interests or short positions in shares
or underlying shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO were as

follows:

Name of person
holding an interest

TERRz2ERRAR

M2020F6 H30H  IRBAQNAIERES K
HEIRDIZE 336 16T E 2 B MATREE: - AT
AL (RRAREEZERESITHAEBRINRAR
Al FAEER O P HEEERIOAE

Approximate
percentage of

Number of issued share

in shares which has HERBESR shares in issue capital of the

been disclosed to the BMERBIEXVEH subject to Company

Company under F2RIFHE Nature long position EARAR

Divisions 2 and 3 of BAARRERS of interest BESRZ ERTRAZ  Notes

Part XV of the SFO BEZALER EHEME ERITROEE BYBDL (i

Nan Hai )= Corporate interest 12,838,585,316 (L) 59.11% 1

NEER
Vistra Trust (Hong Kong) Vistra Trust (Hong Kong) Custodian (other than 1,806,000,000 (L) 831% 2
Limited Limited an exempt custodian
interest)
AEANBRETEA
BRI
SINO-I RSAS HOLDING LIMITED ~ SINO-I RSAS HOLDING LIMITED  Other 1,806,000,000 (L) 8.31% 2
Hit

Notes: Mt -

1. Those 12,838,585,316 shares were collectively held by Goalrise Investments 1. 2% 12,838,585,316 %00 B A /B 2 2 &
Limited, View Power Investments Limited and Wise Advance Investments Limited, B~ 7] Goalrise Investments Limited * View Power
all of which are wholly-owned subsidiaries of Nan Hai. Investments Limited 52 Wise Advance Investments

Limited 2£R#FA ©

2. Vistra Trust (Hong Kong) Limited (“Vistra”) acts as the custodian for the 2. Vistra Trust (Hong Kong) Limited ([ Vistra]) &4~ A
Restricted Share Award Scheme adopted by the Company on 9 October 2018 A 20184F 10 A 9 B ETER AR 1 14 A% 17 22 B 5+
and SINO-I RSAS HOLDING LIMITED is the nominee designated by Vistra to hold E/ B FEE A MSINO-I RSAS HOLDING LIMITED
the awarded shares to be transferred to selected participants under the Restricted 7 E Vistra 15 E B AR R IR $il 1% A% 10 S =+ B B
Share Award Scheme before vesting. BRIFABEETREESHEE ZEERG 2RE

A o
3. (L) denotes long position. 3. (DIEMFRE -
Save as disclosed above, as at 30 June 2020, no person (other than B ESCFTI#ETEEH SN - 7202096 A30H @

directors and chief executive of the Company) had notified to the
Company any interests or short positions in shares or underlying shares of
the Company which was required to be recorded in the register kept by

the Company under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of its listed securities during the six months ended 30 June
2020.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2020 (for the six months ended 30 June
2019: Nil).

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the
Corporate Governance Code and Corporate Governance Report as set
out in Appendix 14 to the Listing Rules throughout the six months ended
30 June 2020, except for the deviation stated below:

Code provision E.1.2 stipulates that the chairman of the board should
attend the annual general meeting. The chairman of the Board was
unable to travel to Hong Kong to attend the annual general meeting of
the Company held on 27 May 2020 due to the Epidemic.

DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES

On 29 May 2009, the Company as lender and Nan Hai, the immediate
holding company and connected person of the Company, as borrower
entered into a loan agreement (the “Loan Agreement”) in relation to the
loan in the principal amount of approximately HK$1,645.5 million
advanced by the Company to Nan Hai (the “Loan”). The Loan was
advanced for the settlement of the consideration payable to the Company
pursuant to the sale and purchase agreement entered into between the
Company and Nan Hai on 13 November 2007, in relation to the sale of
51% issued share capital of Listar Properties Limited by the Company to
Nan Hai. The Loan Agreement was later supplemented by the first
supplemental agreement, the second supplemental agreement, the third
supplemental agreement, the fourth supplemental agreement , the fifth
supplemental agreement, the sixth supplemental agreement and the
seventh supplemental agreement dated 20 May 2011, 31 October 2012,
9 May 2013, 30 April 2015 ,2 May 2017, 21 March 2019 and 31 May
2019 respectively, which among other things extended the repayment
date for the outstanding principal and varied certain terms and provisions
of the Loan Agreement. On 21 March 2019, the Company as lender
entered into a supplemental agreement with Nan Hai as borrower in
relation to the extension of the repayment date for the outstanding
principal for two years from 30 June 2019 to 29 June 2021.
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DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES (Continued)

On 31 May 2019, the Company and Nan Hai entered into the seventh
supplemental agreement (“Seventh Supplemental Agreement”) under
which the Company conditionally agreed to (i) vary the security under the
Loan Agreement (as supplemented by the first supplemental agreement,
the second supplemental agreement, the third supplemental agreement,
the fourth supplemental agreement, the fifth supplemental agreement
and the sixth supplemental agreement) by substituting the share
mortgage (by way of first fixed charge) in respect of the entire issued
share capital of Nan Hai Development Limited, a wholly-owned subsidiary
of Nan Hai (the “NHD Share Mortgage”) with the share mortgage (by
way of first fixed charge) in respect of the entire issued share capital of
Listar Properties Limited, a wholly-owned subsidiary of Nan Hai (the
“Listar Share Mortgage”) and (ii) release of the NHD Share Mortgage
pursuant to the Seventh Supplemental Agreement. On 29 August 2019,
the Seventh Supplemental Agreement was approved by independent
shareholders of the Company, and the Listar Share Mortgage was duly
executed and received by the Company.

As at 30 June 2020, the outstanding principal and the accrued interests
are approximately HK$1,005,858,000 and HK$46,959,000 respectively.
The Loan is subject to an interest rate of 8.0% per annum accrued daily
during the extension period based on a 365-day year and shall be paid in
arrears when the outstanding principal shall be repaid or prepaid. The
default interest rate is 10.0% per annum on the default amount accrued
daily based on a 365-day year.
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DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES (Continued)

On 21 June 2018, the Company as lender and Digital HUIGU Real Estate
Management Co., Ltd. (“Digital Huigu”), the subsidiary of Nan Hai and a
connected person of the Company, as borrower, entered into a loan
agreement (the “Digital Huigu Loan Agreement”) in relation to the loan
in the principal amount of approximately HK$342,506,000 owed and
payable to the Company and its subsidiaries by the Digital Huigu. Such
amount owed became a term loan repayable within three years from the
date of the Digital Huigu Loan Agreement (the “Digital Huigu Loan").

On 31 May 2019, the Company and Digital Huigu entered into the
supplemental Digital Huigu loan agreement (”Supplemental Digital Huigu
Loan Agreement”) under which the Company conditionally agreed to (i)
vary the security under the Digital Huigu Loan Agreement by substituting
the NHD Share Mortgage with the Listar Share Mortgage; and (ii) release
the NHD Share Mortgage pursuant to Supplemental Digital Huigu Loan
Agreement. On 29 August 2019, the Supplemental Digital Huigu Loan
Agreement was approved by independent shareholders of the Company,
and the Listar Share Mortgage was duly executed and received by the
Company.

As at 30 June 2020, the outstanding principal and the accrued interests
are approximately HK$342,506,000 and HK$55,552,000 respectively. The
Digital Huigu Loan is subject to an interest rate of 8% per annum accrued
daily based on a 365-day year and shall be paid in arrears when the
outstanding principal (or the relevant part thereof) shall be repaid/
prepaid. The default interest rate is 10% per annum on the default
amount accrued daily based on a 365-day year.
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CHANGES IN MEMBERSHIP OF THE BOARD
AND THE DIRECTOR’S INFORMATION

The Company has since been notified that Mr. Xiao Sui Ning, an
independent non-executive director of the Company, became a director
of LexinFintech Holdings Ltd. (listed on the NASDAQ stock exchange,
stock code: LX) on 30 September 2019.

Save as disclosed above, there was no change in membership of the
Board and the information of the directors of the Company since the date
of the Company’s 2019 annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules. Specific enquiries have been made to all the directors
and the directors have confirmed that they have complied with the Model
Code as set out in Appendix 10 to the Listing Rules throughout the six
months ended 30 June 2020.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
all the independent non-executive directors of the Company, namely Mr.
Fung Wing Lap, Mr. Xiao Sui Ning and Mr. Ho Yeung Nang. The Audit
Committee has reviewed with management the accounting principles and
practices adopted by the Group, the unaudited interim results for the six
months ended 30 June 2020, and discussed the financial control, internal
control and risk management systems.

By order of the Board
Sino-i Technology Limited
Liu Rong
Chairlady

Hong Kong, 26 August 2020
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